
 

 

Legislative Council 

Tuesday, 31 July 2001 

                 

THE PRESIDENT (Hon J.A. Cowdell) took the Chair at 3.30 pm, and read prayers. 

BILLS 
Assent 

Messages from the Governor and from the Lieutenant Governor received and read notifying assent to the following 
Bills - 

1. Supply Bill 2001. 

2. Mutual Recognition (Western Australia) Bill 2001. 

3. Corporations (Commonwealth Powers) Bill 2001. 

4. Corporations (Ancillary Provisions) Bill 2001. 

5. Corporations (Administrative Actions) Bill 2001. 

6. Corporations (Consequential Amendments) Bill 2001. 

7. Petroleum Legislation Amendment Bill 2001. 

8. Building Societies Amendment Bill 2001. 

The PRESIDENT:  I acknowledge the presence in the gallery of special guests from the United Kingdom representing 
the Commonwealth Parliamentary Association and their partners.  I welcome them to today’s proceedings. 

[Applause.] 

AGE OF CONSENT, MALE PROSTITUTES 
Petition 

Hon Barry House presented the following petition bearing the signatures of 14 persons - 

To the Honourable the President and members of the Legislative Council in Parliament assembled. 

We, the undersigned residents of Western Australia respectfully submit that; 

It is our concern that, if the age of consent for male to male sex acts is lowered to 16 years (as proposed by the 
Committee on Homosexual Law Reform initiated by the Attorney General) sex industry operators will be able 
to legally promote and develop a market for teenage males (age 18 or 19) to act as prostitutes to male clients.  
Under present legislation male prostitutes must be over 21. 

Lowering the age of consent for homosexual acts would be likely to result therefore, in an increased number of 
teenage males being prostituted to homosexual men by the WA sex industry.  We believe this is inconsistent 
with the healthy, emotional and spiritual development of WA youth and is not a development the WA 
community would approve of. 

Your petitioners therefore humbly pray that the Legislative Council will; 

•  Keep the age at which young males can be legally employed by the WA sex industry to work as 
prostitutes to other males at 21 years in order to prohibit the sexual exploitation of teenage males by 
commercial sex industry operators. 

Your petitioners therefore humbly pray that you will give this matter earnest consideration and your 
petitioners, as in duty bound, will ever pray. 

[See paper No 480.] 

SOUTH WEST METROPOLITAN RAILWAY PROJECT 

Urgency Motion 

THE PRESIDENT (Hon J.A. Cowdell):  I received the following letter this morning - 

Dear Mr President 

I hereby give notice that is my intention that at this day’s sitting I shall move pursuant to Standing Order 72 
that: 
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The House at its rising adjourn until 9.00 am on Tuesday 25th December for the purpose of discussing the Gallop 
Governments extraordinary variations to the South West Metropolitan Railway project. 

Yours sincerely 

Hon Simon O’Brien 

Member for South Metropolitan Region 

The member will require the support of four members in order to move the motion. 

[At least four members rose in their places.] 

HON SIMON O’BRIEN (South Metropolitan) [3.46 pm]:  I move - 

That the House at its rising adjourn until 9.00 am on 25 December. 

I appreciate the support of both the Leader of the House and the Minister Assisting the Treasurer, although it pains me 
that they stood without backbench support.  We can only assume, therefore, that the Government is split on this issue! 

Hon N.D. Griffiths:  It is extraordinary and we want to knock off on Christmas day. 

Hon SIMON O’BRIEN:  On 16 July this year a media statement was released in the name of the Premier and the 
Minister for Planning and Infrastructure which states in part - 

Premier Geoff Gallop today unveiled a bold new vision to build a direct rail link between Mandurah and Perth.  

Dr Gallop said the Cabinet today approved a redirection of the rail line, bringing trains up the centre of the 
Kwinana Freeway, over the Narrows Bridge and underground through the CBD, linking up with the northern 
rail line at a central city station.  

The release also indicates that the $1.2 billion project will connect Mandurah - Australia’s fastest growing city 
according to the press release - and the southern suburbs to Perth.  It indicates also that it will slash 12 minutes of travel 
time from Mandurah and Rockingham to Perth.  

The statement makes a number of other claims, which I can assure the House will be revisited and picked over by others 
in some detail as this debate continues - and it will continue in the community for some time.  Everything is not as it 
first appears in the Government’s simple announcement that it plans to redirect the route of the south western 
metropolitan railway up the length of the Kwinana Freeway to Perth rather than diverting it through Canning Vale to 
connect with the Armadale line into Perth.   

I will refer later to two of the other claims in the statement, the first of which is that more commuters are expected to 
use the service due to the shorter travel times.  I do not accept that; nor is the view that, importantly, the cost of the 
direct route will be contained within existing budget estimates.  This is a very dangerous statement by the Government.  
I predict that it will come back to haunt the Government and that we will end up with a very expensive blow-out in 
costs associated with this project.  However, we will see more of that in due course. 

The minister responsible was very hurt at the response from an ungrateful public to this particular announcement, 
especially through its local government representatives in a number of affected councils.  I will start first with the City 
of Rockingham.  Members would have to have been absent from the State not to have been aware of the strong reaction 
of the Mayor of Rockingham and the Lord Mayor of the City of Perth because this action, which would seriously affect 
both of their jurisdictions, had been taken without any consultation at all.  I will not dwell on that matter today because I 
have limited time, but I remind members of what they already know, which is that the Lord Mayor of Perth and the 
Mayor of the City of Rockingham were most vociferous in their condemnation of the State Government for making this 
decision and announcing it in the manner in which it did. 

Hon Sue Ellery:  What about the rest of them? 

Hon SIMON O’BRIEN:  I will come to those in a minute, because I know the member has a particular interest in this 
matter because the railway will run right through her region from one end to the other. 

Hon Sue Ellery:  My reading of this is that most people want it. 

Hon SIMON O’BRIEN:  We will find out about the member’s reading of it when she no doubt gets to her feet and 
seeks the call. 

I shall draw to the House’s attention the gist of a letter from the Minister for Planning and Infrastructure to the Mayor of 
the City of Rockingham.  It states -  

Dear Chris,  

RE SOUTH WEST METROPOLITAN RAILWAY ROCKINGHAM CITY CENTRE 

The minister refers to earlier correspondence from the mayor and gives a few answers in a fairly frosty tone.  She 
states -  
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I confess to being puzzled by your criticism that you were not consulted in the preparation of advice on the 
costing of the route option.  You further went on to say that there was no further social analysis of the route 
options.   

The document I sent was not a comprehensive final analysis of the route options.  At our meeting, I had 
indicated that we had been advised that some costings would be done of your proposed alternative route, and 
we would forward you a copy of those costings. . .  

If you have difficulty with these figures or believe that they are not accurate, we would be more than happy to 
enter into discussions with you on the matter.  We never purported that these figures were the result of a 
consultation, it was simply providing you with the information which is currently being used by PURD. 

The final sentence reads -  

No final decisions will be taken without consultation with the council members and with your community. 

Hon N.F. Moore:  What was that again? 

Hon SIMON O’BRIEN:  For the benefit of the Leader of the Opposition, who I know takes a particular interest in the 
capacity of this Government even in its infancy to break its word, it reads -  

No final decisions will be taken without consultation with the council members and with your community. 

There were two separate promises of consultation with the leaders and the community at large of Rockingham. 

Hon N.F. Moore:  When was that? 

Hon SIMON O’BRIEN:  That letter was signed on 20 June 2001, less than four weeks before the release of the media 
statement that I read out earlier in which the total changes were announced by the minister and by the Premier.  It is no 
wonder that the Mayor of the City of Rockingham feels slighted and angry.  I do not know how many members are 
aware of what was proposed for Rockingham, but a railway station was proposed to service the Dixon Road area, which 
of course is part of a larger commercial and industrial area employing a lot of people who have to get to work.  That 
proposal will now not go ahead.  The railway will effectively bypass the central parts of Rockingham from one end to 
the other.  It will not service people who need to go to Rockingham to participate in employment, nor will it deal with 
the needs of people in the very large and expanding Rockingham dormitory suburbs who work in areas other than the 
central business district.  Plenty of blue collar workers, who one would have thought would be the Government’s 
natural constituency, need to go to Canning Vale and other such localities that the passenger rail service was meant to 
service and now will not service. 

For the benefit of Hon Sue Ellery, let me outline what some of the other councils in our electorate had to say in 
response to this.  In the Southern Gazette of 24 July an article headed “City riled up over rail plan” reads - 

City of South Perth Commissioner Julian Donaldson has hit out at the State Government for failing to consult 
the council before it decided to run a railway line down the middle of the Kwinana Freeway,  

Incidentally, the railway line will not serve the City of South Perth.  On the same day in the Canning-Melville Times, 
another community newspaper, an article headed “Councillor uneasy about new rail plan” reads - 

A Melville councillor fears traffic problems on South Street will be aggravated even further by the State 
Government’s surprise changes to $1.2 billion plans for the Mandurah-Perth rail link.   

It goes on to conclude -  

At their ordinary meeting last week, all 17 Melville councillors supported a statement that the new rail decision 
had been made without proper local government consultation and was of “great concern”.   

The Southern Gazette of 24 July had an article headed “Rail plan upsets Vic Park mayor”, so even the mayor of the 
council in the Premier’s seat is angry about the way in which this has been handled.  The article reads -  

The alleged lack of consultation over the decision to put the Perth to Mandurah rail link down the freeway 
instead of through Victoria Park has angered Mayor Mick Lee.   

He has called a meeting tomorrow of south-of-the-river councils affected by the decision. 

I am sure we will hear more about that from Mayor Mick Lee as time goes by.  That meeting did in fact take place.  It 
was reported in a statement from the councils participating under the authorship of the President of the Western 
Australian Municipal Association, Councillor Ian Mickel, who said that WAMA and the affected councils were 
disappointed at the Government’s handling of the new project and called on the Premier to immediately meet with all 
involved councils to discuss the implications of the revised route.  He went on to say -  

The Government came to power on the commitment of consultation with the community.  So far we’ve seen 
too many occasions where they have breached this commitment.  Local Governments are getting frustrated 
with this blinkered approach to decision-making, and are feeling extremely disenfranchised.   
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The representatives of the City of Perth, the City of South Perth, the Town of Victoria Park, the City of Canning, the 
City of Gosnells, the City of Rockingham and the City of Melville are all associated with that comment, as are also the 
Cities of Armadale and Belmont, whose councillors were present; of course, they are not directly affected - I make that 
qualification - but they share in those sentiments.   

Let us examine the sort of money that the Government is talking about spending.   

Hon Tom Stephens:  It is $1.27 billion. 

Hon SIMON O’BRIEN:  I thank the Minister for Local Government very much for that comment.  The figure 
previously was in fact $1.147 billion, which was the amount that the former Court Government allocated to the project.  
As has been reported in a number of sources, including the Business News of 26 July, the Labor Government now wants 
to put a positive spin on all this.  As I said, it was going to cost a bit over $1.1 billion.  Now we have been told that a 
system along the new route will cost $1.2 billion.  I suspect that it will be a lot more than that, but we will worry about 
that in due course.  By building the rail line down the centre of the freeway, the Government will save about 
$320 million on our $1.1 billion.  Therefore, it will cost $780 million!  Of course it will not; it will cost $1.2 billion.  
Why will it cost that much?  In addition to saving about $8 million worth of infrastructure on the existing Canning Vale 
line - what a great saving that is - because the Government will not need to buy as much rolling stock and, therefore, not 
as many passenger services will be provided - 

Hon Tom Stephens:  We will not need to; the trains will go faster.  

Hon SIMON O’BRIEN:  Clearly, to get the total cost back up to the admitted $1.2 billion, the minister will spend a 
huge sum of money on a railway that will service fewer passengers, will not meet the needs of people in the many 
suburbs between Mandurah and Perth and will impose a number of other restrictions on many councils, especially the 
City of South Perth, the Town of Victoria Park, the City of Melville and others.  I look forward to debating what I 
predict will become a major scandal in this State.  I give fair warning that the Opposition, like the councils in the South 
Metropolitan Region, will not be fooled by the Government’s announcements.  

HON N.F. MOORE (Mining and Pastoral - Leader of the Opposition) [4.01 pm]:  I will be brief because we do not 
have a lot of time today, and this issue will be debated, I suspect, at great length for a long time to come.  I will go 
through one issue.  Part of the funding of the railway line will come from the sale of AlintaGas.  A sum of $310 million 
was set aside for this project from the proceeds of that sale.  I want the parliamentary secretary to tell me where that 
$310 million is in the context of the budget and the forward estimates.  The Government may well have already spent it.  
If it should transpire that this project is delayed for, say, a year while we contemplate the new route that will be used, 
what will happen to the $310 million during that delay?  Is the Government using the $310 million from the AlintaGas 
sale to balance its budget or its next budget?  If so, I want the parliamentary secretary to tell me that that is the case.  If 
it is not so, I want him to tell me where the $310 million is and in which year it will be spent.  I think this is just a 
subterfuge to ensure that the Government balances its budget using the proceeds of the sale of AlintaGas.  Members 
opposite should understand that when they sell an asset, they should buy some sort of capital infrastructure to replace it.  
I look forward with interest to the answer to those questions. 

HON J.A. SCOTT (South Metropolitan) [4.03 pm]:  I am amazed that the Opposition has raised this issue again, given 
the foul-up it made in planning the rail line during its time in government.  Let us deal with the statements by Hon 
Simon O’Brien.  He spoke about the lack of consultation.  I agree.  There probably should have been more consultation 
on this issue.  

Hon Peter Foss:  Or some! 

Hon J.A. SCOTT:  Yes, there should have been some consultation on this issue.  However, can members recall the 
history of this project?  In the early 1990s, the south west area transit study was undertaken and there was 
comprehensive community consultation.  The final report of that study was supposed to have been tabled.  The report 
was finalised in 1992, but it was never tabled when the Liberal Party came to government because it did not like the 
report.  It did not do what the Liberal Party wanted it to do.   

Hon Ray Halligan:  That means you read it and disagreed with it.   

Hon J.A. SCOTT:  Minister Charlton announced the south extension of the new rail line about four times.  I noted the 
four different times that he announced that the Government would build this rail line via Kenwick.   

Hon M.J. Criddle:  When we made the announcement, we put out the master plan at the same time.  You know that.  

Hon J.A. SCOTT:  Exactly.  The former Government released the master plan at the same time.   

Hon M.J. Criddle:  What is your argument? 

Hon J.A. SCOTT:  My argument is that it did not consult anyone about it. 

Hon M.J. Criddle:  Rubbish! 
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Hon J.A. SCOTT:  The former Government consulted the developers in South Lake and the area the member is trying 
to serve.  The council was consulted.  Hon Simon O’Brien mentioned the local governments involved.   

Hon Simon O’Brien interjected. 

Hon B.M. Scott:  We sent 21 000 letters to every home in Rockingham.  

Several members interjected.  

The DEPUTY PRESIDENT (Hon Barry House):  Order, members! 

Hon J.A. SCOTT:  In the Fremantle region, where the line was originally going from -  

Point of Order 

Hon PETER FOSS:  It would be more helpful if the member addressed the Chair.  He would be less likely to cause 
disturbance.   

The DEPUTY PRESIDENT:  The Chair was about to remind Hon Jim Scott when he interrupted my thoughts and 
continued.  Hon Jim Scott will address the Chair.  

Debate Resumed 

Hon J.A. SCOTT:  I thought I was doing that, but other members were interjecting.  However, I am quite happy to 
address the Chair and the issue.  Hon Simon O’Brien said that the City of Rockingham has criticised this proposal.  He 
went on to say that the mayor, Chris Elliott, had said that there was no consultation, etc.  Members fail to understand 
that the people of Rockingham - not the mayor - overwhelmingly rejected the Kenwick route.  If members read the 
newspaper every day, they will see the letters people have written -  

Hon M.J. Criddle:  Why should I listen to the one per cent who write to the newspaper? 

Hon J.A. SCOTT:  Members should read the results of the survey that was conducted in Rockingham.   

Several members interjected. 

Hon J.A. SCOTT:  Does Hon Graham Giffard mind if I join in this debate!   

The DEPUTY PRESIDENT:  Order! 

Hon J.A. SCOTT:  Members should read the results of the surveys that were conducted in Rockingham.  Nobody in 
Rockingham wanted the rail line to go via Kenwick.  Before that route was announced by the former Government, I 
asked many questions about the travel destination studies undertaken by government.  I got misleading, rubbishy 
answers that did everything but deal with the issue.  The Government talked about the number of people who would be 
travelling there in 2020 after the rail line was built, but it would not give me a straight answer.  The answers I was given 
were basically dishonest.  Over and over again I was given dishonest answers in this place, because the former 
Government did not want to face the truth.  The route proposed for that rail line went through a wasteland.  It was to go 
through the Canning Vale marshalling yards, Jandakot Airport, golf courses, Ken Hurst Park and areas that will never 
have a population.  Hon Simon O’Brien is trying to tell us -  
Hon Simon O’Brien:  You need to get out in your own flaming electorate!  I damn well live there!  You should come 
and visit the place! 

The DEPUTY PRESIDENT:  Order!  Hon Jim Scott will resume his seat.  There are far too many interjections.  If Hon 
Jim Scott addresses the Chair and not members opposite, the problem will be resolved.   

Hon J.A. SCOTT:  The reality is that a vast amount of that area never will, and cannot, be developed.  Secondly, the rail 
line was originally built as a freight rail line that avoided populated areas.  It was built south of the major population 
centres of this State.  Unlike the previous Government, I looked at the travel destination studies of people from the 
south west who travel to the metropolitan region.  I found that only 20 000 people travel by car from south of South 
Lake across the Narrows Bridge into the city. 
Hon B.M. Scott:  Because they work in Rockingham and Canning Vale and do not live in Perth any more. 

Hon J.A. SCOTT:  Excuse me, if the member does not mind, I am addressing the Chair.  I have limited time.  Only four 
per cent of the people in this State use public transport, not including rail transport.  That means the total patronage 
from south of South Lake is 800 people a day.  Under the previous Government’s proposal, the train from the south 
would have travelled as far as South Lake and then diverted to Kenwick instead of going straight into the city, thereby 
avoiding the main urban area.  Under that proposal, the previous Government would have missed out on the patronage 
of 140 000 people who travel along the freeway.  Therefore, it would have put a rail line where no-one would use it.  
That would have been a vast waste of money.  I congratulate the current Government for changing that stupid decision.  
It was an absolutely appalling piece of planning.  The patronage would have been 800 people or fewer a day. 
Hon M.J. Criddle:  Where did you get those figures? 
Hon J.A. SCOTT:  From Main Roads.  The figures are from travel destination studies. 



1630 [COUNCIL - Tuesday, 31 July 2001] 

 

Hon Ray Halligan:  Did you get them in writing? 

Hon J.A. SCOTT:  Yes. 

Hon Ray Halligan:  Because your memory is deficient, I suggest you table the piece of paper. 

Hon J.A. SCOTT:  My memory on this is very good because I studied it very carefully.  Unlike Hon Ray Halligan, I 
know a bit about it.  The situation is that more people travel via Fremantle than via that other route.  I checked the 
figures and found that more than 60 000 people travel from the south west areas of Rockingham and Mandurah - that is, 
from south of South Lake - towards Fremantle, rather than travel along the freeway.  Only 20 000 people travel along 
the freeway from south of South Lake.  However, the previous Government ignored those figures because it was more 
concerned about the developers at Thomsons Lake city centre.  It was not concerned about the population.  I was 
involved in a debate in Mandurah before the election.  The then member for Mandurah, Roger Nicholls, pointed out that 
the Government would not build the railway for the current generation to use that line; it would build it for those people 
who would in the future go into the new areas that would be developed.  That is an absolute disgrace, because we must 
get vehicles off the roads now. 

There was another problem with the previous Government’s proposal to run the railway line in that direction.  At the 
numerous public meetings I attended in Rockingham in particular, and also in Mandurah, the overwhelming consensus 
was that people would use that rail transport if it went straight to the city, but they would not use it if it went to 
Kenwick - no-one wanted to go to Kenwick. 

We have heard all the rubbish from the Lord Mayor of the City of Perth, Mr Nattrass, who wants to spend a fortune on 
bringing more cars into Perth.  He has put a hell of a lot of people’s money into providing more car parks.  However, he 
has no idea about the problems involved as a result of that or about creating greater problems in the city with more car 
parking.  Perth already has more parking space per head of population than any other city in the world, yet he wants to 
spend half the city’s money on that stupid development. 

HON G.T. GIFFARD (North Metropolitan - Parliamentary Secretary) [4.14 pm]:  I welcome the opportunity to speak 
on the Government’s new plans for the railway line from Perth to Mandurah.  I say at the outset that the previous 
speaker, Hon Jim Scott, made some pertinent comments when lamenting the lack of consultation by the previous 
Government before it announced its proposal for the Kenwick option.  I also support Hon Jim Scott’s comments on his 
experience when talking to people about the likely patronage for a railway line that would go straight along the freeway.  
The Government’s view is that a line that goes straight along the freeway will lead to increased patronage. 

It surprises me that the Liberal Party wants to talk about trains once again.  It is not a party that has a great record on the 
construction of railway lines.  It seeks to lecture the Labor Party on the construction of railway lines, even though the 
Labor Party reopened the Fremantle line, built the northern suburbs line and electrified the suburban rail system; and the 
Labor Party will build the Perth to Mandurah railway line. 

Hon Ken Travers:  And extend the line to Clarkson, which the previous Government promised but never did. 

Hon G.T. GIFFARD:  Indeed. 

Hon M.J. Criddle:  Are you going to talk about that too? 

Hon G.T. GIFFARD:  No, I am not.  I think it is surprising that the Liberal Party wants to talk about it. 

The motion refers to extraordinary variations to the south west metropolitan railway project.  That is one way of putting 
it.  It is a significant, important and strategic decision that was made by the Government.  As the Premier said when it 
was announced, it is probably the largest infrastructure project with which the Government will be involved over the 
next four years.  It is a significant initiative for the Government.  The redirection of the line means that trains will travel 
along the centre of the freeway, over the Narrows Bridge and into the central business district, and link with the rail line 
at the central city station.  As Hon Tom Stephens said by interjection, it is a $1.2 billion project connecting Perth to 
Mandurah.  It will slash 12 minutes off the travel time from the cities of Mandurah and Rockingham to Perth.  Under 
the proposed Kenwick plan utilising the existing Armadale line, the Rockingham to Perth journey would have taken 45 
minutes, and a reduction of 12 minutes means the travel time will be reduced to 33 minutes.  The trip from Mandurah to 
Perth will be cut from 60 minutes to 48 minutes.  That represents a 20 per cent time saving for that trip, which is 
significant, because the Government believes that the time saving will be absolutely crucial in attracting people to use 
this new rail line. 
Hon N.F. Moore:  What sort of people need to save 12 minutes each morning? 
Hon Tom Stephens:  The people in their cars who are trying to get out of them. 
Hon N.F. Moore:  Who travels from Mandurah to Perth every morning? 

Hon G.T. GIFFARD:  The people who drive cars to Perth or who drive anywhere along that road whereby they could 
connect to that rail line will obviously be attracted to the idea of spending less time travelling into the city or to the 
northern suburbs.  We believe that the new line will result in increased patronage.  I am not able to quote an accurate 
figure, but I am advised that it will be in the order of several thousand passengers per day. 
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Some concern was expressed about the cost of the project.  The costs of this direct route will be contained within the 
existing budget estimates and also by using the money set aside for the Kwinana Freeway bus lane construction south of 
Manning Road.  The extra cost of putting the line along the freeway will be offset by savings on work that would 
otherwise have been done on the Kenwick line and the bus way to which I have just referred.  Reducing rail costs by 
using the freeway will mean the costs of construction can be covered within the existing budget. 

The Government has made a strategic decision in relation to the consultation process.  Over the next six months the 
public will be consulted on their detailed expectations.  This public consultation will be centred around the location of 
stations and the work in the central business district.  People will be asked what are the issues for them as to the location 
of stations, security and those sorts of issues.  No doubt the public will ask the Government whether it has considered 
this or that factor or has taken certain issues into consideration.  The Government will take those issues into 
consideration.   

I note that Hon Norman Moore asked a couple of direct questions.  I cannot answer those questions for him today.  If he 
is genuinely interested, I will seek to clarify the issue for him. 

Hon N.F. Moore:  Of course I am genuinely interested. 

The PRESIDENT:  Order!   

Hon G.T. GIFFARD:  I am not able to provide that information for him today. 

HON B.M. SCOTT (South Metropolitan) [4.23 pm]:  I am a great supporter of trains and rail lines, and the coalition 
Government also proved it was a supporter by promising the people of Western Australia that it would undertake the 
major infrastructure of this century - not just 10 years - by committing $1.2 billion to the rail link between Mandurah 
and Perth . 

Early in this session of Parliament I asked the Government to assure the people of Rockingham - I shall focus on the 
Rockingham end of this route - that the Cabinet decisions of 1997 and 2000 to fund the rail link into Rockingham would 
be confirmed.  Hon Graham Giffard now talks about saving money by re-routing the rail link past Rockingham.  His 
Government made it clear during the election campaign that it was committed to the provision of rail services between 
Rockingham and Perth.  What really upset the local people was the second part of the answer, in which Hon Graham 
Giffard said that the Government was currently examining the costing options that had been presented to it by the City 
of Rockingham.  The Government did not consult the City of Rockingham, other than to cost some options.  An article 
published in the Southern Gazette really hurt the people of Rockingham.  In that article Dr Gallop, the Premier, referred 
to “The rail service you wanted.”  Nine thousand people in Rockingham submitted written submissions through a public 
consultation process conducted by the coalition Government, and 500 people gave us written submissions. 

Where were Norm Marlborough and Mark McGowan during the announcement?  Running away with their tails hidden.  
Where was Kim Beazley when he was running a campaign to get the submarines fitted out at Garden Island?  He did 
not even go to the trouble of finding out what would have been the financial benefits for Rockingham and for his seat of 
Brand if the rail link went through the city of Rockingham.  Hon Graham Giffard stands here today and talks about the 
12 minutes that will be saved on the rail trip and the money to be saved by re-routing the line through Rockingham.   

I have said in this Chamber before that Rockingham has a population today of 75 000 people; it is the largest regional 
city in Western Australia.  Mandurah has a population of 35 000 people at the moment, and 40 000 on a good weekend 
or if it is fine weather.  It is stupid to re-route the rail line.  As I said two weeks ago when the Government was planning 
a rail link between Perth and Kalgoorlie, it should look at the towns and the major nodes of industry.  It is true that 
industry grows up around a rail line.  It would be silly to say, for example, that the route would be straighter through 
Toodyay than Northam, and that the people from Northam can bus to Toodyay. 

Hon J.A. Scott:  Are you aware - 

Hon B.M. SCOTT:  What I am aware of is - through consultation, which this Government has not done - that the people 
of Rockingham do not like inter-modal travel.  I do not know whether Hon Graham Giffard knows what that is.  Mums 
and dads and kids come to see us, as their local members.  A lot of families in the Rockingham area do not have two 
cars.  They want to take the bus to the bus station, which is currently located in the city centre, and then get on a train.  
Research worldwide - Peter Newman will be aware of this - indicates that people do not like inter-modal travel; that is, 
they do not want to change the mode of transport three times.  They will catch a bus to a train or drive a car to a parking 
area and catch a train; however, many families in Rockingham do not have second cars. 

Hon J.A. Scott:  How will everybody north of that line get to the train? 

Hon B.M. SCOTT:  They will catch a bus or light rail.  The other major issue is that the Government has forgotten to 
take into account the demographics of the area; it has considered only picking up people at Rockingham.  I had put the 
local member for Rockingham on notice about this.  Our survey indicated that 3 000 people travelled from Mandurah to 
Rockingham every day to work, and 1 000 people travelled from Rockingham to Mandurah every day to work.  
Rockingham cannot be treated only as a pick-up point, and that is the major mistake this Government has made in 
redirecting the route to bypass the major city centre of Rockingham.  Rockingham is a tourist destination in this State, 
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and it is a destination for many other reasons.  People go into Rockingham to pay their bills, to visit the doctor and to 
access government services at that regional centre.  If the member does not know what a regional centre is, perhaps he 
should do his homework and look at the demographics and the reasons people go to regional centres. 

Hon J.A. Scott:  How do those people who go to Mandurah and Rockingham get there? 

Hon B.M. SCOTT:  That nonsensical planning was put to the people of Rockingham.  As I said in my report, 
Rockingham should be seen as a pick-up point and a destination and part of the major track.  Why should Rockingham 
have ever been considered for every second train, when it is the major population node in that region?  That is a 
nonsense.  The other reason I put the local members on notice is that they conned the local people by agreeing to the 
link that will bypass Rockingham.  I will not let those members forget that the Rockingham people will not be serviced.  
The council itself has not been consulted.  A leading article in The West Australian states that -  

Planning and Infrastructure Minister Alannah MacTiernan says that the Government will start a six-month 
consultative period and that changes in detail are possible. 

As stated in The West Australian of 18 July, there is no doubt that we need a railway line linking Perth and Mandurah.  
The success of the northern rail link indicates that Western Australians embrace an efficient train service.   
Hon Kim Chance:  It is another great initiative.  

Hon B.M. SCOTT:  I agree, and it is important that we have an efficient service between Mandurah and Perth that also 
links Rockingham, which is a major employment and development node.  By 2020, that area will have grown 
enormously given the expansion of Murdoch University, the hospital and other facilities.   
The PRESIDENT:  I am required to interrupt the debate at this stage.  Under standing orders, we now proceed to the 
orders of the day.  

Point of Order 
Hon N.F. MOORE:  I understand that leave can be granted for the debate to continue beyond one hour and that the 
President normally asks whether such leave is granted.  It is usually not granted by the Leader of the House, but on this 
occasion the leader might be amenable to allowing the debate to continue. 

President’s RulingRuling 
The PRESIDENT:  The Leader of the Opposition has raised a point about whether the finality of Standing Order 
No 195 has effect over Standing Order No 164.  It is my belief that Standing Order No 195 overrides Standing Order 
No 164, and I rule accordingly that no extension of debate is possible.  However, I will refer this issue to the Standing 
Committee on Procedure and Privileges for it to consider Standing Order No 72, which pertains to urgency motions, 
and Standing Orders Nos 164 and 195 to determine the wish of the House as to which standing order is effectively 
abolished.  Until that issue is determined, we will proceed under Standing Order No 195 to the orders of the day.   

Hon N.F. MOORE:  It has been the practice as long as I can recall that, when one hour has expired, the President asks 
whether leave is granted to continue the debate.  I regularly refused leave, as did my predecessors.  If that is not to 
happen in future, I accept the ruling.  However, I want to know whether that is the case.  

Hon KIM CHANCE:  Would it be in order for me to move without notice that Hon Simon O’Brien be permitted five 
minutes to respond? 
The PRESIDENT:  The Leader of the House can move for a suspension of standing orders for that purpose.   

Standing Orders SuspensionStanding Orders - Suspension 

HON KIM CHANCE (Agricultural - Leader of the House) [4.35 pm]: In that case, I move without notice - 

That standing orders be suspended sufficient to allow Hon Simon O’Brien to speak in response for five 
minutes.  

Question put and passed.  

Urgency Motion Resumed 

HON SIMON O’BRIEN (South Metropolitan) [4.35 pm]:  I thank the Leader of the House for his unusual courtesy.  
Several members interjected.  
Hon SIMON O’BRIEN:  I have limited time.  It is unusual - 
Several members interjected. 

The PRESIDENT:  Order!  Members have given Hon Simon O’Brien five minutes during which to speak but are not 
allowing him to do so.   

Hon SIMON O’BRIEN:  This could be some sort of cruel hoax.  I appreciate the courtesy the Leader of the House has 
displayed in moving that motion.  I also appreciate his seconding the motion we are considering - he obviously agrees 
that it is an important issue.   
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I am not allowed to introduce new matters into this debate at this time, but there will be many other occasions on which 
those issues can be raised.  However, I will raise a number of issues referred to by members, to which I will offer 
counterpoints.   

The Canning Vale line was proposed to service stations at Ranford Road and Nicholson Road.  According to the master 
plan, the Ranford Road facility would be the biggest station because it would provide a radial point for bus feeder 
services to that line.  Having lived in the vicinity for years, I know that a number of heavily populated suburbs would 
benefit from the establishment of those stations.  I made it clear by interjection that, on behalf of residents of the seats 
of Riverton and Southern River, I was offended to hear the Canning Vale line area dismissed by Hon Jim Scott as a 
wasteland in which no-one lives.  That is simply not true.  I find it extraordinary that a member for the South 
Metropolitan Region does not know that and that he is dumb enough to express such an offensive point of view.  

I want to see that Canning Vale line and those stations and services put back into the plan.  It can be done because the 
railway reserve and lines are already there, the population is there and further development plans are in place.  It can 
and should be done irrespective of whether the Narrows Bridge option is pursued.  I will pursue that matter at a later 
date.  I am disappointed that Labor members have rolled over and supported this revised plan.  A Nicholson Road 
station would be 19 minutes by train from the central business district, but the people living in the seat of Riverton have 
lost that facility.  The Ranford Road station would be 23 minutes by train from the CBD.  I will not accept unilateral 
decisions handed down by the Government on this issue and others.   

As I indicated in my opening remarks, many issues will arise out of this project.  They will not be resolved by the 
Government’s choosing the simple solution of taking the most direct route and having the line go up the freeway.  The 
Government has opened a 44-gallon drum of worms.  As the lid peels back, many more worms will emerge.  That is one 
of the dangers of inadequate consultation.  These issues may or may not come to light in the fullness of time.  I restate 
the Opposition’s genuine concern.   

In concluding my remarks, I thank the Leader of the House for his courtesy in allowing me to close the debate.   

Motion lapsed, pursuant to standing orders. 

WASTE CONTROL PTY LTD, BELLEVUE SITE POLLUTION 
Statement by Minister for Housing and Works 

HON TOM STEPHENS (Mining and Pastoral - Minister for Housing and Works) [4.40 pm]:  Hon Jim Scott has 
questioned the use of powers of the Department of Environmental Protection under section 73 of the Environmental 
Protection Act in relation to the Waste Control site at Bellevue. 

The Chief Justice of the Supreme Court in the Palos Verdes case in 1992 described the powers of section 73 as 
draconian.  As a result of this judicial opinion the DEP applies section 73 cautiously.  The section does not explicitly 
allow for the taking of samples or for the undertaking of investigations.  Although these may be potentially undertaken 
in the context of an extreme emergency such as the waste control fire of January 2001, it is another matter to apply it to 
the taking of samples when there is no apparent immediate threat. 

Nor does section 73 provide a clear power to deal with on-site pollution.  Legal opinion is divided as to whether “a 
condition of pollution” may be interpreted as applying to the situation of solely on-site pollution, and the point has not 
been judicially tested.  However, this is not the time to be testing the limits of the section. 

Section 65 allows for sampling to be undertaken by an inspector when discharges or emissions are released into the 
environment.  At the time the member for South Metropolitan raised this issue, ground water testing by the Water and 
Rivers Commission indicated that there was no ground water contamination.  Subsequent testing has identified some 
ground water contamination and this will be addressed by a site assessment to be conducted on behalf of the liquidator 
appointed by the DEP to wind up Waste Control Pty Ltd. 

The clear shortcomings of the Environmental Protection Act in relation to investigations are the reason that the Minister 
for the Environment and Heritage wishes to introduce changes to the Act and to introduce the contaminated sites Bill.  
The minister proposes to introduce these changes in the next session of Parliament.  In particular, section 65 will be 
amended to unequivocally enable environmental protection notices to require investigations for off-site pollution, and 
the contaminated sites Bill will enable investigation notices for on-site contamination. 

Consideration of the statement made an order of the day for the next sitting. 

ADDRESS-IN-REPLY 
Motion 

Resumed from 28 June. 

HON GEORGE CASH (North Metropolitan) [4.42 pm]:  In my contribution to the Address-in-Reply I want to speak 
on the importance of the mining industry to Western Australia and to recognise the work carried out by dedicated 
people in the establishment and construction of the Australian Prospectors and Miners Hall of Fame under construction 
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in Kalgoorlie.  It is one of the projects that will mark Australia’s Centenary of Federation year, 2001, a project I visited 
some weeks ago.  I am indebted to the miners hall of fame for providing me with substantial information on the 
background of the project and the objectives sought by what I believe to be a magnificent project. 

Some years ago, when I was the Minister for Mines, I listened with great interest to members of the mining community, 
particularly the prospecting community, who were very keen for the Government to support a substantial building in the 
Kalgoorlie region to acknowledge the past, present and future contributions that mining has made and will continue to 
make to Western Australia.  In those days the President of the Amalgamated Prospectors and Leaseholders Association, 
Mr Bob Sheppard, and his councillors met with me on a number of occasions to talk about general matters affecting the 
prospecting industry.  On each occasion, they raised their dream that the Government would be able to help fund the 
building of such a project.  In those days it was suggested that the miners hall of fame, as it was then being called, be 
constructed on the old Coolgardie Battery site, on the outskirts of the township of Coolgardie.  The Government, while 
expressing a desire to help, was always cognisant of the significant cost it would take to complete the project.  

It remained a dream for a number of years.  However, when the Prime Minister announced the centenary of Australia 
fund, discussions were held within the mining industry in Kalgoorlie and around Australia.  A miners hall of fame as a 
reality gained wide favour and acceptance within the industry.  It was acknowledged that it could be proposed as a 
national project to mark our national centenary.  Plans were prepared and the project was submitted to Canberra, where 
it was selected as a key national project.  The federal Government announced it would allocate $5 million from the 
centenary of federation fund to help fund this great dream.   

When the Prime Minister announced the Australian Government’s contribution via the centenary of federation fund the 
project was strongly supported by the then Minister for Mines, Hon Norman Moore, who also had significant 
discussions with the mining industry on the opportunity to build a mining hall of fame in the Kalgoorlie region.  In 
discussions with the then Premier, Hon Richard Court, Hon Norman Moore compiled a proposition that went to 
Cabinet, which endorsed a plan that would see the State contribute $2.5 million to the project.  In all, $7.5 million of 
government money was committed to the project.  

The project will cost a total of $21 million.  The funding that has been raised so far comprises $5 million from the 
centenary of federation fund, $2.5 million from the Western Australian Government and $6 million for infrastructure 
from Normandy Mining Ltd and Homestake Mining Company.  Public subscription will be sought for the remaining 
$7.5 million, making a total of $21 million.  Considerable public subscription has already been agreed to.  The project is 
now only a few million dollars short of its target. 

A professional group has combined to manage and see this project through to its fruition.  The group wants its very 
strict objectives recognised.  I want the Parliament to understand those objectives, the first of which is to create a 
showcase to demonstrate how the modern mining industry is now a young person’s industry with widespread usage of 
modern technology.  Secondly, it aims to establish a public museum and art gallery and a mining heritage precinct as a 
tribute to the prospectors and miners of Australia in recognition of their past and future contributions to the prosperity 
and wellbeing of the nation.  Thirdly, it will act as a repository for historic records, artefacts and equipment of national 
significance relating to prospecting and mining activities together with the recognition of the people and stories behind 
the material.  Fourthly, the facility will be developed as a centre of science related to prospecting and mining in 
Australia, and for learning about their relationship to society, the economy and the environment. 

Although the original concept was developed by the people of Western Australia, particularly those involved in the 
prospecting industry in the Kalgoorlie region, the building of the Australian mining hall of fame is very much now a 
national project that happens to be located in Kalgoorlie.  It is on the Broad Arrow Road adjacent to the Hannans North 
tourist mine, where, as members will probably be aware, people can visit an underground mine and see gold-pouring 
demonstrations and relics and mining memorabilia from more than 150 years of mining operations in and around the 
goldfields.  The convenient location of the site, which is five kilometres from the heart of the city of Kalgoorlie, will 
provide a ready opportunity for both national and international visitors to appreciate the importance of the mining 
industry to Australia.  

I mentioned earlier that I first learnt of the project when I was Minister for Mines from people such as Bob Sheppard, 
who is the former President of the Amalgamated Prospectors and Leaseholders Association, a number of his then APLA 
councillors, and George Savell, Executive Officer of the Association of Mining and Exploration Companies.  
Councillors from his organisation were very supportive of the concept.  One person who stood out as someone 
determined to make the dream a reality was Ron Manners.  He is a prominent Kalgoorlie mining entrepreneur - a man 
who founded Croesus Mining NL - and someone who has had more than 45 years experience in the mining industry.  
Two other people who are well-known Kalgoorlie identities and both prominent Kalgoorlie businessmen, Graham 
Thompson and Doug Daws, were also vigorous supporters of the original concept and have obviously remained strong 
advocates of both this project and of the Kalgoorlie region today.  From that original dream we have now the reality of 
this magnificent project, which is reaching for the sky and nearing completion of construction. 
One of the reasons this project will be a great success for both Western Australia and Australia is that the management 
of the miners hall of fame is very much a professional body with the support of great achievers from our modern day 
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industry.  The structure of the organisation is such that a number of patrons, directors, fundraising chairmen and 
industry groups are all vitally involved in making this project a success.  I want to indicate the calibre of the type of 
people who are involved in this project.  For instance, they include as patron of prospecting, Mark Creasey, who is a 
recognised industry leader as a prospector.  Mr Creasey discovered a number of major mineral deposits in the eastern 
goldfields.  The patron of investment is Robert Champion de Crespigny, Executive Chairman of Normandy Mining Ltd.  
The patron of mining is Sir Arvi Parbo, the former Non-executive Chairman of Western Mining Corporation from 1990 
to 1999.  The patron of suppliers is Brian Loton, who is the Chairman of Atlas Copco Australia Pty Ltd and a former 
Chairman of BHP Ltd.  The patron of heritage is Professor Geoffrey Blainey, a former professor of economic history, 
and Ernest Scott, Professor of History at Melbourne University and also the author of 29 books, including the mining 
related books of The Rush that Never Ended and Golden Mile.  One of the patrons general is Sir George Fisher, a 
former Chairman of Mt Isa Mines Ltd and the inaugural President of the Australian Mining Industry Council.  The other 
patron general is the Right Honourable Doug Anthony, who is Chairman of Resource Finance Corporation Ltd and a 
former Deputy Prime Minister of Australia.  Those are the patrons. 
The calibre of the directors shows that the chairman of directors is Ron Manners, who is the chairman of directors of the 
executive council and who is the founder and Chairman of Croesus Mining NL and Chairman of De Grey Mining Ltd 
and has over 45 years experience in the mining industry both in Australia and overseas.  Mr Manners was born in 
Kalgoorlie, was educated at the WA School of Mines in Kalgoorlie and is from a family that has been associated with 
the goldfields since 1895, when his grandfather arrived in Kalgoorlie and established an engineering business in that 
town.  Andrew Caulton is a member of the executive council and also the Deputy President of the Kalgoorlie-Boulder 
Chamber of Commerce and Industry.  Garth Milton is the vice-chairman of directors and the Western Australian 
manager for underground equipment for Atlas Copco Construction and Mining Australia.  Richard Scallen is a 
professional mining engineer with 43 years experience in the mining industry.  He is the Chairman of the National 
Mining Training Advisory Board’s Metalliferous Sector Planning Committee and Chairman of the Kalgoorlie Campus 
Council.  Bruce Harris is the company secretary and is also a member of the mining hall of fame’s executive council.  
He is a principal partner in an accounting and management consultancy and also a director of the national council of the 
YMCA.  Norma Latchford is the project manager.  Those who know Norma Latchford will know that she has the 
responsibility for the day-to-day management of this very significant project and is recognised as a highly effective and 
competent project manager and a promoter of the project as an educational tool for the mining industry.  Many, many 
other people are part of what I regard as a very highly professional team that has been drawn from the cream of the 
mining industry and business community from around Australia.  With that calibre of people, it certainly indicates that 
the mining hall of fame means business.  It will be established as a magnificent icon in Kalgoorlie, Western Australia.  
It will be a great success for the future. 
The building itself covers a huge area of land.  The layout of the building is interesting and has certainly been well 
thought out by the directors.  A prospecting gallery is opening on 30 October of this year.  It is hoped that the Prime 
Minister will be in Western Australia to open the mining hall of fame.  The prospecting gallery will contain four 
exhibitions, one of which will be the individual prospecting exhibition, another the mineral discovery centre, another an 
exhibition dealing with company exploration and another an exhibition dealing with the Government’s role in mining in 
Australia.  Other galleries include the business of mining gallery, which is due to open in March 2002.  In that gallery it 
is intended to have an Auster plane similar to the one flown by Lang Hancock when he discovered iron ore in the 
Hamersley Range many years ago.  It is envisaged that the plane will be suspended from the ceiling, and no doubt it 
will be a very impressive exhibit.  The third gallery will be the mining-in-context gallery, which is due to open in June 
2002.  It will be followed by the minerals gallery, the opening date of which is yet to be determined.  The final gallery is 
the exploration-zone gallery, which will be open in June 2002. 
Without question the miners hall of fame will also provide an opportunity to recognise the outstanding contributions to 
Australian society, culture and economy through mining and its closely related activities.  The directors have made it 
clear that they intend to recognise people who have made an outstanding contribution to mining and related industries 
by inducting them into the mining hall of fame.  The directors further intend that the mining hall of fame will award a 
fellowship of $10 000 per annum to a young Australian to enable the recipient to undertake studies in the field of 
history, education or technology related to the Australian mining industry.  Educational material is also to be produced 
to visiting groups of children.  Audio-visual displays will be available in the theatrette for school children and as part of 
the public tours. 
I have maintained for a long time that not enough has been done to recognise the contribution of the mining industry to 
our economy.  I am therefore very pleased to see the mining hall of fame near the end of phase 1 of its construction.  I 
look forward to the official opening of the mining hall of fame on 30 October 2001.  I strongly support the words of the 
chairman of the mining hall of fame, Mr Ron Manners, who has proudly declared that Australia’s mining hall of fame is 
dedicated to explaining to all Australians just how central the mining industry is to their continued wellbeing.  I 
congratulate all those who have been involved and look forward to the continued success of this project. 
The statistical and economic data that is relevant to the mining industry in Australia shows that mineral exploration and 
mining in the Australian region continues to contribute very significantly to the Australian economy while generating 
increasing employment opportunities and further generating considerable export income for the nation.  In 1999-2000, 
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the Australian mineral and energy production amounted to $42.66 billion, with industry directly employing 78 000 
people and indirectly creating another 273 000 jobs throughout Australia.  The mining industry 2000 survey report of 
the Australian Mining Industry Council estimated that the mining industry paid $1.9 billion in total direct taxes and 
$454 million in indirect taxes to the federal and State Governments during 1999-2000.  The total government revenue, 
including taxes levied on lenders and shareholders and rail and port charges, amounted to $4.7 billion in 1999-2000.   

[Continued on page 1642.] 

QUESTIONS WITHOUT NOTICE 
SOCCER-RUGBY STADIUM, NEGOTIATIONS WITH MULTIPLEX 

306. Hon N.F. MOORE to the parliamentary secretary representing the Minister for Sport and Recreation:   
I refer to the Minister for Tourism’s announcement that the proposed soccer-rugby stadium is not to proceed.   

(1) Does the Government acknowledge the need for a purpose-built soccer-rugby stadium in Western Australia; 
and, if not, why not?   

(2) Did the Government negotiate with Multiplex in an endeavour to ensure that the stadium project proceeded; 
and, if not, why not?   

(3) Did the Government at any time, but particularly after the announcement by Perth Glory that it would 
withdraw its support for the stadium, offer Multiplex additional assistance - financial or otherwise - to make 
the stadium project viable; and, if not, why not?   

(4) Now that Western Australia will not benefit from a soccer-rugby stadium, which would have seen taxpayers 
contribute only 25 per cent of the capital cost, how does the Government now propose to fund the $40 million 
plus needed to build a new stadium?   

(5) Does the Government consider the Perth Glory proposal for Leederville Oval a suitable proposition to meet the 
future venue needs of soccer and rugby in Western Australia?  If so, why?  If not, why not?   

Hon G.T. GIFFARD replied: 
I thank the member for some notice of this question.   

(1) The Government has acknowledged the need for a rectangular stadium in Western Australia for rugby and 
soccer.   

(2) No, because it was the responsibility of Multiplex to achieve financial closure for the soccer-rugby stadium to 
satisfy the terms of the agreement signed by the previous Government.   

(3) No, because any additional assistance would have fundamentally changed the agreement that was in place 
between the Government and Multiplex.   

(4) The Government has now referred the planning for a new stadium to the state facility planning process 
currently being undertaken by the Department of Sport and Recreation.  Projects identified in the state facility 
planning process will indicate funding arrangements, possible partnerships, time frames and preferred site 
locations.   

(5) In essence, the proposal for Perth Glory to utilise Leederville Oval is a matter for the Town of Vincent.  
However, the issue of soccer and rugby and the need for a stadium will be part of the state facility planning 
process.   

PERRY LAKES STADIUM, ATHLETICS 

307. Hon N.F. MOORE to the parliamentary secretary representing the Minister for Sport and Recreation:   
(1) Has the Government engaged in discussions with the Town of Cambridge relating to the future of Perry Lakes 

Stadium; and, if so, what is the nature of these discussions and have decisions been made?   

(2) Does the Government support the need for a new athletics stadium for Western Australia?   

(3) If not, why not?  If so, what does the Government propose to do to provide such a facility?   

Hon G.T. GIFFARD replied: 
I thank the member for some notice of this question.  The answer was correct as at 28 June.   

(1) The Government has initiated and entered into discussions with the Town of Cambridge to discuss the 
development of new basketball, rugby and athletics facilities to replace the existing amenities at Perry Lakes 
Stadium.  No decisions have been made.   

(2) Yes.   

(3) Not applicable.   
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INDUSTRIAL HEMP, LEGISLATION 

308. Hon BARRY HOUSE to the Minister for Agriculture, Forestry and Fisheries:   

(1) Does the minister acknowledge the success of recent trials conducted by the Department of Agriculture into 
growing industrial hemp, a very versatile and potentially valuable plant, which is not to be confused with its 
notorious cousin - an illicit, harmful drug?   

(2) Will the minister introduce legislation to this Parliament soon to remove the legal obstacles to the production 
and processing of industrial hemp?   

(3) If not, why not?   

Hon KIM CHANCE replied: 

I thank the member for the interesting question he has posed.   

(1) Yes, I acknowledge the success of the trials.  I have analysed the trial results and they seem to have been quite 
successful in their tonnage yields.  I think the range was between 10 and 15 tonnes a hectare, which seemed to 
be a very good yield.   

Hon Barry House:  It is more successful in some parts than in others.  

Hon KIM CHANCE:  I understand that.   

(2) Yes, legislation will be introduced to allow for the furtherance of the industry.  It is likely not to be stand-alone 
legislation, but legislative amendments at least to the Poisons Act and possibly to the Police Act.  However, I 
am not sure about that.  I will not necessarily introduce that specific legislation.  I cannot be precise about the 
form of legislative amendment required, because a recommendation will be made by an interdepartmental task 
force that is currently afoot.  It has already met on at least one occasion and has made reasonable progress.  
Some drafting instructions may also have been left over from the previous Government, but I have not seen 
them at this stage.  The task force is working with those instructions.  The task force is attempting to ensure 
that new legislation will deal with all the by-products of the hemp plant, including the seeds and the leaf, rather 
than deal with simply the fibre component of the hemp crop, as the Victorian legislation does - as a result of 
which it has run into some trouble.  

Hon Barry House:  That is important because a lot of the potential lies in the seed. 

Hon KIM CHANCE:  Yes, exactly.  Apparently the oil production potential is very good.  I am hopeful that we will be 
at an advanced stage of preparation, at least in drafting instructions, by the end of this year.  I understand progress is 
being made at a good rate.   

(3) Not applicable.   

KIMBERLEY, TOXIC CHEMICALS 

309. Hon ROBIN CHAPPLE to the Minister for Agriculture, Forestry and Fisheries:   
On Saturday, 31 March 2001 the minister pledged to pursue an inquiry into the toxic chemicals used in the Kimberley, 
which critics claim have led to premature deaths.   

(1) Is this inquiry taking place?   

(2) If so, in what manner and form?   

(3) If not, when will it commence?   

Hon KIM CHANCE replied: 
I thank the member for some notice of this question.  

(1) Yes, the inquiry is taking place.   

(2) Details of the inquiry process are being finalised, following the receipt of specialist advice from relevant 
agencies.  A process has been initiated aimed at contacting all former Agriculture Protection Board employees 
involved with chemical spraying in the Kimberley.  More accurately, it should say those involved between the 
mid 1970s and mid 1980s.  A qualified, independent reviewer will be engaged to review all available 
information and to oversee the interviews of those who are contacted.  I expect to make an announcement with 
all of the current details this week; in fact, possibly even as soon as tomorrow.  

(3) Not applicable. 
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FOREST PRODUCTS COMMISSION, UNCOMMERCIAL DEBT 

310. Hon PETER FOSS to the Minister for Agriculture, Forestry and Fisheries:  
Today the minister tabled in the House a letter from Mr Murray Jorgensen dated 28 June, in which he states that 
Treasury has refused to take a transfer of the $10.4 million of uncommercial debt and that he will seek funding for it to 
finance that amount.  Is there any reason, which is justified under the statute, that debt should remain with the Forest 
Products Commission?  Is it being kept in the Forest Products Commission for any reason other than to make the State’s 
overall balance look better?   

Hon KIM CHANCE replied: 
I thank the member for the question..  It may be that I cannot answer it quite as fully as I could have, and as the member 
would have preferred, had I been given notice.   

The split between the functions of the Department of Conservation and Land Management and the new CALM and the 
Forest Products Commission required a transfer of debt from the corporation of CALM to the corporation of FPC.  That 
transfer of debt is, roundly, $75 million.  As a result of the implementation of the old-growth forest policy, an amount of 
around $10.46 million is involved in that transfer of debt, which I and the FPC believe is non-commercial debt.  My 
belief is that the FPC is being asked to take on a liability for a non-commercial portion of the debt.  That argument has 
not been readily embraced by the Department of Treasury and Finance.  However, we accept Treasury’s view.  

Hon Peter Foss:  You have no choice. 

Hon KIM CHANCE:  Yes.  Therefore, I was required to issue that direction at this stage.  The options available to the 
Forest Products Commission - I think they are explained to some extent in that letter - were to prepare a business case 
for presentation to Treasury in order to expand its case. 

Hon Peter Foss:  What is the reason for Treasury’s refusing it? 

Hon KIM CHANCE:  I am not sure that I can tell the member that exactly - perhaps he needs to ask the Treasurer.  
However, I understand that Treasury refused to accept the FPC’s case because it had done a proportional allocation of 
debt between the two corporations.  It had determined that was a reasonable proportion of debt and was unwilling to 
change that.  However, to get an accurate answer to that, the member would need to ask the Treasurer. 

DEPARTMENT OF EDUCATION, MIDDLE EASTERN TEACHER 

311. Hon JOHN FISCHER to the parliamentary secretary representing the Minister for Education: 
It was reported in the Sunday Times of April this year that a Middle Eastern woman teacher was refused a position with 
the Department of Education because she would not remove her veil while teaching.  It was further alleged that the 
woman lodged a complaint with the Equal Opportunity Tribunal, which resulted in an out-of-court settlement.  Will the 
minister advise whether the Department of Education made an out-of-court settlement; and, if so, how much did the 
department pay for this settlement? 

Hon G.T. GIFFARD replied: 
I thank the member for some notice of this question.  The minister has advised that, due to confidentiality provisions 
agreed between the parties, he is unable to comment on the case referred to in the newspaper article, other than to 
confirm that, with no admission of liability, the Department of Education reached agreement with the person concerned 
to settle the matter in February 2001. 

ROAD TRAIN PERMITS, AGRICULTURAL AREAS 

312. Hon M.J. CRIDDLE to the Minister for Agriculture, Forestry and Fisheries: 
During my travels throughout the agricultural regions, I have picked up on a number of issues concerning road trains 
not being allowed to travel in certain areas.  The issue of the Jarrahdale Road freight adds about 10 per cent to the cost 
of freighting produce to the port.  There was to be a trial involving travel to Esperance, which would have saved 
$200 000.  A number of road projects in agricultural areas will apparently not go ahead.   

I refer to the Government’s announcement of the $3.85 million extension of the State’s adverse seasonal conditions 
package for drought-affected people.   

(1) When will this be available? 

(2) How many applications have been received? 

(3) How many people have received assistance? 

Hon KIM CHANCE replied: 
I thank the member for the question.  I am just having a little trouble relating the first half of the question to the second 
half. 
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Hon M.J. Criddle:  The point is that the Government has come up with those extra costs for the freight and also for 
other penalties on country producers. 

Hon KIM CHANCE:  Yes. 

(1)-(3) The history of this package goes back to the former Government’s creation of a state assistance package of 
$10.66 million, plus an additional $1 million from the Office of Water Regulation.  Essentially, it was to assist 
farmers over the interim period, until such time as more permanent arrangements could be put in place in 
conjunction with the Commonwealth.  Under the old scheme, the package included an allocation of 
$3.75 million for livestock management support.  Those funds were allocated to cover applicants up until 
today, 31 July 2001.  Unfortunately, those funds ran out in early May.  An additional $1.28 million was paid in 
to top up that fund, although more was needed from other departmental sources to meet the demand on the 
original fund.  The current package, which was announced recently, extends the scheme until 31 August.  It is 
proposed that further funds will be drawn down to meet demand from that. 

To extend the assistance measures, state funds to the extent of $4.6 million will be used.  I know that the figure 
of $3.85 million has been used widely.  That amount of $3.85 million is for a continuation of assistance 
measures for agistment, stock feed, feedlot construction and infrastructure, and securing water sources.  A 
further $750 000 will be paid in additional support measures under the package.  They include family and 
financial counselling, business exit advice, farm business advice and skills development.  The package, 
therefore, increases to $4.6 million.  It is intended that that additional $4.6 million will be paid under criteria 
slightly different from those used for the original scheme that terminates today.  However, essentially, the only 
change is that applicants under the current scheme will be able to bring the impact of the 2001 season into the 
criteria, because the criteria that terminate today allowed for only the 1998, 1999 and 2000 years to be used as 
qualifications.  Therefore, although the current scheme is only an extension of the scheme that terminates 
today, the qualifying criteria go out one year. 

The sum of money has been increased slightly from $5 000 per applicant to $6 000 per applicant.  It is 
available to anybody in the State who meets the criteria.  People do not have to be in the exceptional 
circumstances area. 

Hon M.J. Criddle:  Can they reapply? 

Hon KIM CHANCE:  Reapplications are accepted.  However, when a farmer has already drawn down the full $5 000, 
he can reapply only to take it up to $6 000.  The real intent was to make that scheme available to those farmers who had 
not previously been able to submit an application.  They were principally those farmers in the northern agricultural area.  
Due to the Prime Minister’s recent announcement, the Government is hopeful that the commonwealth-state exceptional 
circumstances provisions will now be able to pick up where this scheme left off, although the Government has not 
discounted the possibility that it may need to seek more funds to fill the gap between the start of the commonwealth-
state scheme and the termination of the existing state scheme. 

POWER GENERATION, PINJAR-CATABY-ENEABBA 

313. Hon DEE MARGETTS to the minister representing the Minister for Energy: 

I refer to the proposed Western Power Pinjar-Cataby and Cataby-Eneabba transmission line. 

(1) Why can power not be generated locally where it is required, eliminating the need for super highways of 
transmission lines to be built around the State?  Why were alternatives to entrenching centralised fossil fuel 
generation capacity and energy-wasteful power grids, such as renewable power generation - for example, wind 
power - not considered?  

(2) Why was the proposed transmission line not considered within the Gingin coast structure plan process, and 
will the construction of the transmission line be delayed pending a decision on the Gingin coast structure plan? 

(3) Given that the former Minister for Energy, Colin Barnett, in a media statement in December last year, stated 
that nearly $480 million would be spent over five years on transmission to improve the capacity, reliability and 
quality of electricity for country areas, is not the estimated cost of $60 million for the first two stages of the 
transmission line - set out in the minister’s response to my question 160 of 25 June 2001 - an underestimate? 

Hon TOM STEPHENS replied: 

I thank the member for some notice of this question. 

(1) The transmission system from Perth to Geraldton is operating close to capacity.  Western Power considered a 
range of options to ensure that customers between Perth and Geraldton continued to receive reliable and 
quality power supplies.  Those options included local gas turbines and renewable energy, such as wind.  
Although renewable sources may provide some of Western Power’s system needs, renewable energy cannot be 
relied upon to be available when the energy is needed.  Other generation options are required.  Due to system 
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stability limitations, Western Power is unable to substantially add to the generation in the north country area 
without significantly reinforcing its existing transmission system. 

(2) The proposed line was considered within the Gingin coast structure plan process.  Advice from representatives 
of the consultant conducting the study for the Western Australian Planning Commission and the Ministry for 
Planning advised Western Power that the proposed alignment was the ‘best possible” to minimise the effects 
on future land use plans for the region.  Construction will not be delayed pending a decision on the Gingin 
coast structure plan. 

(3) No.  This is an indicative cost of a double circuit 132 000-volt transmission line Pinjar to Cataby and Cataby to 
Eneabba.  The indicative cost includes environmental rehabilitation and compensation to landowners. 

As a postscript, this answer is delivered on behalf of the Minister for Energy.  If the member has some outstanding 
issues that she would like me to pursue with the Minister for Energy, I will be happy to do so. 

SOUTHERN RAIL LINK, LOCAL GOVERNMENT CONSULTATION 

314. Hon SIMON O’BRIEN to the Minister for Local Government and Regional Development: 
(1) Is the minister aware of a meeting which took place on or about 25 July, chaired by Councillor Ian Mickel, 

President of the Western Australian Municipal Association, and attended by representatives of the councils of 
Belmont, Victoria Park, South Perth, Armadale, Canning, Gosnells, Melville and Rockingham to consider the 
alleged lack of consultation with local governments affected by the south west metropolitan railway?   

(2) Is the minister also aware that the finding and announcement following the meeting was to the effect that all of 
these councils and the WAMA president were seriously critical of the failure by the Gallop Government to 
consult with local government before making its announcement about the railway, and that this was indicative 
of a pattern that all these local government representatives were seeing as part of their dealings with the State 
Government?   

(3) If the minister accepts that criticism, what steps will he take with his cabinet colleagues to try to get them to 
curb their arrogant approach towards local government consideration? 

The PRESIDENT:  Order!  That question may be leading in a number of respects, but the minister will have an 
opportunity to answer the relevant sections. 

Hon TOM STEPHENS replied: 
(1)-(3) I am able to answer the member in the following way.  I first became aware at about 3.35 pm today that a 

meeting took place on 25 July, when Hon Simon O’Brien advised this House during the urgency debate.  I 
thank the member for drawing our attention to that meeting.  I have no reason to doubt that that meeting took 
place, but I have no other independent advice on whether it took place or otherwise.  However, I have not had 
drawn to my attention - other than by Hon Simon O’Brien - what are said to be the expressed views of those 
councils about that matter.   

Does the minister accept the view that this is some sort of serial pattern of arrogance on the part of ministers of 
this Government?  Of course not; the contrary is the case.  I will demonstrate exactly how the contrary is the 
case.  Last night I took the opportunity to attend the south metropolitan zone meeting held at the City of 
Rockingham at which there were representatives from - 

The PRESIDENT:  I trust that this part of the answer is relevant to some part of the question? 

Hon TOM STEPHENS:  Absolutely. 

The PRESIDENT:  The minister should be concise, then.  Many people are waiting to ask a question. 

Hon TOM STEPHENS:  Last night I took the opportunity at the meeting of the relevant and affected local government 
bodies to raise the issues and the decisions made by Cabinet for this railway.  I advised the zone meeting that the master 
plan to develop the proposal from a concept to a final stage will involve each local community, and that local 
communities will be involved through the local governments and in close consultation with the community at large.  I 
understand that the Minister for Planning and Infrastructure is meeting with the City of Melville on these issues.  I am 
assured that there will be plenty of additional opportunities for the master plan to be discussed in detail, so that any of 
the difficulties that may arise or are highlighted will be taken on board by the Minister for Planning and Infrastructure. 

SPEED LIMITS, CHANGES  

315. Hon GEORGE CASH to the minister representing the Minister Assisting the Minister for Planning and 
Infrastructure: 

To enable drivers to be more aware of a change in speed zones on roads, and in addition to the current traffic speed 
signs, will the minister consider having noise pads installed and numerals painted on roads to signify a reduction in 
permissible speed limits? 
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Hon N.D. GRIFFITHS replied: 
I thank the member for some notice of this question. 

Noise pads are not an option, especially in the metropolitan area, because of the noise they generate, which is 
particularly noticeable at night.  The application of noise pads in conjunction with speed limit changes is not a common 
practice anywhere in the world and it may create confusion.  Noise pads may pose a safety risk to bicyclists and 
motorcyclists. 

Numerals painted on roads:  in Western Australia speed markings are used in special cases; for example, in some school 
zones on higher volume, higher speed, and multi-lane roads, or in cases when exceptional circumstances indicate that 
road marking may be warranted.  Initial results show these markings are effective in reducing the speed of vehicles 
around schools.  As a general case, these are not an option.  Results from trials of general speed limit road markings 
throughout the world have been inconclusive.  The use of installation and maintenance of general road marking for 
speed limit changes would be very costly and would reduce flexibility in speed zone reviews and changes.  The 
Government has addressed public concerns by doubling the number of signs at speed zone changes and ensuring that an 
adequate number of speed reminder signs are installed.  

APACE AID LTD, RELOCATION COST 

316. Hon J.A. SCOTT to the parliamentary secretary representing the Minister for Planning and 
Infrastructure:   

As the minister is considering a proposal to sell the land currently occupied by Apace Aid Ltd in North Fremantle - 

(1) For what purpose is the land intended to be used and will this require the land to be rezoned?   

(2) If the land is sold, will Apace Aid be assisted to move its operation to another site? 

(3) If so, where will it be moved and what level of support will be provided by the Department for Planning and 
Infrastructure? 

(4) What consultation does the minister intend to have with Apace Aid in relation to the suitability of alternative 
sites? 

(5) What is the estimated cost of relocating Apace Aid? 

Hon G.T. GIFFARD replied: 
I thank the member for some notice of this question. 

(1) The future use of this land will require a proposed amendment to the metropolitan region scheme and, in this 
respect, the Western Australian Planning Commission intends to seek parks and recreation reservation zoning 
for a portion of the land complementary to the public open space requirements for the Swan River foreshore 
and Winter House, and for the balance to be zoned urban. 

(2) Yes.  The minister is committed to providing assistance with relocation, even though it is not required under 
the terms of the lease. 

(3) The WAPC has indicated that a tenancy site for Apace Aid Ltd will be offered at a suitable alternative location.  
An alternative site on the Canning River at Gosnells has been suggested.   

(4) The minister has recently visited the Apace Aid site and is currently considering its submission further.  No 
decision has yet been made.  In the meantime, Apace Aid will be invited to inspect alternative sites.   

(5) Apace Aid has indicated its estimated cost of relocation.  However, that is not an issue on which the WATC is 
in a position to comment.   

DIAMOND CHIP MILL 

317. Hon ROBYN McSWEENEY to the Minister for Agriculture, Forestry and Fisheries:   
The Diamond Chip Mill occupies 20 hectares of a 60-hectare forest lease.  The Shire of Manjimup has a submission 
before the Conservation Commission proposing that more land be granted surrounding this site for further industrial 
development.  Given that 92 families in Manjimup have lost their employment, will the Government do all it can to 
support this proposal?  This site already has the rail lines, power, water, forest buffer and infrastructure needed for the 
industrial site expansion.  

Hon KIM CHANCE replied: 
I thank the member for some notice of this question, even though it may be a little out of my portfolio area.  Hon Jim 
McGinty is the minister responsible for the south west.  To the extent that I can as the minister responsible for forests, I 
am more than happy to support a proposal of that kind because it is a suitable location, served as it is by the 
infrastructure the member has mentioned.  Now that the member has raised this issue, I will speak to the president of the 
shire, Mr Keith Liddelow, to establish whether I can do anything to assist.  
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ADDRESS-IN-REPLY 
Motion 

Resumed from an earlier stage of the sitting. 

Debate adjourned until a later stage of the sitting, on motion by Hon George Cash. 

[Continued below.] 

WATER SUPPLIES 
Statement by Minister for Government Enterprises 

HON N.D. GRIFFITHS (East Metropolitan - Minister for Government Enterprises) [5.35 pm] - by leave: The Water 
Corporation is authorised to provide water in defined operating areas under licences granted by the Office of Water 
Regulation.  The Water Corporation is closely monitoring schemes that supply country towns.  With the exception of 
Varley - a small town in the great southern region near Lake King - which has a current sprinkler ban, restrictions are 
not yet a consideration.  The corporation is working with the Department of Agriculture and other government agencies 
responsible for developing government-initiated programs to assist farmers facing drought conditions.  There has been 
growing concern over recent weeks about the precarious state of the water levels in the dams that supply the Perth 
metropolitan area, Mandurah and the goldfields pipeline.  While the downpour of the past few days has been very 
welcome, it did not cure the problem.  It has raised hopes that we might yet enjoy some real winter rains during August.  
The rain has provided the vital soaking that the catchments need before streams start to run and fill the dams.  We now 
need good follow-up rain for dam levels to rise.   

We face the current situation despite a massive $500 million investment program undertaken by the Water Corporation 
that has boosted Perth’s water sources by 76 per cent.  The new dam at Harvey, which I will be visiting this week, will 
see this program completed mid next year.  The program has also included the development of new ground water 
schemes at Neerabup and Lexia and three new artesian bores that tap the Yarragadee aquifer.  It also includes a major 
pump station at Belmont that enables ground water from northern sources to be moved into Perth’s southern suburbs 
and the 106-kilometre pipeline from the Stirling Dam to Perth.   

Today, the dams that supply Perth, Mandurah and the goldfields pipeline contain 160 gigalitres of water - just under a 
quarter of their capacity - which is the worst level at this time of the year since 1962.  The estimated inflow for this year 
has been just 13 gigalitres compared with the 21 gigalitres that flowed in during the drought of 1914, previously the 
lowest inflow on record.  Because of these factors and the level of concern in the community, I will inform the House 
about the measures that will be implemented to manage water consumption during the summer months should the rain 
not come and our storage position fail to improve.  The Government will need to introduce water restrictions if there is 
less than 225 gigalitres in storage at the end of winter inflows.  Under these conditions, watering with sprinklers will be 
permitted on two days a week.  A total sprinkler ban will be required if storage levels fail to reach 190 gigalitres, which 
is about 30 gigalitres more than is currently held in our dams.  The need for restrictions is constantly under review and a 
final decision will be made when the runoff situation in the major catchments becomes clear.  This could be as late as 
September to accommodate the prospect of late winter rain adding to storage.  These trigger points have been set with a 
view to ensuring that enough water is available for not only the coming summer but also the summer of 2002-03 in the 
event of further poor winter rainfall next year.  
I am appealing to all Perth and Mandurah residents and to all those supplied from the goldfields pipe to monitor their 
water use and to adopt water-wise behaviour to reduce their consumption.  There is usually no need to water lawns or 
gardens at this time of the year.  I also remind people to turn off their sprinklers if they are set on automatic.  I 
emphasise that the Government and the Water Corporation will take a cautious and responsible approach to ensure 
supplies.  Despite the massive investment in new water sources in recent years, the whim of nature can always present 
us with a severe challenge. 
Consideration of the statement made an order of the day for the next sitting. 

ADDRESS-IN-REPLY 
Motion 

Resumed from an earlier stage of the sitting. 

HON GEORGE CASH (North Metropolitan) [5.40 pm]:  Prior to question time I was indicating the importance of the 
mining industry to Australia.  I quoted some statistics and economic data in respect of the Australian mining industry.  I 
refer now to some statistical data for the Western Australian mining industry.  In 1999-2000 the value of mineral and 
energy production in Western Australia was $21.2 billion or 50 per cent of the total Australian production.  Of the 
$21.2 billion mineral and energy production, 86 per cent or $18.3 billion was destined for the export market.  That 
accounted for 70 per cent of our State’s export income.  

I referred earlier to employment statistics for the Australian mining industry.  It is estimated that for 1999-2000 direct 
employment in the Western Australian mining industry totalled 40 335 people and that the industry created another 
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141 000 indirect jobs.  In pure economic terms that means that the mining industry in Western Australia accounts for 
30 per cent of gross state product.  Members will have been provided with a statistical digest from the Western 
Australian Department of Mineral and Petroleum Resources, which indicates that royalty payments by the minerals and 
energy industry amounted to $776.287 million during 1999-2000.  That amount represents direct payments made by the 
industry to the State Government and does not include other government charges for rail, road and port usage.  

In the past 10 years the mining industry has paid the State Government in excess of $4.65 billion in direct royalty 
payments.  That is a lot of money towards schools, hospitals and other community facilities.  The schedule for 1999-
2000 indicates that royalties from petroleum amounted to $7.649 billion; iron ore, $3.722 billion; gold, $2.935 billion; 
alumina, $2.657 billion; and nickel, $1.769 billion.  The most recent breakdown of statistics for mineral and energy 
production as a percentage of world production is for 1998.  However, they are very interesting statistics.  For instance, 
Western Australia produces 30 per cent of the world’s zirconium, 27 per cent of its rutile, 19 per cent of its alumina, 
15 per cent of its ilmenite, 13 per cent of its iron ore, 11 per cent of its nickel and nine per cent of its gold.  Those 
statistics are very impressive.  Measured over 10 years they reveal the worth of the mining industry to Western 
Australia.  

One of the areas now registering a decline is exploration.  Exploration expenditure for the past few years, excluding 
petroleum, has fallen dramatically.  In 1996-97 $691 million was spent on mineral exploration in Australia.  That fell to 
$660 million in 1997-98, and was down to $523 million in 1998-99.  In 1999-2000 mineral exploration expenditure in 
this State amounted to only $415 million.  Although brownfield sites contain identified mineral deposits, which were 
discovered in the past and could one day form the potential of a mining operation, we are not finding any additional 
significant mineral deposits on the greenfield sites that can be developed in the long term.  It is fair to say that much of 
the downturn in mineral exploration in Western Australia is related to land access issues.  They in themselves are 
coupled with increasing environmental constraints and related compliance costs.  Overall, that has imposed a severe 
reduction on oil and mineral exploration in Western Australia.  I acknowledge that global commodity prices in the past 
few years, particularly in the gold industry, have played a part in the reduction in exploration expenditure.  

Some of the good news reported by the Australian Bureau of Statistics last month is that the Western Australian mining 
industry spent $724 million on capital equipment and buildings in the first three months of 2001.  That is a promising 
situation.  However, it will not be necessary to spend more money on equipment and buildings if we do not have an 
exploration program that enables the exploration companies to find additional mineral deposits.  

In general terms, the figures I quoted indicate clearly the importance of the mining industry to Australia and, 
particularly, to Western Australia.  Mining in Western Australia is clearly the economic generator that drives the State.  
We should therefore be doing everything in our power to ensure that the whole community recognises the importance of 
the mining industry. 

I turn now to an area particular to my electorate.  Last Saturday afternoon I attended the opening of the Inglewood 
United Soccer Club’s new grandstand.  That in itself was a great occasion inasmuch as it was the culmination of a 
number of years work by the club.  The grandstand is a $900 000 facility, and it was proudly opened by Councillor 
Tony Vallelonga, Mayor of the City of Stirling, attended by a huge number of people.  To be realistic, the grandstand is 
very much the result of the work done over a long period by Mr Ziggy Kramer, President of the Inglewood United 
Soccer Club, and his wife, Lillian.  The club has an interesting history.  It was originally located in Victoria Park but it 
shifted to Inglewood in 1967.  In 1976 Ziggy Kramer’s father was very much involved in the building of what are now 
the old club headquarters.  It was great to attend an opening 25 years later and be part of a ceremony that acknowledged 
the contribution of the late Mr Kramer’s son, Ziggy, in building the new grandstand. 

The funding of the grandstand was always a problem for the club.  I have worked with the club on the problem for a 
number of years.  In the end we turned to the community sporting and recreation facilities fund.  We approached the 
then Minister for Sport and Recreation, Hon Norman Moore, to see whether the Government would make a one-third 
commitment to the new facilities that were required by the club.  I was pleased in February 2000 to receive a letter from 
the then minister indicating that the distribution of the sixth CSRFF triennium grant would provide $250 000 for the 
Inglewood Kiev Soccer Club for the construction of grandstand and change-room facilities.  Having secured that 
funding from Hon Norman Moore - I might say that at that time the club was most grateful to the minister for agreeing 
to that particular grant - the difficulty was then to ensure that the one-third contribution from the local authority, the 
City of Stirling, was made available, and the other third that had to be supplied by the club could be made available.  It 
was an interesting situation because, at the time, each of the three potential contributors was basically saying that if the 
other two committed, it would consider a contribution.  The Minister for Sport and Recreation, Hon Norman Moore, 
indicated to me that when the club put its application in it would need to make very clear that it could guarantee the 
funding of the other two-thirds of the proposed facility. 

The club sought support from various supporters.  The City of Stirling said that it would be prepared to make a one-
third contribution if the other two potential contributors would come up with their funding.  As for the club’s one-third 
share, I am pleased to say that BGC Construction, a company owned by Len Buckeridge, came up with the entire 
amount.  That deserves credit and should be recognised by not only the Parliament but also the community as a whole 
in Western Australia.  I have never heard of one company or a private organisation coming up with the whole one-third 
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of a community development - a development which technically is owned by the City of Stirling because it is built on 
land leased from the City of Stirling. 

Hon Peter Foss:  That was extremely philanthropic. 

Hon GEORGE CASH:  Very much so.  I was pleased to learn last Saturday afternoon that this is not the only club to 
which the company has contributed in recent times.  I do not believe that the company was seeking any recognition 
whatsoever.  However, I take it upon myself to make clear that that is where one-third of the funding came from.  BGC 
was certainly recognised in glowing terms by the president and others when they spoke at the opening. 

Having secured the one-third club contribution by courtesy of BGC Construction, the City of Stirling was then prepared 
to commit its one-third.  I thank the local ward councillors, Councillor Terry Tyzack and Councillor Bob Daniel, for the 
tremendous amount of work they did in making sure that the council fully understood the needs of the Inglewood 
United Soccer Club.  I also thank the city mayor, Councillor Tony Vallelonga, who met with the club on a number of 
occasions and provided leadership in the debate when it was conducted at the city.  The good news is that the city came 
to the party and the club was able then to proceed with the development.  The development was completed in time for 
its opening last Saturday afternoon. 

One other official duty I had at the weekend was that yesterday afternoon I had the pleasure of attending the opening of 
the Osborne Park community centre and library, which was named the Adam Spagnolo Osborne Park Community 
Centre in honour of one of the councillors of the City of Stirling.  Councillor Spagnolo has been a councillor at the city 
for more than 17 years.  He was nominated by the mayor of the city, Councillor Vallelonga, to have this building named 
after him.  That proposal was unanimously supported by all other councillors at the city.  I made the point when 
speaking at the function yesterday afternoon of recognising the forward-thinking policies of the City of Stirling.  I say 
that because a number of local authorities and other organisations are not prepared to recognise significant community 
contributions by their members or former members until they are dead.  It seems that a fair bit of the fun, so to speak, of 
recognition is taken out of a ceremony when one is recognising posthumously the achievements of a particular 
individual. 

Hon Kim Chance:  Especially for the dead man. 

Hon GEORGE CASH:  That is right. 

As I say, I was very pleased that the City of Stirling had a policy that enabled it to recognise one of its existing 
councillors.  I am sure that Adam Spagnolo’s wife, Maureen, and his children, Amelio, Amanda, Matthew, Adam and 
Emily, and his sisters, Del, Terri and Joyce, were very proud to have had the opportunity of attending that function and 
seeing their husband, father and brother honoured by the city in the way in which it was done. 

I was rather pleased with the number of members of Parliament and councillors who attended the ceremony yesterday 
afternoon.  I will indicate the sort of support that the function achieved.  The Minister for Culture and the Arts, Hon 
Sheila McHale, was there and spoke in glowing terms about Councillor Spagnolo’s contribution to the community.  
Hon Bob Kucera, the Minister for Health, was in attendance.  Jann McFarlane, who is the federal member for Stirling, 
and Senator Ross Lightfoot were in attendance.  John Quigley, the member for Innaloo; John D’Orazio, the member for 
Ballajura; and Margaret Quirk, the member for Girrawheen; the former member for Girrawheen, Mr Ted Cunningham, 
and Mrs Julie Cunningham were in attendance.  Lou Magro, the Mayor of the City of Bayswater, was there, as were 
three freemen of the City of Stirling.  In fact, there are only four living freemen of the City of Stirling.  Freeman Ron 
Stone, Freeman Alma Venville and Freeman George Strickland were in attendance.  Regrettably the only other living 
freeman, Freeman Richie Guelfi, was not able to attend because he is unfortunately hospitalised.  I take this opportunity 
of wishing him well in his recovery. 

Some of the interesting statistics that came out yesterday afternoon were that Adam Spagnolo had been elected to the 
city as a relatively young man of 28 years of age.  He attained the position of mayor when he was 34 years of age.  He 
was elected mayor on three separate occasions and deputy mayor on one other occasion.  In my view, in anyone’s 
language that is not a bad achievement for a relatively young man, who I believe will offer much more to the 
community in the years to come.  A huge number of supporters of Councillor Spagnolo were in attendance.   

If I may go back to the beginning, in the 1960s the City of Stirling used the Hertha Road rubbish tip as its landfill 
disposal site.  The people of the immediate area were often offended by the smell, noise and dust that emanated from 
that site.  They made representations to the city on many occasions to have the city find either an alternative site or an 
alternative means of rubbish disposal.  Not much happened in the 1960s, but by the 1970s the City of Stirling made a 
decision that it would lift the height of the then Hertha Road rubbish tip by three metres.  The object of the exercise was 
to provide it with a number of years more service for landfill in that area.  I think that decision broke the camel’s back. 

Sitting suspended from 6.00 to 7.30 pm 

Hon GEORGE CASH:  Prior to the dinner break I was advising the House of a function that I attended on Saturday 
afternoon at the Osborne Park community centre.  The function was organised by the City of Stirling to honour one of 
its councillors, Councillor Adam Spagnolo.  The council had determined to name the centre the Adam Spagnolo 
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Osborne Community Centre.  I also indicated that Councillor Spagnolo originally came to fame, so to speak, in the 
early 1970s.  I mentioned that in the 1960s, Hertha Road was the site of the landfill disposal tip for the city of Stirling.  
In the 1960s, the local residents were endeavouring to have the rubbish tip closed and shifted to an alternative site or to 
have the city find an alternative method of disposal.  In the 1970s, the council resolved to increase the height of the tip 
by three metres, which would have lengthened the use of that site by some considerable years.  That decision broke the 
camel’s back as far as the local ratepayers were concerned.  They became furious.  At that time, a small group of 
people, including Adam Spagnolo, organised what became known as the Hertha Road action group.  That group 
organised a number of public meetings to protest the City of Stirling’s decision.  There were numerous meetings with 
councillors and senior staff from the city.  Later, the City of Stirling decided to rethink its proposal, but not before the 
Hertha Road action group had upped the ante.  Instead of just wanting the tip closed, which was the original demand, it 
decided that it should include in its demands a request for the city to develop the Hertha Road rubbish tip site as a 
recreational area.  The City of Stirling later relented.  Once the council had made it quite clear that it was prepared to 
close the tip and look to an alternative method of rubbish disposal, the action group organised a black-tie function at the 
old Hertha Road tip.  Obviously, the reason for that was to attract some media coverage to emphasise and publicise the 
city’s decision and, more than that, to ensure that the supporters of the group understood the council decision and to 
lock in the council so that it could not go back on its word.  In fact, the black-tie function that was held at the tip in the 
1970s was attended by a number of members of Parliament, councillors and ratepayers from the general area.  The then 
Daily News featured it as a front-page article.  The council certainly got the media publicity it was looking for.  It also 
featured nationally on media around Australia.  At that stage of the game, having achieved the closure of the rubbish tip, 
the local residents convinced Adam Spagnolo to stand for council to start dealing with other issues and the concerns of 
the local people in the Osborne ward.  He accepted the challenge and was elected to the council as a young man of 28 
years of age.  He was the mayor on three occasions from 1989 to 1990, 1993 to 1994, and 1994 to 1995.  He was deputy 
mayor from 1991 to 1992.   

I was interested to learn on Saturday afternoon from the mayor of the city that Councillor Spagnolo had also been the 
chairman of all of the City of Stirling’s standing committees and many advisory committees.  He is a patron of a 
number of community organisations.  On 3 August 1999, he was awarded the Meritorious Service Award for service to 
the community.  Councillor Spagnolo is a worthy recipient of the honour bestowed upon him by the City of Stirling in 
naming the new community centre the Adam Spagnolo Osborne Community Centre.  I congratulate him and the City of 
Stirling for the decision it has made.   

Amendment to Motion 

Hon GEORGE CASH:  In concluding my remarks, I move - 

That the following words be added to the motion - 

but regret to inform Your Excellency that the Government has failed to adequately address a number 
of serious issues affecting Western Australia 

HON PETER FOSS (East Metropolitan) [7.37 pm]:  I will address this issue, because it concerns me.  I was going to 
address a number of other matters, but something happened just recently about which I must speak and which falls 
squarely within the terms of the amendment moved by Hon George Cash.  Members will recall the Government of 
Brian Burke and the terrible problems that Government got into because of a failure to understand the Constitution and 
government.  It did not understand the basic institutions of Parliament, government and accountability.  That was 
followed by the Government of Peter Dowding.  He called a Commission on Accountability.  One would hope that a 
Government would not have to call a commission on accountability, but by the time the Labor Government had reached 
the stage of the Peter Dowding Government, it was quite clear that it did not know what it was all about.  The document 
that came out of the Commission on Accountability is an excellent one, which I recommend to everybody.  In 
particular, it is due to the contribution made by the chairman of that committee, Hon Sir Francis Burt, AC, KCMG, QC.  
He was probably one of the most distinguished lawyers and jurists this State has ever seen.   

During question time today, I realised that this Government already is making the same error that the Burke 
Government made.  This Government already has failed to address the issue of accountability, because it does not 
understand the fundamental concepts.  A classic example of a person who did not seem to understand it is Hon Ljiljanna 
Ravlich.   

Hon Ljiljanna Ravlich:  Give me a break!  I’m just sitting here minding my own business. 

Hon PETER FOSS:  Hon Ljiljanna Ravlich should listen.  If she not only minded her own business but also listened, 
she might learn from some of the things that were said by His Honour Sir Francis Burt.  A question was asked today 
about a particular settlement.  The answer to that question was that a settlement had been effected, but that there were 
terms in that settlement that required confidentiality. 

Hon Ljiljanna Ravlich:  It shows how much attention you were paying because I did not actually respond to that. 

Hon PETER FOSS:  No, Hon Ljiljanna Ravlich did not answer the question; she interjected.  I was referring not to her 
giving the answer but to her interjecting.  I was paying particular attention to Hon Ljiljanna Ravlich’s failure to 
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understand the difference.  In the interests of this State, it is important to understand the question of commercial 
confidentiality.  Pending the execution of a contract, various submissions are made by people during negotiations.  
While a contract is being negotiated, there are many occasions on which it is important that the terms of the contract 
remain confidential in order that the best contract may be obtained for the State of Western Australia, and also to ensure 
that one party is not given an advantage by having access to the details of another person’s offer.  However, once the 
commercial contract has been entered into, it is essential that the terms of that contract be made publicly available.  I am 
pleased to say that during the entire period of the Court Government, it made contract terms available.  Once a contract 
had been negotiated, it was open, and it was tabled in this place.  I remember tabling - 

Hon Ljiljanna Ravlich:  You’d be kidding!  I asked for details of the Matrix contract time and again.  It had been 
negotiated, and there is no way it was tabled here.  That is one of a hundred contracts that was not tabled here.  What a 
load of codswallop!  You are a disgrace! 

Hon PETER FOSS:  I am sorry, Hon Ljiljanna Ravlich has missed the point again. 

Hon Tom Stephens:  No, she has got you absolutely skewered. 

Hon PETER FOSS:  No, she has not. 

Hon Tom Stephens:  You were telling a fib and she proved it. 

The PRESIDENT:  Order!  The Minister for Housing will come to order. 

Hon PETER FOSS:  Hon Tom Stephens always seems to go off his brain after dinner.  I know that he does not drink 
alcohol, so it is obviously not alcohol that does it to him.  It must be red cordial. 

Hon Tom Stephens:  It was the ice-cream. 

Hon PETER FOSS:  Hon Tom Stephens should avoid anything with sugar in it. 

Hon Tom Stephens:  It is when you come on with after-dinner mints. 

Hon PETER FOSS:  The point I was making is that I tabled contracts in this House.  I did not say that everybody tabled 
contracts in this House. 

Hon Tom Stephens:  That is not what you said at all.  Don’t try to worm out of it like that. 

The PRESIDENT:  Order!  If the minister listens, he will manage to hear what is being said, but if he yells, he will not. 

Hon PETER FOSS:  Hon Tom Stephens’ sugar content is obviously causing enormous problems. 

Hon Tom Stephens:  It is entirely your speeches that are the problem. 

Hon PETER FOSS:  I know that Hon Tom Stephens has always found the truth that I have had to tell about his 
Governments somewhat hard to stomach.  What distresses me is that his Government is proving so soon to be so close 
to that of Hon Brian Burke.  However, perhaps, as always seems to be the case, I should start again.  The point I am 
trying to make is that the previous Government always made a distinction between the negotiation of a contract and the 
conclusion of a contract.  I do not recall one occasion on which the previous Government claimed commercial 
confidentiality after a contract was executed. 

Hon Ljiljanna Ravlich:  Come on! 

Hon PETER FOSS:  Hon Ljiljanna Ravlich should try to show me when somebody claimed commercial confidentiality.  
As I said, I tabled contracts in this House, even before they were completed.  Members may recall the contracts relating 
to the prisons.  Hon Ljiljanna Ravlich and others were so surprised by this that they did not even realise that I had done 
so.  I even put them on the Internet.  People asked, “What about the terms of these contracts?”  I made it so free and 
open that they did not even know they were there. 

The important issue is that we are discussing a minor contract - a tiny contract.  Clearly, a contract has been executed, 
and none of those circumstances could possibly exist; yet a parliamentary secretary has claimed commercial 
confidentiality on behalf of the Government.  I find that extraordinary.  The previous Government instructed people that 
they should not write terms like that into contracts, and it was very careful to make sure that it was not bound by 
contract. 

Another matter that the parliamentary secretary probably missed is that, generally speaking, it is against public policy to 
bind a minister not to answer a question in Parliament.  I think it is wrong to have commercial confidentiality to the 
general public anyway, but commercial confidentiality to the Parliament is absolutely outrageous.  If members took 
advice, I think they would find that they are not bound by the terms of that commercial confidentiality and they should 
tell us. 

Hon Tom Stephens:  Hon Peter Foss was the minister who argued against giving over documents at various times on 
behalf of his Government. 
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Hon PETER FOSS:  I am sorry; the only documents I recall arguing against were ones that for years had been 
considered to be documents that are not handed over - that is, legal advice.  The fact that a minister of the Crown is so 
ignorant of the difference between one document and another shows once again - 

Hon Tom Stephens:  Not at all. 

Hon PETER FOSS:  What document? 

Hon Tom Stephens:  I know hypocrisy when I see it, and I see it standing before me. 

Hon PETER FOSS:  Mr President, these outrageous allegations have been made by the minister. 

Hon Tom Stephens:  No, you are a hypocrite. 

Hon PETER FOSS:  That is unparliamentary language.  I will ignore it because Hon Tom Stephens is obviously under 
the influence of sugar. 

Hon Derrick Tomlinson:  He is not very sweet, however. 

Hon PETER FOSS:  He never is when he is under the influence of sugar. 

Hon Tom Stephens:  Who is sugar?  Is it Sugar Ray Robinson? 

Hon PETER FOSS:  The minister obviously makes any sorts of allegations he feels like making without any basis 
whatsoever.  I challenge the minister to find in Hansard - 

The PRESIDENT:  Order!  The minister does not need to be incited any further. 

Hon PETER FOSS:  I realise that I should not ask him to do things which are a total waste of time, because he will not 
find anything. 

I want to raise a point with the parliamentary secretary.  Because I realise he is a parliamentary secretary and is 
therefore a very junior and probably inexperienced member of the Government, who is consequently unlikely to be 
aware of the provisions relating to the Commission on Accountability, I want to draw his attention to the important 
recommendation that the Commission on Accountability made, which states - 

The Commission recommends that, as a general rule, only to be departed from with the approval of Parliament, 
no government agency be permitted to conduct operations in a manner or to enter into any agreement which 
contains a provision which would prohibit that agency or the responsible Minister from providing to 
Parliament information as to its operations or the contents of that agreement in such manner and to the extent 
that the Minister thinks fit. 

That is one of the big lessons that came out of WA Inc, and I hoped that this Government would be aware of it.  I hoped 
that there would be a standing instruction to every government agency that contracts were not to contain such terms.  
After the eight years of the previous Government, I believed that this would have become standard practice and that 
people would have known it was the case.  However, that is not so.  What does it matter?  It does not matter at all, yet 
this Government has gone back to the old habits whereby it does not want to tell Parliament certain things, and it allows 
itself to be bound by agreements to prevent it telling Parliament.  We heard it today in Parliament.  Not only did we hear 
it from one parliamentary secretary, but also another parliamentary secretary seemed to be incapable of telling the 
difference.  That member is not aware of the history and the long tradition of Westminster accountability that insists 
that those contracts not contain such provisions; yet already the Government is doing that.  I am not saying that the 
Government has instructed people to put in those provisions, but it should have issued instructions to people to stop 
them doing that.  

One of the matters that really concerns me is the total failure of this Government to understand some of the basic 
institutions and processes of government.  One gets into trouble, not necessarily because one starts out evil and wrong, 
but because - 

Hon Kim Chance:  You mean it is all right for you to have commercial confidentiality.  What about Buckeridge, 
stevedoring, the term maintenance contract and Main Roads?  When does the member want me to stop?  He is a 
hypocrite! 

Hon PETER FOSS:  The minister should go and find the contract. 

The PRESIDENT:  Order!   

Hon Kim Chance:  You are a hypocrite. 

Hon PETER FOSS:  No, I am not. 

The PRESIDENT:  Order, members!  The member will resume his seat and the Leader of the Government will come to 
order. 
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Withdrawal of Remark 

Hon N.F. MOORE:  I believe the language being used by the Leader of the House is unparliamentary. 

Hon Kim Chance:  Sit down, you fool. 

Hon N.F. MOORE:  And that is, too. 

The PRESIDENT:  Order!  There is no point of order.  Members will come to order; they have been totally out of order 
for most of the evening. 

Hon N.F. MOORE:  The use of the word “hypocrite” as a description of a member has been ruled unparliamentary on 
many occasions in this House.  I ask that the same be done on this occasion. 

The PRESIDENT:  Will the Leader of the House withdraw that comment? 

Hon Kim Chance:  I will, of course, withdraw. 

Debate Resumed 

Hon PETER FOSS:  I commend to this Government the reading of this report by the Commission on Accountability. 

Hon Kim Chance:  I refer to the stevedoring contract, the term maintenance contract, the Matrix contract. 

Hon PETER FOSS:  Is the minister saying he approves of this? 

Hon Kim Chance:  Time and time again the member would not reveal the details. 

The PRESIDENT:  Order, members!  We are getting into a dialogue.  Hon Peter Foss should address his comments to 
the Chair and leave the minister alone. 

Hon PETER FOSS:  It may be that the unparliamentary interjections by the Leader of the Government were missed and 
people might not have realised that Hon Kim Chance appears to be suggesting that the idea of commercial 
confidentiality is time-honoured and has been adopted by his Government as proper policy.  I hope that his Government 
would say that it does not approve of this. 

Hon Kim Chance:  It was your double standards that I found breathtaking. 

Hon PETER FOSS:  I have no double standards. 

Hon Kim Chance:  Nonsense.  You have been an apologist for these people for years. 

Hon PETER FOSS:  I have been absolutely frank. 

The PRESIDENT:  Order!   

Hon PETER FOSS:  This does appear to be something that we enshrined in legislation in 1990, and it states - 

The Minister and the accountable officer of every department, and the Minister and the accountable authority 
of every statutory authority, shall ensure that -  

(a) no action is taken or omitted to be taken; and 

(b) no contractual or other obligation is entered into, 

by or on behalf of the Minister, department or statutory authority that would prevent or inhibit the provision by 
the Minister to the Parliament of information concerning any conduct or operation of the department or 
statutory authority in such a manner and to such an extent as the Minister thinks reasonable and appropriate. 

Today the minister heard one of his parliamentary secretaries say that a condition had been put in a contract that did not 
allow it. 

Hon Kim Chance:  That is exactly the same as you did.  You need to look at your own arguments when we challenge 
you with that exact fact. 

Hon PETER FOSS:  Is the leader approving it? 

Hon Kim Chance:  I do not even know what the facts are.  I find it breathtaking that the member adopts one standard - 

Hon PETER FOSS:  I have always adopted the same standard. 

Hon Tom Stephens:  It is hypocrisy on all counts. 

The PRESIDENT:  Order!   

Hon PETER FOSS:  Is the minister challenging the President?  I am absolutely disgusted to see the minister so flout the 
President’s ruling.  I am interested that the minister seems to be saying what I said: that that seems to be the basis upon 
which he does not seem to be concerned.  I would have thought that if he believed that, he would be speaking to his 
parliamentary secretary in the hope that he did not follow what was a bad example. 
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Hon Kim Chance:  You defend that practice when your side does it, and attack it in what appears to be a minor 
infraction. 

Hon PETER FOSS:  The minister should go through Hansard and find one example of when I have defended the 
practice. 

Hon Kim Chance:  There are about 200 cubic metres of it. 

Hon PETER FOSS:  The minister should find one example when I have done so. 

Hon Kim Chance:  They were blatant breaches of the Financial Administration and Audit Act, and you defended them. 

Hon PETER FOSS:  Is the minister referring to me personally? 

Hon Kim Chance:  Yes. 

Hon PETER FOSS:  Go and find it, then.  Is the minister referring to me personally? 

Hon Kim Chance:  Yes. 

Hon PETER FOSS:  Go and find it.  He had better find where I was defending a contract with a provision - 

Hon Kim Chance:  Of commercial confidentiality. 

Hon PETER FOSS:  The minister missed the beginning. 

Hon Kim Chance:  If it is commercial confidentiality, it is all right to be secret. 

Hon PETER FOSS:  No.  Unfortunately the Leader of the House was not present and he has missed the point.  There are 
many circumstances when in the course of negotiating a contract it is important that one does not reveal a certain 
matter. 

Hon Kim Chance:  Notwithstanding the provisions of the FAAA. 

Hon PETER FOSS:  Very definitely so.  The minister has missed the point.  I will have to start again.  It is unfortunate 
when people come into a debate half-baked, without any knowledge of what has occurred. 

Hon Kim Chance:  The principle is the same.  You negotiated in secret as a government. 

Hon PETER FOSS:  The minister has missed the point.  He is missing the history and he should go back and read this 
report.  It was probably reported prior to his coming into this Parliament.  There is a big difference.  Many a time there 
is a need for commercial confidentiality prior to the negotiation of a contract, for obvious reasons. 

Hon Kim Chance:  When you are trying to stitch up the Western Australian taxpayers year in, year out and then hide 
behind commercial confidentiality. 

Hon PETER FOSS:  This is exactly the point I am making. 

The PRESIDENT:  Order!  The  member will resume his seat.  I remind members of Standing Order No 116, sections 
(b), (d) and (e).  Members, including the Leader of the House, ought to read that section, because then they will read 
Standing Order No 118 that follows. 

Hon PETER FOSS:  Mr President, I will not repeat my argument at length.  To understand accountability one must 
understand what is behind it.  It is very important in the interests of the taxpayer and also in the fairness of contractual 
arrangements that, whilst one is negotiating a contract, one does not make matters fully available to everybody, because 
under those circumstances either the State may miss out on a good deal or it may create unfairness between parties.  
That is a world of difference from the situation once an agreement has been entered into.  I wonder why the minister is 
so vociferous in condemning me on this matter, because I happen to know that he is wrong.  I follow what the 
Commission on Accountability said.  It is important that a contract not contain confidentiality, but pending the 
execution of the contract, yes, obviously one is required in the interests of commercial confidentiality to maintain 
confidentiality.  The point I am trying to make here is that it is not enough - 

Hon Kim Chance:  Why would you not release the Matrix contract when we asked? 

Hon PETER FOSS:  Ask the person who had it.  I had no problem releasing the Matrix contract.  I have never seen the 
Matrix contract. 

Hon Kim Chance:  The parliamentary committee system had to beat your people to death. 

Hon Tom Stephens:  Hon Peter Foss was the Attorney General in that Government.  You could have resigned if you 
objected to the practice.  This is breathtaking hypocrisy. 

Hon PETER FOSS:  It is worrying that the Government is so unaware of the basic underlying theory of accountability 
that it can only nip at odd little happenings and not see the logic and the reason behind it.  The fact that the Leader of 
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the House is incapable of seeing the difference between prior to contract and after contract is in itself quite worrying.  
He is a very senior minister in this Government and his basic lack of understanding of this situation is concerning.  That 
is exactly how the Burke Government got itself into trouble.  It failed to take cognisance of the underlying reasons for 
the institutions of government and how they operated.  Once it got itself into trouble, it then had to cover up and try to 
prevent the details coming out.  We then experienced a series of disgraceful losses.  It worries me that, once again, we 
are witnessing a failure to understand the history and underlying requirements of the Constitution and our institutions.  
As I said, I recommend as good reading to all government members the report to Premier Dowding by the Burt 
Commission on Accountability.  It would have been nice had it been put into some sort of treatise.  There is no doubt 
that it is a casebook and a statement of principles that is well worth reading.  It is an excellent document and I have read 
it frequently.  Anyone who aspires to public office in Western Australia and who wants some understanding of our 
history and the proper principles to apply should read it.  I recommend it to government members, and particularly to 
those holding office.  

I originally intended to speak about the forest issue.  It has now become a matter of considerable concern.  We are now 
virtually into August but the people of the south west still do not know where they stand.  This Government seems to be 
frozen in incapacity.  I do not know how often the Minister for Forestry has told the people of the south west that he 
realises that they need to know what will happen to them.  I do not know how often he has told them that he is presently 
incapable of telling them what they need to know.  Human beings can cope with disaster and success; the one thing they 
cannot cope with is not knowing whether they are facing disaster or success.  That was brought to my attention when I 
became Minister for Health.  At that time, women who had a positive mammogram had to wait a month find out 
whether the shadow on their X-ray indicated that they had cancer or whether it was merely a blip on the X-ray.  The 
agony those women went through during that month of not knowing whether they faced a death sentence was horrific.  I 
moved quickly to ensure that they got an answer, if possible, on the day they had their X-ray.   

The people of the south west have had to wait six months and they still do not know whether the axe will fall and, if so, 
on whom.  I have talked to these people.  If they knew they were facing a death sentence, they could cope.  How do they 
cope with alternately hoping for the best and dreading the worst?  How do we cope with people who are swinging 
between hoping for something much better than they can ever get and dreading something much worse than they will 
get?  It is a form of subtle torture.  Whether or not it is intended, the people of the south west are being tortured by this 
Government’s inaction.  They do not know whether they will have a business or a job, or whether their husband or wife 
will have a job, whether they will be able to pay their mortgage or whether people will stay in their towns.  They do not 
know who will stay at school, whether their communities will survive or whether they will have towns.  This situation 
has evolved because months have gone by and the Government has taken no positive action.  This Government, which 
claims to represent people and to be concerned about people and which touts to the world that it cares, could not give a 
damn about the people of the south west.  How can it allow those people to suffer without an answer?  What has it 
done?  It has been busy dealing with ideology.  It is marvellous to see the things that have preoccupied this 
Government.   

The Attorney General has announced that the oath taken by parliamentarians will be changed.  It is nice to know it is 
busy dealing with such important issues.  A committee has looked into the age of consent for buggery.  It is nice to 
know that that is important.  We have had many and varied public statements and investigations, but have we had action 
to help those who are hurting?  No.  What positive things has the Government done?  What did the Labor Party’s policy 
document say about forests?  It said that a Labor Government would stop logging in 99 per cent of old-growth forests 
and that a moratorium would be applied to the other one per cent until it could be established whether it would be 
required.  How long does it take to establish that we do not have enough timber?  I asked the Leader of the House - the 
Minister for Forestry - whether we had enough timber to allow large and small mills to continue operating.  His answer 
was no.  The Leader of the House and the third most senior person in the Government knows, but what has the 
Government done?  What have members opposite done to alleviate the suffering of the people of the south west?  They 
have made it worse.  

I cannot remember how many times I have raised the activities of the Minister for the Environment in this House.  She 
is a loose cannon.  She seems to think that the wonderful happy things she is interested in are more important than 
people.  What is the most common complaint lodged by the people of south west?  The Minister for Forestry keeps 
telling us that the Minister for the Environment is the minister responsible for forest policy.  Can these people see her?  
No, she will not see them.  The Minister for Forestry is very good; he is probably one of the most available ministers in 
this Government.  He is prepared to see them, but he keeps telling them he does not know what will happen and that the 
only person who can make that decision is the Minister for the Environment.  She sees only her happy little hippie 
mates who are involved in stopping forestry activity in national parks.  She will talk to all the green groups and her 
political friends, but will she talk to the workers of the south west?  No.  Is she helping to make a decision?  No, she is 
making it worse because she keeps telling everyone that the Government intends to lock up even more forests, not only 
old-growth forests.  I have raised that proposal with the Minister for Forestry, and he has said that it is tentative.  I do 
not know whether members have had dealings with green groups, but my experience is that, if they are given a tentative 
proposal, they never step back from it - in fact, they push it further and further.  I predict that they will insist that every 
piece of forest that has been tentatively set aside be preserved.   
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I will ask my colleague Hon Robyn McSweeney to find an article in today’s The West Australian dealing with the 
forestry issue. 

Several members interjected. 

Hon PETER FOSS:  The Minister for the Environment is making things worse.  Rather than considering the 
moratorium on that one per cent -  

Point of Order 

Hon TOM STEPHENS:  The standing orders prohibit members’ reading newspapers in the Chamber.  

The PRESIDENT:  There is no point of order.  

Hon PETER FOSS:  That is a very important point of order, because it indicates this Government’s attitude to people.  I 
am raising in this House a matter -  

Hon Tom Stephens:  You would have been the first to raise the point of order if I had asked a colleague to do the same 
thing. 

Debate Resumed 

Hon PETER FOSS:  I hope many members on the other side, including you, Mr President, are equally concerned about 
what is happening to their constituents.  They can see what is happening to these people.  They can see the agony they 
are going through as a result of that doubt.  I am sure that behind the scenes those same Labor members will be raising 
with their ministers the need to deal as soon as possible with the distressing situation in which those people find 
themselves.  I hope they do.  I have some faith that the members in the other place are as distressed as I am, as are 
members representing the south west on this side of the House.  I hope that the entire Labor Party does not have the 
same disregard for those people as that manifested by the Government.  I hope that Labor members who are genuinely 
representing their constituencies have been raising with the Minister for Forestry and Fisheries and the Government in 
the way that I have been raising in this House concern about the impact on the people of the south west of the 
Government’s failure to make decisions.  

An article in The West Australian of Tuesday, 31 July expresses exactly my concern, and I quote - 

A seven-year struggle by forest groups has seen thousands of hectares of old-growth forest - 

It would be interesting to know what is meant by “old-growth” forest - 

- included in the Greater Beedelup National Park, 15km west of Pemberton.  

Pemberton was the heart of the forestry industry for years.  I would be very surprised if there is old growth forest 
anywhere within 15 kilometres of Pemberton.  One of the essential things about that area is the huge amount of healthy, 
albeit old, regrowth forest.  That seems to have all become “old-growth” forest.  The article continues -  

Greater Beedelup National Park Society president Roger Cheeseman got written confirmation this month from 
Environment Minister Judy Edwards that his proposal to expand the park about 10-fold would go ahead.  The 
area comprises three sensitive State forest blocks. 

The letter said public submissions would be sought to assess the expansion of the park.  Consultative groups 
and community advisory committees would be established where appropriate.   

The decision is a coup for those who have worked hard to secure the future of the forests - 

The future of the forests?  That will not secure the future of the forests; that will ensure that it is not a forest.  It will 
ensure the fact that those trees will not be part of the forest.  It continues - 

especially the inclusion of the 3962ha Giblett block, -  

That is a well-known old-growth forest -  

- the site of the first organised forest protest.   

Mr Cheeseman said it was the biggest area of unlogged old-growth karri forest left.  

Carey and Beavis blocks, the Donnelly River Valley and the Strickland Nature Reserve make up the other 
13,397ha which will be added to the park’s existing 1786ha. 

Is it not time that this Government made decisions?  I acknowledge that the Government went to the people with its 
policy and it was accepted by them.  However, it is still the Government’s policy.  The Government therefore bears a 
responsibility to ensure it is carried out in a manner that does not cause unnecessary pain and suffering.  It is our duty to 
ensure that the people affected by the policy are properly looked after and that something is done.  It should not take six 
months to tell a community whether it will live or die.  People cannot exist commercially when they must tell their bank 
that they do not know whether they can continue operating their businesses.  When a mill operator has borrowed money 
to install a value-adding machine, how can he tell his bank manager that he does not know whether his business will 
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survive?  How can he ask the bank manager to allow his loan to stretch out in the hope that his business will continue 
after 2004?  These decisions are required now; they should not be made in 2004.  People need to know what will 
happen to them now.  

I have raised some of these matters with the Minister for Forestry and Fisheries.  I said that the longer he left it the more 
pressure would be put on people with the least financial ability to resist.  Who will do best out of this?  The people with 
enough spare cash in their pocket to hold out will do best.  Is that what this Government is all about?  Is this 
Government about putting pressure on the little man?  Is it about saying to mills, both large and small, with heavy 
commitments that it will wait for them to go bust because that will allow more timber to be spread around?  That will be 
the effect of the Government’s actions.  Due to the Government’s indecision the people under the heaviest pressure are 
those who are financially strapped.  This Government purports to be looking after the downtrodden, but it is making life 
good for people with deep pockets. 

Hon Kim Chance:  What are the contract volumes now and what were they at the time of the election?  If your argument 
has any credibility they will be different.  You cannot answer that.  I did not think you could. 

Hon PETER FOSS:  I am disgusted.  

Hon Kim Chance:  You cannot answer the question.  Your argument has no credibility whatsoever. 

Hon PETER FOSS:  If that is the attitude of the Leader of the House I am disgusted with him.  While he disappeared 
from the House I was giving him credit for understanding the plight of these people and trying to do something about it. 

Hon Kim Chance:  Answer the question.  The fact is, they are the same numbers, aren’t they? 

Hon PETER FOSS:  Of course they are the same numbers.  That is part of the problem. 

Hon Kim Chance:  I knew you needed a little help. 

Hon PETER FOSS:  That is part of the problem.  Even after six months the minister, of all people, should understand 
the problem the Government has created.  As the minister knows and as we have discussed in this House before, if the 
present contract volumes are maintained until 2004 there will not be enough timber. 

Hon Kim Chance:  I have told you I am not going to do that. 

Hon PETER FOSS:  Of course not.  The Leader of the House worries me.  I had thought that he was purely ineffectual. 

Hon Kim Chance:  Have you not tried to understand what I have told you? 

Hon PETER FOSS:  I have.  But I am saying that people in the community do not know their future.  The fact that the 
Government will tell them at some stage what will happen to them after 2004 is not much good because we all know 
that unless the quantities are reduced prior to 2004 everybody will go broke after that.  That is understood in here.  The 
minister has put himself in a bind because he has said that he will maintain the contract volumes until then.  Of course 
he will, because he is bound by contract.  However, if the Government sticks to its requirement not to use any old-
growth forest, very little regrowth will be left to go around.  We discussed the Richardson plan, which is to reduce the 
quantities prior to 2004 so that at least some people will survive after that.  We all know that must be done.  The 
Government must therefore fairly quickly explain how that will happen.  It should have explained that within much less 
time than six months.  However, the situation is not getting better; it is getting worse because the minister’s friend in the 
other House who is supposedly responsible for forest policy seems to be creating enormous expectations for people by 
indicating, whether legally or not, that they will lock up not only old-growth forest but also large quantities of regrowth 
forest. 

Hon Kim Chance:  Have you considered that in order to come out with a figure of that nature you must make a decision 
on the moratorium blocks?   
Hon PETER FOSS:  I was saying it was about time the Leader of the House, as the Minister for Forestry, made a 
decision on the moratorium. 
Hon Kim Chance:  The URS Forestry report in draft form has just been put in front of me. 
Hon PETER FOSS:  I am very pleased to know that.  It has taken six months. 
Hon Kim Chance:  These things take time. 

Hon PETER FOSS:  With the minister’s Government they certainly take time.  It took his Government about four 
months simply to understand the problem. 

Hon Kim Chance:  How long did it take your Government to get the Regional Forest Agreement in place - five years I 
think? 

Hon PETER FOSS:  That is because ours was science based.  This Government’s is not science based but based merely 
on pick a figure.  The big difference between the two Governments is that we did not go around destroying people’s 
livelihoods.  This Government has gone out and destroyed people’s livelihoods and created doubt.  Now the minister is 
saying that the Government needs six months to think about what it has done. 
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Hon Kim Chance:  No. 

Hon PETER FOSS:  This has been caused by this Government. 

Hon Kim Chance:  It takes time to develop the science. 

Hon PETER FOSS:  It takes time to develop the science? 

Hon Kim Chance:  You know that because it took your Government five years to put the RFA together. 

Hon PETER FOSS:  If it is based on science, fine.  This Government is not basing its approach on science.  It has 
picked a figure, an ideology, which it will adopt.  It has created this problem by its ideological policy, which is not 
based on science at all. 

Hon Kim Chance:  We have not picked a figure. 

Hon PETER FOSS:  I am pleased that the Government intends to put some science into the problem at last.  People out 
there are dying from its ideology, which said that the Government would not allow the logging of old-growth forest.  Its 
ideology said that it had a moratorium on one per cent. 

Hon Kim Chance:  You have missed the point. 

Hon PETER FOSS:  It said that the Government would lock up more of the forest in national parks.  There is no science 
in that. 

Hon Kim Chance:  The contracts are in place. 

The PRESIDENT:  We are not having a dialogue, minister; it is a monologue. 

Hon PETER FOSS:  There is no science in any of it.  The Government has created the problem.  The useful thing about 
the RFA was that it was trying to put an end for all time, we hoped, to unscientific argument.  I suppose it did put an 
end to unscientific argument because people changed to emotional and ideological arguments, which is what we are 
indulging in now. 

Hon Kim Chance:  Your Government walked away from the RFA. 

Hon PETER FOSS:  That is one thing of which I am not in the slightest bit proud.  I was one of the people who set up 
the RFA.  It is a problem one gets when one walks away from the science.  We might have walked away from the 
science, but this Government has run away from the science. 

Hon Kim Chance:  We have redeveloped the science. 

Hon PETER FOSS:  Rubbish. 

Hon Kim Chance:  We have reworked it; that is what this report is about. 

Hon PETER FOSS:  There is no science whatsoever in locking up old-growth forest. 

Hon Kim Chance:  It was part of the RFA. 

Hon PETER FOSS:  That is all that was needed.  The Government did not need any more, but it said that it would do 
the whole lot.  If the Government goes beyond the RFA in locking up old-growth forests, it is going beyond the 
necessary science.  That is where the science ends. 

Hon W.N. Stretch interjected. 

Hon PETER FOSS:  It was certainly on the generous side at times.  No science is involved in saying that the 
Government will not allow logging of old-growth forest.  There is no science in saying that it will put a moratorium on 
the one per cent that it might have logged.  There is no science in taking six months to find out whether the forest 
should be used.  The Minister for Forestry knows that all the Government has at the moment is 140 000 cubic metres.  
He and I have agreed that the Government needs about 180 000 cubic metres. 

Hon Kim Chance:  It is 140 000 without taking into consideration the URS report. 

Hon PETER FOSS:  When will the minister give people the answer?  He knows the allocation is not enough. 

Hon Kim Chance:  I have only just received the report. 

Hon PETER FOSS:  It has taken six months. 

Hon Kim Chance:  Science takes time. 

Hon PETER FOSS:  How much science does the Government need to know that it has an allocation of only 140 000 
cubic metres and it will need more?  How urgently must the Government move to get to that point?  It is unfortunate 
that we have an oscillating and occulting Minister for Forestry who seems to want to go out and come back into the 
argument, having missed bits of it, and who feels obliged to make comments on matters that have been dealt with 
earlier in the speech. 
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Hon Kim Chance:  I went out to get a copy of the report. 

Hon PETER FOSS:  The minister missed some important points. 

Hon Kim Chance:  You missed some important points because you have not yet got a copy of the report. 

Hon PETER FOSS:  I agree that I have not yet got the report.  The important point I am making to the Minister for 
Forestry is this: if he makes a policy decision to lock up old-growth forest except for one per cent; to put a moratorium 
on that one per cent while he works out whether he needs any more; to have a Minister for the Environment who goes 
around trying to lock up regrowth forest when the Minister for Forestry has communities in the south west who urgently 
need a decision, it is time he pulled his finger out and got it done.  Until such time as he gives those people a decision, 
every day they are suffering, not only because of the worry he has caused them but also because their businesses are 
disappearing, they are going broke and they have a lack of certainty.  Irreversible events are occurring in that 
community.  The Government is destroying that community.  Every day the minister delays making a decision, he 
causes more pain to that community.  There is no more important decision for his Government at this stage than to try to 
save the communities of the south west.  I am saying that the Government’s priorities seem to be decidedly wrong.  It is 
not getting on with what should be a fairly simple job.  The minister has known from the time he announced the 
indicative figures that they were insufficient.  He has known that those figures would lead to a collapse of the forest 
industry if we were to continue to supply the present contracts. 

Hon Kim Chance:  Yes, that is what the $123 million is for.  Why would we need $123 million to assist an industry if 
there were no need to assist it? 

Hon PETER FOSS:  I am amazed that the minister seems to believe that this is a problem that one can solve by 
splashing money around afterwards. 

Hon Kim Chance:  It is prospective. 

Hon PETER FOSS:  The most important thing the Government can do at this stage is to give the industry some 
certainty.  The minister must agree with that.  I cannot believe that he has learnt so little in the past six months.  He 
could not have been listening at Timber Communities Australia meetings or at any other meeting if he does not 
understand that one of the messages people keep delivering to him is that they need to know.  I have been present while 
people have made those statements to the minister.  If he has not heard them, that worries me.  I am sure he knows that 
the one thing people need to know is what he will do to solve the problem that the Government has created.  There is no 
doubt that the Government has created the problem.  Because the Government has created the doubt in the south west, it 
must solve it urgently.   

It is not for the Government to come along afterwards when everything has fallen apart and been broken and say that 
the Government has $123 million to splash around.  That $123 million will not mend the communities in the south west 
or replace people who are put out of work.  Money is not the answer.  Obviously the Government will have to allocate 
money, because no matter what it does it will cause pain.  I agree with that.  No matter how clever the Government is or 
how clever and immediate its decisions, the communities will still need some money.  I am horrified that the 
Government thinks that money alone is sufficient.  The most important thing it can give people is a decision.  The 
Government must work urgently to make sure that they get that decision.  Six months is too long; it is an 
unconscionable delay, which is causing extra and unnecessary pain.  The minister knows it because I have heard him 
apologise time and time again to people because he cannot give them the answer.  He knows that they want it and that 
they have been expecting and waiting for it from the time of the election.  The minister may have all sorts of lovely 
reasons that he has not done it.  I am sure that he can adequately satisfy himself.  All I can tell him is that from the 
number of times I have heard him on the outer in the decision-making process, I do not know why the Minister for the 
Environment was made the lead person on this question.  It is not a matter for the environment but for people and 
industry. 
Hon Kim Chance:  You are talking of native forest.  To suggest that the Minister for the Environment has no role in 
native forest exploitation or that she has anything but a key role is absurd. 
Hon PETER FOSS:  I agree that she has a role.  I did not say that she did not have a role.  I am saying that the problem 
is that she has the lead role.  The problem in the south west is not that there is any environmental threat to the forest; it 
is fine.  Let us not worry about that. 
Hon Kim Chance:  People would argue about that. 

Hon PETER FOSS:  The big threat to the forest in the south west is that the Government is likely to kill off the 
community and the industry.  That is a responsibility of the minister as Minister for Forestry, not a responsibility of the 
Minister for the Environment. 
Hon Kim Chance:  Only if we get it wrong.  The more people rush, the more likely they are to get it wrong. 
Hon PETER FOSS:  The first thing the minister got wrong was the failure to give people a decision.  This is something 
government members used to understand.  They used to understand that one of the worst things we can do for the south 
west community is to leave it in doubt.  Did the minister miss the first part of my speech? 
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Hon Kim Chance:  No.  

Hon PETER FOSS:  I am glad.  Does he understand the point about leaving people in doubt?  Did he hear that part? 

Hon Kim Chance:  Yes, but the resolution of doubt is not something that will happen overnight, and you know that. 

Hon PETER FOSS:  Not with the minister’s Government; I agree with him. 

Hon Kim Chance:  Not with yours either.  You left the timber industry in a mess.   

Hon PETER FOSS:  Come on! 

Hon Kim Chance:  You did leave it in a mess.  You talk about doubt and indecision -  

The PRESIDENT:  Order, members!  This is developing into a dialogue again.  Hon Peter Foss will address the Chair.  

Hon PETER FOSS:  I would not say that our response to the Ferguson report is something of which I am extremely 
proud.  However, the one thing that could be said about it was that it was a decision.  The first thing people knew was 
the decision.  The decision was such that as soon as the Government went beyond it, it was going to have the sorts of 
problems that it has now.   

Hon Kim Chance:  That is what we are trying to fix. 

Hon PETER FOSS:  No, because the Government went beyond it.  That decision was to leave the Government with a 
viable industry after 2004; that is, cutting from regrowth forest and still maintaining current contracts.  As soon as the 
Government goes beyond that to reduce the quantities of old growth prior to 2004, it will know that it must reduce the 
quantities prior to 2004 or it will not have a viable industry after 2004.  That is as far as the Ferguson report allowed us 
to go.  Going further than that means that one of those two things must happen.  What was the first thing the Labor 
Party said when it got into government?  It said that it would honour the present contract quantities.  As soon as the 
Government said that it would honour the present contract quantities, which must have seemed like a good idea at the 
time, it gave itself a problem post-2004, because it cannot have a viable industry after 2004 if it honours the quantities 
prior to 2004. 

Hon Kim Chance:  It provided short-term security. 

Hon PETER FOSS:  It required the Government to do something to ensure that there was sufficient timber to be cut 
after 2004.  The only way it can do that is by reducing the quantities prior to 2004 or by letting go of some of the old-
growth forest.  Immediately after the election the Government made a big thing about the moratorium and the one per 
cent issue, which made it almost impossible for the Government to back down from that decision.  I hope it can find 
some way to back-pedal on that.  Its saying that it would honour the present contracts has added to the problem.  The 
reason the Government got into trouble was that at that stage it did not understand the problem.  The net result is that it 
started with a policy that caused problems, and it has compounded it by practically every decision it has made since 
then.  It has proved incapable of making decisions, except those that further compound the agony and pain of the people 
in the south west.  The Government is incapable of making any decision other than an ideological one.  It is giving the 
lead in the forestry debate to a well-known ideologue - Dr Edwards.  Obviously she will work not on science or on 
humanity but on ideology.  What result does the Government get?  Of course it gets the result we see now.  The people 
in the south west have been left for six months with no decision in their favour and with a series of decisions by 
Dr Edwards that has left them in a worse position than they were in before.  Even though I applaud what was done in 
Nannup, in which the Government concluded an agreement we were making when in government based on pre-election 
quantities, it further aggravated the situation.  If we take from the small quantity left as a result of the Government’s 
decision an amount that was calculated pre-election, even less will be left for everybody else.  That is exactly what the 
Government did.  Every time it made a decision, and has shown itself capable of making a decision, instead of 
improving the situation, it made it worse for people who cannot afford it.   

All strength to Sotico Pty Ltd.  Sotico happens to have done pretty well out of all this.  Sotico has the biggest pocket 
around.  It will not be squeezed.  The one group the Government will have to negotiate with is the group that has the 
biggest pocket, and it has set it up that way.  What a ludicrous situation!  The Government is so inept at looking after 
the little person that it has set up a situation in which Sotico is the one player which can squeeze the Government most 
and which has the most to offer and with whom it will have to deal.  I am very pleased that Sotico is in that position.  I 
certainly would not wish it to be in a bad position.  I am extremely sad that the Government is doing that at the expense 
of the small millers who are under financial strain and the workers who have mortgages on their houses.  The 
Government trumpets to the world that it supports and defends all the little people; yet it is squeezing them.  It is letting 
them drop off the branch one by one until eventually the right amount of timber will be left because all the little men 
will have gone.   

Hon W.N. Stretch interjected. 

Hon PETER FOSS:  It is an immoral position, and I raised the issue before we rose for the break.  What decisions have 
been made in the meantime?  None.  The Minister for Forestry and Fisheries is fully aware of this; yet he is telling us 
that it takes six months to make a decision.  It has not taken the Government six months to make bad decisions.  It 
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seems to be taking six months to make necessary decisions.  In the meantime, the political posturing, the ideology and 
all the other things that the Government is very good at have carried on unabated.  It is too bad about real government 
and real decision making, which would help some people in the south west.  The next thing the Government wants to do 
is take their votes from them, so that when they are disgruntled with the Government, they will not have any votes with 
which they can express that disgruntlement.  However, that might affect some government members as well as 
opposition members.   

I am disgusted with the cruel and totally politically cynical attitude of this Government to the real social plight of the 
people in the south west, its constant obsession with ideology and political play, and its inability to tackle a real 
problem that would have an important effect on a very important part of our society.  We will pay for this.  
Unfortunately, whenever there is a Labor Government, we pay for it either financially or in the cost to the social fabric 
for years and decades afterwards.  We will be paying for this for decades afterwards in both money and social cost in 
the south west of Western Australia.  

As to Adjournment 

HON B.K. DONALDSON (Agricultural) [8.37 pm]:  I move -  

That debate be adjourned to the next sitting of the House.   

Question put and a division taken with the following result - 

Ayes (13) 

Hon Murray Criddle Hon Ray Halligan Hon N F Moore Hon Bruce Donaldson (Teller) 
Hon Paddy Embry Hon Frank Hough Hon Simon O’Brien   
Hon John Fischer Hon Barry House Hon W N Stretch  
Hon Peter Foss Hon Robyn McSweeney Hon Derrick Tomlinson  

Noes (15) 

Hon Kim Chance Hon Adele Farina Hon Louise Pratt Hon Ken Travers 
Hon Robin Chapple Hon Jon Ford Hon Ljiljanna Ravlich Hon Giz Watson 
Hon Kate Doust Hon Graham Giffard Hon Jim Scott Hon Ed Dermer (Teller) 
Hon Sue Ellery Hon Dee Margetts Hon Tom Stephens  

            

Pairs 

 Hon Alan Cadby Hon Christine Sharp 
 Hon Barbara Scott Hon Nick Griffiths 

Question thus negatived. 

Amendment to Motion Resumed 

HON BARRY HOUSE (South West) [8.46 pm]:  Mr Deputy President - 

Hon Ken Travers:  Do you have copious notes for this one? 

Hon BARRY HOUSE:  Yes.  I anticipated making a few comments - 

Several members interjected. 

The DEPUTY PRESIDENT (Hon George Cash):  Order!  Members, I called for order.  I do not want any interjections.  
Hon Barry House has the floor. 

Hon BARRY HOUSE:  Thank you, Mr Deputy President.  Obviously, I anticipated making a few comments tomorrow 
rather than today.  What we have just seen demonstrates a couple of things, for a start.  It demonstrates that this 
Government does not have any principles, nor does it honour any of the conventions of this House.  For years, members 
on this side of the Chamber heard a large amount of meaningless rhetoric from Hon Tom Stephens, and it really sticks 
in our craw that when he is on the other side of the House and has a bit of power in his hands, he exercises it without 
any consideration. 

Point of Order 

Hon KEN TRAVERS:  My understanding is that we are debating an amendment to the Address-in-Reply.  It seems to 
me that the speaker is moving well off the specifics of the amendment.  

Hon N.F. Moore:  Why don’t you read the amendment some time? 

The DEPUTY PRESIDENT:  Order!  Hon Ken Travers has raised what he believes is a point of order.  The fact is that 
the member has not even started.  He has not had time to move off the amendment because he has not started on it.  
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There is no point of order.  If Hon Barry House will address his comments to the Chair and not worry about engaging in 
a debate with Hon Tom Stephens, we will make some progress. 

Debate Resumed 

Hon BARRY HOUSE:  Hon Ken Travers raised one point.  I would like to be provided with a copy of the amendment 
so that I can demonstrate clearly that my remarks fit within the parameters of that amendment.   

I will spend some time on an issue that has been very important to many Western Australians.  It fits well into the 
amendment, which reads - 

but regrets to inform Your Excellency that the Government has failed to adequately address a number of 
serious issues affecting Western Australia 

The serious issue that I want to address is the HIH Insurance collapse and its effect on many individual builders and on 
the housing industry throughout Western Australia.  It is a serious issue because, at best, the Government has been 
tardy, totally without understanding or compassion, and has steadfastly refused to acknowledge a problem in a certain 
section of the industry.  In broad terms the signs were around as early as November-December last year that HIH 
Insurance was in difficulty, and that manifested itself in the total collapse of the company in March this year.  The issue 
for the housing industry in Western Australia arose because HIH, with its affiliated insurance companies, was one of 
two providing home building indemnity insurance in Western Australia.  While the home building indemnity insurance 
section of that company’s business was probably less than one per cent overall, it became a significant factor in the 
building industry in Western Australia. 

Members will know that home building indemnity insurance has been compulsory in Western Australia since 1997.  It 
is organised under private insurers, dissimilar to the situation in Queensland, which runs its own pooled insurance fund, 
with about 0.6 per cent of the building contract price being contributed towards that pooled fund. 

Western Australia was covered by two private insurers who entered that market.  It was probably not a very attractive 
market for an insurance firm to be involved in.  Obviously it is a reasonable risk.  The two insurance companies in 
Western Australia were affiliated with the peak industry bodies - the Master Builders Association of WA and the 
Housing Industry Association.  HIH was affiliated with the MBA.  That company provided home building indemnity 
insurance for many builders, large and small, because all builders had to have it.  I guess that is the starting point.  It is a 
state government legislative requirement that builders have indemnity insurance before they can be issued with building 
permits from local authorities and can proceed with work.  Therefore, being a state government legislative requirement, 
the State Government has some responsibility if problems arise should that indemnity insurance fail.  That is what has 
happened in Western Australia.  Many builders who were insured with HIH and its affiliates lost their indemnity 
insurance and found that after April they could not proceed with their building work. 

That immediately presented two problems.  Without indemnity insurance the builders could not get their building 
permits cleared from local authorities and could not proceed to commence buildings or even proceed with buildings that 
were under construction.  Quite early in the piece that presented a serious situation, because banks were holding 
progress payments on many buildings under construction. 

As early as the first sitting day of this year I asked a question about this situation of the Minister for Housing.  I think I 
should read out that question -  

(1) Is the minister aware that the collapse of HIH Insurance is presenting severe difficulties for many 
builders who have taken out compulsory home indemnity insurance in that - 

(a) local authorities are refusing to release building plans; and  

(b) banks are refusing to advance progress payments to the builders? 

(2)  What has the Government done to alleviate these problems and what plans does it have to resolve the 
situation in the weeks and months ahead? 

I received the following answer from Hon Tom Stephens as the Minister for Housing -  

I thank the shadow Minister for Housing and congratulate him on his appointment.  I look forward to working 
with him in this portfolio.  I hope he will continue to raise with me issues of concerns, both in the Chamber 
and outside. 

I have been raising this issue with him and through him and other ministers such as Hon John Kobelke and the 
Government - 

Hon Tom Stephens:  You have not come back to me. 

Hon BARRY HOUSE:  Cut it out.  This is my first question.  The minister replied -  

It is correct that there is an impact upon the housing sector as a result of the collapse of HIH Insurance.  My 
colleague Hon John Kobelke, the Minister for Labour Relations and Consumer Affairs, has advised that 
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alternatives have arisen for people who find themselves caught in the situation described by the shadow 
Minister for Housing.  I will make available the details of the alternatives once the House rises.  If necessary, I 
will supply a full and detailed ministerial statement on the alternatives available to builders.  I do not have the 
details with me at the moment, but I am aware that alternatives exist and I hope that members can take some 
comfort from that. 

That was fair enough, being the first day of the sitting.  The minister showed that he was aware of the situation and that 
in the early days of the Government he and Hon John Kobelke were attempting to do something about it.  In fact, the 
very next day the minister made a statement in the House, and I think he deserves some credit for that.  The minister 
was obviously super keen in his new ministerial portfolio; he was like a kid in a lolly shop. 

Hon Tom Stephens:  I wanted to please you and make sure that my action was in contrast to the uncooperative way your 
Government behaved during the period when we were in opposition. 

Hon BARRY HOUSE:  I notice that the member ends a lot of questions that are asked of him by favoured members 
with the words, “Is there anything else I can do?  I would be more than happy to oblige.”  This is very encouraging.   

The minister made a statement, but I will not read it all.  He outlined the requirements for home building indemnity 
insurance that stemmed from the Home Building Contracts Act 1991.  The legislation providing indemnity insurance 
was enacted in 1997.  Indemnity insurance to protect home builders is there to guard against the minority of builders, 
the shadowy or fly-by-night builders in this State.  The vast majority of the building industry consists of responsible and 
reputable people.  This is probably a classic case of legislation that pulls everybody into the net and has been 
established to deal with the one or two shonky operators in the industry. 

In his speech, the minister outlined what the Home Building Contracts Act 1991 does and stated - 

As a result of the liquidation of HIH, only one company was offering home indemnity insurance policies in 
Western Australia.  That company was Home Owners Warranty, on behalf of Royal and Sun Alliance Insurers 
Australia.  On 19 March 2001, Dexta Corporation approached the ministry with an application to offer home 
indemnity insurance policies in Western Australia.  These policies were to be unwritten by Allianz Australia 
Insurance Ltd.  I am pleased to advise members that the offer was approved and Dexta has entered the 
marketplace and is providing a service to builders.  The absence of one of the insurers for a long period has 
caused a backlog in insurance approvals and a subsequent backlog in building approvals.  The Ministry of Fair 
Trading is working closely with industry and local government to address the difficulties currently being 
experienced as a result of this backlog.  

At that stage, a problem had come to my notice and to the notice of the industry and the community.  Obviously it had 
also come to the Government’s notice and it was addressing it.  Initially it addressed it by receiving an application from 
Dexta Corporation to provide indemnity insurance, which it approved, and that company came into the industry.  
Subsequent to that, another company has entered the market.  Builders now have three companies from which to choose 
for indemnity insurance coverage.  Those with Royal and Sun Alliance coverage through the Housing Industry 
Association were not affected.  At that stage, their indemnity insurance was unencumbered, but since then the rules 
have changed slightly.  

The situation did not improve.  I raised this issue again in Parliament on 13 June by asking the Minister for Housing 
another question.  Once again, the response is being considered.  I asked - 

The minister will be aware of problems still being experienced by many builders who had their indemnity 
insurance with the collapsed company HIH Insurance, with the result that many housing projects large and 
small are still on hold, causing job losses and severe economic effects.  Despite repeated requests from the 
industry for assistance and some action, along the lines of this Labor Government’s counterparts in New South 
Wales and Victoria, why has the Gallop Government sat on its hands and done nothing?   

I asked that question because at that stage the New South Wales and Victorian Labor Governments had introduced 
legislation to address, in particular, the consumer aspects of the collapse.  They did not seem to be facing the same 
degree of difficulty with the indemnity insurance aspect that Western Australia was facing.  By early June, the Labor 
Governments of Victoria and New South Wales had already introduced legislation aimed at protecting consumers 
dealing with builders who had insurance with HIH Insurance.  This situation covered those HIH-insured builders who 
had finished projects any time between 1997 and the time of the collapse; that is, in March this year.  If a claim relating 
to a building completed during that period was lodged relating to a builder insured with HIH, the consumer package 
would address the problems.  Belatedly - about six weeks later - the Western Australian Government came to the party 
to deal with that aspect.  However, it still did not indicate that it was prepared to address this other aspect of the disaster.   

In reply to my question, the Minister for Housing stated - 

The member raises an important issue that is, in the first instance, directly attributable to an industry that falls 
under the regulation of a federal agency which, in the view of many, has failed the Australian community.  
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An inquiry has been established to look into aspects of the HIH collapse.  I am sure that that inquiry will expose 
whether the federal regulation authority was lax.  Anecdotal evidence suggests that it was, but we should await the 
inquiry report.  The Minister for Housing’s answer continues - 

The responsibility for that failure is sheeted home directly to the Opposition’s federal coalition colleagues.   

The minister could not help having a little political dig.  He continued - 

The minister with direct responsibility for these issues at state level is Hon John Kobelke, on behalf of cabinet, 
and ministers such as I who have a particular interest in this issue, and he is coordinating a whole-of-
government response to these vital questions.  Cross-portfolio work is being done and a response is being 
considered.  

That was the first indication of our “mirror Government” - it is looking into it.  I started to lose a little faith in the 
Minister for Housing.  I expected him to be able to give me a little more direction about what the Government was 
doing six weeks after my first question.  I expected him to know more about the damage being inflicted on a sector of 
the housing industry.   

Hon Tom Stephens:  Did you make similar representations to the federal Government about what help it could provide 
to Western Australia?   

Hon BARRY HOUSE:  Did you - you are the Minister for Housing? 

Hon Tom Stephens:  I am the Minister for Housing, not the minister responsible for regulating the insurance industry.  
That is the federal Government’s responsibility. 

Hon BARRY HOUSE:  Yes.  

Hon Tom Stephens:  What was the reply?  

Hon BARRY HOUSE:  The federal minister responsible for the Australian Prudential Regulation Authority, Hon Joe 
Hockey, was in Western Australia in early June.   

Hon Tom Stephens:  You were singularly unsuccessful in getting the federal Government to pay more regard to the 
needs of Western Australians.   

Hon BARRY HOUSE:  He gave me a more reassuring answer than that provided by the minister.  I asked him a 
question at a public forum in Bunbury about the situation with the HIH collapse and APRA’s responsibilities.  He gave 
me a lengthy reply, which could be abbreviated to “watch this space”.  About two weeks after that the federal 
Government announced an inquiry.   

Hon Tom Stephens:  Anyone can have an inquiry.   

Hon BARRY HOUSE:  This Government has plenty.  

Hon Tom Stephens:  You are complaining about this Government when it rolled out a response to this issue.  The 
federal Government has established an inquiry, but you congratulate it and attack us.   

Hon BARRY HOUSE:  I do not think I congratulated the federal Government for that.   

Hon Tom Stephens:  You said his response was better than mine.  

Hon BARRY HOUSE:  I will congratulate the federal Government for its initiatives in two other areas of the housing 
industry: first, the first home owner grant increase from $7 000 to $14 000, which has had a marked impact on the 
Western Australian housing industry and saved it -  

Hon Tom Stephens:  It will cause a slump if it is not extended beyond 31 December.  

Hon BARRY HOUSE:  It has also delivered low interest rates.  The Howard Government has been able to maintain an 
incredible record of low interest rates for its five or six years in office.  That low interest rate regime has assisted many 
homebuyers throughout Australia and has rescued the industry.  If we want to make comparisons, we should refer to the 
days of the Keating and Hawke Governments. 

Hon Tom Stephens:  I can go further back than that.  What about the Court and O’Connor days of 1981-82? 

Hon BARRY HOUSE:  Even with Hon Tom Stephens’ limited knowledge of economics, I am sure he appreciates that a 
federal Government has more impact on interest rates than does a State Government. 

Hon Tom Stephens:  That coincided with a federal conservative Government when Malcolm Fraser was Prime Minister.  
Collectively, the coalition was responsible for high interest rates. 

The DEPUTY PRESIDENT (Hon George Cash):  Order!  I can hear too much audible conversation in the Chamber.  
There is so much audible conversation that Hon Frank Hough cannot hear me. 

Hon BARRY HOUSE:  I asked that question on 13 June when some articles were appearing in the newspapers.  The 
Master Builders Association was strongly advocating to the Western Australian Government, mainly through Minister 
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Kobelke.  Hon Tom Stephens as Minister for Housing should have been well aware of it because it is a housing 
problem.  He indicated that he was aware of the matter due to the cross-portfolio cabinet subcommittee, of which he is a 
member.  A few media reports that came to the notice of the community indicated that some serious repercussions had 
occurred from this HIH Insurance collapse.  The obvious repercussion was the potential liability left with home owners 
whose buildings were insured from 1997 to now by insurers who had indemnity insurance through HIH.  As I said, the 
Labor Governments in New South Wales and Victoria moved quickly to address those gaps.  That issue was 
outstanding at the beginning of June.  

The other outstanding issue was the builders’ predicament.  We were told early in the piece that the builders who were 
insured with HIH and who needed to arrange their indemnity insurance quickly could move to another insurer.  Another 
insurer, Dexta Corporation, was found reasonably quickly.  The Government then appeared to have washed its hands of 
the matter on the basis the problem was solved.  However, the problem was not solved.  To this day, many of those 
builders are unable to build due to the housing indemnity insurance situation.  I will explain why a little later.   

The minister said a while ago that I had not raised the matter with him.  However, I have cited two instances when it 
was mentioned on the first day of Parliament this year, and again in June.  As I said, it has been also consistently raised 
by the MBA.  At that stage the other industry body, the Housing Industry Authority, was not as concerned.  It seems 
that Minister Kobelke may have been taking much of his advice from the HIA.  Through its spokesman, the indication 
is that the HIA may have had something of a conflict of interest.  The two major peak building bodies, the MBA and the 
HIA, are funded partially from commissions they earn from insurance companies, mainly through indemnity insurance.  
The insurance company linked with the HIA was Royal and Sun Alliance Insurance Australia Ltd, which was not 
affected.  The insurance company linked with the MBA was HIH, which went under.  I believe the HIA saw it as a great 
opportunity to grab some business in a friendly, competitive way from the MBA.  I am sure that was an aspect in the 
whole scenario.  The HIA, therefore, encouraged builders seeking indemnity insurance who had been with the MBA to 
cross over and join its insurance company.  By doing that, the HIA was indirectly lining its coffers.  

I put out a media release on 16 May requesting that the State Government implement a moratorium to allow builders to 
begin projects while their indemnity insurance was being processed.  I said - 

Through no fault of their own, hundreds of builders throughout WA have been caught up in the HIH Insurance 
collapse.  

I noted that it was beginning to have a devastating effect on many builders, the housing industry and the WA economy.  
According to figures from the MBA, an estimated $400 million worth of building work was being held up due to that 
impasse.  I pointed out that this aspect of HIH lay clearly within the State Government’s jurisdiction and it had been 
extremely slow and uncaring in addressing it. 

Hon Ljiljanna Ravlich:  Why did HIH collapse?  

Hon BARRY HOUSE:  Hon Ljiljanna Ravlich is a member full of wisdom.  I cannot answer that.  I suspect some bad 
management was involved and perhaps there were other reasons for it. 

Hon Ljiljanna Ravlich:  Due to slack regulations. 

Hon BARRY HOUSE:  HIH was a private entity.  I am sure bad management was involved as well as perhaps 
something else, but I cannot speculate on that.  A federal government inquiry will delve into whether the collapse was 
due to lack of proper regulations or corrupt activities.  That may have been the case.  I cannot stand here and make those 
accusations.  However, the federal Government has done the right thing by appointing a judicial inquiry to unearth 
those matters.  

I am concentrating on the impact of that collapse on a sector of the Western Australian building industry.  I raised the 
issue through media release on 16 May.  In line with most of the media response to the Opposition, it did not get a run 
anywhere. 

Hon Tom Stephens:  You will forgive me then if I wasn’t aware of what you said. 

Hon BARRY HOUSE:  I was beginning to suffer from irrelevance syndrome. 

Hon Tom Stephens:  Relevance deprivation. 

Hon BARRY HOUSE:  That is right; that was Gareth Evans’ term.  Subsequent to the other question I asked on 13 
June, the Deputy Leader of the Liberal Party, Dan Sullivan, and I released a joint media statement in which we 
proposed a solution for builders.  It read - 

WA builders caught in the HIH collapse would get the financial security they need in a proposal by the Liberal 
Opposition.  

Builders previously covered by HIH are still experiencing problems obtaining indemnity insurance, three 
months after the insurer’s collapse.  
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The Government in New South Wales put in place a rescue package several weeks ago, followed by the 
Victorian Government.  By comparison, the Gallop Government, despite approaches from the building 
industry had taken no action to assist builders.   

I think 200 builders met with the minister in Perth a couple of days after 13 June - I could not attend and nor I think 
could Dan Sullivan attend - where they heard rhetoric but no promise of any action.  We went on to present a solution.  
The media statement reads - 

The Liberal Opposition has proposed a two-pronged strategy to assist builders.   

“The first priority is for the State Government to mirror action taken in other States’ and cover the immediate 
needs of builders unable to obtain indemnity insurance in the wake of the HIH crisis . . .  

“The Labor Governments of New South Wales and Victoria have shown that this can be achieved quickly and 
efficiently”. 

Hon Tom Stephens:  That would mean what on the basis of your advocacy; to cover a builder unable to get insurance in 
the marketplace? 

Hon BARRY HOUSE:  The object at that stage was to fill a gap. 

Hon Tom Stephens:  Is that what you are suggesting? 

Hon BARRY HOUSE:  That is what we are suggesting. 

Hon Tom Stephens:  Any builder? 

Hon BARRY HOUSE:  Not any builder.  Obviously there had to be some criteria but I suggest at that stage the use of 
the same criteria under which builders were previously insured, until new insurance companies could get fully on 
stream and process everybody because three months after the collapse people could not work and could not build.  Their 
direct employees were out of work, as were their subcontractors, and their suppliers were starting to feel the pinch.  
People in their communities were starting to feel the pinch.  All those people were members of families who were 
paying mortgages.  They were members of communities that were starting to feel the effect. 

The major point of my series of comments was made in this media statement - 

“Builders are concerned that insurance companies have tightened the rules unfairly . . .    

“There have been serious complaints of higher premiums and excessively tough financial requirements being 
imposed by insurers.” 

“This is squarely a matter for the State Government to step in and assist the State’s builders and homebuyers as 
a matter of priority. 

Hon Tom Stephens:  You described a two-pronged approach.  What was the second prong? 

Hon BARRY HOUSE:  The Government had to step in and take some position with the insurance companies to 
circumvent the onerous and unreasonable demands that they were starting to make on builders.  The Government, as the 
strongest advocate in Western Australia, had to stress on them that they were placing unreasonable demands on 
builders. 

Hon Tom Stephens:  Which is the regulatory body for those insurers? 

Hon BARRY HOUSE:  It is the Australian Prudential Regulation Authority. 

Hon Tom Stephens:  Why are you calling on the State Government? 

Hon BARRY HOUSE:  I am calling on the State Government for two reasons: one is that state government legislation 
requires these builders to have compulsory indemnity insurance and, therefore, it is a state government responsibility if 
a problem arises, as it clearly had.  The Government did nothing.  The second reason is that the Government should be 
concerned that one of the most important sectors of the Western Australian economy was in strife and that a whole 
series of builders, large and small, were in strife in the Western Australian building industry.  The State Government 
has been saved, as I have said before, by the fact that the housing industry in general has become quite buoyant due to 
two federal government initiatives - one is interest rates and the other is the first home buyers scheme.  That was 
reflected in a headline in The West Australian of 12 July which read “Home boom.  Building industry set to kick-start 
the WA economy”.  Is the State Government not concerned about those things?  If not, it is totally negligent. 

Hon Tom Stephens:  The largest negative impact that the federal Government’s policies have had on this State’s 
housing sector has been the combination of the goods and services tax and the withdrawal of funds which would 
otherwise have been available to the housing sector, through the failure to adequately index and upgrade the 
Commonwealth-State Housing Agreement to meet the needs of the housing sector in this State. 
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Hon BARRY HOUSE:  We will come to that issue in a different debate.  I will not address it now.  The Minister for 
Housing some time ago raised that issue in this Parliament as a political exercise, and it is due for discussion at some 
later stage.   

Hon Tom Stephens:  Forgive me for raising in Parliament anything that might be of a political nature.  I would not want 
to introduce politics. 

Hon BARRY HOUSE:  Let us get to the nub of what I am saying.  Three months after the initial HIH Insurance 
collapse, there is still an obvious problem: insurance companies are imposing extremely onerous conditions on builders 
to reinsure them.  They are requiring bank guarantees and full asset backing from builders.  These are not fly-by-night 
builders; they are reputable builders who have a track record, in some cases going back over 25 years.  They have had 
to completely restructure their businesses in many cases to forfeit some of their taxation advantages, purely to get 
indemnity insurance.  In addition, their premiums have increased by about 300 per cent.  Restructuring a business 
cannot take place overnight; it takes time.  I do not believe that we can reasonably ask a builder to put up his whole 
private asset backing to get indemnity insurance.  I know of a couple of circumstances in which builders have had to 
raise up to $2 million of their private asset backing to obtain indemnity insurance to proceed with building.  This is the 
crux of the problem: they then receive an indemnity certificate for up to $250 000.  The total turnover in a year for those 
builders might be $2 million.  What do they do after they have put down the pad and they are halfway through the 
housing construction?  They cannot keep building if they have already built to the value of $250 000.  They must go 
back and start from scratch again.  It may have already taken them four months to get to that stage.  That is why many 
builders are not picking up their building certificates from local authorities, even though some of them have indemnity 
insurance.  Many do not have indemnity insurance, but even those with indemnity insurance do not have significant 
amounts.  This point was made to me very strongly by John Dastlik, the chief executive officer of the Housing Industry 
Association.  He has discussed this matter with me on several occasions.  He has said that I am on the wrong track and 
over-exaggerating the situation.   

I will give the House an example from the Shire of Busselton, which I know well.  Some 41 certificates were not 
collected in that shire about a week ago.  It represents about $6 million of housing industry work in that shire.  John 
Dastlik made some inquires, and said that in about only four of those cases were builders unable to obtain indemnity 
insurance and that many of the others had indemnity insurance.  However, on further investigation - this is where I 
depart from John Dastlik’s view to some extent - it seems that even some indemnity insurance is not sufficient to cover 
those builders’ liabilities.  I am not talking about large project home builders who are responsible mainly for the first 
home owners market in Western Australia.  One would rarely find a first home in Western Australia worth more than 
$200 000.  Those home buyers are catered for very well in the main by project builders like Commodore Homes, J-Corp 
Pty Ltd and so on.  They do an excellent job.  Those types of companies that were caught in the HIH Insurance collapse 
had massive asset backing, so they could move quite quickly to obtain their indemnity insurance.  However, even those 
building companies were held up for three or four weeks in some cases, but they were able to move on.  It cost them in 
restructuring their businesses, providing bank guarantees and so on.  The problem lies with the small-to-medium 
builders of custom-built homes.  I suspect that the area I come from is no different from any other coastal region that is 
experiencing growth; that is, the Busselton, Margaret River, Bunbury and Capel shires.  Many builders in those regions 
are caught up in this situation.  Often those builders build quite individual homes for people, and very few of them cost 
less than $250 000.  Most of those homes cost upwards of that figure.  I know a builder who had a contract to build a 
$750 000 home in Eagle Bay.  He is not a fly-by-night builder; he is a very responsible, reputable person.  However, he 
could not get indemnity insurance and could not start that project.  The home is owned by someone overseas who is 
getting a bit fidgety.  He keeps ringing up and asking when the builder is going to start.  The owner is almost ready to 
say, “Fix it; and if you cannot fix it, I will go to somebody who can.”  That is how it is affecting those builders.  In some 
cases I am talking about builders who have won housing industry awards.  They do not put up shacks.  They do not 
concentrate purely on the first home buyers market.  They are responsible for individual, custom-built projects.   

I attended a meeting of between 10 and 20 builders from mainly the Dunsborough area, but builders from the wider area 
were also involved.  Without mentioning any names, I will go through a couple of personal situations.  The first builder 
is a young man in his late 20s.  This very enterprising young fellow was having enormous problems.  He directly 
employed five people whom he had to lay off, and he could not give work to his subcontractors.  He was ready to start 
about three jobs, but he could not.  Insurance companies, not the Builders Registration Board of WA, are deciding who 
will build in this State.  Insurance companies are making that judgment on the net worth of a builder rather than on the 
proper criteria of whether the builder can do a good job and has a good reputation and a good history.  This young 
builder’s insurer was requiring a bank guarantee.  He figured that if he must provide asset backing of, say, $1 million, 
he may as well underwrite his own insurance.  Members should not forget that I am talking about a young builder.  It is 
pretty difficult for a young person to provide that sort of asset backing.  That is another aspect of the situation.  How 
will young builders ever get a start in this industry if indemnity insurance is measured on the criterion of their net 
worth?  How many young builders would be worth $1 million and thereby qualify to get their first indemnity insurance 
certificate so they can construct a house worth $200 000?  Not many I would suggest.  This young builder thought that 
if he must provide a bank guarantee for that amount, he may as well underwrite his own insurance; and he wondered 
why he needed indemnity insurance.  Some builders came to that conclusion out of sheer frustration with the situation.  
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I admit that they had a point.  This builder knows that state legislation requires him to provide indemnity insurance, but 
he cannot get it, even though he can demonstrate that he has built 10 or 12 homes very successfully and with no 
problems in the past couple of years.   

The Master Builders Association country representative who attended that meeting estimated that there are 900 building 
applications pending in local authorities in Western Australia that cannot be released because of a lack of indemnity 
insurance.  The estimated value at that stage was still somewhere between $300 million and $500 million, which is a 
significant part of the Western Australian economy.  The problem is that there is a delay in those builders getting 
insurance because of the onerous and unreasonable conditions imposed on them by insurance companies, not the 
building registration authority.   

A representative from one of the major project builders also attended that meeting.  I mentioned before that the major 
project builders are largely responsible for the large-home industry in Western Australia.  The representative said that 
initially there was a three to four week delay.  That company had been insured with HIH, but it could now get approvals 
within seven days.  Once the process is in place and working, it seems to roll over okay.  However, that is a large 
company with huge asset backing.  Smaller builders have a problem.   

Another builder in Dunsborough turns over about $1.8 million a year.  After putting up personal asset backing of over 
$1 million, he got insurance for a total of $800 000, but with a limit of $200 000 a job.  That clearly illustrates that 
insurance companies are establishing totally unreasonable guidelines and boundaries for the building industry.  That 
builder has been operating in the area for over 20 years.  He builds individual, custom-made houses.  Not many homes 
that he builds would cost under $200 000.  He also mentioned that after all the pain he went through, the maximum 
payout the insurance company would provide in the event of any problem arising was $100 000.  What is the point of 
his putting up $1 million worth of asset backing and paying a premium that has previously been hiked up 300 per cent 
to get indemnity insurance up to a maximum of $100 000?  He is far better off providing that asset backing - in other 
words, his own insurance - to do the job.  He is the sort of guy who is so well known and respected around the place 
that he could easily point to his track record to obtain work in that industry locally. 

Another point he made is that it is embarrassing.  He said that he had international people starting to ask him what was 
wrong with him as a builder - why could he not get indemnity insurance and start their project?  He was starting to feel 
very peeved and embarrassed by that.  He knows he is a reputable builder, and he has a reputation as a reputable 
builder.  However, people were starting to ask whether something was wrong with him, and we all know that there is 
not. 

I mentioned the point about entry into the industry for young builders.  If this situation is allowed to continue, it will 
preclude any young builders entering the industry.  They will be totally unable to put together the necessary worth to 
demonstrate to the insurance company that they should get their indemnity insurance.  I repeat that that is a state 
government legislative requirement; therefore, the State Government should be concerned enough to get off its backside 
and help these people get their businesses and, in turn, their subcontractors and suppliers, as the multiplier spreads 
throughout the community, back to work. 

Another aspect of the matter was raised by a real estate agent who was at the meeting.  At that stage he was sitting on an 
offer that was subject to obtaining a building permit.  That, in turn, was subject to obtaining indemnity insurance.  A 
large amount of his business in areas such as Dunsborough, Margaret River and Busselton, which have a very high 
growth rate, comes from the building industry - from builders, carpenters, bricklayers and plasterers.  In that part of the 
world, if the surf is up, a lot of people who work in the building industry are surfing.  However, when it is not, they are 
building.  They work and play hard.  That is just an aspect of the way they operate in that area. 

A further aspect which is galling is the onerous amount of paperwork required by the insurance company.  One of the 
people at the meeting estimated that he was putting in about four hours a night - that was just to get his ticket to start 
work, which he previously had.  Therefore, it is a restriction on trade.  Some of these builders are experiencing 
enormous difficulties getting back their key to work - I suppose it could be put that way - whereas other builders who 
were fortunate enough to be insured with another company that did not go under have continued their work unabated. 

I have put together all these matters and written a letter to Minister Kobelke, and I have copied it to Minister Stephens.  
I hope that Minister Stephens has a good look at this letter.  It was written only last week, on 24 July.  It is a summary 
of the situation.  I think I have been very fair.  I will read part of the letter - 

Five months after the collapse of the Insurance Company HIH, there are still problems within the building 
industry which require urgent attention. 

As you are aware, HIH Insurance was one of two private Companies providing compulsory Home Owners 
Indemnity Insurance when it collapsed in March this year. 

I then give the minister a bit of credit.  It continues - 

Since this date I am aware that new Insurance Companies have been introduced into the industry and a “rescue 
package” -  
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I have not even described that in depth.  Perhaps I can do that at some other stage - 

- launched to address consumer issues arising from the collapse. 

While these measures partially address the difficulties, there are still outstanding issues for many home 
builders which need to be addressed. 

It is clear that many small to medium sized builders have had their businesses curtailed, (in some cases stopped 
dead in their tracks!) by the onerous and unreasonable conditions being placed on them by insurance 
companies as they apply for indemnity insurance - which is compulsory as a result of State Legislation. 

In that letter, I go on to explain the major problems that I have outlined in the past few minutes.  In a nutshell, it comes 
down to the fact that a pocket of the building industry, and hence the housing industry, in Western Australia is still 
having severe problems as a result of this indemnity insurance situation.  Insurance companies are now determining the 
criteria for who does and does not build.  The proper regulatory body in Western Australia is not determining that; 
insurance companies are doing so.  The minister is keen to talk about regulation.  That is where the State Government 
can play a role. 

As to Adjournment 

HON DERRICK TOMLINSON (East Metropolitan) [9.48 pm]:  I move - 

That debate on the amendment be adjourned to the next sitting of the House.  

Question put and a division taken with the following result -  

Ayes (14) 

Hon George Cash Hon Peter Foss Hon Robyn McSweeney Hon Derrick Tomlinson 
Hon Murray Criddle Hon Ray Halligan Hon N F Moore Hon Bruce Donaldson (Teller) 
Hon Paddy Embry Hon Frank Hough Hon Simon O’Brien  
Hon John Fischer Hon Barry House Hon W N Stretch  

Noes (15) 

Hon Kim Chance Hon Adele Farina Hon Louise Pratt Hon Ken Travers 
Hon Robin Chapple Hon Jon Ford Hon Ljiljanna Ravlich Hon Giz Watson 
Hon Kate Doust Hon Graham Giffard Hon Jim Scott Hon Ed Dermer (Teller) 
Hon Sue Ellery Hon Dee Margetts Hon Tom Stephens  

            

Pairs 

 Hon Alan Cadby Hon Christine Sharp 
 Hon Barbara Scott Hon Nick Griffiths 

Question thus negatived. 

Amendment to Motion Resumed 

HON DERRICK TOMLINSON (East Metropolitan) [9.50 pm]:  I support the amendment.  I refer to a question that 
was asked in this place on Tuesday, 22 May by Hon Jim Scott.  The question was addressed to the parliamentary 
secretary representing the Minister for Planning and Infrastructure, and it was in two parts -  

(1) What contracts have been signed or otherwise entered into for the Kenwick to Mandurah electric rail 
extension?  

(2) Will the minister table details of these agreements?  

The parliamentary secretary, Hon Graham Giffard, replied -  

I thank the member for some notice of this question.  

(1) Contracts for forward works have been undertaken when there has been an interface with Main Roads 
WA freeway works. At Kenwick, where the railway will pass under Albany and Roe Highways, the 
railway tunnel has been constructed as part of the Roe Highway extension. At Glen Iris and Anketell, 
where the railway will cross under the Kwinana Freeway, the railway tunnels have been built as part 
of the Kwinana Freeway extension project.  

(2) The client for the Kenwick tunnel is Westrail-WAGR, and the contractor is Consolidated 
Constructions Pty Ltd. The works commenced in March 1999 and are substantially completed. The 
client for the Kwinana Freeway interchanges and extension is Main Roads WA, and the contractor is 
Thiess Contractors Pty Ltd.  The works commenced in January 2000 and are substantially completed. 
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On Tuesday, 22 May Hon Graham Giffard advised the House that the tunnels were substantially completed.  The first of 
these tunnels is at Kenwick where the railway will pass under Albany and Roe Highways.  The construction of that 
tunnel was an interesting engineering exercise because it required relocating the railway.  Once the section of railway at 
Kenwick had been relocated, the contractor could start work on the construction of the tunnel and the relocation of 
Albany Highway.  Once the tunnel and the upgrading of that section of the Albany Highway were completed, the 
railway line was then relocated back to its original position.  That work is now complete.  It was a substantial 
engineering exercise that took two years.  It commenced in March 1999 and was completed in approximately March 
2001. 

As a consequence of the decision to build that tunnel, relocate the railway and relocate the highway as part of that 
construction, the construction of Roe Highway between Welshpool Road and Ranford Road was deferred, because the 
intersection of the Roe Highway and Albany Highway was in the area that was being deconstructed, constructed and 
reconstructed for the purposes of the Kenwick tunnel.  That worked to the great annoyance of the people who lived in 
William Street, Beckenham, because those people have, since 1991, enjoyed their street, which is a major urban road, as 
the extension of the Roe Highway from Welshpool Road to Albany Highway, from Albany Highway to Nicholson 
Road and thence into the Canning Vale industrial area.  In other words, it was a major heavy haulage route, as well as 
being a major commuter route twice a day, morning and afternoon.  Their chagrin was such that they voted 
wholeheartedly against the then member for Roleystone, Fred Tubby, and wholeheartedly in favour of the new member 
for Roleystone.  That delay was of great inconvenience to the people of William Street. 

However, the work is now complete.  We now have a decision that the railway may or may not use that tunnel.  It may 
go as far as the Thornlie station.  It may go as far as the Sheila McHale station at Thornlie, but no further.  The Sheila 
McHale station at Thornlie backs onto Yale Primary School.  There is very limited space between the proposed Sheila 
McHale railway station at Thornlie and Yale Primary School, not enough room for a substantial parking area.  
Therefore it will not be a Park ‘n’ Ride station; it will be a “kiss ‘n’ ride” station, if it ever proceeds.  It was always 
intended to be nothing more than a “kiss ‘n’ ride” station. 

Hon Ljiljanna Ravlich:  What is a “kiss ‘n’ ride” station? 

Hon DERRICK TOMLINSON:  Come here and I will tell you! 

Several members interjected. 

The PRESIDENT:  Order, members! 

Hon DERRICK TOMLINSON:  You kiss; I’ll ride. 

The PRESIDENT:  Hon Derrick Tomlinson! 

Hon DERRICK TOMLINSON:  I withdraw, Mr President. 

The Kwinana tunnel works commenced in January 2000, and Hon Graham Giffard replied on 22 May that they were 
substantially completed.  What did this involve?  It involved the building of the Kwinana Freeway from the point at 
which the tunnel had been constructed as far as Thomas Road, Kwinana.   

The PRESIDENT:  I must now interrupt the member’s informative speech before he does any more damage. 

Debate adjourned, pursuant to standing orders. 

TAMALA PARK LAND TRANSFER BILL 2001 
Receipt and First Reading 

Bill received from the Assembly; and, on motion by Hon Tom Stephens (Minister for Housing and Works), read a first 
time. 

Second Reading 

HON TOM STEPHENS (Mining and Pastoral - Minister for Housing and Works) [10.01 pm]:  I move - 

That the Bill be now read a second time. 

This Bill makes provision for the transfer of a portion of the City of Perth’s ownership in Tamala Park to the towns of 
Cambridge, Victoria Park and Vincent.  It fulfils an election commitment of this Government. 

When the former City of Perth was split in 1994 to create a smaller city and the new towns of Cambridge, Victoria Park 
and Vincent, the new towns were not given part ownership of Tamala Park.  Since then these towns have claimed that 
their ratepayers, who originally contributed to the purchase of the land through rates, have been seriously disadvantaged 
by not being given their rightful portion of ownership.  The current owners include the cities of Perth, Stirling, 
Joondalup and Wanneroo.  The land is lot 17, a total of 430 hectares, and includes 43 hectares which is used by the 
Mindarie Regional Council as a waste disposal site. 
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This Government agrees that the new towns should receive their rightful share of ownership.  The previous Government 
continually refused the request but it is now time to resolve this matter through the passage of this Bill.  To achieve this 
transfer of ownership to the three towns, the Bill includes the following provisions - 

the towns to each receive a quarter share of the City of Perth’s share in Tamala Park, with each share to be 
transferred to each town as a tenant in common; 

the power for the registrar of titles to register the transfers; 

the transfers to be effected for no consideration and the City of Perth not to be entitled to any compensation; 

the transfers to be exempt from stamp duty; 

the City of Perth to be prevented from disposing of its interest in the land until the transfers have been 
completed, unless the minister approves otherwise; and any dealings or agreements entered into by the city that 
are in contravention of this provision shall be void; and 

the preclusion of any legal proceedings to prevent the provision of this Act from being put into effect. 

I commend the Bill to the House. 

Debate adjourned, on motion by Hon B.K. Donaldson.   

COMMITTEES FOR THE SESSION 
Joint Standing Committees - Assembly Personnel 

Messages from the Assembly received and read notifying the personnel of the committees appointed by that House.   

ELECTION OF SENATORS AMENDMENT BILL 2001 
Receipt and First Reading 

Bill received from the Assembly; and, on motion by Hon Tom Stephens (Minister for Housing and Works), read a first 
time. 

Second Reading 

HON TOM STEPHENS (Mining and Pastoral - Minister for Housing and Works) [10.07 pm]:  I move - 

That the Bill be now read a second time. 

This Bill seeks to amend the Election of Senators Act 1903, to bring relevant sections of that Act into conformity with 
relevant sections of the commonwealth Electoral Act 1918.   

The commonwealth Electoral Act 1918 was amended in 1998 to alter the statutory time frames for the nomination and 
polling of candidates to stand for election to the Commonwealth Parliament.  Those amendments created an 
inconsistency with the corresponding time frames for the nomination and polling of candidates standing for election to 
the Senate under the state Act. 

This Bill will rectify that inconsistency.  It will amend subsection 3(2) of the Election of Senators Act, to provide that 
the date fixed for the nomination of candidates shall not be less than 10 nor more than 27 days after the date of the writ.  
That will be consistent with section 156(1) of the commonwealth Act.   

The Bill will also amend subsection 3(4) of the Election of Senators Act, to provide that the date fixed for the polling 
shall not be less than 23 nor more than 31 days after the date of nomination.  That will be consistent with section 157 of 
the commonwealth Act.   

These amendments will provide a legislative basis to ensure conformity in the statutory time frames for the nomination 
and polling of candidates to the Senate under the state Act and the commonwealth Act. 

This Bill represents a timely opportunity to rectify the current inconsistency prior to the issuing of the writs for the next 
half-senate election.  I commend the Bill to the House. 

Debate adjourned, on motion by Hon B.K. Donaldson.   

BUILDING SOCIETIES AMENDMENT BILL 2001 
Returned 

Bill returned from the Assembly without amendment.  

ADJOURNMENT OF THE HOUSE 
HON KIM CHANCE (Agricultural - Leader of the House) [10.09 pm]:  I move - 

That the House do now adjourn. 
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Amendments to Address-in-Reply - Adjournment Debate 

HON N.F. MOORE (Mining and Pastoral - Leader of the Opposition) [10.09 pm]:  I wish to take one moment to 
clarify a matter that has arisen today.  Today’s Business Program indicated that we would deal with the Address-in-
Reply and then move on to a number of other items.  For the past two or three sitting weeks, one member has spoken on 
the Address-in-Reply each day and then we have moved on to debate other items.  Today we were told that that would 
not happen.  An attempt by members on this side to adjourn the debate after a member had completed his contribution 
about an amendment was unsuccessful.  We again moved unsuccessfully to adjourn the debate after the following 
speaker had completed his contribution.   

I would like to know what procedure the Leader of the House intends to follow.  It is legitimate for any member to 
move an amendment to the Address-in-Reply - that happened frequently while we were in government.  Does that mean 
we are to argue the amendments without doing any other business, or can we expect the Address-in-Reply to be the first 
item on the Business Program tomorrow and that that will be adjourned and we will move on to other business?  The 
Business Program is a good initiative and I congratulate the leader for its introduction.  Similarly, I congratulate him on 
sending out the bulletin we receive on Mondays, because it gives some idea of what will happen during the week.  
However, if the way we operate is to be changed from one member speaking to the Address-in-Reply and by agreement 
the debate being adjourned and other business being brought on, I would like to know so that opposition members can 
be prepared to speak on the amendment before the House. 

The PRESIDENT:  Order!  Members will be aware that if I give the Leader of the House the call, the debate will end. 

HON KIM CHANCE (Agricultural - Leader of the House) [10.10 pm]:  It seems as though there has been something 
of a minor misunderstanding.  I was confused when the Leader of the Opposition said that we were told that the usual 
arrangements of a single speaker to speak to the Address-in-Reply were not to happen. 

Hon N.F. Moore:  We were not told, but the process told us.  

Hon Ken Travers:  We learnt. 

Hon KIM CHANCE:  The first time I learnt we would have more than one member speaking to the Address-in-Reply 
was when an amendment was moved and a member spoke to the amendment, which totalled two speeches. 

Hon N.F. Moore:  You could have moved that the debate be adjourned prior to the speaker on the amendment if you 
had wanted to and we would have agreed to that. 

Hon KIM CHANCE:  I presumed that the Opposition wanted to raise an urgent issue.  I thought it appropriate to give 
the Opposition the opportunity to bring that matter to a conclusion.  The change in procedure had no further meaning 
than that.  It suited me at the time to allow the Opposition to continue to speak to the amendment.  I was pleased to hear 
some of the speeches, many of which were extremely helpful.   

I have begun the process of seeking advice so that in my own response, which might now be a little further away, I can 
reply to the serious and responsible questions raised by the Opposition about not only the Address-in-Reply but also the 
amendment.  However, it is my intention to continue tomorrow in our usual form of debate; that is, having a single 
speaker to the amendment and then moving on to the business listed for today, starting with the Agricultural and 
Veterinary Chemicals (Western Australia) Amendment Bill.  There is no great change.  I am sorry if people were caught 
a little short in their planning.  We will try to speak to each other a little more.  It just occurred to me that this was an 
issue that perhaps the Opposition wanted concluded today.  Regrettably, it did not, but there is no more to the matter 
than that.  

Question put and passed. 

House adjourned at 10.14 pm 

__________ 
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QUESTIONS ON NOTICE 

Questions and answers are as supplied to Hansard. 

KOJARENA ECHELON FACILITY, GERALDTON 

56. Hon Robin Chapple to the Minister for Racing and Gaming representing the Minister for Police 

With regard to the May 4 2001 report by the European Parliament draft document on the ECHELON intercept systems - 

(1) Does the State Government via the police or any other agency have any access to any percentage of the radio 
and cable communications monitored by the Kojarena Echelon facility located near Geraldton? 

(2) If yes, what is the nature of that data? 

(3) If yes to (1), can the Minister provide an estimation of the amount of data provided by the Echelon facility? 

Hon N.D. GRIFFITHS replied: 

(1) The Western Australia Police Service does not access this facility. 
(2) N/A 
(3) N/A 

KOJARENA ECHELON FACILITY, GERALDTON 

57. Hon Robin Chapple to the Leader of the House representing the Minister for Federal Affairs 

With regard to the May 4 2001 report by the European Parliament draft document on the ECHELON intercept systems - 

(1) Does the Kojarena Echelon facility located near Geraldton have access to the West Australian 
telecommunication systems for the purpose of monitoring telecommunication traffic? 

(2) Are there any costs or financial benefits to the state associated with the Kojarena Echelon facility located near 
Geraldton? 

(3) Are there any agreements in place associated with establishment of the Kojarena Echelon facility located near 
Geraldton with the State Government? 

(4) If yes, what is the nature of those agreements? 

Hon KIM CHANCE replied: 

(1)-(4) This is a Commonwealth matter and should be referred to them for a response. 

KOJARENA ECHELON FACILITY, GERALDTON 

58. Hon Robin Chapple to the Leader of the House representing the Premier 
(1) With regard to the May 4 2001 “Working Document” drafted by the “Temporary Committee on the 

ECHELON Interception system” for the European Parliament - 

(1) Can the Minister demonstrate that Commercial In Confidence information is not subject to interception by the 
ECHELON system in Western Australia? 

(2) Does the ECHELON facility at Kojarena near Geraldton have access to 40 bit decryption technology, allowing 
it or related facilities to decrypt credit card information and other ‘secure’ information transmitted 
electronically or by other means by Western Australian businesses and citizens? 

(3) Does the Kojarena facility monitor commercial or trade data traffic on the F-2007 (north-west WA) or CSEA-
ME-WE3 (Singapore) optic fibre links? 

(4) If yes to (3), what safeguards exist for Western Australian businesses and citizens with regard to protection of 
commercially sensitive information? 

Hon KIM CHANCE replied: 

(1)-(4) This is a Commonwealth matter and should be referred to them for a response. 

LOCAL GOVERNMENT, COUNCIL COMMITTEE MEETINGS 

59. Hon Jim Scott to the Minister for Racing and Gaming representing the Minister for Local Government 
(1) Is there a requirement that all local government councils conduct committee meetings that are open to the 

public? 

(2) If yes, what is that requirement? 

(3) Are there any local government councils that do not comply with the requirement? 
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(4) If yes, what councils are they? 

(5) What action can the Minister take if a council does not comply with the necessary requirement? 

Hon N.D. GRIFFITHS replied: 

(1)-(2) Under the Local Government Act 1995 all committee meetings to which a Council has delegated a power or 
function must be open to the public. It is not a requirement that committees without delegated power or 
function, such as advisory committees, be open to the public. 

(3)-(4) The Minister for Local Government is not aware of any non-compliance. 

(5) Under the Local Government Act 1995, the Minister can direct a Council to comply. 

LOCAL GOVERNMENT, INVESTIGATIONS INTO COUNCILS 

60. Hon Jim Scott to the Minister for Racing and Gaming representing the Minister for Local Government 

In relation to Department of Local Government investigations into local government councils - 

(1) On what basis will the Department of Local Government start an investigation into a local government 
council? 

(2) Will the Department confirm information is correct before beginning an investigation? 

(3) Is the Local Government Department required to give the Mayor and councillors 35 days to comment on any 
report produced from an investigation? 

(4) Are there circumstances where this comment period can be changed? 

(5) If yes, what are these circumstances? 

(6) Is it normal practice for the Department to discuss allegations with the Mayor and/or councillors of a council 
before an inquiry is decided upon? 

(7) Under what circumstances is this not carried out? 

(8) What action, apart from sacking, can the Minister take against a council which has had adverse inquiry 
findings made against it? 

Hon N.D. GRIFFITHS replied: 

(1) The nature and veracity of the information received pertaining to the council. 

(2) The Department establishes that there are sufficient grounds before commencing an investigation. 

(3) When reports of authorised inquiries are provided to the local government it is required to advise the Minister 
within 35 days of the things that it has done or proposes to do to give effect to the recommendations contained 
within the report. 

(4) Yes. 

(5) The circumstances may be any that the Minister accepts. 

(6) It depends on the nature of the allegations. 

(7) If the cause for concern is such that the investigation needs to commence without the specific knowledge of the 
mayor or councillors. 

(8) A council which has been subject to adverse findings in a Departmental report can be suspended by the 
Minister. An inquiry must then be held to determine whether the council should be reinstated or dismissed.  

LIME SANDS CARTAGE ROUTES, COMMUNITY CONSULTATIONS 

61. Hon Jim Scott to the Parliamentary Secretary representing the Minister for Planning and Infrastructure 

(1) What community consultations is the Government carrying out on the proposed Lime Sands Cartage Routes? 

(2) Who will be conducting the community consultations given that community members have been dissatisfied 
with Main Roads WA consultations to date? 

(3) Was rail considered as an option for lime cartage? 

(4) If yes, who conducted the assessment of the rail option? 

(5) Will the Minister seek an independent report on the feasibility of rail? 

(6) Will the Minister table a copy of the existing assessment report on the rail option? 
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Hon G.T. GIFFARD replied: 

1. In accordance with the pre-election undertakings and commitments I made at a community meeting in Toodyay on 30 
June 2001, the Government will undertake a broad ranging consultation with the community to review the need for 
Route 1 and the community impacts and benefits of its development. The review will also consider whether Route 2 
offers a better solution to this transport ask. 

The review will directly consult with groups and agencies including:  

communities along both Routes 1 and 2; Toodyay Action Group; Progress Associations; Chambers of Commerce; Local 
Governments along the routes; Environmental and LandCare Groups; Members of the Lime Sands Industry (including 
farmers); Transporters and Suppliers; Government agencies (including WA Planning Commission, Conservation and 
Land Management, Department of Environmental Protection, Water and Rivers Commission, Agriculture WA, 
Department of Transport, WA Government Railways); and Westnet rail operators. 

It is anticipated that the comprehensive stakeholder and community consultation will be completed in 2001/02. 

2. Community consultations will be facilitated by an independent chair. 

3. Some initial assessment of the viability of implementing a rail solution was carried out. The assessment found that 
due to the multiple sources and destinations for the lime sand; the lack of existing rail lines; need for additional 
infrastructure, including rolling stock and storage and handling facilities; coupled with the relatively low tonnages and 
the cost of double handling, the rail option was not viable. Some further rail opportunities may exist when annual 
tonnages increase significantly. 

4. Main Roads arranged to compile information from a number of key stakeholders. 

5. The issues of the feasibility of using rail will form part of the proposed consultation process. It is anticipated that a 
review team, which includes membership from the community, will likely engage consultants to undertake an 
assessment and report on rail. 

6. There is no formal report of these initial investigations. The assessment is contained in a 3-page summary on file. The 
planned consultation process will involve a review of all previous and existing studies associated with the development 
of road and rail transport options to service the Agricultural Lime Sand Transport needs. 

LEACH HIGHWAY TRAFFIC MANAGEMENT STUDY, RECOMMENDATIONS 

63. Hon Jim Scott to the Parliamentary Secretary representing the Minister for Planning and Infrastructure 

(1) Did ShawMac carry out a study for Main Roads WA titled, Leach Highway Traffic Management Study? 

(2) What was the purpose of this study? 

(3) How many recommendations were made in the study and how many have been implemented? 

(4) Which recommended actions have been implemented? 

(5) Will the Minister table a copy of the ShawMac study? 

Hon G.T. GIFFARD replied: 

(1) Yes 

(2) The primary aim of the study was to identify options that could be implemented within the existing road 
reserve alignment of Leach Highway and which would maximise the operational effectiveness of the Highway, 
particularly in respect of the movement of truck traffic along and across the Highway. 

(3) There were a total of 31 recommendations over varying periods from short-term (less than 3 years) through to 
long-term (10+ years) proposals.  To date, two recommendations have been implemented, six were deemed 
under the previous government to be unnecessary or not required.  The remainder are at various stages of 
review.  The Labor Government will be reconsidering all options for Leach Highway as part of the Heavy 
Haulage Freight Review. 

(4) The recommendations for signal operational improvements have been implemented. 

(5) Yes  [See paper No 483.] 

CARNAC ISLAND, TOUR LICENCES 

64. Hon Jim Scott to the Minister for Housing representing the Minister for the Environment and Heritage 

Further to Question on Notice No. 15 of Thursday, May 3 2001 - 

(1) Do licences to operate tours on Carnac Island contain a condition that tours are limited to the beach area?  

(2) If yes, how often are checks carried out by CALM officers to make sure operators abide by this? 



 [COUNCIL - Tuesday, 31 July 2001] 1671 

 

(3) Is it possible for tours to move about on the whole island? 

(4) Is Carnac Island an important breeding ground for sea birds? 

(5) Does the study written by Mr Colin Ingram on visitor impacts take into account visitor impacts on other 
wildlife besides sea-lions? 

(6) If yes, what animals? 

(7) Will the Minister table a copy of the study written by Mr Colin Ingram on the impacts of visitors on Carnac 
Island? 

Hon TOM STEPHENS replied: 

1. Yes. 

2. Checks are conducted on a regular basis when tours are operating. Generally this is between October and April.  

1999/2000 season - 35 visits by CALM staff to Carnac Island. 

2000/2001 season - 27 visits by CALM staff to Carnac Island 

3. There are no fences or other physical barriers restricting the public from moving around on the island. However - 

Information panels at Carnac Island instruct visitors to stay on the beach. 

Commercial operators are aware that they would be in breach of their licence conditions if they permitted their 
tour to move outside of the area of the (main) eastern beach. 

Signs also warn visitors of dangers associated with tiger snakes and fragile cliffs at Carnac Island. 
4. Carnac Island is a regionally significant site for seabirds. 

5. No. 
6. Carnac Island, along with the majority of Western Australia's coastal islands, is used for breeding purposes by 
seabirds. 

Carnac Island is the southern most breeding site for the Wedge-tail Shearwater and the northern most breeding site for 
the Little Penguin in Western Australia, however it is not the sole breeding site for either of these, or any other sea bird 
species. 

Other seabirds known to nest at Carnac Island include: 

Pied Cormorant 
Pied Oystercatcher 
Silver Gull 
Caspian Tern 
Bridled Tern 

A number of species of reptiles are also found on the island. 

7. The report is still a draft document but is available on request from the Department of Conservation and Land 
Management. 

NILGEN RESERVE, ROAD ALIGNMENT 
65. Hon Jim Scott to the Minister for Housing representing the Minister for the Environment and Heritage 

(1) Is the Minister aware of the proposed road through the Nilgen Reserve near Lancelin? 

(2) Has the Minister been approached by residents in the area with an alternative road alignment which will not 
impact on the ecological values of the nature reserve? 

(3) If yes, what steps has the Minister taken to have the alignment assessed or included in road alignment options 
for the area? 

Hon TOM STEPHENS replied: 

(1) Yes. A proposal by Main Roads Western Australia to construct a road through the Nilgen Nature Reserve is 
currently being assessed by the Environmental Protection Authority (EPA) at the level of Public 
Environmental Review. 

(2) Yes. 

(3) Main Roads PER indicates the alternative alignments were considered in its selection of a preferred alignment. 
Main Roads' has referred its preferred alignment to the EPA for assessment of its environmental acceptability. 
The EPA will make its recommendation to the Minister for the Environment and Heritage, at the conclusion of 
its assessment. 
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METROPOLITAN REGION IMPROVEMENT TAX, RATE 

66. Hon Jim Scott to the Parliamentary Secretary representing the Minister for Planning and Infrastructure 

In relation to the Metropolitan Region Improvement Tax - 

(1) To what type of projects and purposes does the Government intend to use money raised from this tax? 

(2) What is the current rate of this tax? 

(3) What has been the highest rate this tax has been levied? 

(4) Does the Government intend to increase the rate of this tax? 

(5) What is the current annual collection from the tax? 

(6) What is the total amount held in the Metropolitan Region Improvement account? 

Hon G.T. GIFFARD replied: 

(1)  The Metropolitan Region Improvement Tax is under the control of the Western Australian Planning 
Commission (Metropolitan Region Town Planning Scheme Act 1959, section 38 (1)(b)). 

The Metropolitan Region Town Planning Scheme Act 1959 authorises the Western Australian Planning 
Commission to apply the tax to all expenditure incurred by it for the purpose of formulating, promulgating, 
carrying out and giving effect to the Metropolitan Region Scheme (section (3)), including expenditure required 
for the purpose of carrying out the East Perth Redevelopment Act 1991, Subiaco Redevelopment Act 1994, the 
Midland Redevelopment Act 1999 or the Hope Valley-Wattleup Redevelopment Act. 

The Metropolitan Region Improvement Tax is applied to the acquisition of lands reserved under the 
Metropolitan Region Scheme for important regional roads, controlled access highways, parks and recreation 
reserves and special uses. 

(2) The current rate of the Tax is set by the Metropolitan Region Improvement Tax Act 1959 section 7. The rate of 
the Tax since 1 July 1993 has been 0.15 cents for every dollar of unimproved value within the meaning of the 
Land Tax Assessment Act 1976. 

(3) The Metropolitan Regional Improvement Tax Act 1959 contains a full list of the tax rates since its inception. 

The highest rate was levied between 30 June 1960 and 30 June 1962 at one halfpenny for every pound of the 
unimproved value; and between 1 July 1968 and 30 June 1987 at one-quarter of one cent for every dollar of the 
unimproved value. 

(4) The Government has not considered the option of changing the rate of  the Metropolitan Region Improvement 
Tax. 

(5) In the 2000-01 budget year the anticipated collection is $36.4 million. 

(6) At 13 June 2001 the balance of the account was $39,191,997. 

ROAD AND RAIL BUDGETS, FORMULAE FOR FUNDING 

67. Hon Jim Scott to the Parliamentary Secretary representing the Minister for Planning and Infrastructure 

(1) What is the current formulae used for ascertaining the ratio of funding from roads budgets compared to 
funding from rail budgets - 

(a) where roads are constructed over railways; and 

(b) where railways are tunnelled under roads? 

(2) Has this formulae been applied to the road/rail intersections along the Perth-Mandurah electric rail line? 

(3) If not, how has the cost been allocated and reported in budgets? 

Hon G.T. GIFFARD replied: 

1. 

(a) There is no specific formulae used in allocating funds for this category of work.  Funds allocated from 
road budgets for roads over railways are on a needs basis and compete with all other road needs for 
various categories of roadworks across the State.  The road funding needs are determined by taking 
account of factors such as transport efficiency, road safety, social equity and environmental factors 
such as traffic noise and visual quality. 

(b) There is no specific formulae used in allocating funds for this category of work.  Rail construction 
projects that require tunnels under existing roads are not a common occurrence.  On the occasions 
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where a tunnel is necessary the Western Australian Government Railways would consult with Main 
Roads (and others) to determine the most appropriate funding arrangements. 

2. There is no specific formulae used in allocating funds for this category of work. 

3. The needs were identified in the planning for South West Metropolitan Railway (SWMR) and costs allocated and 
recorded in the overall Perth Urban Rail Development budget as shown in the SWMR Master Plan. 

ABATTOIR, HARVEY, ODOUR COMPLAINTS 

68. Hon Jim Scott to the Minister for Housing representing the Minister for the Environment and Heritage 

In relation to odour complaints received by the DEP over odour emissions from the EG Green & Sons abattoir at 
Harvey - 

(1) Has the DEP requested that EG Green & Sons take action to reduce odours emanating from the Harvey 
abattoir? 

(2) If yes, what action has the DEP required the abattoir take to resolve the odour problem being experienced by 
people in the area? 

(3) If not, why not? 

Hon TOM STEPHENS replied: 

(1) Yes.   

(2) The DEP has used its complaint response and enforcement procedures to encourage EG Greens to improve 
odour control and management at the abattoir.  Recent actions include: 

EG Green is in the process of constructing a $1 million odour control facility at the rendering plant, designed 
to substantially reduce the level of odour emissions. Commissioning of the new facility is planned for 
August 2001. 

Diversion of by-products offsite, during times of plant failure when this material would be odorous if rendered 
after the repairs have been completed. 

Cessation of onsite composting and removal of this material offsite, with a view to constructing a new 
composting facility offsite.  

EG Green directing fatty wastewater to the anaerobic pond to enhance crust formation, which will assist in 
both odour reduction as well as improved wastewater treatment. 

EG Green engaging a consultant to investigate improving the performance of the facultative and aerobic 
wastewater treatment ponds. 

(3)  n/a. 

PRISONERS, URINALYSIS TESTING 

70. Hon Peter Foss to the Minister for Racing and Gaming representing the Minister for Justice and Legal Affairs 

I refer to the answer to Question on Notice No. 36 -  

(1) Prior to May 14 2001 was there or were there standard procedures for urinalysis of prisoners within the 
Western Australian Prisons system? 

(2) If so - 

(a) did the procedure vary from prison to prison or was it the same for all prisons; 

(b) what were the procedures; and 

(c) what was the consequence of a failure to follow procedures, and in particular was any disciplinary 
action taken with regard to a prisoner if the procedure was not followed? 

(3) If there were no procedures or if only some prisons had procedures then in the absence of such procedures, in 
what way was the sample taken so as to ensure - 

(a) the sample was not interfered with so as to mask drugs or provide a substitute sample; 

(b) the sample was properly attributed to the correct prisoner; and 

(c) there was no tampering with the sample after it has been given? 

(4) Has any disciplinary action been taken against prisoners where the procedure followed did not guarantee that 
the sample had not been tampered with? 
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(5) What action prior and subsequent to the generic standing order has the prison system taken to ensure that 
witnesses are available at disciplinary proceedings to give evidence as to those procedures so that prisoners 
have an opportunity to question the propriety and correctness of the taking of the sample? 

(6) In the time since you have been in Government has any prisoner been denied the presence of witnesses as to 
the taking of a sample? 

(7) Are you able to say whether the requirement to maintain a register recording the details referred to in answer 
(4) to Question on Notice No. 36 is actually observed? 

Hon N.D. GRIFFITHS replied: 

The Minister for Justice and Legal Affairs has provided the following answer: 

1. Prisons did not have a completely standard procedure although they all followed a similar format. 

2. (a)  See answer to 1. 

2. (b)  The procedures and instructions for each prison are attached for tabling. [See paper No 482.] 

2. (c) If a Prosecuting Officer became aware that there was reliable evidence supporting a claim that urinalysis testing 
procedures had not been followed in a way which prejudiced the integrity of the test results, then the charge against the 
prisoner would be reviewed and may not proceed. 

3. See answer to 2(a) & (b). 

4. The Department of Justice has advised that it is not aware of any such cases. 

5. If a prisoner advises the Prosecuting Officer prior to a disciplinary hearing that he/she will be requesting a Prison 
Officer to be present to give evidence about the urinalysis procedure, the necessary arrangements can be made.  If a 
prisoner raises the issue during the disciplinary hearing, attendance of a Prison Officer to give evidence is determined 
by the Visiting Justice. 

6. The Department of Justice has advised that it is not aware of any such cases. 

7. Yes, either as a written or computer record. 

QUESTIONS, MINISTERIAL RESPONSIBILITY 

71. Hon Peter Foss to the Leader of the House 

I note that the answers to questions on notice that are handed back to Members appear to have the signature of the 
Minister in the other place but not that of the Minister in this House to whom the question is addressed. 

Can I have your assurance that the Ministers in this House read those answers before they are given to Members and the 
Ministers understand and assume the responsibility of allowing those answers to go in the Hansard as a question 
answered by them? 

Hon KIM CHANCE replied: 

I have perused a number of rulings relating to this matter, and I have come to the conclusion that as a Minister in the 
Legislative Council is always responsible for the accuracy and content of an answer given to a Question without Notice 
(of which some notice has been given) in their capacity of representing Ministers in the other place, the issue as to 
which Minister signs off on the Question is not relevant.  However, I can assure the Honourable Member that all 
Ministers of this Government understand their responsibility to the House to provide answers that they believe to be 
accurate. 

The Member may wish to consult the following rulings: 

Thursday, 31 August 1989 

Wednesday, 12 June 1991 and 

Tuesday, 9 November 1993 

LAND CLEARING, ILLEGAL 

72. Hon Christine Sharp to the Minister for Housing representing the Minister for the Environment and Heritage 

(1) Is the Minister aware of how many hectares been cleared legally under - 

(a) the Soil and Land Conservation Act 1945; 

(b) the Town Planning and Development Act 1928; and 

(c) any other approval process (please specify)? 

(2) How much land was cleared under each of these in the last year? 
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(3) Does the Department of Environmental Protection compare this information with satellite imagery and aerial 
photography to detect areas of illegal clearing? 

(4) If not, why not? 

Hon TOM STEPHENS replied: 

1)  a) Statistics regarding the area of vegetation notified to be cleared under the Soil and Land Conservation Act 1945, 
and the area not objected to by the Commissioner of Soil and Land Conservation are reported in the Agriculture 
Western Australia Annual Report 1999-2000, Statement from Commissioner of Soil And Land Conservation. 

b) I am not aware of any statistics indicating the area of vegetation cleared resulting from decisions under the Town 
Planning and Development Act 1928. 

c) I am not aware of any statistics indicating the area of vegetation cleared resulting from decisions under other 
approval processes, other than for agricultural land clearing which has been considered under Part IV of the 
Environmental Protection Act 1986.  Proposals to clear native vegetation in areas covered by the Country Areas Water 
Supply Act 1947 are referred to the Commissioner of Soil and Land Conservation, when these proposals involve 
vegetation that is notifiable under the Soil and Land Conservation Act 1945.  

2) The area of vegetation notified to be cleared under the Soil and Land Conservation Act 1945 from July 1999 to 
June 2000, and the area not objected to, is presented in Table 8. of the Agriculture Western Australia Annual 
Report 1999-2000, Statement from Commissioner of Soil And Land Conservation.  The total area of no objection to 
clearing documented in the Commissioner's Statement was 366 hectares. 

The area of agricultural land clearing which was considered under Part IV of the Environmental Protection Act 1986 
and approved between July 1999 and June 2000 was 182 hectares. 

3) and 4). No. However, the Land Monitor Project, a project of the Western Australian Land Information System 
(WALIS) will provide baseline salinity and vegetation data for monitoring changes over time. The Department of 
Environmental Protection is one of 27 Government agencies that participates in WALIS. 

FORESTS AND FORESTRY, LOGGING, SINGLE TREE SELECTION 

73. Hon Christine Sharp to the Minister for Forestry and Fisheries 

In the Department of Conservation and Land Management’s Annual Report 1990-2000, a table (page 18) provides a 
breakdown of the “silvicultural objectives” behind the 1999 logging of 14 200 hectares of jarrah forest. Included in the 
table is the figure of 590 hectares logged for “single tree selection”. Will the Minister advise - 

(1) How a figure in hectares is obtained for single tree selection? 

(2) How many trees were felled under this category, or if this is not possible, what volume of timber resulted? 

(3) In how many forest blocks, and in how many coupes within each block, single tree selection was used - 

(a) with other silvicultural prescriptions; 

(b) as the sole silvicultural prescription? 

(4) Precisely what silvicultural outcome is expected from single tree selection? 

(5) What is the basis for single tree selection rather than other management techniques? 

Hon KIM CHANCE replied: 

1.     The boundaries of areas harvested are mapped from aerial photography.  The internal boundaries of the range of 
silvicultural objectives applied to the forest within the coupe are mapped from a combination of aerial photography and 
ground records informed by the silvicultural officer in charge of the field operation. 

2.     It is not possible to accurately determine the total number of trees or volume of timber removed by this individual 
category.  Volumes are recorded on the basis of operational areas that may include more than one silvicultural 
objective. 

3.     (a)  Single tree selection was used with other silvicultural objectives in 13 coupes within 11 forest blocks.                                       

       (b)  There were no coupes in which single tree selection was the sole objective 

4 and 

5.    Single tree selection is applied in those areas of the jarrah forest in the Swan and Central Forest Regions that are 
infested with Phytophthora cinnamomi (dieback disease).  In these areas the objective is to maintain a forest cover of 
healthy trees following the harvesting and to minimise the potential escalation of disease impact.  In many instances the 
application of this guideline basically results in a thinning of the forest, although the retained trees do not necessarily 
meet potential sawlog standards. 
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POLICE, BREAK-IN STATISTICS 

77. Hon Ray Halligan to the Minister for Racing and Gaming representing the Minister for Police 

Within the area bounded by Main Street, Wanneroo Road, Amelia Street and Morley Drive, can the Minister advise the 
number of break-in offences in commercial and residential premises in the financial years - 

(a) 1997-98; 

(b) 1998-99; 

(c) 1999-00; and 

(d) the nine weeks to March 31, 2001? 

Hon N.D. GRIFFITHS replied: 

The information sought is neither contained in any document published, nor routinely generated, by the Western 
Australia Police Service.  The provision of the information would require the specific allocation of police resources, 
interrogation of police data systems, perusal of individual offence reports and the creation of individual statistical 
documents. 

Given the costs and imposition on police resources associated with processing this request, the Police Service is most 
reluctant to commit resources to this purpose, especially when the resources could be directed to supporting the many 
needs of operational police. 

JARRAHWOOD, LEASES 

80. Hon Barry House to the Parliamentary Secretary representing the Minister for Planning and Infrastructure 

(1) Why are DOLA leases at Jarrahwood restricted to 12 months? 

(2) Will the Government consider longer leases, with appropriate conditions, committing lessees to local shire and 
health regulations etc. to encourage better care and maintenance of the properties and surrounding areas? 

(3) If not, why not? 

Hon G.T. GIFFARD replied: 

(1) In 1994 the lease terms were restricted to 12 months until the future of the settlement was determined by the 
Shire of Busselton, Jarrahwood Community Association and DOLA. 

(2) The Shire of Busselton, DOLA and the Jarrahwood Community Association have had lengthy negotiations 
over the long term future of the settlement and a number of options are currently under consideration including 
the extension of the term for the current leases. 

(3) As above. 

DEPARTMENT OF ENVIRONMENTAL PROTECTION, KALGOORLIE-BOULDER 

81. Hon Robin Chapple to the Minister for Housing representing the Minister for the Environment and Heritage 

I refer to the Minister’s answer to my question without notice (of which some notice was given) of June 13 2001 stating 
that the State Government is committed to providing environmental protection services to the Goldfields region and 
ask - 

(1) Is the Minister committed to both retaining the Kalgoorlie-Boulder DEP office and staffing the Kalgoorlie-
Boulder DEP office? 

(2) Given the fact that the DEP has experienced problems in recruiting staff to this regional office, are the 
positions of Manager or Staff Officer still being advertised, and in what manner? 

Hon TOM STEPHENS replied: 

(1) Yes. 

(2) Options are currently being identified to attract and recruit suitably qualified and experienced staff to these 
positions. 

MARGARET RIVER SENIOR HIGH SCHOOL, ACCESS TO RECREATION CENTRE 

85. Hon Barry House to the Parliamentary Secretary representing the Minister for Education 

(1) Is the Education Department prepared to support the Margaret River Senior High School in its desire to secure 
a safe link to the Margaret River Recreation Centre for its students, by purchasing the access way on Station 
Road which is currently owned by the Freemason’s Lodge and about to become available? 

(2) If not, why not? 
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Hon G.T. GIFFARD replied: 

1) The Education Department supports this proposal in principle but has not as yet received written advice from the 
Shire of Augusta- Margaret River that a battle-axe subdivision of Lot 7 Station Street is possible.  If the subdivision 
plan was approved, a valuation of the newly created Lot would have to be obtained by the Valuer-General. 

2) It is anticipated that purchase of the land in question would be possible if subdivision occurs subject to the Valuer-
General's valuation, and fund availability. 

WAGERUP REFINERY, AIR POLLUTION 

86. Hon Jim Scott to the Parliamentary Secretary representing the Minister for Health 

(1) Is the Minister aware that residents nearby to the Wagerup Refinery suffer severe air pollution between the 
months of February and June? 

(2) Is the Health Department currently conducting air monitoring of the Alcoa Wagerup Refinery? 

(3) If yes, between what dates is the air monitoring to be conducted? 

(4) Will the liquor burner be in operation during the full period of air monitoring? 

(5) Has the Health Department conducted air monitoring in the past? 

(6) If yes, in which years and for each year between which months? 

(7) Was the liquor burner in operation during the full period of this air monitoring? 

Hon LJILJANNA RAVLICH replied: 

(1) I am aware that residents adjacent to the Wagerup Refinery have concerns about odour emissions during 
various times of the year (April to October) and health concerns have been expressed in relation to these 
odours. 

(2) The Health Department of Western Australia is not undertaking monitoring.  However, air monitoring has been 
and is continuing to be undertaken by the Department of Environmental Protection. 

(3) -(4) Not Applicable. 

(4) No. 

(5)-(7)  Not Applicable. 

BIOWISE COMPOSTING FACILITY, KWINANA 

88. Hon Jim Scott to the Minister for Housing representing the Minister for the Environment and Heritage 

In relation to the Minister’s media announcement on June 7 2001 on the establishment of a new composting facility, 
Biowise, in Kwinana - 

(1) What are the ‘other wastes’, besides biosolids, that will be used by this process? 

(2) What are the ‘low environmental and health risks’ that have been identified with this process? 

Hon TOM STEPHENS replied: 

(1) The Biowise works approval application (dated August 2000) lists green waste, food waste and biosolids as the 
raw materials that will be used in the Biowise composting process.  The Biowise Technical Outline also 
suggests that organic sludges may be processed. 

(2) Potential environmental risks associated with the Biowise facility include odour, dust, noise and contamination 
of soil/groundwater from leachate.  The risks are low because the facility has been designed to minimise 
environmental impacts and an Environmental Management Plan is in place. 

Health risks include vector / pest problems and exposure to chemical or organic contaminants or pathogens.  
The risks are low because measures to avoid and manage vector / pest problems are in place and addressed in 
the Environmental Management Plan, and Biowise have committed to producing compost in accordance with 
the draft National Guidelines Sewerage Systems – Biosolids Management and AS 4454-1997: Composts, soil 
conditioners and mulches. 

PERTH AIR QUALITY, STUDY 

89. Hon Jim Scott to the Minister for Housing representing the Minister for the Environment and Heritage 

Further to question on notice 25 of Tuesday, May 22 2001 - 

(1) Who carried out the study on the association between Perth’s air quality, mortality and hospitalisation? 

(2) Which department(s) commissioned the study? 
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(3) Who has been conducting the peer review of the study? 

(4) Will the Minister table the reviewer’s comments? 

(5) If not, why not? 

Hon TOM STEPHENS replied: 

1) Professor Nick de Klerk, Senior Research Fellow, Department of Public Health of the University of Western 
Australia undertook the analysis on behalf of the Health Research Working Group. 

2) The Department of Environmental Protection commissioned the study on behalf of the Health Research Working 
Group established under the auspices of the Air Quality Co-ordinating Committee. 

3) The peer review of the report has been undertaken by Professor Mark Goldberg of MacGill University, Canada and 
Professor Rod Simspon of Griffith University, Queensland.  Both reviewers are experienced in the time series analysis 
and indicated further analysis of the data was required. 

4) The peer review comments will be tabled if requested.  It should be noted that they are highly technical in nature and 
have resulted in re-analysis of the data.   

5) Not Applicable 

BUSSELTON AND BUNBURY LANDFILL SITES, LANDFARMING OF OIL WASTES 

90. Hon Jim Scott to the Minister for Housing representing the Minister for the Environment and Heritage 

Further to question on notice 323 answered on Tuesday, March 14 2000 - 

(1) Does landfarming of oil wastes still occur at the Bunbury and Busselton landfill sites? 

(2) If yes, how much is dumped at each landfill site per annum and from what companies does the oil waste 
originate? 

(3) If not, when did the practice of landfarming oil waste stop at these two sites? 

Hon TOM STEPHENS replied: 

(1) According to the Shire of Busselton and the Bunbury-Harvey Regional Council, there has been no landfarming 
of oily wastes during the last 12 months at either of the Busselton or Bunbury Regional landfill sites. 

(2) Not applicable. 

(3) Both sites would consider undertaking bioremediation of oily wastes if approached to do so.  Such wastes may 
periodically emanate from the decommissioning of underground hydrocarbon storage tanks, or from the clean-
up of hydrocarbon contaminated soil from commercial, or industrial activities or from accidental spillages on 
roads. 

SWAN-CANNING RIVER SYSTEM, ALGAL BLOOMS 

91. Hon Jim Scott to the Minister for Housing representing the Minister for Water Resources 

(1) How many algal blooms or outbreaks have occurred in the Swan-Canning River system for each year 
from 1993? 

(2) For each algal bloom - 

(a) what type of algae was it; 

(b) what was the location of the algal bloom; and 

(c) what was the identified cause of the algal bloom? 

Hon TOM STEPHENS replied: 

1.  No comparable data exist for 1993.  From 1994 to June 2001 there have been 268 blooms: 

Swan River estuary   166  

Canning River and estuary   102  

2 a)   The blooms were comprised of the main categories 

Over all years the main groups were: 

Chorophyte (harmless green) or Estuarine Diatoms  - 79% of Swan., 72 % of Canning. 

Dinoflagellates and other nuisance species - 19% of Swan, 13 % of Canning. 

Cyanobacteria (blue-greens) - 2% of Swan (Feb 2000), 15 % of Canning. 
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b) 

Location                  *1994    1995   1996   1997   1998   1999   2000   **2001   Total 

Swan below 

Narrows                       0             1         5         6        2        3       14         0            31 

Swan above  

Narrows                       6             17       11        7       24       8       25         37        135 

Canning below  

Kent St Weir            No Data       0         2        4       18       7       10        15           56 

Canning above 

Kent St Weir                 8             0         0        7       14       4         4          9           46 

Total                           14           18       18       24      58      22       53        61          268 

* From July 1994 

**  From Jan to Jun 2001 

c)  Chorophyte and green algae are part of the natural cycle and respond to winter, spring and sometimes autumn rains.  
Estuarine diatoms appear in response to salt water movement from the ocean in late spring and early summer. 

Flagellates and dinoflagellates respond to the warm summer temperatures and derive their nutrients from the sediments 

Cyanobacteria (blue-greens) respond to warm still conditions and high nutrient concentrations. 

DENMARK HOSPITAL, UPGRADING 

94. Hon Barry House to the Parliamentary Secretary representing the Minister for Health 

(1) Is the Minister aware of the concern within the Denmark community and amongst the Denmark District Health 
Service employees about the outdated and inadequate health facility in Denmark? 

(2) Will the Gallop Government honour the commitment made by the previous Court Government to build a new 
health care facility in Denmark? 

(3) If yes, when will the project commence and be completed? 

(4) If not, why not? 

Hon LJILJANNA RAVLICH replied: 

(1) Yes. 

(2)-(4)  The Government is currently reviewing the Health Department of Western Australia's Capital Works Program 
for 2001/02 which will be announced as part of the forthcoming State Budget. 

In reviewing the program, priority will be given to election commitments, followed by other areas of need, 
having regard to the population to be serviced, the services to be provided and the condition of existing assets. 

The Denmark District Hospital replacement project will be considered as part of this review. 

REGIONAL WESTERN AUSTRALIA, CONSULTATIVE MEETINGS 

95. Hon Robin Chapple to the Leader of the House representing the Premier 

With regard to the Gallop Government’s Cabinet Standing Committee on Regional Policy and the commitment to 
ensure that the interests of regional Western Australia are properly represented - 

(1) What process of consultative meetings is the Minister putting in place for the community to develop a wide 
grassroots interaction with the Government? 

(2) If such forums are being developed - 

(a) how often will they be held; 

(b) in which locations; and 

(c) how will they be advertised? 

Hon KIM CHANCE replied: 

(1)-(2) The Government is implementing a program of Regional Cabinet Meetings which include a range of 
opportunities for consultative meetings and other measures to ensure the interests of regional Western 
Australians are taken into account. 
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The Cabinet has already held meetings in Albany and Kalgoorlie and further meetings for this year are 
scheduled for Geraldton and Bunbury. These meetings are publicised through the local media. 

LAKE JASPER, REFERRAL OF MINING PROPOSAL TO FEDERAL MINISTER 

97. Hon Jim Scott to the Minister for Housing representing the Minister for the Environment and Heritage 

Further to Question on Notice 46 submitted on May 30 2001 and answered on June 19 2001 where the Minister stated 
that under the Environmental Protection and Biodiversity Conservation Act 1999 it is the proponent’s responsibility to 
refer a proposal to the Commonwealth Minister for the Environment. I refer the Minister to section 69 (1) of the 
Environmental Protection and Biodiversity Conservation Act 1999 which states ‘A State, self governing Territory or 
agency of a State or self governing Territory that is aware of a proposal by a person to take an action may refer the 
proposal to the Minister for a decision whether or not the action is a controlled action, if the State, territory or agency 
has administrative responsibilities relating to the action’ - 

(1) As section 69 (1) appears to allow a State Minister for the Environment to refer a proposal to the Federal 
Minister for the Environment, is the Minister still of the opinion that the Minister cannot refer the proposal to 
mine next to Lake Jasper to the Federal Minister for the Environment under this Act? 

(2) If yes, why? 

Hon TOM STEPHENS replied: 

(1) In the response to the Hon Member's question on the 30th May 2001 there was no reference made to the 
Minister being unable to refer a proposal to the Commonwealth Minister.  Rather, the point was made that it is 
the proponent's responsibility to refer the proposal to the Commonwealth Minister for the Environment.  
Accordingly, the Minister is not of the opinion that she cannot refer a proposal to the Commonwealth Minister 
for the Environment.   

(2) I can further advise that the proposal to mine near Lake Jasper has been referred to the Western Australian 
EPA and is to be assessed at the level of Environmental Review and Management Programme.  I understand 
that the proponent intends to refer this proposal to the Commonwealth Minister in the near future.   

STOCK ROAD, IMPROVEMENTS 

98. Hon Jim Scott to the Parliamentary Secretary representing the Minister for Planning and Infrastructure 

(1) What action has the Government taken to improve Stock Road now that the Fremantle Eastern Bypass is to be 
deleted? 

(2) If no action has been taken, does the Government have a program and timetable for developing and 
implementing improvements to Stock Road? 

(3) If yes, what are they? 

(4) When the Fremantle Eastern Bypass is deleted will the proposed Stage 8 section of the Roe Highway be 
necessary? 

(5) If no, what plans does the Government have for the deletion of the road reserve and sale of land along the 
proposed Stage 8 section of the Roe Highway? 

Hon G.T. GIFFARD replied: 

(1)-(3)   The need to upgrade Stock Road will be considered following completion of the Government's review of the 
freight network.  The purpose of the review is to ensure that freight is moved on the most appropriate and 
efficient routes, thus meeting the needs of both the community and industry.  Arrangements are being made for 
the freight review to commence later this year and will provide ample opportunity for community input. 

(4)-(5)   The review will also consider the need to extend Roe Highway (Stage 8) west of Kwinana Freeway.   

WAGERUP REFINERY, AIR POLLUTION 

99. Hon Jim Scott to the Minister for Housing representing the Minister for the Environment and Heritage 

(1) Is the Minister aware that residents nearby to the Wagerup Refinery suffer severe air pollution between the 
months of February and June? 

(2) Is the Department of Environmental Protection currently conducting air monitoring of the Alcoa Wagerup 
Refinery? 

(3) If yes, between what dates is the air monitoring to be conducted? 

(4) Will the liquor burner be in operation during the full period of air monitoring? 

(5) Has the Department of Environmental Protection conducted air monitoring in the past? 
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(6) If yes, in which years and for each year between which months? 

(7) Was the liquor burner in operation during the full period of this air monitoring? 

Hon TOM STEPHENS replied: 

(1) The Department of Environmental Protection has advised me that whilst there is no direct evidence of severe 
air pollution to residents near to the Wagerup refinery, it is aware of ongoing complaints from the community 
about air quality, typically between the months of April and October.  This period varies depending on the 
weather conditions. 

(2) Yes.  Ambient air quality monitoring is currently being undertaken by the Chemistry Centre of Western 
Australia under a program developed by the Department of Environmental Protection, in consultation with the 
Wagerup Working Group, which includes two community representatives. 

(3) The current program of air quality monitoring commenced on 13 June 2001 and the first sampling period 
concluded on 25 June 2001.  The second phase of sampling started on 25 June and is still running.  The 
conclusion of this sampling period has not been set as it depends on the number of sampling hours achieved. 

(4) This cannot be predicted.  However, during the first sampling period in June 2001, the liquor burner was off.  
Complaints regarding air quality were still received during this time.  This sampling period ceased on 25 June 
specifically to gain data about air quality whilst the liquor burner component of refinery emissions was off.  
The present sampling period is anticipated to capture air quality data with the liquor burner on.  If the liquor 
burner is off for a significant period during this monitoring phase, additional sampling will be undertaken to 
ensure that adequate data is available with the liquor burner on. 

(5) Yes 

(6) Air quality monitoring was undertaken in: 

1999 July to August 

2000 July to August, August to September and September to November 

(7) This is unknown without a large amount of research, as sampling times was often intermittent, being activated 
by residents only when they experienced an odour event. 

WESTERN POWER, PCB WASTE 

100. Hon Jim Scott to the Minister for Housing representing the Minister for the Environment and Heritage 

(1) Did the Department of Environmental Protection receive correspondence from Western Power stating that they 
had destroyed all scheduled PCB waste material? 

(2) Did Western Power inform the DEP they held only non-scheduled PCBs? 

(3) Is it correct that Western Power has no scheduled PCBs? 

(4) If not, did they mislead the DEP 

Hon TOM STEPHENS replied: 

(1) No 

(2) On 24 August 1999 Western Power provided a list of scheduled and non scheduled PCB waste, stored at a site 
in Welshpool to Waste Management (WA).  This was not a formal notification of PCBs and would not 
represent a complete inventory of all the Western Power holdings of PCB waste. 

(3) No 

(4) No 

GOVERNMENT WEBSITE, REMOVAL OF MATERIAL 

101. Hon Peter Foss to the Leader of the House representing the Premier 

I have received a number of enquires from persons, particularly students, seeking access to material that was previously 
shown on the Government Website but was removed with the change of Government - 

(1) What has happened to the material from the previous Government that was removed from the Government 
Website? 

(2) Is it available to the public in any form, and if so how? 

(3) Has the Government complied with the State Records Act with respect to the material removed? 

(4) If so, what has it done? 
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(5) Will the Government make the material available on the Internet in some form so that there is at least a 
historical record available to the public? 

(6) If so, how and when? 

Hon KIM CHANCE replied: 

(1) A record of the former Ministers' web pages is retained by the Department of the Premier and Cabinet on 
CDROM.  

(2) The material is available on request in writing to the Director General of the Department of the Premier and 
Cabinet. 

(3) The Government has complied with existing policies, standards and guidelines issued by the State Records 
Office. These remain current until the State Records Act is proclaimed and the State Records Commission 
establishes principles and standards in accordance with section 61 of the Act. 

(4) The Department of the Premier and Cabinet's records are managed and retained using record keeping practices 
and a record keeping system that comply with policies, standards and guidelines issued by the State Records 
Office.  The Department's record keeping practices and record system comply with section 3(2) of the State 
Records Act. 

(5)-(6)  A historical record is available to the public. See (2) above. 

HYDRO-ELECTRIC POWER PROJECT, PEMBERTON 

104. Hon Dee Margetts to the Minister for Forestry and Fisheries 

I refer to the South West Development Commission Hydro-Electric Power Project in Pemberton which includes the 
pipeline through Lefroy Brook and ask - 

(1) Given that Fisheries WA had the opportunity to be involved in the project, were Fisheries WA consulted about 
the project as currently constructed? 

(2) Do records of any consultation on this project exist? 

Hon KIM CHANCE replied: 

1. The Department of Fisheries became aware several years ago of a proposal to develop a small hydro-electric plant in 
Pemberton as a tourist attraction replicating an historical hydro-power plant. 

Consultation between the South West Development Commission and the Department of Fisheries on the project was 
initiated by the Department of Fisheries, through a formal written request from the Department's Director of Research to 
the Commission's Project Manager in August 2000. This correspondence sought to ensure that the project would not 
jeopardise water supplies to the Department's South West Freshwater Research and Aquaculture Centre, and suggested 
an alternative, safer site for the hydro project. 

Additional formal consultation on the project was subsequently facilitated by the Department of Fisheries, which hosted 
a meeting between the South West Development Commission, Water & Rivers Commission and the Department of 
Fisheries on 16 January 2001. This meeting was convened by the Department of Fisheries to develop a Memorandum of 
Understanding (yet to be completed) between the parties to ensure the continuity and security of the water supply to the 
research facility and the town water supply. 

Just prior to the meeting of 16 January 2001, the Department of Fisheries was provided with plans of the project which 
indicated that a pipeline would cross the SWFRAC site and divert water from the research facility. The position of the 
pipeline now constructed differs significantly from that advised to the Department of Fisheries. 

While the Department of Fisheries undertook to facilitate consultation on this project to specifically address aspects 
impacting directly on our research facility, the Department has not been consulted on the environment aspects of the 
project and is seriously concerned about the loss of amenity to river users and the safety of the project as now 
constructed. 

2. Yes. These matters are recorded on Department of Fisheries file RS321/01. 

LAND CLEARING, MORATORIUM 

106. Hon Christine Sharp to the Minister for Agriculture 

(1) When will the Government implement its election commitment to introduce a moratorium on clearing until the 
relevant catchment management plans are in place? 

(2) Will the Minister provide a list of all Soil Conservation Notices served from 1998 to June 2001 including the 
reasons why each Notice was served? 

(3) Will the Minister list the Soil Conservation Notices that are currently under appeal? 
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(4) Will the Minister list the decisions made by the Commissioner for Soil and Land Conversation with respect to 
Notifications of Intention to Clear that are currently under appeal? 

(5) Would the Minister list all incidents of illegal clearing of which Agriculture WA is aware (including clearing 
that has occurred contrary to decisions of the Commissioner for Soil and Land Conversation, clearing where 
the landowner has failed to submit a Notification of Intent to Clear, or otherwise has not followed the required 
process under the Soil and Land Conservation Act).  

(6) For each of these cases of illegal clearing will the Minister list what action has been taken by the 
Commissioner for Soil and Land Conversation in response? 

Hon KIM CHANCE replied: 

1.  The Government is currently examining the recommendations of the Native Vegetation Working Group including 
ways to minimise the impact of clearing controls. 

A moratorium on land clearing in the agricultural areas may serve little purpose since in 1999 - 2000 for example, 
only 366 hectares of clearing did not meet with an objection from the Commissioner.  The majority of this was for high 
value land uses such as infrastructure, horticulture, and gravel, sand and limestone extraction. 

2.  56 Soil Conservation Notices have been issued since January 1998. 

9 related to soil erosion and drainage matters. 

22 were to formalise the Commissioner's objection to notified clearing 

8 were to govern the manner in which notified clearing was conducted, including rehabilitation or 
compensatory planting. 

17 were a result of illegal clearing (list attached).  [See Paper No 481.] 

3.  There are 3 Soil Conservation Notices currently under appeal. 

4.  For the three cases under appeal, the Commissioner of Soil and Land Conservation has objected to clearing and 
formalised his objection in a Soil Conservation Notice.  The proponents are exercising their right of appeal to the 
Minister. 

5.  219 reports of land clearing have been investigated since January 1998. 

6.  Of the 219 cases investigated: 

151 cases proved not to be breaches of the clearing regulation 

In 19 cases the owners agreed to allow the vegetation to regenerate 

22 cases were urban sites covered by legislation other than the Soil Conservation Act 

17 cases lead to Soil Conservation Notices 

Prosecutions have been sought in 10 cases, 7 of which are in progress   

HUMAN TISSUE AND TRANSPLANT LEGISLATION, LAW SOCIETY COMMENTS 

107. Hon Jim Scott to the Parliamentary Secretary representing the Minister for Health 

(1) Did the Law Society provide comments to the Health Department on each of the following legislation - 

(a) Human Tissue and Transplant Act 1982; 

(b) Human Tissue and Transplant Amendment Act 1987; 

(c) Human Tissue and Transplant Amendment Act 1997; and 

(d) Coroners Act 1996? 

(2) If yes to any of the above, will the Minister table the comments made by the Law Society? 

(3) If the Minister will not table the comments, why not? 

(4) Does the Health Department keep records regarding removal of spinal column and cords during autopsies? 

(5) If yes, how many were removed during the period 1980 to, and including, 1992? 

Hon LJILJANNA RAVLICH replied: 

(1) A search of the Health Department of Western Australia's records has not disclosed any written comments 
provided by the Law Society to the Health Department of Western Australia on the Human Tissue and 
Transplant Act 1982; Human Tissue and Transplant Amendment Act 1987; Human Tissue and Transplant 
Amendment Act 1997; or Coroners Act 1996. 
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(2)-(3)  Not applicable. 

(4) The Health Department of Western Australia does not keep centralised records of organs or tissue, including 
spinal columns and cords, which may be removed during coronial and hospital autopsies.  However, every 
autopsy would result in a post mortem report, and other documents and records, from which such information 
can usually be ascertained.  Those records are kept by relevant hospitals and PathCentre. 

(5) It would not be possible to produce an exact figure without scrutinising the individual records for each autopsy 
conducted during that period (both coronial autopsies and hospital autopsies).  However, I am informed that 
approximately 1000 spinal columns (with cord in situ) are likely to have been removed and retained at autopsy 
for further specialist examination during that time period.  It is possible that in additional cases during that time 
period the spinal cord only would have been removed and retained for further specialist examination. 

__________ 

 


