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Division 36: Finance —$428 121 000 — 
Mr T.J. Healy, Chair. 
Mr B.S. Wyatt, Minister for Finance. 
Ms A. Nolan, Director General. 
Mr W. Sullivan, Deputy Director General, Building Management and Works. 
Ms N. Suchenia, Commissioner of State Revenue. 
Mr R. Mann, Executive Director, Strategic Projects. 
Ms K. Barrie, Acting Executive Director, Government Procurement. 
Mr S. Whitmarsh, Executive Director, Strategy and Coordination. 
Mr A. Wood, Executive Director, Corporate Services. 
Mr D. Geraghty, Director, Finance and Business Services. 
[Witnesses introduced.] 
The CHAIR: This estimates committee will be reported by Hansard. The daily proof Hansard will be available 
the following day. 
It is the intention of the Chair to ensure that as many questions as possible are asked and answered and that both 
questions and answers are short and to the point. The estimates committee’s consideration of the estimates will be 
restricted to discussion of those items for which a vote of money is proposed in the consolidated account. Questions 
must be clearly related to a page number, item, program or amount in the current division. Members should give 
these details in preface to their question. If a division or service is the responsibility of more than one minister, 
a minister shall only be examined in relation to their portfolio responsibilities. 
The minister may agree to provide supplementary information to the committee rather than asking that the question 
be put on notice for the next sitting week. I ask the minister to clearly indicate what supplementary information he 
agrees to provide and I will then allocate a reference number. 

If supplementary information is to be provided, I seek the minister’s cooperation in ensuring that it is delivered to 
the principal clerk by Friday, 29 September 2017. I caution members that if a minister asks that a matter be put on 
notice, it is up to the member to lodge the question on notice through the online questions system. 
I give the call to the member for Bateman. 
[5.20 pm] 
Mr D.C. NALDER: I refer to “Amount Authorised by Other Statutes—First Home Owner Grant Act 2000” on 
page 527 of budget paper No 2. I will make a short statement first. I note that the large amount of $98 million in 
2015–16 drops to $73.678 million in 2016–17, and then it remains relatively flat. We see that drop-off. When we 
consider the underlying economic forecasts and what we learnt from Treasury, which explained that in 2016–17 
there was a 21.5 per cent reduction aligned to the Housing Industry Association, there was a rebound of 
five per cent in dwelling investments in the economic forecast but no real corresponding increase in the number 
of first home owner grants. Can the minister explain why this has remained flat relative to economic forecasts 
about dwelling investments? 
Mr B.S. WYATT: Before I ask Ms Suchenia to comment, I would like to make sure that I have this right: is the 
member wondering why the $74 million for the first home owner grant is not increasing across the forward 
estimates in line with other assumptions? 
Mr D.C. NALDER: It is relatively flat. There was a big drop-off, and a 21.5 per cent drop in dwelling investment, 
so I imagine there is a correlation between the economic forecast — 
Mr B.S. WYATT: And the first home buyer spend. 
Mr D.C. NALDER: The number of first home buyers would be relative to the number of dwelling investments. 
There are movements in dwelling investment in the economic forecasts Treasury has applied, yet there is a relative 
flatlining of the first home owner grant across the forward estimates. I wonder why that is the case. 
Mr B.S. WYATT: I will ask Ms Suchenia whether she can explain the assumptions she made—I imagine that 
they flow from Treasury—about the likely spend on the first home buyer grant. 
Ms N. Suchenia: I cannot add a lot because the modelling was done by Treasury and the assumptions that it made 
in relation to the first home owner grant are essentially flatlined on the grant following the drop. However, the 
underlying assumptions and the link to the economic data was not passed through. 
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Mr B.S. WYATT: That is passed on from Treasury. It is a fair question. If dwelling investment is assumed to 
increase, is there — 
Mr D.C. NALDER: If the minister cannot answer the question now, can he respond via a question on notice? 
Mr B.S. WYATT: If the member does not mind, I will take it on notice. It may only take a little bit of time to get 
the answer if it is put on notice. Is the member happy to do that? 
Mr D.C. NALDER: Yes, I will put it on notice. Can that be a question on notice to Treasury rather than to Finance? 
Mr B.S. WYATT: Yes; that would be best. 
Mr D.T. REDMAN: On page 528, the first dot point under “Government Procurement” refers to a strategy to try 
to increase the number of government contracts awarded to Aboriginal businesses and to increase local 
participation. Can the Minister for Finance advise what strategies will achieve that? It has been my experience, 
and probably the Minister for Finance’s, that unless a target is set for some of these objectives, we do not get close 
to the target. Is a target objective being set in this case and will the strategy ensure that the dial is shifted so that 
Aboriginal businesses can pick up a larger proportion of these contracts? 
Mr B.S. WYATT: Absolutely—and the member for Warren–Blackwood is right. Our election policy on this, 
which was around well before the election, was modelled basically on the commonwealth government’s policy of 
setting a target for the number of contracts awarded to Aboriginal businesses. It set a target of three per cent by, 
I think, 2020, and it is very close to that already, if it has not already been achieved. Obviously, the state enters 
into more contracts than the commonwealth government does, particularly in service delivery, so the state 
government has adopted a similar policy. That is being worked up now. 
Mr D.T. REDMAN: Is that three per cent? 
Mr B.S. WYATT: It is three per cent, and it is being worked up by the Department of Finance, to be achieved by 
2020—a similar time frame. That will be reported on. The member is right, that is the key to it; some conversations 
are taking place now. The federal government uses Supply Nation to accredit organisations as being Aboriginal 
owned. We have yet to work out whether we will use Supply Nation or our own Indigenous directorate to do that, 
but I am very keen to have this policy implemented sooner rather than later. 
Mr D.T. REDMAN: Is that a three per cent target statewide? As the minister would be well aware, the Kimberley 
and Pilbara regions have a much higher proportion of Indigenous people and, therefore, I assume, Aboriginal 
businesses, so it would be a poor outcome if that were to be applied to a regional target. 
Mr B.S. WYATT: It is statewide. The member is right; I would like to think that in places like the Kimberley, 
where there are higher percentages of Aboriginal people, and presumably businesses, we would get a much higher 
take-up there. Ultimately, what will drive the reaction of agencies, including government trading enterprises, is 
the fact that they will be reported to. That is a key issue, as the member pointed out. If that target is not set now, 
and if by 2020 we are not at three per cent but we are close, that will not be a bad outcome, because, ultimately, it 
will embarrass the government with targets that it is required to meet. 

Dr M.D. NAHAN: Page 534 of volume 2 of budget paper No 2 refers to a master plan for Dumas House. 
I understand from the newspaper that the Premier is moving from Hale House to Dumas House, and that the 
Department of the Premier and Cabinet will be moving with him, at least in part. What will be the cost of the 
upgrade to Dumas House because of that decision? Will there be any additional cost for security measures? Can 
the minister indicate whether any savings will be derived from the Premier moving from Hale House to 
Dumas House? I also understand that the government has a new accommodation strategy, which involves moving 
from 13 square metres per person to nine square metres. Will that apply to the Premier in his Dumas House digs? 

Mr B.S. WYATT: The remaining funding for the master planning strategy relates to the restoration work being 
conducted on Dumas House, and I gather that has involved funding a driller to sit outside my window 24 hours 
a day! 

Dr M.D. NAHAN: He was outside my office for a year! 

Mr B.S. WYATT: That is what we are spending all that money on; he is there drilling non-stop! 

Dr M.D. NAHAN: I thought it was a bunch of unemployed dentists! 

Mr B.S. WYATT: Let me assure the Leader of the Opposition that I am very familiar with that little thing that 
goes up and down and is used to drill outside my window! 

The Leader of the Opposition is right when he says that the Premier is keen to move out of Hale House into 
Dumas House. That is being worked out, effectively, with the Premier’s office. The Leader of the Opposition 
might have to put the question about the exact time frame to the Premier, but I understand that it will be 
a cost-neutral exercise because Hale House will be backfilled. There was another question. 
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Dr M.D. NAHAN: Hale House is occupied and the Department of the Premier and Cabinet will be moving to the 
fourth floor of Dumas House, so he will have to fit it out for a variety of reasons. 

Mr B.S. WYATT: We are not changing the fit-out of Dumas House. 

[5.30 pm] 

Dr M.D. NAHAN: So he is moving into the existing digs. Who is moving out of the fifth floor?  

Mr B.S. WYATT: I think it is Department of the Premier and Cabinet and Public Sector Commission staff. 

Dr M.D. NAHAN: Will the government build a new cabinet room? 

Mr B.S. WYATT: No, we intend to use the cabinet room in Hale House still. 

Dr M.D. NAHAN: Will the new accommodation standard of nine square metres per person apply to the Premier? 

Mr B.S. WYATT: There is no intention of spending money on changing the fit-out of Dumas House, which I dare 
say answers that question. I am not sure, but we are not spending money on refitting Dumas House. 

Mr D.T. REDMAN: I refer to the bottom of page 527 and the line item “District Allowances”. This sounds like 
a small item, but I am interested in getting an answer about the trend here. Although they are in the thousands, 
there are cuts over time. The Treasurer gave me the response in the Treasury division that there is a flat figure of 
$21 million per year across the forward estimates for district allowances. However, I note that in the final year of 
the forward estimates, the figure kicks up to $125 000, and if we look at a number of other agencies, there is a kick 
up in the final year. Given the Treasurer flatlined the allocation for district allowances, I am trying to understand 
why there is a jump in the final year of the forward estimates. Even though they are small numbers, a number of 
the agencies that have a district allowance provision have this kick up in the last year. 

Mr B.S. WYATT: All I can say is that that is effectively an alignment of the royalties for regions funding of 
district allowances to the actual requirements for the department’s regional staff. The member is right; it shows 
a kick up to $125 000. That is a continuation of what has been budgeted. It goes back to $125 000. It is ordinarily 
set at $125 000 and there have been underspends on that. This is compared with the Pre-election Financial 
Projections Statement. Obviously, in 2017–18 it was $125 000, but it has come in $20 000 under. That is all. 

Mr D.T. REDMAN: That does not make sense to me. Will the director general respond? 

Mr B.S. WYATT: I will ask the director general, Anne Nolan, to make that exact same point that she just made 
to me to the member. 

Ms A. Nolan: These are changes from what was in our budget previously. With the removal of indexation, they 
are the negative numbers over the years out to 2019–20, and 2020–21 is the first year that number has come into 
our forward estimates profile; therefore, it is $125 000. For each of the years from 2016–17 out to 2020–21, there 
is $125 000 for this purpose. 
Dr M.D. NAHAN: I refer to page 530 and the bottom of the service summary table. I note that there has been 
a sharp reduction in 2017–18 in item 5, “Leads the Planning and Delivery of New Government Buildings”, from 
$314 million in 2016–17 to $185 million down to $10 million. The capital works budget declines over that time 
but nothing like this. Does that mean the government is going to have an increasing amount of planning and 
delivery for new government buildings done outside the strategic projects unit? What gives rise to that sharp 
reduction in expenditure? 
Mr B.S. WYATT: It is Strategic Projects. Basically, it is because the program of work being undertaken by 
Strategic Projects—for example, the Perth Children’s Hospital and Perth Stadium—is declining. That is driving 
the decrease, because, obviously, there has been a big spend on the delivery of those projects and that is now 
declining over the forward estimates. 
Dr M.D. NAHAN: I assume the government has limited capital expenditure in 2017–18 and 2018–19 overall, 
mostly in transport. Given the rise in transport costs, is Strategic Projects going to take on the responsibilities for 
Metronet or things of that nature? 
Mr B.S. WYATT: No, there is a specific Metronet team to deliver those items. This is for the projects that have 
been going for a while now. Obviously, the big ones such as Perth Stadium and probably the hospital are nearing 
completion. 
Dr M.D. NAHAN: The Museum project is still going. 
Mr B.S. WYATT: The Museum and Karratha health campus. 
Dr M.D. NAHAN: That is halfway finished. 
Mr B.S. WYATT: Hence the decline. 
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Dr M.D. NAHAN: Is the strategic projects unit going to be retained? Is the government going to change it and 
mix it with Building Management and Works, for example? 
Mr B.S. WYATT: I have not considered that. For the moment, I think Strategic Projects has enough to do for the 
next little while. I have not considered whether there is merit in that. 
Mr D.C. NALDER: I refer to the asset investment program on page 538 of budget paper No 2 and the line item 
for service appropriations under “Cashflows from State Government”. It shows an increase of around 38 per cent 
from $94 million to $130 million in 2019–20. Could the Treasurer explain what is driving that growth? 
Mr B.S. WYATT: Between the 2015–16 actual and 2016–17 budget, there were budget movements included. 
There was obviously a decrease from 2016–17 to 2017–18. There is a range of reasons for that, the primary one 
being a $17.6 million reduction through the devolution of building maintenance funding to agencies as a result of 
the agency expenditure review. The member is more interested in what is driving the increase. 
Mr D.C. NALDER: I am concerned with the big jump from 2018–19 to 2019–20. 
Mr B.S. WYATT: The member means to 2020–21? 
Mr D.C. NALDER: I mean 2019–20. Does the Treasurer see the increase to $130 million? It is a big jump in one 
year. I am asking what is driving that. 
Ms A. Nolan: There is no real change in the actual services being provided. It is the way it has been funded. It 
sees us funded by service appropriations rather than a drawdown of existing cash facilities. 
Mr D.C. NALDER: I did not quite get that. My hearing is not great. 
Ms A. Nolan: This is the “Statement of Cashflows”. In effect, we will receive an additional appropriation in 
2019–20, as against drawing down cash as we had been in previous years. It is a change in funding arrangements. 
Mr D.C. NALDER: Is that because cash surpluses are decreasing? 
Ms A. Nolan: Correct. It is just a change in the funding. 
Dr M.D. NAHAN: I refer to page 535. There is $34 million in 2019–20 for “Accommodation Fit-out Projects—
New Public Sector Offices for Fremantle”. I assume that is at Kings Square. Does Building Management and 
Works still expect to save money by moving public servants from East Perth, or wherever, to Fremantle? 
Mr B.S. WYATT: There is no change in the assumptions that were made by the previous government. The 
benefits that the previous government expected when it entered that agreement are still expected. 
Dr M.D. NAHAN: Can the Treasurer describe the savings that the government is making with the State Fleet? 
[5.40 pm]  
Mr B.S. WYATT: I will pass that to the director general in a minute. That is right. This was a decision about the 
fleet. I will go through a few stats. The state government’s vehicle fleet comprises about 9 000 vehicles with annual 
operating cost just in excess of $100 million. We have included $49 million of savings in the cost to operate the 
fleet across the forward estimates. This was identified through a review of the fleet that was undertaken by the 
Department of Finance. This has driven some policy changes and those policy changes are expected to save up to 
$30 million over the forward estimates and include, as I indicated before, increasing current and future vehicle 
lease terms, which will reduce the monthly rental paid by agencies with minimal impact on the assets’ reliability 
and reduce the number of vehicle categories available for purchase by agencies. Agencies will be required to 
choose the lowest cost, fit-for-purpose vehicle. Similarly, the procurement initiatives are expected to save up to 
$19 million, which makes up the $49 million over the forward estimates and are aimed at leveraging government’s 
significant buying power in respect of the fleet. 

Dr M.D. NAHAN: Did the minister consider cashing out the entitlement all together? They did it in Queensland. 

Mr B.S. WYATT: We did not. 

Mr D.C. NALDER: Looking at this, it is my understanding—correct me if I am wrong—that the Water Corporation 
exited the state fleet and the cost for vehicle and management financing has increased by 13 per cent. 

Mr B.S. WYATT: I know it exited last year but I am not sure what impact it has had. 

Mr D.C. NALDER: There is an increased cost per vehicle or a cost increase of 13 per cent. Can the minister 
explain why? 

Mr B.S. WYATT: Finance’s or the Water Corp’s costs? 

Mr D.C. NALDER: My understanding is that it would be Finance costs. I refer to page 532 of the budget. I am 
considering the cost of service. 

Mr B.S. WYATT: The director general can probably answer that question. 
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Ms A. Nolan: Over the year 2016–17 there was a large reduction in the number of vehicles in our fleet. We did 
not a commensurate reduction in the number of people involved in administering the fleet. We are in the process 
of reducing the number of staff involved in that. It is just a timing issue. 

Mr D.C. NALDER: It is the head office administration, obviously. 

Ms A. Nolan: Yes. It is not as flexible downward as quickly as removing the fleet. 

Mr D.C. NALDER: Is that a restructure that has come in? 

Ms A. Nolan: It is happening now. 

The appropriation was recommended. 
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