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ESTIMATES COMMITTEE A 

The meeting commenced at 9.00 am. 

Division 1: Parliament, $57 446 000 — 
Ms W.M. Duncan, Chairman. 

Mr M.W. Sutherland, Speaker of the Legislative Assembly. 

Mr P.J. McHugh, Clerk of the Legislative Assembly. 

Mr R. Bremner, Executive Manager, Parliamentary Services. 

Mr R. Hunter, Deputy Executive Manager, Parliamentary Services. 

Ms E.L. Ozich, Chief Finance Officer, Parliamentary Services and Legislative Assembly. 

The CHAIRMAN: Good morning and welcome to the 2014 estimates. I now ask the Speaker to introduce his 
advisers to the committee. 

[Witnesses introduced.] 

The CHAIRMAN: This estimates committee will be reported by Hansard staff. The daily proof Hansard will be 
published at 9.00 am tomorrow. 

It is the intention of the Chair to ensure that as many questions as possible are asked and answered and that both 
questions and answers are short and to the point. The estimates committee’s consideration of the estimates will 
be restricted to discussion of those items for which a vote of money is proposed in the consolidated account. 
Questions must be clearly related to a page number, item, program or amount in the current division. It will 
greatly assist Hansard if members can give these details in preface to their question. 

The Speaker may agree to provide supplementary information to the committee, rather than asking that the 
question be put on notice for the next sitting week. I ask the Speaker to clearly indicate what supplementary 
information he agrees to provide and I will then allocate a reference number. If supplementary information is to 
be provided, I seek the Speaker’s cooperation in ensuring that it is delivered to the committee clerk by Friday, 
30 May 2014. I caution members that if the Speaker asks that a matter be put on notice, it is up to the member to 
lodge the question on notice with the Clerk’s office. 
We will commence proceedings with a question from the member for Victoria Park. 
Mr B.S. WYATT: I refer to “Service Summary” on page 54 of the Budget Statements, under which three 
services are listed: “Support the Operations of the Legislative Assembly”, “Other Services” and “Salaries and 
Allowances Act 1975”. I assume that the item on the Salaries and Allowances Act concerns payments to 
members of Parliament for salaries and various entitlements. Can the Speaker give a breakdown of the payments 
that fall under the item “Support the Operations of the Legislative Assembly”, which has a budget estimate of 
$5.449 million, and what “Other Services” and its budgeted amount of $890 000 covers? 
The SPEAKER: “Other Services” includes LA-related projects, with a total of $618 000. That amount is made 
up of refurbishment costs of $385 000 and air conditioning costs of $233 000. There is then a further amount for 
administration, with a transfer to the Legislative Council of $80 000, which is the Commonwealth Parliamentary 
Association amount. The CPA is administered alternately by the Legislative Council and the Legislative 
Assembly; it changes over every four years. That was a transfer out of our budget of $80 000. What was the 
other part of the question? 
Mr B.S. WYATT: The Speaker has dealt with “Other Services”. I asked the same question with respect to 
service summary 1, “Support the Operations of the Legislative Assembly”, and the amount of $5.5 million. Can 
the Speaker provide a breakdown of that amount? 
The SPEAKER: That is the salaries of the staff and all the operating expenses that go with that. 
Mr B.S. WYATT: Further to that, what is the Speaker’s discretionary budget and under which line item is that 
detailed? Does that come out of “Other Services” or “Support the Operations of the Legislative Assembly”? 

The SPEAKER: All the expenses come under that. There are a number of one-off payments to the 
Parliamentary Services Department for work that is done on behalf of the Assembly. All the operating expenses 
come out of that line item of $5.449 million. 
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Mr B.S. WYATT: What is the Speaker’s discretionary budget for entertainment, food and whatever each year, 
and how is that worked out each year? 

The SPEAKER: I will hand over to the Clerk. 

Mr P.J. McHugh: The items shown under item 1, “Support the Operations of the Legislative Assembly”, cover 
all the ordinary operating expenses of the Legislative Assembly. It is a global amount. The amount expended 
varies from year to year. We do a budget at the beginning of the year and allocate nominal amounts to those, but 
they vary considerably depending upon the demands of parliamentary committees, for example, the need for 
them to travel or to perhaps get an additional adviser on board or something like that. While notional amounts 
are distributed under that and it is updated on a quarterly basis, it is a global amount. In a sense, the whole of the 
budget is discretionary, but, really, once the staff salaries are taken out, not that much is left to allocate on an as-
needs basis. 

Mr B.S. WYATT: What is the nominal amount allocated each quarter for 2014–15 for the Speaker’s 
discretionary budget, and what is the likely total spend for the current financial year for that budget? 

The SPEAKER: What do you mean by “the Speaker’s discretionary budget”? 

Mr B.S. WYATT: The Speaker’s budget for entertainment; for hosting lunches, dinners and things. 

The SPEAKER: There is not really a budget for entertainment expenses because it fluctuates. For instance, the 
cost for the party that was held for the one hundredth anniversary of the Australian Red Cross was divided 
between the President and me—between the Legislative Council and the Legislative Assembly. Ambassadors 
come to the Parliament at various times, for instance. We do not really know exactly when these functions are 
going to come up and we do not know whether we will agree to host a function. We can give the member a 
breakdown of what I have expended in the last half year or so if he wants. 

Mr B.S. WYATT: For the 2013–14 financial year? 

The SPEAKER: Yes, we can give the member that information for the 2013–14 financial year. 

The CHAIRMAN: Before we continue, I will clarify that the Speaker is offering to provide supplementary 
information on the breakdown of that expenditure for the 2013–14 financial year. 

The SPEAKER: In relation to entertainment and the reception of official visitors. 

[Supplementary Information No A1.]  
[9.10 am] 

Mr B.S. WYATT: The Clerk referred to the nominal amounts allocated each year. What is the nominal amount 
allocated in the 2014–15 budget? 

The SPEAKER: We can give the member what the allocation has been for the last period as supplementary 
information. As I said to the member, it changes. We have not been through this financial year of 2014–15 
because it changes according to whether there is training courses or various odds and sods. It is very flexible. 
The member will notice, for instance, that committee travel in 2012 prior to the election was considerably down 
because of the election. Some years there will be fluctuations in these figures. We can give a figure for 2013–14, 
if the member wants that. 

Mr B.S. WYATT: I appreciate that, because, as the Speaker said, he does not know when an ambassador is 
coming until the ambassador comes and he hosts an event. But, as the Clerk said, there is a nominal amount is 
updated quarterly as events occur. To get to the figure of $5.449 million for 2014–15, there must be a nominal 
allocation for these entertainment and official function expenses. What is that nominal budget? 

The SPEAKER: We will take that as a supplementary question, member for Victoria Park, and we will provide 
the information. 

The CHAIRMAN: Can the Speaker define what he is going to provide? 

The SPEAKER: We are going to provide the discretionary allocation of funds for the 2014–15 financial year. 

[Supplementary Information No A2.] 

Ms R. SAFFIOTI: I have a follow-up question on this matter. Are those functions broken down between official 
functions such as hosting an ambassador and functions initiated by the Speaker himself? 

The SPEAKER: For most of the functions, I have an account and the only things that are charged to the account 
would be entertainment for ambassadors and people who are prominent in the community—that type of thing. 
Otherwise, it goes onto my personal account. 
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Ms R. SAFFIOTI: To clarify, sometimes we see a lot of these functions that the Speaker is hosting. The 
Speaker is saying that sometimes they are funded through the parliamentary budget and sometimes they are 
funded through his own — 

The SPEAKER: Yes, that is right; personal — 

Ms R. SAFFIOTI: Personal budget—similar to ours. 

Mr B.S. WYATT: The electoral allowance. 

Ms R. SAFFIOTI: The electoral allowance. 

The SPEAKER: Yes. 

Ms R. SAFFIOTI: How does the Speaker differentiate between prominent members of the community? 

The SPEAKER: We have had certain community leaders from various committees from ethnic groups. We 
have had ambassadors, consuls and major sporting groups. As I said, it is official and there is delineation 
between what goes on the Speaker’s account and what goes on my personal account. 

Ms R. SAFFIOTI: Are we able to receive a list of the functions that have been held since March 2013, 
including those funded from the Speaker’s budget? 

The SPEAKER: We will have to go through the diary but we can tell the member who we have entertained. For 
instance, I do not invite the invitees for the lunches that are held for ambassadors and whatnot—that is done by 
the Department of Commerce and Trade. 

The CHAIRMAN: Is this further supplementary information? Can the Speaker define what he is going to 
provide. 

The SPEAKER: I am going to provide a list of the official functions that I have held in my capacity as Speaker. 

Ms R. SAFFIOTI: It is the functions that are funded by the Speaker’s budget. 

[Supplementary Information No A3.] 

Mr M.J. COWPER: I refer to the list under “Income Statement (Controlled)” on page 55. Two-thirds of the 
way down is a list—(a), (b) and (c) that details the full-time equivalents for 2014–15. It states — 

Estimates are 32, 28 and 28 respectively. In some cases the figures … may differ from previously 
published figures due to changes in calculation methodology. 

I add, Mr Speaker, that the staff do a fantastic job of looking after all of us here. I am interested to know which 
calculation methodology has changed. 

The SPEAKER: I will refer to the Clerk on that one. 

Mr P.J. McHugh: The full-time equivalents have changed in a couple of respects. Firstly, at the beginning of 
the current financial year, Education Services was transferred from the Legislative Assembly to Parliamentary 
Services, and consequently the numbers have dropped from 32 to 28 because there are four FTEs in education. 
Secondly, some people who were originally on a contract basis were not included in the FTEs; they were here 
for a short period of time, so there is a bit of difference between the actual numbers of people and the full FTE. It 
is only a very small amount but I am not sure whether the chief financial officer can add anything. 

Mr M.J. COWPER: The Clerk said that the calculation has changed and staff have been moved from one 
service to another. What are the terms of employment? Are the staff run on contracts here? Are they under the 
Public Sector Management Act? 

The SPEAKER: I will hand that over to the Clerk. 

Mr P.J. McHugh: Almost all staff are here as permanent staff; it is only very temporary people who perhaps 
might be here for a couple of months or something assisting a committee who would be on a short-term 
temporary contract. 

Mr M.J. COWPER: Otherwise, they would be under the Public Sector Management Act? 

The SPEAKER: I will hand over to the Clerk. 

Mr P.J. McHugh: The staff are employed under the Parliamentary and Electorate Staff (Employment) 
Act 1992, so they are not subject to the Public Sector Commission or the Public Sector Management Act. The 
Speaker, acting together with myself, is the employer of all Legislative Assembly staff in terms of that 
employment, and the situation is similar for Legislative Council staff. The Speaker and the President, acting on 
the advice of the Executive Manager of Parliamentary Services, are the employers of parliamentary services 
staff. 
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Mr M.J. COWPER: Further to that, how are staff wage rates calculated by comparison with public servants. 
Does it go to a separate tribunal or done in house? 

The SPEAKER: I hand to the Clerk. 

Mr P.J. McHugh: The salaries of the Deputy Clerk and me are determined by the Salaries and Allowances 
Tribunal. The rest of the staff are employed at various levels. A work assessment of each position is done when 
it comes into being. Perhaps, very occasionally, if there is a significant change afterwards, they are set at various 
levels ranging from level 1 to level 9. Depending upon which level a person is, the same payment is made in 
relation to those positions as is made in the broader public sector. 

Mr M.J. COWPER: When the Clerk says — 

The CHAIRMAN: Last further question, member for Murray–Wellington. 

Mr M.J. COWPER: When the Clerk says level 1, is that in comparison to public sector levels? 

[9.20 am] 
Mr P.J. McHugh: Yes, it is. There was a variation some years ago between different levels in different 
departments depending upon workplace agreements and that sort of thing, but that has been regularised since 
then. The levels in a public service department are now the same in terms of wage rates, I think now entirely, as 
those in parliamentary departments. 
Ms R. SAFFIOTI: I refer to page 54, and the line item “Salaries and Allowances Act 1975”, which is 
$18.3 million for 2014–15 and $17.8 million for 2013–14. Does that line item include, for example, 
accommodation expenses paid to regional members of Parliament? 
The SPEAKER: Yes, it does include that. 
Ms R. SAFFIOTI: Does the Parliament go through and assess the claims made by regional members of 
Parliament and then administer the payments? 
The SPEAKER: Yes, we make the payments, but it is based on certain criteria. We do not check against the 
actual source documents and that sort of thing; we just follow certain criteria. I ask Elma Ozich to make 
comment.  

Ms E.L. Ozich: When we get a claim from a member, it is on a defined back user-specific form for whatever 
type of claim they are putting through. We check to see that the form is filled out correctly and that it is signed 
off by the member. We make sure the rates are correct and that from the information we have, all the information 
is correct. If it is a metropolitan claim, we check that the member has a residence in the regional area in the 
electorate. On the member’s claim for the number of nights, we check to make sure that the days have not been 
exceeded in what is allowed under the Salaries and Allowances Tribunal. If everything is correct, then we pay 
the claim. 

Ms R. SAFFIOTI: It is the obligation of the member to actually verify that they were in that accommodation 
that night. 

The SPEAKER: Right. 
Ms R. SAFFIOTI: I follow-up to an answer provided last year by the Speaker to the member for Victoria Park 
about accommodation expenses by Hon Terry Redman. The answer showed that a claim was made for 
accommodation expenses for 13 December 2011—that has now been disputed. Has the minister ever contacted 
the Parliament to say that that claim was not correct or that somehow Mr Speaker’s answer was incorrect? 
The SPEAKER: There has been contact by way of a letter on 7 May 2014. I will just hand over to the Clerk, if I 
may. 
Mr P.J. McHugh: Yes, we received a reimbursement from the minister for $240. He advised that in relation to 
his metropolitan expenses claims during February 2009, a review of the claim highlighted that 23 February 2009 
was claimed in error. “As the then Minister for Agriculture and Food”, he said, “I travelled to the Middle East on 
Friday, 13 February 2009, arriving back in Perth on Tuesday, 24 February 2009. While this claim was made 
more than five years ago, my recollection is a late change was made to my return date, which may have been the 
basis for this error. Please accept my sincere apologies for this regrettable error, and the cheque is enclosed.” The 
cheque is being passed on to finance for reimbursement. 
Ms R. SAFFIOTI: I understand from an answer provided by the Speaker, the member for Warren–Blackwood 
claimed a travelling-within-the-electorate allowance on 13 December 2011, which I understand was paid. 
I understand that the minister is now disputing that. Has the Speaker had any confirmation or any correction to 
the record submitted in relation to the night of 13 December 2011? 
The SPEAKER: No, we do not have any. Was it 20 December? 
Ms R. SAFFIOTI: It was 13 December 2011. It is a travelling-within-the-electorate allowance. 
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The SPEAKER: A travelling-within-the-electorate claim for 13 December—no, we have not received anything 
on that. 

Ms R. SAFFIOTI: As you understand this, the answer provided by the Speaker — 

The SPEAKER: Just read out what I said there. 

Ms R. SAFFIOTI: It is quite a detailed answer, so it might take a while. It is the answer provided to a question 
from Mr Wyatt. 

The SPEAKER: Okay; it is the same one. 

Ms R. SAFFIOTI: Just confirming, as you, Mr Speaker, understand, it is correct that on 13 December 2011, a 
claim was made for a travelling-within-the-electorate allowance, and that was paid? 

The SPEAKER: Yes, it was paid. 

Mr M.J. COWPER: Further to that point, I recall that at one stage country members were paid a flat rate, and 
then about six years ago, it changed. Why did it change? 

The SPEAKER: I refer to Elma Ozich. 

Ms E.L. Ozich: I am not aware of that specific incident, but generally changes occur when the Salaries and 
Allowances Tribunal reviews the determination each year. If there have been submissions made that an 
allowance should be changed in either the rate or methodology, they can — 

Mr M.J. COWPER: I am not talking about the rates; I am talking about the method — 

The CHAIRMAN: Order, members. Member for Murray–Wellington, let us do this in an orderly manner, 
otherwise Hansard will not be able to deal with it. Have you finished your answer, Ms Ozich? 

The SPEAKER: Direct the question to me, and then we will take it further. 

Mr M.J. COWPER: I will replay the question. About six years ago, the way in which regional members were 
paid was changed; a claim form was required to be put in, when previously it had just been a flat rate each month 
paid into the members’ wages account. There now is a fill-out-a-form job that has proven to be perilous and 
flawed. There has been discussion by the Premier’s office in and around this issue, as to going to a more 
accountable system that is not perilous and flawed. I am wondering what has been done in relation to that. 

The SPEAKER: Mr Bremner. 
Mr R. Bremner: My recollection of the situation is that about six years ago, the Salaries and Allowances 
Tribunal advised us that the manner in which we were then paying that nightly allowance, which was on an 
annualised basis, was actually not its intent, and it requested that it revert to in effect a reimbursement-type basis, 
similar to what has been introduced now. As far as any subsequent discussions or considerations that have gone 
on between the Premier’s office and members, I am not aware of that. If the Salaries and Allowances Tribunal 
change the manner in which it requests that we administer the determination, we will make that change 
accordingly—but normally we are advised of those things rather than consulted over them. 
Mr B.S. WYATT: I refer to page 54 and the “Service Summary”. I understand—I have never been advised of 
this—that parliamentary premises cannot be used for party political purposes with fundraising events or such. Is 
that indeed the case; if not, can the Speaker clarify for me the rules that apply to members of Parliament using 
parliamentary premises for party political purposes? 
The SPEAKER: I will get Mr Bremner to answer that one. 
[9.30 am] 
Mr R. Bremner: Parliamentary premises can be used only for non-political purposes. First of all, facilities at 
Parliament are controlled by the Presiding Officers jointly, and the facilities can be booked either through them 
or the Premier’s or ministers’ office or the Leader of the Opposition’s office. The use of parliamentary premises 
for fundraising purposes has never been allowed. Certainly, in my time here, on the couple of times we have 
heard that some type of charge may be levied or something similar, we have clamped down on that before it has 
actually occurred as such. In saying that parliamentary premises cannot be used for political purposes, of course, 
each of the major parties has a party room, and the use of that room is entirely at the discretion of the party. 
However, certainly the guidelines are that they are not to be used for party political purposes or fundraising 
purposes. 
Mr B.S. WYATT: As a follow-up, perhaps Mr Bremner might answer this question again. By way of example, 
is it appropriate for the 500 Club, the Labor Business Roundtable or whatever to use dinner at Parliament House 
as a method to raise funds—that is, selling dinner at Parliament House off premises, which is then, obviously, 
delivered at Parliament House? 
The SPEAKER: I will refer to Mr Bremner again. 
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Mr R. Bremner: From recollection, about four years ago the then Presiding Officers introduced a policy, which 
was advised to all the parties, that once annually each party would be permitted to use Parliament House for a 
function, say, by the 500 Club, the Curtin Foundation or something similar on the basis that the tickets were not 
sold for that function and it was not to be used as a fundraiser. However, there have been various requests from 
the fundraising arms, or whatever you want to call them, of all parties to have functions at Parliament House 
because of the venue and the facilities. So, the Presiding Officers decided that, on an equitable basis, each party 
would be allowed to have one a year. 

Ms R. SAFFIOTI: My question relates to the operations of the Parliament, in particular the issue of the 
relocation of the women’s parliamentary first gallery, which occurred last year, as I recall. A new location has 
been found in a less prominent position to highlight the achievements of women in the state Parliament over the 
years. Why was that decision made and would you, Mr Speaker, reconsider that decision? 

The SPEAKER: The decision was made because the position of some of those photos was in the foyer. We 
decided to group them together like exhibitions. There is the big Owen Garde painting of the first Legislative 
Council meeting. We decided to put the interpretive plaque there. The first women’s photos were not all in one 
spot. The one of Edith Cowan was around the corner. They were all in different frames and were placed very 
high. We considered that it was not the best place for them. We looked at further places where we could put 
them. We could get them reframed, put them in uniform frames, and put them all together. We looked for a place 
where the schoolchildren could gather around and sit down, and that was the position that was chosen. It remains 
a focal point of the Parliament, because every tour that comes into Parliament House is taken to those photos, 
and the importance of the photos is explained to the people who come into the building. 

The CHAIRMAN: I remind members that they need to refer to an item in the budget to preface their questions. 
Member for West Swan, that question probably was not quite kosher. 

Ms R. SAFFIOTI: I have a follow-up question about the paintings. I go to the total assets line of the financial 
statement on page 56 of the Budget Statements. Assuming those paintings are an asset to the Parliament, I again 
ask: how many women were consulted in that decision to move those women’s photos? 

The SPEAKER: There is an art advisory committee consisting of the President, me and the Sergeant-at-Arms, 
and we made that decision to move the paintings. 

Mr M.J. COWPER: The Sergeant-at-Arms is a lady. 

The SPEAKER: The Sergeant-at-Arms is sitting over there—Isla Macphail. 

Mr M.J. COWPER: She makes up one-third of the committee. 

The SPEAKER: That is right. So, that was the decision that was made. We consider it to be a good decision. As 
I said, people who come into Parliament House are all taken to see those photos. They have been grouped 
together. We do not have them very high so that people would battle to read the annotations on the photos. We 
put them together. We had them reframed and we had them uniformly done, and we believe that that was a good 
decision. 

Ms R. SAFFIOTI: My last question is: has the Speaker received any feedback from both male and female 
members of Parliament? 

The SPEAKER: Yes. I think the President received a letter from one of the members of the Legislative Council. 
The matter was raised by another female member with the house committee. Apart from that, I have had no 
complaints at all from anybody. Now the member is the third person who has raised it. 

Mr B.S. WYATT: The Speaker’s reference to the art advisory committee flows quite nicely. I refer again to the 
service summary on page 54. My understanding is that the art advisory committee has either an annual budget or 
a term budget—I cannot quite recall—for the purpose of purchasing art. Is that still the case; and, if so, what is 
the budget and what art is being purchased? 

The SPEAKER: The Legislative Assembly has been involved in acquiring art for Parliament House. As I said, 
that committee comprises the two Presiding Officers, the Sergeant-at-Arms, the Usher of the Black Rod and the 
deputy executive manager. The total LA expenditure in 2013–14 was $3 309. We bought a Violet Samson 
Ngarluma country painting. It was purchased for $2 700. The remainder of the money was spent on the framing 
and getting the didactic plaques remade. We have a very small amount that we spend. But I would like to give 
members the good news that we have met with Edith Cowan University and we are hoping to enter into a 
partnership with ECU under which it will bring a lot of its Aboriginal art to and bulk up the Aboriginal gallery 
with good-quality art, and also put some — 
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Mr B.S. WYATT: Is that from the Mt Lawley campus? 

The SPEAKER: Generally, from the Mt Lawley and Joondalup campuses. I think it is very exciting that we are 
going to get the university involved, and also have some interesting artworks in various other places in the 
building so that people are not limited to looking at windmills and dams in rural settings. 

Mr B.S. WYATT: As exciting as they are! The Speaker said it is art bought by the Assembly and the Council; is 
that right? 

The SPEAKER: There had been a very sort of loose arrangement until mid–last year. We are now meeting with 
the Council to try to get it to put some money in as well to buy some artwork. 

Mr B.S. WYATT: So the Council has not been to date. 

The SPEAKER: No, not to date. 

Mr G.M. CASTRILLI: I go to “Cost of Services” on page 55, and my question relates to either the grants and 
subsidies under the subheading “Expenses” or, probably better still, the Commonwealth Parliamentary 
Association line item under the subheading “Details of Controlled Grants and Subsidies”. An amount of $80 000 
was allocated in a previous financial year, but no amount of $80 000 is allocated this year, and there is nothing in 
the out years. I presume that we are still heavily involved in the Commonwealth Parliamentary Association. 
Obviously, the arrangements have changed. I was wondering whether we are still part of it or still in the mix. 
What are those new arrangements and how is that being funded now? 

[9.40 am] 

Mr P.J. McHugh: For each Parliament, the administration of the Commonwealth Parliamentary Association 
moves from one house to the other. In the last Parliament the administration was the responsibility of the 
Legislative Assembly, and therefore the grant that is provided on an annual basis came under the Legislative 
Assembly’s funding. Members will notice that for these four years the grant for the Commonwealth 
Parliamentary Association comes under the funding for the Legislative Council. If members look at those 
statements, they will see the figures allocated in each year for the Commonwealth Parliamentary Association for 
the current Parliament. 

Mr G.M. CASTRILLI: In 2018–19, if the grant stays the same, we should expect to see another $80 000 on the 
Legislative Assembly’s books for the next four years? 

Mr P.J. McHugh: The figures vary each year depending upon what is coming up in terms of members’ 
conferences and that sort of thing. It varies usually between about $80 000 and $100 000, and that is worked out 
depending upon whether, for example, the general conference of the Commonwealth Parliamentary Association 
is being held in a distant place as opposed to some place quite close, and airfares vary and that sort of thing. 

Mr G.M. CASTRILLI: I suggest Bunbury, Mr Speaker! 

The CHAIRMAN: I remind members that we are also covering division 2 with Mr Speaker present before 
10.00 am, and we have 20 minutes to go. It is up to members how we proceed, but are there further questions 
under division 1? 

Ms R. SAFFIOTI: I refer to a figure provided previously in respect to refurbishments; I think it came under 
“Other Services”. 

The CHAIRMAN: Do you have a page number and line item, member for West Swan? 

Ms R. SAFFIOTI: On page 54, under “Other Services”, there was a breakdown of refurbishments. Does that 
include any work undertaken in the Speaker’s office or any new furniture bought for the Speaker’s office? 

The SPEAKER: Yes, it does include that. Some occasional chairs and a boardroom table were bought for the 
Speaker’s office. I think there were 10 occasional chairs and a boardroom table, and that amounted to $26 821. 
There was a south entrance security desk alteration of $12 532. 

Ms R. SAFFIOTI: That was purchased recently, was it? 

The SPEAKER: It was done in the current financial year, yes. 

Ms R. SAFFIOTI: In 2013-14. 
The appropriation was recommended. 

Division 2: Parliamentary Commissioner for Administrative Investigations, $8 218 000 — 
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Ms W.M. Duncan, Chairman. 

Mr M.W. Sutherland, Speaker of the Legislative Assembly. 

Mr P.J. McHugh, Clerk of the Legislative Assembly. 

Mr C.J. Field, Ombudsman. 

Ms G.M. White, Deputy Ombudsman. 

[Witnesses introduced.] 

The CHAIRMAN: Member for West Swan. 

Ms R. SAFFIOTI: I have a question about “Child Death Review Function—Case Management System” on 
page 67 of the Budget Statements. The case management system was obviously a new system brought into place; 
has that system been completed, and could the status of that new system be explained? 

Mr C.J. Field: I thank the member for her question. The Deputy Ombudsman, Mary White, will respond. 

Ms G.M. White: Yes, that case management system has been concluded for the child death review jurisdiction. 
We are doing some final modifications to adapt it slightly for the family and domestic violence fatality 
jurisdiction, and that will be concluded this year. 

Ms R. SAFFIOTI: In relation to the child death review function in a sense, what has been the trend or level of 
activity undertaken by the Ombudsman’s office this year compared with previous years, or what are the statistics 
in relation to the activity being undertaken? 

Mr C.J. Field: I thank the member for her question. There has been an escalating level of work, is the way I 
would describe it, since we commenced the jurisdiction—this being our fifth year of operation of the 
jurisdiction. During that period of time we have escalated our reporting of the child death review jurisdiction, 
which is a critically important matter. Each year in our annual report we provide Parliament principally—but 
also stakeholders, academics, non-government organisations or those interested in the community—with what 
we are identifying in the circumstances of deaths as they occur, patterns and trends that might arise, and also the 
sort of improvements to public administration that we hope for and want to see in that area. Alongside that, we 
have also been undertaking these major own-motion investigations. In the child death review area we have now 
tabled three reports in Parliament, and each one has been identified out of issues arising from the child death 
review jurisdiction. Those three in the last three years is an escalation of that effort, and members will see that as 
being a longer term matter that suits the ongoing scope and development of the government child death review 
jurisdiction into the future. Similarly, we will see exactly that in the family and domestic violence review 
jurisdiction as well. As a very small recap on that, we have tabled in Parliament major reports in relation to 
children-in-care planning to match the cohort, and the most prevalent reason for death in primary school age 
children. We looked into the circumstances of death in relation to the child death review jurisdiction, and in the 
0–1 age group the most prominent circumstance of death was what is colloquially called in the community SIDS, 
also known as sleep-related infant deaths. That was the principal focus of that investigation. Most recently, in the 
13 to 17-year-old cohort, tragically, the circumstance there is youth suicide, with a particular tragic emphasis on 
Aboriginal youth suicide. I know that is a matter of great interest to every parliamentarian. I was very pleased to 
have, for example, the shadow Treasurer attend our briefing in relation to that matter when we only recently 
tabled that report in the Parliament. It is a matter we are very, very focused on, and we will continue to escalate 
what more can be done to see reductions and prevention of these deaths, which is the purpose of the jurisdiction. 
We will be working extremely hard and very proactively, too, may I say, in following up our recommendations 
to see that they are having those appropriate effects. 

Ms R. SAFFIOTI: Can the Ombudsman provide some statistics on the activities that have been undertaken by 
his agency in relation to child death reviews—the reports he has undertaken—and also any follow-up work from 
agencies? Are there any statistics that we can be provided? 

[9.50 am] 

Mr C.J. Field: That is an excellent question from the member. Look, at this stage we do that in three ways, 
effectively. In each year’s annual report we talk about the work we have been doing in relation to the work of the 
year before, and that will include follow-up work. We will look at recommendations and see what impact they 
are having. If we have made a whole series of recommendations about time limits of care planning, for example, 
for the Department for Child Protection and Family Support, we would expect to see improvements in that area 
and be able to report upon them in the annual report. So our annual report, tabled in Parliament each year in 
September, is a critical aspect of that. That is now by far the single largest area of my annual report. So it is a 
significant area of reporting for our organisation. The second way is out of our own-motion investigations. They 
themselves are very significant pieces of work. I think our youth suicide report is around 200 pages long, with 
20-plus recommendations, and that is also a significant area. In relation to the third way, as I have mentioned 
once before—in fact, over the last probably two appropriations hearings, in response to very sensible questions 
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from both the shadow Treasurer and the Leader of the Opposition about what other work we do in following 
through recommendations—we are at the moment commencing and undertaking a significant investigation, 
using my powers of own-motion, to follow through on recommendations as it has been agreed by departments. 
We are looking at that to see whether they had the effect that we wanted them to have; and is the cost and the 
benefit that we anticipated being there correct; and that will be in and of itself tabled in Parliament sometime 
next year. 
Ms R. SAFFIOTI: Thank you. 
Mr G.M. CASTRILLI: I refer to page 66 and the heading “Outcomes and Key Effectiveness Indicators”. Under 
the subheading “Outcome”, a line item states, “Number of improvements to practices or procedures as a result of 
Ombudsman action”. The number has increased quite significantly from last year; I think there has been about an 
80 per cent increase in the number of improvements. It obviously fluctuates up and down. Is there any specific 
area in which these improvements have been made, or is it generally across the board in the procedures and work 
practices, and whatever, of the agencies? 
Mr C.J. Field: That is a very good question. Going back a number of years ago now to around 2007 you would 
have seen a much lower number. So we have seen, pleasingly, an increase in the number of improvements over 
the past number of years. We have a high point for us this year of 125. What does that boil down to? It is a story 
in and around three or four parts. One is that it reflects greater activity in making recommendations in the review 
of child deaths, both for individual child deaths, and the major own-motion investigations, where we collect a 
number of individual deaths and we identify them, look at patterns and systemic trends and make 
recommendations arising from them. So the reality is that it will be out of child death reviews, and it will be out 
of an increase generally in the work we do in our complaints resolution area of the business. We have done a lot 
of work in terms of its efficiency and effectiveness over a number of years, and some of those efficiency and 
effectiveness numbers are clearly articulated in the budget papers. That also leads to us being able to make, 
where appropriate, more recommendations and more appropriate recommendations. You will see also that there 
has been a general increase in those numbers. There has been some increase in the number of complaints during 
that period from where it was a number of years ago; and, as we see an increase in complaints in an otherwise 
efficient and effective operation, we will see some increase in recommendations as well. It is not any specific 
area; it is across a whole range of the areas of the organisation. 
Mr G.M. CASTRILLI: As a follow-up, is there any correlation between the number of complaints that are 
made and the number of recommendations for improvements that are made, or is that purely coincidental? For 
instance, if the number of complaints increases from 50 to 100, does the number of improvements increase from 
10 to 20, if you know what I mean? Do you find that there is that connection, or is it just arbitrary across the 
board? 
Mr C.J. Field: No, not strictly. I would put down the significant increase in recommendations to a few things. 
The first is the creation of the child death review jurisdiction around five years ago, and that clearly has been a 
factor in the increase in the number of recommendations. The second is our own efficiency and effectiveness 
programs, which we started in around 2007, to make complaints handling more efficient and effective. Part of 
that effectiveness is to make sure that, where it is appropriate to have a recommendation at the end of the 
investigation, there is one. That is another key part of why our number of recommendations has gone up. But 
I do not think there is a strict line between this number going up and that number going up, no. 
The appropriation was recommended. 
[10.00 am] 
Division 48: Sport and Recreation, $98 988 000 — 
Ms J.M. Freeman, Chairman. 
Mr T.K. Waldron, Minister for Sport and Recreation. 
Mr R. Alexander, Director General. 
Mr A. Watt, Director, Business Management. 
Mr R.D. Didcoe, Director, Facilities and Camps. 
Mr D. Rosielle, Chief Finance Officer. 
Mr R. Thomson, Manager, Facilities. 
Mr R. Hurst, Project Director, Perth Stadium. 
Mr M. Cutler, Chief of Staff, Office of the Minister for Sport and Recreation. 
The CHAIRMAN: I ask the minister to introduce his advisers to the committee. 
[Witnesses introduced.] 
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The CHAIRMAN: This estimates committee will be reported by Hansard staff. The daily proof Hansard will be 
published at 9.00 am tomorrow. 

It is the intention of the Chair to ensure that as many questions as possible are asked and answered and that both 
questions and answers are short and to the point. The estimates committee’s consideration of the estimates will 
be restricted to discussion of those items for which a vote of money is proposed in the consolidated account. 
Questions must be clearly related to a page number, item program or amount in the current division. It will 
greatly assist Hansard if members can give these details in preface to their question. 

The minister may agree to provide supplementary information to the committee, rather than asking that the 
question be put on notice for the next sitting week. I ask the minister to clearly indicate the supplementary 
information he agrees to provide and I will then allocate a reference number. If supplementary information is to 
be provided, I seek the minister’s cooperation in ensuring that it is delivered to the committee clerk by Friday, 
30 May 2014. I caution members that if a minister asks that a matter be put on notice, it is up to the member to 
lodge the question on notice with the Clerk’s office. We will commence with a question from the member for 
Albany. 

Mr P.B. WATSON: I refer to page 537 of budget paper No 2 and note that $10 million will go to the City of 
Cockburn and the Dockers under the community sporting and recreation facilities fund, with $6 million coming 
from existing funding from CSRFF. Did that $6 million go through the usual funding process? All we have here 
is that it has been taken out of the existing funding. Did this go through the same process that all other sporting 
groups in Western Australia have to go through? 

Mr T.K. WALDRON: We are taking some of the funding for the Cockburn facility from CSRFF, as shown in 
the budget papers. 

Mr P.B. WATSON: It is listed on page 536 as a spending change, and on page 537 as a significant issue 
impacting the agency. 

Mr T.K. WALDRON: An amount of $4 million was funded through consolidated revenue and the remaining 
$6 million spread over three years from the community sporting and recreation facilities fund. I will talk a bit 
about what the department has done throughout the morning. The department has identified a real need in our 
outer suburban areas for major sporting facilities, including Cockburn, Joondalup, Ellenbrook — 

Mr P.B. WATSON: I just asked if it went through the proper process. 

Mr T.K. WALDRON: I am about to tell the member. This is coming out of the CSRFF. It is the same process 
that the government used to fund the first $4 million of the Centennial Oval project at Albany. We have already 
funded $2.4 million through CSRFF for the Cockburn project, so this is additional funding to bring identified 
need in outer suburban areas that lack those big facilities. This facility will service not only Cockburn but also 
the southern corridor. It did not go through the normal process, but it was the same process as that which 
occurred with Centennial Oval at Albany and it fits the CSRFF model, because it is going to the community. 

Mr P.B. WATSON: Why did it not go through the proper process when everyone else has to go through that 
process? 

Mr T.K. WALDRON: It is because the government made a decision, just as it did when it made the 
commitment to the $4 million Centennial Oval project in Albany. 

Mr P.B. WATSON: I am not worried about that. I am worried about this. 

Mr T.K. WALDRON: I understand that, but there is a precedent for this. We made that decision; it met with 
CSRFF guidelines and it was identified as a priority for those outer areas. We are funding facilities at Joondalup, 
Mandurah and Ellenbrook for the same reason. 

Mr P.B. WATSON: So, the criteria for CSRF funding now is not for people to apply but for the government to 
do what it wants with it? 

Mr T.K. WALDRON: No. The CSRFF remains at $20 million. In Labor’s time in government, the fund 
increased from $8 million to $9 million. This government increased and maintained the fund at $20 million per 
annum, so it more than doubled what goes out to communities right across Western Australia. We made the 
decision that the Cockburn facility fitted the CSRFF criteria and the government is funding this part of the 
project out of that fund over a three-year period, just as it did for Albany’s Centennial Oval. 

Mr P.B. WATSON: Therefore, it is a waste of time for sporting groups in regional and city areas to apply for 
funding, because the government will make the decision anyway. I thought that was the reason the board was set 
up. 

The CHAIRMAN: What is the question? 

Mr P.B. WATSON: The process must have changed. 
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Mr T.K. WALDRON: The process has not changed. 

Mr P.B. WATSON: The minister is making decisions without going to the group that runs the CSRFF. Is the 
minister telling the board what to do? 

Mr T.K. WALDRON: This facility was identified by the department and the government as a major priority. 
The director general can tell the member what the focus has been. We have identified a great need for these types 
of facilities, and $20 million will go out each year for that. This $2 million will not go through this process; 
however, the other $18 million will. 

Mr M.P. MURRAY: I refer to spending changes on page 536 showing a decrease in funding of $1.651 million 
in the community sporting and recreation facilities fund. Is that to balance the books as a result of a decision the 
minister made? 

Mr T.K. WALDRON: It is not because of that. Every year I answer the same question in this place. The 
member knows that CSRF funding is granted on a needs basis, so cash flows are always moving through. For 
instance, the Albany Centennial Oval project was funded in 2008, but it did not require all the money in 2008, so 
we paid some money out along the way but we did not pay the last instalment until this year. There will be 
overruns with cash flow. Also there may be projects that cannot get matching funding from the shire or council 
and the proponents will pull out of the project and the money comes back in. We always make sure that there is 
$20 million in the fund, although the figures never show that because of the cash flow factor. If the member 
wants further detail, I could get Alex Watt to comment further. 

Mr M.P. MURRAY: My main concern is that a ministerial or cabinet decision is impacting on other areas. 

Mr T.K. WALDRON: No, it is not. 

Mr P.B. WATSON: It is impacting, because $2 million is not there. 

Mr T.K. WALDRON: The decision to fund that facility meets all the criteria, and $18 million goes to fund 
other projects. It is a decision the government made in the best interests of sport and recreation. 

Mr P.B. WATSON: And for the Dockers. 

Mr T.K. WALDRON: We identified a need. It was a bit like identifying the need in Albany, which was fair 
enough. 

Mr P.B. WATSON: Did the fact that the Dockers supported the minister’s decision on the new stadium have 
anything to do with the club getting all that money for its new facility? 

Mr T.K. WALDRON: This funding goes to the City of Cockburn. The total funding is $106 million, so 
$10 million is a small part of that. The Town of Victoria Park has a similar project but it is not at the same stage 
yet. Does the member for Albany want me to go through the funding? 

Mr P.B. WATSON: No. 

[10.10 am] 

Mr G.M. CASTRILLI: I refer to page 537 of the budget papers. As the minister knows, we have had some 
discussions in the past about kids at risk all over Western Australia, and about poor health, education and social 
outcomes. The minister refers to KidSport in the second dot point on that page and I know that he has been on 
about KidSport. I am interested to get an overview of the program and what beneficial outcomes it has had for 
families across Western Australia, if the minister can enlighten me, please. 

Mr T.K. WALDRON: Certainly. I will not go on and on ad nauseam about KidSport because I regularly keep 
Parliament updated. However, it has been a hugely successful program. It was one that the director general and 
I talked about some time ago when we were getting complaints about the cost of sport for young kids and 
actually hearing mothers at netball games saying, “Sally is playing this year but Judy can’t play for three years 
because we can’t afford to have both of them playing because Johnny’s playing footy as well and I just can’t 
afford the subs.” Therefore, we introduced this program in which there is criteria to qualify with a health card, 
referees et cetera to allow up to $200 to subsidise membership in a sporting club. So that everyone understands 
it, the money goes to the sporting club, not the individual, and we have had great support from our shires. I will 
give some quick snaps on it. 

The CHAIRMAN: Quick would be good. 

Mr T.K. WALDRON: At the moment, 30 630 individual kids are involved in it; just under 43 000 vouchers 
have been validated; and 127 local governments are involved, 28 in the metropolitan region and 99 in the 
regions. That figure of 30 630 I gave has actually been updated, I am sorry. It is now up to 31 688. I am sorry, 
I looked at the wrong figure. I think the really key figure is that around 46 per cent of those kids—that is, at least 
14 000—have never been involved in a sporting club before. I think that is where the great value is. Those kids 
are now getting not only the physical and mental health benefits but also the social benefits that belonging to a 
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club brings to young people—discipline, leadership, self-esteem and all those things. We have found that if a 
child cannot play in a sporting club because his mum and dad cannot afford it, his mates are playing and he is 
left out, that is when things can start to go wrong. I am not saying that it is the be-all and end-all, but it certainly 
has proved to be a great project. More than 2 200 sport and recreation clubs are involved in the project, so it is 
right across the state. We have about 370 referral agents to help connect those kids that include schools, 
community organisations and government agencies. Just to divert quickly, about 17 per cent of the 31 000 are 
Aboriginal children, nine per cent are children from culturally and linguistically diverse communities, and six 
per cent are children with a disability. Football probably has the highest number with about 30 per cent, netball, 
17 per cent; soccer, 16 per cent; basketball, nine per cent; and then it goes through a lot of the other sports. 
I  have the overall figures here for members opposite, which I am happy to table if members want to look at 
exactly what is happening in their own electorates. 

The CHAIRMAN: You cannot table. 

Mr T.K. WALDRON: I am sorry? 

The CHAIRMAN: I have just been told that you cannot table. 

Mr T.K. WALDRON: Okay. I will provide them afterwards. The reason is that they are updated; that is all. 

The CHAIRMAN: Minister, I have been told that you can provide it as supplementary information, if you 
would like to do that. 

Mr T.K. WALDRON: Yes, I will provide it as supplementary information. 

[Supplementary Information No A4.] 
The CHAIRMAN: Can you specify what it is? 

Mr P.B. WATSON: It’s a great project, minister; we know that. 

Mr T.K. WALDRON: I am going to provide the overall figures for KidSport in Western Australia and the 
figures for the electorates of the members opposite. 

Mr M.P. MURRAY: I refer to “Regional Talent Development Network” on page 536 of the budget papers. 
Starting in 2013–14, we see the figures $322 000, $214 000 and $214 000, all in the negative; and in 2017 there 
is nothing. Can the minister explain the reasons for that? 

Mr T.K. WALDRON: It is a budgeting figure. I might get Alex to answer that. I can talk about the program, but 
I will defer the question on that line to Alex Watt. 

Mr A. Watt: The royalties for regions funding, which comes in through the income statement on these budget 
papers, has made an allocation for 2014–15 of $786 000 for the regional talent development network; and for 
2015–16 a similar amount of $786 000. Therefore, it actually does not come up in the appropriations; it comes in 
on the income statement as funding from royalties for regions. 

Mr T.K. WALDRON: Just to add to that, royalties for regions invested about $3.6 million and part of that is the 
regional talent development program. For instance, I think the Geraldton program was around $550 000. 

Mr P.B. WATSON: Is that before or after the 25 per cent down to 12.5 per cent? 

Mr T.K. WALDRON: No, that funding comes out of royalties for regions, of which there is $1 billion a year. 
That $3.6 million was funded before and given to the department, as I understand it, to run these programs 
because they are country development schemes. 

Mr M.P. MURRAY: My question, though, is that it is royalties for regions money. By taking it out of here, is 
the minister not again, to say the least, gilding the lily by saying that it was in this fund and now it has been 
taken out and called royalties for regions? That is only badging it. It is not actual money. The minister is only 
badging it under royalties for regions because it has come out of this area and been moved into the other area. 

Mr T.K. WALDRON: No. When I became the minister, the South West Academy of Sport had just been 
established. 

Mr M.P. MURRAY: There was a lot of money from the Collie region. 

Mr T.K. WALDRON: Yes, there was and that was great. If the member remembers rightly, we lost the funding 
from one of the mines down there. 

Mr M.P. MURRAY: That is right. 

Mr T.K. WALDRON: Royalties for regions stepped in at that stage. I remember speaking with Brendon Grylls 
about it. We did not want that program to fall over because it was doing a hell of a lot of good. After royalties for 
regions stepped in, we then looked at what we wanted to do overall for talent development across the state. 
Royalties for regions invested an amount of $3.6 million to make sure that we could develop talent pathways but 
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not necessarily establish academies of sport everywhere. We have established one at Geraldton that is quite 
different from the one in the south west, and we will continue to make them different because we want to tailor 
them to the area. For instance, in my electorate in the wheatbelt there is a small program helping talented kids. 
That is what the money is for. It is royalties for regions money and it was transferred to the Department of Sport 
and Recreation because sport and rec has the expertise to run those programs. So, it is royalties for regions 
money, and there is $3.6 million of it. 

I have just got another note. The South West Academy of Sport in the member’s electorate was allocated 
$250 000 per annum for three years, and that is funded through the royalties for regions regional talent 
development network. Part of that money comes out of royalties for regions to support those academies, and we 
are developing one in Albany as well. 

Ms R. SAFFIOTI: My question to the Minister for Sport and Recreation refers to the line item “Perth 
Rectangular Stadium Development” on page 540 of the budget papers, and the negotiations between the state 
government and Allia Venue Management in relation to the new heads of agreement that were struck. What role 
did the Department of Sport and Recreation have in negotiating those new heads of agreement? 

Mr T.K. WALDRON: I think we have been through this pretty much ad nauseam in Parliament, but I am happy 
to go through it again. Quite simply, the Department of Sport and Recreation was involved in the negotiations 
for that contract. The final contract was negotiated by the Department of the Premier and Cabinet and 
Peter Conran, but sport and rec was involved in that and advised me throughout the process. We made the 
decision that we made, and I can go through that if the member wishes me to.  

[10.20 am] 

Ms R. SAFFIOTI: Was the final heads of agreement approved by the Department of Sport and Recreation, 
particularly that termination clause? Was it supported, approved and seen by the Department of Sport and 
Recreation when the final contract was concluded? 

Mr T.K. WALDRON: Yes, it was because the process was that the final payment et cetera came through the 
Department of Sport and Recreation, me and then cabinet. 

Ms R. SAFFIOTI: However, I am talking about the final heads of agreement rather than the final payment. The 
minister said that the final agreement was finalised between the Department of the Premier and Cabinet and Allia 
Venue Management. Was the director general present at those final meetings? 

Mr T.K. WALDRON: I understand that both the Department of Sport and Recreation and VenuesWest were 
aware of the final contract. 

Ms R. SAFFIOTI: Again, they were aware of it. Did they support it? Did they approve it? 

Mr T.K. WALDRON: I took it to cabinet and cabinet approved it. Departments make recommendations to 
ministers. I think I went through this at length in Parliament. The director general will always make me aware of 
both sides of the story and will look at the positives and negatives of any recommendation and we will weigh 
that up, as does VenuesWest; it will present me with things and tell me what it thinks. At the end of the day, I, as 
minister, will either take it to cabinet or, when appropriate, make a decision. A lot of the time I take the advice of 
the Department of Sport and Recreation, and I take the advice of VenuesWest, but government does not always 
follow exactly what the department says. It will weigh up what it thinks is in the best interests of the state. That 
is what we do. When I take the advice of my department and members opposite do not agree with it, they say 
that I am weak and I roll over and just do what the department says; when I do not, they say that I do not listen to 
the department and that I should listen to the department. I try to strike a balance. I try to make all decisions in 
the best interests of taxpayers and the sport, and I try to do that in a balanced way. 

Ms R. SAFFIOTI: I again ask: did the Department of Sport and Recreation support the final heads of agreement 
that went to cabinet? 

Mr T.K. WALDRON: Yes. I made the decision. The Department of Sport and Recreation raised different 
concerns along the way, and it should do that because I need to be aware of its concerns. I weigh them up. After 
looking at the result at nib Stadium, I am sure that the Department of Sport and Recreation fully support what we 
did. I will take the member through what happened. I know I have been through this, but she does not seem to 
understand. She will remember that we needed a rectangular stadium for the sports in Western Australia. We had 
two options: we could redevelop nib Stadium for about $95 million—in fact, at first it was $101 million if we put 
everything in it—or we could build a new stadium on a greenfield site, which, we were advised, would cost up to 
$300 million. At one stage, the Department of Sport and Recreation put to me that we should look at that, and we 
did look at that. However, we felt at the time that we had a reasonably good stadium that definitely needed 
upgrading—there is no doubt about that—and to do that we had to finalise a lease for the site with the 
City of  Vincent. The City of Vincent was part way through that 20-year contract with Allia, so we had two 
choices at that stage. Firstly, we could terminate the management contract, which would have resulted in the 
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state being required to, if you like, materially compensate Allia; we would have had to pay had we done that. It 
probably would have delayed what we were going to do and there could have been court cases. I think it would 
not have been a good result for the state. Secondly, we could continue with the existing contract with Allia. The 
member will remember from our debates that those options were clearly explored in a review of the 
government’s arrangements at nib Stadium that we commissioned KPMG to undertake in 2010. That was so that 
we understood the contract. It gave the government the two options. If we terminated the contract, Allia was 
entitled to damages. Put simply, we knew in 2010 that Allia was probably in a strong position, and whether the 
contract was terminated at that time or at a later time, it was always entitled to recover damages. I think I talked 
about the residual value during the debate in Parliament. We thought it reasonable to include a right-to-terminate 
clause that could be triggered by either party. We were aware of and accepted that there was a risk. However, we 
knew that Allia was doing a good job managing the stadium. If members remember rightly, the opposition asked 
the Auditor General to review the negotiations, and his advice to the member for Victoria Park was pretty clear. 
He found that negotiations between the state and Allia did go through due process and he found no inconsistency 
with government policies, instructions and standards. I remind the member again and then I will finish — 

Mr P.B. WATSON: This is a media statement. 

The CHAIRMAN: Minister, the answer has now gone on for over six minutes. 

Mr T.K. WALDRON: I will finish by saying that what we delivered was originally going to cost $101 million. 
Yes, there was a payment to Allia of $8 million, but we managed the program so that it affected only soccer. At 
the end of the day, we were able to deliver that program for around $95 million, which I think was a great deal 
for the state. 

Ms R. SAFFIOTI: At the beginning of that six-minute speech, the minister said that the department had 
concerns with the agreement. Did the Department of Sport and Recreation have concerns with the new 
termination section of the heads of agreement? 

Mr T.K. WALDRON: The department pointed out to me what that meant. 

Ms R. SAFFIOTI: So it pointed out that it was going to cost possibly millions of dollars? 

Mr T.K. WALDRON: I will go back. The alternative was to build a new greenfield site or — 

Ms R. SAFFIOTI: I am asking the minister whether the department pointed out the risk to taxpayers of the new 
termination part of the agreement. 

Mr T.K. WALDRON: There was a bigger risk to taxpayers if we had gone the other way. 

Ms R. SAFFIOTI: Did it point out the termination risk? 

Mr T.K. WALDRON: It made the point that that clause would result in a payout, but we always knew that there 
was going to be a payout. 

Ms R. SAFFIOTI: How did the minister know that it was going to result in a payout? 

Mr T.K. WALDRON: It was because there was a residual value, and the options were explored and reviewed 
by KPMG. 

Ms R. SAFFIOTI: That was only if it terminated. 

Mr T.K. WALDRON: Honestly, I think I have answered this question. 

Mr P.B. WATSON: No, the minister has not. 

Mr T.K. WALDRON: I have answered it in Parliament on about five occasions. 

Ms R. SAFFIOTI: It is clear now that the Department of Sport and Recreation warned against the new heads of 
agreement because of the new termination clause. 

Mr T.K. WALDRON: No, it did not warn; it gave me advice all the way through and it said that that would 
mean that there would be a payout. However, we were aware of that, because there was going to be a payout 
whichever way we went. I will add one thing, and I am happy to table it. Since we have had the debate in 
Parliament about the Department of Sport and Recreation and VenuesWest, we have asked the Auditor General 
to look at this stuff. The director general invited the Auditor General to do that in case I was missing something 
or in case there was something that was not right. I would like to read — 

Ms R. SAFFIOTI: I have no doubt that the department did its job. 

Mr T.K. WALDRON: I would like to read — 

Mr W.J. JOHNSTON: The minister does not have to read it out. 

Ms R. SAFFIOTI: I am not arguing that the department did not do its job. 
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The CHAIRMAN: Members! 

Mr T.K. WALDRON: I think the member needs to hear it in relation to the question. 

The CHAIRMAN: The minister is answering the question. The member puts the question and the minister 
answers the question. 

Mr T.K. WALDRON: I want to read this letter and I will table it. It is a very short letter. 

Mr P.B. WATSON: The minister cannot table it. 

The CHAIRMAN: You cannot table it. 

Mr T.K. WALDRON: I will provide the letter as supplementary information. 

Ms R. SAFFIOTI: Can the minister provide the final comments from the department on the agreement? 

Mr G.M. CASTRILLI: Madam Chairman, can I ask a follow-up question? 

Mr P.B. WATSON: Excuse me; the minister is speaking. 

The CHAIRMAN: Through the Chair! If you would like to ask — 

Mr P.B. WATSON: Go through the Chair; get on the list. 

The CHAIRMAN: He is on the list. You can ask a further question, member for Bunbury. 

Mr G.M. CASTRILLI: Would the minister please read out that letter to me so that I am fully aware of what it 
says? 

Mr T.K. WALDRON: Yes. I would like the member for West Swan to hear this. At the end of the day, the 
decision on this payment was made by cabinet. I just make that clear: it was made by cabinet. This letter from 
the Auditor General dated 6 May 2014 states — 

Dear Mr Alexander 

DISCUSSIONS AND VARIOUS INFORMATION PROVIDED CONCERNING: 

• HEALTHWAYS SPONSORSHIP OF PERTH GLORY 

• REDEVELOPMENT OF NIB STADIUM 

• ACTIONS BY DSR’S NOMINEE TO THE BOARD OF HEALTHWAYS 

• RUGBY SUPERSUITE 

• COMPENSATION PAYMENT TO ALIA 
Thank you for the time you have taken to provide briefings and documentation in relation to the above 
matters. 

While I will take an interest in any further developments in relation to these matters, I confirm that the 
information I have received to date has not persuaded me of the need for any special investigation at 
this stage. However, some of the matters will of course be reviewed as part of my annual financial audit 
process. 

Yours sincerely 

Colin Murphy 

Auditor General 

I think that sets it out pretty plainly. 

The CHAIRMAN: Can the minister just outline that supplementary information? 

Mr T.K. WALDRON: This is a letter from the Auditor General to the director general of the Department of 
Sport and Recreation about information around nib Stadium. 

[Supplementary Information No A5.]  

[10.30 am] 

Mr W.J. JOHNSTON: What date? 

Mr T.K. WALDRON: I said the date—6 May 2014. 

Mr M.J. COWPER: I refer to “Relationship to Government Goals” on page 536 where it states “Broad 
government goals are supported at agency level by specific outcomes.” The table under “Desired Outcome” 
reads — 
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A strong and diverse sport and recreation system in Western Australia that is accessible, encourages 
maximum participation and develops talent. 

I note with interest there is a fair bit in the budget papers here in relation to football, netball, swimming and 
cricket. In light of the 2008 Department of Sport and Recreation report “Back on Track: WA State Trail Bike 
Strategy”, what is being done for other sports, in particular motorcycling in Western Australia? 

Mr T.K. WALDRON: Under what we call operational sustainability funding we fund, I think, approximately 80 
sports. That goes to the sports for the running of their sport. The member will have seen this year that we have 
provided also extra support through equipment grants and talent development grants, which all sports, both in the 
country and in the metropolitan area, can apply for, and they are proving extremely popular. I will not go 
through all the details now but if the member wants them later, I can provide them. At different times sports 
receive different amounts of funding. I do not have the exact details in front of me for the amount we have 
supplied to motorcycling, but it comes under that funding. That sport will get an amount. I do not know whether 
we have that amount, but I will try to get the department to get that. I know the member for Murray–Wellington 
has a real interest in that sport. It is a terrific sport. I meet with Motorcycling Western Australia regularly. We 
regard that as a good sport and will continue to support it. 

Mr P.B. WATSON: The minister talked about motorbikes. What is happening with the trail bike strategy? 

Mr M.J. COWPER: I was going to ask that. 

Mr P.B. WATSON: I knew he was going to ask that. We have been waiting for it for six years now; we are just 
wondering where it is at. 

Mr T.K. WALDRON: One of the problems we had with the trail bike strategy—I will cut straight to the 
chase—was the registration at the point of sale. We were okay with the other parts of it, but in dealing with 
Transport, issues kept coming up that thwarted us on that basis. We put money towards Pinjar and Gnangara to 
try to help those areas. In the end, the Department of Transport virtually said it just was not possible; it was not 
reasonable to have registration at point of sale. Remember this does not involve just my portfolio; it goes across 
a lot of portfolios. I took the lead because I wanted to try to be proactive in the area. That was a personal 
decision of mine. I got the directors general from the Departments of Sport and Recreation, Transport, and Local 
Government and Communities to meet again in April this year to look at a way forward without that registration 
at the point of sale. A proposal to progress that strategy is underway and they will come to me with a submission 
very shortly. The Department of Local Government and Communities is seeking to amend the off-road areas 
regulations so that it can increase the current off-road vehicle registration fees towards the cost recovery model, 
so we can get more funding to enable us to do work for trail bikes. It will also undertake — 

Mr M.P. MURRAY: A tax on motorbikes. 

Mr T.K. WALDRON: This is off-road vehicles. 

Mr M.P. MURRAY: Yes, on motorbikes. 

Mr T.K. WALDRON: The strategy was to be a registration fee at the point of sale. It has to be ongoing if we 
are to do something meaningful. At the same time, the Department of Local Government and Communities is 
undertaking an educational campaign. I want to make this point: we could build six new off-road areas, but that 
will not necessarily stop all the accidents and the annoyance et cetera because people will always choose to ride 
trail bikes in various areas. I think we all understand that. The focus now is to try to provide that education and 
educate people better. We are doing that, especially for those initiatives we fund through the off-road vehicles 
account, which is administered through the Department of Local Government and Communities. That is part of 
the submission that will come to me. At some stage I would like to do more with some of the areas, but we just 
cannot at this stage. Ron Alexander headed up and got those groups together. The member asked a question. 
I will ask Ron to make a quick comment on how that is done. 

Mr P.B. WATSON: The minister is giving five-minute warbles instead of getting to the point. We have plenty 
of questions to ask and he is stretching it out. 

Mr T.K. WALDRON: I am trying to answer the member’s question. 

Mr P.B. WATSON: Just give us an answer—six minutes, five minutes. 

Mr T.K. WALDRON: I just answered the member; did he understand what I said? There are two things: we are 
funding education. 

Mr P.B. WATSON: I understood the first few words you said — 

The CHAIRMAN: Members! 

Mr P.B. WATSON: — and then you just waffled for five minutes. We only get a chance once a year to have a 
go. 
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The CHAIRMAN: Member for Albany! I have been asked by Hansard to bring some order here. Member for 
Albany—I just looked—you have now been interjecting for a minute. That takes time out as well. Minister, you 
wanted to deflect to your team. 

Mr P.B. WATSON: Take control of the chamber! 

The CHAIRMAN: I am happy to call you to order, member for Albany, if that is what you would like. 

Mr T.K. WALDRON: I will say two things quickly so that the member understands me, and then I will hand 
over to Ron Alexander. We will amend the off-road vehicle regulations to increase the registration fee and we 
will undertake an educational program that will be funded through the off-road vehicles account, which is 
administered through local government. They are the two immediate things we are doing. I will hand over to 
Ron Alexander for any more detail. 

Mr R. Alexander: Thank you, minister. Trying to get trail bike riding curtailed and finding more areas for them 
has been a difficult project because a lot of these people like to be free and go through the bush. Transport has 
not particularly wanted to impose any fee on that. We have recently got together all the directors general and a 
submission will go to our respective ministers to consider going to cabinet on a range of penalties such as 
mandatory confiscation for failing to register an off-road vehicle — 

Mr M.P. MURRAY: Are you going to put kids in jail for riding motorbikes? 

The CHAIRMAN: Member for Collie–Preston! 

Mr R. Alexander: When it is on the member’s property and they are tearing down his fences — 

Mr M.P. MURRAY: I am not talking about — 

The CHAIRMAN: Member for Collie–Preston! Questions have to go through the minister. Can we proceed 
with this? Thank you. 

Mr R. Alexander: There is a range of things we wish to do to discourage people from riding on other people’s 
property and we are working towards those areas where they can do it. That is in progress. 

Mr M.J. COWPER: The issue here, minister, is that about 20 people per annum are either killed or seriously 
maimed on off-road bikes. It is detailed in the DSR report that there is a diminishing number of areas for people 
to ride in and an increase in the number of people involved in the sport. We are not denying that issues will arise 
because people ride bikes irresponsibly. What is the government doing to find places for people to ride lawfully? 

Mr T.K. WALDRON: Under the operation of sustainability funding, motorcycling receives $120 000, I think. I 
will clarify that with the member later. We have already spent money on upgrading Pinjar and Gnangara areas. 
As I said, we ran into problems — 

Mr M.P. MURRAY: It is a long way from Augusta to Pinjar. 

Mr T.K. WALDRON: At least we have done something in this area. The member can say it might not be a lot 
but we have done something. We ran into problems with the registration and have taken a different tack so that 
we can get funding to do more of that. That is the plan. I know the member for Murray–Wellington is interested 
in a motorcycle facility. He might want to ask about that in a minute, so I will not answer that question now. 

Mr M.P. MURRAY: Does the minister have the answer ready? 

Mr T.K. WALDRON: I know about it because I went and had a look at it with the member. When people come 
up with pretty good ideas, I want to have a look them and that is what I did. As we develop motorcycle facilities, 
there could be opportunities to allocate other areas. That is something that Sport and Recreation and I, as 
minister, will certainly look at, but we have to get the funding to do that. 

Mr P.B. WATSON: I refer to $3 million paid off the debt to the WA Football Commission shown on page 536. 
The Football Commission has $10.5 million of debt from when the new stand was built there about 13 years ago. 
I note that some money has been allocated to the Fremantle Dockers, who probably earn something like $50 
million a year in turnover. Why will the West Australian Football Commission, which is the lifeblood of football 
not only in the city but also all over Western Australia, continue to have a $7.5 million debt when there is no 
future plan for it when the new stadium takes over? I know the commission is very, very concerned about not 
being able to create its own revenue when it still has a $7.5 million debt to pay off, but the government can give 
all that money to the Fremantle Dockers, which has a way of creating revenue. 

[10.40 am] 

Mr T.K. WALDRON: There are a couple of points. First, the money goes to the City of Cockburn, but, yes, the 
Dockers will benefit. The member should remember that the Dockers are putting in a substantial amount—more 
than the government. The Dockers have committed to that. We acknowledge the debt of the WA Football 
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Commission. We have paid $3 million off that debt. That was an acknowledgement that we wanted to assist with 
that debt. We are in ongoing negotiations over the new stadium. The Joint Football Working Group is going 
through the user agreements. What we have done with the $3 million is to make it easier for the commission to 
maintain Subiaco Oval over the next four years, because we still have this season and the 2015, 2016 and 
2017 seasons to play at Subiaco Oval. The member will have noticed that a new video scoreboard has been put 
in there, as well as a public-address system, which really was needed. Writing off debts or part debts for sports is 
something that both sides of this Parliament have done. 

Mr P.B. WATSON: I think it is a bonus; I just think the minister should have done more. 

Mr T.K. WALDRON: I speak to the Football Commission regularly. I think it is pretty grateful. Yes, it 
probably would have liked more. The City of Cockburn probably would have liked more for its facility, too, but 
there is a limit to what government can do. They both asked for more and they both received funding. 

Mr C.D. HATTON: I refer to “Works in Progress” on page 540 of the Budget Statements. While we are talking 
about stadiums and football, it is my understanding that the preconstruction site works have been completed for 
the new Perth stadium site. Significant things will be happening with the construction of that stadium by the due 
date. Can the minister highlight some of the phases of that construction and what we can expect in the short to 
long term? 

Mr T.K. WALDRON: As the member said, the preconstruction site works at the stadium were completed—six 
weeks ahead of schedule and within budget. As members know, we recently announced that Westadium had 
been selected as the preferred respondent to design, build, finance and maintain the new stadium and the sports 
precinct. The final contract is now being negotiated. We need to make sure that we reach agreement on all the 
terms and conditions, and we hope to have that finalised by the end of June. The Confidem consortium is the 
reserve respondent. I am confident that agreement will be reached with Westadium, but if agreement cannot be 
reached for some reason, the reserve is there. That is what is done with these types of things. The Ertech Keller 
Joint Venture did a great job on those preconstruction works. Now that the preconstruction works have been 
finished, the site will be left to settle. Thousands and thousands of tonnes of sand were placed at the site. A lot of 
the issues that people thought might eventuate at the site did not eventuate. A lot of work had been done on the 
planning, so we pretty much knew what was there. The site will now settle. I think it proves that we made the 
right decision to go to the Burswood peninsula. Some of the scaremongering about the cost to remediate that 
site — 

Mr M.P. MURRAY: You just sent the state broke. 

Mr P.B. WATSON: Two billion bucks. 

Mr T.K. WALDRON: I think it is a fantastic investment for the state and will be for the next 50 years. The 
location will have more than just a stadium; it is part of the entrance into Perth. The transport changes that will 
occur will be of great benefit to the general public. The bridge across the river will link the Burswood peninsula 
and the stadium with the city and other developments that are going on there, such as Elizabeth Quay and the 
sinking of the rail line. It links in with all those benefits. I think it is a fantastic process. We are on time. The 
budget looks good. It is planned that construction will start around the end of December this year and be 
completed in time for the 2018 AFL season. 

Mr C.D. HATTON: It sounds like everything is going to plan. Just to get an understanding of it, has there been 
no setback up to now and is everything going to plan? 

Mr T.K. WALDRON: No, we have not had any setback. We were criticised for taking a long time with the 
planning. I understand that, but I think it was a very wise decision to make sure that we were exhaustive in our 
planning. The consortiums that made bids for the stadium made it clear that we had done fantastic planning to 
get to that stage. I am not saying that there will not be a few hiccups along the way. It is a big project. I am sure 
that some issues will arise from time to time, but I think we are in a very good position to deal with those 
because of that planning. At this stage, we are on time. 

Mr W.J. JOHNSTON: With respect to the answers the minister has just given, the main connector line for 
Western Power had to be moved from the south eastern side of the freeway to the northern side of the freeway. 
How much did that cost and did the Department of Sport and Recreation pay for that? 

Mr T.K. WALDRON: I do not have that figure here. I will refer that question to Ronnie Hurst, who is the 
project leader. I know about the works on the power and about it being moved, but I was not involved in that. 

Mr R. Hurst: That was part of the transport project definition plan — 

Mr W.J. JOHNSTON: I am sorry, Madam Chairman; I cannot hear that answer. 

The CHAIRMAN: Would you like to say that a bit louder, perhaps? 
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Mr R. Hurst: That was part of the transport project definition plan. It was identified as part of our planning 
process to move that powerline, as the member suggested. It was also part of the budget, which was $339 million 
for the project. It was a component of that. I do not have the specific number for the allocation of that. 

Mr W.J. JOHNSTON: Is it not on page 540? 

Mr T.K. WALDRON: As Ron described, it is in the transport budget. 

Ms R. SAFFIOTI: In relation to the expenditure undertaken so far, what was the compensation payment agreed 
to with Golfwest Trading Company Pty Ltd? 

Mr T.K. WALDRON: I want to make sure that I say this correctly. I jotted it down, because I thought I would 
be asked that question. The compensation that the government negotiated with Golfwest was a contractual issue 
separate from the stadium; hence, it was outside the stadium budget. The contract was between Burswood Park 
Board and the golf club operator, as it was ceasing operations. It was negotiated by the Department of the 
Premier and Cabinet and the State Solicitor’s Office. I took it to cabinet. That amount is confidential as per the 
settlement agreement, but I will see whether I could provide that as supplementary information in camera. As 
part of the settlement agreement, it was confidential. I am happy to ask whether they would agree to me 
providing that information to the member in camera. 

The CHAIRMAN: What is the minister going to provide as supplementary information? 

Mr T.K. WALDRON: I will have to seek permission from the operator. As the member has asked that question, 
in fairness, I will seek that permission. If the operator is happy for me to provide that information, I will provide 
it in camera, because that was part of the agreement. I will have to take that back through the State Solicitor’s 
Office. I am agreeing, by way of supplementary information, that through the State Solicitor’s Office I will seek 
whether I am at liberty to provide the settlement figure that was part of the settlement agreement. 

[Supplementary Information No A6.]  

[10.50 am] 

Ms R. SAFFIOTI: Who recommended or insisted on the confidentiality, given it was taxpayers’ money used to 
purchase out an existing agreement? Why is it confidential? 

Mr T.K. WALDRON: It was a commercial operation and it was part of the final negotiation, which was done 
by Peter Conran and the State Solicitor’s Office. 

Ms R. SAFFIOTI: Sorry, did the minister say it was done by Peter Conran? 

Mr T.K. WALDRON: And the State Solicitor’s Office. 

Ms R. SAFFIOTI: Why was Peter Conran involved in this? 

Mr T.K. WALDRON: Because that was the decision made by government. 

Ms R. SAFFIOTI: Does he get involved in all these compensation discussions? Does Peter Conran handle the 
final points of all these key discussions? 

Mr T.K. WALDRON: In some cases. 

Ms R. SAFFIOTI: Why is that? 

Mr T.K. WALDRON: Because Peter Conran, in his position and working with the State Solicitor’s Office, 
looks at that for government. 

Ms R. SAFFIOTI: Again, who insisted on the confidentiality? Was it the private sector — 

Mr T.K. WALDRON: That is what I am going to find out for the member. If I can provide that information, 
I will. I have tried to do the right thing here. 

Ms R. SAFFIOTI: Surely, in the minister’s notes that he has prepared for today, although he does not have the 
figure, he would have information about the process. 

Mr T.K. WALDRON: I do not have the information, so I cannot tell the member that today. 

Ms R. SAFFIOTI: Maybe the minister can ask the director general to help him with this. 

Mr T.K. WALDRON: Actually, that probably needs to be asked in a different division because that comes 
under Burswood Park Board, which is part of the Department of Racing, Gaming and Liquor. We are dealing 
with a different division. 

Ms R. SAFFIOTI: Why is it not connected to the stadium? 

Mr T.K. WALDRON: Because it was negotiated by the Department of the Premier and Cabinet. It is 
Burswood Park Board. 
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Ms R. SAFFIOTI: Yes, I know. 

Mr T.K. WALDRON: It was not part of the stadium. 

Ms R. SAFFIOTI: The minister began by saying it had nothing to do with the stadium. 

Mr T.K. WALDRON: At that stage, it was not part of the stadium; it did not come under the stadium budget. 

Ms R. SAFFIOTI: But the minister said that there was no connection to the stadium. I do not understand that. 
How can it not be connected to the stadium when the stadium is being built on the golf course? 

Mr T.K. WALDRON: That is a fair question. It was not part of the stadium because Burswood Park Board had 
the contract with the golf club. Burswood Park Board controls Burswood Park and it had the contract; therefore, 
it was done that way. 

Ms R. SAFFIOTI: Sure, but the minister said it was not connected to the stadium. I understand the golf course 
is getting smaller because a stadium is being built on half of the golf course. Is that correct? 

Mr T.K. WALDRON: The stadium and precinct is going on the former northern nine holes. 

Ms R. SAFFIOTI: That is the bit that the government is buying out. How then can the minister say that there is 
no connection between the stadium and the golf course? 

Mr T.K. WALDRON: At that time, the negotiations on the contract were between — 

Ms R. SAFFIOTI: I know who the negotiations were between. 

Mr T.K. WALDRON: That is all I can answer. 

Ms R. SAFFIOTI: The minister cannot tell me that the payout is not connected to the stadium. He cannot 
seriously tell me that, can he? 

Mr T.K. WALDRON: They are separate issues. Obviously, there is a relationship because we are building a 
stadium there. 

Ms R. SAFFIOTI: Obviously. 

Mr T.K. WALDRON: They were done separately because of the structure of Burswood Park Board. That is all 
I can answer. 

The CHAIRMAN: We are at 10 minutes on this question. 

Mr T.K. WALDRON: Member, at that stage there was no budget for the stadium. 

Mr W.J. JOHNSTON: Is the minister saying that the land access is not being paid for as part of the stadium 
costs? 

Mr T.K. WALDRON: I am trying to work out what the member means. 

Mr W.J. JOHNSTON: Does the minister understand the idea of land access? 

Mr T.K. WALDRON: Yes, I do. 

Mr W.J. JOHNSTON: Was that paid for as part of the budget for the stadium? It is a very simple question. 

Mr T.K. WALDRON: That was a separate payment that came through the Department of Racing, Gaming and 
Liquor because it is Burswood Park Board. 

Mr W.J. JOHNSTON: I do not understand the minister’s answer. 

Mr T.K. WALDRON: I probably do not quite understand the member’s question. 

Mr W.J. JOHNSTON: Is it part — 

Ms R. SAFFIOTI: Has the Burswood Park levy, which was there to improve and maintain the beautiful 
Burswood Park, been used to pay out this golf club? 

Mr T.K. WALDRON: No, it has not. 

The CHAIRMAN: The member has asked the question. Minister, answer the question and then we will move 
on. 

Mr T.K. WALDRON: What did the member say? 

Mr W.J. JOHNSTON: Is the minister telling us that the cost of getting access to the land is not part of the 
budget for the stadium? 
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Mr T.K. WALDRON: No, it is not. I am sorry, but in all fairness, I misunderstood what the member said. 

Mr W.J. JOHNSTON: I refer to the sixth dot point on page 537 of budget paper No 2. I understand that 
improvements to the Dockers stadium at Cockburn and the City Beach Surf Life Saving Club were both paid for 
from the community sporting and recreation facilities fund. Is that the case? 

Mr T.K. WALDRON: Part of the stadium at Cockburn is, but not all—$6 million out of $10 million is coming 
out of the CSRFF 

 but the other $4 million is, as I understand, coming from consolidated revenue. 

Mr W.J. JOHNSTON: And the City Beach Surf Life Saving Club? 

Mr T.K. WALDRON: I would have to check. Yes, it is. 

Mr W.J. JOHNSTON: Does the minister consider both of those payments to those organisations to be part of 
the government’s election commitment to maintain $20 million a year for the CSRFF? 

Mr T.K. WALDRON: Yes, I do. 

Mr W.J. JOHNSTON: The government has promised $20 million — 

Mr T.K. WALDRON: We have delivered that $20 million since we came to government. We have done that so 
there is no question there. 

Mr W.J. JOHNSTON: It was $6 million for the Dockers; how much for the City Beach Surf Life Saving Club 
is deducted from that fund? Projects in the suburbs, the city and elsewhere in the state cannot get funds because 
the minister has given these large amounts of money to two single projects. 

Mr T.K. WALDRON: I need to check on the surf club. Yes, Cockburn was done from the CSRFF. That is how 
it is being funded, so I take that point. I will just check the other one. Is the member asking whether it went 
through the normal process? 

Mr W.J. JOHNSTON: No, that is a separate question and I can get to that, but that is not what I asked. I asked 
whether the minister deducted this from the amount of money available through the CSRFF. 

Mr T.K. WALDRON: The surf club went through the normal process for an application. We have funded quite 
a lot of surf clubs around the state because they do good things. I think that one had, for many years, been 
chasing funding and finally we were able to do it. 

Mr W.J. JOHNSTON: But the minister funded it from this specific program. The government went to the 
election promising $20 million for communities across the state and then it siphons the money into two single 
projects. 

Mr T.K. WALDRON: No, that is not correct. 

Mr W.J. JOHNSTON: That is what the government has done. 

Mr T.K. WALDRON: The member made that point with Cockburn and it was the same when we did 
Centennial Park at Albany in 2008. They were regarded as special projects. The surf club made an application 
along with all the other applications. This year we had around $17 million for the major round, and we do two 
small grants rounds. I think we had applications that came to around $40 million, so not everyone was funded. 
The surf club received $950 000 of that amount and it went through the normal process. 

Mr W.J. JOHNSTON: Who told the City of Cockburn to make a CSRFF application to get that $6 million? 

Mr T.K. WALDRON: As I said before, the Department of Sport and Recreation has identified—the member 
has heard me speak about it in here and certainly the director general has spoken about it—that I regularly hold a 
sports breakfast with all the sports and local governments so that they have access to me. 

Mr W.J. JOHNSTON: That is not what I asked. I asked who told the City of Cockburn? 

Mr T.K. WALDRON: What I am telling the member is that we made it clear to it that there was going to be a 
focus on those outer suburban areas because we identified a need. We felt that this project — 

Mr W.J. JOHNSTON: Who told the City of Cockburn? 

Mr T.K. WALDRON: It spoke to government. 

Mr W.J. JOHNSTON: It is a simple question, minister. Who told the City of Cockburn to make the 
application? 

Mr T.K. WALDRON: As government, we made a decision to do that. 

Mr G.M. CASTRILLI: Madam Chairman, I do not mind 64 000 supplementary questions but I would not mind 
getting a question in. 
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Mr W.J. JOHNSTON: If the minister would do his job and answer some questions instead of rabbiting on and 
wasting everyone’s time — 

Mr T.K. WALDRON: I have already answered this question. 

The CHAIRMAN: Member for Cannington! 

Mr G.M. CASTRILLI: Madam Chairman, fair is fair. I do not think I have interrupted before but a series of 
supplementary questions have been asked, which is fine and I do not mind, but I would like to ask one as well, if 
the Chairman does not mind. 

Mr T.K. WALDRON: I am happy to answer the member’s question. I already provided the answer to a 
question from the member for Albany earlier on. I have already answered the question: the government made the 
decision. 

Mr P.B. WATSON: The CSRFF is dead. 

Mr T.K. WALDRON: The CSRFF is not dead. The member for Albany will benefit from it, as he always does. 

Mr G.M. CASTRILLI: Thank you very much, Madam Chairman. 

Mr P.B. WATSON: Get the dorothy dixer out. 

Mr G.M. CASTRILLI: A dorothy dixer—I mean, God almighty! 

Minister, I refer to the line item “Western Australian Institute of Sport High Performance Service Centre” under 
“Works in Progress” on page 540 of budget paper No 2. I notice that there is a final payment in 2014–15. There 
are Olympic Games in 2016 and I would like confirmation that this next financial year payment will be the last. 
I would like to know whether everything is on time, on budget and ready to go and whether the minister is 
anticipating any delay in this project. 

[11.00 am] 

Mr T.K. WALDRON: No, we are not anticipating any delay. There were some delays preconstruction, but we 
expect it to be finished in early 2016—no, 2015, I jumped a year because I was thinking of the Rio games. We 
want to get it finished by the end of this year. It will not be quite finished, although some of the athletes may be 
able to utilise some parts of it later this year for their preparation. It will probably be finished about March 2015. 

It is a $33.7 million project. The slab is poured and the structural steel and precast concrete panels are going up. 
It is alright for members opposite, but in the time that we have been in government, we have undertaken a big 
infrastructure program. It was greatly needed infrastructure. It gets back to some of the points the member 
raised—it is fair enough that he raised those points—but we have done quite a lot to develop the state’s facilities. 
In fairness to the previous government, there is the WA Athletics Stadium, which we finished off. This 
government has developed the basketball stadium, nib Stadium, the rugby oval and Barbagallo Raceway. We are 
now building the netball stadium, which has gone on for years and years, and the badly needed Western 
Australia Institute of Sport facility. I know that the member for Albany, as a former Olympian, supports that 
development. A big problem that we had was that to access the gym, athletes with a disability had to be carried. 
The gym was not up to the Western Australian Football League club standard, but this new facility will have the 
latest technology in sports science and recovery, state-of-the-art testing facilities, recovery pools, laboratories, an 
indoor runway for the national pole vault program and a gym for all athletes. It will be a fantastic development. 
We have done very well in Western Australia and punched above our weight in elite sport, but if we had not 
done this project, we would have fallen further behind the eight ball. I always make it clear to WAIS and when I 
am doing things for elite sports that we need both ends of sport; we need our elite sport for youngsters to focus 
on and aim towards, but we must never forget the grassroots level. That is why we have emphasised doing a 
whole heap of initiatives at the grassroots level as well, as that is the natural pathway to elite sports. The upper 
end, lower end and talent pathway funding is used to make pathways for kids in sport, while getting as many 
kids as we can out there playing sport for their own and the community’s benefit. This is another state 
investment to do that, and it is on time. 

Mr M.P. MURRAY: I refer to the works programs on page 540 of budget paper No 2. How much does 
Allia Venue Management pay to use nib Stadium? 

Mr T.K. WALDRON: The member should probably ask that question when VenuesWest comes in to the 
committee, as it is under the heads of agreement, and VenuesWest has governance of the stadium. 

Mr M.P. MURRAY: Are there plans to bring that contract in-house at the end of the contract, in which case 
I am sure the minister would have to know, or to put it out to tender again? 

Mr T.K. WALDRON: I will answer the question now, and if the member wants further information, he can get 
it when we do VenuesWest. I announced that we will get VenuesWest to run the stadium for the next two years. 
There are about four months to go on the Allia contract and then VenuesWest will take over the stadium for the 
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next two years. In that time, we will investigate the best options for the running of that stadium. If we feel there 
are better options, we will go out and seek those better options. For the continuity of our sports, we want to 
ensure that the government’s agency, VenuesWest, which understands the sports and the management of the 
stadium, is contracted for a two-year period, because that makes good sense. It will not surprise me one little bit 
if VenuesWest does a terrific job of it, and it may well be that we continue with it or we go out and test the 
market, and if VenuesWest wins the contract on its merits, it wins on its merits. We did that for Perth Arena and 
will do so for the management of the football stadium. 

Mr M.P. MURRAY: How much does Allia pay to the government now? 

Mr T.K. WALDRON: That is a part of the heads of agreement. I am not quite sure what the member wants. 

Mr M.P. MURRAY: I am trying to get at what the cost is now and what the cost could be in the future, which 
will trigger whether the contract for the stadium stays in-house or goes out to tender. 

Mr T.K. WALDRON: Obviously, when we take it over, VenuesWest will have access—correct me if I am 
wrong—to the total business and will then run the stadium. It has a fair idea now of the cost, but it does not have 
all of the intellectual property at this stage. 

Mr P.B. WATSON: Will VenuesWest be funded appropriately to carry out this task? 

Mr T.K. WALDRON: I am advised that Allia paid between $4 million and $4.5 million for the rights to 
manage that stadium. 

Ms R. SAFFIOTI: When did it pay $4 million? 

Mr T.K. WALDRON: I would have to get advice on when that was. 

Ms R. SAFFIOTI: Was it at the beginning of the heads of agreement in 2003—sorry 2004? 

Mr T.K. WALDRON: It is a 20-year agreement with — 

Ms R. SAFFIOTI: Can the minister confirm the year; I was just going from memory. What year was it when it 
paid initially to have access? 

Mr T.K. WALDRON: I think it was 2003. I will check it for the member. 

Ms R. SAFFIOTI: But Allia does not pay an annual payment, does it? 

Mr T.K. WALDRON: No. 

Ms R. SAFFIOTI: Does it pay a contribution to maintenance? 

Mr T.K. WALDRON: Yes. 

Ms R. SAFFIOTI: Does it pay any other costs or access fee to access nib Stadium to help government costs? 

Mr T.K. WALDRON: I will ask VenuesWest that, because it is that agency that oversees it, and it oversees it 
with a committee. 

Mr P.B. WATSON: If VenuesWest does take over the stadium, will it be funded appropriately — 

Mr T.K. WALDRON: I think we should do this in the VenuesWest section when David Etherton is here. 

Mr P.B. WATSON: I would like the minister to answer the question. 

Mr T.K. WALDRON: I will take the member’s question, but if I cannot answer it, I will defer to VenuesWest. 

Mr P.B. WATSON: Is the minister taking my question? If VenuesWest is to take over the stadium, will it be 
funded accordingly so that it can do it properly? 

Mr P.B. WATSON: Obviously, we fund VenuesWest on an ongoing basis and the stadium will be one of the 13 
facilities that it manages—it will be 14 then. We will resource it. We should be talking about this later, but 
VenuesWest is a commercial operator—I can clarify this when David Etherton comes in—and it will operate the 
stadium commercially and seek to make revenue from it, as it does with its other venues. The revenue it makes 
will decide on the level of resourcing. Remember, we resource VenuesWest across all of its facilities, not just for 
one facility. 

Ms R. SAFFIOTI: In relation to compensation payments, I understand that the other body to be paid out at the 
new stadium is Klemap—I think it was doing the catering for the facility at the stadium. I understand that was 
finalised in February 2013. Does the minister have any information on the compensation payment made to 
Klemap? 

Mr T.K. WALDRON: I understand that it was similar to the confidential golf agreement, but I will seek advice 
and if I can provide the member with the amount of that payment, I will. I do not know the answer to that 
question here and now. It is the same as the golf club payment and is confidential. I will seek the answer. I will 
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have to ask whether Klemap and the State Solicitor’s Office are happy to provide that information. If they are, I 
will provide it, but I will provide it in camera, because obviously the confidentiality provision is there for 
commercial reasons. 

[11.10 am] 

Ms R. SAFFIOTI: I cannot understand, if it is not an ongoing concern, why there are confidentiality reasons. It 
would be fair enough if it was still running the place, but it is not. 

Mr T.K. WALDRON: I will get advice through the State Solicitor and through Klemap, and if I can do that, 
I will. 

[Supplementary Information No A7.] 

The CHAIRMAN: Does the minister want to outline what that is? 

Mr T.K. WALDRON: I will get advice from the State Solicitor’s Office and Klemap as to whether I can advise 
in camera the compensation amount paid. 

Ms R. SAFFIOTI: In relation to the stadium, does the minister have any further information about the ongoing 
operating costs of the stadium? 

Mr T.K. WALDRON: Which stadium is the member talking about? 

Ms R. SAFFIOTI: The new one at Burswood. 

Mr T.K. WALDRON: The new one. 

Ms R. SAFFIOTI: The minister announced that it was a design–build–finance–maintain approach, so, 
obviously, there will be significant ongoing annual expenditure. Has the minister been given any advice about 
the annual cost of running the stadium? 

Mr T.K. WALDRON: I will refer that question to the director general, Ron Alexander, and he might want to 
defer to Ron Hurst, because Ron heads up the steering committee that is dealing with that at this stage. 

Mr R. Alexander: Yes, that is part of planning. Mr Hurst might want to — 

Mr R. Hurst: Yes, that is part of the bid we are currently assessing. As part of the DBFM approach, they were 
asked to give us the design and construction price, as well as the service cost for the next 25 years. That is part of 
the tender assessment we are currently doing. So, yes, we do have that information and we are currently 
interrogating it. 

Ms R. SAFFIOTI: The department is interrogating the information at the moment. 

Mr R. Hurst: Yes. 

Mr T.K. WALDRON: Yes. 

Ms R. SAFFIOTI: But the department cannot provide any information currently about the annual cost. 

Mr T.K. WALDRON: As I understand it, it is part of the tender, and we are still in negotiation on the final 
contract. I do not know whether Mr Alexander wants to add to that. 

Mr R. Alexander: We have figures in the project definition plan about what we want it to be and all those sorts 
of things, but that is part of the tender process that is ongoing. 

Ms R. SAFFIOTI: This is my last question on this issue. As I understand it, the budget has what is expected to 
be the full capital cost of the stadium, the precinct plan and the transport in the other area. Does the minister 
envisage that that capital contribution will fall, let us say, 30 per cent, once the whole tender arrangements have 
been finalised, but then a significant annual cost will need to be fed into the budget to reflect the different 
financing nature of the stadium compared with what was originally forecast? 

Mr T.K. WALDRON: I will give an answer as best I can. Originally, we priced the stadium at $690 million—
that was three years ago, in 2011—and the precinct was $70.2 million. We escalated those costs to today’s 
dollars and the figures are $820 million and $81 million There are also project costs of $16 million. The total 
figure that we are working on is $918 million. The transport cost is separate, so I will leave the transport cost 
separate. I will take the member through this so she can understand it. The total figure is $918.4 million, and that 
is unchanged from the original budget that we approved. The capital works budget and its cash flow through the 
forward estimates period are currently shown to reflect a traditional design–construct–procurement model. It is a 
standard method for all the projects being delivered as public–private partnerships to — 

Ms R. SAFFIOTI: I understand all that. 

Mr T.K. WALDRON: Okay. 
Ms R. SAFFIOTI: In relation to the finances, all I am asking is — 
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Mr T.K. WALDRON: In this case the government will be contributing 60 per cent of the total capital works 
value, which will be paid over the construction period. 
Ms R. SAFFIOTI: Is it 60 per cent of the stadium, or the stadium and precinct? 
Mr T.K. WALDRON: The stadium and precinct; I am sure it is the stadium and the precinct. Those payments 
will be spread over the three years. The remaining 40 per cent will be paid to the project company in instalments 
across the 25-year operating period. But, remember, over that 25-year period, the successful consortium will be 
responsible for the maintenance of the stadium. 
Ms R. SAFFIOTI: Yes; so the cost will be the capital contribution, together with maintenance and other project 
management costs, one would expect. That will be the annual cost for the next 25 years. 
Mr T.K. WALDRON: But the maintenance cost for the next 25 years, as I understand it, is borne by the 
successful — 
Ms R. SAFFIOTI: What I am saying is that there will be an annual payment that reflects the cost of capital, 
which is about 40 per cent. 
Mr T.K. WALDRON: I think it is going to be a monthly payment. 
Ms R. SAFFIOTI: All right; a monthly payment. But it will probably include three components. There will be 
the cost of the stadium, including the cost of capital for that consortium. It will also include the maintenance 
costs, and some project management overheads, one would expect. 
Mr T.K. WALDRON: Yes, that is right. 
Mr P.B. WATSON: How much is the Australian Football League contributing to the stadium? 
Mr T.K. WALDRON: The AFL has told us that it will contribute to the stadium. We have not reached an 
amount that it will contribute. I know that it contributed, I think, $5 million to the oval in Adelaide. Gillon 
McLachlan, the new chief executive officer, made some comment about that the other day. We will be talking to 
the AFL about that as we go forward. It will contribute, but I just make the point that it also contributed to other 
stadiums in Western Australia. It contributed to Joondalup and Bendigo Bank, and there is one more that I 
cannot remember; I heard it just the other day. The AFL does contribute. 
Mr M.J. COWPER: It’s probably Claremont. 
Mr T.K. WALDRON: No, it was not Claremont. The AFL’s contribution to the stadium is important, and we 
will obviously be pressuring to get that commitment from it. The AFL has given a commitment that it will 
support it, but we do not know to what level at this stage. When we have these negotiations, what is really 
important for the ongoing success of the stadium is the content that we get at the stadium. I am talking about 
major games and making sure that we get our content right. That is something that I and the team will be driving 
pretty hard. 
Mr P.B. WATSON: Just bring Collingwood over every two weeks and it will sell out! 
Mr T.K. WALDRON: Yes. It is an interesting point, though. The AFL gets a fair bit of criticism that it should 
do more, but if we look at all the other sports, we see that they do not put anything into stadiums. The AFL does 
contribute. I would like it to contribute more. 
Mr M.P. MURRAY: That is a bit rough. We are looking at $1.2 billion against a hockey stadium for probably 
$200 million. Come on; be fair. 
Mr T.K. WALDRON: Yes, they do contribute. 
Mr M.J. COWPER: I refer to page 546 and an issue very close to my electorate—namely, the Logue Brook 
recreation offset trust account. I note that the allocation was $214 000 in 2012–13 and $222 000 in 2013–14, and 
this year’s estimate is $223 000. Just for clarification, is that a residual from the closing of Logue Brook Dam or 
what does that appear in these budget papers for? 
Mr T.K. WALDRON: I have some information here that might make it clear. I will read this to the member 
because it will make it clear to him. An initial amount of $10 million was repaid to the Water Corporation back 
in 2008–09 after the change of government policy. The member will recall that there was that $10 million there. 
The balance of the account of $228 944 reflects the interest earned on the funds whilst held in the trust. There is 
a collaborative working group, including representation from the Departments of Water, Parks and Wildlife, 
Sport and Recreation, and Health. It has been working on issues surrounding the de-proclamation of these sites, 
and some preliminary planning has commenced. The intent is to utilise the balance of those funds remaining in 
the trust account for site-specific planning and as a seed funding contribution to early minor works. It is 
anticipated that the trust account will have a nil balance by the end of 2014–15. So, they are going to utilise that 
interest earned on that money to do planning and some initial works for those sites. 

Mr M.J. COWPER: That being the case, I am currently working towards getting the Harvey Weir opened for 
public recreation, given that it is a non–drinking water weir. Going back a few years, we saw the eradication of 
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the whitewater kayaking facility that was at Harvey. There was an undertaking previously by government that it 
was going to replace that, and there was some talk about it being in Armadale. Currently, a proposal is being put 
forward by a business person at Waroona, and they are looking at putting in a facility there. 

Mr T.K. WALDRON: What sort of facility are they going to put in there? 

Mr M.J. COWPER: A whitewater rafting facility for other sports. I am really concerned that again we seem to 
be spending a lot of money on football, netball and swimming—those mainstream sports—but there is not a lot 
of money for the Olympic sports, or peripheral sports, if you like. We have a paradoxical situation in which we 
have a world champion in this sport who is virtually unknown in this state, and there is no facility for him. He 
has to practise his craft outside the country. 

[11.20 am] 

Mr T.K. WALDRON: It is a fair point. In 2008, a $5 million election commitment was made by the Liberal 
Party towards a whitewater park development. Canoeing Western Australia is working with the department at 
the moment to progress the development of a whitewater park. It has also contacted the 
Metropolitan Regional Development Authority for assistance to identify potential sites. Obviously, there is a site 
out there at Champion Lakes, but it is also looking at the possibility of other sites. That was at the request of 
Canoeing WA. I might get Ron to talk about that, because this has been between — 

Mr M.J. COWPER: There is a private proposal.  

Mr T.K. WALDRON: Is the member talking about a private proposal? 

Mr M.J. COWPER: Yes. 

Mr T.K. WALDRON: Has Canoeing WA been involved in that? 

Mr M.J. COWPER: I believe so; I know the Deputy Premier has.  

Mr T.K. WALDRON: I will just hand over to Ron because I do not know any further detail than that—Ron 
may.  

Mr R. Alexander: A number of years ago we had a look at Penrith, because a site operates there that was built 
and operated during the 2000 Olympics. It is extremely expensive to operate, with all the power required to lift 
the water and all those sorts of things. The difficulty has been making these projects anywhere near stack up; that 
becomes the issue. We have funding of $5 million; if it is a private operator, we are certainly happy to talk to 
private operators if they are prepared to fund it to the degree, and then there are also the operating costs. Some 
work has been done with Canoeing WA and there is some continuing work, but I must say that it requires a lot of 
money and a lot of operating costs.  

Mr M.P. MURRAY: A quick interjection: maybe the department should look at irrigation waters.  

Mr M.J. COWPER: The point the member for Collie-Preston made is correct, because the Samson Brook dam, 
as the minister knows, is used for irrigation as well. There is a proposal, and I will put it on the record: 
Bernie Worthington owns the property below Samson Brook, and all those topographical issues that were talked 
about and water and the flow of water are all there. There is a proposal out there and I strongly commend it. 

The CHAIRMAN: Is that a question, member? 

Mr M.J. COWPER: I would like to know whether the minister would pursue that particular issue. 

Mr T.K. WALDRON: Look, we looked at a whitewater park out at Champion Lakes, and business cases were 
put forward, as I understand it, but they just did not stack up. If there is an opportunity that stacks up, it will be 
looked at more closely. 

Mr M.J. COWPER: Perhaps a public–private partnership? 

Mr P.B. WATSON: My question relates to “Asset Investment Program” on Page 539 of the Budget Statements; 
it is about the new stadium. Could the minister please break down the government’s requirement for the 
allocation of seats in the new stadium? For example, how many seats are reserved for interstate teams, the 
Eagles, the Dockers or casual attendance on the day? 

Mr T.K. WALDRON: The seat allocations have not been determined at this stage. We, and I think the Premier, 
have been on record as saying that we want to make sure — 

Mr P.B. WATSON: He wanted fat seats, did he not? 

Mr T.K. WALDRON: Sorry? 

Mr P.B. WATSON: He wanted fat seats. 

Mr T.K. WALDRON: Fat seats? 
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Mr P.B. WATSON: Yes, so that he could fit in. Early on, he did say that he wanted the big fat seats. 

Mr T.K. WALDRON: It is a good point, but those decisions have not been made as yet. A figure looked at was 
10 per cent, which translates to 6 000 seats for the public. We have talked about up to 10 000 seats for the public, 
because we want to make sure that kids and everyone who wants to go can get access to them. Those 
negotiations will be part of the negotiations as we go forward; we have not got to that stage yet. But there will be 
a focus; the one thing I have made clear—the Premier has made it really clear—is that we want people to have 
access, but we also see this new stadium as a great opportunity for visiting teams, so more seating will be 
provided for visiting teams. I think it is worth noting, too, that a 60 000-seat stadium will give us a great deal 
more flexibility even with the clubs filling that stadium. That is amongst the issues that clubs have raised — 

Mr P.B. WATSON: It will affect their membership.  

Mr T.K. WALDRON: But if we look at the West Coast Eagles, it has a huge waiting list, so a lot of people — 

Mr M.P. MURRAY: People will not have to wait any longer because they can go straight to the game.  

Mr T.K. WALDRON: I think the AFL clubs will have around 13 different ticket types approximately—it might 
be 10. There are going to be all different areas, so there is going to be a lot more for the clubs to sell. The clubs 
are going to be able to offer members a hell of a lot more, and we are going to be able to offer the public a heck 
of a lot more. That is what the new stadium is all about. 

Mr P.B. WATSON: Will there be any special ticket prices for people who live more than 300 kilometres from 
Perth? No, that is a serious question. People who — 

Mr T.K. WALDRON: Ticket pricing has not been determined, so I cannot comment on that at this stage. 

Mr P.B. WATSON: No, but it is something to think of, minister. People who travel more than 300 kilometres 
have to stay overnight and pay for fuel, whereas everyone else who lives here will, hopefully, get on a train and 
be out of the stadium by 8.00 pm. 

Mr T.K. WALDRON: It is a fair point. Just on that—it is a bit generalist—the point the member raised is fair 
enough. But what I actually find is that quite a lot of people in the country, because they cannot get down on a 
regular basis, share memberships. Two couples will share a membership, so they get to go once every second 
home game. They can usually, then, meet their own sporting commitments in the country et cetera.  

Mr P.B. WATSON: Not everyone can afford to be a member.  

Mr T.K. WALDRON: This will give the clubs the opportunity to offer, I think, more flexibility in their 
memberships. At the moment, people become members so that they can get a seat. It will be a different 
ballgame, and the clubs are going to have to step up in that area.  

Mr P.B. WATSON: I know that Etihad Stadium in Victoria has a multinational company doing the catering—I 
think Spotless Group does the MCG. Will there be special dispensation or Buy Local policy sort of issues for a 
catering firm from Western Australia to provide the catering? 

Mr T.K. WALDRON: That will all be looked at as part of the tender process.  

Mr P.B. WATSON: It is just a suggestion, minister, because I know that in Victoria and Western Australia, the 
price of food and drink at the football is just astronomical. If the minister wants people to keep going to the 
stadium on a fortnightly basis, he needs to do something about that. 

Mr T.K. WALDRON: It is a fair point. I think the outgoing chief executive officer of the AFL made that point 
only a couple of weeks ago.  

Ms R. SAFFIOTI: I have a follow-up question on the stadium. In relation to the ticketing that the member for 
Albany outlined, is the minister considering stadium memberships; that is, that people are members of the 
stadium? 

Mr T.K. WALDRON: That is something that will be looked at. Is the member talking about like at Etihad 
where there is the Medallion Club? That is one of the options we will look at, but I am not saying we are going 
to do that. 

Ms R. SAFFIOTI: Is the minister ruling it out? 

Mr T.K. WALDRON: No, I will not rule it out; we just have not got to that stage yet.  

Mr M.P. MURRAY: I refer to page 540 of the Budget Statements, which is about the new Perth Stadium; it is a 
follow-on question about the development of a retail precinct connecting to the new stadium. I wonder whether 
the minister supports that, and has he received any development proposals for a retail precinct; and, if so, which 
group and when did it approach the minister with a plan about a retail precinct? 
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Mr T.K. WALDRON: No, we have not received any bids for a retail precinct. The precinct around the stadium 
precinct itself will be beautifully set up. I cannot go into detail yet because what the consortiums will have there 
is part of the bid. I think the member will find that it will be pretty good. There will be outlets et cetera around 
the plaza area, as I understand it. The stadium has a plaza around it, and then there is the actual retail precinct 
around that, and there will be oval lakes and things like that.  

Mr M.P. MURRAY: Is the minister ruling out a retail precinct that may hook up with the casino? 

Mr T.K. WALDRON: The land near the casino is not part of the actual stadium precinct. 

Mr M.P. MURRAY: That is not the question.  

Mr T.K. WALDRON: The southern nine—there has been no planning for that. We have just remediated that 
old golf course, and for the four coming years, that will be just open space and a general gentle recreation area. 
Other things may develop down the track. 

Mr M.P. MURRAY: Is the minister not ruling that out? 

Mr T.K. WALDRON: Another government might make other decisions; I do not know. As I have said before, 
we are just doing the precinct around the stadium; we have made no decisions on that other land.  

Mr P.B. WATSON: How many sports will use this brand-new stadium, minister? 

Mr T.K. WALDRON: It will be a multipurpose stadium. Let us be realistic: Australian Rules football will be 
the main driver. We expect rugby; we will use it for rugby union test matches and major games. I would like to 
think that rugby league will use it. I think it gives us the opportunity to perhaps seek to get a state-of-origin game 
in Western Australia, like Victoria had. The thing about this stadium is that we will be able to attract those big 
events. The Western Australian Cricket Association will use the stadium, but I do not know to what level. At the 
end of the day, that will be up to cricket, but there are some issues at the WACA ground and this new stadium 
will provide, I think, great opportunities for cricket. There will be concerts and we can hold world athletics 
championships. There will be great flexibilities in what we can do.  

[11.30 am] 

Mr P.B. WATSON: It would have been better if it had a roof like Etihad, minister. 

The CHAIRMAN: Is that a question, member for Albany? 

Mr P.B. WATSON: Yes; it is a good question! 

Mr T.K. WALDRON: We have not released the final design yet. The planning was not to have a roof, although 
what we had as part of the brief was, I think, that a roof would cover around 80 per cent. So that is what I would 
expect. But we will wait and see when we get the final design. 

Mr M.P. MURRAY: This is just a quick question to finish off. It is a very local issue. I cannot find in the 
budget papers the $1.6 million for south west motorsports. 

Mr T.K. WALDRON: Is the member talking about the $1.67 million commitment? 

Mr M.P. MURRAY: Yes, for the Collie drag strip. 

The CHAIRMAN: Is the minister able to find a reference for that? 

Mr T.K. WALDRON: I will find a reference. I am happy to answer the question. I know what the member is 
talking about. 

Mr M.P. MURRAY: Put it under “Works in Progress” on page 540. 

Mr T.K. WALDRON: I will take the member through it. An election commitment of $1.67 million was made in 
2008. The estimated project cost at the time was around $3.5 million. The Department of Sport and Recreation 
worked with Motoring South West and the Shire of Collie to develop an application that complied with the 
community sporting and recreation facilities fund program. During this time, the project was scoped, and the cost 
increased to $6.9 million. The shire secured a federal grant of $2.974 million and applied some of its country 
local government funding and its own contribution to fully finance the project in 2013. The CSRFF grant of 
$1.67 million was allocated to the Shire of Collie in April 2013. The shire has since had to undertake some 
environmental assessment of the site and has delayed the project. The shire endorsed the preferred site at its 
February 2014 council meeting and appointed an environmental and engineering consultant, and they have 
commenced their detailed investigations. Following the engineering assessment, which is currently underway, a 
detailed time line will be produced. The funding has been allocated. 

The appropriation was recommended. 
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Division 49: Western Australian Sports Centre Trust, $52 924 000 — 
Ms W.M. Duncan, Chairman. 

Mr T.K. Waldron, Minister for Sport and Recreation. 

Mr D. Etherton, Chief Executive Officer. 

Mr R. Picardo, Director, Corporate Services. 

Mr M. Cutler, Chief of Staff, Office of the Minister for Sport and Recreation. 

[Witnesses introduced.] 

The CHAIRMAN: I call the member for West Swan. 

Ms R. SAFFIOTI: I refer to page 547 and the $8 million compensation payment to Allia Venue Management 
for the termination of the heads of agreement with Allia. I understand that there were three payments—
$1.9 million, $1.3 million, and $8 million. I can find the $8 million, and I found the $1.9 million in the midyear 
review. Can the minister explain where the payment of $1.3 million for 2013–14 can be found? 

Mr T.K. WALDRON: The first compensation payment has been made. The second compensation payment is 
still being negotiated. Allia has put in an application, but we are still working through that. I think the first claim 
of $1.913 million was paid on 10 December 2013. The second claim is for $1.3 million. But we have not settled 
on that claim because we want to make sure that that claim stacks up before we make the payment. 

Ms R. SAFFIOTI: Will that payment be made in this financial year or next financial year? 

Mr T.K. WALDRON: I think it has to be settled this financial year, but as to when the payment will actually 
come out, I would have to clarify that. 

Ms R. SAFFIOTI: Why has that $8 million been budgeted for this financial year, given that Allia will continue 
to operate nib Stadium for another three or four months? 

Mr T.K. WALDRON: I think it is expensed and shown this year but it will be paid out — 

Ms R. SAFFIOTI: So, cash flow next year? 

Mr T.K. WALDRON: Yes. 

Ms R. SAFFIOTI: As part of the heads of agreement, was Allia making an annual payment to access 
nib Stadium? 

Mr T.K. WALDRON: I will refer that to Mr David Etherton. 

Mr D. Etherton: Allia is required under the heads of agreement to make a capital contribution every year. This 
year, $73 400 is the capital contribution that it is required to make, and it has made that contribution. 

Ms R. SAFFIOTI: Is that for maintenance costs? 

Mr D. Etherton: It is for capital upgrades and maintenance, yes, such as to fix or replace an air conditioner—
those sorts of things. 

Ms R. SAFFIOTI: In a previous session, we heard that Allia initially paid about $4 million under the original 
heads of agreement. I assume that was paid to the Town of Vincent at the time. Has the state government 
received any other funding from Allia in relation to accessing nib Stadium? 

Mr T.K. WALDRON: I will hand over to David, because he knows that stuff and the member will get the 
correct answer. 

Mr D. Etherton: No, Allia has not made any payments to the state other than that $73 000 annualy. Allia has 
made significant capital contributions to the asset over the life of the 10 years, but it has not made payments to 
the state. 

Ms R. SAFFIOTI: In relation to VenuesWest taking over the operation of nib Stadium, has VenuesWest 
received, or will it be receiving, any additional funding to operate the stadium? I know that Venues West has 
revenue, but will it be seeking further funding to operate the stadium? 

Mr T.K. WALDRON: There will be costs associated with that, and we will work through that with VenuesWest 
and government. I have to say that VenuesWest does a terrific job in operating commercially and getting good 
commercial returns, but government obviously subsidises VenuesWest not just for one venue; we subsidise it 
across the whole operation. VenuesWest has gone from around four venues to 13 or 14 over the last few years, 
so it has become quite a big concern. I have to say that we have driven VenuesWest probably fairly hard to get 
those commercial returns, but at the same time we are always trying to find a balance to make sure our facilities 
are affordable and that we cater for grassroots sports through to elite sports in those facilities. 
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Ms R. SAFFIOTI: So in this budget, the two things that have not been budgeted for are the $1.3 million further 
compensation payment, and the fact that the government will need to fund VenuesWest to take over nib Stadium. 

Mr T.K. WALDRON: That is right. 

Ms R. SAFFIOTI: The government has not budgeted for those? 

Mr T.K. WALDRON: They are not in this budget, but we are aware of those requirements going forward. 

Mr P.B. WATSON: I refer to item 1, “Provision of Elite Sport Facilities and Support”, in the service summary 
on page 548. I have been approached by a resident who lives near Perth Arena who is concerned about the 
amount of traffic that goes past the arena at night after a performance and the fact that cars are parked on 
footpaths and all around the place. Has any thought been given to providing a kiss-and-drop bay so that people 
can be dropped off and picked up without cars having to be double-parked all along the road? 

[11.40 am] 

Mr T.K. WALDRON: Just out of interest, that constituent’s name is not Murray, is it? 

Mr P.B. WATSON: It is confidential information. 

Mr T.K. WALDRON: Obviously, traffic management plans are in place. I am not involved specifically in 
those. I do not know whether David wants to comment on that, but the issue has not been raised with me as 
minister. 

Mr D. Etherton: One issue in this interim period involves significant roadworks in the vicinity and another is 
that they have not finished the development directly adjacent to the east of Perth Arena. Long-term traffic 
planning requires that those drop-offs are able to occur and that traffic turns right at Perth Arena. Currently, 
traffic turns left to go to the car park, but it will eventually turn right and do a loop around the hotel site there and 
will come back out separately. That will allow for the kiss-and-drive option. Until that development and the 
associated roadworks are completed, people are being dropped off on Wellington Street. An area has been set 
aside further to the east of Wellington Street to set down and pick up people. Unfortunately, Perth people have a 
tendency to want to drop off and pick up people within 10 to 50 metres of the door. In association with the 
City of Perth, we have set aside an area for that to occur; it is just that some people refuse to use it. At the 
moment, roadworks exacerbate that because there is only one lane, and that will continue for about four months. 

Mr P.B. WATSON: Has the department provided enough education for the people who are refusing to use the 
allocated drop-off area? Do people know that area is available? 

Mr D. Etherton: AEG Ogden has put out a flyer that it provides for everyone who accesses the car park to show 
how long the roadworks will take and all that sort of stuff. From memory, the flyer points out where the drop-off 
area is, which is further up from the car park. The problem is that drivers who are dropping people off are not 
using the car park. I am not aware of any information provided to drivers who are dropping people off at the 
front door about where they should go. I will check AEG’s website. 

Mr V.A. CATANIA: I refer to the second dot point on page 548 of budget paper No 2 under “Significant Issues 
Impacting the Agency”. How has Perth Arena performed since opening 12 months ago? 

Mr M.P. MURRAY: It is a magnificent facility put in by the Labor Party. 

Mr V.A. CATANIA: It is great to see that this government put in chairs and parking, which the previous 
government left out. 

Mr M.P. MURRAY: That is wrong and the member is misleading the chamber. 

Mr P.B. WATSON: Is that when the member was on this side of the house or the other side? 

Mr V.A. CATANIA: Has Perth Arena performed to the minister’s expectations over the last 12 months? 

Mr T.K. WALDRON: Yes, it has; it is a fantastic venue. I acknowledge that the Labor Party started the 
construction of Perth Arena, and it is a good result. I talk a lot about planning for the new stadium, because that 
was an area in which the Labor government was remiss with Perth Arena. Be that as it may, let us forget about 
that—it is a fantastic venue. The great thing about Perth Arena is that it is so versatile, which is underlined by the 
different sports and entertainment events that have been held there over the last 12 months. The statistics for 
2013–14—its first year—are really interesting for members, and they might want to listen. There were 
657 322 people through the door—we expect the number to exceed 765 000 by year end—and 71 performances 
have taken place. 

Mr P.B. WATSON: What great vision. 

Mr T.K. WALDRON: The artists so far this year include Bon Jovi, Bruce Springsteen, André Rieu and 
One Direction, and there are more events still to come. The arena’s versatility is the key to its success. For years 
we could not have Disney on Ice in Perth, but now we will, as well as Keith Urban, Lady Gaga et cetera. I am 



 [ASSEMBLY ESTIMATES COMMITTEE A — Tuesday, 20 May 2014] E31 

 

really interested, as sports minister, that Perth Arena will host two international ice hockey matches. Western 
Australia is the only state in Australia to host two of those international ice hockey matches, which is due in no 
small part to the venue. Of course, Perth Arena will host the usual major events that people go to such as the 
Hopman Cup and Perth Wildcats matches. We saw the Wildcats win the National Basketball League premiership 
there this year. While I am talking about footy teams and the stadium and other sports utilising facilities, I take 
this opportunity to congratulate the Wildcats. It was a challenge for the Wildcats to move from Challenge 
Stadium to the arena. The Wildcats showed some great initiative and got off their behinds and did a great job; we 
have seen the results of that. Other sports need to learn from how the Wildcats managed to maximise that move. 
Also, West Coast Fever played at the arena the other night. It is a versatile venue and AEG Ogden is doing a 
good job of managing it. Perth Arena is putting Western Australia back on the map for high-profile events, such 
as the Rolling Stones concert. I want to mention that the ability to get big trucks into the arena has been a great 
innovation that certainly makes it easier and cost effective for people who use the venue. I am not an expert in 
that area, but when I talk to people who work there and others who are involved, they certainly appreciate that. 
Perth Arena is going really well. 

Mr M.P. MURRAY: One of the issues raised by overseas visitors is that when they have their photo taken 
outside the arena, it does not identify the location as Perth. Western Australia is missing an opportunity for 
worldwide publicity and something needs to be done in that area. 

Mr T.K. WALDRON: As a government, we can make sure that major stadiums are identified. We have been 
criticised because perhaps we could have sold the naming rights. The idea was to make sure that Perth was 
identified with the arena, and that has occurred because it has become Perth Arena, so that identification exists. 
David Etherton can comment on the signage. 

Mr D. Etherton: Before the end of the financial year, two massive signs will go up, one facing Wellington 
Street and one facing the freeway, saying Perth Arena. 

Mr M.P. MURRAY: I hope they do not keep me awake. 

Mr D. Etherton: You will have a good view of one of them. Two signs will go up. The member knows my 
background. From a tourism perspective, 4.1 per cent of people who bought tickets in the first year of the arena’s 
operation were from interstate or overseas. A sign will go up right out the front, where the porch is, which is 
where people take photos. 

Mr J.E. McGRATH: I refer to “Works in Progress” on page 551 of budget paper No 2. I notice about 
$20 million is allocated in the forward estimates, starting with $6 million this year, for work at Arena Joondalup. 
Can the minister outline the project and the reason for the government putting so much money into that area? 

Mr T.K. WALDRON: It is a good question, and is in line with previous answers to earlier questions on this 
item. That facility has been there for a fair while and there were further requirements from the community and 
sports out there. Earlier today, I mentioned that the department identified the need for some larger sporting 
facilities in our outer suburban areas. We needed to make Arena Joondalup a better facility so that it can cope 
with the growth in that area. That allocation will realign new rugby pitches for the benefit of the rugby club. It 
will also provide for upgrades to the netball courts and a facility for West Perth Football Club. In addition, there 
is a plan for the Wanneroo Wolves to move there. A sale of land will also take place, but basically that 
investment is in line with what the government is doing at other centres, such as Cockburn and Victoria Park. 
We will also look at Lathlain, and we have invested funds in Ellenbrook and Mandurah. 

Mr J.E. McGRATH: I am also interested in the length of West Perth Football Club’s lease of the venue, and 
whether it is there for the long haul because of conjecture that West Perth will move back to Leederville Oval. 

[11.50 am] 

Mr T.K. WALDRON: We have two clubs at Leederville already! I will get David to respond in detail to that. 

Mr D. Etherton: For the rugby project, the site works have commenced already to build the second pitch and 
reorientate it to a north–south orientation. That will be finished in the next couple of months. We are really 
excited about that. 

Planning is underway for the netball project. We have been asked to delay that until the end of the winter season, 
so we are looking at September–October before really getting busy on that. We are in the later stages of project 
definition planning. The minister has talked about the importance of getting the planning right for complex 
projects. 

The overwhelming majority of the funding is for football and basketball, given the cost and complexity of those 
projects, and we are completing a project definition plan at the moment on that in consultation with the sports. 
That will be completed in the next two or three months and we will then be able to get busy on the bigger part of 
the project. 
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In regard to West Perth Football Club, I am pleased to tell the member that David Crute, the CEO, and the board 
signed off on a four-year licence to use the oval. There is a clause in the licence that says we will revisit it after 
we build the new facility, because things will change, but it is great to see that the club has signed off on and put 
in place a long-term deal. As the member knows, it also invested money in gym facilities a year or so ago and its 
roots are firmly planted at Arena Joondalup. 

Mr P.B. WATSON: I have a further question on Perth Arena. Who does the catering for Perth Arena? Is it a 
long-term contract? Is it a local business? As in all sporting arenas, there are concerns about the price of food. 

Mr T.K. WALDRON: I understand that it is part of the AEG Ogden contract that AEG won. I will ask David to 
comment and give the member a bit more detail. 

Mr D. Etherton: AEG Ogden has a five-plus-five-year deal. It is a year and a bit into the five-plus-five-year 
deal in that it has determined that its management strategy is to do the catering itself. If it were to turn it into a 
concession and go out to the market, it would need our approval, but it has decided to manage it itself at the 
moment. 

Mr P.B. WATSON: I have another question to the minister, getting back to what the minister said about the 
new stadium, about naming rights for Perth Arena. Would it be a good idea for the minister to sell the naming 
rights to Perth Arena and the new stadium and give the proceeds back to sports and to the arts? If the government 
got $5 million a year or whatever, that could go back to the minor sports. 

Mr T.K. WALDRON: Yes, that is a fair point the member makes. However, the new stadium will be the virtual 
gateway to Perth. There will be magnificent vistas across the river for people to see on a regular basis. I believe 
that with the investment in the stadium, it will take pride of place in and become synonymous with Perth and 
Western Australia. Naming it to reflect that will have far more benefits. There will be other different naming 
opportunities in the stadium that we will look at. Naming rights can be applied to a lot of different things, but the 
Premier has made it clear that the overall naming of the stadium will reflect Perth and Western Australia. 

Mr P.B. WATSON: My last question to the minister is: will the minister consider putting back money from the 
naming rights into minor sports and not into government coffers? 

Mr T.K. WALDRON: I have not even considered that at this stage. The member has put the idea forward. I will 
consider that idea. 

Ms R. SAFFIOTI: My question relates to Perth Arena and the final payments to BGC. Are there any further 
outstanding obligations on the construction of Perth Arena? 

Mr T.K. WALDRON: I can confirm that the state recently reached a commercial settlement with BGC to 
finalise the capital contract for Perth Arena. These negotiations were undertaken by the Office of Strategic 
Projects under Treasury. I am unable to divulge the details of the settlement due to commercial confidences. 
However, I can confirm that the final budget amount approved by cabinet for Perth Arena is $558 million. 

The appropriation was recommended. 
Meeting suspended from 11.54 to 12.00 noon 

Division 50: Racing, Gaming and Liquor, $115 794 000 — 
Mr I.M. Britza, Chairman. 

Mr T.K. Waldron, Minister for Racing and Gaming. 

Mr B.A. Sargeant, Director General. 

Mr T. Ng, Chief Finance Officer. 

Mr M. Cutler, Chief of Staff, Office of the Minister for Racing and Gaming. 

[Witnesses introduced.] 

The CHAIRMAN: The member for Collie–Preston. 

Mr M.P. MURRAY: My first question is quite a basic question that revolves around the independent review of 
the Liquor Control Act, which has finished and been presented. Of the 141 recommendations contained in that 
document, how many have now been implemented? 

Mr T.K. WALDRON: I will go through the review. We appointed three members to an independent panel to 
review the Liquor Control Act. That review has taken place. As the member said, there were 141 
recommendations from that review. So that the member understands what has taken place, before I initiated the 
review, I told the major industry groups, including police, tourism, health et cetera, that once the review had 
been completed and the recommendations were made, I would give them a couple of months to go through it. I 
then met with them so that they could make specific comments to me on the recommendations that would affect 
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them and what they agreed with and did not agree with so that I was fully informed about what they thought and 
the parts of the industry that they support. Firstly, there were submissions to the review and then we found out 
what they thought of the 141 recommendations. We have recently completed that process and we are waiting on 
further information from one of those groups. In the meantime, I have met with the relevant ministers, including 
the Ministers for Tourism, Police and Health, to get their thoughts on the recommendations. All the way through 
we have been framing in our minds what we think we should and should not do. Once I get the last bit of 
information, which I think is imminent, I will finalise that within government. I will then take it to cabinet and 
cabinet will make the final decision. 

In the meantime, the director general has been able to implement some of the recommendations related to 
operational matters, such as amending the existing objection form to make it more user friendly; implementing 
education sessions to assist community members; reviewing the application process; amending section 39 and 40 
certificate forms to include the name of the applicant; and developing a form for applicants to complete to assist 
in the preparation of public interest submissions. We have been able to do those operational things. Then we will 
have to decide—in the end this will be a cabinet decision—whether we bring forward all our changes to the 
legislation or we split it. That is a decision we will make. 

Mr M.P. MURRAY: I have had several discussions with Clubs WA, which feels very aggrieved that it has not 
been part of the process and that there were not many recommendations for clubs. Has any further work been 
done on that? 

Mr T.K. WALDRON: I think that Clubs WA was not so much aggrieved with the process, but that it hoped that 
there might have been, as it saw it, more in the recommendations that supported its area. Since the 141 
recommendations were made, I have met with Clubs WA. It has submitted to us its concerns. I have discussed 
them fully with it so that I understand its concerns, and they will be taken into account, along with the concerns 
of all the other different groups. The member knows that there are many different liquor groups, including the 
Australian Hotels Association, the Liquor Stores Association of Western Australia, the WA Nightclub 
Association and the Small Bar Association of WA, together with the police and tourism groups. There is a 
multitude of groups that we have to listen to and weigh up, and that is what we are doing. I think it is fair to say 
that they have had a good hearing. The reason I did it was that I wanted to understand their real concerns, and 
they have made them clear. I know that they have contacted members of Parliament about their thoughts; they 
have the right to do that and that is fair enough. 

Mr J.E. McGRATH: I think the Country Racing Association of Western Australia made a presentation to the 
review. There was a lot of concern in the racing industry that clubs were being restricted by some of the 
regulation that applied to major race days in country towns—the one day of the year that they can raise the 
revenue to keep going for the rest of the year. It was also impacting on their viability; for instance, the Broome 
Turf Club used to have to fly in security officers from Perth because it could not get them in Broome and that 
involved airfares and accommodation. It was a big issue for that club. Is the minister aware of that issue? Is it 
something that the review might look at? History shows that there are not a lot of serious incidents at local race 
clubs in small country towns, but it has caused them some funding problems to comply with regulation. 

Mr T.K. WALDRON: I am fully aware of the issue, and I have been aware of it for some time. It did make a 
submission to the liquor review panel, and I think there is a recommendation regarding that issue. Michael is just 
looking that up for me. I would not mind making some comments about that point, and I will get the director 
general to comment because it is important. I am a country member of Parliament, and at times it has been hard 
for our race clubs, particularly with the cost of security officers. I make the point that originally there was a 
suggestion that two security officers were needed for every 100 people. It was not a rule or regulation; it was just 
a guideline. I think that unofficially became the law. We recognised that about four years ago, and the director 
general took that information off the advertising and the paperwork that he sent out. It is very much up to the 
race club and the local police to work out the security requirements. I still have some concerns that, at times, the 
requirements asked for by police are fairly high in relation to the crowd and, as I see it, the risk. 

Mr V.A. CATANIA: The Landor Races is a classic example. 

Mr T.K. WALDRON: As are the Pingrup races in my area. I am the racing minister as well as the minister for 
liquor licensing. If there are brawls at events, that will kill the event. It is about a balance. We need to make sure 
that there is a balance and that there is no overkill, because sometimes overkill can create a situation. I have 
spoken to the Minister for Police. It is also about the way that the local police enforce that rule. I think they do it 
really well in a lot of cases, but the argument has been put to me that they have gone overboard in some cases. 
I am not the police minister and I will not comment on that, but I have made it clear that the issue has been raised 
with me. I have talked to the director general about this and he went to Port Hedland this year. I might get Mr 
Sargeant to comment and give the member an example, and he can take the member through what we are doing 
in that area. 
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[12.10 pm] 
Mr B.A. Sargeant: There is nothing in the legislation to stipulate the security arrangements at any particular 
licensed function. The police have an opportunity to intervene in everything before the director of 
Liquor Licensing does; they have that statutory right do so. They come in and we, as a department, and I, as the 
individual, ultimately have to adjudicate between what the police ask for and what the clubs want to do. We have 
come to an arrangement, and made it clear to various bodies, that although the police look for a number of 
people to manage the crowd—I, as the director of Liquor Licensing, also look for the same thing—they do not 
have to be licensed crowd controllers. Some of them can be members of the club who have approved manager 
training and have decided that they will not drink that day and they will help manage the club. In the case of Port 
Hedland Cup, I personally went there for the day to work with the police to see how it operated. In some of the 
tent areas we made the people who were hiring them responsible for managing them rather than the club 
managing them. We allowed some of the crowd controllers to leave early so they could get the early flights; they 
did not have to meet the cost of staying overnight, so it was flexible. 
I think the police issued one infringement for that day. Overall, it worked very well. That was an example of 
cooperation between the police, the clubs and my agency. It is not a hard-and-fast rule; it is one we look at. In 
the end, if I have to adjudicate, I will adjudicate on them. As the minister said, it is about getting a balance so 
that the event is not spoilt. One young lady came into the Port Hedland club who had obviously had quite a few 
drinks before. The senior officer spoke to her and suggested she should not drink anymore. Two hours later we 
saw her leaning against a pole. She was totally inebriated. The police did the right thing; they advised the 
licensee that she was drunk and they then removed her. There were no charges because the licensee did not 
permit drunkenness; she was removed. Frankly, she spoilt the day for herself because she was totally inebriated 
within a couple of hours of arriving. I thought the police handled it very professionally that day. I was very 
pleased. 
Mr T.K. WALDRON: Recommendation 121 of the “Liquor Control Act 1988: Report of the Independent 
Review Committee” reads — 

The licensing authority, in consultation with the Country Racing Association of WA and WA Police, 
develop a policy in relation to the requirement for licensed crowd controllers at major race club events. 

That is one we will give every consideration to. 
Mr P.B. WATSON: Further to Mr Sargeant talking about the young lady being inebriated, we have had issues at 
the Albany Racing Club. A lot of young kids are topped up with alcohol before they get there, because it is 
cheaper to drink at home and then go to the races—a bit like what happens before they go to the nightclubs. One 
of the things we have to look at is, as Mr Sargeant said, the police saying, “Okay, you’re not allowed to have 
another drink. If you do, you’re gone.” It is an issue at not only the race club, but also the nightclubs. We had the 
incident with the young Collingwood footballer in Albany; he had been drinking all day. The person he struck 
had a blood alcohol content of 2.1 per cent. If those two people had not been in the nightclub drinking, I am sure 
the incident would not have happened. We have to get to the fine line at which we stop these sorts of things 
before they happen. 
Mr T.K. WALDRON: On the issue of preloading, I have four daughters; I have seen preloading happen at my 
place. We do not encourage it, of course, but we try to make sure they are under control. Remember, there is a 
responsibility on a licensee not to serve someone who is drunk. A lot of argument has been put to me that we 
should change the definition of “drunk”. Whichever way we go, we run into problems. The recommendation of 
the review is that we do not change the definition of “drunk”, but it is a subjective issue. The member for Albany 
and I could drink the same amount of alcohol over the same period. I might appear drunk and the member might 
look completely okay. 
Mr M.P. MURRAY: The other way around. 
Mr T.K. WALDRON: Yes. There is a responsibility on the police and on the licensee. It is a hard one for race 
clubs because they want people to have a good day, but we also have to realise that if it does get out of control, 
our families will stop going. I see racing in country WA as a great family day. 
Mr P.B. WATSON: That happened at the Albany Cup because on Boxing Day there was a big incident. 
Mr T.K. WALDRON: I heard about it. 
Mr P.B. WATSON: A lot of people therefore did not go to the Albany Cup. 
Mr T.K. WALDRON: That is a real shame. 
One of the good events is the Mt Barker Grapes and Gallops. The organisers seem to have a really good 
relationship with the police. I understand that the local people who run that work closely with the police. I have 
been going there for the last five years and I do not think I have missed one. I have never seen any problems 
there whatsoever. It is a day when kids are everywhere. People consume alcohol in the right areas and I have 
never seen any problems. Once again, it is about management. I am sure that with regard to what happened at 
Albany—I am always happy to assist where I can—Mal Cameron will get on top of that. 
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Mr V.A. CATANIA: I refer to the desired outcomes in the table underneath “Relationship to Government 
Goals” under “Outcomes, Services and Key Performance Information” on page 557. Does section 64 relate to 
that in some of the outcomes, particularly in my electorate? 
Mr T.K. WALDRON: Are you talking about a section 64 action? 
Mr V.A. CATANIA: Yes. I want to understand the methodology of or the process involved in a section 64 
action because it is obviously a big issue in my area, particularly around the Murchison region. How does it all 
work? Can the minister explain it? 
Mr T.K. WALDRON: I can give the member a rough overview, but I think it would be better to get the director 
of Liquor Licensing, who handles it and who knows the procedure backwards, to give the member an accurate 
explanation. I understand the police have intervened there. 
Mr B.A. Sargeant: I will start by giving an overview of the legislation. Section 64 gives the authority for the 
director of Liquor Licensing to impose conditions on any licence at the application process or during the 
operation of a licence. There is also an opportunity for a licensee to approach the director of Liquor Licensing to 
impose conditions. On a number of occasions the police and the executive director of public health have made 
application or written to the director of Liquor Licensing seeking that restrictions be placed on licences. No 
provision in the act gives them an automatic right to do that. It is up to the director of Liquor Licensing to say 
whether one responds or does not. In the main, we respond. At present we have two in place—Wiluna and 
Meekatharra. Even some of the lawyers who have responded on behalf of people do not understand the process 
and are saying we have given notice to the licensees. We have not. The police have come forward asking the 
director of Liquor Licensing to impose some conditions. The director of Liquor Licensing has written to the 
various parties—the local shires and the licensees—and said, “This is what the police are asking for; here is the 
report. What do you want to do?” We have not got to the stage of formally writing to the licensees to impose 
anything on them. The act is quite clear. The director of Liquor Licensing cannot impose a condition on a licence 
without giving the licensee notice of that and the opportunity to respond. We have not got to that stage with 
Wiluna or Meekatharra. I think some people are saying we have given a show cause notice. The answer is that 
we have not given notice and we are going through a consultation process. We might decide not to go any 
further. We might decide to go through with some recommendations. We are looking for some leadership from 
the Shires of Meekatharra and Wiluna on this matter. In some respects, some of the local authorities do not 
recognise there is a problem and do not come back with some constructive suggestions on how it can be 
addressed. There are some alcohol-related problems in those areas. It is quite clearly demonstrated. Whether we 
do something about it will depend on what we see based on the evidence and what we think we can achieve 
through imposing the conditions. At this stage, there has been no formal notice to impose any conditions in those 
areas. 
Mr T.K. WALDRON: I want to comment, particularly about what the director said about the involvement of 
the local authority. When the director applied restrictions in Kununurra—we had consulted with the council 
et cetera about that—the council came back to us after a period saying that it did not think the conditions were 
working and the director said, “Come and tell me what you think will work.” That is what the council did and 
that is what was applied. That was local leadership assisting the director to make recommendations that worked 
for their area and did not inconvenience people when they did not have to. Is that fair comment? 
[12.20 pm] 
Mr M.P. MURRAY: I refer to the item “Licensing—Evaluation and Determination of Applications” on 
page 557 of the Budget Statements. There is some dissension within communities that have transient workers’ 
accommodation—I refer to my area as much as any other—and there has been a changeover from construction to 
full-time work. People are still running the camps as construction camps, which were put there for people doing 
construction work. The licence for those camps is causing huge problems for local hoteliers and other people 
who have invested heavily in the local area. It is ongoing. I believe there has been some correspondence with the 
minister’s office, some of which has not been answered. I am wondering what will happen in the future. I will 
quickly hold up an advertisement relating to Port Hedland. The same thing has happened in the Collie region. It 
has now become a motel. It is being advertised as if it were a full-blown motel when it was actually set up as a 
workers’ camp. It is taking business away from long-term people within those areas. What is being done? How 
many checks have been done on these camps in terms of the service of alcohol? 
Mr T.K. WALDRON: The member has raised a really good point. First, I am not aware that we have not 
replied to correspondence, because we reply to all our correspondence in a pretty timely way. If there is 
something we have not replied to, please let me know and I will chase it up. This is a problem not only for the 
alcohol side of things. People are also investing in accommodation and the whole works. I agree that it is a 
problem. The director issues different types of licences for the construction camps, and I will get him to give 
more detail about that. That is not a problem, but if the licences are going to remain in place so that a quasi-hotel 
is being run, that does need to be looked at. I think the director is fully aware of that. It also involves the local 
governments. Local government has a role to play in this, but for the detail I will hand over to the director 
general for any specific changes et cetera. 
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Mr B.A. Sargeant: We have had some representations from some licensees in the Port Hedland area in 
particular. One issue with one of those venues is that it has a section for construction and another section with 
normal accommodation. The problem is that the licence we have issued allows the sale of liquor through the 
works canteen but only for those people who are part of the construction area. We do not have a 24/7 presence 
there to stop the other side of it. The non-construction area is being advertised. When the construction phase was 
in full swing we were under a lot of pressure to issue these licences. We have conditioned the licences 
accordingly. I have limited resources to send people up there. We rely very much on the police to do local 
inspections and we are following up on some of them. We have tightened up some licence conditions, but it is a 
work in progress. We are aware of it. I do not have an overnight, easy solution. If we want to cancel the licences, 
we have to have a very good case to take to the commission. As long as they operate that part of the licence in 
relation to the conditions relating to construction, the licence is quite tneable. There needs to be evidence to 
show that it is being used for a purpose other than that. 
Mr M.P. MURRAY: I find that answer quite disappointing. Why is the same licensing pressure not put on these 
camps as though they were a local hotel? Why is there a difference? There was a hotel in the wheatbelt that 
could not get a licence because its doors did not open the right way, yet here we have given out licences freely, 
and rightly so, but allowed them to continue. Why is there not a cut-off point for construction camps? 
Mr T.K. WALDRON: I will let the director comment. When conditions are put on a licence and that licence is 
issued, if the person complies with the licence, they are complying. 
Mr M.P. MURRAY: They are not complying; that is the point I am making. 
Mr T.K. WALDRON: That is fine. I do not know what the actual licence says. I would have to see the licence 
and get advice from the director. It is like the Collie hotel. People might complain about the operator of the 
Collie hotel but if they are meeting the licence requirements and the police are happy, they are allowed to 
continue. I take the point. I do not know why they can advertise. Maybe I need to find out further information on 
that. I do not know whether there are any rules about that. I will try to find that out and let the member know. It 
is interesting, because the Leader of the National Party and I were talking about this only yesterday morning and 
about some of the issues up north. I know that the member for North West Central, Hon Brendon Grylls, is going 
to be driving some of this stuff pretty hard as the local member because he has some issues, as the member for 
Collie–Preston has. Although I cannot change things overnight, I will certainly commit to looking closely at 
what I am at liberty to do under the Liquor Control Act. 
Mr D.A. TEMPLEMAN: I refer to the third dot point on page 557 of the Budget Statements that refers to the 
need for the licensing authority to weigh and balance evidence when an application comes in for a liquor licence. 
I would be interested in receiving, via supplementary information, the number of licence applications for liquor 
stores that were not approved in the last two calendar years. Could the minister provide me with that information 
and the reasons behind why the authority did not approve those licence applications by way of supplementary 
information? 
The CHAIRMAN: Is the minister going to present that as supplementary information? 
Mr T.K. WALDRON: I think I can give some of the answer now. 
Mr D.A. TEMPLEMAN: I do not want to take up too much time. 
Mr T.K. WALDRON: It comes under that section outlining the need to weigh and balance the evidence 
et cetera. I will be really brief. An application for a liquor licence must satisfy the licensing authority that the 
granting of the application is in the public interest; that has to be demonstrated before a licence is given. When 
making a decision, the reference to public interest indicates that both the objects of the Liquor Control Act and 
the public interest are relevant. The primary objects of the act are to regulate the sale and supply of alcohol, to 
minimise the ill health caused to people and to cater for the requirements of consumers for liquor-related 
services. When the licensing authority takes into consideration the primary objects, there is a need to weigh and 
balance the competing interests of minimising harm and catering for requirements. It is a balance. I can give the 
member some detail. Does the member want it by year? 
Mr D.A. TEMPLEMAN: How many applications were made in 2012–13 and how many applications were not 
approved? 
Mr T.K. WALDRON: Seventeen applications were received, one was withdrawn, four were refused, 13 were 
granted and six were cancelled or surrendered in that year. So in 2012–13, 17 applications were received and 13 
were approved. 
Mr D.A. TEMPLEMAN: What I am interested in—the authority’s chief executive officer may be able to 
provide further comment—is that a number of the big barn-type liquor stores — 
The CHAIRMAN: I am sorry members; the time limit on this division has run out. 
Mr T.K. WALDRON: I am happy to provide some information and to talk to the member about that. I will go 
through that with the member. 
The appropriation was recommended.  
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[12.30 pm] 

Racing and Wagering Western Australia — 
Mr I.M. Britza, Chairman. 

Mr T.K. Waldron, Minister for Racing and Gaming. 

Mr R. Burt, Chief Executive Officer. 

Mr M. Cutler, Chief of Staff, Office of the Minister for Racing and Gaming. 

The CHAIRMAN: As this is an off-budget authority, I need to make a statement. This estimates committee will 
be reported by Hansard staff. The daily proof Hansard will be published at 9.00 am tomorrow. 

Members may raise questions about matters relating to the operations and budget of the off-budget authority. 
Off-budget authority officers are recognised as ministerial advisers. It is the intention of the Chair to ensure that 
as many questions as possible are asked and answered and that both questions and answers are short and to the 
point. The minister may agree to provide supplementary information to the committee, rather than asking that the 
question be put on notice for the next sitting week. I ask the minister to clearly indicate what supplementary 
information he agrees to provide and I will then allocate a reference number. If supplementary information is to 
be provided, I seek the minister’s cooperation in ensuring that it is delivered to the committee clerk by Friday, 
30 May 2014. I caution members that if a minister asks that a matter be put on notice, it is up to the member to 
lodge the question on notice with the Clerk’s office. 

I now ask the minister to introduce his advisers to the committee. 

[Witnesses introduced.] 

The CHAIRMAN: I give the call to the member for Collie–Preston. 

Mr M.P. MURRAY: I refer to the line item “Retail Outlet Upgrade Program” under “Works in Progress” on 
page 564. There is $4.5 million in the forward estimates for 2015–16. Why is there government expenditure in 
this area when the TAB is getting ready to be sold? 

Mr T.K. WALDRON: There are a couple of things in that question. That line item refers to the Race Wall 
project that Racing and Wagering Western Australia has run pilots of in four areas. Does the member know 
about Race Wall? 

Mr M.P. MURRAY: Yes, I do. 

Mr T.K. WALDRON: That is the big wall where people can get all the information on one wall. It seems to be 
extremely successful. 

The member said that the TAB is going to be sold, but no decision has been made on the privatisation of the 
TAB. I will take the member through right from the start. In his budget speech, the Treasurer spoke about the 
government’s decision to address the state’s debt issues through the orderly sale of assets. Obviously, the TAB is 
one asset that could be considered. I am on the record as saying, and I will say it again—I have said it in this 
place a lot of times—that I would support the sale of the TAB only if it was in the best interests of the racing 
industry and the wider community to do so. Although that remains my position, as Minister for 
Racing and Gaming, I am, of course, aware that we do have to look at the interests of the broader state finances. 
The government has decided to undertake a strategic review of state-owned assets. That review is taking place 
and one of those assets is the TAB. No decision has been made on the sale of any asset; we need to let the review 
run its course and then government will look at those assets and make a decision. 

I will say one thing and I will be quick because we have more questions. If, at some stage in the future, the 
decision was made to sell the TAB, as Minister for Racing and Gaming, I would make sure that I would argue 
for the recognition, the proper safeguards and the needs of the racing industry into the future. Over the past few 
years, I think I have demonstrated that it is about the interests of the racing industry. 

Mr M.P. MURRAY: Is the minister aware that a lot of the TAB agencies are small businesses? What 
consultation has the minister had with those small businesses? Some have been up for sale and now there is no 
chance in the world of them selling while there are speeches advocating the sale, such as the one given by the 
member for South Perth to try to save his pre-selection along the way. That is about the agencies. I also wonder 
what consultation the minister has had with racehorse trainers and owners and the people who work in the 
industry. Have there been any big forums—not squeezed forums such as those I have been to where people are 
not allowed to speak up and if someone does speak up, they tend to get squashed down—or other forums held 
about the sale of the TAB? 

Mr T.K. WALDRON: Since I became the Minister for Racing and Gaming, I have had discussions with 
RWWA, the controlling body of racing in Western Australia, and those discussions are ongoing. Over the term 
that I have been minister, we have actually discussed the privatisation of the TAB. We looked at what happened 
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in other states and what is in the best interests of racing in Western Australia. In fact—I am sure Mr Burt has 
said to me at times—if the racing industry thought that it was in the best interests two or three years ago, it 
would have said that to me. It has not said that. As far as updates and consultation et cetera with the industry go, 
that is done through RWWA. I consult with RWWA and it consults with the industry. 

Mr M.P. MURRAY: I believe this is the case and Mr Burt can certainly correct me here, but is the minister 
aware that Western Australia’s increase in TAB turnover has been six per cent, when the turnover in other states 
has been declining? Racing in South Australia is in a perilous state; it has collapsed due to the sale of the TAB. 
Also, some of the other east coast areas are concerned that they have lost money in real terms since the sale of 
their assets. 

Mr T.K. WALDRON: I am fully aware of that and that is why I have said in this place that it should be sold 
only if it is in the best interests of racing or the wider community. Members have to remember that the sale of the 
TABs in those other states, particularly in Tasmania and South Australia, was not good. It was a bit different in 
the other states because of the link to the deal done with poker machines. We do not have poker machines here 
and, as long as I am minister for gaming and the Premier is Premier, that will not happen. I think that there is 
bipartisan support for that. I am aware of the traps for it; yes, I am also aware that we have been doing very well 
in the wagering area. There are lots of challenges and threats from overseas, corporates et cetera. We have made 
some small changes to assist in that, particularly in the area of professional punting, which has given quite a 
boost to our TAB operations and been a benefit to racing. That is why I always refer to RWWA to advise me. If 
it thinks it is not in the best interests to sell the TAB, it will advise me of that. At this stage, it is probably a “no” 
from the racing industry; however, as a member of the state government, I always have to look at the overall 
finances, the taxpayers and the wider community. We have to go through that process. If, at some point, a 
decision was made that it was in the best interests to sell the TAB, I would do my damnedest to make sure that 
the racing industry had protection built in to any such sale. There are different ways that that could take place, 
but I think that we need to be very careful if we go down that path. 

Mr P.B. WATSON: I was a member of the committee that reviewed RWWA. We, including the member for 
South Perth, went to all the states. The member for Collie–Preston was there. 

Mr M.P. MURRAY: I would never go. 

Mr P.B. WATSON: Was the member not there? Everywhere we went, people said, “Don’t sell your TAB. We 
went through it all here and found all the pitfalls.” Whatever the minister does, he should not sell the TAB. The 
minister needs to stand up in cabinet to try to support the racing industry. I think everyone here realises how 
much racing contributes to a community such as my own in Albany and the great southern and how much 
employment it provides and the flow-on effect across the whole region. If the government does sell the TAB, 
I think it will be the downfall of racing in Western Australia. 

[12.40 pm] 

Mr T.K. WALDRON: I agree with the member. A year or so ago, if the member remembers, RWWA did an 
economic audit of racing in Western Australia. We had a function here. It provides, I think, about $600 million 
in economic benefit to the state. I know that a lot of people do not put a high value on racing, but when we 
consider the impact of racing in, for instance, the wheatbelt and the amount of employment and the people 
involved, it is a big part of our life and I would hate to see that go. When I go away, I, too, get told, “Don’t sell 
your TAB.” I would put a rider on that: New South Wales and Victoria, which have poker machines, are able to 
do that and the industry is supported. If we were to sell the TAB here, which may not be the decision made—no 
decisions have been made—in my position, I would do my best to ensure that we have safeguards to maintain 
the industry. If we just sold the TAB and did nothing to provide for the industry, there is only one place for the 
industry to go—and that is to the government. The government has to really look at that closely, because there is 
now, and then there is the next 20 years. 

Mr P.B. WATSON: I refer to page 564 of the Budget Statements. Can the minister tell me the total cost to run 
Racing and Wagering Western Australia on a yearly basis? 

Mr T.K. WALDRON: I do not have that off the top of my head, but I will ask the chief executive officer, 
Richard Burt, to answer. He has all those figures. 

Mr R. Burt: The cost to run the racing side of Racing and Wagering Western Australia is $17 million, and the 
overall cost, including that $17 million, is $133 million. That is a forecast for 2013–14. Included in that amount 
is close to $14 million in non-cash depreciation. That includes direct costs, agency commissions, indirect costs 
and depreciation. 

Mr J.E. McGRATH: What does it cost to run the TAB side of it? 

Mr T.K. WALDRON: I will just point out while I have the opportunity before we answer that question that the 
distributions that RWWA has delivered to our codes have gone up significantly in the last three years. I want to 
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take the opportunity to congratulate it for what it has done, because it is key for the industry. When I became the 
Minister for Racing and Gaming, there were real issues in that area. RWWA has done a great job and we have 
assisted it with concessions. 

Mr R. Burt: The actual costs of wagering are $133 million, less depreciation, being a non-cash cost, and less 
$17 million. It is around $100 million to run wagering in direct and indirect costs. Taxation will be $70.6 million 
in our forecast for 2013–14. 

Mr T.K. WALDRON: There is goods and services tax in there as well. 

Mr R. Burt: We have to remember that out of that overall $133 million, of which $17 million is to run 
stewarding and racing, we have a fairly sophisticated business in that we run off-course wagering and pay 
agents’ commissions in the order of about $33 million to our pubTABs and SL 1 full-time agencies, and we also 
provide the on-course facilities. Out of those costs, we also heavily subsidise the running of racing venues. We 
pay the product fees, pooling fees and technology costs of the 55 race clubs around the state. When Racing and 
Wagering Western Australia was put together, the first full year of operation did not have all of those acquired 
costs built in. The principal racing authorities, the old Western Australian Turf Club, Western Australian 
Trotting Association and Western Australian Greyhound Racing Association, ran the governance of racing. In 
the first couple of years of RWWA being put together, those costs came together at a central point and have been 
made more sophisticated, if you like. There was no redundancy for racing systems, and we have increased 
expenditure on integrity and around our wagering capabilities. To give an idea of how that cost escalation has 
occurred in the last five years, it has grown by 10 per cent in five years, so there has been very good 
management of costs over that period. 

Mr P.B. WATSON: If the TAB were sold, does the minister have a ballpark figure of the sort of money that 
would come back to the government? 

Mr T.K. WALDRON: No—and I will not speculate on that, because it would be rather irresponsible of me to 
do so. We have not made a decision; it is just going to be looked at. Obviously, we will look at those figures. 
I know RWWA will provide me with advice on it, and I will provide that advice within government from the 
point of view of RWWA and the racing industry—and generally in being open. The Premier and I met with 
RWWA. RWWA gives the Premier updates every 18 months or so to keep him informed on the racing industry. 
Once I get that information from RWWA, I will provide that, if the government is going to look at the sale. 

Mr P.B. WATSON: I refer to page 564 of the Budget Statements. It has recently been stated that the Australian 
Football League and other sports in Australia could be targets for corruption from Asian sporting syndicates. Is 
there anything in place or any overseeing project to look at what could happen or what has happened in the past? 

Mr T.K. WALDRON: Is the member talking about sport and betting, particularly match-fixing and that type of 
thing? 

Mr P.B. WATSON: Yes. 

Mr T.K. WALDRON: There is a national policy on match-fixing in sport, to which Western Australia is a 
party. There is agreement on six points to clamp down on match-fixing. The government has agreed to all six 
points. Some of the states have changed their legislation to address this agreement. In Western Australia, there is 
already legislation that covers the six points. I sought advice from the State Solicitor’s Office and the 
Auditor General to ensure this. I met with the federal minister, because he was concerned that Western Australia 
did not have new legislation, and I pointed out that we do not require new legislation because it is already 
covered. We are in front on that side of things. I am comfortable, having referred the issue and had it double-
checked. The agencies have double-checked it with the Auditor General and it was discussed at a meeting of all 
state Auditors General. From the point of view of racing, Richard Burt might want to make a comment. I think 
sport has a lot to learn from the racing industry. I think the steward system and the way racing has held its 
integrity in Western Australia and been serious about the issue are things sport can learn from the racing 
industry. 

Mr R. Burt: We have direct integrity agreements with the AFL, National Rugby League, Soccer Australia, 
Cricket Australia and all the major sporting clubs. In fact, there is a coalition of all wagering operators in 
Australia—corporate bookmakers, TABs and betting exchanges—whereby we work proactively with those 
sporting associations, because the threat coming out of those other countries is real and it is only going to get 
harder. The minister is quite correct that sports are acknowledging that there are a lot of good learnings from the 
racing industry on how to better manage integrity in sports. 

Mr T.K. WALDRON: Although Ron Alexander is not here, the Department of Sport and Recreation recognises 
this issue and has conducted three information forums for our key sporting associations about these issues—to 
update them and advise of their responsibilities et cetera. We expect to do another two in the next 12 months. We 
are assisting our sports to establish a relationship with the Department of Racing, Gaming and Liquor and 
Racing and Wagering Western Australia so they understand the issue better. Four of the most at-risk sports have 



E40 [ASSEMBLY ESTIMATES COMMITTEE A — Tuesday, 20 May 2014] 

 

been involved—soccer, AFL, netball and volleyball. From the sporting side, along with the racing side, we are 
working together to ensure that we are on top of it. Integrity in racing is the ultimate. Once integrity in racing is 
lost, it is in big trouble, and it is the same situation with sport. One of my fears is that we start losing integrity, 
which has happened to a certain degree, and I think locally and nationally we are trying the best we can to 
counter that. 

[12.50 pm] 

Mr J.E. McGRATH: I was wondering whether the minister could give me an update on the racing industry 
infrastructure grants program. I believe that is the one that was linked to the money from Burswood, which was 
put in place some years ago. Also, I notice that an amount of $6.8 million has been allocated for other works. 
Does Racing and Wagering Western Australia get any money from royalties for regions; and, if so, can the 
minister tell us how much? 

Mr T.K. WALDRON: The racing infrastructure grants were established back in 2010–11, I think. The amount 
we had then was $13 million. On royalties for regions, I negotiated with Hon Brendon Grylls. We saw the 
importance of racing in the country. A lot of our small clubs, in particular, had trouble meeting the requirements 
for them to contribute et cetera. We looked for a boost—we called it a boost—from royalties for regions. That 
$6.6 million was the boost. So, we have had just under $20 million from 2010–11. In that time, we have funded 
184 racecourse infrastructure grants, totalling $12.4 million, and $2.76 million of that $12.4 million has been 
royalties for regions funding. We still have funding to keep going. Although it is limited in that we cannot 
replace a Bunbury track or do the major works, under the occupational health and safety requirements that we 
had to meet, we were able to provide the railings for all our country clubs et cetera. They were very cooperative. 
They helped us with that by pretty much installing them themselves, but we were able to provide that through 
these grants. I think that the race clubs of most members here would have received grants. I actually have a list 
of the grants here somewhere. I will not go through them all, but they are quite wide ranging, and they have been 
very well received. We will continue that grants program to expend that money. The members for South Perth 
and Collie–Preston recently went on a trip to Asia. Everywhere we go—I went to New Zealand this year—the 
number one issue for racing is infrastructure. The cost of infrastructure is going to be a real problem going 
forward. This fund helps. It is not the be-all and end-all, but it has really enabled us to do a lot of good things for 
our racing clubs, both metropolitan and country, and I know it is highly appreciated. 

Mr M.P. MURRAY: This question may be ruled out of order; I am not quite sure. It is about greyhounds, and 
we could certainly have another section on greyhounds. Because RWWA, in its financial statements, has 
committed moneys to the Cannington greyhound track, what moneys have been committed by the government to 
match that money from RWWA? If the government has not done so, how will the process go forward and what 
studies have been done to look at having a greyhound track in the south west? 

Mr T.K. WALDRON: I will answer the last bit first. It is my opinion, and I think the opinion of RWWA and 
the industry itself, that greyhound racing in Perth is really, really important. I agree with that. We would love to 
have more greyhound tracks, but at this stage my focus is really on making sure we address issues at Cannington. 
Obviously, we have tracks at Mandurah and Northam for running greyhounds. I will take the member through 
the information on the Cannington venue. I consented in principle to the Western Australian Greyhound Racing 
Association entering into a lease with the Cannington Agricultural, Horticultural and Recreational Society for the 
vacant block of land behind the existing track. We will have to move in July 2015 because we have tenure only 
until 2015 where we are now located. I formally consented to WAGRA entering into that lease. That followed a 
scaling down of what WAGRA originally wanted to do and WAGRA and RWWA agreeing that they would 
jointly fund the first stage to take it to at least training and trial standard. As the member knows, they have 
committed to do that. I was hoping to get funding for the actual building in this year’s budget, but I was not 
successful. I am disappointed with that. However, I am now looking at other options under which we might be 
able to do a facility at Cannington. In the meantime, there will be a period when we will not be able to have any 
races at Cannington and we will have to utilise the Mandurah and Northam tracks. Our total aim is the re-
establishment of full racing at Cannington, and that is what I am working on right at this moment. Yes, I am 
disappointed that we did not get the funding in the budget. However, I am looking at some other opportunities so 
that we may be able to realise that project. 

Mr M.P. MURRAY: Having heard that and understanding the financial constraints, it is my belief that the 
proposed “new” track will be of a lesser standard and will have a lesser capability of holding the crowds that 
now support that industry. 

Mr T.K. WALDRON: No, I do not agree with that. I think that the new track and the building to go with it, if 
I can secure the funding for that building, will be fine. We have to remember that most of the dogs are located in 
the south east corridor of Perth. We have looked at other options over the years. Gloucester Park was looked at 
and a new area was looked at, but, along with RWWA, we have made the decision to support racing at 
Cannington. 
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Mr M.P. MURRAY: I will expand on what I am saying. My understanding is that the grandstand will be 
smaller. I am talking about facilities for the actual punter who goes there and supports those races. The 
government is going to build a $1.2 billion stadium for football, so it will increase the size of the seats for our 
backsides and all those sorts of things. My understanding—I can be corrected—is that this facility will be no 
better in real terms than the existing facility. 

Mr T.K. WALDRON: No, I do not agree with that. I think it will be a lot better. The existing facility is tired, 
old and run down, and I do not think it is producing for the greyhounds as it should be. I believe that a new 
facility would certainly do that. It is not so much the size of the facility; it is what is in the facility and how it can 
be operated. The facility at the Pinjarra Trotting Club is a great example. That cost $3.5 million, and it is a 
fantastic facility. 

Mr M.P. MURRAY: It is about time they went back to night trotting. 

Mr T.K. WALDRON: We plan to build a facility, in collaboration with RWWA and WAGRA, that is cost 
effective. The facility is old now. I remember going there when it first opened. I was playing football for the 
Claremont Football Club; that is how long ago it was, member. 

Mr P.B. WATSON: I cannot remember back that far! 

Mr T.K. WALDRON: It has done a great job. If only we could have got a decent runner in those days, we 
might have had some success! 

Mr P.B. WATSON: If the minister had listened to what the runner said, he would not have had seven goals 
kicked — 

The CHAIRMAN: Thank you, members! Will the minister conclude, please. We have two minutes left. 

Mr T.K. WALDRON: It is a fair question that the member asked. I am disappointed that I could not get that 
funding now to get on with it, but I am looking at other areas. I hope to be able to do that. We are not going to 
build a big Taj Mahal; we will build something that will make a return. It is like swimming pools. We have to be 
careful that we do not build something that will put a noose around our neck. It will not be a bad facility; it will 
be an excellent facility. Have a look at Pinjarra. 

Mr M.P. MURRAY: I have half a minute, minister. If the minister is not able to get alternative funding, for how 
long will that track be shut? 

Mr T.K. WALDRON: I cannot answer that at this stage, because if we did not get the other funding over a 
period, the track would be shut for a longer period—it will not be shut, because there will still be trialling and 
training at that track, but there will not be any racing there unless we find that other funding. There will be a 
certain time, but I want to try to ensure that that time is as short as possible. I cannot give the member definite 
times at this stage. 

The CHAIRMAN: Thank you, members. Due to the time, that completes the examination of 
Racing and Wagering Western Australia. 

Meeting suspended from 1.00 to 2.00 pm 

Division 3: Premier and Cabinet (except Native Title Unit), $183 387 000 — 
Ms J.M. Freeman, Chairman. 

Mr C.J. Barnett, Premier. 

Mr P.F. Conran, Director General. 

Mr J. Catlin, Deputy Director General, Community and Human Services. 

Mr D. Smith, Deputy Director General, Economic and Deregulation. 

Mr G. Moore, Assistant Director General, State Administration and Corporate Support. 

Mr R. May, Executive Director, Whole of Government Future Directions and Strategic Projects. 

Ms K. Andrews, Director, State Administration. 

Ms M. Reynolds, Executive Director, Office of Science. 

Mr S.V. Calabrese, Principal Policy Adviser, Department of the Premier and Cabinet. 

The CHAIRMAN: This estimates committee will be reported by Hansard staff. The daily proof Hansard will be 
published at 9.00 am tomorrow. 

It is the intention of the Chair to ensure that as many questions as possible are asked and answered and that both 
questions and answers are short and to the point. The estimates committee’s consideration of the estimates will 
be restricted to discussion of those items for which a vote of money is proposed in the consolidated account. 
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Questions must be clearly related to a page number, item program or amount in the current division. It will 
greatly assist Hansard if members can give these details in preface to their question. 

The Premier may agree to provide supplementary information to the committee, rather than asking that the 
question be put on notice for the next sitting week. I ask the Premier to clearly indicate what supplementary 
information he agrees to provide and I will then allocate a reference number. If supplementary information is to 
be provided, I seek the Premier’s cooperation in ensuring that it is delivered to the committee clerk by Friday, 
30 May 2014. I caution members that if the Premier asks that a matter be put on notice, it is up to the member to 
lodge the question on notice with the Clerk’s office. 

I now ask the Premier to introduce his advisers to the committee. 

[Witnesses introduced.] 

The CHAIRMAN: Leader of the Opposition. 

Mr M. McGOWAN: My question relates to the final dot point on page 75 of the Budget Statements, which 
refers to commonwealth–state relation matters. The next page refers to dealing with the commonwealth in 
taxation reform. I have a series of questions relating to the recent federal budget and the cuts to Western 
Australia over the forward estimates. I am interested in what analysis of the cuts to Western Australian programs 
has taken place across portfolios, not only in health and the area of support for retirees and pensioners. Can the 
Premier detail to the committee the cuts to programs in each portfolio area that have been assessed as a 
consequence of the federal budget? As I understand it, in health the cut is roughly $200 million over the forward 
estimates. In the area of pensioners and retiree benefits, the cut is in the vicinity of $100 million or so over the 
next three or so years. Can the Premier detail the entirety of it, as an analysis would have been done? 

Mr C.J. BARNETT: That is a matter for the Treasury portfolio. Treasury has done an initial analysis of the 
impact of the federal budget measures on Western Australia and there are some gains and some losses. Although 
a lot of attention has been given to changes to longer-term commonwealth funding of education and health, they 
are not as severe as they might be perceived. Health has tended to go down. Education has tended to go up over 
the forward estimates. Goods and services tax payments were not reduced by as much as we thought. There is a 
set of winners and losers. 

The other point I make is about national partnership agreements. The full details of what will happen there are 
yet to be determined. There are headline statements in the federal budget, but the detail of that has not yet been 
determined. Treasury has done an analysis of that and I guess we will know the final result only when the 
national partnership issues are resolved. The overall net loss to Western Australia in the immediate future 
through cuts is about $100 million. 

Mr M. McGOWAN: Does the overall net loss in the immediate future mean next financial year? 

Mr C.J. BARNETT: It means the forward estimates. 

Mr M. McGOWAN: I do not quite understand how that could be the case given what we have learned about 
health cuts and cuts to pensioners and retiree benefits, which the Premier has indicated the state will not make 
up. How has the government come to that figure? Considering the government has come to that figure, what was 
the basis for it? Was the Premier presented with any material or report on it? I understand the Premier says that 
Treasury is doing some analytical work, but the truth of the matter is that the Premier is the minister for 
commonwealth–state relations, so what work has been done and how has the government arrived at that figure? 

Mr C.J. BARNETT: Treasury has done an initial assessment of the impact. I understand why the Leader of the 
Opposition is focusing on where reductions have been made, but the commonwealth has made a commitment to 
Roe Highway stage 8. That is yet to be negotiated, but that is a substantial commitment. Also, the GST outcome 
is better than we had anticipated, so those two things tend to compensate. The net effect on the operating balance 
over the forward estimates is positive for Western Australia. 

Ms R. SAFFIOTI: Therefore, Roe Highway does not impact the government’s operating balance. As 
I understand it, that funding comes outside the forward estimates. 

Mr C.J. BARNETT: No. 

Ms R. SAFFIOTI: When is the Roe Highway money coming? 

Mr C.J. BARNETT: It is treated as revenue as it comes into the state. 

Ms R. SAFFIOTI: Yes; when is the Roe Highway money coming? 

Mr C.J. BARNETT: That is yet to be negotiated. 

Ms R. SAFFIOTI: The Premier just said that it created a net positive impact — 

Mr C.J. BARNETT: I think it will impact — 
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Ms R. SAFFIOTI: Pardon? 

Mr C.J. BARNETT: I expect to see something happening in the forward estimates, but we are yet to agree on 
Roe 8, so there is some way to go. 

Ms R. SAFFIOTI: Is the Premier saying that, in GST revenue, there was an improvement between what the 
state budget provided and what the federal budget provided? 

Mr C.J. BARNETT: Yes, that is my understanding. 

Ms R. SAFFIOTI: How much is that? 

Mr C.J. BARNETT: This is not the Treasury portfolio. If the member wants to ask a lot of Treasury questions, 
she should give me prior notice and I will answer them. I have come prepared to deal with the Department of the 
Premier and Cabinet, not Treasury. 

Ms R. SAFFIOTI: The Premier is the minister for federal financial relations — 

Mr C.J. BARNETT: Yes, but I am not the Treasurer. I will happily answer all the opposition members’ 
questions, but they did not give me prior notice that they wanted to quiz me on Treasury matters. If I had known, 
I would have brought a Treasury folder with me. 

Ms R. SAFFIOTI: A whole dot point refers to the state’s role in Council of Australian Governments 
negotiations. 

Mr C.J. BARNETT: I am happy to talk about that, but if the member wants details of Treasury information, she 
needs to ask the Treasurer. 

Ms R. SAFFIOTI: Just to confirm, the Premier is saying that the GST — 

Mr C.J. BARNETT: The GST outcome is better than anticipated. 

Ms R. SAFFIOTI: In the state budget that the government presented. 

Mr C.J. BARNETT: No; that is the member’s summation, not mine. 

Ms R. SAFFIOTI: Surely that is what we are looking at. We are looking at the 2014–15 budget. Is the Premier 
saying that the federal budget has a net positive impact compared with what the government has in its state 
budget? 

Mr C.J. BARNETT: Yes, when we take into account all the commonwealth changes. 

Ms R. SAFFIOTI: The government picked up GST revenue from when the state budget was released. 

Mr C.J. BARNETT: As I said, the net effect of the changes in the commonwealth budget is positive to the 
operating balance of the state over its forward estimates. 

Ms R. SAFFIOTI: The Premier cannot provide any evidence to show us that. 

Mr C.J. BARNETT: If the member had given me some prior notice, I might have been able to do so. They are 
Treasury questions. 

Mr M. McGOWAN: I referred to the dot point at the bottom of page 75. The dot point at the top of page 76 
states — 

The fair and equitable distribution of GST revenue remains the highest priority. 

The Premier appears to be happy with the commonwealth’s distribution of GST revenue. 

Mr C.J. BARNETT: I never said that. 

[2.10 pm] 

Mr M. McGOWAN: The Premier seems to be happier. 

Mr C.J. BARNETT: That is not true. 

Mr M. McGOWAN: The Premier does. 

Obviously, this is a matter for commonwealth and state financial discussions or relations—negotiations between 
the states and the commonwealth—but the Premier indicated the other day that the Prime Minister agreed with 
him that the GST needed to be renegotiated. I think the words the Premier used were that the Prime Minister was 
privately of that view. Is the Premier looking at a new arrangement in relation to these things, considering his 
private discussions with the Prime Minister that the Premier has alluded to publicly? Is there a new way forward 
on this, considering what the Premier has had to say in recent days? 

Mr C.J. BARNETT: I would think that, with the exception of probably Tasmania and South Australia, there is a 
general consensus at the Council of Australian Governments that the GST needs reform and that it needs to be 
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fundamental reform. Some Premiers would favour an increase in the rate of the GST; others would favour a 
reduction in the number of exemptions. The point I would make is that the GST is grossly unfair to Western 
Australia and although it is not as bad as we might have thought, it is still pretty bad. We are seeing the fall of 
GST revenue continue—if you like, the return of cents in the dollar is continuing to decline. From a state point 
of view, as I have said publicly, Western Australia is not about to agree to an increase in the rate of GST or a 
broadening of its base, unless at the same time there is fundamental reform in the distribution of the GST. In that 
regard, the four big states, New South Wales, Victoria, Queensland and Western Australia, which represent 
90 per cent of the economy and 90 per cent of the population, have agreed and formally signed a joint letter 
urging a review of the distribution. Again, I stress the point I have made in this house on numerous occasions 
that although the rate and breadth of the GST—that is, exemptions—require the approval of every state, the 
distribution of the GST through the Commonwealth Grants Commission is answerable solely to the federal 
Treasurer; he has a responsibility to consult the states, but distribution lies with the commonwealth government, 
not state Premiers. 

Mr M. McGOWAN: Just to conclude on that line of questioning, when the Premier refers to COAG, he appears 
to be referring to only the Premiers. My question again is: is the Prime Minister of the same view as the Premier 
in relation to these matters—that is, the GST is to be renegotiated or extended or the distribution formula 
changed or the like? Is that something that the commonwealth will agree to? 

Mr C.J. BARNETT: I cannot answer that. The Prime Minister has said that he is not up for changing the GST 
during this term of government, but I have no doubt, and media commentary would reinforce this, that the real 
issue in commonwealth–state relations is the GST. Some of the issues in the federal budget, although they are 
significant, do not relate primarily to the forward estimates—they are beyond 2017. That is why, with respect to 
the Premiers’ meeting over the weekend, it was my judgement, and still is, that there is no reason to panic at all. 
There is a long way to go. At the COAG meeting held earlier, the Prime Minister indicated to Premiers that he 
thought schools and hospitals were the responsibilities of the states and he also implied there could be some quid 
pro quo; in other words, maybe the commonwealth will take over increased responsibility in other areas. That is 
why I was surprised at the Premiers having this meeting; that had been flagged at COAG. 

Mr M. McGOWAN: Just to again conclude, the Premier said that the Prime Minister is privately of the view 
that he agrees about the redistribution of the GST. 

Mr C.J. BARNETT: I have never said that. 

Mr M. McGOWAN: The Premier did. What does that mean? Does it mean that there is some secret agreement 
in relation to these things or not? 

Mr C.J. BARNETT: No, there is no secret agreement and it is not my position to answer on behalf of the 
Australian Prime Minister. 

Mr M.H. TAYLOR: I refer to the third dot point on page 76 of the Budget Statements concerning the 
government’s efforts to improve trade relations with Africa. Can the Premier explain how his recent trips to 
Africa and China have helped to grow the state’s economy? 

Mr C.J. BARNETT: I thank the member for the question. One thing this government seeks to do is to broaden 
our international relations, not only in trade investment, but also across all areas—sport, arts, science and so on. 
That is a long-term strategy and I hope successive governments follow it. I was invited to speak at the African 
Mining Indaba Conference in Cape Town earlier this year. Associated with that, I visited Lusaka in Zambia and 
met with mainly mines ministers of the 19-member Common Market for Eastern and Southern Africa group, 
which is a trade bloc in that region. We signed a memorandum of understanding that the state of Western 
Australia would assist them in the development of their mining industries. There are nearly 200 Western 
Australian mining services and companies involved in those countries over several hundred projects. In some 
cases it surprised me that there is very little mining law in place; there is not a lot of technical ability to assess 
the content of concentrates being exported or piped out; and there is no really consistent approach to taxation, 
whether it be royalties or some other form, with, in some cases, nothing being paid for minerals. It is in that 
administration that Western Australia can help. Of course, in the private sector, mining companies are doing an 
enormous amount to develop the African mining industry. I do not see Africa as a threat at all; I think it is an 
opportunity for the mining services industry in particular. Some prominent mining service companies in Western 
Australia have significantly more employees in Africa than they do here or in Australia as a whole, and I am 
talking about hundreds, and in some cases thousands, of employees. I hope that in due course members of 
Parliament become involved because these countries trust Australia. They recognise that the mining industry in 
Western Australia is probably the most sophisticated in the world and there is a great deal that we can do to 
assist them. 

Mr W.J. JOHNSTON: I refer to the first dot point about shark hazard mitigation under “Significant Issues 
Impacting the Agency” on page 74 of budget paper No 2. What was the total cost of this year’s drum line policy; 



 [ASSEMBLY ESTIMATES COMMITTEE A — Tuesday, 20 May 2014] E45 

 

could it be broken down for the metropolitan and the south west programs; and where is the reference in the 
budget to the money for the program in future years? 

Mr C.J. BARNETT: The shark mitigation program, as controversial as it may have been, concluded only a 
couple of weeks ago. A full report is being prepared on that and I expect it to be available in the next couple of 
weeks. It will detail all aspects of the program, including the costs. The costs of the actual, if you like, catching 
of sharks part of the program are in line with what was anticipated, and I think they will probably come out at a 
little over $1 million. For the interest of the member, the western suburbs Post newspapers, which rarely say 
anything nice about me, had a very graphic photograph of a shark on the front page, which was recently taken, 
swimming very close in at Cottesloe Beach. If anyone thinks there is not a threat from sharks, they should look 
at that photo. I will send it across to the member; I am sure he will find it interesting. 

Mr W.J. JOHNSTON: Just to clarify the answer, where is the money to be found in the budget for the program 
in future years—2014–15 et cetera? 

Mr C.J. BARNETT: We have to go through the approvals process and I expect we will achieve that at some 
time. That being the case, we intend to continue the program along Perth and south west beaches. 

Mr W.J. JOHNSTON: Is it in this year’s budget, Premier? It is the same question; I just have not had an 
answer. 

Mr C.J. BARNETT: The department holds extra funds that would be available for this purpose. We will wait 
until the approvals for next year are in place and we will allocate the money to the program. 

Mr W.J. JOHNSTON: Where is the money mentioned in the budget papers? 

Mr C.J. BARNETT: They may not appear in the budget papers, but there are funds within the 
Department of the Premier and Cabinet to fund the program. 

Mr W.J. JOHNSTON: So the Premier cannot tell me which line item — 

Mr C.J. BARNETT: I just said that it is not explicitly listed in the budget. 

Mr W.J. JOHNSTON: Yes, but it must be in the budget. 

Mr C.J. BARNETT: It is in the Department of the Premier and Cabinet’s reserves. 

Mr W.J. JOHNSTON: I just want to know about the selection of the contractor in the south west. What were 
the criteria that the contractor scored more highly on in order to win the contract? There were criteria for the 
person to be judged and their bid was higher than other bids from operators in the south west, but that particular 
operator was chosen, so there must have been a reason relating to quality or some other issue. What were the 
criteria that they scored more highly on to get a job, considering they were not the cheapest bid? 

[2.20 pm] 

Mr C.J. BARNETT: I might get some further detailed information for the member in a moment. It was a tender 
process, and obviously we were looking for someone who had a suitable boat, crew and experience in that area; 
that was the prime thing. As the member will recall, there was a great deal of intimidation, including personal 
threats—death threats against some of the people who attended—and reluctantly most of them pulled out 
because they could not stand the public pressure that was being placed on them. In my view, it was grossly 
unfair and grossly un-Australian. So we came down to a reduced field. The person who took on the tender in the 
south west did a good job. The tenderers fell away in the metropolitan area, so we used the fisheries department 
to do the work. I would expect next summer there will be an increased number of tenderers, but in terms of the 
criteria, I will ask Richard May to make a few comments. 

Mr R. May: The tender actually had a number of specifications for the drum line operations, including size of 
vessel, equipment to be used, appropriate firearms licence and also previous experience in this area. Those were 
the main criteria used by the tender panel in the assessment of the submissions. 

Mr W.J. JOHNSTON: I understand they are the three criteria; I have the criteria in front of me. The question 
I asked, which was quite specific, is: what part of the tender did the contractor score more highly on when it was 
not the cheapest bid? Why was a more expensive bid chosen? What was the quality or reason or what else that 
led to them being better? 

Mr C.J. BARNETT: I would imagine primarily experience and the willingness to do the job; it is a highly 
political situation. When someone has personal threats made against himself and his family, as happened, people 
can understand a reluctance by some to take up the work. Again, I do not know. Perhaps Mr May can provide 
some further information. 

Mr R. May: The tender process involved a list of qualitative and quantitative criteria, and a panel assessed those 
criteria and completed a formal report at the end of that process, and then submitted it to a finance committee for 
approval. I cannot go into the specific details, but appropriate weightings were applied to the criteria and the 
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selection of the ultimate contractor. I believe there has been a previous question raised in a committee and the 
information may have been provided or it is on notice to be provided. 
Mr M. McGOWAN: When the Premier presents the report on the costings and all aspects of it in a few weeks, 
as he said, will he detail the exact costs to the Department of Fisheries of operating the scheme, considering it is 
a different way of funding it from funding an independent contractor? Will he detail the exact costs the 
Department of Fisheries had to expend to operate this scheme, including the costs of staff, boats, fuel and all 
those sorts of things? Secondly, as part of his government’s shark mitigation strategy, will he fund or assist in 
funding the program run by Cockburn to put a shark-proof barrier in the ocean so people can swim without any 
risk of shark attack, as has been happening over the last summer? Will he assist in the half funding of that 
barrier? 
Mr C.J. BARNETT: First, when the report comes out, yes, it will be detailed in every respect of the mitigation 
program, which is not only the operations offshore; there are a lot of other components to that mitigation 
program. That will be detailed, including the costs of the work of both the tenderer, the private fisherman, and 
the Department of Fisheries. With respect to the barrier that was erected at Cockburn, the state government 
allocated funds to a trial and of shark protection barriers. The proponent who installed one at Cockburn was one 
of those who put in a tender and withdrew from the process; that is probably the major reason the proponent did 
not receive funding. The state government did fund a shark barrier at Dunsborough. I visited that about a month 
ago; it is very impressive. It goes about 100 metres out to sea and is 300 metres long, so the whole bay is 
enclosed. There are no unobtrusive effects by way of visual impact and it is very popular and well used. 
I think a report is being compiled on the Dunsborough trial; that is a state government trial. I expect that to be 
positive but we will wait for that report. I then anticipate we would seek proposals from councils to install 
similar ones where suitable. The major criterion is wave conditions. A protected, calm beach is needed to have 
that in place. Cockburn council decided to go ahead by itself; it was entirely its decision. There was no 
obligation or expectation from the government. However, if we do fund a future program, which I expect we 
will, that proponent may well put in their proposal. Will the state government step in to fund the remainder of the 
City of Cockburn’s contribution? No, it will not. That proponent pulled out of the tender process. 
Mr G.M. CASTRILLI: The seventh dot point under the heading “Significant Issues Impacting the Agency” on 
page 74 of budget paper No 2 states — 

Resolving the problems arising from the absence of a Native Title compensation agreement between the 
Commonwealth and the States … remains a priority for the Department. 

Obviously, the commonwealth government has withdrawn funding; it is not funding it anymore. I am just 
wondering what progress has been made on that matter. Basically, where are we at on that? Is it likely that the 
commonwealth government will help us out with those grants? 
Mr C.J. BARNETT: Thank you for that question. I think over recent years — 
The CHAIRMAN: Sorry; can the member just repeat the section referred to? 
Mr G.M. CASTRILLI: Yes; sorry. It is the seventh dot point under the heading “Significant Issues Impacting 
the Agency” on page 75. It starts with “Resolving the problems arising from the absence of a Native Title”. 
The CHAIRMAN: I just note that this division is Premier and Cabinet, except native title policy. So I am not 
entirely sure whether that fits, but does the Premier want to continue? 
Mr C.J. BARNETT: Yes; I think this is to do with commonwealth–state relations rather than actual settlements 
of native title. Yes, the point is true that when the federal native title legislation was being debated, Prime 
Minister Keating did commit to the commonwealth meeting 75 per cent of the cost of settlement. John Howard, 
as Prime Minister, further agreed that that would happen. Over recent years, there has been a great deal of 
success in settling native title in Western Australia. The most recent related to the Anketell proposed port and 
industrial area; also, a major settlement in the Kimberley is about to be signed, and the state has met the costs 
and provided land and benefits. 
The big settlement coming up is with the South West Land and Sea Council—which covers an area that basically 
comprises the whole south west of Western Australia—and the Noongar people. The total value is in the order 
$1.3 billion. The state has pursued that in particular with successive Prime Ministers, including the current 
Prime Minister. It will be the largest native title settlement in value, geographic area and the number of 
Aboriginal people in Australian history, both from the past and into the future. I would think that the 
Prime Minister would want the commonwealth government associated with that, so I live in some hope. 
I think it is important also that the cooperation ultimately of the states and territories with the 1993 Native Title 
Act was achieved by that commitment by Prime Minister Keating to provide funding. Last week, the member for 
Victoria Park asked the same question; nevertheless, although we think the commonwealth has a responsibility 
to share the costs of that, the commitment made to the Noongar people by the state will stand, regardless. I am 
optimistic—even mildly confident—that the commonwealth government will come to the party to contribute 
something towards that settlement. 
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Ms R. SAFFIOTI: My question relates to the “Government Policy Management” line item in the outcomes and 
services section on page 74 of budget paper No 2. My question concerns the negotiations with 
Allia Venue Management in relation to termination payments. Earlier today I had asked questions of the Minister 
for Sport and Recreation and he referred me to the director general of the Department of the Premier and Cabinet 
about the final negotiations that occurred on the heads of agreement that was struck between the state 
government and Allia back in 2011.  Who did the director general meet with during the heads of agreement 
negotiations, and on whose insistence was the termination payment included? 
[2.30 pm] 
Mr C.J. BARNETT: I will make a couple of comments about it. The project has been an outstanding success 
already, and it had several components to it. The first was the state government’s commitment to spend about 
$9 million on the redevelopment of the old Perth Oval, with grandstands going halfway around and a whole lot 
of improvements, including the pitch for both soccer and rugby. As part of negotiations, the state leased that 
sporting facility from the Town of Vincent. In exchange, the state government paid $5 million to the Town of 
Vincent, which was absolutely fundamental to the refurbishment of Beatty Park Leisure Centre. Two sports 
facilities came out of that. Allia had the contract for managing the facility, and that contract had several years to 
run. Once the state basically became the owner of the facility, it negotiated with Allia, which had a long-term 
contract that had value. In the negotiations, there was an exit provision for Allia in the contract so that it could 
leave the contract with a payout for the value of that contract. There were a lot of issues to resolve—as there 
were on the stadium and Burswood. It was natural for the director general of the Department of the Premier and 
Cabinet to be involved in the negotiations with a major state project, acting on the advice of others with a 
professional background, including legal advice. I am perfectly satisfied with the outcome, but I will ask the 
director general to comment on whom he met with, because my meetings on the project were initially with the 
Mayor of Vincent about the lease and the $5 million, which I handled more personally. Although I agreed with 
the termination of Allia’s contract, I was not directly involved. 

Mr P.F. Conran: From the state’s side, the meetings essentially involved the Department of Sport and 
Recreation, VenuesWest and the State Solicitor’s Office. Mostly, the chief executive officer of the Town of 
Vincent was there. Mr Tana was there for a number of those negotiations, but his representatives were there, 
including, I think, a Mr Bauchop; there may have been one or two other of his representatives. As the Premier 
indicated, the negotiations were oversighted by the State Solicitor’s Office, which drew up the documentation 
relating to the matter. My recollection is that the termination clauses had been the subject of negotiation well 
before any involvement I had with the finalisation of the negotiations. 

Ms R. SAFFIOTI: The director general said that the termination clauses were subject to extensive negotiations 
before he came involved. Can I clarify? As I understand it, DSR handled the initial negotiations, and the 
Department of the Premier and Cabinet took over the negotiations at the end, which was when the termination 
clause was agreed to. 

Mr P.F. Conran: It is not correct to put it in that manner, with respect. The Department of Sport and Recreation, 
VenuesWest and the State Solicitor’s Office were all intimately involved in this issue. I was involved in the 
negotiations. Not one party from the state’s perspective disagreed with where we ended up in the agreement; that 
is, the issue was resolved to the satisfaction of the Department of Sport and Recreation, VenuesWest and the 
State Solicitor’s Office—then the matter was put before cabinet for cabinet to properly consider the matter. 

Ms R. SAFFIOTI: With respect, through the Premier, this differs from the information that we received that the 
Department of Sport and Recreation warned against the termination payment, in particular, the potential liability 
to the state. Can the Premier confirm that the Department of Sport and Recreation warned against the exposure to 
the state because of the inclusion of the termination clause? 

Mr C.J. BARNETT: I will get the director general to comment. Allia had an asset; its contract. When we took 
over by leasing the site and investing in the new facilities, which I think are very good and appreciated by the 
sporting community, Allia had a right to continue its contract. We were happy to work with it, because it was 
doing a pretty good job, but it elected to terminate the contract. The contract had a value and the state had a 
responsibility to provide compensation. The director general can add to that if he wishes to. 

Mr P.F. Conran: It is correct that the Department of Sport and Recreation made comments prior to my 
involvement in the negotiations, but at the conclusion of the negotiations, we reached a position at which all the 
relevant agencies were satisfied with the outcome of the arrangement. Again, that matter was properly put before 
cabinet so that it could make a decision about the matter. 

Ms R. SAFFIOTI: The director general said that the Department of Sport and Recreation supported the new 
heads of agreement that included the termination clause, and that it was involved in the last meeting and the last 
throes of these discussions? 

Mr C.J. BARNETT: Again, I make the point that this was something that had to be resolved—and it was, and it 
was done with State Solicitor advice throughout the process. 



E48 [ASSEMBLY ESTIMATES COMMITTEE A — Tuesday, 20 May 2014] 

 

Mr P.F. Conran: The answer to the question is yes. This issue was signed off ultimately by cabinet. It was 
oversighted by the State Solicitor’s Office. The Department of Sport and Recreation and VenuesWest were 
satisfied when the negotiations concluded that the matter had been resolved to their satisfaction, such that the 
matter could be put before cabinet. 

Mr W.J. JOHNSTON: Madam Chair, I want to clarify something because the director general’s answer is not 
quite related to the question. The director general is talking about agencies being satisfied with the outcome and 
that cabinet gave proper approval. I understand that the question to the Premier was whether the agency was 
present at the final meetings at which the agreement was entered into. This morning DSR said through its 
minister that it was not; that is what the member is trying to clarify. We need the answer to relate to the question, 
which was: was DSR part of the final negotiations that led to the agreement? The question was not whether it 
was satisfied with the agreement. 

Mr P.F. Conran: Absolutely and unequivocally, yes. 

Mr M. McGOWAN: I refer to the second dot point, “Administrative policy advice and support to Ministerial 
offices and the Leader of the Opposition” and to the seventh dot point, “administration of entitlements for 
Members” on page 77 of the Budget Statements. I refer to the motor vehicle accident on 23 February involving 
the member for Vasse’s government vehicle. I have a few questions to ask. We learnt yesterday through a 
hearing of a parliamentary committee that significant damage was done to the steering column and chassis of the 
government-owned vehicle. I have looked at the price of a Caprice motor vehicle. It turns out that a Caprice 
costs $66 941, which I understand is the vehicle that was being driven on the night in question. I have a few 
questions to ask: does the Premier have an assessment of the cost of the damage to the vehicle as yet? Is the 
vehicle a write-off? Who will pay? 

[2.40 pm] 

Mr C.J. BARNETT: That is a matter for the insurers. As the Leader of the Opposition knows, the government 
self-insures through RiskCover. The owners of other vehicles no doubt have their own insurers. That process is 
not yet complete. A decision will be made by the insurers as to whether they seek funding or compensation from 
the member for Vasse. That is a process that is going on and usually takes a while. 

Mr M. McGOWAN: Again I ask: that might well be the case going forward with the insurers, but has an 
assessment been made, or has the government received an assessment of the cost of the damage to the vehicle 
and whether or not the vehicle is a write-off, considering the accident occurred in February and we are now in 
mid-May? 

Mr C.J. BARNETT: As I say, that is the role of the insurers. They will assess that for themselves, as they do 
with any other vehicle accident. They will then make a decision on how that is met and whether they make a 
claim against the member for Vasse. That is something that is running its normal course. 

Mr M. McGOWAN: With respect, Premier, ordinarily — 

Mr C.J. BARNETT: We do not go out and independently double-check the insurers. I think they know what 
they are doing. 

Mr M. McGOWAN: The insurer is the government, as the Premier said. 

Mr C.J. BARNETT: Yes, but we allow it to operate independently on that insurance business. It will negotiate 
with other insurers and there will be a payout, presumably. Whether it also seeks compensation or repayment 
from the member for Vasse will be followed according to its normal process. 

Mr M. McGOWAN: My question is: ordinarily it would be the government garage that gets the vehicle 
repaired. The government garage is part of the Department of the Premier and Cabinet. What have the quotations 
been to repair the vehicle and is the vehicle a write-off? That is a question directly for the Premier, not for the 
insurers. 

Mr C.J. BARNETT: The vehicle was taken by police, if the Leader of the Opposition recalls, obviously with 
full cooperation from the government. I do not know whether or not the vehicle is a write-off. I do not know. 

Mr M. McGOWAN: At what point in time will answers be provided to these very simple and straightforward 
questions: what is the cost to repair the vehicle that was damaged three months ago? Is the vehicle a write-off? 
Who will pay? When will we get answers to those questions? 

Mr C.J. BARNETT: I do not know the answers. RiskCover will determine the condition of the vehicle, whether 
or not it is a write-off, what the damage or repair bill is, and who pays. That will be determined through 
RiskCover, along with the other insurers of other vehicles that presumably were damaged during that night. 

Mr M. McGOWAN: My other question related to this: the Premier indicated that other vehicles were insured. 
The advice I have is that some of the other vehicles were not insured — 



 [ASSEMBLY ESTIMATES COMMITTEE A — Tuesday, 20 May 2014] E49 

 

Mr C.J. BARNETT: One, I think, was not, yes. 

Mr M. McGOWAN: So the Premier is aware that one vehicle was not insured. The person in question is now 
walking everywhere. Will the government meet the cost of that vehicle, considering it was the Treasurer of 
Western Australia who damaged it whilst driving carelessly? 

Mr C.J. BARNETT: I imagine the person of the uninsured vehicle will make a claim to RiskCover. That will be 
treated according to the law. 

Mr M. McGOWAN: Even if the other vehicles involved were insured, will that be something that RiskCover 
picks up the cost of, again considering it was the Treasurer of Western Australia who drove and damaged those 
vehicles? 

Mr C.J. BARNETT: It will simply follow its normal process according to the law and according to the practices 
it follows. There will be no special deals—nothing different from any other situation. 

Mr M. McGOWAN: Is it a requirement under RiskCover’s rules that if the driver of the vehicle was affected by 
alcohol, that the driver of the vehicle is responsible for the cost instead of RiskCover, and therefore the taxpayer 
is paying? 

Mr C.J. BARNETT: That will be a judgement it makes. 

Mr M. McGOWAN: My question was not about a judgement. The Premier may need his staff to help him with 
this question: is it the rules of RiskCover, as it is with virtually every other insurer, that when the driver of the 
vehicle was affected by alcohol, any insurance policy is void? 

Mr C.J. BARNETT: It will certainly look at the responsibility or otherwise of the driver. It is open to pursue 
that if it wishes. 

Mr M. McGOWAN: Once again, Premier, what is the rule that RiskCover applies? Is the rule, policy or 
procedure of RiskCover the same as virtually every other insurance policy I have seen; that is, if the driver of the 
vehicle was affected by alcohol, the driver of the vehicle pays and the insurer—in this case the government—
does not? 

Mr C.J. BARNETT: It will be up to RiskCover to determine whether it wishes to pursue that issue. That will be 
its choice. 

Mr W.J. JOHNSTON: Premier, can I clarify the government’s policy. When a person is using a government 
car while they are over the limit, what does the policy say about that? 

Mr C.J. BARNETT: If someone is not competent to drive a vehicle, I would assume they would bear 
responsibility. It is up to RiskCover if it chooses to pursue the line the member is suggesting. It is not something 
the government is going to interfere in. 

Mr W.J. JOHNSTON: I am terribly sorry; clearly I did not make my question straightforward enough for the 
Premier. What I am asking is not related to the insurance claim; I am asking about the policy of the 
government — 

Mr C.J. BARNETT: I said yes, it would be. 

Mr W.J. JOHNSTON: I am not interested in RiskCover in this question; I am interested in the policy of the 
Department of the Premier and Cabinet. Is it government policy that a person who drives a vehicle while 
inebriated bears liability for damage? 

Mr C.J. BARNETT: They have a responsibility as the driver. If someone is not fit to drive, they should not be 
driving. That is the government’s view and that would be reflected in RiskCover’s criteria. 

Mr W.J. JOHNSTON: What does the policy say about that? 

Mr C.J. BARNETT: That is certainly my view. I have no doubt that is the approach that RiskCover would take. 
Anyone driving a vehicle, whether it is a private vehicle or a government vehicle, has a responsibility to be fit to 
drive. 

Mr M. McGOWAN: This is a significant point. We can come back to it again or we can clear it up now: is it a 
requirement of RiskCover that the individual who was driving, who may well have been intoxicated, has to have 
a conviction recorded in order to be seen to be driving under the influence, or is it a matter of the evidence 
presented, on the balance of probabilities, that they were intoxicated or under the influence of alcohol? What is 
the judgement call of RiskCover? What is the policy, considering RiskCover is the state government insurer? 
Does RiskCover require a conviction or does it just require evidence to then say it will not pay for this—the 
individual will—if there is evidence, on the balance of probabilities, that the person was driving whilst 
intoxicated? 
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Mr C.J. BARNETT: If the Leader of the Opposition is referring to the member for Vasse, which he obviously 
is, he has been convicted of careless driving—I think four counts of careless driving. That is a fact. He pleaded 
guilty to that. It is a matter for RiskCover whether it wishes to pursue whether or not he was intoxicated. It will 
do that on the balance of whether it thinks that is likely to change the outcome. I suspect RiskCover will pursue 
issues such as that. 

Mr M. McGOWAN: What is your view as Premier about what should happen? 

Mr C.J. BARNETT: What part of the — 

Mr M. McGOWAN: What is your view as Premier? Should the member for Vasse meet these costs or should 
RiskCover, and therefore the government, meet these costs? 

Mr C.J. BARNETT: My view is irrelevant. 

Mr M. McGOWAN: Seriously! 

Mr C.J. BARNETT: My view is irrelevant because this will be assessed properly. If RiskCover believes alcohol 
was a factor, I would imagine it will pursue that, but I will not tell it to pursue it or not to pursue it. I will let 
RiskCover follow its process. If it believes alcohol was an issue, I have very little doubt that it will pursue that in 
the final determination of who pays for the damage to the respective vehicles. 

Mr M.H. TAYLOR: I refer to the eleventh dot point on page 75 of the Budget Statements. I understand that 
under the Kimberley science and conservation strategy, substantial progress has been made towards the 
implementation of a major network of marine and terrestrial parks and the delivery of major improvements in the 
management of fire, feral animals and weeds across the broader Kimberley landscape. Can the Premier please 
outline, firstly, the extent of the marine and terrestrial parks network that has been delivered and the next steps in 
the 2014–15 budget; and, secondly, the key outcomes achieved to date under the landscape conservation 
initiative? 

[2.50 pm] 

Mr C.J. BARNETT: The protection of the Kimberley into the future has been adopted by this government as 
our number one environmental and conservation objective. I am pleased with the progress that has been made. 
With respect to the marine environment, both Camden Sound and Eighty Mile Beach have been established as 
new marine parks, and are under joint management with the traditional owners. —Work is progressing well on 
the remaining Kimberley national parks, which includes Horizontal Falls and Roebuck Bay. Collectively, once 
they are completed, the Kimberley marine parks will cover 26 000 square kilometres, or around 60 per cent of 
state waters off the Kimberley coast, which I think is an extraordinarily significant effort. 

In respect of terrestrial parks, the progressive creation of the Kimberley national park, using existing parks and 
adding new areas, will result in a park of 27 000 square kilometres that will be associated with the adjacent 
marine parks. A lot is happening with regard to landscape conservation and the protection of the broader 
Kimberley landscape. A lot of research activity is being undertaken, and some of the more practical things 
include the removal of more than 16 000 feral cattle from areas of high biodiversity value and also the removal 
of feral pigs, cats and horses; that is not always popular with everyone, but it is fundamental to the protection of 
the Kimberley landscape. The amount of country burnt and often destroyed by wildfires has been halved from 
about 36 per cent to 17 per cent. Obviously, the ongoing advancement of cane toads is a huge problem, and a lot 
of research is going into that. One of the great benefits of the Kimberley work is the way in which the traditional 
owners have become involved in not only protecting the marine and terrestrial environments, but also gaining 
skills in park and nature management. I think it is a program that will go on forever, and we are ensuring that the 
iconic features of the Kimberley—some yet to be nominated—will be included in the conservation estate. 

Mr W.J. JOHNSTON: I refer to the second dot point under “Administration of Executive Government 
Services” on page 77, which reads — 

administrative policy advice and support to Ministerial offices and the Leader of the Opposition; 

Did any of the employees engaged in that activity notify the government garage about the damage to the former 
Treasurer’s car on any date after 22 February 2014; and, if so, when did that happen? 

Mr C.J. BARNETT: The first knowledge of damage to the vehicle happened some two weeks later. I have 
detailed that at length to the media and in this house. Up until that point, the government garage was not aware 
of damage to the vehicle. Can I say that, regardless of how events played out, that car would eventually have 
come to the notice of the government garage and would have been identified, but the damage to the vehicle was 
known only on Monday, 9 March, following media reports. I have detailed that at length in Parliament and the 
sequence of events is in Hansard. That is when I became aware of the damage to the vehicle, when my staff 
became aware and, I assume, therefore, when the department and the government garage became aware—some 
two weeks after the event. 
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Mr W.J. JOHNSTON: As the Premier says, his staff. His staff at that time included Rachael Turnseck. I 
understand — 

Mr C.J. BARNETT: Not on my direct staff, but certainly a government employee, yes. 

Mr W.J. JOHNSTON: No, in fact she was the Premier’s employee. As I understand it, she was a ministerial 
staffer and they are, in fact, formally employees of the Premier. 

Mr C.J. BARNETT: Well, not employed within my office. 

Mr W.J. JOHNSTON: Certainly, but the Premier’s employee nonetheless. She actually knew about it, 
according to the — 

Mr C.J. BARNETT: The Premier is not the employer of any staff. 

Mr W.J. JOHNSTON: Of ministerial staff? 

Mr C.J. BARNETT: No, staff are employed through either Department of the Premier and Cabinet or the 
Public Sector Commission. One of the reforms of this government was to ensure that, so I am not the employer, 
but yes. 

Mr W.J. JOHNSTON: We are splitting hairs. The Premier’s employee, the government’s employee, knew on 
23 February 2014 about the damage to the car. We know that because it was reported yesterday in the media, 
following the reading of a police statement from Ms Turnseck to the Community Development and Justice 
Standing Committee’s inquiry. Is there an obligation on the Premier’s employees to advise the government of 
damage to government cars? 

Mr C.J. BARNETT: I think the member needs to appreciate the circumstances. The then Treasurer had had a 
serious breakdown. I will not go into too much detail, but it was an extremely serious situation. There has been 
criticism, principally from the opposition, about the conduct of Rachael Turnseck. Accordingly, the director 
general of the Department of the Premier and Cabinet conducted an inquiry and did so in consultation with the 
Public Sector Commissioner and other agencies of government, and he sought the advice of the Solicitor-
General, in terms of that inquiry and in terms of his report, so it was, I guess, peer reviewed. I will just quote, if 
I may, in terms of the conduct of Ms Turnseck, what the Solicitor-General said. He said — 

Ms Turnseck’s actions in not advising anyone of this damage was, in my opinion, entirely 
unremarkable. Even if Ms Turnseck had not been concerned for Mr Buswell’s health during the period 
up to 9 March 2014, not reporting the damage to the vehicle, in the circumstances noted, is, in my view, 
profoundly trivial. 

Mr M. McGOWAN: In light of the fact that the Premier is quoting from what appears to be an official 
document, can I ask that he table the document? 

The CHAIRMAN: We cannot table a document, but the Leader of the Opposition can request that it be 
provided as supplementary material. 

Mr M. McGOWAN: I request that the document be given as supplementary information. 

Mr C.J. BARNETT: No, this is advice from the Solicitor-General and the state does not make that publicly 
available. I have quoted from it because I think the point needed to be made. 

Mr M. McGOWAN: The Premier has quoted the bit he liked. 

Mr C.J. BARNETT: Sorry? 

Mr M. McGOWAN: The Premier has quoted the bit that he wanted to quote. 

Mr C.J. BARNETT: I have quoted a section from it; I think this is not something to be made public. 

The CHAIRMAN: I am advised that the Premier does not have to table the document in these proceedings, and 
if he is not providing the information as supplementary information, the Leader of the Opposition can ask a 
question on notice at a later date. 

Mr W.J. JOHNSTON: As the Premier has explained, a report was done by Mr Conran. Is the Premier going to 
make that report publicly available? 

Mr C.J. BARNETT: There is no secrecy here, from the government’s point of view, and the government has 
nothing at all to hide on this. We are talking about things relating to the health of a member of this house and an 
extremely dangerous situation that a staff member had to deal with. It has been reviewed by the director general 
of the Department of the Premier and Cabinet as, essentially, the employer. He has shared that review with the 
Public Sector Commissioner, the State Solicitor and other authorities, and there is nothing that is found wanting. 
Does the member really wish to pursue the intricacies of that situation? If he does, he is showing scant regard for 
respecting the issues of mental health. 
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Mr W.J. JOHNSTON: I must have asked the wrong question again, because the Premier does not appear to 
have talked about the issues that I am raising. I am not raising anything about the member for Vasse; I am raising 
issues about the Premier’s employees. The Premier is saying that he is not prepared to table the report into the 
behaviour of Ms Turnseck and other staff who are involved in the report. 

Mr C.J. BARNETT: No, but I understand that the opposition has made a freedom of information request for 
that document, and I will leave it up to the Information Commissioner to make the decision, bearing in mind that 
this relates very much to personal details of events and personal matters relating to individuals. The member can 
pursue that if he wishes, through FOI, and I will let the Information Commissioner make that ruling. 

Mr W.J. JOHNSTON: I am still confused by the answer. I understand the answer, but I am confused by it, 
because, as I keep pointing out, I am not talking about the member for Vasse; I am talking about the Premier’s 
employees and their conduct. 

Mr C.J. BARNETT: We know exactly what the member is talking about. I have the view that individuals have 
a right to some privacy, particularly in the area of mental health, and when a report is done and is shared with 
public sector commissioners, state solicitors and others, to make sure that it is a fair and proper report, I, for one, 
accept that. The member—perhaps not the member individually—has decided to pursue this under FOI. That is 
his entitlement, and the Information Commissioner will make the decision.  

[3.00 pm] 

Mr M. McGOWAN: Is the Premier saying that he will reject any request under freedom of information and 
make the opposition appeal it? 

Mr C.J. BARNETT: I did not say that. I thought I just said that the Information Commissioner would make the 
decision. 

Mr M. McGOWAN: If the Premier understands FOI, he can make a call to release the documents. The only 
way it gets to the FOI commissioner is if the Premier rejects the application. 

Mr C.J. BARNETT: I am not doing that. 

Mr M. McGOWAN: Is the Premier saying he has rejected the application? 

Mr C.J. BARNETT: I am not saying that. I have said that I will leave the decision to the FOI commissioner. 

Mr M. McGOWAN: That is exactly what the Premier is saying. 

The CHAIRMAN: Further questions? 

Mr W.J. JOHNSTON: I have a further question, but I need to make the point so the Premier understands his — 

The CHAIRMAN: Ask the question, member for Cannington. 

Mr W.J. JOHNSTON: I need to make the point so that the Premier might understand his obligations as a 
decision-maker. 

The CHAIRMAN: Ask the question. 

Mr W.J. JOHNSTON: I will ask the question in a second, but I just make the point that it is not the Information 
Commissioner who decides whether to release an FOI document; it is the decision-maker. As I understand it, if 
the request is to the Department of the Premier and Cabinet, that is going to be a person in DPC; if it is to the 
Premier’s office, it is the Premier. The Information Commissioner is not actually involved in that decision at all. 

What is the policy for ministerial cars that are home-garaged when the minister goes on leave? Do they stay at 
the minister’s home or do they return to DPC or go to the government garage? 

Mr C.J. BARNETT: I do not know whether there is any hard and fast rule. If someone goes away for any 
extensive period, beyond a couple of days, I would imagine—certainly it has been the case with me—that the 
usual practice is that the car would be in the government garage. That is usually what happens. There is no 
requirement, but that has always been my practice and I would imagine the practice for most ministers. 

Mr G.M. CASTRILLI: I presume that the fifth and last dot points on page 75 come together. They relate to 
disaster recovery and the link to critical commonwealth–state relation matters. In the context of 
intergovernmental relations, I note that Malaysia Airlines flight MH370 has been the subject of a lot of activity 
out of Perth, and it obviously still has not been found. A great deal of cooperation between the commonwealth 
and the state has taken place, and I presume it is still not over. Could the Premier bring us up to speed on the 
cooperation between the commonwealth and state and how that is continuing? 
Mr C.J. BARNETT: The disappearance of flight MH370 is one of the great mysteries of our time. Tragically, 
239 people lost their lives, including six Australians. The majority—152—were Chinese. The search has 
involved the coordination of ships and aircraft from Australia, China, Malaysia, Japan, Korea, the United States, 
United Kingdom and New Zealand. Obviously, the chances of finding floating wreckage now seem to have 
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gone. There is still a level of doubt as to which part of the vast Indian Ocean this plane may have crashed into. 
The commonwealth established a command centre in Perth. I must compliment Air Chief Marshal Angus 
Houston and also the director general of the Department of the Premier and Cabinet, Peter Conran, for the way 
the commonwealth and the state have worked together on this. It is obviously a commonwealth operation but the 
state provided full support in every respect. The state made available accommodation in Dumas House that 
provided a good environment. We assisted with media communications from Dumas House and we helped host 
international media. One group, CNN, were camped outside my office for about five weeks. It would be a pretty 
tedious experience, I would have thought. A whole lot of other work was undertaken. The search continues, 
using subsea equipment. The view is that the aircraft will eventually be found and it seems that there is a 
commitment to continue on until it is—that could be months or it could be even years. The Chinese in particular 
have indicated that they intend to continue the search for as long as it takes. The state continues to support that, 
but the main operation now is centred out of Canberra. I hope it is found and that we eventually find out what 
happened. As I may have remarked during question time, having been in China a couple of weeks ago with the 
Prime Minister’s delegation, I was surprised at how conscious and emotional the Chinese people were about this 
issue, from President Xi Jinping down. Whenever the matter was raised with people, I could almost see the tears 
well up in their eyes. It is an incredibly emotional issue for the Chinese people. Hopefully, the plane can be 
found and there will be a sense of closure. 

Ms R. SAFFIOTI: I refer again to commonwealth–state relations and would like to drill down to some of the 
comments the Premier made earlier. The last dot point on page 75 of the Budget Statements refers to the central 
role of the Department of the Premier and Cabinet in negotiating commonwealth–state agreements. I understand 
that four agreements will expire on 30 June. They include: $166 million over four years for improving services 
for subacute care in public hospitals; $71 million over 18 months for early childhood; $42 million over five years 
for Indigenous early childhood development; and, $39 million over three years for financial assistance for long-
stay older patients. Has the Premier received any certainty from the federal government in the past weeks on 
whether any of that funding will be continued? 

Mr C.J. BARNETT: No. There were the announcements, as the member for West Swan would have read, 
within the federal budget. How that will play out on individual national partnership agreements is yet to be 
determined. An obvious one relates to things such as seniors’ concessions. Most of them will continue for a time, 
so there will be some sorting out. I have stated the principle that if the commonwealth pulls out of a particular 
partnership, the state has no ability to pick up that commonwealth responsibility. The one that probably concerns 
me the most is infrastructure in remote Aboriginal communities, for which the commonwealth had assumed the 
prime responsibility. There are 180-odd remote communities in Western Australia, so that will impact 
significantly on Western Australia, if that is the case. 

[Mr P. Abetz took the chair.] 

Ms R. SAFFIOTI: To clarify, going back to the Premier’s earlier comments, do we not have certainty over 
significant funding agreements under the national partnership arrangements? The Premier said that health was 
being cut as well. Can the Premier provide a figure on  how much the health budget has been cut over the 
forward estimates? 

Mr C.J. BARNETT: Yes; I have some information relating to the earlier questions. From now through to 2017–
18, the net impact on the operating balance of Western Australia is plus $977 million; so, there are lots of ups 
and downs and there are elements of accounting within that. GST revenue is up by $418 million. The 
Perth Freight Link will show initially as revenue. These are the commonwealth’s accounting principles, not ours. 

Ms R. SAFFIOTI: Just so — 

Mr C.J. BARNETT: I am getting to it. That is a net gain of $866 million. Black spot funding is up $22 million 
but health funding is down $300 million. Pensioner concessions are potentially down $100 million, but I think 
there is a lot of uncertainty about that. There are other components of health—preventive health, minus 
$16 million, and so on. There are gains and losses. There is a net operating gain to the state, but that does not 
mean there are not difficult issues to deal with in certain areas. 

Ms R. SAFFIOTI: To clarify, does the $418 million impact on the forward estimates? Is the Premier taking the 
commonwealth budget numbers to get that $418 million? 

Mr C.J. BARNETT: They are the commonwealth’s figures. It is probable that the reduction in health funding 
will be more than offset by the increase in GST revenue to Western Australia. 

Ms R. SAFFIOTI: I will go to the GST. I am just trying to understand the numbers. 

Mr C.J. BARNETT: I am not sure anyone really quite understands them at this stage. The federal budget was 
delivered only last week and there is a lot of discussion to take place. 
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Ms R. SAFFIOTI: Sure, but I just want to refer to the $418 million. How has the Premier revised those 
numbers? 

Mr C.J. BARNETT: How have we revised them? 

Ms R. SAFFIOTI: Yes; normally the commonwealth GST contribution is not taken and put into the state’s 
figures. Why is it different this time? 

Mr C.J. BARNETT: That is the assessment by Treasury of GST. Although it is still declining, it is not 
declining as much. 

Ms R. SAFFIOTI: I thought that was already built into the forward estimates. Is this a further increase? 

Mr C.J. BARNETT: That is the initial assessment by Treasury of the impact of the federal budget on Western 
Australia. 

Ms R. SAFFIOTI: Is the figure of $866 million for Roe Highway? 

Mr C.J. BARNETT: Yes. 

Ms R. SAFFIOTI: Is the Premier assuming that the entire $866 million will be in the forward estimates? 

[3.10 pm] 

Mr C.J. BARNETT: If I understand the accounting principles, if that money flows from the commonwealth into 
the Roe Highway project, it will initially show up as revenue. 

Ms R. SAFFIOTI: I understand that. I am talking about the timing. I am talking about the forward estimates. 
I understand that Roe Highway is expected to be completed in 2021. I would expect a significant proportion of 
the commonwealth funding to be outside the forward estimates. Has the Premier received any clarification or 
certainty that the entire commonwealth contribution is in the forward estimates? 

Mr C.J. BARNETT: Not the entirety but the proposal of the commonwealth is that its contribution is up-front. 

Ms R. SAFFIOTI: I understand that. 

The CHAIRMAN: There have been quite a number of further questions. If the opposition wants to continue, it 
delays the Leader of the Opposition from getting his call. Just be aware of that. 

Ms R. SAFFIOTI: In relation to Roe Highway again, I know it is up-front, but it would not see the entirety 
coming into the forward estimates. 

Mr C.J. BARNETT: I quoted $866 000. If it pans out as the commonwealth thinks it will—again, that is not 
necessarily the case—that $866 million would be in the forward estimates for Western Australia. It may not 
happen that quickly. 

Ms R. SAFFIOTI: There is a reduction in health of $300 million; a reduction in senior concessions of 
$100 million; and a reduction of $16 million for the elderly — 

Mr C.J. BARNETT: That is the preliminary analysis. Again, I caution the member to be careful about  national 
partnerships because there is some discussion to take place on those. 

Mr W.J. JOHNSTON: I seek further clarification in respect of the $866 million for Roe Highway. I understand 
that is coming with the proviso that the government will introduce tolls. Is it expected that those tolls will be for 
trucks only? How will the government determine what is a truck and what is not? 

Mr C.J. BARNETT: That issue is yet to be resolved. I assure the member that there will be no toll roads in 
Western Australia. By toll roads, the understanding is that all vehicles pay a toll. That will not happen. Whether 
there is a system of increased charging for heavy vehicles is a matter for negotiation. I do not think that is an 
unreasonable proposition. I am opposed to toll roads, and there will not be toll roads. I do not think it is 
unreasonable to impose additional charges on heavy vehicles that cause wear and tear. That is something that the 
state will discuss with the commonwealth and the heavy vehicle industry. 

Mr W.J. JOHNSTON: Just to clarify that answer, are there any other roads that the government thinks heavy 
vehicles should pay a contribution to use? 

Mr C.J. BARNETT: That is not under consideration. The concept of developing a freight route, basically going 
from the port area through the eastern suburbs and to the north, is not a bad concept. That will take thousands of 
heavy vehicles off the other roads that are predominantly used by passenger vehicles. It will save the transport 
industry time and money. I think the transport industry is taking a responsible attitude to this. They want an 
effective heavy freight network. 
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Mr M. McGOWAN: I return to commonwealth–state issues. I asked these questions up-front and the Premier 
indicated that he did not have the information earlier, but apparently he has it to hand now. The Premier said that 
the totality of the cuts are $300 million to health, $100 million to pensioner retiree concession programs and 
$16 million to preventive health. Are there any others? 

Mr C.J. BARNETT: Yes, there are. There are a whole number of partnerships and we do not know what the 
outcome will be. There are two points. Although it sounds odd, if the funding for Roe 8 comes through, that 
shows up as revenue but the net effect on the operating balance of the state over the forward estimates is 
positive. The improvement in GST basically compensates for the loss of funding in health. Although there are 
changes in health, the broad commitments of the commonwealth, inherited from the previous government, have 
remained in place over the forward estimates. The real issue about health and education is post-2017. I agree 
with the Prime Minister; I think it is more sensible in federal–state relations that the state governments take 
prime responsibility for schools and hospitals. I do not disagree with that. That is the reason I seem to have a 
different approach from some of my counterparts in other states. I also say that at previous Council of Australian 
Governments meetings, particularly under Prime Minister Gillard, all sorts of special deals were negotiated, 
particularly by New South Wales and Queensland. They thought they were all pretty smart at the time. They can 
hardly be surprised that some of those deals have disappeared, particularly as Prime Minister Abbott  indicated 
in the COAG meeting a couple of weeks ago that hospitals and schools should primarily be state responsibilities 
and there could probably be some trade-off in increased commonwealth funding in other areas. That discussion 
has not even begun. There is no sense of panic from me because we are talking about post-2017. 

Mr M. McGOWAN: The Premier is saying that it is not that hard to manage. 

Mr C.J. BARNETT: I did not say that at all. 

Mr M. McGOWAN: I think he said it is not that big a deal. 

Mr C.J. BARNETT: I said it is post-2017. 

Mr M. McGOWAN: In any event, the Premier detailed $416 million, although he indicated that it might be 
more than that, in cuts across the forward estimates in health, pensioner programs, preventive health and 
whatever else is there. What programs or activities of government will suffer as a consequence of those cuts? 
What is the government not going to do? 

Mr C.J. BARNETT: We do not see any major changes, even in health. The state budget just presented has an 
$8 billion budget for health. Yes, it is going to make it tight. I recognise that. Australia is in a bit of trouble. The 
days of high salary increases and large amounts of funding from the commonwealth or the state will be 
constrained. This is a period of belt-tightening, to use a cliché. We do not shy away from that. 

Ms R. SAFFIOTI: Is there a debt issue? 

Mr C.J. BARNETT: The commonwealth government has a pretty big debt. We have one too; we have to deal 
with that. For example, if we look at schools, the other states are complaining aggressively about school funding. 
It is an issue in Western Australia but Western Australia funds schools better than any other state. As Minister 
Peter Collier said the other day, had the other states committed more of their budgets to education, they would be 
in lesser difficulty than they are now. These special deals offered by Prime Minister Gillard have evaporated. 
I suggest to the Leader of the Opposition that even if the Labor Party had won the last federal election, those 
deals would have evaporated because they were unsustainable. 

Mr M. McGOWAN: In the interests of accountability, I ask by way of supplementary: what is the totality of the 
cuts from the commonwealth to the state across the forward estimates, and what programs will be cut as a 
consequence? Maybe the Premier can provide an answer by way of supplementary information. 

Mr C.J. BARNETT: We have not made decisions on programs, so that is impossible to answer. 

Mr M. McGOWAN: Surely the Premier can answer the first part of the question because he has a document in 
front of him that details it. 

Mr C.J. BARNETT: Yes, and I am prepared to have the Treasurer provide a summary of the net changes in 
funding, both the gains and the losses. 

Mr M. McGOWAN: Is that by way of supplementary information? 

Mr C.J. BARNETT: Yes. 

Mr W.J. JOHNSTON: I wish to make a point of order. 

Mr C.J. BARNETT: I will provide it. I am relying on the Treasurer to provide that information. 

[Supplementary Information No A8.] 
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Mr M. McGOWAN: I still do not understand. There will be more than $400 million—who knows, it could be 
$500 million or $600 million; I do not know because the Premier has not detailed the entirety of it—worth of 
cuts to core areas, yet the Premier is claiming there has been an increase in funding because of a capital injection 
into one part of the budget — 
Mr C.J. BARNETT: Plus GST. 
Mr M. McGOWAN: I still do not understand. Is that GST just above what the state estimated, but it is 
providing what the commonwealth always estimated in its forward estimates? 
Mr C.J. BARNETT: I just agreed to provide the member with supplementary information, which will include 
the changes in expected returns from GST. I will provide it to the member in black and white. 
The CHAIRMAN: For the sake of the record, exactly what is to be provided? 
Mr C.J. BARNETT: I will provide a summary of state Treasury’s assessment of the gains and losses to Western 
Australia out of the federal budget. That is provisional data because we do not know all the detail. There are 
decisions to be made. We will provide the current information—a summary, which will cover health, education, 
partnership agreements, GST and the like. 
Mr P.T. MILES: I refer to the seventh dot point on page 76 and the line item for the two National Disability 
Insurance Scheme trials happening in the state—one in the Perth hills and the other in the lower south west. Do 
any issues or points of interest need to be addressed on that program that is being run in this state?  
[3.20 pm] 
Mr C.J. BARNETT: Yes, I think pretty well everyone across the country supports the National Insurance 
Disability Scheme. Western Australia was probably the last state to sign up to the scheme, because we were not 
happy with some aspects of it. In particular, we believe that the devolved system in Western Australia, whereby 
most services are provided through not-for-profit organisations and in a decentralised way, is a good model. 
Victoria has a similar model. That was a sticking point. Eventually, that was resolved and Western Australia 
agreed to the NDIS under Prime Minister Rudd, Mark II. He was at least a bit more flexible and could see the 
merit of the devolved system, whereas his predecessor, Prime Minister Gillard, did not seem to see it. The two 
trials in Western Australia will start on 1 July this year and provide significant benefits to people with a 
disability. They will be in the lower south west, the Perth hills and the Cockburn–Kwinana area. Around 8 400 
Western Australians with a disability will take part in the trials. Of those people, 4 133 will participate in the My 
Way trials—that is, the devolved system—and 4 250 will participate in the commonwealth NDIS trial in the 
Perth hills. Western Australia will have a comparison, if you like, of the centralised model and the decentralised 
model, which is what I think a trial should be about; it is a form of test. The trials cost a lot of money. An 
amount of $129 million will be spent in the Perth hills trial and $171 million in the My Way trials in the lower 
south west and Cockburn–Kwinana. We will learn something from that; no doubt there will be advantages in 
both the devolved system and the centralised system. 
One of the early experiences from the other states, where trials are well underway, is that the initial cost of 
providing the support packages was about 30 per cent above what was estimated. In more recent times, the cost 
has been about 15 per cent above. One explanation is that there was probably a skew in some states where the 
early sign-ups, if you like, were people with high levels of disability. Nevertheless, the scheme, although 
comprehensive, will certainly be expensive. 
Mr P.T. MILES: The concern is that at the end of the two years people will expect that scheme to automatically 
continue. Will participants in this program be advised up-front that it is only a two-year trial? 
Mr C.J. BARNETT: I think the member is right; there is an expectation that the scheme will continue and will 
be progressively broadened. Controlling the costs will be a big factor. Another factor is the availability of service 
providers; it is all very well to say that there are lots of service providers in New South Wales and Victoria, but 
there is not a lot of choice outside Perth, so that is a practical difficulty. The system in New South Wales is 
highly centralised with a large number of government services. We have more not-for-profit service providers. 
To return to the earlier discussions about commonwealth–state responsibilities, the commonwealth could pick up 
a bigger share in the disability area. That might be one of the trade-offs for health and education. 
Mr W.J. JOHNSTON: I refer to the table on page 78 of budget paper No 2. It shows a 24 per cent increase in 
the number of full-time equivalent positions for services to the Premier. Can the Premier explain why that is 
needed? 
Mr C.J. BARNETT: I will ask the director general to comment on those numbers. If the member is alluding to 
ministerial officers, I point out that the number of ministerial staff employed by this government is significantly 
smaller than that of the previous government; it continues to be in the order of about 30 people. The department 
performs a range of functions, including shark hazard mitigation. Members will also recall that the department is 
picking up responsibility for the Anzac Centenary and Dirk Hartog anniversary celebrations and other events. 
Quite a number of functions have come into the department and they may well be showing up there, but I will 
ask the director general to comment. 
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Mr P.F. Conran: The answer is quite simple: the Office of Science came in. 

Mr W.J. JOHNSTON: How many people does it employ? 

Mr P.F. Conran: It employs 14 people. 

Mr W.J. JOHNSTON: What is the explanation for the balance of the increase? 

Mr C.J. BARNETT: Director general. 

Mr P.F. Conran: When other agencies come in, it is the practice of our agency to allocate them a proportion of 
corporate support, so that adds a couple more full-time equivalent positions. We have also moved around one of 
our agencies. The protocol branch now also comes in under that service area and it has five FTE positions. The 
number of staff working on the Browse program implementation decreased and the number of staff in the south 
west increased. We are moving people across agencies. We are decreasing staff numbers in areas such as Browse 
and increasing them in areas such as the south west, and these figures add up in that way. We also throw an 
element of corporate support across agencies, but the principal factor is the Office of Science. 

Mr W.J. JOHNSTON: Does “Total Cost of Service” include contracts for service; in other words, individual 
contractors that the department or the Premier — 

Mr C.J. BARNETT: It would include, for example, the shark contracts. 

Mr W.J. JOHNSTON: Is the contract for Robert Taylor in this? 

Mr C.J. BARNETT: Yes, that contract fits under the Department of the Premier and Cabinet. 

Mr W.J. JOHNSTON: Is he still engaged by the department? 

Mr C.J. BARNETT: Yes, he is engaged by the department on a part-time basis. 

Mr W.J. JOHNSTON: What is the cost of that contract for Mr Taylor? 

Mr C.J. BARNETT: I do not know whether that is available. If not, I will agree to provide details of that 
contract as supplementary information if the member wishes. 

[Supplementary Information No A9.] 
Mr C.J. BARNETT: I will provide the details of the employment contract of Robert Taylor. 

Mr W.J. JOHNSTON: Given that the budget is complete, what are Mr Taylor’s duties now? 

Mr C.J. BARNETT: He is working in a media role. I think that he is working on a three-days-a-week contract 
as one of the media team, predominantly in the Treasurer’s office. 

Mr M.H. TAYLOR: My question relates to the first dot point under “Significant Issues Impacting the Agency” 
on page 74 of the Budget Statements. I understand that at least one person has referred to the state government’s 
deployment of drum lines in the metropolitan and south west areas of WA as “a horrific slaughter festival”. Can 
the Premier please advise the house of the government’s shark hazard mitigation strategy? 

Mr C.J. BARNETT: I thank the member for the question. As I said previously, a full report on this will be 
available shortly. It is being compiled at present. I appreciate that there are differing views within the 
community, but I think that the responsibility of government is to put the protection of human life first. No-one 
wants to kill sharks in a willy-nilly way. Although I know members opposite and the media will refer to it as a 
cull policy, it is not that. It is nothing like it. It is simply about catching sharks and, if they are of a certain variety 
and beyond three metres in length, destroying them. It is along only about a 40-kilometre stretch of Perth and 
south west beaches and involves only sharks that come within a kilometre of the shore. The photograph that 
I passed over to members opposite shows a dramatic image of a shark swimming between the groyne and the 
Indiana Tea House at Cottesloe Beach. It was a very large shark, and if anyone is suggesting that that does not 
pose a danger, I would be surprised. This is not being anti-shark or anything else. In the past couple of weeks, 
4.5-metre sharks have swum along Floreat Beach. People who use and enjoy the ocean, particularly parents of 
children and young surf lifesavers, feel very strongly about this.   

Our policy is in sharp contrast to the netting and the like that has been used in New South Wales and Queensland 
for the last 40 or 50 years, and equally the same sorts of policies are used in South Africa, and, indeed, in South 
America where people are basically told not to go into the water. I think using the water is part of the Australian 
and the Western Australian way of life, and we cannot ignore the fact that of the 20 shark fatalities in the last 100 
years, seven have occurred in the last three years; something clearly has changed. There can be all sorts of 
theories about that. I am a layperson in that regard, but I think the theory with the most credibility is simply the 
dramatic increase in the whale population since the cessation of whaling. I am not advocating a return to 
whaling, but the humpback population had fallen to around 350 in the early 1960s and it is probably approaching 
30 000 today, and that clearly is leading more sharks to trap them.  



E58 [ASSEMBLY ESTIMATES COMMITTEE A — Tuesday, 20 May 2014] 

 

The overall state government shark mitigation program is a $22 million program, but that includes a number of 
facets. Major features have been increased aerial patrols, which is the most expensive, and the use of helicopters, 
both in Perth and the south west. That has been developed, and clearly that is identifying sharks in the area, 
allowing surf clubs to evacuate the waters and so on. There has been increased funding for surf lifesaving and 
$6 million for research. People make the accusation that we do not do research, but we are probably doing the 
world’s leading research into shark behaviour to understand and to try to limit, I guess, the requirement to catch 
and destroy some sharks. We have talked about beach enclosures; phone apps have been put into place, as have 
websites and the like. We will continue to do that. If anyone talks anecdotally to fishermen, they will simply say 
that without doubt there are far more sharks in the ocean, far more larger sharks and that particularly the older 
and larger ones tend to come in. I was in Albany last week and a large shark up to five metres long, which I think 
has been given the nickname “Bronwyn”, has been repeatedly sighted hanging around the Middleton Beach 
area—it might be an old or weak shark—and people are concerned. Similarly, there have been repeated sightings 
in the south west in the early parts of summer of the same shark in the same vicinity. Members opposite think 
that that can be ignored. I suggest to the Leader of the Opposition that if he ever finds himself Premier, he will 
know that it cannot be ignored. It is the responsibility of the government of the day. 
[3.30 pm] 
Ms R. SAFFIOTI: I refer to the services summary on page 74 of the Budget Statements and the second line 
item, “Government Policy Management”; this is from where the subject of my question would be funded. I refer 
to the compensation payment paid to GolfWest as a result of the requirement of the land for the Perth Stadium 
and ask: can the Premier’s department reveal the amount of compensation paid to GolfWest? 
Mr C.J. BARNETT: Obviously, in order to be able to construct the new stadium, the Burswood Park Golf 
Course, which I think was 18 holes, could no longer operate and there was a contract to enable that to happen. A 
compensation payment was negotiated and I understand the settlement is confidential; it was part of the 
agreement. I think I am correct in saying that. If that is the case, I cannot divulge that information. 
Ms R. SAFFIOTI: Why is it confidential? 
Mr C.J. BARNETT: I understand that it is primarily at the request of the company operating the service. Part of 
the agreement to forgo the lease was that there would be compensation; no-one ever argued that, and it is my 
understanding that it was wished that the amount remain confidential. I have just been advised that the Minister 
for Sport and Recreation was asked a similar question. He said he will speak to the State Solicitor’s Office about 
whether that information can be released. I am not sensitive about it at all, but it was a condition of the 
agreement reached. 
Ms R. SAFFIOTI: Why was such a confidentiality clause agreed to by the state? 
Mr C.J. BARNETT: Because the operator of the course wanted that and we agreed to it. The government is not 
sensitive about it. When building a billion-dollar stadium, there will be some costs, and that payout was a clear 
cost. I am not sensitive about the informational, but the operator wanted confidentiality, so we will respect that. 
However, the Minister for Sport and Recreation has undertaken to talk to the State Solicitor and maybe he will 
relax, as maybe the operator will also. 
Mr W.J. JOHNSTON: I just make the observation that the minister actually said he would provide the answer 
in camera if necessary. Given the DPC’s involvement in this matter, why was it chosen for the Burswood Park 
Board to pay out the lease rather than the agency doing the project, which is the Department of Sport and 
Recreation? 
Mr C.J. BARNETT: I am not aware of the details of that. I do not know whether the director general can add 
anything, but it was at that stage primarily being handled by the Department of Sport and Recreation. I will ask 
whether the director general can add any information. 
Mr P.F. Conran: I will clarify my comments if need be with supplementary information, but my recollection is 
that the Burswood Park Board had the arrangement with GolfWest and consequently it was considered that the 
appropriate agency through which that compensation should be paid to was GolfWest. That is a recollection of 
events that are now two years old, and if it needs to be corrected with some supplementary information, I will 
ensure that it is provided. 
Mr C.J. BARNETT: On that basis, if there is more information that can be released, we will provide it. 
[Supplementary Information No A10.] 
Mr W.J. JOHNSTON: I am sorry; I do not understand what supplementary information A10 is. 
Mr C.J. BARNETT: I am not being secretive; I am not embarrassed and sensitive about the information at all. 
If we can legally provide more information on that payout, we will do so; and if we can provide further 
information about why it was done through the Burswood Park Board, we will provide details about that also. As 
I think the director general said, the contract for the golf operator was with the Burswood Park Board, as it 
oversaw the land. 
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Ms R. SAFFIOTI: Was any agency supplemented or its budget increased to reflect the compensation payment? 

Mr C.J. BARNETT: We will provide what details we can. 

Ms R. SAFFIOTI: Of what the Premier can or what he chooses to? 

Mr W.J. JOHNSTON: This is very difficult. I am not trying to put the Premier on the spot, but part of the 
chairman’s advice at the start of the sessions was that supplementary information be clearly identified, and I am 
still not quite sure what it is. 

Mr C.J. BARNETT: I think the director general might be able to provide a bit more information now from one 
of the other advisers, because we are going back a couple of years. 

Mr P.F. Conran: I have been corrected already. The funding in respect of the golf course came out of 
consolidated revenue. 

Ms R. SAFFIOTI: It came out of consolidated revenue, but it must have gone through an agency; what agency 
was it? 

Mr C.J. BARNETT: It would have been paid by the park board and funded by consolidated revenue. 

Ms R. SAFFIOTI: Can I actually have an answer?  

Mr C.J. BARNETT: That was an answer. 

Ms R. SAFFIOTI: Can I follow up? Burswood Park Board was — 

The CHAIRMAN: Let us just direct proceedings through the Chair so we do not get this banter across the 
chamber. 

Mr C.J. BARNETT: The answer is that the funding to compensate the operator of the golf course was provided 
by consolidated revenue. 

Ms R. SAFFIOTI: Which agency received that supplementation to pay the compensation? 

Mr W.J. JOHNSTON: If Mr Chairman wants to know, that is what should be in supplementary information 
A10. 

Mr C.J. BARNETT: I will provide supplementary information about how that transaction was completed, but 
the funding came from consolidated revenue and was paid to the operator on cessation of its contract. I will 
provide supplementary information about how that transaction was followed through. 

Mr M. McGOWAN: I thought the Premier was going to look at the amount. 

Mr C.J. BARNETT: I said I understand the Minister for Sport and Recreation will provide that, but again I will 
not breach the contract. If we can provide that information, we will do so, but I expect in the meantime that the 
Minister for Sport and Recreation will already have done so. 

The CHAIRMAN: That is already noted in the format of the supplementary information. 

Ms R. SAFFIOTI: Can that same information be provided in relation to the compensation to Klemap as a result 
of its contract being extinguished because of the Burswood Park stadium? 

Mr C.J. BARNETT: Which contract? 

Ms R. SAFFIOTI: As I understand it, it was the catering company for that facility—the golf course. 

[3.40 pm] 

Mr C.J. BARNETT: The Department of Sport and Recreation has been asked the same question, which 
I understand it will provide. 

The CHAIRMAN: Does the Premier want that noted as special supplementary information? 

Mr C.J. BARNETT: No. The Minister for Sport and Recreation has indicated he will provide that information. 

Ms R. SAFFIOTI: I was just asking whether the same information — 

Mr C.J. BARNETT: No; only once. 

Ms R. SAFFIOTI: This is about another compensation payment. 

Mr C.J. BARNETT: No, I am not providing that. 

The CHAIRMAN: The Premier is not required to agree to provide supplementary information. If the Premier 
says no, that is no. The member for West Swan is free to lodge a question on notice, but it would seem rather 
unproductive, given that the Minister for Sport and Recreation has already agreed to provide that information. 
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Ms R. SAFFIOTI: Will the Premier not provide any information about whether supplementary funding was 
provided for the Klemap compensation deal? 

Mr C.J. BARNETT: No, I am not saying that. I said the Minister for Sport and Recreation will presumably 
provide that information. I am not doing his portfolio as well. 

Ms R. SAFFIOTI: But the Premier’s agency is dealing with all the compensation matters. 

Mr C.J. BARNETT: That is the member’s assumption. 

The CHAIRMAN: I give the call to the Leader of the Opposition. 

Mr M. McGOWAN: Thank you, Mr Chairman. 

Mr C.J. BARNETT: I do not know why members opposite are so against Burswood stadium. It will be 
fantastic. 

Ms R. SAFFIOTI: I do not know why the Premier cannot tell us how much was paid out. 

Mr M. McGOWAN: It is public money. Geoff Gallop would have answered. 

The CHAIRMAN: The Leader of the Opposition has the call. 

Mr M. McGOWAN: I refer again to the issue of the goods and services tax, which can be found in the first dot 
point on page 76 of the Budget Statements. I would like clarity about the impact of the commonwealth budget on 
the state. I saw the Premier on television either this morning or last night saying that if the commonwealth pulls 
out of joint funding, the state will not make up the difference for pensioner and retiree concessions. If the GST 
take is higher and the net take from the commonwealth is higher, why will the government not fund that when all 
the Premier’s arguments have been that the state needed to receive more in untied funding as opposed to tied 
funding? According to the Premier’s argument, the commonwealth has delivered that; therefore, why will the 
government not continue with the pensioner and retiree concessions? 

Mr C.J. BARNETT: Under projections, whether they be state or commonwealth projections, the state’s 
absolute return on GST continues to fall—we are getting less. The commonwealth budget showed that the 
reduction is not as severe as we thought but, nevertheless, it is quite severe. We are getting less GST revenue 
from one year to the next and our share is likely to continue to fall. With respect to a general approach to our 
policy position on national partnership agreements, I made it clear even before the federal budget that if the 
commonwealth pulls out of a national partnership agreement, the state will not step in and pick up the shortfall; 
indeed, we do not have the capacity to do that. Western Australia has by far the most generous concessions for 
seniors of any state in Australia in terms of the number of concessions and their value. Commonwealth 
involvement in that area in recent times has primarily been about getting consistency across Australia in travel 
concessions—public transport concessions to be more specific. That was initiated by the commonwealth. I 
suspect the changes—this is only speculation—that will affect pensioners will be changes that the 
commonwealth may introduce to the eligibility of pensioner cards and healthcare cards. Many of the concession 
entitlements are centred on a person holding a pensioner card or a healthcare card. If the criteria are tightened, 
those people will not only lose some of their commonwealth benefits, but also may automatically lose state 
benefits; that is where the impact will be greatest. We are simply not in a position to step up and take over the 
commonwealth’s role. Again, I stress that by far the predominant funder of concessions for seniors is the state 
government, not the commonwealth, which obviously provides tax benefits. 

Mr M. McGOWAN: Further to that point, earlier the Premier said that the state was net $977 million better off. 
If the state is net $977 million better off, I do not understand why the government cannot afford $25 million for 
concessions for pensioners—if that is indeed true. Secondly, when the Premier judged that the GST take is 
higher — 

Mr C.J. BARNETT: Higher than what we feared. 

Mr M. McGOWAN: Yes. Is the Premier comparing the commonwealth’s allocation of GST under the recently 
announced budget with the state’s projections or is he comparing it with the commonwealth’s forward estimates? 
Is the Premier saying that it is greater than what the state predicted we would get or is he saying that it is in line 
with the commonwealth’s forward estimates? 

Mr C.J. BARNETT: It is; we still continue to lose GST revenue but the loss is less than what we expected. As I 
previously indicated, I will provide details on the ups and downs of the impact, including the impact of the GST. 

Mr M. McGOWAN: The Premier has assessed that the commonwealth will provide us with more money by 
comparing the commonwealth’s forward estimates of GST and allocations with the state’s predictions. 

Mr C.J. BARNETT: It is the assessment of Treasury. 

Mr M. McGOWAN: That is not really a fair comparison. 
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Mr C.J. BARNETT: I said that I would provide supplementary information. It will become clear in that 
supplementary information. 

Mr M. McGOWAN: That is a very tricky comparison. 

Mr C.J. BARNETT: It is not. It is Treasury’s assessments of the impact of the federal budget on the state—no-
one is being tricky. 

Ms R. SAFFIOTI: I do not understand how the Premier can come in here and say it will be $400 million when 
he cannot tell us the year or how he got the figure of $400 million. 

Mr C.J. BARNETT: I can tell the member by way of supplementary information. 

Ms R. SAFFIOTI: The Premier has made a claim of $400 million, but he has no idea how he arrived at that 
figure. 

Mr C.J. BARNETT: No, I have quoted figures, and I have said that I will provide the full information as 
supplementary information. We went through that half an hour ago. 

Ms R. SAFFIOTI: The Premier has no idea how he got that figure. 

Mr C.J. BARNETT: I read it off a bit of paper; that is how I got it. 

Mr M. McGOWAN: Can the Premier table that bit of paper? 

Ms R. SAFFIOTI: How did the Premier get the $400 million? 

Mr C.J. BARNETT: Treasury got that figure. 

The CHAIRMAN: There is a further question from the member for Wanneroo. 

Mr C.J. BARNETT: I was asked about Treasury’s forecast, and that is how I answered. 

Mr W.J. JOHNSTON: I have a point of order. Does the parliamentary secretary have a right to participate as a 
backbencher? 

The CHAIRMAN: If he is on the committee, yes. 

Mr W.J. JOHNSTON: I do not understand how a government member can ask questions of the government. 

The CHAIRMAN: I will need to get some advice on that matter. I do not know the answer. 

Mr M. McGOWAN: The Premier said it was his judgement call to not participate in the meeting of Premiers on 
Sunday. Did the Premier take advice on that or was that his intuition? 

Mr C.J. BARNETT: I can make my own decisions. 

Mr M. McGOWAN: Did the Premier take any advice or did any agencies or departmental people advise him to 
attend, but he elected not to attend? 

Mr C.J. BARNETT: No. I made my own decision. 

Mr M. McGOWAN: When the Premier elected to not attend, what did he do instead? 

Mr C.J. BARNETT: I did not attend. 

Mr M. McGOWAN: That is not answering the question. 

Mr C.J. BARNETT: I did not attend and my decision to not attend, as I explained to the media in some detail 
last night, was made fairly quickly—and it was the correct decision, in my view. 

Mr M. McGOWAN: Not in mine.  

Meeting suspended from 3.47 to 3.55 pm 

The CHAIRMAN: In terms of the point of order, standing order 224 states — 

Each estimates committee will consist of — 

(a) a Chairman; 

(b) three members appointed by the Leader of the House and three members appointed by the 
Leader of the Opposition; … 

The only condition is that they have to be appointed by the Leader of the House or the Leader of the Opposition. 
The committee could have a minister on it, if that was the wish, or even the Premier. As long as the minister is 
answering the question, that is the key issue. In that case, there is no point of order. 
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Mr P.T. MILES: I have a further question to the Premier that continues from what the Leader of the Opposition 
was asking; namely, Western Australia’s share of GST per head of population is obviously declining. Does the 
Premier know roughly what the figure is now? Given that his plan with the other Premiers was to lift it to a 
baseline figure, what sorts of extras would we get year by year or over the forward estimates? 

Mr C.J. BARNETT: The current return, if you like, is about 37c in the dollar, which I think is just an 
outrageous situation, and I have been saying so for a long time. 

Ms R. SAFFIOTI: Under Tony Abbott, it’s the lowest share in our state’s history. 

The CHAIRMAN: Thanks, members! The Premier is speaking. 

Mr C.J. BARNETT: I thought the member was contributing to the debate; clearly, she is not. 

Ms R. SAFFIOTI interjected. 

The CHAIRMAN: Thanks, member! 

Mr C.J. BARNETT: It is down to 37c in the dollar. Under some predictions by state Treasury, it could get 
down to less than 10c in the dollar in future years, although I doubt that will happen. If the GST was calculated 
on a per capita basis, Western Australia would receive close to $3 billion extra each year, which would make an 
enormous difference to our financial position. 

What frustrates me, apart from the inequitable position for Western Australia, is that among the issues of 
financial and state–commonwealth finance, the GST is, in a sense, not that difficult to resolve. The GST pool is 
growing. Other states now see that they will probably get less than 100c in the dollar, and the transfer to the 
smaller states—Tasmania, the Northern Territory and South Australia—is not that big a part of the total pool. It 
will be comparatively simple to take X billion dollars out of the $50-billion-plus pool. Maybe the commonwealth 
could supplement it as well and provide support to the weaker states and simply allocate the remainder—maybe 
80 or 90 per cent or more of the GST pool—on a per capita basis. This is not a difficult reform to do. 
Western Australia has advocated that for some time and we have also said that we will be part of the solution. In 
other words, we do not expect it to be corrected overnight; we would settle for a gradual transition. I have also 
said publicly, ever since I have been Premier, that we are prepared to contribute to the other states, but we think 
it should be at a floor of 75c. Even a progression to at least getting back half of our GST would be fair. The other 
little nuance to it is that Western Australians tend to be more highly paid than the average person across 
Australia. Given that we have a population share of 11 per cent, we actually contribute about 15 per cent of the 
pool. Western Australians earn more and spend more, so it is even more iniquitous in that sense.  

Ms R. SAFFIOTI: In respect to — 

The CHAIRMAN: Has the Premier finished answering the question? 

Mr C.J. BARNETT: Yes.  

[4.00 pm] 

Ms R. SAFFIOTI: With respect to the new levy introduced by the Abbott government, there will be more than 
10 per cent coming from WA then?  

Mr P.T. MILES: That is not GST.  

Ms R. SAFFIOTI: I am asking the question. 

Mr P.T. MILES: It is not GST.  

Mr P. PAPALIA: Are you the Premier now?  

Ms R. SAFFIOTI: The Premier said we are more highly paid. 

The CHAIRMAN: Member for Wanneroo; thank you. 

Mr G.M. CASTRILLI: Premier, I refer to page 74. The last four dot points relate to the National Anzac Centre. 
It is a very important part of our history, and it will be a very important moment not only for the people of 
Albany and Western Australians, but also for all Australians. Participation rates in Anzac celebrations, especially 
in my part of the world, are increasing every year. Could the Premier outline how planning is going for that and 
what levels of cooperation exist between the City of Albany and the state and federal governments? I presume 
RSL clubs around Western Australia are planning a range of celebrations. What celebrations does the state 
government plan to fund?  

Mr C.J. BARNETT: The state government is contributing very significantly to the Anzac events. As everyone 
is aware, the Anzac convoys, if you like, departed from Albany, although the Western Australian troops departed 
from Fremantle and joined up at sea. The first dawn service was in Albany. On Friday last week, I was in Albany 
for the opening of the upgrade to Mount Clarence, which was a fully state-funded project of $5.8 million. The 
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project has been beautifully and tastefully done. It was overseen and managed by the City of Albany. The other 
major physical structure is the National Anzac Centre, which was majority funded by the commonwealth but the 
state contributed $2.2 million. The state had a fair bit to say in the ultimate siting of that. That building is nearing 
completion. It looks like there is a fair bit more work to do but most of that is the fitting out of all the interpretive 
material. That will be completed a full month before the November anniversary. There is another series of 
events. To commemorate the departure of the Western Australian troops, there will be a re-enactment. There will 
be a train ride from the training camp in Northam down to the troops’ departure from Fremantle. In Albany, 
there will be a march down York Street. There will also be a ceremonial re-enactment of the convoy leaving the 
harbour, and a concert. A range of events will be held around the state. The anticipated attendance is something 
like 50 000 visitors to Albany. Albany will be the centre of attention. Albany will be left with enhanced facilities 
of military history. That will hopefully become the centre of Albany’s tourism industry. I have no doubt through 
the four years of the centenary of the First World War there will be a whole series of events, one after the other. 
I think the public will endorse it very strongly.  

Mr W.J. JOHNSTON: The Premier just mentioned the event on 31 October in Fremantle. What budget 
allocation has been made for that event? How was the figure arrived at? Is there an expectation of federal funds 
to contribute to that event?  

Mr C.J. BARNETT: Yes. The event on 31 October begins with a camp fire breakfast at Blackboy Hill 
Commemoration Site. Cadets and students will then march from Blackboy Hill to the Bellevue RSL. There will 
be a train journey from Midland train station to Fremantle and a commemorative service at Fremantle port. The 
estimated budget for this event is $350 000, inclusive of all costs. The City of Fremantle is providing some in-
kind and financial support. We have requested some federal government assistance for that. To this point that has 
not been forthcoming, but nevertheless the state will fund that event.  

The CHAIRMAN: I believe the member for Albany will ask a quick question, given he is not a member of the 
committee. 

Mr P.B. WATSON: Does the Premier know how many ships will be in the re-enactment and from which 
countries?  

Mr C.J. BARNETT: I understand there are five identified. I hoped there might be more. I have to say that is a 
little disappointing.  

Mr P.B. WATSON: Does the Premier know which countries are coming?  

Mr C.J. BARNETT: I do not yet have that information at hand.  

Mr R.H. COOK: My question relates to the total cost of services on page 73 of the Budget Statements in 
relation to the office of the Chief Scientist. What allocation has been made to fund the position of the 
Chief Scientist and has the position been filled yet?  

Mr C.J. BARNETT: Discussions are currently underway with a person. I am optimistic—in fact, I believe that 
that person will accept the position. That being the case, it should be possible to announce the new 
Chief Scientist in a matter of weeks, if not days. The terms and conditions of employment would be similar to 
the most recent Chief Scientist.  

Mr R.H. COOK: Is it true that this is not the first person that the position has been offered to?  

Mr C.J. BARNETT: No; I do not think that is the case. There has been an informal short list. I think there may 
have been some discussions with one person, who just simply had too many other commitments. Without giving 
names, at least three or four people were considered to be totally suitable. I know one or two people considered 
it. Whether they were interested or not, they said, no; they had other commitments, particularly in areas of 
research itself.  

Mr R.H. COOK: I asked this question on 23 March and the Premier said he was having discussions that very 
day, raising expectations that the announcement was imminent. The Premier has said today that he is having 
discussions in the next few days.  

Mr C.J. BARNETT: I think I am about to meet — 

Mr R.H. COOK: Can the Premier give us some idea this time about his time lines? 

Mr C.J. BARNETT: I think very, very soon. I understand this will be resolved—“resolved” is the wrong word. 
I am about to meet the person who has been invited to take up the position. All going well at that meeting, an 
announcement will be made.  

Mr R.H. COOK: And I asked questions around the funding for that position.  

Mr C.J. BARNETT: I do not know what the Deputy Leader of the Opposition means about funding. The person 
is paid a salary.  
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Mr R.H. COOK: Is the salary the only component of the office of Chief Scientist? 

Mr C.J. BARNETT: Obviously the Chief Scientist has an ability to travel to conferences and to speak at 
conferences. There is support through the Office of Science for the position.  

Mr M. McGOWAN: I refer to the administration of entitlements for members on page 77 of the Budget 
Statements. Last year, when the former Minister for Tourism was involved in an issue surrounding allowance 
claims, the Premier removed him from that portfolio. He kept his other portfolios but the Premier removed him 
from the tourism portfolio. Recently, another minister was in an identical situation but he has not been removed 
from the portfolio, unlike the Deputy Premier. I have two questions: firstly, last year when the Premier removed 
the Minister for Tourism from his portfolio, he said he would fix or repair the system. It appears the Premier has 
done nothing in the period since. I am interested in why the Premier has done nothing and what he plans to do. 
Secondly, I am interested in the distinction between the Leader of the National Party and the former Minister for 
Tourism and why one was treated differently from the other.  

[4.10 pm] 

Mr C.J. BARNETT: I judge each issue individually and on its merits. With respect to the Leader of the 
National Party, there was one night he was overseas and an incorrect claim was made. When he became aware of 
that, he immediately corrected it. I accept that within about 600 claims made over the years, that was just simply 
an error. His travel arrangements had altered and therefore it had not been picked up at the time. I accept that that 
was just simply an error. It was not due to a lack of attention or anything else.  

With respect to the system as a whole, it does not affect only ministers. This is not only a ministerial entitlement; 
it is an entitlement as a country member of Parliament. It is not a ministerial issue as such, although I accept the 
responsibility as Premier. I was in contact shortly afterwards with the Salaries and Allowances Tribunal to ask it 
to review the situation, and it is doing that. I expect that it will be restructured, certainly before the end of this 
year, in a way that is both fair and unlikely to lead to inadvertent errors—perhaps something more similar to the 
previous system. Equally—this was not part of the question—I am also looking at imprest overseas travel, which 
I guess is a related issue. As the member knows, one of the first decisions I took was to take the Premier out of 
that; I did not think it was appropriate for the Premier of the day to be assessing, approving or not approving, 
applications for travel, particularly for opposition members. I did not think that was fair, so that has been 
removed from the Department of the Premier and Cabinet. I am also strengthening the requirements of reporting 
to Parliament by ministers and all members of Parliament if they are to receive imprest travel allowances for 
overseas travel—not for travel within Australia. I am also reviewing the entitlements to former Premiers and 
former members of Parliament, which I think are outdated. 

Mr M.H. TAYLOR: The member for Forrestfield and I visited the International Centre for Radio Astronomy 
Research earlier this year and received a briefing from Professor Quinn about the Square Kilometre Array. Could 
the Premier give us an update on this internationally significant science initiative? 

Mr C.J. BARNETT: I thank the member. As someone from a science background, he probably has a greater 
appreciation of aspects of this project than I do. There are Australian and South African components to this 
project, and it was described to me when I was in South Africa as possibly the greatest scientific endeavour of 
this century—one of the great experiments and one of the great endeavours for picking up information. The 
funding is expected to be €650 million and construction will begin in 2018. The South African and Australian 
parts work in different frequency ranges, so they are complementary rather than competitive. The state is 
committing around $96 million, a lot of which has already been spent, in supporting this, and that includes the 
acquisition of the site and a system with power supply. I met with the international head of the project recently 
and he put in a request for the road to be sealed; I imagine the state will end up doing that. We are hoping that 
more countries will come in and join it, particularly within the Asian region, and ultimately we are hoping that 
the USA will join. I met with the USA head of astronomy a few years ago, and he indicated that the prime focus 
of the US was on optical telescopes, but that they were likely to come into the project at some stage. There is a 
bit of discussion going on; there is a desire to try to spread a lot of the manufacturing components around the 
various member nations and I think that is progressively being sorted out. Progress is perhaps a little slower; 
maybe economic conditions have slowed it down, but I was particularly pleased that the UK government 
recently committed £100 million to the project. It is thought that that will now bring on similar commitments 
from other member countries. I think we are very fortunate to have that project, and the associated benefits, 
including in computer power and the like, will be immense. We are already seeing that at the Pawsey Centre at 
Curtin University; the supercomputers there are essentially the largest in the southern hemisphere and are already 
helping a whole range of different sectors. In terms of developing science in this state, I think that is a huge 
boost. 

Mr R.H. COOK: My question is related, I guess, in some respects. I refer to page 80 and the heading “Details 
of Controlled Grants and Subsidies”. It is clear from the Office of Science line item that the grants and subsidies 
go from around $25.7 million last year and will diminish to just over $16 million over the forward estimates. Can 
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the Premier provide a breakdown of what these grants and subsidies are for? Given that the Premier has taken on 
this portfolio and science is a pre-eminent area of government policy, why are we seeing a steady reduction in 
funding for the Office of Science over the forward estimates? 

Mr C.J. BARNETT: There has been some tightening or cutbacks, if you like, in terms of funding directly for 
the Office of Science over future years, but I do not believe that reflects the true position. The state government 
has made a huge commitment to medical research, agricultural research and projects such as the SKA, so the 
public commitment to science is increasing very substantially. The individual science programs through the 
office may have diminished, but remain strong in my view. Members also have to bear in mind that there are 
other areas, such as shark research and the like. I think, overall, we are seeing a significant increase in science 
and research funding in this state. 

Mr R.H. COOK: If I could perhaps go to one area of the programs within that line item. The Gravity Discovery 
Centre was funded in 2013–14 for $250 000. I am aware that that facility has lost staff — 

The CHAIRMAN: Is the member referring to a specific line item? 

Mr R.H. COOK: It is still under “Details of Controlled Grants and Subsidies” on page 80. 

What is the nature of the forward funding for the Gravity Discovery Centre, and will this facility be allowed to 
fold if its funding is going to be cut off? 

Mr C.J. BARNETT: With regard to the Gravity Discovery Centre, which has received government funding for 
many years, I will ask the executive director of the Office of Science to comment. 

Ms M. Reynolds: The funding is due to cease in 2015–16, and it has been on a diminishing scale since 2011. 
The GDC has been encouraged to seek alternative funding sources, and there has been an offer from the 
Lotteries Commission to work with the centre to develop a business case to assist in looking for these options. At 
this point, we are working very closely with the board and have been meeting with the interim chairperson to 
look at how the board might progress the organisation into the future. 

Mr R.H. COOK: Just to be clear, we are guaranteeing the future of the Gravity Discovery Centre, but the 
government is just not quite sure what its future looks like. 

Mr C.J. BARNETT: As was just indicated, it has some funding, but we are not guaranteeing it forever, no. It 
has to prove its way, and it has received government funding for many, many years. 

Mr R.H. COOK: Would the Premier not agree that it is an important facility? 

Mr C.J. BARNETT: I think the major focus of government funding is into the SKA project, in that field. 

Mr W.J. JOHNSTON: Where are we at with Scitech? 

Mr C.J. BARNETT: The Liberal Party before the last state election made a commitment to Scitech and, if it 
wished, to provide land—at the time, we considered Burswood—plus $15 million. I have had several meetings 
with Scitech and we have confirmed that offer in writing to Scitech. It recently re-signed its lease for a period of, 
I think, four years, maybe five, at its current site, which is what was required in any case. In the discussions, 
which are not yet complete, it has emerged that Scitech probably does not prefer the Burswood site, to be honest, 
and that is okay; I am relaxed about that. We want a site that is most suitable and most convenient, and its 
preference is for a central city site. The Metropolitan Redevelopment Authority is exploring several sites owned 
by government that might be made available, and that is where we are at. I think that a new Scitech would be a 
fantastic thing. At the moment the state government funds at least 60 per cent or more of Scitech’s operation—I 
think it is above that—so it is largely a state government–funded body, but I think it needs to find permanent 
facilities and a purpose-built building. It has made the case, and I accept it without reservation, that it would 
prefer a central city site. That is fine; we will do that. 

Mr R.H. COOK: In the 2013–14 budget, $8 million was budgeted for Scitech. Is that on a similarly diminishing 
funding trajectory as the Gravity Discovery Centre? 

Mr C.J. BARNETT: No, we will continue to fund Scitech as we have. The commitment that was made during 
the election campaign was to assist in the development of a new building, a new facility, so our ongoing 
sponsorship of Scitech continues.  

[4.20 pm] 

Mr M. McGOWAN: I have another issue, but I would not mind finishing this matter so that we do not have to 
come back to it. 

The CHAIRMAN: Very quickly. 
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Mr M. McGOWAN: The Premier said that the board of Scitech is not in favour of a Burswood site. What are its 
reasons for not being in favour of Burswood? If it finds another location, does the Premier’s $15 million offer 
still stand?  

Mr C.J. BARNETT: The $15 million offer still stands. I do not think it was that it did not like the Burswood 
site; it stressed the advantage was that it was a central city site where it thought there would be easier public 
access—for school groups and the like. That is fine; I accept that. That is the board’s view, and, as I said, the 
Metropolitan Redevelopment Authority is now searching for potential sites.  

Mr M. McGOWAN: But if it has signed those — 

The CHAIRMAN: I think we have covered Scitech. Do you have a new question, Leader of the Opposition? 

Mr M. McGOWAN: I have a new question, but, Mr Chairman, you have to let people finish the issue.  

The CHAIRMAN: You have the call. 

Mr M. McGOWAN: Is this to finish with the issue of Scitech?  

The CHAIRMAN: I did say final question on Scitech three questions ago, so I think I have been fairly lenient. 
On a new question, the Leader of the Opposition has the call. 

Mr M. McGOWAN: It is not a matter of being lenient; it is a matter of examining the budget and allowing free-
flowing discussion. 

The CHAIRMAN: The Leader of the Opposition has the call.  

Mr M. McGOWAN: My question relates to “Administration of Executive Government Services” at page 77 of 
the Budget Statements. I note that the Premier’s agency took over the negotiations of the nurse pay claim, and I 
note that there were a number of outstanding items for resolution in that pay claim. What items between the 
Australian Nursing Federation and the state government are still outstanding? How much are they worth? When 
does the Premier expect a resolution on that? 

The CHAIRMAN: What specific point is the Leader of the Opposition talking to?  

Mr M. McGOWAN: I am talking about the “Administration of Executive Government Services”. Considering 
that the Department of the Premier and Cabinet took over the resolution of that issue, what issues are 
outstanding? 

The CHAIRMAN: What specific dot point are you referring to?  

Mr M. McGOWAN: I refer to item one, “Administration of Government Services”. I am asking a plain 
question. Is DPC the agency resolving those issues between the ANF and the state? 

Mr C.J. BARNETT: No; that is dealt with through the Department of Commerce. It handled it. The Department 
of Commerce is in charge of industrial relations in the government.  

Mr W.J. JOHNSTON: When was that matter returned to the Department of Commerce? 

Mr C.J. BARNETT: It lies with the Department of Commerce and it has responsibility for industrial 
employment issues and wages issues within government.  

Mr M. McGOWAN: But was the original agreement not between DPC and the nurses? 

Mr C.J. BARNETT: That was handled in the post-election environment, yes. 

Mr W.J. JOHNSTON: I just want to — 

Mr C.J. BARNETT: What is the Leader of the Opposition’s problem? We have the best paid nurses in the 
country. I thought he would have been proud of that.  

Several members interjected. 

The CHAIRMAN: I cannot take further questions from everyone at once. The member for Cannington has the 
call. 

Mr W.J. JOHNSTON: I ask again so that I can get an answer. Mr Chairman, it might be helpful if you were to 
help me with this. When was the matter taken from DPC and returned to commerce? 

Mr C.J. BARNETT: The matter was always with the Department of Commerce.  

Mr W.J. JOHNSTON: That is not what the Premier said last year. 

Mr C.J. BARNETT: It was always with the Department of Commerce. I made a decision about nurses. Any 
major issue involving government will involve the Department of the Premier and Cabinet. That is why it exists.  
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Mr W.J. JOHNSTON: Last year in the estimates on this division it was explained on a number of occasions 
that Mr Conran had handled the negotiations with the nurses. As I understand it, Mr Conran is the director 
general of the Department of the Premier and Cabinet. 

Mr C.J. BARNETT: That is right.  

Mr W.J. JOHNSTON: Therefore, the director general of the Department of the Premier and Cabinet was 
handling the negotiations, not the director general of the Department of Commerce. There must have been a 
decision at some point to take the issue off Mr Conran and give it to the other director general.  

Mr C.J. BARNETT: No; if the Premier is involved in a major issue, it goes as a matter of practice to the head 
of the Department of the Premier and Cabinet, who will also be involved. I have not been involved in the nurse 
wage negotiations in recent times. The prime responsibility lies with the agency, which is the Department of 
Commerce. Any major issue across this government also impacts within the Department of the Premier and 
Cabinet; that is what the department exists for.  

Ms R. SAFFIOTI: I have a further question. During these estimates last year, the then Treasurer, the member 
for Vasse, said that the issue was put in charge of DPC. The director general of the Department of the Premier 
and Cabinet handled all negotiations, in particular during the caretaker period. I think the question from the 
member for Cannington was and still stands that it was the director general of DPC who led and handled 
negotiations. When did it revert to the Department of Commerce? 

Mr C.J. BARNETT: I make it very clear. I made the decision on the settlement of the wages negotiation of 
nurses; and, yes, it was during the caretaker period and I made the decision. I took advice—well, not on the 
decision, but I certainly did, and the director general of the Department of the Premier and Cabinet as well. We 
had a dangerous situation in our hospitals and we acted. I do not apologise for that. I think it is a good outcome. 
Our nurses are the highest paid in Australia. That is something this government is proud of. The dealing with 
nurses and others is led by the Department of Commerce. In particular situations, I will take a role as Premier, 
and I do not apologise for that, and it will probably happen again in the future.  

Mr M. McGOWAN: Are the outstanding issues resolved?  

Mr C.J. BARNETT: The Leader of the Opposition would need to ask commerce.  

The CHAIRMAN: I take one final question on this, member for Cannington. 

Mr C.J. BARNETT: Ask the Minister for Commerce. 

Mr W.J. JOHNSTON: The Premier is saying that he took advice from the director general — 

Mr C.J. BARNETT: No, I took a decision on the nurses during the election campaign, and we were faced with 
a potentially dangerous situation in our hospitals.  

Mr W.J. JOHNSTON: How did the director general — 

The CHAIRMAN: Member for Bunbury. 

Mr W.J. JOHNSTON: With due respect, Mr Chairman, you actually have to have the answer. You cannot have 
drivel; you actually have to have the question answered. The question was not answered. Your job is to get the 
questions answered, Mr Chairman. That is part of the statement that you read at the start of the proceedings, 
Mr Chairman.  

The CHAIRMAN: Thanks very much for that insight, member for Cannington! Member for Bunbury — 

Mr W.J. JOHNSTON: Mr Chairman — 

The CHAIRMAN: I do not want to have to call you to order!  

Mr W.J. JOHNSTON: Mr Chairman, you have an obligation to us to get the questions answered.  

The CHAIRMAN: Member for Cannington, I have given you several further questions on this point.  

Mr W.J. JOHNSTON: That is right, but that is not the question. 

The CHAIRMAN: I have now given the call —  

Mr W.J. JOHNSTON: That is not the issue. Mr Chairman, the issue is about the answer. I asked a simple 
question and you are allowing a simple question not to be answered.  

The CHAIRMAN: Member for Cannington, you are wasting your own time now. The member for the Bunbury 
has the call.  

Mr W.J. JOHNSTON: Just deep incompetence. 

Mr G.M. CASTRILLI: Thank you, Mr Chair.  
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The CHAIRMAN: We got there. 

Mr G.M. CASTRILLI: I want to go to page 107, and I am assuming I am allowed to do that, given that it is all 
within the time bracket.  

The CHAIRMAN: No, member for Bunbury. That concerns a different division, so we cannot take questions on 
that.  

Mr G.M. CASTRILLI: Mr Chairman, are you telling me that we are still on division 10, Premier and Cabinet?  

The CHAIRMAN: We are.  

Mr G.M. CASTRILLI: What about three o’clock, four o’clock and all those things? 

The CHAIRMAN: We are on division 3, member. The question has to pertain to division 3.  

Mr G.M. CASTRILLI: I know, but it is 25 past four, Mr Chairman.  

The CHAIRMAN: I understand your concern, member for Bunbury.  

Mr G.M. CASTRILLI: According to the schedule, we are supposed to be on —  

The CHAIRMAN: We have several divisions to get through in the limited time available, so that is something 
for members to keep in mind in their questioning. Thanks for that point, member for Bunbury, but if you do not 
have a question pertaining to division 3, we move on. Member for Kwinana, do you have a question?  

Mr W.J. JOHNSTON: Who is on the list, Mr Chairman?  

The CHAIRMAN: The member for Kwinana is.  

Mr R.H. COOK: Once again I refer to “Total Cost of Services” in relation to the functions of the Office of 
Science.  

The CHAIRMAN: What is the page number?  

Mr R.H. COOK: Page 73. I notice, for instance, when we look at the functions of departments or offices of 
science or their equivalent in other states, there will be a statewide policy on science or an action plan; they will 
have a policy on ICT and its utilisation in government; and they will usually have a policy on the digital 
economy also. Has the Office of Science developed any of these sort of documents; and, if not, why not? 

Mr C.J. BARNETT: Work is currently underway on a broad science policy for Western Australia, but areas of 
pre-eminence for the state have been identified. I do not think anyone would disagree with those. They are 
agriculture and food; medicine and health; minerals, energy and petroleum; marine and terrestrial biodiversity; 
and radioastronomy. The government treats the science area primarily as a policy area, although it administers 
some grants, programs and the like. What we are seeking to do, and what we are doing, is promoting science 
broadly across the government. In agriculture, there is the Minister for Agriculture and Food and the agency to 
promote science in that area. It is similar in health and other areas. I took on the portfolio to try to drive science 
within individual agencies and within the university, researchers, the private sector and the like. The 
Office of Science is a central policy unit to promote science in a general sense, not to do it itself.  

Mr R.H. COOK: I appreciate that. 

Mr C.J. BARNETT: Medical research is an obvious example. 

[4.30 pm] 

Mr R.H. COOK: When does the Premier anticipate that the science policy will be published or released? 

Mr C.J. BARNETT: I anticipate that it will occur before the end of this year. 

Mr R.H. COOK: I draw the Premier’s attention to the fact that there is a reduction in the costs or the allocation 
of funding for the Office of Science. Funding has also been reduced to iconic science exhibitions or facilities 
such as the Gravity Discovery Centre. Even though the Premier said in 2013 that science will be a key part of his 
government, the state still does not have a science policy. The Premier is saying that science is a priority for this 
state. There is nothing in the budget papers in relation to the Office of Science that suggests it is a priority. 

Mr C.J. BARNETT: In my previous answer I made the comment that we are delivering science policy and 
science funding through individual agencies. There has been a very large increase in medical research. We have 
built the Harry Perkins Institute of Medical Research and other facilities like that. There has been a big 
commitment of $100 million to the Square Kilometre Array. We are seeing a commitment in agriculture that will 
grow in the future. I have great aspirations in biodiversity, including in Jiangsu province, which is the home of 
major botanical research in China. We are going ahead on many fronts. To assess science across government, we 
need to look beyond the budget of the Office of Science, which is a comparatively small agency within the 
Department of the Premier and Cabinet aimed at directing policy. I am sure that the member would agree that 
science is a big part of the state’s future. 
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Mr R.H. COOK: With respect, the SKA was fundamentally underway before the government came to office. 
The Harry Perkins centre was predominantly funded by the previous government. Since then we have also seen 
the Office of Science and Innovation fairly much dismantled under the government. Now we have the Office of 
Science. Other states are going ahead in buckets and spades with their science policies and repositioning their 
economies in relation to science. We do not have a Chief Scientist, we have diminishing funding for science 
facilities and we have diminishing government expenditure in science. How is that making science a priority? 

Mr C.J. BARNETT: We do not have diminishing expenditure on science; we have significantly increasing 
expenditure on science, spread across the key portfolios. 

Mr R.H. COOK: So long as we are not at the Gravity Discovery Centre. 

Mr C.J. BARNETT: The Gravity Discovery Centre has received continuous government funding for many 
years. It by itself is not a priority. The focus is on the SKA in that area. 

Mr R.H. COOK: Could the Premier provide us with a summary of what he believes is the science funding 
across government that essentially reflects how science is a government priority? 

Mr C.J. BARNETT: No, I cannot at the moment. When the science policy is released, it will document the 
areas of science funding across all of government and in collaboration with industry, universities and other 
entities. One of the problems is that we get a disproportionately low share of commonwealth funding into 
science. 

Mr W.J. JOHNSTON: I refer to the line item relating to ministerial office accommodation at Dumas House 
under “New Works” on page 79, which has an estimated total cost of $3 million. Is this the cost of relocating two 
ministers currently not in Dumas House, and does it include refurbishment costs? Which ministers are involved 
and where are they moving from? 

Mr C.J. BARNETT: The member’s assumption is right. We are getting to a situation in which all ministers are 
located in Dumas House. The major alterations consist of the conversion of two floors, which currently 
accommodate two ministers, to accommodate three ministers. That is a saving in itself. Obviously, work is to be 
done structurally and furnishings need to go in and the like. That will mean that both the Premier plus the 
ministers are all in government-owned occupation. Is that not a good achievement? 

Mr W.J. JOHNSTON: I have a few more things I wish to clarify. Which two ministers are moving in? 

Mr C.J. BARNETT: Minister Baston and Minister Francis are moving in. It is expected that that change alone 
will save $1 million a year in rent and outgoings. 

Mr W.J. JOHNSTON: Has the lease on the premises that they are leaving come to an end? 

Mr C.J. BARNETT: The lease has expired. 

Mr W.J. JOHNSTON: There is still one minister not in Dumas House. Is that correct? 

Mr C.J. BARNETT: Yes. 

Mr W.J. JOHNSTON: Who is that? 

Mr C.J. BARNETT: The Minister for Mines and Petroleum is still in Allendale Square. 

Mr W.J. JOHNSTON: When were the two floors that are being refurbished most recently refurbished? 

Mr C.J. BARNETT: From memory, they were refurbished two or three years ago. I will ask the director 
general. 

Mr P.F. Conran: Those floors were refurbished or refreshed—it was not a complete readjustment—that resulted 
in the move of most ministers from Governor Stirling Tower to Dumas House. The seventh floor was subjected 
to some change but not significant change. We have now moved to upgrade those floors and, as the Premier 
indicated, put three ministers on that floor as well. As has been pointed out, there are considerable long-term 
savings to the government by co-locating as many ministers as we can in Dumas House. 

Mr C.J. BARNETT: The accommodation in Dumas House is certainly suitable and adequate; there is nothing 
lavish about it at all. There are significant advantages to government, financial being one, but also in just having 
all ministers located in one building on the one site. Progressively, the area over the road will become the centre 
of government, with major central government agencies, the Premier and ministers co-located there. That is a 
progressive work that will continue in future years and will bring immense savings and efficiencies to 
government. 

Mr W.J. JOHNSTON: That is very interesting. Is there still vacant space in Dumas House? 



E70 [ASSEMBLY ESTIMATES COMMITTEE A — Tuesday, 20 May 2014] 

 

Mr C.J. BARNETT: The top floor is vacant but not suitable, as a lot of plant and equipment for the building is 
housed there. It was used by the MH370 task force from the commonwealth but it is not suitable as permanent 
accommodation for either ministers or public servants.  

Mr W.J. JOHNSTON: Perhaps by way of supplementary information, could I get a list of the agencies and 
organisations operating at Dumas House and what level they are on? 

Mr C.J. BARNETT: It would be easier for the member to look at the directory at the bottom of the building. 
Why does the member not walk over and have a look? 

Mr W.J. JOHNSTON: Is the Premier saying that he does not know what agencies are in the building? 

Mr C.J. BARNETT: He should go and have a look at the directory. That is just plain laziness. 

Mr W.J. JOHNSTON: I agree that it is plain laziness to not answer the question. 

Mr P.T. MILES: I refer to the sixth dot point on page 76, which states that the department will develop 
effective cross-government policy on ageing and some negotiations will occur around that. Can the Premier 
provide us with a bit more information on that policy? 

Mr C.J. BARNETT: Yes. Apparently, we are all meant to work until we are 70 sometime in the future. While 
those changes to pension entitlements will affect the retirement age, we have to face some issues. We do have an 
ageing workforce within the public sector. That is very obvious in areas such as education. With the general 
increase in retirement ages, it seems to me that that is a simple thing in one sense but there are issues around the 
ability of people to work longer according to their occupation. It is quite reasonable for people who have desk 
jobs. For people who work for agencies such as Western Power and the like, there is a limit to physical fitness 
and the ability to go up and down ladders and perform work in dangerous and stormy conditions. We need to 
think that through. Also, I would not want to see senior positions dominated by that oldest group of workers. 
I have raised this with the Prime Minister. It is an issue of rules around taxation and superannuation. If we are 
going to have a higher retirement age, there should be opportunities for people to maybe go down in their level 
of responsibilities without adversely affecting their retirement income. When I was education minister, I had lots 
of discussions with school principals who said they would like to stay in the education department but did not 
necessarily want to be a school principal. They were quite happy to go out to some of the remote schools, get 
back to teaching kids and support young teachers. We need to have that flexibility built into it, otherwise we will 
deny promotional opportunities for younger people. 

[4.40 pm] 

Mr M. McGOWAN: Sounds good to me. 

Mr C.J. BARNETT: I agree with the higher retirement age, and the department is looking at that, along with the 
Public Sector Commission. The public service should provide opportunities for promotion. The director general 
in particular has been very strongly encouraging the movement of public servants from one agency to another, 
which happens more freely at a commonwealth level than it does at a state level. I think that can only be a good 
thing. As with any employer, all those issues need to be looked at continuously. 

The appropriation was recommended. 

Division 4: Public Sector Commission, $25 723 000 — 
Mr N.W. Morton, Chairman. 

Mr C.J. Barnett, Premier. 

Mr M.C. Wauchope, Public Sector Commissioner. 

Ms F. Roche, Deputy Commissioner, Accountability, Policy and Performance. 

Mr D. Volaric, Deputy Commissioner, Agency Support. 

Mrs A.J. Alderson, Chief Finance Officer. 

Mr S.V. Calabrese, Principal Policy Adviser, Department of the Premier and Cabinet. 

[Witnesses introduced.] 

The CHAIRMAN: Leader of the Opposition. 

Mr M. McGOWAN: I refer to page 87, “Oversight and Reporting”. I am interested in information on Public 
Sector Commission investigations and inquiries. How many investigations were undertaken in the last financial 
year? How does the number compare with other years? What was the nature of those inquiries and can the 
Premier provide a breakdown? 

Mr C.J. BARNETT: There have been a number of investigations under the Public Sector Management Act. 
That has proved to be an effective vehicle for investigations, particularly when they can be conducted in a 
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reasonably short time rather than the alternative, which is a royal commission, which becomes an expensive and 
open-ended exercise. I am looking for the total list. Certainly, it includes the inquiry into St Andrew’s Hostel and 
the Keelty bushfire inquiries. I will provide a complete list when I find it. 

Mr M. McGOWAN: Maybe the Premier should provide it as supplementary information. 

Mr C.J. BARNETT: No, we will find it now. In recent times there was the Boucher inquiry into allegations of 
leaks to the media from the Anti-Corruption Commission, November 1998; the Gunning inquiry into the Finance 
Brokers Supervisory Board, September 2000; the Douglas inquiry into obstetric and gynaecological services at 
King Edward Memorial Hospital, 2001; the Gordon inquiry into the response by government agencies to 
complaints of family violence and child abuse in Aboriginal communities, July 2002; the Hooker inquiry into the 
provision of services by the Department for Community Development in cases of child abuse, October 2002; the 
Hooker inquiry into the escape of persons held in custody at the Supreme Court — 

Mr M. McGOWAN: I think I asked about the last financial year. 

Mr C.J. BARNETT: I am providing a total list because I am being fully cooperative. 

Mr M. McGOWAN: No. 

Mr W.J. JOHNSTON: This answer is beyond scope. 

Mr C.J. BARNETT: I am answering the question as I wish. I am going through and telling members — 

Mr W.J. JOHNSTON: This is a budget estimates hearing. The Premier’s answers clearly must relate to the 
budget. If he is answering questions that do not relate to the budget, what is his authority for doing so? 

Mr C.J. BARNETT: I am answering the question in detail as I took the question to be, so I will continue. 

Mr W.J. JOHNSTON: Only if it is in accordance with the standing orders. 

Mr C.J. BARNETT: This is in answer to the question. I am giving members a complete list of public sector 
inquiries. 

Mr W.J. JOHNSTON: That is not what the Premier was asked. 

The CHAIRMAN: The Premier is answering the question. 

Mr C.J. BARNETT: The list continues with the inquiry into the management of offenders in custody and in the 
community, November 2005. A further four special inquiries have been undertaken since that time, including the 
Keelty inquiry into the Perth hills bushfire, October 2011; the Keelty inquiry into the Margaret River bushfire, 
January 2012; the Blaxell inquiry into St Andrew’s Hostel, August 2012; and the Stokes inquiry into the Peel 
Health Campus. That, I think, is the list. 

Mr M. McGOWAN: Did the Public Sector Commissioner undertake any inquiries into the events of 22 and 
23 February involving the member for Vasse; and, if not, why not? 

Mr C.J. BARNETT: The inquiry was undertaken by the director general of the Department of the Premier and 
Cabinet. He shared his conclusions with the Public Sector Commissioner, the State Solicitor and other agencies. 
The inquiry was done by the director general of the Department of the Premier and Cabinet and I will not put 
words in the commissioner’s mouth, but I think the commissioner was satisfied with that. If he wishes to 
comment, he can. 

Mr M. McGOWAN: If the Public Sector Commissioner can undertake inquiries on a range of issues, as the 
Premier has just elucidated, why has the Public Sector Commissioner not been authorised or instructed under the 
Public Sector Management Act to conduct an inquiry into that matter, which goes to the heart of government and 
for which the director general of the Department of the Premier and Cabinet is clearly compromised? 

Mr C.J. BARNETT: In what respect? That is an incredible accusation. 

Mr M. McGOWAN: He is clearly compromised. He is not an independent officeholder conducting an inquiry 
into matters; he is the Premier’s direct employee. 

Mr C.J. BARNETT: Once again the Leader of the Opposition tries to denigrate public servants, but I will let 
that go. The principal reason is that the inquiry was a police inquiry. The opposition has instigated a committee 
inquiry into the actions of the police. Let me say again that this government supports the police and their actions. 
The police inquiry was undertaken, charges were laid and the member pleaded guilty. He has resigned from his 
cabinet position. He has lost his licence, he has been fined and he may well have to pay part of the insurance 
cost. That is the inquiry. We did not want to in any way interfere with or compromise the police inquiry. The 
director general of the Department of the Premier and Cabinet has conducted his inquiry. He consulted the 
Public Sector Commissioner and kept him informed throughout that. He also consulted the State Solicitor. The 
Leader of the Opposition has made these innuendos, if you like, or accusations. Again I say to the Leader of the 
Opposition that if he has any evidence that he has not brought forward, he should do so. There has been a full 
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police inquiry and a full court process. I will invite the Public Sector Commissioner to comment if he wishes, but 
that is how it has been done. Again, if the Leader of the Opposition has some evidence that I do not know about, 
he should bring it forward. The Leader of the Opposition has had months to do so. Would the commissioner like 
to comment on that at all? 

Mr M.C. Wauchope: The employer of the chief of staff is in fact the director general of the Department of the 
Premier and Cabinet and disciplinary matters are handled by the employing authority. 

Mr M. McGOWAN: Ordinarily. I am not referring to the charges by the police into any range of matters. I have 
a view that additional charges should have been laid by the police, as I think 91 per cent of Western Australians 
also have. Be that as it may, I am referring to the conduct of ministerial staff in ministerial offices including the 
Premier’s. I do not think that the Department of the Premier and Cabinet and the director general, who is the 
Premier’s direct employee, is the appropriate person to conduct any such inquiry. I think that the Public Sector 
Commissioner should use his powers under the act to delegate to another body, as has happened on numerous 
occasions as the Premier has just read out, to investigate those matters involving what communication went on 
between the Premier’s office, his staff, other ministerial staff, Ms Turnseck and, potentially, the minister. I think 
that these are important matters of public administration. That is where I think the inquiry should be.  

[4.50 pm] 

Mr C.J. BARNETT: The Leader of the Opposition continues to imply and claim cover-ups and all sorts of 
behaviour. Again, I invite him to bring forward any evidence he has. This matter has been properly investigated. 
The police have made their inquiries, the director general has made his inquiries and conferred with the Public 
Sector Commissioner, and other agents such as the State Solicitor have looked at it. Again, the Leader of the 
Opposition continues to try to create this impression that there is some great cover-up. If he has information, for 
goodness sake, can he bring it forward? I have made a full statement in Parliament. The Leader of the Opposition 
continues to claim that people had knowledge when they did not. If he has some information, can he please bring 
it forward to Parliament? He has none. All the Leader of the Opposition is doing is in the gutter—trying to kick 
someone who is very unwell. That is his level. 

Mr M. McGOWAN: There is plenty of evidence out there. The Premier supports and defends drink-drivers. 
That is all he is doing. 

Mr P. PAPALIA: Lucky he did not hit a child. 

Mr R.H. COOK: Someone could have been killed. 

Mr C.J. BARNETT: Make the claim. 

Mr M. McGOWAN: Defending criminality. 

The CHAIRMAN: I thank the Leader of the Opposition; the member for Cannington has the call. 

Mr C.J. BARNETT: The Leader of the Opposition makes these claims. I have never seen oppositions attack 
someone with mental health conditions, and the Leader of the Opposition will have no credibility on mental 
health issues from this day forward. 

Mr M. McGOWAN: I have never seen a Premier defend criminality like this. 

The CHAIRMAN: Members, the member for Cannington has the call. 

Mr W.J. JOHNSTON: Thank you very much, Mr Chairman; if you can control the Premier, we can move on. 

I refer to “Total Cost of Service” on page 87 of the Budget Statements. I understand from evidence given by 
Mr Wauchope to the Public Accounts Committee that he met with the Premier nine times in 2013. He also 
informed the committee that he kept no formal record of those meetings. I wonder whether it is good practice for 
the Public Sector Commissioner to meet with the Premier and keep no records. I also wonder, given that during 
that time the Premier restructured the public service in a significant way, how the Premier communicated with 
the Public Sector Commissioner the work he needed to do, given that he kept no formal records of those 
meetings. 

Mr C.J. BARNETT: I confer on a regular basis with the Public Sector Commissioner, as I do with other CEOs 
of agencies I am responsible for, on machinery-of-government changes, recommendations on senior 
appointments or whatever. That is just how a government works. What does the member want—minutes of 
meetings or something? I am sorry that does not happen. 

Mr W.J. JOHNSTON: Yes, that is exactly what we want. I am trying to establish what sort of show the Premier 
runs here. He had nine meetings, which is entirely appropriate, with the Public Sector Commissioner during a 
period in which he made significant changes to machinery of government, and no records were ever made 
arising from those meetings. The Premier made significant changes to the machinery of government and no 
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records of the meetings were made, so I ask again: how did the Public Sector Commissioner know what he 
needed to do arising out of these meetings with the Premier? 

Mr C.J. BARNETT: Because I told him; it is called a conversation. 

Mr W.J. JOHNSTON: I need to clarify that the Premier thinks it is acceptable that he has meetings about 
important issues like the restructuring of the public service without expecting any minutes to be kept of those 
discussions. 

Mr C.J. BARNETT: If there is first a conversation about a decision about a restructuring of the public service 
or an appointment of a director general, those issues end up as a cabinet submission with supporting 
documentation—that is the public record. 

Mr W.J. JOHNSTON: So in 30 years’ time, we will get to find out what happened, but in the meantime there 
are no records kept. 

Mr C.J. BARNETT: The member knows who has been appointed and he knows which structural changes have 
been made to government; there is no mystery there. 

Mr W.J. JOHNSTON: How do we know that the Public Sector Commissioner acted appropriately from the 
Premier’s instructions if he has not kept records? 

Mr C.J. BARNETT: Because if we make a decision, for example, to restructure or amalgamate a department, it 
ultimately becomes a cabinet submission and a decision of government. It becomes public when we see the 
person appointed or the agencies amalgamated; there is no mystery. 

Mr W.J. JOHNSTON: But no records are kept? 

Mr C.J. BARNETT: There is a thing called cabinet. 

Mr R.H. COOK: Does this not go to the core of integrity and transparency of government? Why would a 
situation be allowed in which a decision made within government cannot be tracked—just providing some sort 
of black box process out of which pops a decision? Is that really the way we run the big business of an 
organisation as large as government? 

Mr C.J. BARNETT: It is the way it should be. 

Mr W.J. JOHNSTON: What—no records? 

Mr C.J. BARNETT: I would probably have 30 or 40 meetings a week, mainly with government officers. A 
typical meeting, if you like, with the commissioner, would be about something like what we are currently 
looking at—the amalgamation of the Mental Health Commission with the Drug and Alcohol Office. That is a 
real example; legislation is about to come forward. We have discussed that. I have raised the issue with the 
commissioner, and probably the minister had previously. I raised the issue in a meeting; I asked for any advice. 
He may well offer that at the moment or he may, in more probability, talk to the agencies and then in due course, 
all going well, a cabinet submission is prepared. It goes to cabinet, the decision is made and the changes are 
implemented. That is how it works. There is no great mystery there. I cannot believe this line of questioning; it is 
sillier than the last one. 

Mr W.J. JOHNSTON: So the entire process can happen with no formal agenda for the meetings, no record of 
the decisions made, no record of what the commissioner was told to do and no record of the advice to the 
Premier from the commissioner—none of those things are recorded—and yet the Premier thinks that is okay. 

Mr C.J. BARNETT: Because it only becomes effective once it has been to cabinet and cabinet makes a 
decision. 

Mr W.J. JOHNSTON: That is just extraordinary. No other business in the world would operate on such a 
lackadaisical and incompetent basis with no agenda, no minutes, no record of the Premier’s instructions to the 
commissioner and no record of the advice given by the commissioner to the Premier, and the Premier thinks that 
that is okay. 

Mr C.J. BARNETT: It is normal practice. 

Mr R.H. COOK: It is not. 

Mr M.H. TAYLOR: I refer to the second dot point on page 85 of the Budget Statements. I wonder what types of 
programs and initiatives are being developed and delivered through the Centre for Public Sector Excellence. 

Mr C.J. BARNETT: I think it is very important that there is excellence in the public sector and the number of 
programs — 

Mr W.J. JOHNSTON: Apart from keeping notes! 

The CHAIRMAN: Thank you, members. 
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Mr C.J. BARNETT: I think it is very important that there is excellence in the public sector, and the number of 
programs in recruitment, staff development, professional development and the like. Mr Wauchope as Public 
Sector Commissioner has been strong on this, and I will ask him to make some comments on some of the 
programs underway. 

Mr M.C. Wauchope: The centre was set up in February this year and has five basic objectives. One is to get a 
capable and sustainable workforce to meet future needs; two is to have highly competent public sector leaders; 
three is to have robust public sector government arrangements; four is to increase representation from diversity 
groups; and five is to have sector–wide knowledge sharing. It is responsible for the Aboriginal employment 
strategy, the disability employment strategy, the employment enhancement of young people in metropolitan and 
regional areas, the capability initiatives for key occupational groups, particularly the human resources and policy 
and finance areas, and lastly it is responsible for the leadership and management programs, including the 
development of contemporary learning initiatives under the banner of leadership and management essentials. 
I have a board to assist me in this and it is comprised of a number of CEOs from within the state public sector, 
the government trading enterprise area and local government. Essentially, the focus is on blended learning—that 
is, having a 70–20–10 principle of development, with 70 per cent of the development being on challenging 
assignments in the workplace, 20 per cent coming from relationships and others, and 10 per cent on formal 
learning and training. As I said, we are encouraging the public sector to be part of that to help build and design 
programs and to help deliver them. 

Mr M. McGOWAN: I have a question on this, but I just wanted to make sure we get the last 30 or 40 minutes 
on State Development, that is all. 

The CHAIRMAN: I am happy to work with the will of the committee, but we are starting to run short on time. 

Mr M. McGOWAN: I have one last question on this section and then we can go to the other ones. I refer to 
“Public Sector Leadership” on page 85. How many director general positions—directors or CEOs—across the 
public sector are currently vacant, which ones, and for how long have they been vacant? Exactly how long has 
the director general for Health position been unfilled, and does the government plan it being unfilled 
permanently? How many members of the senior executive service are there currently; and how many SES 
positions are vacant?  

[5.00 pm] 

Mr C.J. BARNETT: I am sure the director general will be able to give the accurate figures. I understand that 
there are eight or nine vacant positions at present, which is not unusual; indeed, 18 positions were vacant at the 
end of the previous government. I am particularly concerned that it has taken some time to find a director general 
of Health, which has not been through a lack of effort. In the meantime, Professor Bryant Stokes is doing an 
excellent job as acting director general. The seeking of a permanent director general has been reactivated. There 
were some unusual circumstances that meant that some applicants who would otherwise have been suitable were 
not able to take up the position because of personal reasons at the time. It has been difficult. I will ask the 
commissioner to detail the current vacancies and inform us of the number of vacancies that have been filled 
recently. 

Mr M.C. Wauchope: At 11 April, there were nine acting chief executive officers. The agencies concerned were 
the Goldfields–Esperance Development Commission; the Department of Health; the Department of Environment 
Regulation; the Department of Culture and the Arts; WorkCover WA; the Department for Child Protection and 
Family Support; Perth Theatre Trust; the State Supply Commission; and, the Department of Treasury. At 8 May, 
there were 504 senior executive service workers. The Premier covered the situation with the director general of 
Health position, for which we are recruiting. Of the other positions I mentioned, we are very close to completing 
the recruitment process for the Department of Culture and the Arts and the Department of Environment 
Regulation. 

Mr M. McGOWAN: One question was not answered: how many SES positions are currently vacant? 

Mr M.C. Wauchope: We do not have that information. 

Mr M. McGOWAN: Can I seek that information by way of supplementary information? 

Mr C.J. BARNETT: I agree to provide information about the number of vacant SES positions. 

[Supplementary Information No A11.] 
Mr R.H. COOK: I understand that recruitment for the position of director general of Health was suspended at 
one point. Is it currently suspended? 

Mr C.J. BARNETT: It has been re-activated. We are having another go.  

Mr R.H. COOK: When does the Premier anticipate that process to be completed? 

Mr C.J. BARNETT: It is underway now. 
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Mr R.H. COOK: When does the Premier anticipate that process will be completed? 

Mr C.J. BARNETT: Hopefully, we will have someone appointed before the end of the year; I hope that is the 
case. We regard it as a matter of urgency to do so. 

Mr R.H. COOK: The former director general gave notice in December and advertising went out in March with 
a view to recruiting by July, or in the early to mid months of the year. When did the government advertise and 
when does it expect the process to be completed? 

Mr C.J. BARNETT: It is recommencing. I will ask the commissioner to outline the stage we are at. 

Mr M.C. Wauchope: At this stage we are not intending to readvertise; rather, it is more around continuing an 
executive search. Some people we are interested in who were not available previously might now be available. 
We are aware of some people whom we might be able to get back into the field who were previously not in a 
position to consider the position. We do not know how long that will take. Obviously, it is a matter of who might 
be interested in putting up his or her hand. 

Mr R.H. COOK: Given that the government has failed to recruit someone to the position over many months, 
has the salary and package been reconsidered and increased? 

Mr C.J. BARNETT: In my view the salary and package is an attractive one. It is more a matter of whether the 
position suits potential applicants’ stage of life or their career and family circumstances. There have been a 
couple of cases in which people who were deemed to be suitable have pulled out of the process. There has been a 
bit of bad luck. To be the director general of Health in Western Australia with all the major new hospitals 
coming on is clearly a big job—but what a fantastic time to be the director general of Health! The position holds 
a lot of appeal and with Aboriginal health issues and the like, a huge number of professional challenges and 
rewards would come from it. 

Mr R.H. COOK: I think it has the same life as a forward turret gunner! It is a difficult position to be in. 

Mr C.J. BARNETT: I understand the humour, but I think it is a bit miserly because a person could be a director 
general or senior health administrator with some pretty stable and predictable situations — 

Mr R.H. COOK: Until the last three! 

Mr C.J. BARNETT: I know, but people do like challenges and it would be a professional challenge to be 
director general of Health, with Fiona Stanley Hospital and the new children’s hospital coming on, research links 
and the diversity of Western Australia. People will go to challenges—do not underestimate them. 

The appropriation was recommended. 
Division 5: Governor’s Establishment, $4 671 000 — 

The appropriation was recommended. 
Division 6: Salaries and Allowances Tribunal, $1 023 000 — 

The appropriation was recommended. 
Division 7: State Development, $56 254 000 — 
Ms L.L. Baker, Chairman. 

Mr C.J. Barnett, Minister for State Development. 

Mr S. Wood, Director General. 

Mr G. Nunis, Deputy Director General, Resources and Industry Development. 

Mr S. Melville, Director, Corporate Services. 

Mr J. Ostojich, Acting Deputy Director General, State Initiatives. 

The CHAIRMAN: The Leader of the Opposition. 

Mr M. McGOWAN: I refer to Browse Basin, which is in the third last dot point on page 106 of the 
Budget Statements. As I recall, last year’s budget had the figure of $80 million or thereabouts being set aside to 
progress the development of Browse onshore. I am interested in the current allocation for Browse, where it is 
located, how much the government intends to spend and the reduced expenditure figure for last year.  

[5.10 pm] 

Mr C.J. BARNETT: The first item about Browse Basin—I am talking specifically about the James Price Point 
site—is that we ultimately reached agreement with the traditional owners. As part of that agreement, there is 
payment of around $30 million to acquire the site, in a sense. There is uncertainty about which Aboriginal body 
will receive that money because there was a dispute between different Aboriginal groups. That money has been 
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held in trust by the department and is accruing interest. Once the Aboriginal people decide where that money 
will go, it will be paid over. There is some ongoing work around the site. There is also the necessity to re-run the 
environmental approval process, which is underway. With respect to the Woodside-led Browse development—
there are several Browse projects—the proponents have indicated they intend to use offshore technology. That 
means that the use of James Price Point by that project is unlikely. There are other projects that may well use 
James Price Point because they have a preference for onshore rather than offshore development. Perhaps the 
director general or one of his colleagues can provide further details on expenditure on Browse, beyond what 
I have said. 

Mr S. Wood: All of the money that was sitting in there in respect of the land has been disbursed from our 
budget. The bulk of that was transferred to the Department of the Premier and Cabinet, which was responsible 
for the native title components of the agreements. That is now held in trust for the recipients of that money. That 
is about $31 million. The remaining moneys that sit there, for example for next year, is $1.362 million, which is 
ongoing staff and expenses for the completion of environmental and other negotiations largely for Browse and 
joint venturers. 

Mr M. McGOWAN: If I can get clarity, please: am I correct in saying there was $80 million; and, if that is the 
case, was there approximately $48 million reversed out of the budget for this? 

Mr C.J. BARNETT: In the previous year’s budget we were working on the basis of the development being 
onshore. It is now unlikely under the current Browse project, so therefore that money is not required and the 
budget reduced. The budget for the Department of State Development is lumpy by its nature. When projects 
come to life or new projects come along, there tends to be government expenditure attached to that. Probably the 
future expenditure will be around the location of a supply base, but again it is early days. 

Mr M. McGOWAN: To conclude that matter, firstly, I want to clarify how much money was reversed out of the 
budget, and secondly, even in light of the so-called golden rocks I heard the Premier use the word “unlikely” in 
relation to it coming onshore. Does that mean even though all these rocks have been identified, which expand the 
state component of the gas, the Premier has essentially given up on getting the project as it is onshore, because 
he used the word “unlikely”? That is my interpretation of what the Premier said. As the Premier said in his 
speech to the Australian Petroleum Production and Exploration Association, he is now focused on a supply base 
and some sort of domestic gas offset; is that correct? 

Mr C.J. BARNETT: Since the changes in ownership of the Torosa field, there has yet to be any formal 
discussions with Woodside or its joint venture partners. I am sure that will be imminent. But the focus is 
currently on the location of a supply base—which in itself will be a major industry—and domestic gas. However, 
that might be delivered. There have been only some preliminary discussions with Woodside. Woodside and its 
JV partners are not likely to make a final investment decision before the end of next year. There is still a long 
way to go. 

Mr W.J. JOHNSTON: There has been much discussion about the possibility of a supply base for 
James Price Point. I understand that is not the only location but people have discussed it. That is one location. 
Are there currently negotiations with the traditional owners to vary the state agreement for the use of 
James Price Point? The current legislation does not allow—as the Premier knows, because it is his legislation—a 
supply base there for a project that is offshore; it only allows a supply base if the infrastructure is at 
James Price Point. How far advanced is the Premier with the TOs on that issue? 

Mr C.J. BARNETT: Sorry, I missed the last bit of the member’s question. 

Mr W.J. JOHNSTON: How far advanced is the Premier with the TOs on that issue? 

Mr C.J. BARNETT: We have reached agreement with the traditional owners on James Price Point. If a supply 
base was to be located at James Price Point, I would not see any great difficulty with that. Obviously it is not an 
LNG plant but there would probably be some benefits attached to that. There are other options, as the member 
said, in the Kimberley for a supply base. At some stage there will be an evaluation of comparative sites. I expect 
that will be a joint undertaking between the state and the joint venture. 

Mr W.J. JOHNSTON: How far advanced is the Premier with the TOs? 

Mr C.J. BARNETT: We have reached the point that we have acquired native title rights over James Price Point. 
That is where we are at right now. 

Mr W.J. JOHNSTON: Has the Premier started negotiation on the question of a supply base? 

Mr C.J. BARNETT: No. The preference is a joint venture, and that will be a discussion point with the state. 

Mr F.M. LOGAN: My question relates to Browse. As the Premier knows from comments I made in the house 
the other day, I believe that the decisions made by the former commonwealth government were wrong with 
respect to the retention leases on Browse. They were bad for Western Australia and they were bad for Australia 
generally. For the public record, I want to make it absolutely clear that in no way, shape or form did I indicate to 
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the house, or indicate generally, that former federal minister Gary Gray acted in a corrupt way or was corrupt in 
his decision-making. I would like that on the public record to ensure that any inference that might be taken from 
it is not correct. 

The CHAIRMAN: What is your question, member? 

Mr C.J. BARNETT: That is a get-out-of-jail question! 

Mr F.M. LOGAN: Of course I do not think that Gary Gray acted in a corrupt or improper way. 

The report that came down highlighted some of the workings of that decision. In light of the boundaries being 
redrawn for the Torosa field and the possible new volumes of gas that are now in that field, and the fact that the 
leases for that field are coming up for renewal, what will be the Premier’s stance on those leases? The ball is 
now in the Premier’s court with respect to those leases. He does not have to renew the leases; he can put them 
out to the market again and test the market. 

Mr C.J. BARNETT: Is this a question or advice? 

Mr F.M. LOGAN: The argument that was put forward by the proponents, and was highlighted in this report, is 
that it is floating liquefied natural gas or it will not be developed at all. Would the Premier believe that, because 
there are plenty of other people searching for gas at the moment? 

Mr C.J. BARNETT: As I said, we are yet to have a discussion with the joint venture, or even with Woodside, 
since that decision came down. The decision still has to be ratified, but I expect that will hold. The position that 
I have stated to the companies—I think I have said it publicly—is that the state will not follow the 
commonwealth in dropping those conditions. The renewal of those retention leases will depend on us being 
satisfied as to a supply base and domestic gas. If we are not satisfied by November this year, they will stay as 
they are. 

Mr W.J. JOHNSTON: I am trying to clarify what the Premier means by “stay as they are”. Do the leases not 
expire? 

Mr C.J. BARNETT: No, not necessarily. They do not have the stature but they will continue until such time as 
the government changes them. 

Mr W.J. JOHNSTON: Is the Premier saying he can extend the leases indefinitely? 

Mr C.J. BARNETT: No, not necessarily. They will just stay there. It would be a very unsatisfactory position for 
the joint venturers. 

Mr W.J. JOHNSTON: Clearly, because somebody else could — 

Mr C.J. BARNETT: I expect that will sharpen and clarify their mind.  

[5.20 pm] 

Mr M. McGOWAN: The Premier referred to an interesting point; namely, to a supply base, in 
Western Australia I presume, and also domestic gas. How does he expect to obtain domestic gas from this 
project? 

Mr C.J. BARNETT: Either by pipeline or by ship. 

Mr M. McGOWAN: So firstly the Premier is not saying that there needs to be an offset for domestic gas—that 
is, from other projects the joint venture partners might have by providing an offset from those into the domestic 
supply—and secondly, if he is suggesting that domestic gas will come via ship, does it not mean that we will 
need in Western Australia one of those regasification plants as used in Japan and China? 

Mr C.J. BARNETT: If it was to be via ship, which would deliver into the southern part of the state, we would 
either have an onshore regasification plant or we may have a floating regasification plant, and that is quite 
common technology around the world. 

Mr M. McGOWAN: So the Premier will insist on one of those two—is that what he is saying? 

Mr C.J. BARNETT: I will require domestic gas for Western Australia. I would expect it would come from the 
Browse fields, but if the proponents bring up some alternative, we will consider it on its merits. But the two 
requirements from the state are a supply base and domestic gas, and that is well understood. I have met with 
Woodside and also met separately with the joint venture partners. I also made that point to investors overseas. 
Mr F.M. LOGAN: With respect to the Premier’s statement that he would look to roll over those leases, why 
would he not put those leases out to the marketplace? That would send a very, very clear message to upstream 
players.I understand why the Premier would not do it—for the sake of protecting an investment—but he would 
really need to look at what those investments are. It would send a very clear message to the upstream players that 
the marketplace will rule in terms of the development of that gas; it will deliver onshore development, or could 
do. 
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Mr C.J. BARNETT: That obviously is an option; it is not one that I would consider exercising early on. 
I acknowledge that the joint venture probably spent close to $1 billion on the James Price Point location. I think 
it is a great disappointment that it is not going ahead, but the actions of so-called environmentalists, including 
spitting on Aboriginal workers, insulting and threatening them has made the industry very shy of going near that 
community. It is also fair to say that the continual dragging out of negotiations with the traditional owners meant 
that the opportunity was lost. I think also in recognition of the effort, Woodside made a genuine effort on James 
Price Point. I do not think anyone can deny that, given that it spent close to $1 billion, but right now it is a bit 
gun-shy of that community and that part of the world. I would not see good efficiencies coming out of splitting 
those fields between more than one joint venturer or developer, but what the member suggests, I guess, could be 
a last resort. 

Mr W.J. JOHNSTON: Just for the purposes of getting the question up, page 107 of budget paper No 2 provides 
a table under the heading “Outcomes and Key Effectiveness Indicators”. One item states — 

Extent to which State Agreement proponents comply with their reporting obligations and meet the 
Agreement objectives. 

I draw the Premier’s attention to the agreement with Woodside on Pluto. Where are we at with its domestic gas 
obligations? 

Mr C.J. BARNETT: Pluto and the previous government, under Premier Carpenter, articulated 15 per cent 
domestic gas. I would argue that was not exactly new; nevertheless, it was articulated and strongly so, and 
I supported that at the time. The problem was that it was never put into writing; it was a shake of the hands and 
there is no contractual written agreement. I would expect that Woodside ultimately will honour its shake of the 
hands, but at this stage we are relying on that. Negotiations are and will be underway with both North West 
Shelf—after its initial contracts run out—and Pluto. Obviously, we have domestic gas obligations with Gorgon 
and Wheatstone as there will be with Browse. The shake of the hands is the agreement in good spirit, but not 
consummated in terms of formal agreements. 

Mr W.J. JOHNSTON: When is the Premier expecting domestic gas supply from the Pluto project? 

Mr C.J. BARNETT: Those discussions are ongoing, but I would hope tomorrow, although that is not going to 
happen. Maybe when the government gets an opportunity we can force that issue, but that is important to the 
long-term future of domgas. 

Mr W.J. JOHNSTON: The Premier raised the North West Shelf joint venture and what will happen at the end 
of the current contracts; we all understand those. I am wondering where the Premier is at with the discussions 
with the North West Shelf joint venture? 

Mr C.J. BARNETT: The department and director general, in particular, are having discussions with all those 
parties. Post-2020, there is an issue about gas supply here. Fortunately, we have existing and new gas projects, 
and there have been the smaller ones that have come on, such as Macedon, Devil Creek and so on, which are 
entirely domestic gas, and, I guess, going maybe five years into the future, I would hope or expect to see 
domestic gas coming out of the onshore Canning Basin. 

Several members interjected. 

Mr F.M. LOGAN: Try 2025! 

Mr C.J. BARNETT: I do not think so. It is a real live issue, and the department is working continuously on that. 

Mr W.J. JOHNSTON: Is the department still expecting the Gorgon project to supply on time for its domestic 
obligations? 

Mr C.J. BARNETT: I think it will be brought in on time. Gorgon may be a little delayed. I will ask the 
director general if he can add anything more on Gorgon and domgas. 

Mr S. Wood: At present, there is no reason not to expect it to comply roughly on time. 

Mr W.J. JOHNSTON: Last year in budget estimates Verve made it clear that it would potentially have a supply 
problem if Gorgon is too late. It is a live issue for the government, I understand that; that is why I am seeking 
a little more than what Mr Wood has so generously provided. 

Mr C.J. BARNETT: Verve has some spare capacity at the moment, so let us not get too stressed about it. 

Mr S. Wood: In relation to the mapping of gas gaps, there was a gas gap appearing in roughly 2015, which now, 
given where the market is at, does not appear to be severe; that appears in the Independent Market Operator’s 
work as well. The one that the Premier mentioned in about 2020–21 still appears in a section of those contracts, 
and, if you like, the supply shortage for next year does not appear to be there. On current indications on the build 
of Gorgon, we expect the supply of the contract to Verve in the market to be reasonably seamless. 
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Mr F.M. LOGAN: It is probably the final question to the Premier on Browse as it relates to State 
Development—from me, anyway. I refer to the dot point relating to Browse under “Significant Issues Impacting 
the Agency”. I relate that back to the dot point from recommendation 4 of the FLNG inquiry, which relates to the 
call to this government to seek legal advice as to the lawfulness of the commonwealth minister’s unilateral 
decision with the Browse retention leases. Once again, I make it clear that I am not suggesting that Mr Gray 
acted corruptly in any way whatsoever. He has taken that point — 

Mr P.T. MILES: How paranoid! 

Mr F.M. LOGAN: No, I am just making it very clear because issues are being raised by both Mr Gray and 
others that that might have been what I indicated, and that is clearly not the case. 

The CHAIRMAN: Your question, member? 

Mr F.M. LOGAN: I apologise to him and anybody else who has taken that view. I want to know from the 
Premier, regardless of me making that statement, whether there is a clear recommendation to the government 
about whether it will take any legal advice on whether the decision was correct in the first place. 

[5.30 pm] 

Mr C.J. BARNETT: I will simply say that I was very disappointed in Mr Gray’s decision, made on the eve of 
an election. I thought it weakened Australia’s national position in the negotiations over the use of that resource. 
Probably no other country in the world would behave that way. I was also concerned at the time about the 
pressure exerted on the state government to accept that Western Australia had only five per cent of the gas and 
that we should simply roll over our retention leases and drop that condition, in line with the commonwealth. 
I was roundly criticised in the media when I refused to do that. That decision to not go along with the 
commonwealth now might be worth a few billion dollars to Western Australia. Comments are made within the 
committee’s report about floating liquefied natural gas. Whether any investigative body at a commonwealth level 
picks up and inquires into that is a matter for the commonwealth. The state government does not intend to pursue 
the issue, although I remain very disappointed about what happened at that time. It will be up to any 
commonwealth body to see whether an investigation is warranted. 

Mr G.M. CASTRILLI: I refer to the second dot point on page 107 of budget paper No 2, in reference to free 
trade agreements. There have been a lot of positive movements recently with regard to free trade agreements 
between Australia, Japan and Korea, and also talk about potential similar arrangements with China. Obviously 
there is an increasing focus on this by the Department of State Development’s overseas offices, so could the 
Premier please give us an overview of what impacts and benefits that will have on Western Australia? Given that 
we are talking about live animal markets and exports, what impacts will that have on other markets around the 
world, such as the Middle East? What focus and emphasis will our overseas trade offices have in those other 
markets? 
Mr C.J. BARNETT: I do not anticipate that the free trade agreements will have a great impact on the mining 
and petroleum industry. We are generally talking about internationally traded commodities involving large 
companies, both buyers and sellers, and large and sophisticated trading houses and financial institutions. Trade 
figures show that China and other countries are very open to us. The benefit for us will come principally around 
agriculture and agricultural processing. The director general of the Department of Agriculture and Food 
speculates that we could quite easily double our agricultural production in this state, so I think there are great 
opportunities there. In other areas of commerce and manufacturing it is generally good news. The impacts for 
Japan and maybe Korea will probably be greater; China is still hesitating about it but I think, overall, I cannot 
see any downside. I think it is going to be positive. If there is a downside for Australian industry, it will be in 
some of the traditional manufacturing areas that remain on the east coast, but for Western Australia it is positive. 
It certainly brings political leadership and business leadership closer together to have that sign of friendship. In 
Australia we can sometimes underestimate international relationships, whether through ambassadors or trade 
officers from Western Australia; their bases and links with companies are terribly important and it is a sign, 
particularly from Asian countries, that Australia is a trusted, friendly partner. I think that in itself will facilitate 
business. This has been going on for a long, long time, particularly in Korea, so I am glad that that has been 
achieved, and I hope the Chinese one can be concluded also. I think overall it is good, and good for the 
member’s electorate and the neighbouring south west area. 
Mr M. McGOWAN: I refer to the last point at the bottom of page 106. The Premier’s own department has 
actually put it in the budget that industry is concerned about the mineral royalty rate analysis being undertaken 
by the Department of Mines and Petroleum, which is a different department from this one. Can the Premier 
explain what the industry concerns might be, and what he expects the outcome of the mineral royalty rate 
analysis will be? 
Mr C.J. BARNETT: I guess the industry concerns might be that royalty rates will increase as a result of the 
analysis. That in itself is not the intent of the government. The intent of the government is that the royalty rate—
which is not a tax; it is a payment or a purchase price for the mineral—should be based on 10 per cent of the 
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value of the mineral resource. We get differences in actual rates because of the point in the production chain at 
which it is measured, and it is taken at the first commercial or tradable stage. For gold, it tends to be ingot—
99.9 per cent grade; for iron ore, it can be out of the ground; and for other minerals, it can be in concentrate 
form, and so on. The higher the level of processing, the lower the rate will be to give us the equivalent of 
10 per cent value in the ground, essentially. There is a view that some current royalty rates may not accurately 
reflect the 10 per cent value—some may be low and some may be high. This review is about trying to make sure, 
through technical and economic assessment, that a true and proper royalty rate is being paid. If the analysis 
shows that for one particular commodity the royalty rate is too low, the government will decide whether it will 
be adjusted and within what time frame it is adjusted, but first we need the independent assessment of what the 
value of the royalty is, and whether it is accurately representing 10 per cent of the value in the ground. That work 
is going on at the moment and the industry is preparing submissions and its own analysis. But the principle is, 
I think, very clear: companies should pay the full price for the minerals they choose to buy—they do have to buy 
them—from the state of Western Australia, to market internationally, and that price is 10 per cent. 

Mr W.J. JOHNSTON: This process of the review is booked, through the decision of cabinet, for $180 million 
for next year. Is the Premier still confident that that $180 million will be achieved? 

Mr C.J. BARNETT: That is not a decision of cabinet — 

Mr W.J. JOHNSTON: Yes, it is. 

Mr C.J. BARNETT: Okay; the member was there, was he? 

Mr W.J. JOHNSTON: No, it is in the budget papers. All the budget papers are approved by cabinet. 

Mr C.J. BARNETT: No, the member misunderstands again. It is not a decision of cabinet to, if you like, raise 
that extra amount; that is an — 

Mr W.J. JOHNSTON: Yes, it is. 

Mr C.J. BARNETT: Okay, the member was there, presumably, and I was not. 

The CHAIRMAN: Member for Cannington, can you let the Premier answer, please. 

Mr C.J. BARNETT: It was a decision of cabinet to have the review. Treasury has made an estimate in the 
forward estimates as to what Treasury believes may come from that. That is Treasury’s estimate; it is not a 
cabinet decision. 

Mr W.J. JOHNSTON: Was the former Under Treasurer wrong when he gave evidence to the Standing 
Committee on Estimates and Financial Operations that all the matters in the budget papers are agreed by 
government? 

Mr C.J. BARNETT: Does the member want another lecture on government accounting? I remind him, as I have 
a dozen times in this house, that the budget is a one-year exercise. The only legal thing that happens in a budget 
is the appropriation of the recurrent and capital funds for the forthcoming year. The forward estimates are 
estimates by Treasury; they are not the budget. If the member does not understand that, I am not going to answer 
any more questions. I have explained that about 20 times in this house. Just look at the process of the budget 
through the chamber. 

Mr W.J. JOHNSTON: I will ask again: is the Premier confident that the $180 million forecast for the next 
financial year will be achieved? 

Mr C.J. BARNETT: I do not know whether it will be that, above it, or below it; that will be a result of the 
review. If the review comes out with some royalties being out of whack, it will be a decision of government to 
adjust them or not adjust them. If it is to adjust them, it will be to adjust them over time. That will be a decision 
of government, but they are estimates—nothing more, nothing less. 

Mr M. McGOWAN: Based on what the Premier has just said, the Department of State Development being 
fearful on behalf of the industry as to what might happen is correct, because he just said it might be above 
$180 million, so the $600 million — 

Mr C.J. BARNETT: It might be below, too. It could be below. 

Mr M. McGOWAN: But it might be above; it might be higher than the $600 million or thereabouts that the 
government has booked over the three following years.  

Mr C.J. BARNETT: It might be lower. 

Mr M. McGOWAN: Which metals does the Premier expect it will come from? 

Mr C.J. BARNETT: I do not know; I do not have the result of the review yet. It is an objective, technical, 
scientific, economic process, and we will wait for the review to be finalised. 
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Mr W.J. JOHNSTON: A number of proponents in the gold sector have submitted to the review that they are, in 
fact, paying more than 10 per cent already, so has the department done any technical analysis on those issues; 
and, if so, what does that technical analysis demonstrate?  

[5.40 pm] 

Mr C.J. BARNETT: The simple obvious answer is: the review is not complete. I am not going to entertain you, 
myself or anyone else and speculate on the outcome. I will wait until the review is completed and see what the 
recommendations are. 

Mr W.J. JOHNSTON: Given that the review is going to be confidential to the cabinet only and that nobody 
outside the cabinet will know what is in the final report from the review, how will the Premier be able to assure 
to industry that the outcome actually reflects the information that has been provided to the review? 

Mr C.J. BARNETT: The review has not been completed. When the review is completed, it will come to 
government—it will come to cabinet in the first instance—and if there are any changes in royalties, whether up 
or down, the industry quite rightly will expect some explanation, and that will be provided at the time; but we are 
not at that stage—nowhere near it. 

Mr F.M. LOGAN: Will that review then be tabled in the house or made available publicly? 

Mr C.J. BARNETT: That is a decision we will make when we receive the review, but it will become a cabinet 
document. 

Mr M.H. TAYLOR: My question relates to the first dot point at page 107. What efficiency gains are expected 
from restructuring Western Australia’s port management? 

Mr C.J. BARNETT: I think they will be quite considerable. We have had situations in the southern part of the 
state of ports competing against each other, and even probably duplicating investment in infrastructure. I cannot 
remember the exact number now—I think we have about eight or nine ports, and then in the other category 
another eight or nine. To have ports managed at a regional level is a good reform. I think it will provide better 
service, better choice and allow ports to specialise if that is suitable to them. It just reduces the number of 
government entities, which is not a bad thing in itself. It is a commonsense reform. It is probably because the 
legislation has only just got through Parliament. It probably means that there will be maybe a three-month delay 
in implementing all those changes. They are significant changes, but they are for the better. 

Mr W.J. JOHNSTON: At page 109 and at the “Increases” dot point is funding for the Bunbury to Albany gas 
pipeline. Further down the page, Bunbury pipeline is mentioned again. Some planning money has been 
allocated—$7 million in planning money. When is this project going to start? 

Mr C.J. BARNETT: I said publicly the other day in Albany that the project has slowed for a number of reasons; 
probably the principal reason is a higher than anticipated capital cost of construction. As I have said from the 
beginning about this issue, the difficulty with the Bunbury to Albany gas pipeline is that there is no single major 
customer at the end of the pipeline. Over the years I have been a minister or Premier I have been involved in a 
few pipelines—the goldfields, midwest, Pilbara and Busselton pipelines—and this one is difficult for that reason; 
it is a multiplicity of small customers and demand will grow. An amount of $20 million out of the royalties for 
regions fund was allocated for determining the route and acquiring rights over the easement. An amount of 
$7 million of that is about to be transferred across to the Department of State Development to complete that 
work. We still need to do work on trying to get the costs to a lower level, and there will almost certainly be a 
private–public partnership around this. I acknowledge the project has slowed. In the meantime, this government 
has diverted an enormous amount of funds into Albany; that has been part of the consideration. But the project 
continues on and I am optimistic. I know we will find a partner—the question is at what price—but the capital 
cost of the project is the problem. 

Mr W.J. JOHNSTON: Last year, the Premier was not prepared to speculate on the price of the project, but 
now, apparently, he has detailed costings. Could he tell us what those costings are? 

Mr C.J. BARNETT: We have some rough estimate, but we have some work to do. 

Mr W.J. JOHNSTON: What are those rough estimates? 

Mr C.J. BARNETT: I am not going to go through that because they are rough. We are going to do some more 
detailed work and if we bring in a private partner, that private partner will probably—I would hope in any case—
be able to deliver the pipeline at a lower cost. 

Mr W.J. JOHNSTON: At the time of the election, the Premier said that the government would get Verve to 
build a power station. Does the planning money include a future government-owned power station in Albany? 

Mr C.J. BARNETT: The pipeline itself does not include money for a power station, and it is not about building 
a power station to justify the pipeline, but there is expected to be a demand for maybe a 20-megawatt power 
station in the great southern not only to produce power for the population and industry growth but also, as I said 
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previously in the house, to stabilise the grid. By stabilising the grid, we provide a more reliable power supply, 
and, ironically, we open the scope for renewables to come into the grid. Part of the medium-term planning—I do 
not imagine a power station would be there at the time the pipeline is completed, assuming it is being built, but at 
some stage, maybe in the next 15 to 20 years, I think a power station would go into the great southern primarily 
for grid stabilisation purposes. Long lines to low loads is the biggest problem in the energy industry. 

Mr M. McGOWAN: The pipeline has been talked about for a long time. I think the Premier started the 
discussion in 2008. 

Mr C.J. BARNETT: Correct. 

Mr M. McGOWAN: He committed the government, if elected, to building one. In 2013, I went to Albany and 
saw the big billboards stating that the gas pipeline would be coming to Albany only if the people voted for the 
Liberal Party. 

Mr C.J. BARNETT: And they did not. 

Mr M. McGOWAN: When? 

Mr C.J. BARNETT: They did not vote for us. 

Mr M. McGOWAN: Ha, ha! 

Mr C.J. BARNETT: It is a fact! 

Mr M. McGOWAN: So no pipeline! 

Mr C.J. BARNETT: It is all elections are about. 

Mr M. McGOWAN: Is that what the Premier is saying—no pipeline therefore — 

Mr C.J. BARNETT: No; has the Leader of the Opposition been sitting there, asleep? 

Mr M. McGOWAN: The promise for a pipeline was on all of the material. 

Mr C.J. BARNETT: Yes; absolutely. 

Mr M. McGOWAN: I am wondering—it said “in the next term of government” from my recollection—when is 
it going to happen? 

Mr C.J. BARNETT: I cannot give the Leader of the Opposition a date. I am not about to speculate on that, but 
we will continue to work on the pipeline. The member for Cannington may sneer. 

Mr W.J. JOHNSTON: Of course. 

Mr M. McGOWAN: It was an election promise. 

Mr W.J. JOHNSTON: The Premier told us that it was going to be built in four years and it is not. 

Mr C.J. BARNETT: The member may sneer. Look at Albany. 

Mr W.J. JOHNSTON: Because you do not tell the truth. 

Mr M. McGOWAN: But that is not the question. 

Mr C.J. BARNETT: I am answering the question. 

Mr M. McGOWAN: The Premier is outside of state development. 

Mr C.J. BARNETT: No. 

Mr M. McGOWAN: We are talking about state development. 

Mr C.J. BARNETT: I can talk about whatever I want to in my answer. 

Mr M. McGOWAN: No, you cannot. 

Mr W.J. JOHNSTON: You cannot. You have to follow the standing orders. 

Mr C.J. BARNETT: Yes, I can. 

The CHAIRMAN: Members! 

Mr C.J. BARNETT: That is because this government has a record—sometimes difficult—of achieving. Do 
members opposite know that this state government has spent something like $470 million in Albany since it was 
elected, and money has gone into worthy projects? 

Mr F.M. LOGAN: We will go and look at how much money we have spent. 

Mr W.J. JOHNSTON: We spent more than that. 
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Mr C.J. BARNETT: That has been part of the reason the pipeline project has been delayed. 

Mr W.J. JOHNSTON: We spent far more than that. We spent $2.5 billion in Albany. 

Several members interjected. 

The CHAIRMAN: Members, further questions? 

Mr F.M. LOGAN: Yes. 

The CHAIRMAN: In relation to this? 

Several members interjected. 

Mr C.J. BARNETT: The Labor Party has opposed this consistently; I accept its position. 

Mr W.J. JOHNSTON: No, I have never said that. 

Mr C.J. BARNETT: The member for Albany is knocking it all the time. 

Mr W.J. JOHNSTON: I am knocking it, but I have never opposed it. 

Mr C.J. BARNETT: No, the member for Albany is down here every day criticising the pipeline project. 

Mr M. McGOWAN: There is no justification for it. 

The CHAIRMAN: Member! I had have made the call to pass to the next question from the member for 
Cockburn, so please do not continue a debate on who has spent more. 

Mr W.J. JOHNSTON: That is right. Get the Premier under control. 

The CHAIRMAN: Member for Cannington, I will call you. 

Mr F.M. LOGAN: At page 109 of the Budget Statements, under “Financial Statements” and “Income 
Statement”, listed under “Increases”, Premier, is funding for the Western Trade Coast Office. The member for 
Rockingham and I know a fair bit about the western trade coast project, but we do not know exactly what it does 
and why it is receiving $369 000. Is this Phil Edman’s little thing for running around keeping him amused? 

The CHAIRMAN: Member! 

Mr C.J. BARNETT: It is that member’s electorate. 

Mr F.M. LOGAN: I know it is. I am asking the Premier what it does. Where is the money going to be spent? 

Mr C.J. BARNETT: What it is doing right now is finalising the protection zone around the Kwinana industrial 
area, and that is important. 

Mr F.M. LOGAN: That is the role of the department of environment. 

Mr C.J. BARNETT: It is working with industry and government agencies, particularly planning and 
environment, as well as state development, to finalise the protection zone in that area. There is $14 billion worth 
of production that comes out of that industrial estate, and that is its prime tack for the next 12 months. 

Mr F.M. LOGAN: Is it not the role, and only the role, of the department of environment to do that — 

Mr C.J. BARNETT: No, it is not. 

Mr F.M. LOGAN: — along with the Department of Planning, particularly the Western Australian Planning 
Commission, between the two of them, to set those boundaries. What does it have to do with the Western Trade 
Coast Office? 

Mr C.J. BARNETT: It is a cross-agency entity that is doing that—and that is its role. Its funding is less than it 
has been in previous times, and it has that specific task to complete. 

Mr M. McGOWAN: Is Phil Edman determining these things? Is that his role in this government? 

Mr C.J. BARNETT: He chairs it, but the work is done by the officers, the industry and the departments, 
including state development. 

Mr M. McGOWAN: Does the Premier have faith in that? 

Mr F.M. LOGAN: There is a saving for you, Premier. 

The CHAIRMAN: Can we have one at a time. 

[5.50 pm] 

Mr M. McGOWAN: I wanted to go back to the question that was unanswered about when the Bunbury to 
Albany gas pipeline will be constructed and concluded. 
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Mr C.J. BARNETT: It will be constructed and concluded when we have finished the acquisition of the 
easement, when we have a joint venture or public–private partnership in place and when we have cost estimates, 
both capital and recurrent, that are acceptable to government. 

Mr M. McGOWAN: What date does the Premier expect to have those? 

Mr C.J. BARNETT: For someone who has never developed a pipeline, that is a bit rich. 

Mr M. McGOWAN: The Premier’s criticism of me is that I have never developed a pipeline! 

Mr C.J. BARNETT: I think the Leader of the Opposition knows so little about resource development and 
energy, it is embarrassing. 

Mr P.T. MILES: I want to ask a further question about the gas pipeline to Albany. I am not sure whether the 
Premier said it or suggested it, but what size was that pipeline going to be? 

Mr C.J. BARNETT: It is quite a small pipeline. It is about that size. It is not a large pipeline. 

Mr M. McGOWAN: For the record, that was about six inches. Is that right? 

Mr C.J. BARNETT: It is probably that scale. Pipelines are very elastic things, literally. 

Mr F.M. LOGAN: Only if they are made of rubber! 

Mr C.J. BARNETT: The member for Cockburn may know. It is a matter of pressure and looping. A pipeline 
can be as big as we want in terms of the transport of gas. The Leader of the Opposition should ask his colleague 
about pipelines; he will explain pipelines because they are not the same as a garden hose. 

Mr W.J. JOHNSTON: I was interested in the $369 000 that we are spending on the Western Trade Coast 
Office. I understand that the Department of Planning has done a major piece of work on planning for the entire 
region that has taken a long period of time that identified buffer zones, locations for industry and locations for 
medical centres. That is how detailed the piece of work was. Why do we now need to spend $369 000 to review 
the work done by the Department of Planning over such a long period at such great expense? 

Mr C.J. BARNETT: It is not doing that. It is putting in place, in a statutory sense, the buffer for the protection 
zone. 

Mr W.J. JOHNSTON: So it is developing legislation to bring back to the Parliament. 

Mr C.J. BARNETT: It is developing the proper processes to set it up. It has been there in principle only. It is 
not properly constituted in a legal sense. Negotiations are to be held, particularly with the City of Rockingham, 
which has not been all that cooperative. A body of work is to be done, which I expect to be completed within the 
next 12 months. 

Mr W.J. JOHNSTON: What is the relationship between that and the WA Planning Commission’s processes? 

Mr C.J. BARNETT: The Planning Commission is involved in the process, as is environment, industry groups 
and the Department of State Development. 

Mr W.J. JOHNSTON: Will any member of Parliament get any overseas travel out of that $369 000? 

Mr C.J. BARNETT: I would not anticipate that. Members of Parliament are entitled to travel. I read the 
member’s report the other day. 

Mr W.J. JOHNSTON: Which one—the one about Indonesia? 

Mr C.J. BARNETT: The one that was photocopied. 

Mr W.J. JOHNSTON: The Premier does not know what he is talking about. He did not read the report. 

Mr C.J. BARNETT: It was pointed out to me today. 

Mr W.J. JOHNSTON: Go and read the report. That is not true. That is a lie. 

Mr C.J. BARNETT: There was not an original word in it. 

The CHAIRMAN: Member, it is not okay to refer to someone as having lied in the house. 

The appropriation was recommended. 

Division 8: Chemistry Centre (WA), $9 052 000 — 
The appropriation was recommended. 

Division 28: Western Australian Electoral Commission, $7 687 000 — 
The appropriation was recommended. 

Meeting suspended from 5.55 pm to 7.01 pm  
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Division 72: Transport, $77 451 000 — 
Ms W.M. Duncan, Chairman. 

Mr D.C. Nalder, Minister for Transport. 

Mr R. Waldock, Director General. 

Ms S. McCarrey, Deputy Director General. 

Ms N. Lyhne, Managing Director, Transport Services. 

Mr G. Doyle, Executive Director, Investment and Finance Coordination. 

The CHAIRMAN: This estimates committee will be reported by Hansard staff. The daily proof Hansard will be 
published at 9.00 am tomorrow. 

It is the intention of the Chair to ensure that as many questions as possible are asked and answered and that both 
questions and answers are short and to the point. The estimates committee’s consideration of the estimates will 
be restricted to discussion of those items for which a vote of money is proposed in the consolidated account. 
Questions must be clearly related to a page number, item program or amount in the current division. It will 
greatly assist Hansard if members can give these details in preface to their question. 

The minister may agree to provide supplementary information to the committee, rather than asking that the 
question be put on notice for the next sitting week. I ask the minister to clearly indicate what supplementary 
information he agrees to provide, and I will then allocate a reference number. If supplementary information is to 
be provided, I seek the minister’s cooperation in ensuring that it is delivered to the committee clerk by Friday, 
30 May 2014. I caution members that if a minister asks that a matter be put on notice, it is up to the member to 
lodge the question on notice with the Clerk’s office. 

I now ask the minister to introduce his advisers to the committee. 

[Witnesses introduced.] 

The CHAIRMAN: Member for West Swan. 

Ms R. SAFFIOTI: My question relates to page 795 and the public transport plan for Perth in 2031, which will 
soon be released. In relation to the draft plan, why are the three projects identified as priorities in that draft 
plan—the Metro Area Express light rail, the Ellenbrook bus rapid transport and the Yanchep extension—now a 
lower priority than, for example, the airport rail? 

Mr D.C. NALDER: A decision has been taken and different strategic priorities come across. We will be 
ensuring that we have a cost–benefit analysis on all options, but the indications to date, and the advice that I have 
received, are that the Forrestfield airport link and the MAX are very similar as far as cost–benefit ratios go. It 
became for us an issue of being able to fund it. It became apparent that we did not have funding from the 
commonwealth. One of our pre-election advices was that we would seek commonwealth funding. So, we had to 
look at how we stage those projects to ensure we deliver on our budgets and keep our budget in surplus. In 
looking at those, a strategic decision was taken that the opportunity was much broader with the Forrestfield 
airport link. 

One of the attributes of the Forrestfield airport link was that, because the city is expanding so rapidly, we wanted 
to open up a corridor to our east that allows for future housing development there. When we compared the MAX 
rail situation with the Forrestfield airport link—I will get to the bus rapid transport for Ellenbrook as well—one 
was dealing with an issue of today, and the other was setting it up for the future. As the Forrestfield airport link 
is about preparing for the future growth of the city, we are doing a lot of other projects dealing with congestion 
today. We are widening the freeways, extending trainlines and providing for additional bus kilometres. There is 
an element of trying to find the balance between delivering today and preparing for tomorrow. The Forrestfield 
airport link was, firstly, opening up that corridor in the eastern suburbs—that is, Forrestfield and beyond—and 
allowing development to continue to grow so that this city can continue to transform, and we are providing a 
service that will grow with that. The second thing is that it would help to establish our airport as a true 
international destination and a true international airport. Within the next month or so, I will hopefully present to 
cabinet a business case on the routes and everything else that goes with the Forrestfield airport link so that we 
can progress it. With the Forrestfield airport link, all we have said is that we are prioritising that one in front, but 
we are still planning to do the MAX light rail. It is not as though we are not going to do it. MAX has been 
delayed three years, but we will continue to do it. 

I have a couple of points on the Ellenbrook bus rapid transport. A significant amount of work has been done to 
examine the best option for serving Ellenbrook and other areas. However, the patronage forecast for 2031, based 
on current population estimates, is for only 10 000 passengers a day for the whole corridor, and that put it a fair 
way behind. The forecast whole-of-line patronage compares poorly, with current daily patronage at single 
stations in the Perth urban rail system being 7 960 for Murdoch, 5 820 for Warwick, and 4 950 for Joondalup. 
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Based on those numbers, it would be a struggle for the Ellenbrook bus rapid transport to be advanced. It makes it 
difficult to justify at this time the Ellenbrook solution. It is something that I believe we need to continue to 
monitor and consider over time, but at this time, no. 
Ms R. SAFFIOTI: The minister said that cost–benefit ratios have been conducted for both the airport line and 
the MAX project. Does the minister have those and can he give them to me? 
Mr D.C. NALDER: No. I said that we will be undertaking that. I have not seen them as yet; I have not received 
them at this time. Late June has been flagged. I have been given an indication that they are both looking positive 
and good, because some preliminary work has been done, but at this stage I have not been shown them. I hope 
that in a couple of months I will have the Forrestfield airport link analysis that I can then take to cabinet to seek 
approval. 
Ms R. SAFFIOTI: With all respect, the minister said that he chose the airport line because the cost–benefit ratio 
was so good, and now he is saying that he has not seen it. 
Mr D.C. NALDER: No. I said that the strategic imperatives are different. In the first situation regarding the 
Forrestfield airport link, I said that the primary drivers are opening up a corridor to the east, as well as the train 
line to the airport. I said that I have been given an indication by the department. This is really early stages 
because the department has not finalised anything. It just said that either one looks positive, but I do not know 
the details around that. I have not seen the details at this point. 
Ms R. SAFFIOTI: I refer to the MAX light rail system, which appears in the table on page 794. An amount of 
$10 million was spent in 2013–14 on MAX light rail planning. What exactly was the breakdown of that 
$10 million; what did it involve? That amount of $10 million seems like a bit of a round number. What is now 
the expected expenditure for 2013–14 on MAX? 

[7.10 pm] 

Mr D.C. NALDER: I will refer to Graeme to answer that. 

Mr G. Doyle: The $10 million was additional funding provided in 2013-14, so that was on top of the 
$8.1 million that was already in the budget. The total budget for 2013-14 is $18.1 million for MAX, and that was 
to finalise the business case. We expect to spend close to that $18.1 million; it will come in within that budget in 
this financial year. We are finalising the business case for presentation to the minister in June or July. 

Ms R. SAFFIOTI: What is the breakdown of that $18.1 million? What was that money spent on? 

Mr G. Doyle: Most of it is on professional services through various contracts, and some on-staff members are 
involved in that. In round terms, there is $2.1 million on staff member costs for the year—that is the budget; the 
rest is on professional services and contracts for service. 

Mr P.B. WATSON: The first dot point on page 796 of the Budget Statements reads — 

Western Australian ports continue to be under pressure … the amalgamation of regional ports into four 
will take effect from July 2014. 

I seem to remember that the minister said he was going to do a cost analysis on that. 

Mr D.C. NALDER: No. 

Mr P.B. WATSON: Can the minister tell me where he is up to with this? If the minister is amalgamating the 
regional ports into four, which will the four main ports be? 

Mr D.C. NALDER: On the four main ports, we are looking at a southern group of ports that will involve 
Bunbury, Albany and Esperance. Fremantle will stay as it is, so it is not really involved in the amalgamation 
process. I would say the southern group and what we call the Pilbara group will be the two main ports that are 
actually amalgamated; the rest will have minor changes to them. The other one is up in the Kimberley. The 
Kimberley Ports Authority will involve the ports of Broome, Derby, Wyndham, Cockatoo Island and 
Koolan Island. The Pilbara ports will be Port Hedland and Karratha, or Dampier; and the Midwest Ports 
Authority will include Geraldton, the proposed port of Oakajee, and the non–port authority ports and associated 
facilities of Cape Cuvier and Useless Loop. On that, though, I did not say I was going to do a cost analysis; I 
have said that the legislation was expected to pass prior to Christmas, and it is currently seeking royal assent. 
The implementation was expected to be on 1 July. It concerns me that we have not left a lot of time to implement 
effectively, so I have asked for the gateway process through the finance department to look into the 
implementation process to ensure that it is proceeding okay. That has only just got up and running, so I am still 
waiting on a first report. That is just to see whether we should stagger the implementation of the ports, but I have 
to wait to see how it is viewed as it is gone through. 

The other thing with this ports amalgamation is that there is a little misinformation out there in some ports. 
Operationally, nothing changes; the ports will still operate fully in Esperance, Albany and Bunbury. It is really 
the governance and the strategic setting that happens through the boards being amalgamated. That is where the 
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synergies lie in this opportunity, but I would also like to see representation as best as possible from across all the 
three ports so that we can start to capture what is best about each of those individual ports. 

Mr P.B. WATSON: After talking to the previous minister, we gathered that it is going to be run through 
Bunbury. We have Bunbury here and Albany and Esperance there, and Bunbury will be running the main part of 
all these ports; the people in Bunbury have no idea what happens in the great southern or Esperance. We have 
really good chief executive officers working in these areas and we have very good boards that go right through 
the great southern. In my electorate they know what is happening in the region, but now it will be run from 
Bunbury. Does the minister think that is a positive move for my community and the people of Esperance? 

Mr D.C. NALDER: Firstly, as the member would probably already know, the person running Albany port is 
staying on to run Albany port. There will be a general manager running each of the ports, as happens today. 
What we are setting up is a board that sits over the top as one board instead of three independent boards. It is the 
strategy and the governance of the ports, not the operational aspects of the ports. I do not expect any change in 
the day-to-day running of those ports. 

Mr P.B. WATSON: What is the benefit of doing it then? 

Mr D.C. NALDER: A couple of things. Firstly, we get the synergies from the consolidation of the boards; and, 
secondly, from a strategic perspective we are looking to try to get the best out of each of those ports and make 
sure that the learnings are spread across in a more even manner. From a governance perspective, having fewer 
ports means it is easier to ensure that they are meeting compliance requirements and so forth in a much easier 
fashion. 

Mr P.B. WATSON: If these ports are going well—I know Albany is going well, Esperance is going well, and 
I assume Bunbury is—why change it? 

Mr D.C. NALDER: Look, the decision has been made to do this. Every one of the people I have talked to in 
each of the ports—I have spoken now to people in Esperance, Albany, Bunbury and right the way round—has 
actually said to me that they are quite comfortable that the amalgamation is the right way to go. 

Mr P.B. WATSON: I beg your pardon? Has the minister spoken to the people in Albany? 

Mr D.C. NALDER: Yes, I have. What they have expressed as a concern is the implementation and ensuring that 
in the time we have, we do it well. 

Mr M.P. MURRAY: I refer to the sixth dot point on page 795, which is about Port Geographe, and reads — 

In addition to addressing environmental issues, the project will improve amenity and the viability of the 
currently stalled Port Geographe development. 

Can the minister tell me how that is going to improve the viability, and how much has been spent out of the 
government coffers since this port was opened? 

Mr D.C. NALDER: The Port Geographe reconfiguration project aims to address significant coastal 
management issues east of Busselton; I have been having a discussion with some people on this matter today. 
The interruption of the natural movement of sand and seagrass means there is an erosion of sand on the eastern 
side. The residents are concerned about that, and just today I have been talking to the chair of the subcommittee 
that is looking at that. The funding has been provided to do the works—$28.15 million in capital—and the 
construction commenced in September 2013. The bypassing of 150 000 cubic metres of accumulated seagrass 
was successfully completed in December of last year. The main $13.3 million contract for the breakwater 
reconfiguration works is on schedule for a mid-2014 completion, along with the associated dredging works. The 
new entrance channel was opened in late March, landscaping design is complete, and hard and soft landscaping 
works are anticipated throughout the second half of 2014. 

Mr M.P. MURRAY: The original question was about the viability of that, and how much government money 
has been spent since that port was opened, understanding that it was a private enterprise to start with and the 
government has picked up the mess. How much has it cost the government to pick up the mess? 

Mr D.C. NALDER: I will pass to the director general to respond to that. 

Mr R. Waldock: The issue is a long-running sore, as we all know; the people of Busselton have been 
suffering — 

Mr M.P. MURRAY: And a very costly one. 

[7.20 pm] 

Mr R. Waldock: And a very costly one for many, many years. Of course, when developers go broke in this 
space—many developers have lost dollars on maritime-type facilities; this is probably one of the worst ones—
somebody has to pick up the mess. There was no doubt that we could not continue to do what we were doing. 
Every year, of course, as members know, the state government was picking up funding for bypassing, cleaning 
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up the sea wrack and bypassing the sand. But it was worse than that. It was not just a matter of doing it; even 
then we had a significant health issue with the sea wrack—odours, smells, residents complaining regularly to 
government. 

Two years ago I chaired a steering group that looked at how government was going to respond to those issues. 
We looked at whether we might be able to get LandCorp or those sorts of organisations to work with the state 
government on the basis of whether we could actually take over the development from the developer that is in 
the stage of administration, work with the banks and do it ourselves. It was considered, sensibly, by cabinet that 
it was too high a risk to get into that space of development. What government did decide, I think sensibly, was 
that we would work for three years on a design with a university and private industry that would allow us to 
permanently ameliorate the sea wrack and sand accumulation to a very high level. We may still need to do some 
erosion work, bypassing work and coastal management work but, by and large, we believe that this new design 
will have a permanent solution rather than this dreadful situation. If we get that right, I think we will see the 
private sector moving in and developing the next two stages of that particular development. 

If I could answer the member’s question, as the minister indicated, the government is spending $28 million. We 
will still have an ongoing issue with some bypassing but, fundamentally, I think we have a very good solution. 
Taxpayers had to pay for it in the end, but with all the considerations that we had, I do not think there was any 
other choice. 

Mr M.P. MURRAY: My original question and my second recursion was: how much government money has 
been spent since that development opened and has gone broke? 

Mr D.C. NALDER: I will pass to the director general. 

Mr R. Waldock: I will take that as supplementary information but I can say that we were spending in the order 
of $1.2 million a year in net present value every year. It was closer to $2 million in recent times. 

Mr M.J. COWPER: I was going to ask another question, but now that the member for Collie–Preston has us on 
this theme, another project in the south west that is very close to the member for Bunbury’s and my electorates is 
the damage that was caused to the seawall on the cut. Of course, there has been a bit of a story behind it all and 
we finally managed to get the government to raise it with the appropriate department to deal with. I understand 
that the minister has been very fortunate — 

The CHAIRMAN: Does the member for Murray–Wellington have a line item and a page to which to refer? 

Mr M.J. COWPER: Yes, it is on exactly the same page—page 795—about the maritime wall down there. I am 
following on from the member’s previous question. 

The CHAIRMAN: Thank you. 

Mr M.J. COWPER: We would like an update on the cut because it is a perilous location, given the sand 
inundation in that area. 

Mr D.C. NALDER: The Department of Transport formed a stakeholder working group of local and state 
government agencies whose immediate focus is to support the emergency repairs. It was a difficult one because 
there are so many different jurisdictions that were responsible for this and the difficulty was in getting someone 
to take responsibility as well. The Department of Transport decided that it needs to be fixed so it is getting on 
with it. The work commenced just prior to Easter, and closure of the beach between the land and the breakwater 
has been achieved. The department is meeting the $800 000 cost of emergency repairs from within its existing 
approved budget. Beyond the current 2014 works, an overall repair and maintenance exercise is required to all 
the structures at the cut within the next two to three years. A consultant will identify the extent of works, prepare 
the design and provide a cost estimate to the Department of Transport for funding consideration. That is pretty 
much where it is at at this time. 

Mr M.J. COWPER: Repairs have been done to the wall but what about the dredging of the cut which is causing 
the — 

Mr D.C. NALDER: At this point it is just the breakwater. It is really an emergency repair at this stage to get us 
through winter. We will get someone to look at it properly, do the design work and understand it so that they can 
present it for future funding. At this stage it is a less than optimal solution but it is designed so as to not let things 
get worse at this point in time so we can protect the environment there and get the right information to give us an 
understanding of the design implications and therefore the cost implications. We can then see whether we can 
find some funding in the budget to get it done. 

Mr M.J. COWPER: Further to that, I make the point that the lack of response by various government 
departments over this jurisdictional issue has now resulted in a hefty bill for, ultimately, the taxpayers of 
Western Australia. Had that been done in the first instance, we would not have been faced with this considerable 
amount of reparatory work that needs to be done. There is a lesson there that we should have taken ownership of 
in the first place. 
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Mr D.C. NALDER: I cannot deal with what has occurred in the past. I am appreciative of the fact that the 
Department of Transport has stepped into the breach. At this stage it has gotten worse but we are putting those 
repairs in place. I think that a redesign would be required anyway and, therefore, the full works. I am not sure 
whether it is costing an enormous amount more, but it is something that should have been dealt with earlier than 
it is being dealt with. 

Mr M.P. MURRAY: I have a further question on the same issue. Do the minister’s costings include dredging of 
the sandbar out the front and the cut itself, which has now filled up? 

Mr D.C. NALDER: Not at this point. At this point, we are just dealing with the breakwater and getting the 
design. At the moment, this is just a temporary solution to make sure that we can get through winter. 

Mr M.P. MURRAY: The question is about after winter. 

Mr D.C. NALDER: Yes, what we have is—I will make sure I quote it correctly—a consultant to identify the 
extent of the works that are required, to prepare a design and provide a cost estimate, which includes the 
dredging and everything else that we will need to do in the longer term. 

Ms R. SAFFIOTI: My question relates to funding for projects through the capital works program and, in 
particular, the recent announcement that funding for the Roe 8 new freight link project — 

Mr D.C. NALDER: That is Main Roads. 

Ms R. SAFFIOTI: If it is in Main Roads, I can easily ask this question in Main Roads. Is that — 

Mr D.C. NALDER: Yes. 

Ms R. SAFFIOTI: Can I ask another question as a result? 

The CHAIRMAN: Yes. 

Ms R. SAFFIOTI: I ask about some projections that the minister just raised about the Ellenbrook bus rapid 
transit system. 

The CHAIRMAN: Does the member have a line item? Is this related to the member for West Swan’s first 
question? 

Ms R. SAFFIOTI: I refer to the “Public Transport for Perth in 2031 Plan” under “Significant Issues Impacting 
the Agency” on page 795 of the budget papers. 

The CHAIRMAN: Thank you very much. 

Ms R. SAFFIOTI: The minister stated that the study showed that the average usage would be 10 000 
commuters a day. 

Mr D.C. NALDER: That is by 2031. 

Ms R. SAFFIOTI: By 2031, at a cost of around $140 million for the BRT. As I understand, 20 000 people a day 
would use an airport rail line that will cost $2 billion. Can the minister tell us how those benefit–cost ratios 
would work in that respect? 

Mr D.C. NALDER: I need to apologise because the figure of 10 000 was for a light rail by 2031, not the BRT. 
I did make a mistake on that. 

Ms R. SAFFIOTI: Okay. 

Mr D.C. NALDER: The figure of 10 000 for Ellenbrook was for light rail on a business cost or patronage basis. 
It is half of that figure and for the whole corridor, not just Ellenbrook. 

Ms R. SAFFIOTI: Sure; I will try to clarify this. What is the expected patronage for the Ellenbrook BRT? 

Mr D.C. NALDER: I have not seen the patronage numbers at this stage. I expect to get them in the business 
case. 

Ms R. SAFFIOTI: Sorry, that is for the BRT that the minister is not doing a business case on—that was part of 
the 2031 plan. 

Mr D.C. NALDER: I was just provided the numbers on—I am sorry; we are bantering. 

The CHAIRMAN: Keep going. 

Mr D.C. NALDER: I was just then provided with the numbers on the Ellenbrook line for a light rail. We do not 
have anything; I have not seen anything. I know there is a business case coming but I have not sorted it out at 
this point. I am expecting that business case at any time within the next month or two. 
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[7.30 pm] 

Ms R. SAFFIOTI: I am slightly confused. As I understand it, patronage numbers were done for the BRT, and 
that was part of the release when the minister announced the 2031 public transport plan. That was for 10 000 
people. It was not light rail. It was the BRT, because that was what was included in the draft plan. Can the 
minister’s advisers clarify that for us, please? 

Mr D.C. NALDER: I am getting advice from the director general, so I will throw that question to the director 
general. 

Mr R. Waldock: Thank you very much, minister, and I may need to take some as a supplementary, but the 
enhanced bus services that we have been pursuing at Ellenbrook, particularly the 955 and 956 routes, have 
certainly improved patronage. We were up to 6 000 trips per month, and that was a significant increase. It was 
6 000 for those two services, but, overall, March shows 38 000 trips in the month. There is strong patronage of 
the buses, and certainly we have a far better service than we used to have, as the member would be aware. In 
terms of the estimates of patronage for the BRT, I do not have that information in front of me, so if the member 
would leave that with me, I will come back and provide that information. 

The CHAIRMAN: It is the minister who decides whether or not he will provide supplementary information, so 
I will ask the minister what his position is. 

Mr R. Waldock: Sorry; my apologies. 

Mr D.C. NALDER: We are happy to provide that as supplementary information. 

The CHAIRMAN: Can the minister define exactly what he will be providing? 

Mr D.C. NALDER: It will be the patronage numbers for a BRT to Ellenbrook. 

[Supplementary Information No A12.] 
Mr G.M. CASTRILLI: I refer to the first dot point on page 795. Reference has been made to the 
MAX light rail previously. Can the minister outline what he thinks the time lines will be for the delivery of the 
MAX light rail? 

Mr D.C. NALDER: I will give some background to this so that we can step it all the way through. In December 
2013, as part of the midyear review, the government made a decision to delay commencement of the 
procurement process by three years, which will see overall completion of the project by late 2022. All capital 
funding was removed from the budget and forward estimates at that point. Additional recurrent funding was 
provided as part of the 2013–14 midyear review to finalise the business case, which is the $10 million that was 
referred to earlier, and to re-establish the project team in 2016–17, which is $5 million. The 22-kilometre 
MAX light rail project is a transformational project, and the state government is committed to delivering the 
project in full. However, in light of the state’s financial position, I have asked the Department of Transport to 
examine the possibility of staging the project with the first 12-kilometre section between Mirrabooka and 
City Square being delivered earlier than 2022. The Department of Transport is finalising the project definition 
plan for MAX, and it will be submitted to government before the end of June 2014. The project definition plan 
will now consider various staging options, including implementing light rail from Mirrabooka through to 
City Square. Some work on the project will continue during the deferral process, including progressing 
environmental approvals and finalising the depot location to ensure that there is an easier transition for the 
project to be restarted in three years’ time under the direction of the Public Transport Authority. 

Mr P.B. WATSON: I refer to the second dot point on page 796, which states that air services are vital in 
connecting Western Australia’s widely dispersed towns. The government now has a state aviation strategy, after 
the ill-fated decision to give the former Sky West—now Virgin—a five-year contract. Are there any clauses in 
that contract with regard to performance standards? People have had to wait at the airport for 10 or 11 hours at a 
time when planes are delayed. My last two flights were both delayed; there was one just recently that had a 12-
hour delay. Every other Virgin flight, especially with the fly in, fly outs, is always on time, but the Albany and 
Esperance flights, which are protected flights, are the ones that are always delayed. I know that the department 
has received a lot of complaints, but is the department doing anything to look into the service standards of 
Virgin Airlines, especially on the Albany and Esperance routes? 

Mr D.C. NALDER: I will refer that to Sue McCarrey, the deputy director general, policy, planning and 
investment. 

Ms S. McCarrey: Yes, member, there are actually performance standards in all of the contract arrangements 
with those that are providing services on regulated air routes. There are performance standards around on-time 
performance, and they need to achieve around an 80 per cent on-time performance. That is monitored. We 
monitor that obviously with Virgin, but also with Perth Airport. The contract requires that they meet that on-time 
performance based on whether Virgin causes that delay; that is, if there is an aircraft failure, or there is a 
problem with the operations of Virgin in meeting that on-time performance. However, if the delay is created by 
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Perth Airport or other factors that are outside, obviously, of Virgin’s control, that is not taken into account when 
monitoring their on-time performance. A lot of the time, the delays are caused by other factors that are outside 
their control. 

Mr P.B. WATSON: That is interesting, because sometimes the delays are caused by Virgin in the first place. 
The other morning, the plane sat on the tarmac for half an hour because they missed their slot. Virgin is telling 
me that they are at 91 per cent on-time performance. My constituents and I know that it is nothing like that. 
Ms McCarrey is saying that 80 per cent on-time is their standard. Why was only 80 per cent put into their 
contract, so that they can give only 80 per cent service—unlike any other service industry? Why is Virgin, which 
is locked into a five-year contract, given that opportunity? 

Mr D.C. NALDER: I will refer that to Ms McCarrey. 

Ms S. McCarrey: I will need to confirm that 80 per cent, but at the time, it was based on those industry 
standards. The member referred to a particular incident the other day that I am not actually aware of, but if the 
member notifies us, we can look at it. If Virgin misses its slot because of Virgin not doing what they need to do 
to meet that slot, that would count against their on-time performance, whereas if Virgin is ready and because of 
delays at Perth Airport they are delayed because other flights are going out ahead of them, obviously that would 
not be counted against Virgin. 

Mr P.B. WATSON: It seems very strange that for the fly in, fly outs, where they have contracts and where they 
have competition, Virgin is always on time or very rarely late, whereas for the protected flights they are late on a 
very regular basis. 

Mr M.J. COWPER: I refer to page 795. The second dot point under the heading “Significant Issues Impacting 
the Agency” states that the department will shortly be finalising a number of plans to improve the movement of 
people and freight. I note that the department has a moving people network plan. But there is a train service that 
is very dear to the member for Bunbury and me called the Australind. In 2004, the Australind service was under 
review by the department, which found that the train would need some investment by 2007. In about 2007, the 
former Minister for Transport tried to shut it down, but thankfully we were able to maintain the service. 

[7.40 pm] 

Mr D.A. TEMPLEMAN: Ninety-second statements are at 10 to one on Thursday. 

Mr M.J. COWPER: What planning has been done to replace the 38-year-old Australind train? 

Mr D.C. NALDER: That is a question for the Public Transport Authority. 

The CHAIRMAN: Can the member for Albany refrain from interrupting the minister, as I cannot hear what he 
is saying. 

Mr D.C. NALDER: I would like to defer that question until the next division. 

The CHAIRMAN: That belongs to another division. 

Mr M.P. MURRAY: I was distracted. I refer to the details of controlled grants and subsidies on page 805. Why 
does the allocation to the Fremantle port rail subsidy decline in 2014–15 and cease in 2017–18 when the volume 
of freight coming out of Fremantle port is increasing? Have there been projections on the impact on truck 
movements if the amount of freight on rail declines from its current rate of 13.9 per cent; and, if so, what is the 
anticipated decline? 

Mr D.C. NALDER: The rates that are being charged are expected to be phased out over a five-year period as 
the service becomes more efficient. In January 2014, a variation to the original deed was signed off and the 
subsidy amounts were changed: from 1 January 2014 to 31 December 2014, the subsidy is $50 excluding GST; 
from 1 January 2015 to 31 December 2015, $40 excluding GST; from 1 January 2016 to 31 December, 
$35 excluding GST; and from 1 January 2017 to 30 June 2017, $30 excluding GST. One reason that we are 
reducing and phasing out the subsidy to this service is that it has to be commercially viable and get to a position 
where it is operating as a commercial entity.  

Mr M.P. MURRAY: In the phasing-out period, with the part that is missing, will more freight go by road, and 
have studies been done that show the impact that will have? 

Mr D.C. NALDER: One of our aims is to increase the volume of freight transported by rail to 30 per cent; 
currently, we operate at 13 per cent. We hit the figure of 16 per cent for a couple of months recently, but the 
average for the last year is still 13 per cent. We have not moved from that expectation at this point, but we still 
need to do some work around that. Around 700 000 containers are coming through Fremantle port a year and we 
anticipate that the capacity will grow to 1.3 million containers per annum. One of the challenges we face is to 
ensure that we have viable freight options, whether that be road or rail, although we have a preference to 
continue to grow rail. It is a challenge we need to attend to. When we do the work on the freight link, it will be 
interesting to find out whether a reduction in the subsidy will mean we get further containers onto rail. 
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Mr M.J. COWPER: I refer to page 796 of budget paper No 2. It is difficult for young people in and around my 
electorate and the Peel region to obtain an appointment to get a licence. Given the information that is available 
online these days, how is the government making it easier for people to access licences and licensing services? 

Mr D.C. NALDER: The Department of Transport’s public website was redesigned in July 2013. I have a list of 
all the services that have been incorporated on the website, www.transport.wa.gov.au/DoTDirect, that can be 
done online. They include account look-up, booking a driving test, demerit point check, driver’s licence check, 
licence alert, paying online, prepaid vehicle exam, temporary movement permit, vehicle registration checks and 
the ordering and paying for custom plates. Two self-service systems are the Practical Driving Assessment’s self-
service booking system, which is critical for licensing, and the DoTDirect account look-up system. With the 
introduction of the PTA online booking system, students can now plan their assessments up to six months in 
advance. This will assist students’ preparedness for assessments and increase the number of first and second 
attempt passes. The new system has been received well by the community. I will share some statistics with the 
member. In the nine months from the commencement of public access until the end of March 2014, more than 
two million individual booking system searches have occurred, and significantly more than 61 000 individual 
PDA bookings have been made. Because of flexibility and instant availability of bookings, customers were able 
to alter their bookings to suit their circumstances. There were 42 000 instances of customers changing their 
booking in that period. When we compare this with what used to exist—all members have probably stood in line 
in licensing centres around the state—we see that bringing more of these services online provides a better service 
to the community of Western Australia. The DoTDirect project commenced two years ago, with the intention of 
enabling customers to register and create a password-protected personal account to transact safely and 
conveniently 24/7 with the Department of Transport’s driver and vehicle services system. The first phase of the 
project for individuals was completed in December 2013. In July 2014 the second phase will be completed, so 
that organisations and motor vehicle dealers can register with DoTDirect. In addition, the Department of 
Transport performs about 700 000 vehicle transfers per annum. In the second phase, these transfers will be able 
to be done online through DoTDirect. 

Mr D.A. TEMPLEMAN: I refer to the taxi-user subsidy scheme at the bottom of the table on page 805. I wrote 
to the minister’s predecessor a few months before he resigned from his portfolio. On behalf of people who use 
the voucher system, I asked when the department would be moving toward a card system similar to the system 
that operates in New South Wales. The response from the former minister was that it was still being looked at 
but it was imminent. Is there anything in the forward estimates that indicates the department will be moving to a 
smart card system for recipients of the taxi-user subsidy scheme?  

[7.50 pm] 

Mr D.C. NALDER: I will defer to Nina Lyhne as the appropriate person to respond to that question. 

Ms N. Lyhne: There is nothing in these forward estimates, but we are currently working on developing a system 
like that. It is obviously about the technology behind it and working out the best cards and best security systems. 
I do not have a definite time frame but it is in our current works project, even though there is nothing on it in 
these forward estimates. We do not anticipate that it will be a particularly expensive program but we obviously 
have to make sure that we have the right system and the right security around it. 

The appropriation was recommended. 

Division 73: Commissioner of Main Roads, $1 164 030 000 — 
Ms W.M. Duncan, Chairman. 

Mr D.C. Nalder, Minister for Transport. 

Mr R. Waldock, Commissioner. 

Mr P. Woronzow, Executive Director, Finance and Commercial Services. 

Mr S. Troughton, Managing Director. 

Mr D. Snook, Executive Director, Road Network Services. 

[Witnesses introduced.] 

The CHAIRMAN: I give the call to the member for West Swan. 

Ms R. SAFFIOTI: My question relates to commonwealth grants referred to at the bottom of page 819 of the 
budget papers. What understanding does the minister have of the funding profile put forward by the 
commonwealth for the freight link project Roe 8? 

Mr D.C. NALDER: It is only one week since it was announced and we are waiting for that confirmation. My 
understanding is that the total funding will be $925 million, which is broken into two components. The main one 
is the $866 million that I heard the Premier refer to earlier today. We still need to engage with our federal 
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counterparts to finalise a lot of this stuff, but the commonwealth has advised me at this stage that it intends to up-
front the project. Beyond that, we still need to do a lot of the groundwork. We have the business case for Roe 8 
but this is now a much bigger project, as we are looking at taking it through to the ports, which will require 
various grade separations along Stock Road through to Leach Highway and then along Leach Highway and High 
Street. Some funding for High Street was already in the budget, and I think it captures all of it now as one major 
project. The nearly $1.6 billion includes all those aspects and also a grade separation on Stirling Highway at 
Marmion Street. I will give a little more detail to provide better information to the member. Roe 8 involves the 
construction of five kilometres of new dual carriageway from Kwinana Freeway to Stock Road, and it includes 
that interchange at the freeway. It is a major engineering project, as we want to ensure that at the same time it 
links onto Murdoch Drive. Part of the reason the hospitals were placed where they are is that it was always 
intended to have two major thoroughfares, being Roe Highway and Kwinana Freeway. It is really an imperative 
and a priority for us that when this project gets going, that intersection be done as quickly as possible. Again, 
I have not seen final numbers on any of these things, as it is still early, although I have been given an estimate 
because I was surprised to find that major works are needed at that intersection. Those works at that intersection 
of the freeway and the hospital alone will cost in the vicinity of $265 million. Part of that is because of the way 
the intersection was built there when Roe 7 was finished. It should have been set up from the outset so that 
Roe Highway could continue but it was not. It therefore requires major engineering works and a major cost, 
which is unfortunate and should have never occurred. 

Ms R. SAFFIOTI: Can we go through the numbers? It is a total cost of $1.6 billion. There is a total of 
$925 million from the commonwealth, which includes all works, but $866 million is for the Roe 8 section only. 

Mr D.C. NALDER: No. The Roe 8 section is estimated to cost $740 million. I believe $20 million has been 
expended on the project to date with a lot of the planning works already undertaken. The rest of the project is 
really grade separations. There is another major grade separation at the corner of Leach Highway and 
Stock Road. At this time we do not have numbers or estimates around that, which makes it difficult to work out 
what the rest is. There are rough guidelines and all I have is a broad guideline on the rest of it. We have been 
saying that it is $1.6 billion but $1.575 billion is the number that has been agreed with the federal government. 
The reality is that we still need to do a lot more work. They are really rough estimates at this point to get an 
understanding of the budget. 

Ms R. SAFFIOTI: Just to break that down, it is $1.575 billion. 

Mr D.C. NALDER: Correct. 

Ms R. SAFFIOTI: How much is from the commonwealth? 

Mr D.C. NALDER: It is $925 million all up. 

Ms R. SAFFIOTI: And how much is from the state and how much is from the private sector? 

Mr D.C. NALDER: It has been agreed broadly on the public component that the federal government will fund 
80 per cent and the state will fund 20 per cent. The remainder will be private equity, if you like—a private 
partnership. Some of those numbers still need to be finalised. As we refine this project and get it worked out, we 
will finalise the numbers. The commonwealth has put a figure in its budget but that could move based on the 
final figures. The commonwealth is indicating that for the public component, 80 per cent will be the 
commonwealth’s, at $925 million, we will make up 20 per cent and the remainder will be funded by the private 
partnership. 

Ms R. SAFFIOTI: I have a follow-up question. I am sorry, I am asking a lot of questions just to get the key to 
the answer. There is $1.575 billion made up of $925 million from the commonwealth, so that is $250 million 
from the state and the rest from the private sector; is that right? 

Mr D.C. NALDER: If the member considers that our contribution is one-quarter of the commonwealth’s, that is 
the funding that we are expecting to get out of that. One-quarter of $925 million is a bit more than $260 million, 
and the remaining contribution of the $1.575 billion is the private equity component. 

Ms R. SAFFIOTI: Will the proposed toll be applicable only to the new works being undertaken or will it be 
applicable to other parts of the freight network?  

[8.00 pm] 

Mr D.C. NALDER: I have discussed this with the Premier. When we talk about tolls—I will use the comments 
that he made today—we think of tolls as something that everybody is charged. We are looking at a freight charge 
and we have agreed to investigate that. As part of that process, a lot of work still needs to be undertaken. We 
need to engage with the industry and understand the productivity that will be gained from this. I would like to 
understand the time, the fuel and the maintenance that will be saved with the project so that we can understand 
the gain from doing this for the industry; and, as such, we can look at an equitable charge. Then we will need to 
work through what is fair and equitable. It is too early at this stage to give a commitment on what that might look 
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like. We have not really commenced anything. We have been waiting for confirmation from the federal 
government that the funding will be provided, and it has confirmed that in the past week. We now need to move 
on with the other stages. The first thing that needs to occur is the environmental approval, and an independent 
environmental process is being undertaken at this point; it is nearly finalised. We are hopeful that that will clear 
up any issues within the next few months and allow us to further continue what we need to do with our funding 
component and determine a freight charge, but we will not wait for that environmental process. We are 
commencing that work now, but it is too early to give a more accurate picture of that because at this stage we do 
not know. 

[Mr P. Abetz took the chair.] 

Mr M.P. MURRAY: On page 812 of the budget papers, reference is made to the importance of the road 
transport industry to service regional areas. What funding has been made available for the Coalfields highway 
east from Collie to Arthur River, considering that Main Roads has identified that $65 million worth of upgrades 
are needed; and, if there is no funding, will the minister reverse the decision to allow road trains to come down 
that section of the road? 

Mr D.C. NALDER: Yes, funding is available for the Coalfields highway east of Collie. There are two 
components. The first is a $10 million allocation for Arthur River. The member knows how the road comes in 
from Wagin and there is the staggered T-intersection. We are looking at some major engineering works there. 
There is still a bit of work to be done. It has been indicated to me that a major roundabout is being considered, 
similar to the entry at Mt Barker. There is still a bit of work to go so it is a bit early to confirm that, but 
$10 million has been allocated to that. 

Further towards Collie, there are two projects. Another $10 million has been allocated and that has been split 
roughly in half, with $5 million for each. One is at Gibbs Siding Road and the other is at Bowelling. I do not 
know where Bowelling is, but I understand it is on the other side of Darkan. All-up there is $20 million. They 
were considered to be the three most important sections of that road that we need to focus on at this point. 

Mr M.P. MURRAY: Considering that there is $20 million for that road and one of the main sections is an 
intersection, not the road itself, where road trains will mix with other traffic, will the minister consider at least 
limiting the number of trucks that will travel on that road? What was the reason for making the decision to allow 
that to be used before the roadworks were done, considering the number of accidents that occur on the west 
Collie highway? 

Mr D.C. NALDER: For the detail of that question, I will throw to Mr Des Snook. 

Mr D. Snook: There are about 500 vehicles a day at the Arthur River end of Coalfield Road and that level 
increases going to Collie. Around Darkan there are around 3 000 vehicles a day and through Collie there are 
about 5 000 vehicles a day. We expect an additional 100 vehicles a day from the Bunge Australia exercise, so we 
believe that the road is quite capable of taking that amount of traffic. However, we also operate our 
heavy vehicle services section and from time to time we will put our transport inspectors down there to do 
inspections of the vehicles that go through there. 

Mr M.P. MURRAY: That is disgraceful. 

Mr M.J. COWPER: I understand there is also some $27 million to do the Coalfields highway in the Murray–
Wellington electorate. I note that there were some headlines about that and the previous government admitted to 
dropping the ball on this particular subject. I just want to make sure that we have the money to — 

Mr M.P. MURRAY: Why does the member not get on and do his job? 

Mr M.J. COWPER: I am doing it right now. 

Mr M.P. MURRAY: Six years ago it was promised. 

The CHAIRMAN: Member for Collie–Preston! 

Mr M.J. COWPER: How much did the member’s government spend? 

The CHAIRMAN: Member, please address yourself to the Chair. 

Mr M.J. COWPER: I am asking the minister a question. 

Mr P.B. WATSON: This is not supposed to be political. 

Mr M.P. MURRAY: It is good to see that the member is awake for a change! 

Mr M.J. COWPER: The last time I saw a mouth like the member’s, it had a hook in it! 

The CHAIRMAN: Member, you need to ask a question, not give a preamble. 

Mr M.P. MURRAY: The member will get a hook all right, but it will be a right one! 
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The CHAIRMAN: Member for Collie–Preston, I will need to call you if you do not desist. 

Mr M.P. MURRAY: So there is only one side in this argument. 

The CHAIRMAN: Member, have you asked your question? 

Mr M.J. COWPER: I have asked the question. 

Mr P.B. WATSON interjected. 

The CHAIRMAN: Member for Albany, I call you to order. It is unacceptable behaviour to call into question the 
ruling of the Chair. I call you for the first time. 

Mr D.C. NALDER: The first question was about the east, but $27.5 million has been allocated for some works 
for a 19.5-kilometre section of the highway from just west of the Wellington Dam turn-off to Collie. 

Mr P.B. WATSON: He is going to hit someone and nothing happens. 

The CHAIRMAN: Member for Albany, the minister has the call, not you. 

Mr D.C. NALDER: An upgrade is proposed to get rid of the tight curves through there. We know what the 
problem is. What is interesting about this is that if we go back to the funding and we get the facts straight on this, 
we find that research was done on the Coalfields highway back in the late 1990s. 

Mr M.P. MURRAY: Is that before the horse or after the cart? 

Mr D.C. NALDER: In 1999, Main Roads identified $40 million worth of upgrades for that road. The first of the 
two $20 million upgrades identified by the Court government were completed in 2000. The second was budgeted 
to be completed before the end of 2005. The Gallop government won the election and it abandoned that second 
pledge. Nothing was done for the remainder of the time that Labor was in government. 

Mr P.B. WATSON: The Liberal Party is in government now. 

Mr M.J. COWPER: Dropped the ball; play on. 

Mr D.C. NALDER: In August 2008, the Liberal government then committed — 

Ms R. SAFFIOTI: We have been less political than these guys. 

The CHAIRMAN: Members, the minister has the call. 

Mr D.C. NALDER: In the Bunbury Mail of 20 October 2010, the shadow transport minister, Ken Travers, 
admitted that Labor dropped the ball on the Coalfields highway. That is a quote. 

Mr M.P. MURRAY: What is the government doing now? 

The CHAIR: Members, the minister has the call. 

Mr D.C. NALDER: In 2010, he admitted that these guys had dropped the ball. To date, we have spent 
$25 million on it and we have allocated another $27.5 million to deal with the west side. There have been some 
challenges with the west side, because it goes through state forest. 

Mr M.P. MURRAY: Be careful, minister, honestly, because it has been discussed in here previously. The 
Labor Party supported any excision of that forest if the government brought the bill into the house, but it did not. 

[8.10 pm] 

Mr D.C. NALDER: We still have to go through the proper processes. The member wants us to go through the 
proper formal environmental processes when it comes to Roe 8, yet he does not want us to go through the proper 
formal environmental process when it comes to his electorate. 

Mr M.P. MURRAY: We are looking at an old road reserve. 

Mr D.C. NALDER: Is that what the member is suggesting? 

Mr M.P. MURRAY: Yes. 

The CHAIRMAN: Through the Chair, please. 

Mr D.C. NALDER: Sorry, Mr Chairman. We have $27 million committed to doing this. We want to do it as 
quickly as we can. We understand the issues and concerns around it. We are focused on delivering it and that is 
what we intend to do. 

The CHAIRMAN: Members, I remind you that this is not a debate; it is an opportunity to ask questions of the 
minister. 

Mr D.C. NALDER: Thank you. We have the $27.5 million to do the work that is required to fix up the 19.5-
kilometre section west of Collie that is a problem and a concern for everyone, and we want to deal with it as 
quickly as we can. 
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Mr M.P. MURRAY: On page 817 of the budget papers is a reference to “Wellington Dam Turn-off and 
Roelands Hill Dual Lanes”. I am referring to this because it is the same issue. If the minister reads the budget 
papers, he will see that there is no estimate or money shown for works east of Gastaldo Road to repair one of the 
sections where a person was killed and a second one recently in the same spot. 

Mr D.C. NALDER: I am not aware of that specific detail so I will defer to Mr Des Snook. 

Mr D. Snook: The $27.5 million that is allocated in the budget papers is for the improvement from west of the 
Wellington Dam Road turn-off and extends through Gastaldo Road to the existing section that has already been 
improved. It is a 10.2-kilometre section and it covers the section where that recent fatal crash occurred. 

Mr D.C. NALDER: I want to add one final point. On radio last week, the Leader of the Opposition was 
supporting the Bunge contract in Bunbury to export grain. That is the member’s leader and the only way to get 
grain there is by truck. 

Mr M.P. MURRAY: Well, fix the road. 

Mr D.C. NALDER: I am just saying — 

Mr M.P. MURRAY: The minister made a statement; I will make a statement. 

The CHAIRMAN: Member! This is not a debate. 

Mr M.P. MURRAY: He was not answering the question. 

The CHAIRMAN: It is not a debate; he does not need to answer your question. That is the minister’s 
prerogative. Minister, have you finished your response? 

Mr D.C. NALDER: I have, indeed. 

Mr F.A. ALBAN: I refer to local road grants and subsidies under the heading “Details of Controlled Grants and 
Subsidies” at the bottom of page 821. I understand funding for works on Gnangara Road, which is a local road, 
comes from this source. This road, a major east–west route, is recognised within my electorate as one of the most 
dangerous local roads. In 2013, it attracted a Labor election commitment of $10 million. Can the minister advise 
whether the Liberal–National government has matched that commitment; and, if so, what is the time frame for 
completion? 

Mr D.C. NALDER: The original $10 million committed to this project by the previous Labor government was 
not enough. It was well under the funding level required to deliver on this project. I am pleased to advise that the 
Liberal–National government is providing around $27.6 million to facilitate works on this important local 
government road. As a result of state funding, the City of Swan has completed a $4 million dualling of 
Gnangara Road between Pinaster Parade and Drumpellier Drive, and the installation of traffic signals at the 
intersection of Gnangara Road and Drumpellier Drive was completed in December 2012. Construction of a 
$1 million roundabout at the intersection of Gnangara Road and West Swan Road was completed in July 2013. 
In addition, works underway between now and 2016 include the duplication of Gnangara Road between 
Alexander Drive and Beechboro Road North, estimated to cost approximately $14 million. It is expected that 
construction will commence mid-2014 and be completed in 2016. The duplication of Gnangara Road between 
Beechboro Road North and Drumpellier Drive is estimated to cost approximately $12.9 million. It is a 
committed project under the Metropolitan Regional Road Group to which the state is contributing $8.6 million. 
The construction of this section will depend on obtaining approval to enter state forest. This approval will 
require the approval of both houses of Parliament. The City of Swan is hopeful for a start in mid-2014 and 
completion in 2016. Works are underway at the intersection of Beechboro Road North and Gnangara Road to 
install traffic signals at this busy intersection. As members can see, we are seriously committed to this and, 
working in partnership with the City of Swan, we are getting this much-needed upgrade delivered, and it will 
significantly improve safety and traffic efficiency. 

Mr F.A. ALBAN: Fantastic, thank you. 

Ms R. SAFFIOTI: The minister commented that it requires both houses to excise that part of the forest. When 
will the minister bring it to the Parliament? 

Mr D.C. NALDER: I will need to refer to the director general to get his support in answering that question. 

Mr R. Waldock: Are we talking — 

Ms R. SAFFIOTI: The minister just said that the section between Drumpellier Drive and Beechboro Road 
North requires the excision of a forest, which requires state parliamentary approval. Given you guys are in 
government, when are you going to bring it to Parliament? 

Mr D.C. NALDER: I will pass it to the managing director if I can. 
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Mr S. Troughton: The project is being developed by the City of Swan. It is the city’s project so it will have to 
advise when it can take it up. 

Ms R. SAFFIOTI: Does the state government not have to bring it to Parliament? 

Mr D.C. NALDER: I will have to take that on notice because I do not know. We will have to come back and 
confirm when that will be brought before the house. 

Ms R. SAFFIOTI: Can I provide some advice? When the minister wants to kick us, he should get the 
information right before he comes in, otherwise he will look stupid. 

The CHAIRMAN: That is not a question. Has the minister agreed to provide some supplementary information? 

Mr D.C. NALDER: I have indeed. 

The CHAIRMAN: Minister, please clarify for the record what you will provide. 

Mr D.C. NALDER: We will provide an anticipated date for when we will seek approval from Parliament to 
enter the adjacent state forest. That was really immature from you guys; you disappoint me. 

[Supplementary Information No A13.] 

Ms R. SAFFIOTI: My question again relates to toll roads. The minister said on radio that any freight toll 
introduced in WA should extend to Perth Airport and the Swan Valley. I am referring to the commonwealth 
grants and the asset investment program on page 819. I again ask: is it still the minister’s view that a freight toll 
should be introduced for not only the Roe 8 section but also other works already in the state budget? 

Mr D.C. NALDER: The point I made earlier on this was that when it comes to a freight charge, we need to 
engage with industry and look at the most equitable and fair approach to take. I would think it is prudent of us to 
consider sharing that load across more than just one section, but it is too early for us to provide a definitive 
response to that. We need to do the work as far as understanding productivity gains, engaging with industry and 
working out what is the fairest approach to take on this issue. 

Ms R. SAFFIOTI: Does the minister support the introduction of tolls on projects that have already been 
funded? 

[8.20 pm] 

Mr D.C. NALDER: So we are clear, the government is also funding a major component of the freight link. We 
are looking at the shortfall on that freight link that we seek funding on. I understand the productivity over it all. 
This is now creating a freight corridor that extends from the port all the way through to Muchea. I have described 
it as becoming like a second freeway in the City of Perth. I would like to understand the best approach to take. If 
we look at the entire project, we see that it is costing well in excess of $3.5 billion. From a private component 
perspective, if we look at Northlink WA, Gateway WA and Perth Freight Link, we see that the figure is around 
10 to 15 per cent. Personally, I have a view that, yes, we would want to consider that for a freight charge for 
industry and heavy trucks, which is what we keep talking about, but it is just a personal perspective at this time. 
We need to do a lot more work on engaging with industry and really understanding the fairest and most equitable 
approach to take. 

Ms R. SAFFIOTI: Can I confirm that the time frame for the estimated completion date is 2021? Also, are any 
costs included in the upgrade—that is, a widening of the Stirling traffic bridge in Fremantle as part of that 
project? 

Mr D.C. NALDER: With this freight link, the project really starts at the Marmion Street grade separation. This 
funding does not include anything on Stirling Bridge. 

Ms R. SAFFIOTI: I asked a question about the time frame and the minister did not answer that. 

Mr D.C. NALDER: I am sorry; did I miss a part of the question? 

Ms R. SAFFIOTI: Yes, about the time frame for the project. 

Mr D.C. NALDER: It is anticipated that it will be completed in 2021, but I will say that we have a lot more 
work to do on that at this time. A lot of work has been completed on the Roe Highway stage 8 section, but a lot 
more work remains to be done on Stock Road, Leach Highway and High Street. 

Ms R. SAFFIOTI: The minister expects the entire amount of commonwealth funding to be in the forward 
estimates—that is what the Premier said today—even though the project will be finished in 2021 and most of the 
project work will be undertaken outside the forward estimates. 

Mr D.C. NALDER: I cannot comment on how the federal government has applied its funding at this time. It is 
early. The federal government has offered to put money up-front for our project. It has put that money in its 
budget. I think that is a question better directed to the federal government than to us at this time. I am really 
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appreciative of the relationship that we have had with the federal government and the work that we have been 
doing together. Given the funding constraints that we have, I am really appreciative of the fact that it has agreed 
to up-front the money and allowed us to back-end our component, which is giving us a bit more flexibility in 
time to work out how we can fund our component. However, I also add that we have an opportunity. When the 
federal government offers us $925 million and our component is $260 million, we would be crazy not to try to 
find a way to do that. We have a lot of work to do on this project. We are thrilled that we are being given the 
opportunity to do it. This will have massive benefits for the broader community, and we look forward to 
delivering this project in the speediest and best way we can. 

Mr M.J. COWPER: I refer to service 5, “Road Network Maintenance”, on page 816. The minister may be 
aware that a recommendation of the Keelty report was to look at the number of strategic bridges in and around 
the Darling scarp as a result of the bushfires that occurred at Roleystone. A bunch of engineers were sent to the 
East Coolup bridge, which is the strategic bridge over the Murray River in Coolup that links the 
Boddington goldmine to the Bunbury port. Apparently, as a result of an engineering certificate, the bridge had a 
load restriction placed on it and it needs replacement, as I understand. I wonder whether the minister could give 
us an update on how we are going. Two fire seasons have now passed. The problem is that the fire trucks have 
restricted access over this bridge. Of course, the school buses and the heavy vehicles going to and from 
Boddington have to go an additional 30-odd kilometres on their journey. 

The CHAIRMAN: The member should try to keep his question fairly short. 

Mr M.J. COWPER: I am just trying to give the minister a bit of background while he finds his notes. Thank 
you, Mr Chair. I wonder whether the minister can give us an update on where we are at with that one, because it 
is a very important bridge in my electorate. 

Mr D.C. NALDER: Yes. This is the Coolup East road bridge. 

Mr M.J. COWPER: Correct. 

Mr D.C. NALDER: The final design has now commenced, with completion of design drawings and contract 
documentation expected in October this year. Main Roads’ primary objective is to ensure a high level of safety 
for all road users. The decision to place a 10-tonne load limit on the bridge was not made lightly; it was deemed 
necessary after extensive investigation. The fact that this restriction also had to be applied to all vehicles that 
exceed the mass limit, including the local school buses and fire trucks, even in the event of a bushfire, indicates 
the seriousness of the situation. For the department, it was about safety first in all circumstances. 

The risk of non-adherence to this load limit could necessitate a full closure of the bridge and, in the worst case, 
the collapse of the bridge, similar to what occurred at the Elleker–Grasmere Road bridge in the great southern. 
Main Roads’ priority is to preserve the integrity and safety of the bridge until works to replace either a 
superstructure or the entire bridge can be completed. Appropriate load limit signage has been installed by 
Main Roads at the bridge and on adjacent main roads. This signage was further enhanced and cameras were 
installed to overcome continued use by some of the larger vehicles. The cost of replacing the bridge would be in 
the order of $100 million, and such funding would need to be secured outside the normal bridge maintenance 
program, which cannot provide that level of expenditure. The advice I have at this point is that it will cost 
$100 million. Dependent on the outcome of the reduction to the local roads program, Main Roads may be in a 
position to fund a replacement structure from the local roads state initiatives program. 

Mr M.J. COWPER: It is a very high bridge. 

Mr M.P. MURRAY: As the member for Murray–Wellington has only just found out where the 
Coalfields highway is, I feel that I must ask further questions. The member has not mentioned it in this house in 
the six years that he and I have been here. 

The CHAIRMAN: Will the member please address his question to the minister. 

Mr M.P. MURRAY: Please bear with me. The question I ask relates to the Wellington Dam turn-off and the 
Roelands Hill dual lanes. How is a decision made about which area — 

Mr D.C. NALDER: Sorry; keep going. 

Mr M.P. MURRAY: Is the minister sure he heard it? Does he want me to start again? 

Mr D.C. NALDER: No, no; keep going. 

Mr M.P. MURRAY: Okay. What is the decision-making process about which sections of road are repaired and 
fixed first, considering that in one section there are three white crosses and in another section there are two white 
crosses, yet the works have not been done in that area and are still to be done in those areas? 

Mr D.C. NALDER: I will defer to Des Snook for that level of detail to provide a more accurate response than I 
can provide. 



 [ASSEMBLY ESTIMATES COMMITTEE A — Tuesday, 20 May 2014] E99 

 

Mr D. Snook: I apologise to the member; I missed the first part of the question. 

Mr M.P. MURRAY: The adviser should not apologise because the minister was talking and he would not have 
heard. The first part of the question was about how the decision-making process is done when crosses are on the 
side of the road to indicate where people have been killed. How is the decision made about which section should 
be fixed when X amount of money is allocated to that road? 

Mr D. Snook: Just for clarification, is it a general piece of road or a specific piece of road? 

Mr M.P. MURRAY: I think it is at the 18.793-kilometre mark. If you do not know where the crosses are in your 
job now, I suggest you go and walk and take your redundancy with you, because if that is where it has got to — 

The CHAIRMAN: That is not a question. 

Mr M.P. MURRAY: If you want to play smarties, it is where the crosses are. 

The CHAIRMAN: Member, he — 

Mr M.P. MURRAY: He asked me the question and I am answering the question. 

The CHAIRMAN: I wish you were. 

Mr M.P. MURRAY: Three crosses have been put on the winding bit just west of the Wellington turn-off. The 
other part is on the Hamilton bridge. If you do not know that by now, get out of this place. 

The CHAIRMAN: Mr Snook? 

Mr D. Snook: That is — 

Mr M.P. MURRAY: Through the minister. 

The CHAIRMAN: The minister has already deferred to him. 

[8.30 pm] 

Mr D. Snook: That is the 10-kilometre section of road that still has to be reconstructed. That will be 
reconstructed and realigned with the $27.5 million that has been allocated. Those sections of road have curves 
that will be, as I said, realigned and made safer. That requires an excision through the forest, and that is why that 
section of road has been left until last. The other sections of Coalfields highway, in the whole 
$53 million project, were easier to get started first, so they were done first. 

Mr M.P. MURRAY: Is Mr Snook telling me that the decision is not made about the worst sections of the road; 
it is about the easier bits to do being done first? 

Mr D. Snook: I am saying that when we have a project to deliver and we have a section that is more difficult to 
start earlier, the idea is that we start the sections that are easier to start earlier. 

Mr D.C. NALDER: I just also add that they were not done on the basis that they were easier in the sense of they 
were less safe and all that; it was on the basis that from an environmental approvals process and all the other 
processes required, it was easy to get these ones going. We wanted to start something as soon as possible; these 
other ones needed to go through other processes that were taking time, and it is the follow-up funding that is 
helping now get that done so that we can move on those ones now. 

Mr M.P. MURRAY: I am still concerned, even from Main Roads Western Australia’s point of view; that is the 
minister’s view, but Main Roads’ view is slightly different in that it is saying do the easier sections first. The 
number of deaths along those particular sections has not been counted in the prioritising of which part is to be 
done first. 

Mr D. Snook: I am sorry; I did not clarify that properly earlier. When the design is done and the whole section 
of road was designed; we say that a “preliminary design” was put over it. Certainly, that 10-kilometre section of 
road was a priority. Certainly, the crashes and the alignment of the road meant that it was a priority; however, as 
part of the design process there is a consultation that occurs between the various stakeholders who use the road 
and the various landowners through there, and that particular section of road had a number of preliminary 
designs put on it. Through the consultation process, the stakeholders were providing feedback all the time. The 
stakeholders were not satisfied with the initial designs. The people from our south west region were working 
very hard to get that piece designed, but it took them longer to design than some of the other sections, and that is 
why. 

Mr M.P. MURRAY: Understanding that, it is still about the process, and the process involves other 
stakeholders. Are those other stakeholders other government departments? Are they all government 
departments? 
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Mr D. Snook: Some of the stakeholders were the government departments that look after forests. There may 
have been other stakeholders who were private landowners, but I do not know the extent to which the private 
landholders were consulted. 

Mr P.B. WATSON: I refer to “Completed Works” on page 818 of the Budget Statements, which includes the 
Albany ring-road. That is interesting because the first stage was done by the previous government. I am just 
wondering why it is shown under “Completed Works”. Money is budgeted there for 2013—an amount of 
$800 000. Could the minister tell me what the “Completed Works” are? 

Mr D.C. NALDER: Yes; I will give the member a fair bit of detail on this one. 

Mr P.B. WATSON: The minister can just give me the bit of paper if he likes. 

Mr D.C. NALDER: No; I will pull some bits out relevant to the member’s question; there is a lot here and I will 
not give the member all of it. An amount of $1 million was allocated over the period of 2012–13 and 2013–14 to 
advance the project development activities. Essentially, it is all the planning that has gone into what is the right 
thing to do for this. I had John Cecil on the phone last week sort of pushing on this one; I think it is his favourite 
issue down in Albany. 

Mr P.B. WATSON: No, the gas pipeline is his favourite, minister. 

Mr D.C. NALDER: He has not taken that one up with me; he has only taken the ring-road up with me. 

Mr P.B. WATSON: That is another one the government has not done. 

Mr D.C. NALDER: Let us not have a debate. At this stage the planning works are all progressing well and 
include an assessment of staging options and the provision of a revised cost estimate. It will be considered for 
future funding as part of a future state budget, but there is nothing in there at the moment to progress it further. It 
is just all of that—understanding what is required, what is the estimate of costs and so forth. That is what has 
been spent to date. 

Mr P.B. WATSON: That was the same answer I got 12 months ago, minister. 

When the federal Labor Party was in government, Mr Albanese gave the state government $1 million, which was 
matched by the state government. I wanted to know what happened to that $1 million that the 
federal government gave to the state government. 

Mr D.C. NALDER: My understanding is that it was half a million each. 

Mr P.B. WATSON: I apologise. 

Mr D.C. NALDER: That was spent through 2012–13 and 2013–14 to do what I have just explained. 

Mr P.B. WATSON: The minister is talking about road safety. I do not know whether the minister has been to 
Albany for a while, but if he goes up to that roundabout he will see grain trucks coming through, woodchip 
trucks coming through, school buses coming through and all the other traffic there, especially when school gets 
out during the day. Why has the government not put money into the budget for the ring road? As I said, the 
previous government put in the first stage; this government was going to do it in its first term of government, but 
nothing happened. It was forced into it when the federal government gave it the money, but nothing has been 
done since. This is probably one of the biggest road safety issues in the great southern and it needs to be looked 
at. 

Mr D.C. NALDER: Yes, sure, I know the ring-road well, and I visit Albany regularly, as the member knows. 

Mr P.B. WATSON: That is in summer, minister, when the school buses and the trucks are not there. 

Mr D.C. NALDER: I also ride around that ring-road on a pushbike. 

Mr P.B. WATSON: That is another danger there. 

Mr D.C. NALDER: There is no question about those haulage trucks; I see them down there and I understand the 
issue the member is discussing. There is a challenge on everything we are trying to do as far as prioritising our 
budget and understanding where the major issues and concerns are. There are challenges right throughout the 
state. For us as a government it is about prioritising it. This ring-road is not cheap; my understanding is that it is 
very expensive. 

Mr P.B. WATSON: The longer it is left, the more expensive it will be. 

Mr D.C. NALDER: It is estimated that it will cost—I have not seen a full business case—$325 million. 

Ms R. SAFFIOTI: How much? 

MR D.C. NALDER: An amount of $325 million. 

Mr P.B. WATSON: It would be cheaper to do a flyover then, minister. 
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Mr D.C. NALDER: Tell me about that; sorry, I should not engage in a debate. 

Mr P.B. WATSON: Is it $325 million? 

Mr D.C. NALDER: That is the advice I have received. 

Mr P.B. WATSON: Is that stages 2 and 3? 

Mr D.C. NALDER: Correct—$325 million. That is the challenge we have. Unless we can find a cheaper 
alternative solution that we can do at a lower cost, it makes it very difficult for us to achieve that project. 

Mr P.B. WATSON: When was the latest costing done on that $325 million? 

Mr D.C. NALDER: The advice I have is mid-2012. 

Mr P.B. WATSON: If it had been done when this government first promised it in 2004, it probably would have 
been a lot cheaper. 

Mr D.C. NALDER: I can speculate, like everyone else, on that. 

Ms R. SAFFIOTI: We have agreed to have one more question, but I am handing it to my good colleague the 
member for Swan Hills. 

Mr F.A. ALBAN: I refer to “Office of Road Safety — Urban Intersection Crash Sites” on page 818 of the 
Budget Statements. I understand that the upgrade of the Reid Highway–Lord Street intersection has been funded 
from this source. Reid Highway is a very important road in my electorate, and many of my constituents, as well 
as the member for West Swan, use it. Both Hon Donna Faragher in the other place and I have been pushing for 
many years for the upgrade of this intersection with Lord Street. Can the minister advise the progress of this 
project? I have seen it started, and it is another project that the previous government failed to deliver. 

[8.40 pm] 

Mr D.C. NALDER: Prior to answering that, I would like to correct a number that I used earlier. 

The CHAIRMAN: Feel free to do that. 

Mr D.C. NALDER: I said a number of $100 million for the bridge, and I am sorry, but I added an extra zero. It 
is $10 million. I apologise for that mistake. 

With regard to the question just asked, this is an important project regarding Reid Highway, and I am sure that 
the road users who have to negotiate this intersection every day will appreciate the member’s efforts when this is 
completed. This section of Reid Highway carries nearly 25 500 vehicles a day through the Lord Street 
intersection, and more than 11 per cent of these are heavy vehicles. This intersection also has a high crash rate. 
In response to requests for improvements, the Liberal–National state government has allocated $8 million to the 
installation of traffic signals, together with widening and turning pockets. The $8 million is provided from the 
government’s road trauma trust account. This follows on from the government’s decision to direct 100 per cent 
of the speed camera revenue to this account for road safety improvements. The works are being undertaken by 
the City of Swan, and council is taking the opportunity to fund a realignment of the northern Lord Street leg, and 
also make preparation for a southern leg, funded from developer contributions. The project is progressing well, 
and I understand it will be completed shortly and will provide greater safety and efficiency for all road users. 

Mr M.P. MURRAY: I refer to page 818 and the first line item, Goldfields Highway, just for a bit of a change. 
The estimated expenditure for the Wiluna–Meekatharra section of Goldfields Highway is $6.8 million. My 
understanding is that a lot more money will be needed to finish that road. What will that $6.8 million be used for, 
and how much work will be done with that money? Due to the distance that contractors have to travel to work on 
that road, would it not be more cost effective to do the whole of the work that is needed while the contractors are 
there? 

Mr D.C. NALDER: I will refer to Des Snook. 

Mr D. Snook: As the member said, a lot of work is still required to be done on Goldfields Highway on the 
Wiluna–Meekatharra section. But in the project that we are looking at, eventually 21 kilometres of various 
sections of that road will be sealed. The project will provide for the sealing of the floodways, and it will also add 
various sections of eight-metre-wide seal on the embankment sections, which will provide opportunities for 
overtaking. So with this amount of $6.8 million in 2014–15, a number of sections will be done. 

Mr M.P. MURRAY: Is the minister aware that recently with the floods, people were cut off, because it is a dirt 
road, and it is continually washed away, and then the bill for that work has to be picked up by the shire, which 
has limited rating capacity—and we all know the issue about local governments. Why is there not anything in the 
forward estimates and why was not enough money budgeted to enable all this work to be done at once, to save 
money in the long run? 
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Mr D.C. NALDER: Yes, I am aware of the flood cut-offs, and that is something that we need to consider. But 
for the detail, I will need to continue to refer to Mr Snook. 

Mr D. Snook: There is a limit to the amount of money that we have to spend on the roads here. On that section 
of road between Wiluna and Meekatharra, there are large sections that are unsealed. In the staged development 
that we are doing on that road, we find that it is necessary for us to treat what we see as the priorities; and the 
priorities are to seal the floodways, and provide sealed sections on the embankments to provide overtaking 
opportunities. That will give us two benefits. The sealed sections on the embankments will enable safer 
overtaking, because people will be able to overtake on the bitumen, so there will not be any dust that restricts the 
visibility. The sealing of the floodways will mean that when it rains and the road floods, we could close the road, 
and we would then reopen the road once the flooding had finished; and when the floodways are sealed, they will 
not get scoured out anywhere near as badly as they would if they were to remain unsealed. 

The appropriation was recommended. 
Division 74: Public Transport Authority of Western Australia, $94 764 000 — 
Mr P. Abetz, Chairman. 

Mr D.C. Nalder, Minister for Transport. 

Mr R. Waldock, Chief Executive Officer. 

Mr M.A. Burgess, Managing Director. 

Mr K. Kirk, Executive Director, Finance and Contracts. 

[Witnesses introduced.] 

The CHAIRMAN: The member for West Swan. 

Ms R. SAFFIOTI: I refer to works in progress on page 832 and the line item “Extension of the Northern 
Suburbs Railway to Butler”, including the new Butler rail station. Can the department confirm whether TLF 
Constructions was involved as a subcontractor for the construction of Butler train station? 

Mr D.C. NALDER: I am conscious that on its website it claimed to provide steel for the construction. We 
cannot find any record that we have had any involvement with TLF Constructions whatsoever. So our position is 
that, no, it has not been involved in Butler train station at all, and that is a fabrication of its involvement. 

Ms R. SAFFIOTI: I understand that the department directly might not have contracted with TLF Constructions, 
but can the minister categorically rule out that TLF Constructions did any of the project work for the successful 
contractor and the successful tenderer to the project? 

[8.50 pm] 

Mr D.C. NALDER: I refer to the managing director on this question. 

Mr M.A. Burgess: We have drilled down to our contractors and asked this question and also asked them to 
continue to drill down on it, but no-one can find any record of that being the case. There was some reference that 
they were involved in the Perth City Link rail project but, again, we have drilled down on that and cannot find 
any record of their being involved whatsoever. 

Ms R. SAFFIOTI: Can the department rule out their providing any steel or undertaking any work for it? 

Mr M.A. Burgess: That is correct. From all our investigations to date, we cannot find any record of their 
involvement. 

Mr M.J. COWPER: The fourth dot point on page 827 refers to Transperth’s buses traveling more than 
60 million service kilometres per annum and Perth’s dependency on the Transperth bus fleet requiring an 
increase in the number of buses, and I understand there is provision for that in the budget. The minister will be 
aware that Pinjarra has a Monday to Friday bus service. I have written to the minister and his predecessor to 
extend the service to the weekends. This is very important, particularly to senior people and young people who 
are employed in and around that area. It is a great initiative of the government to get more buses to travel more 
kilometres and carry more people. I would like the minister’s comments on the prospect of a weekend service for 
my constituents. 

Mr D.C. NALDER: Consistent with the government’s 2008 election commitment to improve the Transperth bus 
service, the budget provided for an additional 3.3 million bus service kilometres in 2011–12, incrementally 
increasing to 15.2 million bus service kilometres per annum from 2015–16 onwards and an associated increase 
of 158 buses to facilitate the rollout. This major injection of additional service kilometres for the bus network has 
already allowed Transperth to address some bus services that experience heavy usage for extended periods, 
including bus services to the University of Western Australia and Curtin University that experience extremely 
heavy use during the day, and to introduce new services in developing urban areas, such as we have talked about, 
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and in developed urban areas not serviced by regular public transport. Transperth has increased the capacity on 
existing Transperth services, particularly in key strategic corridors during core weekly hours. It introduced new 
and improved Transperth bus services in 2013–14. In August 2013, it introduced a new bus route 567 service 
between Warnbro station and Baldivis, which brings the number of feeder buses into Baldivis to three. 
In February 2014, it introduced a new bus route 950 service, which many members will be aware of, operating a 
high-frequency service between Morley bus station and Queen Elizabeth II Medical Centre via Beaufort Street, 
Perth, and then on to the University of Western Australia. In fact, since starting that route, patronage has 
increased by 24 per cent, so it has been a very successful service. In March 2014, Transperth introduced a new 
bus route 593 service operating between Mandurah station and Dawesville and Old Coast Road, effectively 
doubling the service frequency along this future high-frequency corridor. Also in March 2014, it significantly 
upgraded services to Perth Airport’s T3 and T4, which followed the extension of bus route 40 to the airport 
terminals. Bus route 40 now offers a more direct travel option via Great Eastern Highway to the CBD; we 
received a lot of complaints about the winding path it used to take. In May 2014, it significantly upgraded the 
bus route 990 high-frequency service along Scarborough Beach Road. That is one of the challenges we face 
moving forward, but with the success of the 950 bus service, we believe there is an opportunity to create high-
frequency bus routes along our major corridors. It is something that we would like to see continue to roll out. 
A new bus route 512 service will operate between Murdoch station and Spearwood and provide additional cross-
suburban travel opportunities, particularly for residents of Coolbellup and North Lake, and is scheduled to 
commence in June 2014. An additional 1.8 million new bus service kilometres will be rolled out in 2014–15. Bus 
service improvements planned for the 2014–15 financial year include a significantly upgraded bus route network 
supporting the Butler extension—I know that is up the other end from the member’s electorate—and six routes 
will undergo a significant peak period increase with a further new bus route being introduced between Yanchep 
and Butler station. I think that 11 new buses are involved in the $220 million upgrade at Butler station and they 
feed into both Yanchep and Butler. We are doing a lot of work around the buses. 

The CHAIRMAN: Can you draw your answer fairly quickly to a close? 

Mr P.B. WATSON: Just cut off a few lines. 

Mr D.C. NALDER: I will wind up. Bus route 930 will operate between Perth Airport’s T1 and T2—on the west 
side. This limited-stop service will mark the introduction of Transperth services to the consolidated airport 
precinct. It is a great commitment. 

Mr M.J. COWPER: Minister, is there nothing about the bus route 600 weekend service? We petitioned the 
Parliament about the improvement in patronage on the 600 service. What is the prospect of increasing the 
weekend service for bus route 600? 

Mr D.C. NALDER: That is currently under consideration; we have not made a decision at this point. 

Mr P.B. WATSON: I refer to page 825 of budget paper No 2. What is the estimated annual operating cost of the 
multistorey car park at Edgewater? 

Mr D.C. NALDER: I have the capital cost, but I defer to Kevin Kirk for the annual operating cost. 

Mr K. Kirk: I can give the member the annual interest expenses. The fourth dot point on page 825 under 
“Spending Charges” is the interest costs it will incur, and on top of that will be depreciation and operating costs. 
From memory, operating costs are about $500 000 a year, but I need to confirm that, as I am running from 
memory. 

The CHAIRMAN: If the minister is happy to provide that information as supplementary information, I ask him 
to restate what he will provide. 

Mr D.C. NALDER: We will provide the annual operating costs of the Edgewater parking station, assuming we 
have them broken down to that level. 

[Supplementary Information No A14.] 
Mr P.B. WATSON: How much of that will be operating costs and how much interest? 

Mr K. Kirk: The information provided in the table at the bottom of page 825 is the interest expenses. On top of 
that will be depreciation, labour costs, and the cost of power, security and whatever is associated with the 
facility. 

Ms R. SAFFIOTI: Can the minister also provide as supplementary information the operating subsidy per 
vehicle per day? 

Mr D.C. NALDER: We look at parking on a complete scale, and we have various projects underway. We 
committed to 3 000 parking bays. We have delivered 4 800 and a number of other bays are under consideration 
at this point; for example, another 2 000 bays at Forrestfield train station. 

Ms R. SAFFIOTI: If the answer is no, we can move to the next question. 
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Mr D.C. NALDER: Yes. 
Ms R. SAFFIOTI: That is fair enough. If we get the other figures, it will be fine. 
Mr M.P. MURRAY: I refer to page 825 and the spending changes to the AvonLink service. The AvonLink 
service was to be discontinued in December 2013 but a six-month extension was granted. How much will this 
extension cost? I refer to the 2012–13 figures showing a passenger subsidy of $92.74 per person for the 
AvonLink, and $115.92 per person when the extension was granted. Why did the minister close the Boyup Brook 
to Collie–Bunbury bus service, when the subsidy was only $52 per person?  
[9.00 pm] 
Mr D.C. NALDER: On the first question about the AvonLink service, my understanding is that royalties for 
regions funding of $400 000 has been provided for that. With respect to why others were closed, I will defer to 
the managing director to respond to those specific questions. 
Mr M.A. Burgess: The member will be aware that we were given some targets for efficiency dividends, and one 
of the areas we looked at was our Transwa services, in particular the contract services that had fairly low 
patronage levels. That is the service we are talking about. Obviously out of those that were cut, that one was 
better than most. I am sure the decision on whether it should be cut was a very careful and calculated decision. 
Unfortunately, when the cloth had to be cut, that was one that was put up. As the member can appreciate from 
this, we also had the concept of the AvonLink ceasing, and indeed that the rolling stock be transferred to the 
Prospector service. It is essentially the same rolling stock; some minor modifications may have been needed to 
it. There is high demand for the Prospector service, so we could have certainly used that rolling stock on the 
Prospector service. However, I think in a whole-of-government sense it was also a decision as part of the 
rationalisation to take away the AvonLink and replace it with coaches. That was the plan. A whole-of-
government review was then made of that decision. Given that Northam is a SuperTown and genuine efforts are 
being made to promote growth in the town and to attract tourism, residential growth and business to the town, a 
second review was undertaken, particularly by other key players in government such as the Department of 
Regional Development. The government then made an announcement to review it and do a business case on 
whether we could reinvest and improve; in fact, not just to reinstate the AvonLink services as they stand but also 
to improve them, inject some money and give the community a chance to have a bigger say in timetable, 
marketing and so on. That is what occurred with the business case. The business case sits with the Department of 
Regional Development now. It will put a submission to cabinet and I think that submission will be the basis of 
the three-year trial that is currently contemplated. 
Mr M.P. MURRAY: Having heard that and understanding that business decisions have to be made and 
considering the subsidies, surely the department would go for the one with the highest cost per person. That has 
not happened in this case. The decision also impacts on the Australind service. There will be about 3 000 fewer 
users of the Australind a year if people are not using it. That will then impact on the people in the Murray–
Wellington area who use the Australind. I am doing the member for Murray–Wellington a favour by doing his 
work again! If 3 000 people are taken off that service, the subsidy and the whole service will change along the 
way because the government has taken the easy way out with the lower number of passenger users. 
Mr D.C. NALDER: I will defer to the managing director. 
Mr M.A. Burgess: I take the member’s point. If we look at it as a pure arithmetic exercise, one is higher than 
the other. I think if we looked just at the arithmetic, we would say that the AvonLink should have ceased as well. 
From an agency point of view, it was one of the options we put up. However, as I said, other stakeholders across 
government, in particular the Department of Regional Development, and being conscious that it is a SuperTown 
ahead of the member — 
Mr M.P. MURRAY: So is Collie. 
Mr M.A. Burgess: Yes, I appreciate that. 
Mr M.P. MURRAY: And a tourist town. 
Mr M.A. Burgess: I appreciate that, but there was a decision by government to review the decision, to consider 
the options that existed out of royalties for regions funding, to re-promote the service and to actually invest in it 
and give it a three-year trial to see whether it could meet new targets. 
Mr M.P. MURRAY: Would the minister say that this is just a straight political pork-barrelling exercise? 
Mr D.C. NALDER: No, I would not. 
Mr M.P. MURRAY: It took the minister a while! 
Ms R. SAFFIOTI: My question relates to the capital works program and I will refer to two parts of the budget. 
I refer to page 832 of the budget papers on agency information, and to the Economic and Fiscal Outlook, which 
states that $34 million has been deferred from 2017–18 for the rail infrastructure program and $24 million from 
2017–18 for the bus stations program. Can the minister outline which projects have been deferred as part of this 
budget process? 
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Mr D.C. NALDER: I will go to Kevin Kirk, if I could. 

Mr K. Kirk: There was $29.5 million for our network and infrastructure upgrade program, which is to fund a 
series of smaller projects; $10.5 million for the Claremont station redevelopment; $13.7 million for the 
East Perth station upgrade; and a further $5 million from the network and infrastructure upgrade. So, there was 
actually $34.5 million from the network and infrastructure upgrade. 

Ms R. SAFFIOTI: Did that add up to $34.5 million? 

Mr K. Kirk: It is $34.5 million from the network and infrastructure upgrade and then $10.5 million from the 
Claremont station upgrade. 

Ms R. SAFFIOTI: The adviser then went through those train stations—Claremont and East Perth—and then the 
network. 

Mr K. Kirk: Yes. 

Ms R. SAFFIOTI: Does that add up to 24? 

Mr K. Kirk: The total of those is $58.721 million, or $58.7 million. 

Ms R. SAFFIOTI: Is the rail infrastructure program a reduction in things such as maintenance of the overhead 
wires and other sorts of general maintenance of the rail infrastructure? 

Mr D.C. NALDER: I will defer to Mr Kirk. 

Mr K. Kirk: No, this is from the asset investment program, so they are purely capital upgrades. The works that 
the member is talking about would be from our operating funding, our maintenance funding. 
Ms R. SAFFIOTI: What has been deferred in these capital upgrades as part of the rail infrastructure? 
Mr D.C. NALDER: I will defer to Mr Kirk. 
Mr K. Kirk: That money was deferred from the out years and we have not got down yet to working out exactly 
which projects it will be from that program. We have not got to that level of detail yet. 
Ms R. SAFFIOTI: When will that level of detail be developed, as in which programs will be postponed? 
Mr D.C. NALDER: I will defer to Mr Kirk. 
Mr K. Kirk: For the last few weeks we have been preoccupied with the budget. In the next couple of weeks we 
will get down to discussing that. It will be considered at our planning and investment committee, and we will 
make those decisions then. 
Mr G.M. CASTRILLI: I refer to the asset investment program on page 831 of the budget papers. The last dot 
point deals with the extension of Joondalup railway line to Butler. Can the minister provide us with a bit of a 
status report on this railway network? It is a pretty important bit of expansion. Also, can the minister give us the 
latest advice on the likely time for the commencement of public transport services from Butler? 
Mr D.C. NALDER: The Butler extension project involves a range of works, mainly the construction of the 
approximately seven and a half kilometres of new railway north of Clarkson to the new station at Butler. It is a 
fantastic station. If anybody has seen it, they would know that it is a great construction and something that we 
can be proud of. It involves changes to and improvements in the bus feeder routes in the north west corridor that 
I talked about a minute ago. It also includes infrastructure works located at the Mandurah depot and a renewal of 
the life-expired main communications bearer cable between Perth and Currambine. A lot of additional works 
have therefore gone on around this station. The people who have been working on this have done a fantastic job. 
It has been delivered at $20 million under budget—I have referred to it in the house before—so it has cost 
$220 million against a budget of $240 million. The main construction works are mostly finished and the project 
is now in the final stage of construction. We are in the process of commissioning driver and staff training, with 
the commencement of services expected later this year. Originally, we said that it would be open by the end of 
this year. A lot of work is being undertaken to try to get it up and running by the September school holidays. 
That is what the Public Transport Authority is hopeful of. That is the ambitious plan that it is working towards to 
see whether it can have it up and running three months ahead of schedule. 
[9.10 pm] 
I will give the member a bit more detail. The works that have been completed to date include the track and 
overhead wiring system between Clarkson and Butler, which is 90 per cent complete, and the Butler station, 
including car parking. There are an additional 930 bays at Clarkson. The works include a principal shared path. 
Every time we do works around a highway, freeway or train line, we look at principal shared paths because we 
see cycling as an important mode of transport in this state. There is also room for people to secure their bike at 
the station. We are looking at a number of different things that go with this. There are three road-over-rail 
bridges across the railway line at Landbeach Boulevard, Benenden Avenue and Butler Boulevard. There is the 
Nowergup depot track drainage and lighting, and the main fibre optic communications cable between Perth and 
Currambine, as well as what I said before. All of this is scheduled to be completed by May 2014. 
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Mr M.J. COWPER: Have the trains arrived? 

Mr D.C. NALDER: Yes, the trains have arrived. We are investing in 22 three-car trains, with roughly one 
arriving every two months—a couple have come in and are in service—until mid-2016 at a cost of $240 million. 
An additional four trains will be added to the Joondalup service because of this extension, and we anticipate an 
additional 2 000 people a day at that station alone. All-up it is a great project. It has been really well managed 
and delivered, and it is ahead of time and under budget. 

Ms R. SAFFIOTI: I refer to the Canning Vale–Thornlie rail infrastructure extension and to the asset investment 
program listed on page 832 of the budget papers. What is the time frame for the delivery of the Canning Vale–
Thornlie extension? 

Mr D.C. NALDER: I will touch on this. My understanding is that planning works have been undertaken on this 
project. We have a desire to undertake this line, but there is no time frame for it at this point. It is in our list of 
desired projects that we would like to undertake, but it comes down to funding it in an appropriate time. We 
cannot make the commitment on that work at this point, albeit we would like to get onto it as quickly as we can. 

Ms R. SAFFIOTI: Why did the Public Transport Authority commission animations and other publicity 
information about this project if there was no time frame for delivery? 

Mr D.C. NALDER: My understanding is that these works have been part of the planning process, but for that 
level of detail, I will need to pass to the director general. 

Mr R. Waldock: Certainly, we were looking at the project. We have done planning work on it, and we did some 
detailed analysis and expended some money as part of our planning work. It was a project in the draft 20-year 
plan, so it was part of our future plans—whether it was done in the first or second 10 years. It was one of the 
issues that we looked at at the time and we considered it potentially as an adjunct to the new stadium project; in 
other words, there certainly would have been some advantages in rail capacity if we had been able to do that 
particular project in that time frame. As would be expected, rather than have 90 per cent of people move west, 
we would have been able to move many people to the north–south railway line to Cockburn and then move them 
through there. It certainly would have made the transport challenge of the stadium easier but, again, it was 
subject to funding issues. It just was not a priority. We have done some work. We have assessed it. We have got 
a sense of what it may cost and how it might work but, fundamentally, it is not in the forward works program. 

Ms R. SAFFIOTI: Obviously, the works and the planning have been done. What benefit–cost ratio has been 
developed for the project? 

Mr D.C. NALDER: I have not been provided with a benefit–cost ratio on this project, and I have not sought one 
because it is not something that we are considering undertaking at this point. 

Ms R. SAFFIOTI: Whose decision was it not to undertake the project? 

Mr R. Waldock: To be fair, it never got to any formal level for government consideration. We are doing a 
number of projects, including the Yanchep extension, as part of our planning, as we should, but it never got that 
far. It would not have been a very high benefit–cost ratio because, firstly, public transport generally does not 
have a high ratio compared with some of the roads, but, secondly, the patronage in that area is still not enormous 
and it was only for three additional stations. It would not have been a high benefit–cost ratio, but we did not even 
get down to the detailed benefit–cost analysis. 

Ms R. SAFFIOTI: It has just been announced that the $13.5 million for the East Perth upgrade will be deferred. 
Was that project associated with the transport upgrades associated with the Perth Stadium project? 

Mr D.C. NALDER: I will pass to the managing director. 

Mr M.A. Burgess: Yes, it is associated in the sense that we had plans many years ago, and so some projects do 
get bumped to the right occasionally. We had plans to upgrade East Perth some years ago and, for various 
reasons, other projects arrived as a priority and it was pushed out. That money relates to when we were doing 
East Perth as a stand-alone project. In an ideal world, we would do more at East Perth than we will now be able 
to do. There is money in the stadium project to upgrade East Perth. If we had the other money, we would 
probably do a more significant upgrade at East Perth, but we still have money in the stadium transport budget to 
do the work needed to move the people who will come across to East Perth after a stadium event. That money 
related to a more substantial elaborate upgrade of East Perth, including, for example, some lifts. We get some 
complaints about the footbridge at East Perth and we were going to replace that with a set of lifts and a 
concourse that would come into the public transport centre for Transwa passengers and so on. We will obviously 
keep raising that issue with Treasury to try to win that money again. At this stage, it has been deferred; that has 
been indicated to us in that recent advice. We will keep raising that with Treasury; otherwise, we have the money 
in the stadium budget to do what we need for stadium patrons, but not the more significant upgrade at East Perth. 

Mr M.J. COWPER: I refer to page 826 of the budget papers. Some notice has been given of this question about 
the ageing Australind train service. The minister may recall that I asked the question earlier, but it was deferred 
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to the Public Transport Authority division. A report by the department back in 2003 or 2004 indicated that some 
significant money would be required to be invested in the Australind by about 2007. That time has come and 
gone and, seven years anon, what are the prospects for her to be upgraded? 
[9.20 pm] 
Mr D.C. NALDER: I will defer to the managing director on this. 
Mr M.A. Burgess: I do not think it is quite as old as the member suspects. It is certainly getting on and we have 
to think about the Australind. It came in in 1987 so that makes it 27 years old. The member is right, we need to 
start thinking about its replacement. That has been on our agenda for some time. I think the member’s question 
was more about whether we can get a proper priority on the main line it operates on. We have looked at that 
before as a challenge because of the other traffic on that line. It is a complex issue, too, for government in that 
I think both the previous government and this government have considered whether the best solution for 
Bunbury longer term is an alignment down the Mandurah line. 
Mr M.J. COWPER: In 30 years may be. 
Mr M.A. Burgess: Perhaps that will be it, yes. 
Mr M.P. MURRAY: The member will be able to sprinkle his ashes on it. 
The CHAIRMAN: Order, members! 
Mr M.A. Burgess: A substantial body of work was done using consultants and I think that report had a fair bit 
of airplay. I think it was delivered early 2010 or thereabouts. It identifies quite a substantial volume of work in 
design, route and so on. But a body of questions relate to that. If a diesel train, for example, were to operate up 
that coastal alignment and onto the Mandurah line, it would be then a diesel train operating on the electric line, 
which would presumably put it into the Perth underground, so it would hardly be an ideal situation. Even though 
that consultant’s report was primarily aimed at the Mandurah alignment, another body of thought and work has 
been done, at least at the concept level, on whether the alignment should try to move it across to meet up with 
the bottom of the Armadale line or at Byford. I cannot say that work is being done as a priority, but it is 
occurring in the background. As I say, the Australind is only about 27 years old. It does not need immediate 
replacement, but we are conscious of its age. We have put additional money into its maintenance in the last 
couple of years. We think it has a reasonable life yet, but I think the member’s question was more about whether 
we can get priority on the main line. The answer is: that is very difficult. 
Mr M.J. COWPER: Given the competition on that line—it is the busiest freight rail section in Western 
Australia—has any thought been given to duplication of the line? Duplication is occurring between Brunswick 
and the Bunbury port. With duplication of that line, there would be capacity on it for Worsley Alumina Pty Ltd, 
Wagerup, Alcoa and others. 
Mr D.C. NALDER: That particular issue is a Brookfield Rail decision, unfortunately. It will be driven by 
Brookfield; unless the managing director would like to add anything. 
Mr M.A. Burgess: I am not aware of any work we have been pursuing in terms of duplication. As the minister 
said, it will be a substantial Brookfield involvement. 

Mr M.J. COWPER: I have a further question on that, Madam Chairman. 
The CHAIRMAN: I think we will go to the member for Collie–Preston because we have one more division to 
deal with. 
Ms R. SAFFIOTI: Can we move to the next division, given the timing? 
Mr M.P. MURRAY: I withdraw that; we will move on. 
The CHAIRMAN: I have a request to move onto the next division. Is your one further question pressing? Make 
it quick, member for Murray–Wellington, please. 
Mr M.J. COWPER: In relation to the Australind, the south west line has had some upgrade work with the new 
sleepers, and there is a restriction on the train’s speed. That work has been primarily done and there have been 
some efficiency improvements, but the problem is the increase in freight. Given the expectation of the expansion 
of that, would there be some consideration of the duplication? 
Mr D.C. NALDER: I will pass to the director general. 
Mr R. Waldock: As the member pointed out, there has already been consideration in terms of freight to the 
Bunbury port for the duplication at Picton. These things are looked at all the time. We have done a lot of work in 
looking at all our railway lines, including Brookfield freight lines, to see what the capacities are. Quite frankly, 
the private sector, as we know, does not invest until the time is right when they can sweat the asset, and certainly 
Brookfield is not showing any interest in any duplication at this stage. 
The appropriation was recommended. 

Meeting suspended from 9.24 to 9.30 pm 
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Division 75: Finance, $492 268 000 — 
Ms W.M. Duncan, Chairman. 

Mr D.C. Nalder, Minister for Finance. 
Ms A. Nolan, Director General. 
Mr R. Alderton, Executive Director. 
Mr W.R. Sullivan, Acting Deputy Director General, Building Management and Works. 
Ms N. Suchenia, Acting Commissioner of State Revenue. 
Ms S. Harris, Acting Executive Director, Corporate Services. 
Mr L.M. Carren, Director, Finance and Business Services. 

[Witnesses introduced.] 

The CHAIRMAN: Member for West Swan. 

Ms R. SAFFIOTI: My question relates to service 4 under “Services and Key Efficiency Indicators” on 
page 851, which looks at the government accommodation strategy. Can the minister provide justification for 
breaking the government’s promise to move an agency to Stirling? Can I also get an update on the government’s 
plan on moving government accommodation of, I think, Housing and Works, to Fremantle, and the other 
commitment regarding, as I recall, moving to Joondalup? 

Mr D.C. NALDER: We talked about shifting agencies out when the member raised it in a question in the house. 
It will be subject to financial analysis, although we have a desire and a commitment to relocate out into key 
areas. We have relocated the Department of Commerce. We had space available at Cannington, and it was a 
prudent economic decision to relocate the Department of Commerce to that space. We believe that is the right 
thing to have done. We have taken 6 500 square metres of space in Stirling to relocate the 
Department of Transport and one of the licensing centres there. We have done something, although, admittedly, 
that is about one-third of the size of what the Department of Commerce would have been. We are investigating 
what may be prudent in shifting a number of agencies. The financial circumstances have changed in that the 
lease costs in the centre of Perth have fallen, and that has made it challenging. We have a desire to continue to 
relocate out towards Fremantle, to Joondalup, to Midland and so forth, but we can do so only when it is 
financially prudent. That is the challenge we face. We are in discussion with various departments about what we 
might be able to do, and those discussions will be ongoing. 

Ms R. SAFFIOTI: Is the minister still committed to moving the Department of Housing to Fremantle, or is it 
subject to further economic analysis? 

Mr D.C. NALDER: As with all these moves, they will always go through an individual analysis. With regard to 
the Department of Housing going to Fremantle specifically, my understanding is that the department is not keen 
to proceed down that path. There is a challenge around the financial analysis on that one, but we are looking 
across a number of departments to see where we can relocate out of the city area. 

Ms R. SAFFIOTI: In relation to the economics of it, basically, leasing costs in the metropolitan area have 
stabilised, so have the financial projections that were part of the government’s accommodation strategy that was 
released a number of years ago completely changed because of the leasing costs in Perth? 

Mr D.C. NALDER: I have been advised that leasing costs have come down in the centre of Perth, so it is 
impacting on the analysis that was undertaken earlier. We understand also that there are different public 
economic drivers, not just financial drivers. We still see that it is possible that we can potentially relocate some 
departments, but it requires further work. 

Mr G.M. CASTRILLI: I refer to the details of administered transactions and the grants and subsidies that 
appear under the heading “Expenses” on page 859. I am looking at the payroll tax rebate schemes line item. 
Could the minister please provide us with an update on that scheme? 

Ms R. SAFFIOTI: Which one? 

Mr D.C. NALDER: It on page 859. 
Mr G.M. CASTRILLI: It is the payroll tax rebate schemes, which is about the fifth line item under the heading 
“Expenses”. 
Mr D.C. NALDER: The payroll tax rebate was implemented to assist small businesses, recognising that their 
success is crucial to the economic and social wellbeing of all Western Australians. Since 2009–10, more than 
$200 million in payroll tax has been returned to small businesses via two payroll tax rebates. The first rebate was 
implemented in 2009–10, returning around $100 million to small business. The second payroll tax rebate was 
introduced for the 2012–13 tax year and is being paid in the 2013–14 tax year. Employers that pay Australia-
wide wages up to $1.5 million were eligible to apply for a one-off rebate to fully offset their 2012–13 payroll tax 
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liabilities. The maximum amount of rebate on wages of $1.5 million was $41 250. The rebate was phased down 
for employers that pay wages between $1.5 million and $3 million, or the pro rata equivalent of not paying 
wages for the full financial year. The appropriation for the one-off small business payroll tax rebate for 2012–13 
was $127.6 million. The first 2012–13 rebates were paid to eligible employees on 5 August 2013. As at 
14 April 2014, the Office of State Revenue had paid 7 389 rebates to small businesses; of these, over 2 500 small 
businesses received assistance in excess of $20 000. The value of payments made as at 14 April is around 
$111 million. Fifty-three taxpayers may still be eligible for the 2013–14 rebate but have not yet received it. This 
primarily relates to taxpayers whose liabilities are the subject of an outstanding audit. 

The Liberal–National government is proud to support small business, and I think it has been a fantastic initiative. 
It is something that we would like to continue looking at. The 2014–15 budget also includes measures to increase 
the payroll tax exemption threshold to $800 000 as at 1 July 2014. This will be increased again to $850 000 on 
1 July 2016. The increase in payroll tax exemption thresholds is estimated to benefit over 16 000 employers, at a 
total cost of about $121 million over the three years from 2014–15 to 2016–17. 

Mr M.P. MURRAY: A previous question was asked about the planning and delivery of projects and office 
accommodation, as set out on page 851. 

The CHAIRMAN: Do you have a page and line item, member for Collie–Preston? 

Mr M.P. MURRAY: It is under the planning, delivery, management and maintenance of projects on page 851. 
What lands have been identified and bought for the relocation of a government agency to the Bunbury region, 
which was a fully costed and funded election campaign promise? 

[9.40 pm] 

Mr D.C. NALDER: I will refer to Mr Sullivan, if I could, please. 

Mr W.R. Sullivan: On 13 February last year the government announced its intention to split the Department of 
Environment and Conservation into two agencies, as the member is probably aware—the Department of 
Environment Regulation and the Department of Parks and Wildlife—and to provide funding for a new DPaW 
headquarters building in Bunbury. In terms of interaction with the Department of Finance’s building 
management and works, DPaW recently re-engaged with us to seek assistance in planning for the new facility in 
Bunbury. In its budget there is funding of $250 000 that has been allocated to DPaW as part of the 2014-15 
budget process, with a view to securing royalties for regions funding in the future. The department will be 
commencing work with it, basically, next week in relation to that. A decision is yet to be made on the final site 
for the facility, but based on the original scope, the first stage of the DPaW headquarters building is expected to 
include office accommodation, scientific facilities and education facilities, including a school group–friendly 
theatrette. It is going to be quite a substantial building. It is expected to accommodate about 120 staff, with the 
potential for future stages to accommodate other staff groups. We are working with DPaW to further scope the 
project at the moment to ensure that those requirements are still valid. 

Mr M.P. MURRAY: Having heard that, there has certainly been some very strong debate in the Bunbury area 
about the location. What public consultation has taken place in this area? 

Mr D.C. NALDER: I will refer to Mr Sullivan. 

Mr W.R. Sullivan: I am unclear in relation to the extent of consultation. I know there was certainly consultation 
with various agencies regarding their relocation to Bunbury, but in terms of the actual location of the site to be 
chosen I am unclear on that. 

Mr D.C. NALDER: Is the member asking about the site or the people? 

Mr M.P. MURRAY: No, with people—the consultation with the community side of things. With due respect to 
the Chair and the minister, I will change my question slightly: will there be public consultation with the 
community and the departments about the location of this department? 

Mr D.C. NALDER: Again, I am not sure at this stage at what point the consultation that has been conducted is 
at. I would like to think there would be consultation with the community, but I do not know how broad that 
should be; I would imagine that the City of Bunbury would be consulted as part of the process. I am unclear at 
this point how much more broadly that should be undertaken, but I am happy to take it up with the member 
offline. 

Mr M.P. MURRAY: Will the local member be asked? 

Mr G.M. CASTRILLI: Further to that question, minister, to what extent is public consultation undertaken of 
the location of any government department in Western Australia? 

Mr D.C. NALDER: At this point in time, not any. 
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Mr G.M. CASTRILLI: I just make the point. But I am hoping that there will be consultation with the local 
member! 

Mr D.C. NALDER: From my perspective, I think engagement with the broader community is important, and 
I would like to see those sorts of things undertaken. At the same time, it must be a commercial decision so that 
we find the right financial outcome, and therefore when we are identifying sites and negotiating, they are often 
kept confidential for the purposes of lease negotiations et cetera. The extent to which we wish to engage with the 
broader Bunbury community as to how we might approach it is one thing, but it is highly unlikely that we would 
undertake that level of consultation about the specifics such as the site location. 

Mr P.B. WATSON: If the minister comes to Albany, he will not have any problems at all. 

Ms R. SAFFIOTI: My question relates to the review of land tax committed to by the former 
Minister for Finance last year. I think I asked a question about primary producers. 

The CHAIRMAN: Member, can you identify a line item for us, please? 

Ms R. SAFFIOTI: I refer to “Revenue Assessment and Collection, and Grants and Subsidies Administration” 
on page 850 of the Budget Statements. Basically, this involves the Department of Finance, and obviously 
State Revenue collects land tax. The former minister said that a land tax review would be undertaken and put out 
for public consultation. I am slightly confused about the process for that review. Has the review been 
undertaken, and what is the actual process for this review? 

Mr D.C. NALDER: I will answer the question as best I can, and then pass to Nicki if I have not covered if 
clearly enough. On 7 May 2014, the government announced its intention to modernise the land tax primary 
production exemption. Following targeted consultation with relevant industry groups and interested persons 
scheduled for June–July 2014, it is intended that draft legislation to implement these reforms will be introduced 
into Parliament in the second half of 2014. The new arrangements would then apply from the 2014-15 land tax 
assessment year. That is the information I have at hand on that. 

Ms R. SAFFIOTI: Does the minister expect to have the legislation passed before land tax assessments are 
issued, which is in about September or October? 

Mr D.C. NALDER: That is correct. 

Ms R. SAFFIOTI: What amount has been included in the budget for the outcome of the review? 

Mr D.C. NALDER: I will pass to Nicki. 

Ms N. Suchenia: The estimated cost of the land tax primary production amendments has not been included in 
the budget papers at this stage, but that information will be tabled as part of the legislation when it is brought 
into Parliament. 

Ms R. SAFFIOTI: When the review was announced last year by the minister, the implication was that it was 
going to be a wider review of land tax, but does the review basically narrowly look at the primary producer 
exemption? 

Mr D.C. NALDER: My understanding is that it is the primary producer exemption. I am not aware of any 
further detail than that at the moment. 

Mr M.J. COWPER: I refer to the second dot point under “Significant Issues Impacting the Agency” on 
page 848 of the Budget Statements. About two years ago the department put an advertisement in the newspaper 
encouraging investors to submit to the provision of conglomerated agencies in various towns, including 
Port Hedland and Broome, but in particular I am aware that Mandurah was to accommodate a lot of different 
government departments in one building. The proponents put forward a submission and were told there was a 
deadline for its closure. Notwithstanding that, there was some delay with some other submission in another 
place, and at this stage—two years and on—there has been no finalisation of this particular project. The 
proponent has a key tenant—the Bendigo Bank—to take up the bottom floor of this high-rise building that was 
proposed to be built off the back of having 60 per cent of the tenancy from various government departments. 
I know the minister is trying to control the various government agencies that are scattered all over the town 
site—Mandurah is a classic example—and I am just wondering where that particular project is at? 

Mr D.C. NALDER: I will refer this to Mr Sullivan. 

Mr W.R. Sullivan: The arrangements in Mandurah have been examined in the context of looking for improved 
value for government. Eight of the government agencies based in Mandurah have about 124 staff, and that is 
expected to grow. It is certainly noted that Mandurah has historically had a lack of private demand for 
commercial office buildings, so there is limited supply. Six of the agencies located in premises in Mandurah at 
the moment—based on the information that we have—are at capacity and either have significant building or 
maintenance issues or are not suitable for refitting to accommodate additional staff, and many of the agencies 
have been seeking alternative accommodation for a number of years but due to the stagnant office market have 
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not been able to secure alternative accommodation. At this point, we are still looking at potential options on how 
we can consolidate those agencies. All I can say is that at this point, it is a work in progress; we have not 
advanced that further. 

[9.50 pm] 

Mr M.J. COWPER: My understanding is that this project was advertised, encouraging private investors to put 
forward a proposal to accommodate government offices. The problem now is that because of the delay, for 
whatever reason—I do not know the reason—we have had this thing roll over for two years. No-one will respond 
to the department’s requests for investment, because at this point in time they have been left hanging on the line 
for two years. I am wondering whether the department could expedite this, have a look at it or revisit it, and do 
something with it, because there are some pretty irate people around the place. 

Mr D.C. NALDER: I am prepared to investigate it further, but we need to ensure that a budget is allocated to 
enable that to be completed. 

Mr M.J. COWPER: I will dig out what paperwork I have on it and what I have written to the previous 
ministers, and I will supply that to the minister. 

Mr M.P. MURRAY: I refer to page 849 and the outcome “Due and payable revenue is collected and eligible 
grants, subsidies and rebates are paid”. A statement was made by the federal government recently that there will 
be cutbacks in payments to the state. What impact will that have on concessions, such as those for seniors? 

Mr D.C. NALDER: I will pass that to the director general, but my understanding is that it will not have any 
impact on what we are doing at this point in time. But I will confirm that through the director general. 

Ms A. Nolan: The state government provides subsidies for pensioners and some concession card holders, and 
that concession card-holdership is defined by the federal government on a means-testing arrangement. The state 
will continue to pay all concession card holders who are eligible. There is no change in the state’s arrangements. 

Ms R. SAFFIOTI: We understand that changes will be made to eligibility, and that will reduce the payments 
being administered by the department. Is that the minister’s understanding from the federal budget 
announcement? 

Mr D.C. NALDER: No, but I will pass again to Ms Nolan. 

Ms A. Nolan: The land rates and the water rebates that we administer are determined according to the number of 
people who have concession cards, and if they are pension card holders or healthcare card holders, they will 
continue to receive the benefits. There will be no change in the arrangements from the state’s perspective, as far 
as I am aware. 

Ms R. SAFFIOTI: Sure, but I think the point that the Premier made today is that there is a belief that the 
eligibility will be tightened, so there will be fewer people with the relevant Seniors Card or healthcare card. Is 
that something that the minister is aware of, or has he not yet been informed by the commonwealth? 

Mr D.C. NALDER: I would say that we have not yet been informed. Sorry; some information is coming to hand 
quickly. That reinforces that these changes are not expected to affect entitlements, as far as we are aware, so we 
will need to check with the Premier as to what he is referring to there. We are saying that there will be no effect 
on entitlements to concessions under the act during 2014–15, on the basis that the commonwealth budget 
changes are not scheduled to take effect from 1 July 2014. However, the commonwealth will cease payments to 
the states under the national partnership agreement on certain concessions for pensioner concession card holders 
and Seniors Card holders from 2014–15. The main impact on the state is a loss of commonwealth revenue to 
assist in funding these concessions. Accordingly, there will be no change to the expense out-turn, but there will 
be less commonwealth funding to pay for it. It is a bit confusing. 

Ms R. SAFFIOTI: Is the minister saying that he does not expect any changes in 2014–15, but he expects that 
there will be cuts next year, in 2015–16? 

Mr D.C. NALDER: To try to clarify it, we will need to follow up with the federal government further, given 
that it announced its budget last week and we are not really aware of the details and the finer impacts that we 
will face on this issue. We will need to follow that up. 

Ms R. SAFFIOTI: Could the minister provide further information by way of supplementary information? 

Mr D.C. NALDER: Certainly. 

The CHAIRMAN: Can the minister define what he will be providing, please? 

Mr D.C. NALDER: We will be providing an understanding of the impact on seniors and concession card 
holders as a result of the federal budget. 

[Supplementary Information No A15.] 
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Ms R. SAFFIOTI: I refer to page 858 and the heading “Significant Issues Impacting the Agency”. The first dot 
point under the subheading “Building Management and Works” states that BMW will deliver a significant 
capital work program in 2014–15. Can the minister give me an understanding of the new signage policy that 
BMW is administering in relation to the Bigger Picture program? Did the Department of the Premier and Cabinet 
have a role in determining the new signage policy? 

Mr D.C. NALDER: Not that I am aware of, but I will pass to the person responsible from Building 
Management and Works to answer that specific question. 

Mr W.R. Sullivan: My understanding is that it is a whole-of-government policy that is being directed through 
the Department of the Premier and Cabinet. 

Ms R. SAFFIOTI: Is it the minister’s understanding that it is a policy developed by DPC and administered 
through the government media office? 

Mr W.R. Sullivan: I am not clear on that, sorry. 

The CHAIRMAN: The minister. 

Mr D.C. NALDER: No, I would not say that it is necessarily that, but I will refer again to Mr Sullivan. 

Mr W.R. Sullivan: I am not clear on where the policy was developed. All I am saying is that we basically have 
a whole-of-government signage policy that we are required to follow in relation to signage on capital works 
projects that we are involved in. 

Ms R. SAFFIOTI: When did this new policy come into place? 

Mr W.R. Sullivan: I could not give the member that information at the moment. 

Mr D.C. NALDER: We will take that on notice as a supplementary question. 

The CHAIRMAN: Can the minister define what he is committing to provide as supplementary information? 

Mr D.C. NALDER: We will provide advice as to the change, if any, to the policy regarding signage that 
Building Management and Works administers. 

[Supplementary Information No A16.] 

The appropriation was recommended. 
Committee adjourned at 9.57 pm 

__________
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ESTIMATES COMMITTEE B 
The meeting commenced at 9.00 am. 

Division 11: Regional Development, $7 332 000 — 
Mr N.W. Morton, Chairman. 

Mr D.T. Redman, Minister for Regional Development. 

Mr P. Rosair, Director General. 

Mrs F. Antonio, Chief Financial Officer. 

Mr A. Mann, Acting Executive Director, Regional Investment. 

Mrs J. Collard, Executive Director, Business and Social Development. 

Mr P. Gregson, Manager, Budget Services. 

Mr M. Rowe, Executive Director, Policy and Planning. 

The CHAIRMAN: This estimates committee will be reported by Hansard staff. The daily proof Hansard will be 
published at 9.00 am tomorrow. 

It is the intention of the chair to ensure that as many questions as possible are asked and answered and that both 
questions and answers are short and to the point. The estimates committee’s consideration of the estimates will 
be restricted to discussion of those items for which a vote of money is proposed in the consolidated account. 
Questions must be clearly related to a page number, item program or amount in the current division. It will 
greatly assist Hansard if members can give these details in preface to their question. The minister may agree to 
provide supplementary information to the committee, rather than asking that the question be put on notice for the 
next sitting week. I ask the minister to clearly indicate what supplementary information he agrees to provide and 
I will then allocate a reference number. If supplementary information is to be provided, I seek the minister’s 
cooperation in ensuring that it is delivered to the committee clerk by Friday, 30 May 2014. I caution members 
that if a minister asks that a matter be put on notice, it is up to the member to lodge the question on notice with 
the Clerk’s office. 

I now ask the minister to introduce his advisers to the committee. 

[Witnesses introduced.] 

The CHAIRMAN: Leader of the Opposition. 

Mr M. McGOWAN: I want to spend a bit of time teasing out the gross amounts that will be spent under 
royalties for regions, which, naturally, is an interaction between volume 1 of the Budget Statements and the 
Economic and Fiscal Outlook. I refer to “Total Cost of Services” and “Total Appropriations” under “Regional 
Development” and how they interact with the legislated $1 billion cap on page 199 of the Economic and Fiscal 
Outlook. The central issue with royalties for regions is: how much will be spent under this program in the 
coming financial year? What proportion of the 25 per cent of royalties is that? What will it be over the forward 
estimates? According to the Budget Statements, the money allocated to royalties for regions will decline to 
12.4 per cent of royalties in 2016–17, which is $3 billion less than 25 per cent. In the next financial year and 
each financial year in the forward estimates, what total per cent of royalties will be allocated under royalties for 
regions and what gross amount does the minister expect to spend under royalties for regions? 

Mr D.T. REDMAN: It is interesting that this was one of the lines of questioning last year. I assume the Leader 
of the Opposition read the Hansard of the member for Mandurah’s comments last year, because the same 
question about the gross amount was asked. As the Leader of the Opposition will be aware, 25 per cent of 
royalties flow into the royalties for regions fund. It is a special-purpose account, and what is not spent 
accumulates in that fund. The Leader of the Opposition made the point that we have not—indeed we have not; 
there is nothing surprising about that—spent in any year all of the 25 per cent that goes into the royalties for 
regions fund. I refer to page 213 of the Budget Statements—I am sure Andrew will correct me if I get this 
wrong—which states that the actual amount spent in the 2012–13 financial year was $975.8 million. We predict 
that the estimated actual of 2013–14, to the end of June this year, will be $1 billion. We have allocated an 
expenditure cap in royalties for regions of $1 billion a year. The Leader of the Opposition referred to 12.4 per 
cent of royalty flow, which is in the opening pages of chapter 7. In a minute I will ask Andrew Mann to provide 
the predicted per cent figures, bearing in mind that they are predicted because we can only estimate the royalty 
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flow for the state for each of the financial years. I will highlight the government’s policy decision. I understand 
the tenet of the Leader of the Opposition’s question is that the government’s policy settings in putting in place 
the royalty for regions program. As the Leader of the Opposition knows, the policy setting was 25 per cent of 
mining and petroleum royalties. We said in the policy position that we took to the 2008 election that there would 
be a $1 billion cap on that. The fund in the legislation has a billion-dollar legislative cap—it is not a legislated 
cap on the spend. This year we have chosen to put in place a billion-dollar cap on expenditure going out in a 
particular year. Indeed, two significant things have happened in this current financial year and will happen in the 
one coming. The 2013–14 state budget will be the first time that we have acquitted $1 billion; that is anticipated 
to happen by the end of June this year. We make the point very strongly that we want to support the broader state 
budget; indeed, it is no good having a program that turns the rest of the state budget upside down. We will have 
more resources going out for royalties for regions in the next four years than we have had in the last four years, 
which is fantastic for regional Western Australia. I will ask Paul to outline the percentage figures predicted for 
2014–15, 2015–16, 2016–17 and 2017–18. 

Mr P. Rosair: The forecast appropriation for the next four years for disbursement is 12.5 per cent. If we include 
the Western Australian Future Fund component, it ends up being 14.3 per cent over the next four years, which 
compares with disbursements of 18 per cent over the previous six years and disbursements of 20.4 per cent, 
including the future fund, over the previous six years. Going forward it is 12.5 per cent without the future fund 
and 14.3 per cent with the future fund. 

[9.10 am] 

Mr D.T. REDMAN: I will make a quick point about the future fund. The future fund is taken out of the 
appropriations to the fund, not out of the billion-dollar cap. It has been wrongly reported in some media outlets 
that that comes out of the $1 billion cap on expenditure, which is not the case. 

Mr M. McGOWAN: Further to that—I appreciate the spirit in which these questions are being answered — 

Mr D.T. REDMAN: Positively, member. 

Mr M. McGOWAN: Yes, it is pleasant. 

In percentage terms, it would be fair to say that it is a significant decline but the minister is saying that, in actual 
cash terms, it is higher than it has been before. I think that would be a correct statement. The budget makes it 
clear that although there is a $1 billion spending cap, as the minister puts it, it also makes it clear that that 
$1 billion may not be spent. Although the minister expects the allocated amount will be spent in 2013–14 under 
royalties for regions, what is the minister’s expectation in the forward estimates of how much will actually be 
spent under the program as opposed to how much is allocated to the program? 

Mr D.T. REDMAN: I am expecting that we will spend close to, if not all, the $1 billion in those years. I say that 
with some confidence given the experience over the last number of years has been to build up a very robust 
process for managing royalties for regions. It is one of the most scrutinised funds in the state budget. We ensure 
that we have a robust decision-making process of approvals, including cabinet approval at the end, which is 
really important. Getting good, sound business cases to support those investments is critical. There has been 
some learning experience over time. There has been some lag, which happens with most major projects. I am 
confident that our processes are at the point where we can get that resource out the door. We have an 
allowance—members will see it on the bottom of page 213—which is what we call an over-programming 
provision. An over-programming provision means that we budget for 12.5 per cent more in the budget than the 
allocated expenditure limit for a year. That is designed as another mechanism to ensure we get back to our 
expenditure limit of $1 billion a year. I am making every endeavour to ensure that is the case. Consistent with 
where we have been so far, this next four-year forward estimates period will put regional Western Australia in a 
better position than it has been in the last four. 

Mr M. McGOWAN: The reportage of the budget was that the decline from 25 per cent over the forward 
estimates was a bit over $3 billion. Is that the correct figure, or what is the correct figure? 

Mr D.T. REDMAN: The gap between the $1 billion expenditure limit and what is the predicted 25 per cent 
royalty flow into the account is $3.1 billion over the four-year forward estimates. Again I highlight it is the 
predicted 25 per cent figure and it does not take into account any future decisions around the expenditure limit 
on the four-year forward estimates. 

Mr M. McGOWAN: Referring the minister to this amount and government publications: will government 
publications from this point forward stop using the 25 per cent figure and use a 12.5 per cent figure? 

Mr D.T. REDMAN: The legislation says that 25 per cent of royalties goes into this fund. That is a fact. I think 
the distinction the Leader of the Opposition is trying to make, which is probably a valid distinction, is that the 
acquittal at the end of every financial year will be less than 25 per cent. That has been the case for the past 
number of years. We have been tracking up just under the rise in royalty flow to now acquit nearly $1 billion a 
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year for the last financial year—actual—and what is predicted to be $1 billion this financial year. I expect that 
we will be able to acquit $1 billion a year given the experience we have had, the processes we have in place and 
the mechanism we have around the over-programming provision. 

Mr M. McGOWAN: Back to my original question: all the government publications have this 25 per cent figure 
in them, which is clearly misleading, so will government publications from this point forward not have that 
figure in them? A bunch of them had it over the last few years. As the minister said, the average over the last six 
years has been 18 per cent, so they were misleading as well. Will future government publications and future 
government advertising reflect the reality rather than that figure, which is clearly incorrect? 

Mr D.T. REDMAN: The facts are that the 25 per cent figure goes into the fund—that is in legislation. That is a 
fact. The Leader of the Opposition is correct: if we said we would spend 25 per cent, that would be misleading. 
The intent is to reflect government behaviour. We have made a decision this year to have the $1 billion cap on 
the expenditure of the fund, which is a bigger figure than we have ever had in the four-year forward estimates for 
royalties for regions. 

Mr C.J. TALLENTIRE: I refer to the fifth dot point on page 173, which refers to future large-scale 
developments in the Kimberley and Pilbara regions. It says that there are four or five possible locations. Can the 
minister let me know where those locations are and what due diligence has been done on them? 

Mr D.T. REDMAN: I will pass that to the director general of the department. 

Mr P. Rosair: Is the member referring to the fifth bullet point on page 173? 

Mr C.J. TALLENTIRE: Yes. It says there are four or five locations, the same size as Ord stage 1. I am keen to 
know where they are. 

Mr P. Rosair: The Seizing the Opportunity program in agriculture, which is a flagship program of this budget, 
has identified the need to diversify the economy into agricultural opportunities. Going off the back of the Ord, 
where there has been a 7 000-hectare expansion — 

Mr C.J. TALLENTIRE: Sorry, I just want to know where the locations are—it says four or five. 

Mr P. Rosair: If the member looks at the state planning strategy, a document produced by the Western 
Australian Planning Commission, he will see some highlighted areas that point out some areas of interest. One is 
around Gogo station in the Fitzroy Valley; there is one near Mowanjum, south of Derby; another one near 
Woodie Woodie mine site on the Warrawagine station; and another one around Yandicoogina in the Pilbara. 
I think that is four. Obviously there are further opportunities in the Gascoyne and south, but they are the sorts of 
areas where we believe there are opportunities for precinct agricultural development, not dissimilar to the size of 
the current Ord expansion. 

Mr D.T. REDMAN: We have put in a fairly significant amount of resources in the past, and will continue to do 
so, in proving up water supplies across the state. We think that there is a huge amount of undeveloped 
agricultural potential. As the member will be very much aware, a lot of mine dewatering occurs in the Pilbara, 
where water is actually a liability for some of those mines. To use a very good example of where this has been 
progressed to an agricultural opportunity is in the Marandoo mine next to Karijini National Park. Marandoo, as 
the member knows, is a Rio Tinto mine — 

Mr C.J. TALLENTIRE: Yes, I have been there. 

Mr D.T. REDMAN: There is something like 17 centre-pivot irrigators, producing 30 000-odd tonne of hay 
a year—a fantastic opportunity. Of course we are supporting the opportunities for those sorts of projects to 
happen across the state. The director general just spoke about some opportunities in other areas including the 
south, which are being closely looked at. Also, I might add the Mowanjum example and the Knowsley lots, 
which is just south of Derby—an Indigenous-owned pastoral lease. We think the economic opportunities that 
come from these sorts of developments are significant for those Indigenous communities. 

Mr V.A. CATANIA: Minister, it is good to see that royalties for regions is well and truly alive and not dead, as 
media reports suggest. I refer to the fourth paragraph on page 207 of budget paper No 3 which refers to regional 
telecommunications. Mobile phone coverage has been particularly successful in the north west along the North 
West Coastal Highway at the Billabong and Minilya roadhouses, but also at Gascoyne Junction for the first time. 
The Yalgoo town site will go live shortly as well. It has been a great success in providing some basic needs to 
the community, particularly when quite a few natural disasters occur in the Gascoyne. The fourth paragraph on 
page 207 refers to stage 2 of the regional telecommunications project. Can the minister give us an update on 
where or how that will be rolled out in future? 
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[9.20 am] 

Mr D.T. REDMAN: I will pick up on the member’s first point. I reinforce his statement that royalties for 
regions is not dead, it is in the best position it has ever been in the four-year forward estimates compared to the 
last four years, and regional Western Australia should indeed see itself as a beneficiary of this government’s 
investment program. As the member is aware, past budgets have invested some $40 million in regional 
communication mobile phone towers. The interesting point is that communications is not a state issue but a 
federal government issue, and yet Western Australia does not seem to fare very well out of those federal 
programs. It got to the point where our regional constituency highlighted time and time again the importance of 
communications to regional businesses and to communities being normalised. When we walk up the main street 
of Perth we take it for granted that we have access to a mobile phone service and, increasingly, access to 
broadband services, but this is not so in the regions. By the end of this year that program will have built, in 
conjunction with Telstra, 113 mobile phone towers across regional Western Australia. A big part of the early 
focus was on key transport routes, particularly in the north, ensuring communication along those arterial routes. 
Pretty soon we will build the hundredth tower. I make the point that we are not funding the whole tower. When 
Telstra looks at its business case for mobile phone investments, it works out how many people will use the 
service. If the business case stacks up, Telstra will build the tower; if it does not stack up, it will not build the 
tower. For the business case that does not work, we simply make up the gap with royalties for regions funding to 
finish building the tower. A key budget initiative is to roll out a second tranche of $45 million towards 
supporting regional communications with a greater focus on broadband access. If the government encourages 
people to invest in regional Western Australia, to build businesses in regional Western Australia and to have 
access to the world stage in terms of doing their business, communication is critical. It is really important that 
this initiative of $45 million backs up our desire to have communications as core business in regional Western 
Australia. I am also making it my business to engage with the federal government, which has put up 
$100 million to support communications right across Australia. I would be very disappointed if, as a product of 
us supporting investment into this communication space, it backed away and saw fit to put resources back into 
the east coast. I want to ensure that we get leverage on our resource to get a really good outcome for Western 
Australia. That was a good question from the member. 

Mr D.A. TEMPLEMAN: On page 172 of the Budget Statements, the second dot point under “Significant Issues 
Impacting the Agency” refers to regional population growth in Western Australia. I am happy for the minister to 
provide the answer to my question as supplementary information. In terms of the Australian Bureau of Statistics 
projections of growth in regional WA, in which regions is the growth most expected and where do the Peel 
region and the south west region figure in that? 

Mr D.T. REDMAN: As the member can appreciate, this is not data that I have at hand, and nor do my advisors. 
A big part of looking at how we invest a fund that is making a huge difference is looking at strategies to catalyse 
investment in the regions. I have talked a few times about taking a very modern approach to regional 
development. The old approach was to find a gap in a service and to fund that gap. The new approach is to 
identify and mobilise the potential of the regions, and that means different things to different parts of the state. 
Although population is important, and that is one of the drivers of investment, it is not the only driver. We want 
to populate significant areas in regional Western Australia that do not have significant populations. Pilbara Cities 
is a very good example of that, with the two centres of Karratha and Port Hedland building up to 50 000 people 
each and Newman with a target of 15 000 people, which are strong initiatives. We are focused on investments to 
support mobilising that potential. I will be happy to provide the answer by way of supplementary information. 
Does the member want the information for each development commission area? He highlighted the Peel region 
so is he looking for just the Peel part? 

Mr D.A. TEMPLEMAN: I would like the minister to provide a table that shows the spend of royalties for 
regions across — 

Mr D.T. REDMAN: I thought the member’s question was asking for population data. 

Mr D.A. TEMPLEMAN: It is, but I would like a table showing the nine regions that provides information on 
the total spend for each region over the past five years and what that equates to per head of population. 

Mr D.T. REDMAN: We can certainly get the figures for the spend of royalties for regions by regional 
development commission area since the start of the program. As the member can appreciate, the population 
changes in those areas. If the member wants us to provide the spend per head it will be difficult as those 
populations have shifted very significantly over that time. I am not sure how he wants us to get that figure. 

Mr D.A. TEMPLEMAN: It will be based on the latest population figures. 

Mr D.T. REDMAN: Is the member asking for the spend over five years? 

Mr D.A. TEMPLEMAN: How many millions have been spent in each of the nine regions over the past five 
years and can the minister compare that to — 
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Mr D.T. REDMAN: I will provide the member with the spend over the last five years and the most recent data 
in terms of population statistics for those regions. How does that sound? 

Mr D.A. TEMPLEMAN: No, I want shown in that table what that equates to in per capita spend. 

Mr D.T. REDMAN: The member is missing my point. 

Mr D.A. TEMPLEMAN: No, the minister is missing my point. The fact is that the Peel region in my 
calculations has a pitiful amount compared with other regions. I want to know exactly what the figures are. 

The CHAIRMAN: Member, when I ask for your attention you will give it to me and not continue to talk. The 
minister will clarify what he will provide by way of supplementary information. 

Mr D.T. REDMAN: The challenge I have with the question is that the member wants me to provide the total 
spend over the past five years for each of the regions, and then a per capita spend. I made the point that the 
population of those regions has changed over that five-year period, so the notion of a dollar per head spend will 
be different in 2008–09 compared with 2013–14. I am happy to provide the member with the data for him to 
interpret. I will provide the royalties for regions spend by region over the last five years as actuals up until the 
end of 2012–13. I will also provide the most recent population statistics from the ABS for those regions. The 
member can choose to do his divisions and work out how that might be interpreted, but that is the only way I can 
provide him with the information. 

The CHAIRMAN: To clarify that, the minister will provide by way of supplementary information the spend per 
nine regions over the last five years? 

Mr D.T. REDMAN: The actuals up until the end of 2012–13 and the latest population data from the ABS for 
each of those regions. 

[Supplementary Information No B1.] 
Mr D.A. TEMPLEMAN: I refer to the same dot point. Can the minister confirm that the Peel region has 
consistently received the lowest amount of royalties for regions over the past five years compared with the other 
regions in the state? 

Mr D.T. REDMAN: Yes. 

Mr D.A. TEMPLEMAN: Can the minister explain why he discriminates against the Peel region? 

[9.30 am] 

Mr D.T. REDMAN: I will give clarity to the government decision-making process on where resources are 
spent. We have nine development commission regions and we have put a substantial focus on the north part of 
Western Australia, and quite rightly. I remember Hon Tom Stephens in Parliament highlighting the challenges 
of his seat for Karratha, Port Hedland and Newman around infrastructure, and a workforce supporting what is the 
powerhouse of the state. The Pilbara Cities initiative came from that and over $1 billion a year has been spent on 
the Pilbara Cities initiative to support the challenges that that community faces—$3 000 a week rent is just not 
normal. I think there are good, sound reasons why funding has gone into some of those other parts of the state. 
As the member will appreciate, if we are trying to prioritise where things go, there is also a priority of need. 
I also highlight that in the current budget—I have mentioned this a number of times in Parliament—we have the 
$600 million “Growing our South” initiative, which includes the Peel region, and is recognition that all the 
Regional Development Commission areas, if we include the current four-year forward estimates in this term of 
government, will have access to a revitalisation fund. 

Mr D.A. TEMPLEMAN: Can the minister confirm, by region, the contributors to royalties for the state? 

Mr D.T. REDMAN: Can we determine them? 

Mr D.A. TEMPLEMAN: Yes. Which are the top three regions that provide royalties to the state? 

Mr D.T. REDMAN: I will ask the director general to see what we have now. 

Mr P. Rosair: Obviously, the Pilbara is around 83 per cent of royalties income. We can provide a list of royalty 
income from each of the regions around the state, if the minister allows. The Peel produces approximately three 
per cent of royalty income for the state. 

Mr D.A. TEMPLEMAN: Can the minister confirm that Peel is, in fact, the third highest contributor? 

Mr P. Rosair: I think it might be third behind goldfields–Esperance, but I would have to confirm that by 
checking the stats. Three per cent of royalty income comes from the Peel region. 

Mr I.C. BLAYNEY: Minister, I refer to the reference to the “Mid West Investment Plan” on page 201 of budget 
paper No 3. How much will that plan contribute to the City of Greater Geraldton? 
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Mr D.T. REDMAN: I thank the member for the question. Obviously, he is very aware that one of the 
revitalisation initiatives was the $220 million program midwest investment plan, which provides funding over 
five years to significantly invest in the City of Greater Geraldton. We are very pleased that these sorts of 
investments will help ensure that that region will remain an attractive place to live, work and invest. I will go 
through a couple of the developments that have been supported by those funds. There is an essential utilities 
upgrade for the Geraldton airport landside development, which will receive $2.75 million over two years to 
improve power and water utilities and to facilitate future expansion of the terminals to meet the rapidly 
increasing demand on the midwest aviation industry. Again, that is a pretty important service to support the 
economy of the region. There is $3.86 million for the second stage of the Batavia Coast Marina project. That 
project will transform some vacant government land into what is described as a vibrant mixed-use precinct that 
will provide amenities, housing and employment opportunities, and also encourage private sector investment into 
Geraldton. Alongside that is the restoration of the original Geraldton railway station, which will allow the City of 
Greater Geraldton to not only protect that state heritage-listed asset, but also eventually locate the Geraldton 
visitors’ centre at that site. That is being made possible through funding of about $1 million from the midwest 
investment plan. An allocation of $13.97 million over three years will be used to commence construction of the 
Verita Road project, which will be an overpass across the southern transport corridor that will reconnect Karloo 
with Wandina to improve access to Brand Highway as well as improve traffic flow and safety within the City of 
Greater Geraldton. Of course, on top of that there is $2.8 million for the City of Greater Geraldton to convert the 
existing staggered T-formation at the intersection of Place Road, Flores Road and Ogilvie Road East into a four-
way intersection. So there are a number of significant investments, and I think it is important to note that these 
investment decisions have been made at a local level. If we are to drive ownership for the challenge of 
mobilising the potential of these communities, they need to make local decisions and have ownership of those 
decisions to ensure that we get rid of barriers to future investment. I think some of those investments reflect 
exactly that. 

Mr M. McGOWAN: We have now established, according to the figures the minister has given us, that 18 per 
cent of royalties have been spent under this fund over the last six years, and that figure will go down to 
12.5 per cent over the forward estimates, despite all the government’s publications indicating that it was going to 
be 25 per cent. I refer to the fact that all the government’s publications refer to that funding being above and 
beyond ordinary government expenditure. It is very difficult to define exactly what that might be, but I would 
like to provide one example that shows that to be a starkly inaccurate statement. Page 212 of budget paper No 3 
lists the relocation of year 7 students and includes a number of schools—maybe eight or so—including Broome 
Senior High School, John Willcock College and Halls Head Community College. I assume this is costing 
millions of dollars of capital upgrades, and it is being funded through royalties for regions. The relocation of 
year 7 students to high schools in the city is being funded by the Department of Education; I do not get the 
distinction. I cannot understand how that can be said to be above and beyond ordinary government expenditure; 
in the city, those things are funded by the Department of Education, whereas in the regions they are being funded 
by royalties for regions. Is this not yet another stark example of the ordinary business of government being 
funded by royalties for regions? 

Mr D.T. REDMAN: I challenge that. I do accept the point that sometimes the distinction between what is 
normal government business and what might be considered over-and-above funding can be a challenge and 
debatable. I make the point that a decision was made in the current budget that has not been reported on very 
much at all. If we go back to the 2013–14 budget, some $287 million of projects were funded by royalties for 
regions that were previously funded from consolidated funds. An easy example that comes to mind is the 
regional component of the community sporting and recreation facilities fund, administered by Hon Terry 
Waldron. The regional component of that was picked up in last year’s budget and funded by royalties for 
regions; in previous years it was not. Going from last year’s budget to the 2014–15 budget, I have taken out 
$287 million of projects that were previously funded from consolidated funds in an endeavour to preserve the 
integrity of the program. I have made the point very strongly that the integrity of royalties for regions is very 
important because it is a fund that is making a difference, and it will broadly support the state budget because of 
the unique circumstances of royalty flows into the state, compared with other sources of state revenue. I think 
this budget has actually delivered that. Of the other projects, Albany Hospital is a case in point. The previous 
Labor government simply was not able to deliver that and a significant proportion of the resources that went into 
that were from consolidated funds. Royalties for regions has arguably chosen to make the difference between 
that working and not working, and it has been topped up. The new Busselton Hospital is another example of that; 
royalties for regions has topped that up. The year 7 example used by the Leader of the Opposition is being 
funded by funds that have not been in the budget before. It is a program that is important to people living and 
supporting education in the regions, and I think it is reasonable that royalties for regions funds have been used 
for that. It is a one-off decision that has been made by the government, because we are looking at the shift of 
year 7s from primary school into high school, and there is, of course, an immediate and acute infrastructure issue 
that emerges as a product of that decision. This is dealing with that acute infrastructure issue. 
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Mr M. McGOWAN: I think the definition the minister used a moment ago was that royalties for regions is for 
things that would not otherwise have been done. The decision to move year 7s into high schools was a policy 
decision made by the government maybe two or three years ago, and it applied across the state. Therefore, it was 
going to be done, and it was just a matter of who paid for it. It was a policy decision across government and it 
would have happened anyway, but the government made the decision that royalties for regions would pay for 
something that would have otherwise happened. That was the government’s choice. The minister said that these 
are things that would not otherwise have been done. Is he saying that if royalties for regions did not fund this, it 
would not have happened in the regions? That is really the definition throughout all the government’s 
publications and the like. This is just one example, but it is a pretty stark one, of a government policy decision 
that would have happened irrespective of whether royalties for regions funded it, because we cannot have a 
system—at least the government says we cannot—of year 7 students staying in primary schools in the regions, 
yet going to high schools in the city. I think the minister understands my point. 

[9.40 am] 

Mr D.T. REDMAN: I do not agree with the position the Leader of the Opposition has taken up on that. It is an 
example of an acute infrastructure need made around a government decision. It has not been funded before from 
consolidated funds. The government is funding the infrastructure needed to support that shift. I might add that it 
is also not correct to say that the government has not funded schools—it has. The Merredin Senior High School 
is an example of significant resources that royalties for regions has funded to improve the amenity and the 
infrastructure, and to support significant programs in a regional centre, including upgrading the hostel to the 
point that now Merredin Senior High School is considered an attractive place to send kids; indeed, there is a 
waiting list for the hostel. There are some very good examples around the state of how the government has 
chosen to use these funds to actually transform and make a difference in regional Western Australia; so I think 
we have to be cautious in using the premise that directing it into education is therefore a cost shift. 

Mr M. McGOWAN: That was not what I said. 

Mr D.T. REDMAN: That is what the Leader of the Opposition is heading to. 

Mr M. McGOWAN: I think the minister understands my point. 

Mr D.T. REDMAN: I have just highlighted the government’s decision to take projects worth $387 million out 
of last year’s budget to ensure that the billion dollars that we have as an expenditure limit is, indeed, designed to 
make a difference in regional Western Australia, rather than just dissolving back into being part of core business 
and, hence, making no net benefit. 

Mr M. McGOWAN: I disagree. If the government wants to add additional facilities to Merredin Senior High 
School—and that is a decision the government makes—that is different from a policy decision across 
government to year 7s into high school, because that will be implemented irrespectively. I think the minister 
probably secretly understands my point. I want to ask about the Pilbara underground power project on page 210. 

Mr D.T. REDMAN: Is this a different question or is this an extension? 

Mr M. McGOWAN: It is. 

The CHAIRMAN: Leader of the Opposition, that is not a further question. 

Mr M. McGOWAN: I am the Leader of the Opposition and this is an opportunity for the opposition to ask 
questions. 

The CHAIRMAN: Correct. 

Mr M. McGOWAN: And that is traditionally the way this works, and should work, for those with experience in 
this place. 

The CHAIRMAN: I thank the Leader of the Opposition for that insight. This is a new question and not a further 
question, so we will move on in the list. 

Member for Eyre, I note that you wish to ask a question; however, you are not a committee member, so I will 
give preference to committee members. The member for Moore wishes to ask a question. 

Mr R.S. LOVE: I refer the minister to page 205 of budget paper No 3. Could the minister outline more 
information on the southern investment initiative that is outlined on that page and how that will affect the areas 
to the south of the state? 
Mr D.T. REDMAN: I thank the member for the question. In this budget the government has made a decision to 
support a revitalisation investment into the four development commission regions that have not had a 
revitalisation fund. Earlier, I took a question from the member for Mandurah, who highlighted the importance as 
he saw it of Peel—quite rightly; it is his electorate—and of getting what he describes as “their share” of the 
funds through royalties for regions. The government has made a decision to fund over five years—$515 million 
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appears in the four-year forward estimates, but it will be $600 million over five years—the last four development 
commissions that have not had such a fund: the wheatbelt, great southern, south west and Peel. That 
$600 million will sit over those four development commission regions. I am not choosing to put an equal share 
into each of those regions; I am engaging right now with the Regional Development Council responsible for 
those development commission areas to work up a strategy on how to decide where those investments will go. 
I am putting a lot of credence in the development of social and economic investment blueprints that the 
development commissions are working up. They are in a draft form at the moment. I have about nine drafts 
sitting on my desk and I am putting a lot of credence into that; therefore, any criticism or assessment of it to be 
robust is really important. That is happening. Once they are finalised, they will be a guiding light for investment 
decisions. I might add that they are not designed to be a shopping list, but designed to identify the barriers to 
achieving the potential in regions—the barriers to infrastructure, to investment—and what the comparative and 
competitive advantages each of the regions has. A lot of analysis will be critical in guiding us where to make 
investment decisions. Once they are finalised, that will help inform what the investment decisions of that 
“growing our south fund” will be directed to. I look forward to the southern part of the state now having a little 
bit of its day in the sun in terms of where royalties for regions is spent. I am starting to engage with those 
communities. They are very excited about the opportunities. It will be competitive and there will be a lot of 
investment interest in a range of areas. People are already knocking down my door to talk to me about what they 
think is important. We have a very transparent process that involves engagement from the stakeholders, making 
sure that stakeholders have input to the development of those blueprints. Those blueprints will be, increasingly, a 
guiding light for how we spent that resource. Thank you, member, for the question. It is really pleasing that the 
wheatbelt, great southern, south west and Peel now have an opportunity to access some revitalisation funds to 
support building the economy in their part of the state. 
Mr D.A. TEMPLEMAN: Page 171 shows that most of the money for this project appears in three years. From 
my reading of the table at the bottom of the page, for example, there is $15 million for 2014–15, $18 million for 
2015–16, $20 million for 2016–17, and the bulk of that allocation is in the fourth year. Given that this is these 
regions’ so-called chance in the sun, why is the bulk of the money being delivered in four years’ time? 
Mr D.T. REDMAN: The member for Mandurah is quite right about the glide path of investment. An amount of 
$15 million is coming through in this 2014–15 budget and is building up to significant resources in the out years. 
Mr D.A. TEMPLEMAN: In three years’ time; they have to wait for three years. 
The CHAIRMAN: Member for Mandurah, you have asked the question; let the minister answer. 
Mr D.T. REDMAN: Fundamentally, the reason for that is that in the first couple of years significant investment 
programs are rolling out through royalties for regions. We have Pilbara Cities, the southern inland health 
initiative around infrastructure and health in the southern part of the state, and all the other investment initiatives 
in goldfields–Esperance, the midwest and the Gascoyne. 
Mr D.A. TEMPLEMAN: Everywhere else. 
Mr D.T. REDMAN: Absolutely; and, as I highlighted a second ago, we now have, coming into this budget, an 
investment fund. 
Mr D.A. TEMPLEMAN: Fifteen million. 
Mr D.T. REDMAN: Member for Mandurah, we cannot build regional Western Australian in a term of 
government; we are going to do it in just about two, you know! 
Mr D.A. TEMPLEMAN: No, the minister is missing the point. 
The CHAIRMAN: Order, member for Mandurah! 
Mr D.T. REDMAN: Member, I make the point that it is going to be interesting to see what the opposition’s 
decisions are around royalties for regions will be going into 2017 election, because this government has 
committed to a significant regional development program. 
Mr M. McGOWAN: We are not going to lie to people. 
The CHAIRMAN: Thank you! 
Mr D.T. REDMAN: This government has committed to a significant regional development program, and it has 
now finished the final piece of the jigsaw in the investment initiative, supporting the southern part of the state. 
I would have thought that the member for Mandurah would be joyous. 
Mr D.A. TEMPLEMAN: In three years’ time. 
The CHAIRMAN: Order! Member for Mandurah, I have had to call for order several times. I could officially 
call you to order, but it would be a shame to have to do that in estimates. If you want to ask questions, you can 
ask them, and if you want to ask further questions, you can do that too, but let us do this in an orderly fashion. 
Minister, have you finished your response? 



 [ASSEMBLY ESTIMATES COMMITTEE B — Tuesday, 20 May 2014] E121 

 

Mr D.T. REDMAN: I think so. I have made my point. 

[9.50 am] 

Mr D.A. TEMPLEMAN: Why is the bulk of the money under the southern initiative being delayed from going 
to regions that have traditionally missed out on funds from royalties for regions in total? Why is the minister 
delaying that money going to the regions that need it most? 

Mr D.T. REDMAN: We have not delayed anything. 

Mr D.A. TEMPLEMAN: Yes, you have. 

Mr D.T. REDMAN: No, we have not. We have not delayed anything because this was not in the budget before. 
The Growing our South initiative is a new initiative in this budget worth $600 million that we have drafted into 
the forward estimates over five years. It has not been delayed because it was not there before. 

Mr D.A. TEMPLEMAN: It has been delayed. 

Mr D.T. REDMAN: We can only delay something that was there before. How can the member say that it has 
been delayed? We have now put the final piece in the jigsaw for all the development commission regions, and of 
course we have to follow the cash flow of the program. Significant cash flows are playing out from past 
government initiatives, notably the Southern Inland Health Initiative. As we speak, fairly significant capital 
works spending is happening around supporting building and refurbishing regional medical centres and hospitals 
to support health in the southern part of the state. Those programs that we have brought into play in previous 
budgets are still flying through. It is quite right that we signal to the people of Western Australia the 
government’s intention to support regional Western Australia. We have done that now by putting in place the 
Growing our South initiative, a significant resource in the southern part of the state. Going into the 2017 
election, I hope the opposition does not decide to unwrap a fantastic program and something that should be 
embraced by the member’s electorate. 

Mr C.J. TALLENTIRE: I refer to the country local government fund, which is mentioned on several pages, 
including a 2014–15 budget estimate of $20 million on page 171. It is mentioned again in the income statement 
as a $25 million expense and then it is mentioned on page 181 under “Details of Royalties for Regions Funding”, 
which shows different sums again. First, can the minister clarify how much money is going to the country local 
government fund? Second, which local governments is that money going to? Third, what is it designed to assist 
local governments with? 

Mr D.T. REDMAN: I will rely on my memory of what was in last year’s budget and some of the differences 
between that budget and this year’s budget. The member will be aware that during the 2013–14 state budget, the 
decision was taken to bring the country local government fund to an end, with the exception of some resources 
that went to building capacity in regional local governments. I think it had something like $30 million in 2012–
13 and $30 million in 2013–14, which was largely the washout of the individual and regional components of 
country local government fund initiatives back to the 2012–13 financial year. Resources will wash out the final 
stages of that fund. We took the decision in this budget—shown in the spending changes on the bottom of page 
171—to put another $20 million back into the 2014–15 state budget because a decision was taken by the former 
Minister for Regional Development on the individual component of the country local government fund from the 
2012–13 financial year that had to be acquitted by 30 June last year. Those local governments thought they had 
another two or three months to acquit that resource. They were therefore closed off from accessing the individual 
component of the 2012–13 financial year. They made a case to me that that was unfair because they did not 
know the closing date; they thought it was later. Therefore, they missed out on that resource. I have chosen to put 
that back into this budget. Another $20 million will go to 36 shires that thought they had missed out on the 
acquittal of the 2012–13 individual component. They will now have access to that, provided they meet the 
benchmarks and agreements in place to acquit that resource.  

Mr C.J. TALLENTIRE: Which local government projects is the expenditure designed to assist? 

Mr D.T. REDMAN: When the country local government fund came into play when royalties for regions started, 
an extra $100 million a year went to country local governments. WALGA was involved in developing a formula 
for who should get what and how much on a yearly basis. WALGA acquitted those funds to approved projects 
that supported the guidelines for the acquittal of those funds. As time went on, an increasing amount of that 
resource went to regional initiatives. Country local governments got together and worked out between them what 
they were going to do in their region. That was forced upon them, in the sense that we wanted them to work 
together as groups. We are now seeing the washout of the decisions in the budget. I think the last cabinet 
decision has been made about that. It just takes a little while to get the agreements in place and to acquit those 
funds. The change that has happened here is an extra $20 million to support the reversal of a decision that the 
previous Minister for Regional Development took in a deadline that the local governments saw to be unfair. 
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Mr M. McGOWAN: I have a very important point to make. I refer to page 209, and the end of the country local 
government fund. I have met with lots of shires around the regions that are unhappy about the fact that they had 
budgeted for projects on the basis of money from the country local government fund coming to those projects 
that they thought had been approved. As the minister said, they did not acquit the funds by the deadline. For 
instance, I recall that the Shire of Derby–West Kimberley had budgeted for a range of projects, such as roads, 
footpaths and the like, under the country local government fund that then were not funded because it did not 
acquit the funds in time. The minister is saying that $20 million has been put back into the budget to cover that. 
What is the total amount and how many shires have sought to obtain funding under the agreements they thought 
they had? What is the total value of that compared with the $20 million the government is providing? 

Mr D.T. REDMAN: The decision was taken in last year’s 2013–14 budget cycle by the government to finish up 
the country local government fund. I need to highlight that the interaction between regional development—I ask 
my advisers to correct me if I am wrong—and/or government and the shires was that they should not be making 
decisions on a guarantee that this fund would be available in the future. It was done on a year-by-year basis in 
which cabinet decisions were ultimately made as to what resource would go out based on recommendations that 
came from those local governments. The notion of them putting into their own forward projections security 
around the country local government fund is wrong. They always knew that the fund may well not be there for 
the following year. The case was made from 36 local governments that missed out on their 2012–13 individual 
component because the acquittal date was earlier than they thought it would be. That funding has been reinstated. 
They made a good case. Thirty-six local governments have that funding. I do not know all of those 36; two are in 
my electorate—the Shires of Nannup and Donnybrook–Balingup. I think the Shire of Dardanup is another one, 
and a number of others obviously make up that figure of 36. 

Mr M. McGOWAN: Just on that point, the government has agreed to put $20 million towards 36 local 
governments. How many country local governments have sought funding and what is the total value of 
expenditure that those councils have sought that they did not acquit under this program by the due date? 

Mr D.T. REDMAN: Hopefully, this answers the question. It is my understanding, now that we have put those 
36 back in place, that all the local governments will have acquitted the funds they expected to get in regional and 
individual components to the end of the 2012–13 financial year. I think a very small number of local 
governments have not been able to acquit much at all, if any, on the basis of their own processes. Every country 
local government will now have the opportunity to acquit all that they expected to the end of the 2012–13 
financial year, and that is still playing out in each of the spends as those agreements come into play. 

[10.00 am] 

Mr M. McGOWAN: If any local governments approach me about this issue—a number of them have done so 
over the past year or two—on the basis of what the minister has just said, will I be able to say to them that that 
$20 million will meet that budgeted expectation from the 2012–13 year? 

Mr D.T. REDMAN: I will pass this on to the director general so that he can pick up some of the nuances in the 
Leader of the Opposition’s question. 

Mr P. Rosair: Arguably, the 2012–13 funds for the allocation of individual accounts to each local government 
are available in this year’s budget. They will still be subject to meeting conditions of their financial assistance 
agreement, not only the acquittal date. As long as they meet those outstanding conditions, they will be entitled to 
those 2012–13 funds. 

Mr D.T. REDMAN: We will wait for a question; I am sure the director general will be able to respond to the 
question in a slightly long way to give me a chance to go to the toilet. 

Mr M. McGOWAN: Is the minister prepared to provide a list of those councils upon that point — 

The CHAIRMAN: Advisers cannot provide answers if the minister is not in the chamber. 

Mr M. McGOWAN: I am interested in this exact point. Will the minister provide by way of supplementary 
information the list of councils that have this outstanding demand on government and the amounts that they 
seek? I want to assure myself that no-one is being left out in this process. 

Mr D.T. REDMAN: Yes, I am happy to provide that. The table in front of me shows the 2012–13 ineligible 
country local government fund individual projects that did not acquit the 2010–11 project funds by 30 June 
2013. We can definitely provide that information. To clarify, the member wants to know the status of all local 
governments and whether they have accessed what they should have been entitled to under the local government 
fund up to the end of the 2012–13 financial year. 

Mr M. McGOWAN: Yes; I also want to know the relevant projects and the amounts in question. If some local 
governments missed out in 2011–12, I would also be interested in those. 
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Mr D.T. REDMAN: When the Leader of the Opposition says “relevant projects”, he should bear in mind that 
there might not be any relevant projects because a local government may not have chosen to submit one or a 
project may not have met the guidelines of the program. 

Mr M. McGOWAN: That is a fair point, but the point I am making comes back to Derby — 

The CHAIR: Sorry to interrupt, member. Minister, can we clarify the supplementary information? 

Mr D.T. REDMAN: Yes. In the financial year 2012–13 the country local government fund was finalised. I am 
undertaking to provide to the Leader of the Opposition a list of all those local governments in regional Western 
Australia and their status in respect to the funds that they have received. The list will also show local 
governments that have not received funds and the amount of those funds. It might not necessarily show the 
projects for local governments that did not receive the funds because right from the word “go” some have not 
been able to access the funds because their projects did not meet the criteria or they were unable to sign a 
financial agreement with the Department of Regional Development. 

[Supplementary Information No B2.] 
Mr M. McGOWAN: As the minister said, the country local government fund, basically, disappears at the end of 
this financial year; it goes down to barely anything. I have two questions: Firstly, why has the government, in 
effect, abolished the country local government fund, considering it was very popular amongst regional local 
governments? Secondly, will the government now amend the Royalties for Regions Act to delete the country 
local government fund, which, from my recollection, might have been one of the first listed funds in the act, 
considering it does not exist anymore? 

Mr D.T. REDMAN: I will ask the director general to respond while I take a comfort break. 

The CHAIRMAN: No, the minister cannot. It does not operate like that, unfortunately, minister. The minister 
needs a brief comfort stop, so we will pick up that question after the break. We will resume in five minutes 
at 10.09 am. 

Meeting suspended from 10.04 to 10.09 am 

[Mr I.M. Britza took the chair.] 

Mr D.T. REDMAN: I will make some broad points on the country local government fund. The Leader of the 
Opposition, interestingly, talked about how important he considers the country local government fund to be. He 
said that country local governments have told him that this fund is really critical. I find it somewhat interesting 
that despite his renewed interest in the local government fund, going into the last election the Labor Party made a 
decision to scrap the fund. It sounds as though it is his decision at the moment, rather than a formal decision of 
the Labor Party. However, I will make a couple of points. The decision was made last year to finish up the 
country local government fund. The washout of that is still flowing through the budget. The $100 million a year 
that the regional local governments as a group received will no longer be in the budget; it is finishing up, with 
the exception of the funds that I talked about a second ago. The local government fund is part of the legislation; 
it is a legislated fund. More resources are available than those that were directed to that particular program. If the 
Leader of the Opposition is talking about the country local government fund, resources are still available for a 
number of initiatives that fit into the state planning policy. I will ask the director general to talk about that in a 
second.  

I want to make another point. The Leader of the Opposition said that these local governments had access to a 
resource and they would like it back again. If the premise of the question from the Leader of the Opposition is 
about access to resources, I make this point: the investment initiatives and the revitalisation plans that have been 
put in place right around the state have significant resources that can also be accessed by local governments. We 
have finished with the last pieces of the jigsaw in those last four development commission areas, which I spoke 
about with the member for Mandurah a second ago. Regional local governments are not removed from the 
capacity to access those investment funds. The fund is to support not only those local governments, but also 
broader investments in those regions.  

One example of this is the goldfields–Esperance revitalisation fund. Local government is a part of the panel 
chaired by Wendy Duncan and Graham Jacobs to make decisions about where those resources should be spent in 
their particular regions, and local governments are in that mix. So, local governments have not been denied an 
opportunity from this government; in fact, in many ways that opportunity has been enhanced. I make the point 
that what I bring to the table as, I guess, a new minister is the intent to be a lot more strategic with investments as 
we progress over time, and that is why there is the focus on the blueprints. That was an outcome of the Duncan 
review commissioned by the last Minister for Regional Development, which said that we needed to have 
stronger processes for directing resources to make a difference. The blueprints are a consequence of that and 
they are in draft form now. They will increasingly become the guiding light for how we make these investments. 
Local governments have fared very, very well under this government. I recently made some decisions around 
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that $20 million for specific grievances they had about the 2012–13 country local government fund, but there are 
some other initiatives rolling out under the fund. There is the formal country local government fund in the 
legislation and the director general will talk a bit about some of those investments and how that fits in with the 
state planning policy, including, interestingly, SuperTowns. 

[10.10 am] 

Mr P. Rosair: The country local government fund continues through to 2016–17 in the budget papers. It has 
$10.9 million and $10.7 million allocated to it in the years 2015–16 and 2016–17. That is made up of a continued 
capacity-building component driven out of the Department of Local Government and Communities and it also 
has funding for a regional centres development plan, which I will talk about shortly. The fund does remain and in 
fact in the 2017–18 year, even though there is no allocated money, the fund will remain intact under legislation 
and can continue to be used for carried-forward money or new initiatives, so there is no reason to remove the 
fund, in accordance with legislation. As the minister alluded to, the local governments have been spending 
money in accordance with their forward capital works plans. Each of them has an individual allocation and many 
of them are joined up in groupings. Those plans have now been run out over the last four years. Most 
importantly those plans are now being developed through the Department of Local Government and 
Communities and embedded in a strategic whole-of-government delivery model, so we have the state planning 
strategy, which informs the regional blueprints, and then each of the 110 regional local governments are 
developing local government plans that complement that. Therefore, investment going forward from royalties for 
regions will be informed by three levels of planning: the state planning strategy, the regional blueprints and the 
local government plans. We have now positioned local governments very well to participate in whole-of-
government investment because the Western Australian Planning Commission has an infrastructure coordinating 
committee made up of the Department of Transport, Western Power, the Water Corporation and the like, and 
they will be informed by local government plans and making sure that Western Power and Water Corp 
investment is aligned to local governments’ priorities and needs. Therefore, as the minister said, it is a much 
more strategic investment of our royalties for regions fund. 

Additionally, the $83 million SuperTowns program is still flowing out to a number of local governments, with 
some 17 flagship projects. Those SuperTowns have also had growth plans endorsed by the Western Australian 
Planning Commission, so our expectation is that they will benefit from strategic investment by the Water 
Corporation, Western Power, Alinta Energy and transport and other major infrastructure agencies. The 
SuperTowns program in its next phase is a regional centres development plan that is now looking at regional 
cities going forward and the opportunity to incorporate those investments within the country local government 
fund. That is the next stage of our SuperTowns program and we have identified some regional cities across the 
state to try to target growth. That is also in the budget papers. 

Mr D.A. TEMPLEMAN: On this, can the minister indicate which regional cities identified will be recipients of 
that new money? 

Mr P. Rosair: If the member refers to the state planning strategy he will see there are a number of regional 
centres around the state that are marked on that particular map, including Port Hedland, Karratha, Broome and 
Carnarvon—there are a number of those. This is why we have aligned all of our regional investment in 
accordance with the new state planning strategy. There is yet to be a decision about which of those cities will be 
the focus of the initial investment in the regional centres. There is some work being done by LandCorp, 
ourselves and the Regional Development Council to identify those centres where we may do additional growth 
plans. We have a $5 million budget going forward in the regional centres development plan, and that money will 
be used to develop significant growth plans for those regional cities to try to drive maximum growth in them to 
complement the previous SuperTowns program. 

Mr D.T. REDMAN: I will just add something to that: I think it is important to get the global view here. There 
has been a significant lack of regional planning in terms of how the regions can complement state growth, and in 
managing that growth. Over the last five years we have been slowly closing the gaps on that regional planning. 
The regional centres and the SuperTowns was one tier of that. We are linking up to the next tier and there are 
resources to ensure we get good plans around that. As the director general has just pointed out, this is not 
happening in isolation to all the other agencies that have roles in planning. In the Department of Planning, the 
Department of Transport and all of those service delivery agencies, through utilities particularly, there is an 
alignment to ensure we have really good robust planning about how we manage growth. If we direct future 
resources into the regions, it will make a long-term sustainable difference and I would like to see regional 
Western Australia pick up a bigger proportion of the state’s growth than 25 per cent. Right now the cities hold 
75 per cent of the population and the regions 25 per cent. I would like to see the regions take the lion’s share of 
new growth. The pleasant outcome of that would be to take some pressure off growth in the cities. 

Mr M. McGOWAN: While we are on the country local government fund, obviously the minister made the 
decision to get rid of it. I still do not quite understand the reasoning behind that. Was the minister concerned 
about waste or fraud in relation to the program? 
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Mr D.T. REDMAN: I will just seek some clarification on this, because there is a legislated country government 
fund and there is also the $100 million a year we had in a government program in the country local government 
fund, but there are other elements in the fund that are not included in the $100 million a year, which the director 
general was talking about. If the Leader of the Opposition is going to talk about the country local government 
fund, he needs to tell me whether he is talking about the fund or the program we put in place that is now 
finishing up. 

[10.20 am] 

Mr M. McGOWAN: The fund expired. The fund might continue to exist — 

Mr D.T. REDMAN: The fund has not expired. The funds and registration are still there and it has finances in 
the budget out until 2017–18. 

Mr M. McGOWAN: I will just finish what I was saying. If the minister goes to page 209 of budget paper No 3, 
he will see, as I said, that in 2017–18 the fund goes to zero. He might have a fund, but he has a bank account 
with nothing in it. I am saying two things to the minister, and one is about the reasoning behind that. Was the 
minister concerned that money was being wasted or used inappropriately? Is that why he got rid of this? 
Secondly, the minister said something about “strategic purposes” or what have you, but why has he sent it to 
zero; and, having sent it to zero, is there a legal issue now in having a fund inside the act which has no money in 
it? 

Mr D.T. REDMAN: The decision was taken in last year’s budget to finish up the $100 million country local 
government fund, which, I assume, is the main point the Leader of the Opposition is referring to, because there 
are other line items in the formal fund that come under the legislation. The decision was made to do that last 
year; it is not a decision made this year, and some of that is actually washing through. We are also making the 
decision to be part of the Duncan review, which was looking into delivering and resourcing regional Western 
Australia and at both the development commission structures and the Department of Regional Development’s 
structures and mechanisms. Part of the Duncan review was to get a more robust set of planning around how we 
direct that resource. That has been significant to the decisions to go towards the blueprints, which I talked about, 
as being a greater guiding light. 

As I said, whether it be through resources in the blueprints—I know it is in the out years—which is just short of 
$300 million over five years, the $600 million towards growing our south, the amount left in the goldfields–
Esperance revitalisation fund, the amount left in the $220 million midwest revitalisation plan, the amount left in 
the Gascoyne revitalisation plan, the amount left in the Pilbara Cities fund, or the amount left for other initiatives 
in the other development commission areas, all of that is running through. The local governments are key and 
important stakeholders in how we manage and direct resources out there. It is just not coming through an 
individual quarantined resource for them. I think we have effectively dealt with a significant backlog of 
investment in those little regional local governments; that has been a challenge for them. We have dealt with that 
backlog with the $100 million; it has been well received. In my opinion it has been well directed. Who am I or 
who is the Leader of Opposition to tell those local governments that make decisions about where the fund is 
directed and whether or not it was a good investment? 

Part of the basis for royalties for regions is increasingly to try to have a local decision-making process that has 
ownership of the issues and challenges, and we have done that. I think it has dealt with a lot of that backlog. As 
time goes on, I have made the point that I am moving to a much more strategic focus on how we direct 
resources. It is not isolating local governments, they are key stakeholders. Since that fund came into play, 
$350 million has been spent in regional local governments through that program. The fund has other resources 
around planning, as the director general talked about, but that particular program of $350 million to regional 
local governments was not there before, and it has made a fantastic difference. 

Mr M. McGOWAN: Can I clarify one last thing? Was the minister concerned and did he have any reports of 
wasteful fraud? He has not answered that question. Was there anything there that caused him to cease that 
component or to cease the fund? 

Mr D.T. REDMAN: No. There was some lag in acquittals of funds and getting them out because we have such 
robust processes; that is why I talked about $30 million in last year’s budget and $30 million in this year’s 
budget, which is a washout of the regional components. All those decisions have been made now. There was 
some lag in acquitting that resource, but the director general has just highlighted to us that not only has 
$350 million passed through that country local government fund since its inception—I know it has finished 
now—but also a further $350 million has gone to local governments through the revitalisation plans. 

If the Leader of the Opposition is making the point that local governments are missing out and are annoyed by 
that, I make the point that another $350 million has gone to local governments for investment through this 
government’s other programs. I just talked about all the revitalisation plans that we have going forward, 
including for Peel, which I am sure the member for Mandurah will be really pleased about. 
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The CHAIRMAN: Members, before I give the call to the member for Eyre, I want to remind you that you have 
spent an hour and 25 minutes on this division. There are 14 more to go; I just want you to be aware. 

Dr G.G. JACOBS: I thank the minister for allowing me to take up the matter concerning the country local 
government fund and lagging acquittals, and he probably will understand where I will go with this, namely, the 
Esperance waterfront project. Obviously, that is a fair quantum of work; it is a project costing around 
$23 million. A lag in acquittals was cause for the previous minister who held that seat last year to basically not 
honour the acquittal of that Esperance allocation of 2009–10 and left the project $937 000 short. The argument 
the previous minister, Brendon Grylls, gave me last year was that it was not spent and therefore that allocation 
would be withdrawn. I put it to the minister that a quantum of work is needed for a waterfront project. We just 
cannot have half a headland or half a seawall; in fact it was important that $937 000 be part of the money that 
was acquired. The minister will see how that has progressed when he visits Esperance on 8 and 9 June. There is 
not much justice in trying to quantify a body of work such as the waterfront and then telling the shire that 
because its members did not spend it, they now cannot have it. That has caused a great deal of concern. The 
minister has acknowledged some lack of acquittals in 2013–14. I ask him: what consideration would he give to 
the 2009–10 allocation of this very significant project in Esperance? 

Mr D.T. REDMAN: I thank very much the member for Eyre. I think Esperance, being one of the state’s 
SuperTowns, is one significant regional community that has been the beneficiary of substantial royalties for 
regions resources. It is not just in that area; I note that we recently opened up the Myrup Road truck wash, which 
is another royalties for regions funded project that was called for from industry and indeed from the member 
himself. I am not able to detail the cash flows for the waterfront development; it is a key initiative that the local 
government down there is supporting. I have seen it on a number of occasions. Earlier this year I was in 
Esperance with the Minister for Education and the member for Eyre opening the upgrades to the residential 
hostel, another project funded by royalties for regions making a difference; namely, education for regional 
communities and regional people. I will ask the director general to go through the details on the acquittal of 
resources for that SuperTowns project. I am not sure whether there was any country local government fund 
component that was a part of that. There may have been some earlier components, but I am sure the 
director general will put light on that. 

Mr P. Rosair: Yes, thank you. Basically, I have spoken to the shire’s CEO, Matthew Scott. There was some 
concern about the lack of funding to complete the foreshore project. There was $12.6 million deposited into the 
relevant shire account for the waterfront project, and $7.3 million has been withdrawn for the project to date. We 
negotiated for income interest to be earned on those funds, and we negotiated the possibility of that interest being 
used to supplement the shortfall. That is one area. There is also a contingency, I recall, of around $2 million on 
that project that has not been utilised, and that is part of the negotiated outcome of our financial assistance 
agreement. 

My last recollection after speaking to Matthew Scott is that with both the interest from the account and the use of 
the contingency fund, the project should be able to continue under the current funding. That was my last 
recollection, going back about three months. I am not aware of the circumstances changing since then, but I am 
certainly happy to look into the matter again to see whether those funds are sufficient. But at that point, both the 
interest from the account and the contingency fund were to be made available for the shortfall. 

[10.30 am] 

Dr G.G. JACOBS: Maybe the minister will concede to meet with the shire on his visit to Esperance on 8 and 
9 June to work through some of the shortfall issues. 

Mr D.T. REDMAN: I have no problem meeting with the shire. In fact, when I was last in Esperance to speak at 
the Esperance Chamber of Commerce and Industry Over the Horizon 2014 function, I spoke with the shire, and 
it was pretty keen to meet with me the next time I was to go there. I think I committed to that. I am happy to do 
that. It is important to note that we will make every endeavour to get the project happening. It is a key initiative 
for the shire, and we see it as a key initiative for regional Western Australia. However, we need to work through 
the process to ensure that there are robust accounting measures for the acquittal of public funds. 

Mr P. Rosair: Obviously, the member for Eyre would be aware, given that he is part of the Kalgoorlie–
Esperance advisory group, that the fund for the revitalisation of goldfields–Esperance still has some unallocated 
money. If none of those other sources of funding transpires, there is the possibility that consideration will be 
given to using that fund for any shortfall. 

Dr G.G. JACOBS: As co-chairman of the goldfields–Esperance revitalisation advisory group, I do not think it 
would be very well received if I were to suggest to the group that the revitalisation funds be put towards the 
shortfall of a 2009 commitment of the country local government fund. That is not a possibility, nor would it be 
fair for that fund to be seen as backfilling a shortfall that was a commitment under the country local government 
fund in 2009–10. 
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Mr D.T. REDMAN: The member’s point is taken. The premise of my response is that we want to support this 
project. It is our intent to manage cash flows according to the rules. From time to time, there have been 
challenges with acquitting funds against given time lines. Sometimes that can be difficult to manage, and we are 
working through that now. Whether money comes from the revitalisation fund as a last resort is a decision for 
another day. I make the point that I am prepared to meet with the council—I have already committed to do so—
to talk through this issue. 

The CHAIRMAN: I remind members that they need to quote a page number. Members need to provide a 
reference for not only Hansard, but also us. 

Mr V.A. CATANIA: I refer to “Gascoyne Revitalisation” on page 201 of budget paper No 3. The member for 
Mandurah’s comments about the southern revitalisation fund and how it seems to be in the outer years were 
interesting. The Gascoyne revitalisation plan has been going since 2009; there is now $150 million in its fund. It 
has taken several years to make those projects come to fruition. I advise the member for Mandurah that although 
the money may be in the out years, it takes quite a bit of planning to get projects up and going. Some of the 
projects, such as the flood mitigation project, which will be completed next month, are pretty exciting for not 
only the Gascoyne, but also Gascoyne Junction, which has basically been rebuilt after the floods of 2010–11. It 
is good to see that there is a journalist in the press gallery who was present when it all happened and who knows 
exactly what has gone on and how we have rebuilt those towns. Quotes have been attributed to opposition 
members about the number of people who live in Gascoyne Junction and why the government would want to 
invest in those towns. I am concerned about the member for Mandurah’s comments, because he is looking at 
where money is being spent per head of population. If that were the case, the Gascoyne would not get one cent 
and all the money would be in Perth, not regional Western Australia. 

Mr M. McGOWAN: What is the member’s question? 

Mr V.A. CATANIA: There is $80 million over the forward estimates, including $53.3 million for this coming 
financial year. Some of those projects include health, particularly in Exmouth and Carnarvon. What stage are 
those projects at, because health is an important issue in the Gascoyne? I would also like to know what stage the 
revitalisation project is at. 

The CHAIRMAN: We do need questions, member. 

Mr D.T. REDMAN: I thank the member for North West Central for his question about the Gascoyne 
revitalisation plan, to which $193.4 million has been committed for a range of initiatives; indeed, the member 
talked about some of those projects. When there is a flood such as the flood of 2010, which happened under this 
term of government, successive governments over many years face the challenge of what is fundamental. The 
flood destroyed a significant part of the agricultural community by washing away the topsoil. It was very 
challenging for those communities to get their crops back up and going to earn their income. At that time, we 
committed to look at flood mitigation works. I am very pleased that in the not-too-distant future, we will visit the 
member’s region to open the flood mitigation works, which is fantastic. A lot of smart work has gone into the 
initiative, with big levee banks that will make sure that if and when a flood occurs—it will—we can reduce the 
impact on not only the broader community, which also has some older levee banks to reduce the impact, but also 
the agricultural community in the horticultural area of the Gascoyne, by redirecting water. That initiative has 
been significant and important. 

We have supported the Gascoyne Food Bowl initiative through royalties for regions—another commitment to 
improve the agricultural potential. With Hon Ken Baston, Minister for Agriculture and Food, and the 
Department of Agriculture and Food, we have been able to deal with the big challenge of water supply and 
distribution infrastructure by proving up the northern bore field to supplement water resourcing to support the 
agricultural community. Hopefully, we will get another 400-odd hectares of elongation in the agricultural areas, 
which will support growth of the agricultural community. On top of that, there is the work on the fascine. Some 
issues have arisen with local government and the management of that project, but the Minister for Local 
Government and I, as the minister responsible for royalties for regions, have worked through those issues. 
Whenever I stay in Carnarvon, I run around the fascine and out over the bridge. It is a fantastic waterfront visual 
for anyone who goes to the community. Work on the main street is progressing, and we have been able to direct 
substantial resources into the other communities around the Gascoyne area. The Budget Statements reflect a 
washout of resources under the development plan from the revitalisation fund to a range of projects in not only 
Carnarvon but also Ningaloo, Monkey Mia, Exmouth, Denham and Shark Bay, all of which have been the 
recipients of resources to support growth and development in that part of the world.  

A point I have made in a few speeches is that we are now starting to see a position in regional development 
emerge—it has a long way to go—whereby it is no longer an excuse for substantial investors, whether they be 
resource companies or significant industry, to not  in regional Western Australia. There is no longer an excuse 
for having such a workforce when there are good schools and good hospital facilities and all those things that 
attract people to live in regional Western Australia. It is becoming less and less of an excuse. I want to see the 
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trigger that we have been able to pool with this resource in regional Western Australia getting us to the point at 
which we get more and more support from the private sector with investment and ensuring that we have regional 
communities that grow and develop and are places where people want to live, work and invest. 

Mr M. McGOWAN: I refer to page 210 of the Economic and Fiscal Outlook and the “Pilbara underground 
power” project. There is $32.9 million in 2012–13, but that figure declines to zero in the coming financial year. 
I understand that the underground power project was to underground power for the entirety of Karratha. 
However, the cost was significantly more than was originally budgeted. My questions are: How much has been 
spent on this project in total? How much of Karratha power was ungrounded compared with what was expected? 
Will any further funding be allocated to underground the power? Will there be an additional cost to ratepayers to 
meet any shortfall? 

[10.40 am] 
Mr D.T. REDMAN: The Pilbara underground power program has been a fantastic initiative and one that has 
been well and truly overdue. We only have to have a significant cyclone go through and there will be huge 
challenges around getting the community back up and going again. Power is one of those critical pieces of 
infrastructure that we need to get up and going very quickly to ensure businesses and houses, and all the things 
that utilise power in those regions, get back to where they were before some of those significant events. We have 
committed significant resources to date. I will get the director general to talk about exactly how much of that 
resource has been allocated and what our plans are going forward. It remains not only a government priority but 
also a priority under the Pilbara Cities initiative. There have been some challenges with the Karratha part of that 
because of the nature of what is under the ground; the actual physical challenge of getting the wires and stuff 
underground and in place. That has created some challenges, which we have had to deal with and manage. I will 
get the director general to talk about some of the details around the resourcing of that. 
Mr P. Rosair: The Pilbara underground power project was about undergrounding the network in the residential 
and light industrial areas of Karratha, Roebourne, South Hedland, Wedgefield and Onslow. The original program 
was implemented by Horizon Power with a $100 million funding contribution from royalties for regions. Under 
the original terms of the agreement, the shires were to fund 25 per cent, making it a $125 million program. In 
August 2012, Horizon Power advised the steering committee, which I think I was chairing at the time, that the 
estimate of the project was $230 million—identifying a $100 million shortfall. As the minister alluded to, given 
the nature of hard rock and the difficulties experienced in some of those areas, the original estimates were 
considerably underdone. The Minister for Regional Development; Lands and the Minister for Energy both 
previously made public declarations that the Pilbara underground power project—PUPP—would be completed. 
Following recommendations from the Pilbara Development Commission board that the business case be 
forwarded to our department, we have been assessing that business case. It has been satisfactorily reviewed by 
the Department of Regional Development, the Department of Treasury and our directors-general reference 
group. It is now under consideration by the minister, and no doubt eventually will be considered by cabinet. The 
business case proposes another $75 million contribution from royalties for regions money to be allocated from 
2015–16. Initial ongoing funding will be sourced from the Shire of Roebourne and Horizon Power in 2014–15. 
Since 2009–10, the underground power project has underground powered some 2 430 properties in Wedgefield, 
South Hedland and Karratha. Further funding is under consideration through the Pilbara Cities fund to complete 
the project. 
Mr M. McGOWAN: Therefore is it correct to say there was a $100 million shortfall if it was originally 
$125 million and the director general said it was going to be $230 million? 
Mr P. Rosair: Yes. 
Mr M. McGOWAN: Secondly, how much of Karratha has been undergrounded? What number of properties in 
Karratha, as a percentage of the whole, have had underground power installed as part of the existing program? 
Mr D.T. REDMAN: Before the director general answers, as the director general said, this is an initiative that the 
government wants to see through. I think it is important to note that with anything, unexpected challenges come 
up. The physics of undergrounding was one of those unexpected challenges. We are working through the 
business case of that. Provision is made in the budget, but again we have to ensure that we make the right 
decisions around the challenges that present with this program. 
Mr P. Rosair: The $230 million budget had a $100.3 million funding gap as a result. I do not have available at 
this point the actual number of properties that have been undergrounded in Karratha. 
Mr M. McGOWAN: I have two questions following on from that. First, the minister said that provision is made 
in the budget, yet if we turn to page 110, there is nothing whatsoever in the out years for this program. Secondly, 
does the minister not know how much of Karratha has been undergrounded? If Karratha was a significant 
issue—I understand there is rocky soil in Karratha—why does the minister not know how much of Karratha has 
been undergrounded as part of this project? If the minister does not know, how does he know how much 
additional money will be required? 
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Mr D.T. REDMAN: When I said that provision has been made in the budget, it comes under a global heading of 
“strategic infrastructure”. The financial officer might want to make a comment on that. Bear in mind we are not 
at the point of signing off, at a cabinet level, on a resource that will go to this. There is a level of interrogation 
about the issue through the business-case process. There were some unexpected challenges with the Karratha one 
in particular, and that is one we are working through. 

Mr A. Mann: There is provision for funding through the item “Pilbara Cities Strategic Infrastructure 
(Asset Investment)” on page 210. 

Mr M. McGOWAN: How has it been determined that the blowout to complete this project is $103 million if it 
is not known how many properties have been undergrounded, or are required to be undergrounded? 

Mr D.T. REDMAN: We can provide the number of properties and the nature of how far that has gone; how 
many properties we have not been able to complete under the current program. I am happy to provide that by 
way of supplementary information. 

Mr M. McGOWAN: Could the minister provide that information for Karratha, Onslow, Hedland, Wedgefield 
and Roebourne? They are the communities, are they not? Have I got the right communities? 

The CHAIRMAN: Minister, are you going to confirm that? 

Mr D.T. REDMAN: Yes. I will get the director general to respond first and we will get clarification from the 
Leader of the Opposition on what gaps there are. 

Mr P. Rosair: We will provide as much information as we can on the properties that have been done and are to 
be done. As I mentioned earlier, on 10 August 2012 Horizon Power advised of the revised project cost estimate 
based on the outstanding number of properties to be completed; based on the actual cost to date. That 
information should be available as part of that process. That information is the information we are considering as 
part of the business case to justify the expenditure of the additional $75 million. 

Mr M. McGOWAN: Is that for the totality of the communities? As the director general said before, there are 
2 500 or so communities in Hedland and the like. My understanding is that there are a hell of a lot more 
properties out there than 2 500 across each of those communities. I am wondering how much of the program has 
been undertaken and how much remains. 

Mr D.T. REDMAN: We will provide, by way of supplementary information, the original target in terms of 
properties with underground power in all of those communities where the commitment was made; how many, by 
number and percentage, have not been done; and an explanation of the shortfall in that and what we have before 
us in terms of future funds. 

[Supplementary Information No B3.] 
Mr M. McGOWAN: By way of clarification: we are yet to cover all the development commissions. We then 
have Lands, and Agriculture and Food at the conclusion of that—correct? 

The CHAIRMAN: That is correct. 

Mr M. McGOWAN: How many more divisions do we have? 

The CHAIRMAN: After this division, there are 14. We have until one o’clock.  

[10.50 am] 

Mr M. McGOWAN: I suppose we have the agriculture and food division and the lands division, which 
I suspect will take the last hour out of the four-hour period. 

The CHAIRMAN: Yes. 

Mr M. McGOWAN: Does that mean we have an hour and 10 minutes to work through another 12 or so 
divisions? 

Mr D.T. REDMAN: We sought advice from the Parliamentary Services Department and we have no 
representative from the development commissions here, but we can respond to any question through the group of 
advisors currently here. I am happy to do the development commissions as a group if members opposite want to 
do that. 

The CHAIRMAN: We are not allowed to do them as a group. We must do them one division at a time. 

Mr M. McGOWAN: I am happy to move to the development commission divisions. 

Dr G.G. JACOBS: My question refers to the fourth dot point on page 172 of the Budget Statements and the 
“Seizing the Opportunity Agriculture” initiative. The minister may take this question when we are dealing with 
the agriculture division, but it is noted in the regional development division. 

The CHAIRMAN: This will be the last question on this division. 
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Dr G.G. JACOBS: The fourth dot point on page 172 of the Budget Statements states — 

The Department is directing additional resources to supporting and coordinating business development 
… ‘Seizing the Opportunity Agriculture’ is a strategic investment which aims to grow the agriculture 
sector … 

I believe there is a $300 million allocation from royalties for regions funding in the investment. What 
investments have been made and how much has been spent on these strategic developments to date? 

Mr D.T. REDMAN: Thank you for the question, member. As the member is well aware, two commitments 
were made going into the last election, one by the National Party and one by the Liberal Party. An overlap of two 
of the programs has effectively come up with one component of research and development and the other of 
biosecurity. What was in the 2013–14 budget papers and what remains in the budget papers and is starting to 
come on now with cash flow are components of the $300 million commitment, which is a compilation of both 
Liberal and National Party commitments made before the 2013 election. In the 2014–15 budget, just over 
$50 million is coming on in total as the first tranche of that resource. Cash flow and other budgetary priorities 
have already been in the budget, so it is cash flow through the out years with a fairly significant tranche coming 
through in the first year, that being 2014–15. The three relevant ministers with a lead on certain components are 
the Minister for Agriculture and Food, Hon Ken Baston; the Minister for Water, Hon Mia Davies; and me as the 
Minister for Regional Development. Within the Seizing the Opportunity Agriculture initiative there are 16 
projects. The lion’s share is in the Minister for Agriculture’s portfolio. We work up business cases for each of 
those components, the business cases get signed off by the relevant minister and the Minister for 
Regional Development, and then they finally go through to cabinet. I think five or six business cases are now 
getting to the point of being signed off by the relevant ministers, which will determine where we direct the first 
$50 million, which comes through in 2014–15. Bear in mind that a number of those business cases will go over 
ensuing years. Some of the initiatives are not within a particular financial year and will flow over a number of 
financial years. The intent is to have very robust business cases around that commitment to ensure that Western 
Australia is positioned to capitalise on the Asian opportunity. Every other week, overseas people talk to me 
about investment in Western Australian agriculture. Western Australia has those opportunities and is positioned 
very well geographically, and this is about getting the best out of those opportunities. The initiatives range from 
research and development, biosecurity, market intelligence into other countries, finding efficient supply chains 
and pathways through to those markets, and supporting a range of groups in the agricultural communities to 
ensure that they are in a position to best capitalise on those opportunities. One of the key opportunities is around 
investment interest coming into Western Australia through the “WA: Open for Business” initiative, which is 
about having a shopfront for investment interest in Western Australia. I am quite proud of the government’s 
position on supporting agriculture. It is not putting money straight into farmers’ pockets but it is about 
supporting growth and development in the sector. The first $50 million comes through in 2014–15. Those 
business cases are being worked up now and as they come to light, they will be announced. 

Dr G.G. JACOBS: As a supplementary question, can the minister give me a list of the 16 projects under 
consideration for the distribution of the first $50 million? He can provide this list by way of supplementary 
information. 

Mr D.T. REDMAN: I am happy to provide a list of the projects. Largely, the member would have seen them in 
the policies that went to the 2013 election. If the member wants to look at the National Party policy, he is quite 
welcome to. I undertake to provide a list of the initiatives that sit under the headline “Seizing the Opportunity 
Agriculture”, a $300 million agricultural policy in the Liberal government’s budget. 

[Supplementary Information No B4.] 

The appropriation was recommended. 

Division 12: Gascoyne Development Commission, $251 000 — 

Mr N.W. Morton, Chairman. 

Mr D.T. Redman, Minister for Regional Development. 

Mr P. Rosair, Director General, Department of Regional Development. 

Mrs F. Antonio, Chief Financial Officer, Department of Regional Development. 

Mr A. Mann, Acting Executive Director, Regional Investment, Department of Regional Development. 

Mrs J. Collard, Executive Director, Business and Social Development, Department of Regional Development. 

Mr P. Gregson, Manager, Budget Services, Department of Regional Development. 

Mr M. Rowe, Executive Director, Policy and Planning, Department of Regional Development. 
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The CHAIRMAN: Member for Mandurah. 

Mr D.A. TEMPLEMAN: Why was it decided not to have representatives from each development commission 
here, as has been the case with past estimates committees, and why were we not informed about it? 

Mr D.T. REDMAN: We sought advice from the Parliamentary Services Department because in the past 
significant teams of people have come here from all over the state in the budget estimates to support the nine 
development commission divisions, and then basically jumped on a plane and gone home again. I accepted that I 
could respond to the questions about the development commissions, which is what we are here to do. If there is 
anything I cannot respond to, I will undertake to give that outcome by way of supplementary information. The 
key issue is not the attendance of development commission representatives, but getting answers to the questions 
asked by members. 

The appropriation was recommended. 

Division 13: Goldfields–Esperance Development Commission, $225 000 — 

Mr N.W. Morton, Chairman. 

Mr D.T. Redman, Minister for Regional Development. 

Mr P. Rosair, Director General, Department of Regional Development. 

Mrs F. Antonio, Chief Financial Officer, Department of Regional Development. 

Mr A. Mann, Acting Executive Director, Regional Investment, Department of Regional Development. 

Mrs J. Collard, Executive Director, Business and Social Development, Department of Regional Development. 

Mr P. Gregson, Manager, Budget Services, Department of Regional Development. 

Mr M. Rowe, Executive Director, Policy and Planning, Department of Regional Development. 

The CHAIRMAN: The Leader of the Opposition. 

Mr M. McGOWAN: My question refers to the total appropriations on page 189 of the Budget Statements. What 
are the reasons and circumstances behind the departure of the chief executive officer of the Goldfields-Esperance 
Development Commission, Robert Hicks, and what sort of payout was made to him upon his departure? 

Mr D.T. REDMAN: Thank you, Leader of the Opposition. The member would be aware that the last Minister 
for Regional Development, through the board of the Goldfields-Esperance Development Commission, produced 
a report that was commissioned around issues raised at a public level and within the development commission 
region. The review made a number of recommendations, which I have made public. A significant number of the 
recommendations reflect on the issues of leadership in particular. As a result of that review, I consulted and had 
a meeting in my office with the chair of the Goldfields-Esperance Development Commission and the Public 
Sector Commissioner, Mal Wauchope, to discuss the review. It was agreed at that meeting that the chair of the 
development commission would talk to the CEO of the development commission about his tenure in the 
position. 

[11.00 am] 

Mr M. McGOWAN: Was the ultimate decision for him to leave made by the minister or the chair of the 
development commission? 

Mr D.T. REDMAN: We agreed at a meeting on a course of action on the issues that were identified around 
leadership in the Goldfields–Esperance Development Commission, and that is what played out. 

Mr M. McGOWAN: There is not much clarity there. My questions are: did the minister or the chair make the 
decision; apart from the generic term “leadership”, what were the reasons for the decision; and what was the cost 
of any payout to the CEO of the Goldfields–Esperance Development Commission? 

Mr D.T. REDMAN: I am very cautious to not get into any detail around a particular employee’s performance. 
Suffice it to say—this is public knowledge—that a review was done around issues of leadership. There has been 
a lot of public reporting around the challenges for the last Minister for Regional Development. When that report 
came to me, I had a meeting with the Public Sector Commissioner—clearly, we take advice from the Public 
Sector Commissioner on these matters—and the chair of the development commission, and at that meeting a 
decision was made on a course of action. That course of action has played out. I am happy to provide the Leader 
of the Opposition, by way of supplementary information, any payout arrangements that can be made public 
around that CEO’s position. 

[Supplementary Information No B5.] 
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Mr C.J. TALLENTIRE: I refer to the third dot point on page 190 of the Budget Statements, where reference is 
made to the southern ports amalgamation reforms. 

Mr D.T. REDMAN: I think we are on the division of Goldfields–Esperance Development Commission. 

Mr C.J. TALLENTIRE: Yes, page 190. 

Mr D.T. REDMAN: Did the member say Albany? 

Mr C.J. TALLENTIRE: No, Esperance—page 190. 

Mr D.T. REDMAN: My apologies. 

Mr C.J. TALLENTIRE: What resourcing is being put towards the Goldfields–Esperance Development 
Commission’s ongoing engagement and relationship with the Southern Ports Authority that is to be created? 

Mr D.T. REDMAN: What resources from the Goldfields–Esperance Development Commission are being made 
available to the Southern Ports Authority? 

Mr C.J. TALLENTIRE: To ensure that there is an ongoing engagement and relationship, as mentioned in the 
third dot point on page 190. Does the minister need background information? It is a vital question for the 
Goldfields–Esperance Development Commission; the CEO is going to be located in Bunbury because of the 
government’s decision to create this amalgamated Southern Ports Authority. 

Mr D.T. REDMAN: Member, the development commission does not provide any resourcing for the CEO of the 
port; the port — 

Mr C.J. TALLENTIRE: That was not my question. I am asking the minister what resourcing the GEDC will 
put towards maintaining or nurturing a relationship with the Southern Ports Authority when it is created. 

Mr D.T. REDMAN: The job of the development commissions is to engage in all matters of community interest 
around the development of regional Western Australia, and the Goldfields–Esperance Development Commission 
is no different. It is its business, including the business of the boards, and part of the make-up of the boards is to 
ensure that we get a cross-section of community interest. They will engage with industries in all manner and 
form, right across the Goldfields–Esperance Development Commission region, so the notion of asking me what 
proportion of resources will be devoted specifically to the Esperance port, as a matter of where it spends its time, 
is farcical, quite frankly. 

Mr C.J. TALLENTIRE: I am asking because it is highlighted under the third dot point. 

Mr D.A. TEMPLEMAN: It says — 

The Commission will be participating and ensuring adequate engagement and relationships across the 
stakeholders to address the Southern Port’s Amalgamation reforms. 

Mr D.T. REDMAN: The point is that it is simply talking about the reforms that are clearly happening through 
the Department of Transport, through the amalgamation of the southern ports. It is making the point that the 
commission will be engaged as a stakeholder in that process, because the ports are the avenue for commerce 
going out. In fact, Esperance is a very significant port for the state, and the commission’s engagement with it is 
totally appropriate. In respect of the question of what resources or time, community engagement is an activity of 
the development commission. 

Mr M. McGOWAN: What has been the impact of the review of this reform? I do not know whether the minister 
is aware, but a week or so ago he announced a review of this reform, so what is the impact? 

Mr D.T. REDMAN: Of the ports? 

Mr M. McGOWAN: Yes, the ports reform. The minister announced he was going to amalgamate these three 
ports, and then a week or so ago he announced a review of the amalgamation of the ports. What has been the 
impact of that review on the Esperance port and its vital infrastructure and the like? 

Mr D.T. REDMAN: All things to do with the port amalgamations and reviews come under the Minister for 
Transport; that is where those questions need to be directed. 

Mr M. McGOWAN: I did. 

Mr D.T. REDMAN: We are talking about the development commissions being the state government’s regional 
arm of development, and the roles that they play in encouraging and supporting regional development activities. 
Part of that is about directing resources, giving advice to the government about where resources should be 
directed, and engaging with the community, as stakeholders at different levels, about what is important for the 
economic development of the regions. Clearly, engagement with the ports is important and critical, but questions 
about the review would be more appropriately directed to the Minister for Transport; they are quite frankly 
wrong in this forum. 
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Mr M. McGOWAN: It is the third dot point on page 190, about significant issues impacting one of the 
minister’s agencies, and it is all to do with the reform of the ports and the subsequent review. Were the 
representatives of the development commission actually here, I am sure that we would have got an answer in 
relation to those issues. 

Mr D.T. REDMAN: I think the point being made is that the port reform is a significant issue and the Esperance 
port is a significant port. The development commission quite rightly engages with all the industry in its particular 
region, and the ports are a part of that. I think it is significant that there are decisions made by this government 
the impacts of which the development commissions, as a group, will no doubt monitor, and if there is advice 
they bring back to government around that, it is obviously going to happen. I understand the significance of it; 
what I do not understand is the original question asked by the member for Gosnells about what resources the 
development commission will be putting into that engagement. The development commission is engaging with 
all manner of industries in its region. 

Dr G.G. JACOBS: On the same dot point, rather than asking about the allocation of resources from the GEDC, 
I would like to ask: in recognition of the Esperance port being vital infrastructure—the third dot point indicates 
that the port is essential to the region’s continuing economic prosperity—can the minister outline the 
contribution to continuing economic prosperity that will be brought about by the southern ports amalgamation 
reform? 

Mr D.T. REDMAN: I thank the member for Eyre. I will not comment on the amalgamation process or the 
objectives of government, through the Department of Transport, around the port amalgamation, but suffice it to 
say that, as the member highlighted, and I absolutely agree with him, the Esperance port is a significant piece of 
port infrastructure for Western Australia. We have iron ore going through that port in significant quantities and it 
was very pleasing to see the upgrades of the road infrastructure going into that port. I suspect a substantial chunk 
of that was funded by federal government, and that again highlights the importance of the Esperance port as a 
piece of infrastructure, not only for the immediate Esperance region. Iron ore comes down from as far away as 
Koolyanobbing, as I recall. As the member well knows, there is also activity happening around the old BHP 
mine at Ravensthorpe, so Esperance port is significant for Western Australia. It is absolutely critical that the 
development commissions, as our regional development arm, engage with the ports to ensure that they fully 
understand the challenges around port infrastructure, and that engagement is happening. I cannot make a 
comment specifically on the ports; that is more appropriately directed to the Minister for Transport.  

[11.10 am] 

Dr G.G. JACOBS: The next dot point addresses managing the increasing costs of doing business in the regions. 
One of the major issues that the minister would be aware of is the high cost of new business start-ups due to 
headworks imposts both in water — 

Mr D.T. REDMAN: Is this a question in regional development or under the division? 

Dr G.G. JACOBS: It is under the Goldfields–Esperance Development Commission, the fourth dot point on 
page 190, which talks about managing the increased costs of doing business in a region, particularly the high 
cost of utilities. What sort of programs are set up to assist businesses in new business start-ups, because this is a 
major issue in my region, the goldfields–Esperance region, and no doubt other regions? The regional 
infrastructure and headworks fund helped with some of the headworks charges in new business start-ups, 
especially for the first mover who cops the whole cost of a headworks impost. What sort of programs will be set 
up to replace the regional infrastructure and headworks fund to deal with, as noted in the GEDC text, those 
barriers to new business start-ups? 

Mr D.T. REDMAN: I thank the member for Eyre for the question. He highlights what was raised when I met 
with Grant Shipp, a very competent young fellow at the Esperance Chamber of Commerce and Industry. He 
talked to me very briefly about some of the challenges and the costs of doing business on the tenet of the 
question the member for Eyre has asked. That is something that we continue to grapple with. I suppose there are 
two levels. There are the decisions around how much to charge for utilities and government utility decisions. 
That sits outside my portfolio area, and in some cases at a commercial level there are some differentials there for 
regions that obviously concern me as the Minister for Regional Development. Also, decisions were made in the 
past to support headworks, when past government policy decisions around headworks and putting a charge on 
headworks, particularly on mum and dad users, were an impost on business and housing investment. Royalties 
for regions supported the gap for that. I am not sure what the policy settings are now, but that is certainly not part 
of government business now. I might add that the extra headworks charge was put in place under the last 
government. We took it out and replaced it with support from royalties for regions funds. There is also a Buy 
Local policy, the business case of which is being worked through now, to help small businesses access 
significant projects and give them the capacity to respond to significant projects that may be on offer, 
particularly in government tender processes. I do not think that we have done it well enough in the past so that 
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businesses could get significant investment in the regions, rather than businesses that are centralised in the city 
and choose to act a long way from home. Those are some of the initiatives. 

Under the various investment initiatives, including the revitalisation funds, I am sure the member for Eyre, as the 
co-chair of that group, would have discussed where these resources go. These are the sorts of things that will be 
identified. If there are infrastructure barriers, they may well rise to the surface in terms of priority. There is no 
direct subsidy into the pocket through any programs to make up that gap. We are trying to get these communities 
to a level at which they do not have barriers. For Esperance, as a SuperTown, there is an alignment of the 
utilities—that is, Water Corporation and, in the member for Eyre’s case, Horizon Power—embedded in the state 
planning policies to ensure that they do not have infrastructure barriers to growth and development. Given that 
the state has put a priority on SuperTowns, it is embedded in the state planning policies that the last thing that the 
Water Corporation would want is to be a barrier to growth. It will make sure in its forward planning that it 
covers off on growth of those communities. It is the same with Horizon Power. 

There are some policy settings. The member for Moore has raised the matter of water with me on a number of 
occasions, particularly who pays at the front end of a development. When a developer comes to town, the first 
person to put in the infrastructure is the one who wears all the cost. I have had conversations about this with Hon 
Mia Davies; it is something I took up with the Water Corporation when I was Minister for Water and something 
the government should be pursuing so that it can modernise those settings to have what they have had, and 
probably still have, in power infrastructure—that is, a contributory scheme in which the first investor does not 
wear the whole lot but there is a way of getting rebates as new users come into those schemes. I think there are 
some government settings in which we can do a better job, and I know from the water side, it is certainly on the 
agenda for the Minister for Water. 

Mr D.A. TEMPLEMAN: Another one? 

Dr G.G. JACOBS: These are real questions; do not worry about another one, member for Mandurah. These are 
concerns of my electorate, and they are real concerns. 

Mr D.T. REDMAN: Absolutely. 

Dr G.G. JACOBS: Would the minister have a mood to accept some business plan, if you like, for a program 
that could be adopted to overcome the issue of the barriers to first movers in developing headworks? A group in 
Esperance is working towards presenting a solution. I flag that I will be putting that to the minister for 
consideration to try to obviate some of the barriers to first movers, particularly for the establishment of 
new businesses. 

Mr D.T. REDMAN: The question the member puts is absolutely valid. I am absolutely happy to look at any 
initiative that is put up. I think we need to bring innovation to the table and try to get solutions to some of these 
challenges. In the past, regional Western Australia has been left out of the mix. The government is trying to put 
that back on the map. Of course, the government is prepared to look at whether little policy-setting barriers can 
be shifted. With any of those decisions, resourcing it becomes important, but if they are big enough, serious 
enough and important enough, one would like to think that those issues rise to the surface and we can respond. 

Mr I.C. BLAYNEY: I am really pleased to hear the minister say that he is aware of that problem. I have been 
banging on about that since I have been in this place. I have two developers refusing to develop land for the 
simple reason that they will have to pay for sewerage infrastructure that everyone else along that sewerage 
infrastructure can connect into at no cost except the money that the Water Corporation then collects from them at 
$6 500. Those people are sitting on their hands. They have land they are ready to develop but on principle they 
will not develop it. 

The CHAIRMAN: Member, it needs to be a question to the minister. 

Mr I.C. BLAYNEY: It is not really a question, but I am really glad the minister is addressing it. 

Dr G.G. JACOBS: I ask opposition members to recognise that the goldfields–Esperance area is my patch, so 
hopefully they can see that it is appropriate that I ask questions on this area. I will ask one more that concerns the 
dot point at page 190 that begins, “The delivery of telecommunications coverage being sporadic”, and refers in 
particular to the south east agricultural region, which is my farming region. I recognise the government’s 
regional mobile communications program and the minister’s reference to an extra $45 million for stage 2. What 
portion of that $45 million can the south east agricultural region expect, particularly as it has been highlighted by 
the Goldfields–Esperance Development Commission? The program is about farmers not only having a mobile 
phone, but also running an agribusiness in the twenty-first century, because all the technologies of agriculture, 
including the GPSs on harvesters and seeders, are reliant on these telecommunications, which the minister would 
know. Can we get some prioritisation, as it has been highlighted particularly by GEDC, and some of that money 
to improve communications with a few more regional mobile towers to overcome the issues of black spots in this 
agricultural region? 
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[11.20 am] 

Mr D.T. REDMAN: As the member is aware, I have already talked about both stages. In the first stage, which is 
still being completed, I think 86-odd towers have been built. We will hit the 100 mark pretty soon and we will 
have 113 by the end of this year. The extra $45 million is an extension to that. I make the point that this is not 
state business; this is federal business. Because the member and others have raised this as a priority issue for 
regional Western Australia, we are making that investment. When we look at the state of Western Australia, 
even the building of 113 new towers does not go a long way. I am sure the member would have seen a map that 
shows where they are going. It does follow some of the arterial routes. We have a lot of remote communities in 
the north, particularly remote Indigenous communities, where mobile phone service is non-existent, and we are 
making every endeavour to get a good outcome. 

A couple of things are important here. The first is trying to come up with some sort of priority list—the first cabs 
off the rank. That is the point that the member is making. I cannot provide a figure on what the south east part of 
the state will get compared with what someone else will get; it depends on service need and priorities around 
broadband that we are adding to the mix now. The other reason I am cautious to come to too much of a sharp 
point on where the resource goes is that we need to engage with two other groups. We need to engage with the 
federal government. It has provided $100 million at a national level. If we get a population share, we should get 
10 per cent of that. I would be very surprised if we do. That puts another $10 million on the table. We also have 
the rollout of the national broadband network. If we are going to build a tower somewhere, we can share some of 
the cost of provision for not only mobile phone coverage, but also the broadband network on the same towers. 
We are trying to get some clarity around all the respective interests and the resources to get a complementary 
outcome that gets better bang for our buck than we would get if we just went to the table. I am advised that the 
Department of Commerce is doing a telecommunications needs assessment. I know many members of 
Parliament are inputting to that assessment. Inputting to the Department of Commerce would be a good move to 
represent the member’s constituency. 

Mr D.A. TEMPLEMAN: I want to ask about the Goldfields–Esperance Development Commission’s blueprint 
for the future, which is mentioned in various places on page 190 that I cannot quite pick up. This is a general 
question about all the development commissions. It relates to the minister’s requirement for them to prepare a 
blueprint. What is the time line for the sign-off for the blueprint? 

The CHAIRMAN: Can anybody find a reference for this? 

Mr D.T. REDMAN: I am happy to respond to the question. I think the point the member is making is that 
royalties for regions is a significant resource. I have highlighted in my answers to previous questions the 
importance of the blueprint process in directing that resource. There are specific statements in the broader budget 
papers around the blueprints and their importance . The development commissions are independent groups; they 
have a board and a chair and make their own decisions. Although they are not a part of the Department of 
Regional Development, I see them as the government’s extension of regional development into regional Western 
Australia. They have all been asked to develop blueprints in line with the Duncan review, which recommended 
that we take a much more strategic approach to identifying growth and development opportunities and also being 
aspirational in regional Western Australia. All the development commissions are taking a different approach to 
that. I expect that the blueprints will all be different because there are different priorities in different parts of the 
state. I will use a very stark example. The Kimberley Development Commission covers a region that has an 
Indigenous population of near on 50 per cent, if not 50 per cent. I expect that a big part of its blueprint will 
highlight the notion of economic development around the Aboriginal community, what we can do to support that 
and all those challenges related to disadvantage in some of those more remote communities, as distinct from one 
for the wheatbelt, which will highlight some different priorities. 

At a glance—I will not put my personal view on this—there are differences in the quality of the blueprints that 
I have seen so far. I expected that to be the case. I have asked the Western Australian Regional Development 
Trust, the peak body that advises the minister on all matters of regional development at a state level, to look at 
the blueprints. I have helped with some resourcing if it wants to get some outside assessment to help with that 
process. Basically, I am putting in place a process to ensure that we have a quality document that genuinely 
reflects not only the aspirations, but also the identified competitive and comparative advantages of each region. 
We need to identify the potential investments and barriers to investment in those areas, whether it be 
infrastructure needs or critical issues around areas of the private sector that they want to develop further. These 
documents will need to be robust. They are in consultation form now. Some are out for consultation; some have 
not been put out for consultation. I am expecting all the stakeholders, which includes groups such as ports, local 
government and community groups, to comment. It is a social and economic investment plan; it is not a 
shopping list, but it should guide us to where future investments go. Some are out for consultation now. Some 
will come out soon. Some are more robust than others and some will need more work. The point I made earlier is 
that some of the significant resources that are going into the Growing our South initiative and also the blueprint 
at a state level do not come until the out years of the budget, so we have some time to get that planning right. It is 
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our intent to be much more strategic. The development of blueprints, as a product of the Duncan review of the 
regional development commissions initiated by the former Minister for Regional Development, is part of our 
strategy for getting to that end. 

The appropriation was recommended. 

Division 14: Great Southern Development Commission, $219 000 — 
Ms L.L. Baker, Chairman. 

Mr D.T. Redman, Minister for Regional Development. 

Mr P. Rosair, Director General, Department of Regional Development. 

Mrs F. Antonio, Chief Financial Officer, Department of Regional Development. 

Mr A. Mann, Acting Executive Director, Regional Investment, Department of Regional Development. 

Mrs J. Collard, Executive Director, Business and Social Development, Department of Regional Development. 

Mr P. Gregson, Manager, Budget Services, Department of Regional Development. 

Mr M. Rowe, Executive Director, Policy and Planning, Department of Regional Development. 

The CHAIRMAN: The member for Gosnells. 

Mr C.J. TALLENTIRE: I ask this question on behalf of my friend and colleague the member for Albany. Why 
is the government de-funding the Great Southern Development Commission? I note that since the state election, 
we have seen a downward spiral in the government’s contribution. I am looking at “Net cash provided by State 
Government” on page 202. There is a downward trend. The same goes for the corresponding expenditure. It 
paints a picture that the government is giving up on the great southern. Why? 

Mr D.T. REDMAN: Is the member talking about the cash flow resources for the Great Southern Development 
Commission? I seek some clarity. The member for Gosnells talks about the Great Southern Development 
Commission, saying that there is a downward spiral in the resources, as indicated in the budget papers. He asked 
for the reasons for that. 

Mr C.J. TALLENTIRE: Yes. 

Mr D.T. REDMAN: I ask the director general to respond. 

Mr P. Rosair: I am probably not in a position to respond to that reduction other than to say that the royalties for 
regions fund is now completely funding all the development commissions. One of the decisions made was to 
reinstate their baselines back to 2012–13. We will have to take on notice why the drop from $3.8 million in 
2013–14 to $1.8 million in 2014–15 has occurred. 

Mr C.J. TALLENTIRE: Can we conclude that the member for Albany’s concerns seem well justified? There is 
a very disappointing downward spiral. Money is being halved relative to what it was. 

Mr D.T. REDMAN: I am not aware of any significant reductions. 

Mr C.J. TALLENTIRE: The minister has only to look at page 202 and the net cash provided by the state 
government. The actual was $5.6 million in the 2012–13 financial year. The government is putting up 
$2.1 million for 2014–15, more than half the amount. The government is giving up on the great southern.  

[11.30 am] 

Mr D.T. REDMAN: The director general. 

Mr P. Rosair: We will provide further information, but I can assure the member that the consolidated 
operational recurrent account funding is maintained. In actual fact, it has been re-established to the figures of 
2012–13. I can only surmise that the amounts of money the member for Gosnells is talking about are project-
related moneys associated with royalties for regions projects that are coming to fruition. 

The CHAIRMAN: Can I just clarify, minister: are you providing supplementary information? 

Mr D.T. REDMAN: Not at this stage. Would the member for Gosnells like me to provide specific information 
on that line item? If that is the case, I am happy to do that. By way of clarification, the tenet of the member’s 
question was about halving the size of this regional development commission — 

Mr C.J. TALLENTIRE: It is more than that. 

Mr D.T. REDMAN: I am confident that that is not the case. 

Mr C.J. TALLENTIRE: It is in terms of the net cash funding. 
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Mr D.T. REDMAN: Members should bear in mind that a lot of projects and initiatives go through the 
development commissions with varying cash flows. The cash flow piece that we pick out to look at could change 
depending on initiatives. A regional grants program is coming up soon whereby the development commissions 
will have access to a specific fund to put out smaller regional projects. That will be cash flowed accordingly and 
we will see that responded to in the budget. The director general. 

Mr P. Rosair: An action agenda commenced two years ago, which rolled out a number of projects and 
initiatives through all nine development commissions. I imagine the change in figures reflects a flushing through 
and completion of those action agenda projects, but we will confirm that. There has been no drop in operational 
or recurrent funding for staff salaries and operations. 

The CHAIRMAN: Before we move on from this point, will there be supplementary information? 

Mr D.T. REDMAN: Yes, we will provide supplementary information specifically for the line item that the 
member for Gosnells highlighted when he suggested that there is some sort of downwards spiral of funds in the 
development commission. 

Mr C.J. TALLENTIRE: A death spiral. 

Mr D.T. REDMAN: We will provide specific information to clarify the response. I think the point has been 
made that if the development commission has carriage of particular projects or funds, it gets cash flowed through 
the development commission, and the budget papers will show that. The member for Albany should be singing 
from the rooftops that we now have the $600 million Growing our South initiative. I am sure the development 
commissions will play a significant role in deciding where those funds are directed and what sorts of resources 
will support the member for Albany’s region. 

[Supplementary Information No B6.] 
Mr M. McGOWAN: I refer to “Net amount appropriated to deliver services” on page 196 of budget paper No 2, 
and also page 213 of budget paper No 3. I have a question about the Albany to Bunbury gas pipeline. It appears 
that $18 million is allocated over the forward estimates for operating expenses and asset investment in the 
Bunbury to Albany gas pipeline. I am interested in what role the Great Southern Development Commission is 
playing in expediting that project and whether that project is occurring. 

Mr D.T. REDMAN: I have some ownership of the Bunbury to Albany natural gas pipeline. We have committed 
to progress this great initiative. The state government has made a decision about the corridor that the pipeline 
will take down through Donnybrook, Bridgetown and Manjimup, across to Mt Barker and then down to Albany. 
As I understand it, a significant part of the resources in the budget, which have been in previous budget figures, 
is allocated to the accumulation of land assemblage around the easement, which, interestingly, is the piece that 
takes the most time. There are two levels at which things will happen. The decision on the pathway has been 
made. The next step is to progress the land assemblage along the easement and the resources here are for the 
processes attached to that. I highlight that this is led by the Department of State Development. Government is 
also working through the processes for the business model that might be adopted for the final investment 
decision. A number of business models could be used. Government could choose to provide capital support up-
front or it could choose to do a longer-term subsidy, or anything in between. A number of models might flow. 
Those decisions have not been made; they rest with the Premier as the lead on state development. 

Mr M. McGOWAN: There is no money in the budget for the pipeline beyond the next financial year at all, as 
far as I can determine, so when will the Bunbury to Albany gas pipeline commence operation? 

Mr D.T. REDMAN: There are resources, as I said, supporting the land assemblage. We also have the Growing 
our South initiative. I would be very surprised if the Great Southern Development Commission’s blueprint did 
not include the Albany to Bunbury gas pipeline as a significant part of what it will pursue, as it will mobilise 
investment in its region. The notion that this budget does not provide the resources to support the pipeline is, 
frankly, untrue. 

Mr M. McGOWAN: Hold on; it is true. Page 213 of budget paper No 3 shows allocations for the pipeline that 
expire in 2015–16. That is a fact; it is in black and white on that page. Considering all the promises made about 
when the pipeline will commence operation, when will that happen? Will there be additional cost to taxpayers 
for a subsidy to ensure that it operates; and, if so, what will that subsidy be? Will there be a requirement to build 
a gas-fired power station in Albany to ensure that this pipeline has a customer? 

Mr D.T. REDMAN: In 2011, $20 million of royalties for regions funding was allocated to determine corridor 
alignment options, obtain approvals, and secure the necessary land. In October 2012, cabinet endorsed a pipeline 
corridor alignment that included Bunbury, Bridgetown, Manjimup, Mt Barker and Albany. In the budget papers 
are funds that go towards that land assemblage. I would be very surprised if the great southern blueprint did not 
include this. Indeed, I know it is also in the South West Development Commission’s blueprint, because this 
pipeline corridor goes through Manjimup, Bridgetown and Donnybrook. The notion is that the natural gas 
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pipeline would be a great enabler of investment in the regions. We have $600 million through four development 
commission areas. When we reach the point of making decisions on the business model, that will flow through 
the Department of State Development, as led by the Premier. There are a number of options. The Premier has 
made public statements about it being a public–private partnership. We could load up the investment in any 
number of ways. We could load it up on capital up-front, which takes some of the risk away from any investor, 
or we could load up the subsidy at the other end. We could choose from a number of settings to support the 
project. It is public knowledge that the straight-out business case does not support the pipeline going to Albany 
now on the basis of use. It would need support from government through either up-front capital or a long-term 
subsidy. Those decisions are yet to be made around the business case. From a state-building perspective, there 
have been plenty of decisions made in Western Australia around putting enabling infrastructure in place to 
support growth and development. The great southern is a very important part of the state, as I am sure the 
member for Albany would agree. If it had access to natural gas, as many other parts of the state do, it would be a 
great enabler in that region. Whether there will be a gas-fired power station is a decision for another minister on 
another day. 

[11.40 am] 

Mr D.A. TEMPLEMAN: On a similar point in regard to the region’s blueprint mentioned very clearly on page 
197, the minister has asked a development commission—in this case the Great Southern Development 
Commission—to come up with a blueprint, and in that blueprint I assume there will be a prioritised outline of 
projects that will achieve the growth of the region in the future. In this case, the Great Southern Development 
Commission will be a recipient of the southern program — 

Mr D.T. REDMAN: “Growing our South”, member. I am looking forward to the member’s media release! 

Mr D.A. TEMPLEMAN: The point I want to make is: what criteria will be used to rule out some of the projects 
that might be seen as priorities, but that the minister may determine should be funded by government through 
other agencies? I will give an example, which relates to Peel. The minister, as Minister for Training and 
Workforce Development, closed the workforce development centre in Mandurah in the Peel region, yet in the 
Peel’s blueprint unemployment remains a key issue, typically for youth, as do education and training. If the 
development commission was to put a proposal in the blueprint, and the Great Southern Development 
Commission may do the same, what criteria will be used to rule out something that would be considered to be 
provided by another department or portfolio area, given that the minister said in the answer to the Leader of the 
Opposition’s question in the previous divisions, in which he highlighted the year 7 transition, which is clearly an 
education department responsibility, that that will be funded through royalties for regions? I want some clarity 
about what criterion will rule something out, even if it seems a priority in the blueprint. 

Mr D.T. REDMAN: I thank the member for the question. I think we are on a very sound path in what we have 
been talking about with developing our blueprints for regional investment—talking about aspirations, barriers to 
investment, critical issues, where industry is going and what opportunities there are. We have also asked for a 
focus on the opportunities rather than the disadvantage, and that is what has been attempted to be put up. These 
documents have genuinely been driven from the grassroots up. They are not Terry Redman’s view of the world 
and they are not the Premier’s view of the world; they are the view of the stakeholders—in the member’s case in 
the Peel Development Commission area or in this case the Great Southern Development Commission area. They 
have had a chance, with a number of forums, to come together and put on the table what they see their critical 
issues as being. Those documents are now in draft form. As I said, they are not a shopping list—it is not intended 
to be a shopping list of projects; it is intended to be a document that guides us towards making investment 
decisions about a future royalties for regions resource. 

The member asked the question about the detailed decision-making around the jump from having a regional 
investment blueprint, which is in place, assuming it is sound and robust, to making a decision about where we 
invest resources and the criteria that sit there. It is my intent to use the Regional Development Council. At a 
statewide level the Regional Development Council is made up of the chairs of all the development commissions. 
They come together on a two-monthly basis—six times a year—to meet and they talk about priorities at a state 
level. They will be informed by the blueprints. They also have some resources to do some of their own work 
around priorities at a state level. The other group that sits above them is the Western Australian Regional 
Development Trust, which looks at some of the global priorities in regional Western Australia. I think we have a 
very, very robust process. I am not quite sure what will pop out of their decision-making processes in terms of 
where investment should go, but I know that we have a chance here, with a significant resource, to invest in 
areas that will unlock opportunity. I will give an example of the south west part of the state. I am always 
cautious, but I am giving this example because I know a lot of work has been done on the business case and it is 
something I have talked about before. I give the example of the Busselton Regional Airport, which is a huge 
enabler in the south west region. It could be seen to be a benefit for not only Busselton, but also Nannup, 
Manjimup, Bridgetown, Margaret River and all those areas, because if we can get international flights coming to 
the Busselton region, it would take away the 250-kilometre from trip from Perth for people to access a fantastic 
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part of the state, and in fact a significant tourist destination. We want to see examples like that being identified 
by the blueprints in all the regions in Western Australia, including the Peel region, to enable investment activity 
to happen. I cannot go into this specific criteria other than to say that a lot of effort is being put into planning of 
the opportunities and efforts will be put into making decisions about directing that resource to make a long-term 
difference. I think that globally answers the member’s question. 

Mr R.S. LOVE: Surprisingly enough, the member for Mandurah has virtually asked most of my question. My 
question was about the last dot point about blueprints on page 197, because this is the first of the development 
commissions in the southern region to come up today, and my questions will be general to that southern region. 
I imagine the blueprints themselves would not just cover royalties for regions funding, but also point out where 
investment might be needed by other government agencies, so they would not necessarily be restricted to simply 
the minister’s department as a guiding tool. Looking at the last dot point, it mentions the establishment of a 
governance framework to monitor the implementation and ongoing review of the blueprint, which will in turn in 
some aspects guide investment in the southern region. Earlier today I noticed in the questions from the member 
for Eyre and in the answers given that it was implied that there was some sort of role for members of Parliament 
in actually determining where those expenditures or priorities lay. That is not something that I have come across 
before or had any experience of. Can the minister explain how that works and the interaction between that group 
and the statutory group operating in the area, which is the local development commission? 

Mr D.T. REDMAN: In talking about the Great Southern Development Commission, of course the Growing our 
South initiative is a resource that sits over that development commission, and although significant links to that 
are in the out years, a lot of effort should be put into making decisions about where that resource should be 
directed. The government’s framework around the decision-making processes in this will be robust. The member 
for Eyre gave the example of the committee co-chaired by the members for Eyre and Kalgoorlie for the 
Goldfields–Esperance Development Commission. I think the previous minister made a decision about supporting 
that. The same applies to the Gascoyne: I think the member for North West Central is involved in the decision-
making around the Gascoyne body. I have not come to the point of making a decision or in fact had anyone 
approach me about members of Parliament being involved with the decision-making around the Growing our 
South initiative. The challenge with Growing our South is that although it covers four development commission 
areas, it probably goes over the electorates of eight members of Parliament, and I think choosing a member of 
Parliament to sit on the body might be a little difficult. I take the point the member made in the sense that in the 
case of the Goldfields–Esperance Development Commission, the electorates of two members of Parliament 
in the lower house cover the whole region of that particular resource. I am really looking forward to and am quite 
excited about this next stage. It is a great challenge to make good decisions at a local level about where 
resources should be directed, and for that reason the government’s process needs to be robust and strong, and 
I think it is; however, there is still work to be done around the blueprints to identify what those investment 
interests should be. 

The appropriation was recommended. 
[11.50 am] 

Division 15: Kimberley Development Commission, $258 000 — 
Ms L.L. Baker, Chairman. 

Mr D.T. Redman, Minister for Regional Development. 

Mr P. Rosair, Director General, Department of Regional Development. 

Mrs F. Antonio, Chief Financial Officer, Department of Regional Development. 

Mr A. Mann, Acting Executive Director, Regional Investment, Department of Regional Development. 

Mrs J. Collard, Executive Director, Business and Social Development, Department of Regional Development. 

Mr P. Gregson, Manager, Budget Services, Department of Regional Development. 

Mr M. Rowe, Executive Director, Policy and Planning, Department of Regional Development. 

Mr C.J. TALLENTIRE: The Kimberley Development Commission seems to be suffering a dramatic de-
escalation in funding as well. I note page 207 of budget paper No 2. In the lead-up to the last state election, the 
total cost of services—namely, an indication of the activity of the commission—was $9.2 million. Now in the 
2014–15 year, we see it is down to $3.3 million. I know that part of that is due to the decline in the controlled 
grants and subsidies, but why are things such as the Kimberley Aboriginal community housing project extension 
in Kununurra not continuing? Is the minister suggesting that he has solved all the housing problems in 
Kununurra with one $3 million spend in the 2013–14 year? Why is he backing off on expenditure for the 
Kimberley Development Commission? 
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Mr D.T. REDMAN: I thank the member for Gosnells. I will make the point up-front that I made before; that is, 
the projects initiated and managed through the development commissions will affect the cash that flows through 
their accounts. I do not want the member to make the assumption that, just because there might be a drop off 
from one year to the next, that in any way will mean there is a dropping off in capacity in the Kimberley 
Development Commission. Indeed, he will see the details of controlled grants and subsidies and so on at the 
bottom of page 207. The member referred to one of the changes in some of those cash flows—namely, the 
Kimberley Aboriginal community housing project. He will see that those cash flows impact on the figures above, 
which are the global figures that change from year to year. I make that point up-front. If there is a particular line 
item the member for Gosnells wants further information about, I am happy to provide that by way of 
supplementary information. A number of the items at the bottom of the page relate to particular projects. 

In no way do I make the point that we have sorted out Aboriginal community housing in the Kimberley. Of 
course we have not, but we have made a number of investments in communities in the north and there would not 
be one significant community that has not had a significant investment, including Fitzroy Crossing and Warmun, 
which was basically rebuilt after the impact of the floods. We also have Halls Creek, and we have seen 
investments in new projects in Derby. In fact, , there is an allocation of $31.7 million starting from 2013–14 for 
the Kimberley housing project Indigenous prosperity program, a government commitment in 2013, to fund the 
build of 60 new houses in Broome and Derby. The project will allow low-income Indigenous people to access 
appropriate affordable housing and to support them in a new housing model that builds their financial stability 
and independence. The pilot project is a crucial part of a long-term strategy to transform the Indigenous housing 
continuum in the Kimberley, to promote economic participation and to support people to move from welfare 
dependence to independence. I think those sorts of resources, in terms of broader royalties for regions 
investments, support the point the member for Gosnells is making about housing in the Kimberley. We are 
looking here at a statement specifically to the development commissions, which are in fact a subset of that. We 
also have $71 million going into projects for the West Kimberley revitalisation plan. 

If there is a specific line item that the member wants more detail about, I am happy to give that to him by way of 
supplementary information, if and when he identifies it to me. 

Mr C.J. TALLENTIRE: Presumably in 2013–14, the minister thought the KDC was the best means to deliver a 
housing project in Kununurra, but is he saying that there are other avenues for delivering that kind of work? 

Mr D.T. REDMAN: I am undertaking to find out and clarify for the member for Gosnells by way of 
supplementary information the line item “Kimberley Aboriginal Community Housing Project Extension 
Kununurra”, which is on the bottom of page 207 of budget paper No 2, and why there is a single figure in the 
estimated actual for 2013–14, and to answer the member’s question as to why that stops. I assume it will be a 
project that has been completed, but I will clarify that for the member. 

[Supplementary Information No B7.] 

The appropriation was recommended. 

Division 16: Mid West Development Commission, $234 000 — 
The appropriation was recommended. 

Division 17: Peel Development Commission, $219 000 — 
Ms L.L. Baker, Chairman. 

Mr D.T. Redman, Minister for Regional Development. 

Mr P. Rosair, Director General, Department of Regional Development. 

Mrs F. Antonio, Chief Financial Officer, Department of Regional Development. 

Mr A. Mann, Acting Executive Director, Regional Investment, Department of Regional Development. 

Mrs J. Collard, Executive Director, Business and Social Development, Department of Regional Development. 

Mr P. Gregson, Manager, Budget Services, Department of Regional Development. 

Mr M. Rowe, Executive Director, Policy and Planning, Department of Regional Development. 

Mr D.A. TEMPLEMAN: I would like to ask the minister a question about full-time equivalent positions at the 
Peel Development Commission. The commission’s FTE in this current financial year was nine positions, but it 
declined to six positions and went back to eight positions. Can the minister give an explanation about FTE 
positions in this and other development commissions and whether or not there is an issue of staff retention. 

Mr D.T. REDMAN: I thank the member for Mandurah. I am not aware of any specific issues of staff retention 
in any development commission other than those that would normally occur, particularly in the northern part of 
the state. Some of that staff retention is driven by remoteness, whether it is getting the skill set that is needed for 
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the Kimberley or the Pilbara. It may be driven by the lack of a local skill set and the fact that some people 
might not want to move to an area, but that is a normal practice with all government agencies. The only other 
pressure that comes from that is what has happened in the past, to a significant extent, in the resources sector. 
The fact is that the resources sector has attracted a lot of people away from the development commissions. We 
endeavour to employ competent people in these areas, but those people are attracted by employment elsewhere, 
which presents a challenge in replacing them. I am not aware of any staff retention challenges in specific 
development commissions. I will ask the director general to make a comment about whether he is aware of staff 
retention issues. 

Mr P. Rosair: As the minister said, traditionally staff retention in remote areas of the state has been a problem. 
Over time, however, retaining staff in places such as Mandurah has become just as difficult, because people can 
drive from Perth to take up the opportunity of a position there. I think we are seeing some of that in the question 
the member asked. 

Mr D.A. TEMPLEMAN: Thank you. I have two questions for the minister, one of which relates to the third dot 
point on page 219. I alluded to this matter in a previous question about the blueprints. As is highlighted in this 
dot point, the Peel region has above average rates of unemployment—only recently, the youth unemployment 
rate for Mandurah was 17.5 per cent, the highest in Australia—and low rates of education attainment, and there 
is a need to strengthen the education and training system. I note the minister was previously responsible for 
training and workforce development and de-funded the Peel regional workforce development centre. If a project 
that the minister previously got rid of were put up through the blueprint, how much genuine attention would the 
minister give to that project? This comes to the central part of where the funding for royalties for regions crosses 
over into other departments. The minister de-funded the project when he was Minister for Training and 
Workforce Development; we believe it is an area that needs to be strengthened. I would like his response to that 
question. 

[12 noon] 

Mr D.T. REDMAN: There are always complexities when trying to answer this type of question; I will give the 
member some very good reasons why. First of all, we are engaging the development commissions to come up 
with blueprints for growth to capitalise on the opportunities in their particular regions. One opportunity in the 
Peel region is the Nambeelup industrial site. Is the member familiar with that? 

Mr D.A. TEMPLEMAN: Absolutely. 

Mr D.T. REDMAN: It is in the very early stages of development. There has been private sector investment in 
one of the lots, with LandCorp owning another part. As the minister responsible for LandCorp, I have some 
interest in this. When we take a global look at the Peel region, we see that the member for Mandurah is 
absolutely right; there is an unemployment challenge and a reasonably high level of, arguably, disadvantaged 
people, and an educational pathway would assist them in getting employment. Part of the challenge is building 
on the employment base of a particular region. One could make a sound argument that job creation is one of the 
best pathways to support some of the issues in the Peel region to which the member for Mandurah referred. 
When I was the Minister for Training and Workforce Development, I decided that not-for-profit groups should 
be involved in providing services to help people get jobs. One of the consequences of that—I am going from 
memory—was the shutting down of four sites, one of which was in the Peel region. The reactive approach was to 
have a facility to help people get jobs. A proactive approach involves looking at opportunities rather than taking 
the disadvantaged approach, which I have talked about, and it is about growing and developing the economic 
opportunities, which provides jobs. I cannot think of a better way to assist with the disadvantages and challenges 
to which the member referred, which are at the fore in some of those regions, than having a pathway for 
industrial development. With industrial development comes jobs and training; an employer can take up training 
initiatives, and state training providers support the training that is necessary to provide the skills. There is 
complexity in the question. I expect the blueprints to provide guidance in that challenge. Do we vigorously 
pursue employment-based projects that support industrial development in a region, which is a foundation for 
jobs and all the other things that flow from having jobs; or do we support a facility that helps people who 
struggle to get on the jobs pathway? The blueprint and decision-making process will tackle those challenges. The 
member’s question was not targeted at that; rather, it was targeted at whether a decision has been made to 
reinvest in one of the facilities that was shut down by a previous decision of government and seeing that as a 
substitution of royalties for regions back into consolidated fund–funded projects. That is where the member is 
headed. I suggest to the member for Mandurah and others that we lift ourselves out of that and invest in the 
growth and development of job opportunities in regional areas, which is where our core business should be.  

Mr D.A. TEMPLEMAN: The point I was making is that there is the problem in my region of people not being 
job ready, particularly young people, so we have to focus on training and education. The minister cut off one of 
those.  
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I refer to the fourth dot point on the same page, which refers to the Peel–Harvey estuary and the establishment of 
the Peel–Harvey Management Committee. Does the development commission directly fund this committee or is 
it listed as coming from other royalties for regions funds? Is the committee funded by royalties for regions?  

The CHAIRMAN: That is a new question, but I will allow it.  

Mr D.T. REDMAN: I will read a response that relates to the questions that the member has previously raised 
with the Peel Development Commission. It reads —  

The governance of the Peel Harvey estuary and waterways was the subject of election commitments by 
both major parties in the recent state election. Minister Hames made an election commitment to 
establish a Peel Harvey Estuary Management Committee including a commitment to financially fund 
$400,000 over 4 years for scientific resources to support the estuary.  

The first meeting of that particular committee, chaired by Peter Conran, was held on Thursday, 13 March 2014, 
with a further meeting in June. The Department of Regional Development has entered into a service-level 
agreement with the Peel–Harvey Catchment Council for $400 000 to fund scientific resources to support the 
estuary. 

Mr D.A. TEMPLEMAN: Where is the funding coming from? 

Mr D.T. REDMAN: The $400 000 is from consolidated funds.  

Mr D.A. TEMPLEMAN: What role will the development commission have in overseeing the work of the 
committee? Does a person on the committee represent the Peel Development Commission? 

Mr P. Rosair: There are three major players under the governance model. The first is the development 
commission, which makes sure that there are economic development outcomes. As the member would well 
know, the Peel–Harvey estuary inlet is probably the major economic driver of the Peel region. The second 
component involves the Department of Planning making sure that the land-use plans and structure plans and the 
nutrient management plans for all developments maintain the integrity of the system and the estuary, which is 
part of a strategic assessment of the Peel region. The third player is the Peel–Harvey Catchment Council, which 
forms the basis of the science and studies that underpin the research necessary to ensure good outcomes for the 
estuary itself.  

The appropriation was recommended. 
Divisions 18 to 20: Pilbara Development Commission, $257 000; South West Development Commission, 
$215 000; Wheatbelt Development Commission, $219 000 — 
The appropriations were recommended.  
[12.10 pm] 

Division 21: Lands, $32 945 000 — 
Mr N.W. Morton, Chairman. 

Mr D.T. Redman, Minister for Lands. 

Mr C. Slattery, Director General. 

Mr A. Abraham, Chief Finance Officer. 

Mr A.R. Prior, Acting Executive Director, Regional and Metro Services. 

Mr T. De Barro, Acting Executive Director, Land Assets Management and Projects. 

Mrs A. Hughes, Acting Executive Director, Strategy and Reform. 

Ms S. Eckert, Acting General Counsel. 

Mr R. Gell, Acting Executive Director, Business Management Services. 

[Witnesses introduced.] 
The CHAIRMAN: Member for Gosnells. 
Mr C.J. TALLENTIRE: The fourth dot point on page 248 refers to the commonwealth Native Title Act 1993. 
What money has been put aside for work on Indigenous land use agreements, which could be seen as a remedy 
towards some of the issues in the Native Title Act?  
Mr D.T. REDMAN: I will clarify the member’s question. The member made a reference to the Native Title Act 
in the budget papers. Is he asking whether there is money put aside for the settlement of native title?  
Mr C.J. TALLENTIRE: The fourth dot point is about the pastoral lease renewal process.  
Mr D.T. REDMAN: Yes. 
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Mr C.J. TALLENTIRE: A key issue is the role of the Native Title Act. One issue with the Native Title Act is 
dealing with the future acts provisions within it. One of the ways around those future acts provisions is through 
Indigenous land use agreements. Where is the money to work on Indigenous land use agreements? 

Mr D.T. REDMAN: I will ask the director general to respond to that question, but I will make the point that the 
Department of the Premier and Cabinet takes the lead on native title matters —  

Mr C.J. TALLENTIRE: This is a pastoral lease matter.  

Mr D.T. REDMAN: Yes, but the member is talking about pastoral lease matters that relate to tenure reform or 
tenure changes. 

Mr C.J. TALLENTIRE: No. The dot point refers to “renewal”.  

Mr C. Slattery: In the reform agenda, which is also alluded to in the budget, there is the establishment of a 
native title unit within our land assets management and projects team. That is to provide a greater focus on the 
native title process. In relation to the ILUA process the member referred to, the Department of the Premier and 
Cabinet is the lead in that particular space, although the new Department of Lands will focus on how we can 
actually improve the ILUA process, particularly in pastoral leases but also across regional Western Australia, to 
actually make the process a little easier and broadly understood by a range of participants, including pastoralists, 
entrepreneurs, traditional owners and other people with interest in the land.  

Mr C.J. TALLENTIRE: Can I have an answer to the question: how much money has been allocated to the 
development of Indigenous land use agreements?  

Mr C. Slattery: No specific money has been allocated to a specific ILUA development project at this stage. It 
will be part of the department’s work in developing up how that should proceed and then we will approach the 
minister with recommendations about how we can actually develop a more broad ILUA framework to unlock the 
potential of crown land in Western Australia.  

Mr C.J. TALLENTIRE: In that case, is the minister looking to amend the Land Administration Act for the 
pastoral lease renewal process in 2015?  

Mr D.T. REDMAN: No, not for the pastoral lease renewal process. The renewal process means that at the end 
of June 2015 pastoral leases will roll over. That is the process we are working through now. Pastoralists were 
recently sent two options: one is to have a pastoral lease that is largely written in the same format as their current 
pastoral lease and the other is a modernised lease that contains more contemporary arrangements. Pastoralists 
will have a choice of which one they take up. Right now, a consultative process is occurring in the regions. 
Pastoralists can attend forums to have their questions answered. Indeed, issues may be raised about the nature of 
those leases that the government will respond in managing that. In terms of pastoral lease turnover, there is no 
intent to change an act.  

Mr C.J. TALLENTIRE: The minister touched on lease renewal. In terms of tenure reform, does the minister 
intend to reform the Land Administration Act?  

Mr D.T. REDMAN: The short answer is yes. At some stage, we will get to the point of looking at tenure reform 
whereby there may be a number of choices that those who own pastoral leases have to progress to another form 
of tenure. Ultimately, I guess, it may progress to extinguishing native title and become freehold. That is an 
option that some may choose to take up when we get to that point. If that happens, settlement of native title is 
clearly a part of that. In fact, there does not need to be much of a change in the current lease arrangements to 
trigger native title. That may need to be settled as part of the process. The government intends to provide choice 
or opportunity for third party investment. That might be able to come into some of these areas. Whether that 
third party investment is agricultural, tourism or ecotourism related, a heap of opportunities exist, particularly in 
the northern part of the state, which we want to try to unlock through some tenure reform. That in no way 
diminishes, and nor should it, the fact that there is native title over those areas that needs to be resolved, if it 
progresses to the point that it needs native title resolution.  

The CHAIRMAN: Member for Eyre, you are not a member of the committee, so I ask, for the purposes of time, 
that you make this a very quick question. 

Dr G.G. JACOBS: It is on this question of pastoral leases. I am still on the fourth dot point in and around the 
issue of the renewal process. The dot point refers to ensuring that it is achieved without impacting on native title. 
What measures have been put forward in the renewal process to ensure that pastoralists are not adversely 
impacted? This process has been going on for a long time. We have heard about it in the press. A recent press 
release by the Pastoralists and Graziers Association is that it is still not happy —  

The CHAIRMAN: This is a quick question, member. 

Dr G.G. JACOBS: The minister spoke about the options. What mitigations has the minister put in the renewal 
process to not impact adversely on pastoralists?  



E144 [ASSEMBLY ESTIMATES COMMITTEE B — Tuesday, 20 May 2014] 

 

Mr D.T. REDMAN: I cannot highlight enough the importance of effort going into this area of pastoral lease 
renewals. It is a big part of the Department of Lands’ business right now. We cannot get it wrong. Not sorting 
out the lease arrangements is not a position we want to be in by the end of June 2015. We have a very committed 
time line of things happening between now and that point. Pastoralists have options papers now. I am expecting 
that we may have some feedback on that. We will be very responsive to that feedback. Bear in mind that 
pastoralists need to be in a position to sign new leases in a timely way such that if banking encumbrances sit over 
current leases, they are able to manage their financial affairs to sort that out. There are also issues of compliance 
and caveats around soil conservation and so on. In some cases, management orders and pastoral lands board 
directives around stocking and the like sit over pastoral leases, which need to be resolved. We want to ensure 
that if they are not resolved by the time the pastoral lease has been signed, there is a clear commitment and a 
plan in place to deal with that. For some pastoral leases, that would quite frankly be challenging, but those are 
the issues we are working through and we need to make sure that we have that done in a timely way to be able to 
execute the pastoral lease rollover come the end of June 2015. We have also engaged closely with the 
Pastoralists and Graziers Association of WA in its back office. The association might have some public 
commentary on this, but the member can be assured that there is strong engagement with its back office about 
some of the issues it is raising. 

The appropriation was recommended. 
[12.20 pm] 

Division 22: Western Australian Land Information Authority, $28 941 000 — 

The appropriation was recommended. 
Division 51: Agriculture and Food, $144 303 000 — 
Mr N.W. Morton, Chairman. 

Mr D.T. Redman, Minister for Regional Development representing the Minister for Agriculture and Food. 

Mr R.J. Delane, Director General. 

Mr G. Paust, Executive Director, Corporate Strategy and Operations. 

Mr J. Ruprecht, Executive Director, Agricultural Resource Risk Management. 

Mr J. Van Schagen, Director, Plant Biosecurity. 

Dr K. Chennell, Executive Director, Livestock Industries. 

Dr M. Sweetingham, Acting Executive Director, Grains Industry. 

Mr P. Metcalfe, Executive Director, Regional Operations and Development. 

Mr B. Annen, Executive Officer, Rural Business Development Corporation. 

Mr J. Murgia, Chief Finance Officer. 

[Witnesses introduced.] 

The CHAIRMAN: The Leader of the Opposition. 

Mr M. McGOWAN: I have some questions about government election policies and the sorts of things it 
committed to in relation to food in particular. The third paragraph on page 575 of the Budget Statements refers to 
a voluntary separation scheme process in which a total of 17 departmental staff took part. I note that both the 
Liberal and National Parties indicated in their election policies their focus on the removal of red tape to reduce 
unnecessary bureaucracy and let farmers get on with the job of farming. What has that meant in terms of 
inspection services for the safety and quality of agricultural products coming to the marketplace? 

Mr D.T. REDMAN: I will ask the director general to make a couple of comments after I have made an opening 
comment. This state government has put a big focus on agriculture. The Seizing the Opportunity Agriculture 
initiative was a part of last year’s budget and just in excess of $50 million will roll out in the 2014–15 financial 
year. A fairly significant part of that initiative was based around biosecurity, which is a significant factor in not 
just productive capacity, but also market access. Notionally we are an export state. I am unsure of recent figures, 
but Western Australia has about $5 billion of agricultural export. We must remain export focused and it must be 
a significant part of our agricultural business. I will ask the director general to make more specific comments 
about resourcing, and specifically inspection services on food quality. 
Mr R.J. Delane: With regard to the start of the question, the changes have had no material impact on the sorts of 
inspection services referred to. As the minister pointed out, the investment in biosecurity is more about market 
access and pests and diseases than about potentially chemical residues or other food safety issues, which are 
largely not within our remit. Therefore, the allocation of resources in 2014-15 for biosecurity remains at 
$31.7 million. Food safety regulations in Western Australia are largely the responsibility of the Department of 
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Health under the Food Act 2008. We work very closely with the Department of Health. We also work as part of 
a national collaboration on control of chemical use and support the national authority in chemical registration, 
but these matters are largely outside the remit of my department. The services and the activities that we have 
always had in place in this area are maintained.  
Mr M. McGOWAN: Is the director general saying that he has a service that inspects quality-come-chemical-
usage on farms?  
Mr R.J. Delane: No, we do not have a role in checking the safety and quality of the produce of farms, except 
when there is a specific funded program for that. We facilitate, through the powers provided by Parliament, a 
quality program for table grapes, for example, that the table grape industry funds. The program ensures the 
sweetness of the table grapes so that poor quality or unsweet table grapes do not impact on the market more 
broadly. Work is also done in the citrus sector, in which powers provided by the Parliament are again utilised to 
carry out that function. We do not carry out functions in relation to chemical residues, for example. There are 
national residue-monitoring programs for the major export products because of the criticality of detection of 
chemical residues and other contaminates for access to critical international markets. 
Mr M. McGOWAN: The first dot point on page 570 of the Budget Statements refers to quality, safe foods. It 
appears to me that quality, safe foods fall within the department’s remit. Who inspects horticultural products for 
domestic consumption? 
[12.30 pm] 
Mr R.J. Delane: The reputation of Western Australian food—individual companies and individual suppliers—is 
broader than chemical residues. The state’s food has an outstanding and deserved reputation for its cleanliness, 
safety and quality. The best way to manage risks—for example, of chemical use—is to manage them through the 
safe registration and control of use of chemicals. There is some monitoring of chemical use and there is currently 
a national pilot program that has been reported in the press; there have been some detections of chemical 
residues over and above the maximum residue limits, but that has been a nationally funded and coordinated 
program. The major purchasers, including major supermarkets, also run their own quality assurance programs 
and, we are told, run their own analytical programs to detect whether there are any quality safety issues 
associated with the products that they purchase as part of their QA programs. We are not party to that work or its 
results.  
Mr M. McGOWAN: I will ask about the specific case that I am referring to. The raids that took place on the 
tomato farms in Carabooda exposed some fairly unsavoury practices in relation to foreign workers. I am 
interested to find out what that has exposed in relation to chemical toxins in the soil; whether there were any 
high levels of pesticides and various chemicals used in agricultural activities; whether there has been any 
exposure of extremely high levels of chemicals that could damage human health; and whether that is the reason 
why Woolworths withdrew from purchasing those products. I am interested in what inspections have been done 
there, who has undertaken the inspections, what the findings were and whether Western Australians’ health has 
been put at risk by these products.  
Mr R.J. Delane: I am not aware of the Woolworths issue or its decision. We had staff involved in support of the 
major multiagency program; that is on the record. We have a specific role in relation to chemical use and 
whether there was any evidence of potentially illegal or inappropriate chemical use on the properties the 
inspections of which we were asked to support. My understanding from the information that is available outside 
the investigation of that major case, which is, of course, continuing, is that the sorts of comments that the Leader 
of the Opposition has just made were not shown up in the activities in which my officers were involved. 
Mr M. McGOWAN: To follow on from that, is the director general saying that there have not been findings of 
unauthorised pesticides or chemicals in dangerous quantities in the soil or on the vegetables being grown on that 
property? 
Mr R.J. Delane: No, I did not say that. I said that officers of the department were involved in the operation 
several weekends ago and did not detect significant issues in relation to chemical use. We were not involved in 
any soil assessment at that stage, to my knowledge, and I am not aware of any details of the Woolworths 
assertions made by the Leader of the Opposition, or what its arguments for terminating the purchase of any 
products might be. That is a matter for Woolworths. 
Mr M. McGOWAN: Can I seek, by way of supplementary information, the exact details of what was 
discovered there? I am interested in whether the department’s staff have received advice from any other agency 
as to what has been found, particularly in the soil, and what chemicals, and in what concentrations, have been 
discovered on that property. 
Mr R.J. Delane: I will just clarify that we will provide supplementary information on information that is 
available outside the investigation—if it is able to be released; and, if it is not, we will advise the house—as to 
any detection of chemical residues on a property or properties involved in the raids. We will provide whatever 
supplementary information we can on that matter. 
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Mr M. McGOWAN: To clarify, the director general has highlighted that he will provide by way of 
supplementary information any information that is able to be provided to the public, outside the inquiry—if he 
cannot, he will make that known—and any studies or work done around the site on chemical residues and the 
potential impact of that. He will provide any chemical data that the Department of Agriculture and Food has 
picked up on the site and is able to be made available. 

[Supplementary Information No B8.] 
Mr M. McGOWAN: Therefore, is it the Department of Health that undertakes these major investigations or 
inquiries, rather than the Department of Agriculture and Food; is that what the director general is saying to us? 

Mr R.J. Delane: It would depend on the nature; if it is a food safety issue, the Department of Health has lead on 
that. We usually work in support of the Department of Health in such situations. If it relates to chemical residues 
and the like, we would be more actively involved. It would really depend on what the thrust of the work was. We 
will provide that detail as part of the supplementary information. 

Mr I.C. BLAYNEY: I refer to the heading “Asset Investment Program” at the top of page 574. What are the 
current plans for the headquarters in South Perth? 

Mr R.J. Delane: I thank the member for the question. The current program is scheduled for completion in 2021. 
The schedule of funding begins in earnest in 2016–17, with $8.6 million listed, followed by $10.742 million in 
2018–19, and $88 million in 2020–21, which would have the project completed for occupation in 2021. The 
current approved plans are for redevelopment of the Department of Agriculture and Food’s headquarters and 
associated laboratory and glasshouse facilities at the rear of the current block. We are on an area of 
approximately 20 hectares in South Perth; some will know the site, and at the back of our land on Kent Street, 
we currently have open field plots. The current plans are to redevelop on that site, which is largely open; it has 
some small buildings, but it is largely an open site. With the latest work we have done on that, we believe that 
we will be able to consolidate our headquarters onto five to six hectares instead of the current area of 
20.4 hectares, releasing something in the order of 15 hectares for sale. 

Mr C.J. TALLENTIRE: In respect of the 15 hectares that will be released for sale, what value does the director 
general imagine we will get from the sale of that land? 

Mr D.T. REDMAN: I will make a global point; the director general might have something to add to it. The 
process of the management of sales of government land now happens through the land asset management unit of 
the Department of Lands. The highest and best value is pursued and a process is determined for realising the 
value of lands. I imagine that this will be part of that process, unless it has been isolated. That unit is in place 
now and will increasingly play a role in realising the value of government land.  

[12.40 pm] 

Mr R.J. Delane: More work will be done on this to determine exactly what the development will be. There have 
been some changes that will lead to some small—perhaps larger—changes in the scale of the development at 
South Perth and the way that it can be configured. There is some broader but, as yet, informal consideration of 
consolidation of some other facilities, and I expect we will be revisiting which parts of the development can be 
completed as an owner–builder–operator or may be developed as a broader commercial development. Exactly 
what the model is for the commercial development of the land and for what purpose—commercial, residential, 
highest and best use et cetera—remains the subject of a number of planning exercises and ultimately is a 
decision for cabinet. 

Mr P. PAPALIA: Returning to the policies articulated by the government, I refer again to the first dot point on 
page 570 under “Significant Issues Impacting the Agency” and to safe foods. Prior to the last election, the 
government was very clear and, in launching his agriculture policy, the Premier said that he trusted farmers to 
farm their land as efficiently as possible and look after the environmental conditions and the quality of the land. 
Is the lack of participation in regulating the use of chemicals beyond the limited roles that the director general 
referred to a result of changes in government policy since 2008? Was the department prior to 2008 engaged more 
in regulation enforcement than it is now? Were more inspectors engaged in inspecting particularly the 
horticultural industry then than there are now? Has there been a reduction since 2008 as a consequence of the 
government’s policy? 

Mr R.J. Delane: There has been a reduction in the number of staff involved in inspectorial duties more broadly, 
but I ask the member to note that for many years most of the department’s inspectorial regulatory functions have 
been in the areas of animal and plant pest management. For example, we have had a reduction in the number of 
invasive species inspectors—regulatory officers. Those officers in the main have never been involved in 
chemical residue assessment; some were many years ago when some old chemicals were being used, but in very 
recent times most of those staff have not been involved in the control of chemical use or in the registration of 
chemicals, which is a national function carried out by the Australian Pesticides and Veterinary Medicines 
Authority. At around that time—I could check this—I am not aware of any material shift in resources in the 
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areas of food safety, chemical residue or quality inspection. We would need to do some digging into that. If there 
had been any change, it would be in the order of a 0.5 full-time equivalent or one FTE—something like that. In a 
period when there have been large reductions since 2008–09—we are talking about reductions of maybe 
400 staff in total—I would have thought we would be talking in the order of 0.5 or one FTE in that area. 

Mr P. PAPALIA: Apart from the material change to personnel dedicated to that type of task, is it true to say that 
policy driven by government has shifted from monitoring, regulating and policing of regulations towards self-
regulation by the industry, particularly the horticultural industry? 

Mr R.J. Delane: To put the answer in context to the question, in 2007 a landmark piece of legislation was 
passed by this Parliament, the Biosecurity and Agricultural Management Act, which was brought into full force 
in only 2013 with the comprehensive development of the regulations that underpin that act. That act integrated 
15 old pieces of legislation and 27 sets of regulations. We now have one act and nine sets of regulations. It 
integrates, modernises and provides for the regulatory endorsement of quality assurance schemes and other self-
managed schemes that include arrangements for the safe sale and use of agricultural chemicals and feeds and the 
like, and for the monitoring of livestock, including traceability for chemical residues and those sorts of things. In 
its broadest context, yes, there has been a modernisation of regulation as part of a policy shift towards modern 
farming organisation, the ability to monitor, trace et cetera, and that is now all incorporated in the Biosecurity 
and Agricultural Management Act and its supporting regulations. Was there a defining moment when there was a 
shift in government policy outside of the major legislative reform agenda which started in 1998 and, with the 
support of this Parliament, was passed in 2007? I do not think there has been any material shift in government 
policy. Of course, at the same time, there has been a dramatic change in the commercial sector. Major 
supermarkets, of course, dominate the fresh food sector in the order of 80 to 85 per cent and they have their own 
QA programs, and very close and direct relationships with their suppliers, and they have their own commercially 
required QA, including inspection and analytical programs, which we are not party to. I would say no, there has 
not been a huge shift in the environment driven by a policy of the Western Australian government. 

Mr P. PAPALIA: With respect to the farm site to which the Leader of the Opposition referred earlier, was there 
no role for state government authorities to regulate that particular site and neither the provision of the produce 
from that site nor the monitoring of the quality of the produce of that site to Western Australian consumers? 

Mr R.J. Delane: Firstly, noting that I do not know the particular property or the detailed nature of the 
allegations, the Department of Agriculture and Food is not routinely involved in the inspection of produce from 
any particular property or the regulation of its flow or its quality, unless it is table grapes or citrus, through an 
industry-funded program. We do not routinely carry out inspections of properties for the use of chemicals and 
residues; we do as part of significant programs, particularly historically associated with some of the very old 
chemicals—organochlorines or organophosphates et cetera. We are not involved in routine inspections, sampling 
or monitoring of either QA or non-QA-based supply chains. We are usually not involved in this, but for some 
export programs there is major sampling of products for export, usually at processing sites, abattoirs or, at 
shipment, grain loading to ships, so that phytosanitary and other certifications can be signed off and market 
access gained to major overseas markets. We are not involved in those programs. 

[12.50 pm] 

Mr R.S. LOVE: I refer to page 579 of volume 2 or page 153 of volume 3 of the budget estimates—they both 
show the same figure—relating to natural resource management. There are a series of grants worth $8 million, 
not in this coming year but in the next three years. Can the minister give any indication of how that will be rolled 
out and what that will involve?  

Mr D.T. REDMAN: I will ask John Ruprecht to respond to that question. 

Mr J. Ruprecht: The funds for the next financial year, 2015–16, will be used to develop a new state natural 
resource management plan and an implementation strategy that will guide that investment. There is funding of 
$8 million a year for the next three years, 80 per cent notionally from royalties for regions and 20 per cent from 
the consolidated fund based on the regional metropolitan mix of what we would expect the state NRM funds to 
be funded for. In the next financial year, 2014–15, the funds will be spent on a community grants program. The 
final expenditure on the existing program is already budgeted.  

Mr C.J. TALLENTIRE: My question relates to the staffing levels in the department. In particular, I am looking 
at the second paragraph on page 575. It seems that the department is shedding staff. I particularly want to explore 
the level of experience of staff. Is it the case that the structure of the department is such that it has many more 
inexperienced staff than was previously the case? The department has lost its most experienced staff through the 
voluntary separation scheme process. I note that the department is the second largest participant in that voluntary 
separation scheme. 

Mr R.J. Delane: I do not have the demographic age breakdown with me but I am happy to provide that.  
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Mr D.T. REDMAN: I am not sure that the member is referring to age as distinct from experience. I am sure he 
is not saying that one cannot be experienced if one is younger.  
Mr C.J. TALLENTIRE: The breakdown that the director general is suggesting would show grades of people. 
That is the one I am after. 
Mr R.J. Delane: I think we can provide information on age, years of employment with the department or salary 
grades.  
Mr C.J. TALLENTIRE: By way of supplementary information, can I have the structure of the department, 
with all 1 170 FTEs showing their grades? Can I also have the structure from 2008 as well? 
Mr D.T. REDMAN: The director general is going to supply by way of supplementary information a profile of 
the Department of Agriculture and Food’s staff based on salary grade. Did the member want age?  
Mr C.J. TALLENTIRE: No.  
Mr D.T. REDMAN: That is a very good answer. 
Mr R.J. Delane: I will provide detail of that.  
[Supplementary Information No B9.] 
Mr D.T. REDMAN: The director general will make a couple of additional comments.  
Mr R.J. Delane: In the latest round of voluntary severance programs, which the member referred to, 71 staff 
from the department took up the opportunity for voluntary severance. That totalled 46 FTEs, a reduction in our 
effort. In 2010, we were participants in a major voluntary severance program. From memory, 143 staff took 
voluntary severance. It was certainly in the low 140s, bringing the total to over 200 staff who took voluntary 
severance. We will provide the details of how that may have affected their experience levels, although salary 
classification itself does not necessarily relate to experience in a particular job.  
Mr C.J. TALLENTIRE: Could I have the 2008 figure as well please so I can make a comparison? 
Mr R.J. Delane: We will provide that. If it is not as detailed a picture as the member is seeking, we will be able 
to provide some additional information. 
The CHAIRMAN: Minister, is that included in the previous supplementary information?  
Mr D.T. REDMAN: Yes, it is.  
Dr G.G. JACOBS: I refer to the fifth dot point on page 570, which relates to grain belt farmers. It concedes that 
we had a good end to the growing season in 2013 but the rains came too late for some. As noted here, the 
department does speak with businesses that seek to restore their financial wellbeing or leave the industry. 
Farmers are struggling to rebuild their capital base and others had to leave the industry. How many farmers 
struggling with their capital base did the minister work with and how many farmers who left the industry did the 
minister work with?  
Mr D.T. REDMAN: I will ask Peter Metcalfe to respond to that.  
Mr P. Metcalfe: There were nine applications for farm exit grants, two of which have been granted. The exit 
grants comprise a $20 000 payment to leave the industry. It is paid on the sale of the property. We rely on the 
property being sold to process the others, so the remaining seven are outstanding. 
There are a range of schemes that assist growers. The state assistance program and the farm concessional loan 
scheme were running over that period. The farm concessional loan scheme is a commonwealth scheme. A total 
of $25 million was available for businesses to access productivity loans. There were 44 applications. From 
memory, grants worth $25 000 were available in 2013. Off the top of my head, I think there were about 136 
applications for that. They were straight grants or subsidised loans. The other assistance provided was in the 
form of social support and counselling and also community grants for ensuring the communities remain 
connected, took care of each other and took care of the mental wellbeing of individuals in those communities. 
Mr C.J. TALLENTIRE: I refer to the sale of goods and services under the heading “Income” on page 576. 
Does the figure of $7.6 million include revenue from the sale of sterile fruit flies that the department breeds? 
Mr R.J. Delane: I need to ask the chief financial officer whether he can advise us whether the partnership 
supply of sterile fruit flies that we have with South Australia, for example, or some other program will appear in 
the financial report.  
Mr J. Murgia: I would not be able to say whether it is in that figure because we include several hundred fees 
and charges. I can take that on notice and confirm whether it is included in that figure. 
Mr D.T. REDMAN: We will confirm by way of supplementary information whether a sterile male fruit fly is in 
the sale of goods and services as described on page 576.  
Mr C.J. TALLENTIRE: And how much that program is worth.  

[Supplementary Information No B10.] 

The appropriation was recommended. 
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Divisions 52 and 54: Rural Business Development Corporation, $223 000; Treasury — Item 86, Royalties 
for Regions, 782 956 000; and Item 146, Royalties for Regions, $365 232 000 — 
The appropriations were recommended. 

Meeting suspended from 1.01 to 2.01 pm 

Division 33: Western Australian Tourism Commission, $66 631 000 — 
Ms L.L. Baker, Chairman,  

Mrs L.M. Harvey, Minister for Tourism. 

Mrs S.L. Buckland, Chief Executive Officer. 

Mr J.A. Vaughan, Director, Executive and Strategic Services. 

Mr D. Lowe, Executive Director, Corporate and Business Services. 

Mr R. Sansalone, Chief Financial Officer. 

Mr G. Dolphin, Executive Director Events. 

Ms D. Belford, Executive Director, Infrastructure and Investment. 

Mr G. Hamley, Chief of Staff. 
The CHAIRMAN: This estimates committee will be reported by Hansard staff. The daily proof Hansard will be 
published at 9.00 am tomorrow.  
It is the intention of the Chair to ensure that as many questions as possible are asked and answered and that both 
questions and answers are short and to the point. The estimates committee’s consideration of the estimates will 
be restricted to discussion of those items for which a vote of money is proposed in the consolidated account. 
Questions must be clearly related to a page number, item program or amount in the current division. It will 
greatly assist Hansard if members can give these details in preface to their question.  
The minister may agree to provide supplementary information to the committee, rather than asking that the 
question be put on notice for the next sitting week. I ask the minister to clearly indicate what supplementary 
information she agrees to provide and I will then allocate a reference number. If supplementary information is to 
be provided, I seek the minister’s cooperation in ensuring that it is delivered to the committee clerk by Friday, 30 
August 2013. I caution members that if a minister asks that a matter be put on notice, it is up to the member to 
lodge the question on notice with the Clerk’s office.  
I now ask the minister to introduce her advisers to the committee.  
[Witnesses introduced.]  

The CHAIRMAN: Member for Warnbro. 

Mr P. PAPALIA: I refer to the fifth dot point on page 382 of budget paper No 2, regarding event tourism. 
I have questions about two events: Perth International golf tournament and the V8 Supercars event. I understand 
that the funding for both those events ends this financial year. Can the minister confirm that, firstly, those 
two events are to be funded beyond this financial year; and, secondly, whether it is too late for Tourism WA to 
engage in negotiations for continuing those events without knowing that they have certainty of funding? 

Mrs L.M. HARVEY: I thank the member for Warnbro very much for the question. The Perth International golf 
festival and the V8 Supercars form part of our major events program. Usually events programs are negotiated in 
tranches of three to five years, depending on the program of events, with the event organisers. As to the Perth 
International golf festival, my understanding is that we are very pleased with that event—we have had a long 
history of hosting golf in Western Australia. We are investing a further $10 million over two years as part of this 
budget to continue sponsoring major events, and to engage in a comprehensive events marketing campaign. This 
is in addition to Tourism WA’s recurrent event funding of $35.5 million. We look at the overall ongoing 
sponsorship of events and look at the key events, such as V8 Supercars and Perth International golfing, in the 
context of ensuring, first of all, that they are meeting their performance targets with us, which might be linked 
around brand identification, market penetration and market exposure, as well as visitation. We have an 
assessment program at various different points in the funding tranches. I will refer to the chief executive officer, 
Stephanie Buckland, to talk more specifically about those aspects. I do not believe that we have missed the 
window of opportunity for negotiation for those events, and we do have $10 million in the budget to allow for 
contingencies and to enable us to continue to support key events as they become available to us as part of a 
sponsorship arrangement.  

Mrs S.L. Buckland: To add to what the minister was saying about the negotiating process for both of those 
events, given that we have one year to go on each of those events and each of those existing contracts, the 
conversations about the future have just started. It is certainly not too late to enter into future agreements. As the 
minister said, they will be considered in the overall context of the budget that we have available. 
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Mr P. PAPALIA: With respect to what the CEO has just said, the golf tournament relies on extensive lead 
times, I would imagine, to secure marquee participants and promote the event. Is there a deadline by which 
negotiations must be completed for next year’s event; and, are the negotiations able to be undertaken without 
absolute confirmation that there is funding for the next three years, noting that that is the kind of term that is 
normally negotiated?  
Mrs L.M. HARVEY: I will refer that question on to Gwyn Dolphin, who is with Eventscorp. 
Mr G. Dolphin: In terms of the cycle for negotiation on those events, no, we are well within the process. We are 
working now on the October 2014 golf event, so that is well within our window of negotiation and we already 
have discussions underway regarding future years and beyond. The V8s are later, physically, in the financial 
year; we have literally just finished the event. Now we have one more, so we have another year until the final 
event. We have started negotiations, as well, on the future with the V8 management at the moment, so we have a 
suitable window in which to do that. 
Mr P. PAPALIA: How can the negotiation process be undertaken if it is not known whether there is money in 
the budget for the subsequent years; or is it known that there are dedicated funds for this Perth international 
event? 
Mrs L.M. HARVEY: I will answer that one, and then I am happy to pass on to the CEO, Stephanie Buckland, 
or to Gwyn afterwards. We do actually have a significant events funding budget as part of this budget; we have 
just over $35 million to put towards events funding, with an additional $10 million in there for events funding 
over the next two years. There is definitely sufficient funding in the mix to ensure that we have the ability to 
negotiate those strategic events into our calendar. I will defer to text Stephanie Buckland, but my understanding 
is that the board, the CEO and Eventscorp are happy to engage in those negotiations under the existing budget 
conditions. This is a big budget for Tourism this year, and we do have sufficient capacity to be looking at 
negotiating for these events.  
Mrs S.L. Buckland: I guess the only thing I want to add is to the question the member asked about negotiating 
for players to appear. Just to give the member a bit of background on that, for some of the events that involve 
marquee players, such as the golf or the Hopman Cup tennis, the negotiations with those players usually occurs 
in the six months in the lead-up in the year in which the event occurs. As Gwyn Dolphin mentioned, the event 
holders are now in negotiations about who will participate in the golf event, and that is simply because of the 
way the golf calendar and many major sporting calendars play out.  
[2.10 pm] 
Mr F.A. ALBAN: I refer to page 380, the heading “Spending Changes”, and the amount of $4 million to be 
provided over the next three years for increased tourism marketing. How will this benefit the state’s tourism 
industry? I have a vested interest in the Swan Valley, as the minister can imagine. 
Mrs L.M. HARVEY: I thank the member for the question. In the lead-up to the 2013 election, one of our 
commitments was to provide an additional $24 million over four years for tourism marketing. Last year, 
$9 million was provided over three years as part of that budget process, and we have now put in an additional 
$4 million to be provided over the next three years as part of the 2014–15 budget cycle. Member for Swan Hills, 
54 per cent of that promised funding has now been delivered, which I am very pleased about. An amount of 
$2 million was allocated to Tourism WA for additional marketing in 2013–14, and $4.5 million will be provided 
in 2014–15. At this stage, $4.5 million is earmarked for 2015–16, and $2 million for 2017–18. I am certainly 
working towards more marketing funding being provided to ensure that we meet that election commitment from 
2013. 
With regard to where we expect this money to go, we expect more funding to be spent on advertising and 
marketing. This will be the largest budget that we have had for advertising and marketing in Tourism WA, and 
this is part of our largest budget—we have an $88.9 million budget this year for Tourism WA. We are working 
on the 2014–15 operational plan, which will outline how these additional funds will be spent. That will 
obviously be done in conjunction with the agency and with the Western Australian Tourism Commission board. 
During this financial year, the extra funding has been spent on tourism advertising and on some cooperative 
marketing programs with travel agents and airlines, particularly in the domestic market, and also in some of our 
key international markets. The areas that we are targeting are obviously domestic, for east coast tourists to come 
to Western Australia, but also the United States of America, the United Kingdom, Germany and New Zealand. 
We are also look at increasing our market share from China, Indonesia and Singapore. There is also a modest 
increase going into our regional tourism organisations to assist them to develop their marketing strategies. 
The member is probably aware of our Experience Extraordinary marketing campaign. That domestic marketing 
campaign has now produced a return on investment of between $13 and $15 for every dollar that we have 
invested over the past three years. According to some of the independent research that we have had from Metrix 
Consulting, we are doing very well in the way that we are spending that marketing money, and I am pretty 
pleased with those results. 
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Ms S.F. McGURK: With regard to the return on advertising that the minister referred to, what sort of 
assessment is done of the advertising? Is there any market testing on the success of that advertising? 
Mrs L.M. HARVEY: Yes, there is. As part of our marketing program and our events program, key performance 
indicators are built into the contractual arrangements to ensure that we are getting the market penetration that we 
want. With our marketing campaigns, a wide range of testing is done independently. Metrix Consulting is one of 
the firms that does that market research for us. The advertising campaigns are focus group–workshopped, and 
they are also tested in the target markets that we are trying to attract; and, post campaign, evaluations are 
conducted at various different points to ensure that not only are the advertisements achieving what we want them 
to achieve, but also the placements that we have put into the various mediums are appropriate to achieve our 
return on investment. I will ask the CEO, Stephanie Buckland, to elaborate further on the type of testing that we 
do, and also the frequency of that testing. 
Mrs S.L. Buckland: If I can talk firstly about the brand advertising—the Experience Extraordinary advertising 
that the minister referred to—in the development of those ads, and before they went into the marketplace, 
they were tested nationwide with approximately 1 000 consumers, and there was obviously a lot of modification 
and tweaking along the way based on the feedback that we had from consumers. That was both focus group 
research and quantitative research. The quantitative research was conducted through a company called Ipsos 
Australia, whose area of expertise and specialty is advertising testing. When those ads were tested with Ipsos, 
they tested above the norms that are established by Ipsos for both tourism advertising and also for advertising 
that Ipsos has tested in general for other categories, because, as I am sure the member can appreciate, when we 
put an ad on television, it is competing not just with other ads in the tourism space but also for the consumer’s 
share of attention. 
Ms S.F. McGURK: Is there a report that would be available to us about how those ads were tested? 
Mrs L.M. HARVEY: Stephanie. 
Mrs S.L. Buckland: There is a report, yes. 
Ms S.F. McGURK: Could I ask for that to be provided on notice? 
Mrs L.M. HARVEY: What I will need to ensure, before I commit to providing that report, is that there is no 
commercial-in-confidence information in that report. I am happy to provide it, but I will put on the caveat that 
there may be some redacted sections in that report if it is commercial in confidence. But I will provide that as 
supplementary information. Does the member want the report by Ipsos into a specific campaign? There are a lot 
of reports, so could the member narrow down the area of marketing that she would like the report on? 
Ms S.F. McGURK: I am interested to know what feedback Tourism WA got about the success or otherwise of 
the television advertising; so any report that relates to the current round of advertising. 
Mr P. PAPALIA: Domestic or international? 
Ms S.F. McGURK: The domestic one. 
Mrs L.M. HARVEY: Is that for the Experience Extraordinary campaign? 
Ms S.F. McGURK: Yes, please. 
Mrs L.M. HARVEY: I will provide by way of supplementary information any analysis of the Experience 
Extraordinary campaign and the return on investment with respect to that campaign, but with the caveat that 
I will be redacting any commercial-in-confidence information that may be contained in that report prior to its 
provision to the house. 
[Supplementary Information No B11.] 
Mr P. PAPALIA: Mr Chairman, I have a follow-up, and then I have an actual question, which you have not 
given to me yet. The member for Fremantle’s question was a follow-up. I have a follow-up as well. 
The CHAIRMAN: Member, I think I decide who gets the questions. 
Mr P. PAPALIA: Mr Chairman, you had already given the nod to me, and I said that I will do the follow-up 
first. 
The CHAIRMAN: I am happy to give the member another question, but my first priority is to give every 
member one question, and then I will allocate the rest of the questions. 
Mr P. PAPALIA: But you do realise, Mr Chairman, that we have only one hour for Tourism. 
The CHAIRMAN: I do, and that is why I am trying to move it along as quickly as I can, but every time 
members start to ask supplementary questions, that slows down the process. 
Mr P. PAPALIA: I have a follow-up question on this one. 
The CHAIRMAN: I give the member the call. 
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Mr P. PAPALIA: I note that there was a question about the $4 million in the forward estimates, which confirms 
the broken promise made prior to the last election, when the minister promised an extra $24 million. This 
indicates that there is a cut of $400 000 per year from that promise; so the government is under-delivering. But, 
putting that aside, I sought at the last estimates to determine what the impact of that broken promise was, and the 
minister refused to provide any insight. I therefore FOI-d the board agenda papers for the time frame in which 
the $24 million additional funding was made public, and that was delivered to me. Clearly, there was a strategic 
discussion going on at that time with regard to what Tourism WA was going to do with the additional 
$24 million.  

I note that the entire agenda referencing the strategic matters has been redacted, and that after the state election, 
when the promise was broken, there was a further redaction and reluctance to convey information. What was the 
nature of stakeholder engagement in the promise of an additional $24 million? Were tourism businesses in 
Western Australia impacted by the broken promise, having made their own investment plans in view of the 
additional $24 million? 

[2.20 pm] 

Mrs L.M. HARVEY: First of all, it is an additional $24 million boost to marketing over four years. 

Mr P. PAPALIA: I know what it is. 

Mrs L.M. HARVEY: Over the last two budgets, the government has provided $15 million of the $24 million. 

Mr P. PAPALIA: That is not $24 million, is it? 

The CHAIRMAN: Member, it is not a debate. 

Mrs L.M. HARVEY: The government has until 2017 to achieve the remaining $9 million of that commitment, 
and it is my intention to do that. I refer to information that has been redacted in the freedom of information 
process. My agency works in a very commercial environment in tourism, particularly around events in which 
there is a high level of competition across different states. The Auditor General and the Ombudsman have 
backed our efforts to maintain the confidentiality of those negotiations. Obviously, board discussions include 
commercial-in-confidence material, and information will continue to be redacted before it is released, through 
FOI or any other means, to ensure we retain our competitive advantage in negotiating for various contracts in the 
tourism space. I refer to stakeholder engagement with funding. We continually engage with stakeholders at a 
board level and in the agency around various marketing campaigns, strategies and discussions for events. 
Everybody within my agency and at the Tourism Commission board level understands that they do not have 
money to spend until the money is in the budget. They are now very pleased that they have $15 million of the 
$24 million commitment that is additional to what already exists in the budget to spend over the next several 
years. It is the government’s intention to ensure that it meets the remainder of that commitment. Another aspect 
to the member’s question is that any cabinet-in-confidence information or cabinet submissions that form part of 
those board minutes will be redacted, consistent with cabinet confidentiality. 

Mr P. PAPALIA: How can the minister claim that her intention is to provide the $9 million that it is currently 
short in its promise when it is not in the forward estimates? 

Mrs L.M. HARVEY: Last year’s budget process included $9 million of the $24 million commitment. This year, 
the government has added another $4 million to that. I refer to the CEO, Stephanie Buckland, to elaborate on 
where that $15 million will be spent. 

Mr P. PAPALIA: I would prefer that the minister did not, unless she really wants to. I can read about it later. 
I would rather we get on to other questions. 

Mr I.M. BRITZA: Most of us are aware of the positive impact that the royalties for regions program has on the 
regions. I refer to spending changes on page 380 of budget paper No 2 that show almost $4.6 million has been 
put aside for the Aboriginal tourism development program under the royalties for regions program. Could the 
minister explain what that is and the anticipated results from that? 

Mrs L.M. HARVEY: The government will invest $4.6 million through the royalties for regions program over 
the next four years to create the Aboriginal tourism development program. In recognition that the state 
government has prioritised Aboriginal economic development, the Western Australian Aboriginal economic 
participation strategy covers the period 2012–2015. One of the gaps identified in the experience that tourists can 
have in Western Australia is in Aboriginal tourism. This funding is specifically designed to address that gap in 
the market. Tourists to WA say they want an Aboriginal tourism experience. It is a cultural experience that will 
be unique to Australia and, if we can develop this Aboriginal tourism product, it will give us a significant 
competitive advantage in the global tourism context. The research shows a very high interest in this, with 
between 60 per cent and 70 per cent of interstate and international tourists wanting this experience, but between 
only 25 per cent and 30 per cent having the opportunity to participate in one. This is the gap I am talking about. 
The agency will use this money to help develop the various tourism regions and it is likely this will be in 
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collaboration with other industry stakeholders, potentially the Western Australian Aboriginal Tourism Operators 
Council and some of our regional tourism organisations. I am really pleased about this. Product development and 
capacity building in the Aboriginal tourism sector in this state is long overdue and I look forward to this funding 
commitment being converted into more Aboriginal tourism businesses and products being available to tourists 
and visitors to Western Australia. 

Mr I.M. BRITZA: Is it over a few years? 

Mrs L.M. HARVEY: It is over several years. 

Mr P. PAPALIA: I refer to the reference to event tourism contained in the fifth dot point on page 382. I referred 
earlier to the analysis by Metrix Consulting of the Margaret River Gourmet Escape. That makes interesting 
reading, partly because the spend survey has such a huge margin of error that it calls into question the value of 
the analysis at all. Beyond that, what is the minister’s view of the reach of this event? Was there a diverse range 
of attendees, where did they come from and did that expenditure by the government achieve good value for 
money? 

Mrs L.M. HARVEY: The member referred to the Metrix Consulting report on the Margaret River Gourmet 
Escape. The analysis we have done on that shows that 10 171 people attended that event from outside the region 
and 1 280 people from interstate and overseas. The analysis also shows that that event generated an economic 
impact of $10.5 million for the region. We will continue to work with Brand Events to increase international and 
interstate visitation to these events. Most importantly, out of that analysis, we know that 93 per cent of attendees 
were satisfied with the event, and 69 per cent were very satisfied with most aspects of the event such as the high-
profile celebrities and the way it was put together. I think that 93 per cent of the 153 companies that participated 
in the gourmet village were from WA, and event organisers worked with chefs, developing recipes and menus 
using WA products. We will continue to build on that event, which was a big success. We are satisfied with the 
visitation figures. I think that answers the member’s question.  

[2.30 pm] 

Mr P. PAPALIA: How did the minister determine the financial return to the state or to Margaret River as a 
consequence of this report? 

Mrs L.M. HARVEY: I will pass over to the CEO, Stephanie Buckland, to answer that in a more detailed 
fashion. It is a quite complex calculation to determine the return on investment, and a bit more technical. 

Mrs S.L. Buckland: I will start and I may also ask Justin Vaughan to add to what I have to say. Metrix 
Consulting is the company that does our economic impact research for the events for which we conduct that type 
of research; we do not conduct it for every event we sponsor. Metrix interviews attendees at the event and asks 
them a series of questions, including how many nights they stayed, where they stayed, whether it was paid 
accommodation and how much money they spent while they were in the region. That information from the 
sample that Metrix interviews is then used to calculate the overall economic impact of the particular event. I will 
just ask Justin whether I have missed anything there. 

Mrs L.M. HARVEY: I will get Justin Vaughan to give some more detailed analysis as well. 

Mr J.A. Vaughan: I do not really have anything more to add to what Stephanie mentioned. I guess it is the 
standard methodology that Metrix uses that is applied to all the events we run, and that those reports are checked 
by the auditor each year as well in determining our assessment of the overall events calendar; so, it is a standard 
methodology that Metrix uses. 

Mr P. PAPALIA: I have one follow-up question. Is the minister aware that the margin of error for the spend 
survey for interstate and international attendees at that event was plus or minus 9.9 per cent; and for WA 
attendees it was plus or minus 4.4 per cent? Does the minister think that is statistically valid to make the claims 
on the return to the state? 

Mrs L.M. HARVEY: Obviously, any company that provides this kind of analysis will build in a margin for 
error. That is what I would call a professional way to conduct its business. In any event, whether it is 10 per cent 
under or over, $10.5 million as an investment and flow-through into that local economy is still a significant 
benefit to that local area. In addition to that, it would be expensive and impossible to survey every event 
participant. The methodology used in this exercise to gather this sort of information on the return on investment 
to determine the economic impact in a region is standard practice across our industry. 

Mr P. PAPALIA: I have a follow-on question. If the minister was polling her electorate and paying for it, would 
she accept a margin of error of plus or minus 9.9 per cent from the polling company that she was paying? 

Mrs L.M. HARVEY: I can only answer with respect to the industry in which this polling and market research 
has been done. The assessment has been done — 
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Mr P. PAPALIA: So that is a no then. 

Mrs L.M. HARVEY: Mr Chair, the assessment has been done based on the industry that we are in. It is done 
according to standard methodology — 

Mr P. PAPALIA: Statistics are statistics; if you do not poll enough, you get a massive margin of error. 

The CHAIRMAN: Member! 

Mrs L.M. HARVEY: I am really proud of the Margaret River Gourmet Escape. I think it is a fantastic event. 
We have had great visitation from it. We have had a huge economic impact in the local community. If the 
member speaks to the business owners and the people who live in that community — 

Mr P. PAPALIA: I have; they are not very happy. 

Mrs L.M. HARVEY: — and the people who visited the Margaret River Gourmet Escape, he would find that 
they were all very pleased with it; 69 per cent of people said that they were very satisfied with the event. So, 
from my perspective as a minister, I support the event. I think it has been a tremendous success. Everybody 
I have spoken to who has visited it gave it five gold stars. In my view, therefore, regardless of the analysis, the 
feedback that we are getting is that it is a good event. Yes, there will be a margin for error in any kind of analysis 
of that kind. Whether it is plus or minus nine per cent with respect to the economic impact in the community, we 
can take off — 

Mr P. PAPALIA: You may as well not poll. You may as well not do it. You are wasting your money. 

Mrs L.M. HARVEY: It is either $9 million or $11.5 million. I am pretty happy with both. 

Mr J.E. McGRATH: My question relates to page 382 of the budget papers, and again the dot point to do with 
event tourism. I guess I have to declare an interest here because I happen to be patron of Volleyball WA. I am 
aware that a submission was made to Eventscorp in the last couple of years about the possibility of holding an 
international beach volleyball event in Perth. I think the designated beach was very close to the minister’s 
electorate—in fact it was in Scarborough. Volleyball is the second-most played sport in the world; it is a massive 
international sport. I think the concept—I do not know whether I am giving anything away—was to make it a 
team event similar to the Hopman Cup and we would get beach volleyball players from the great beach 
volleyball countries, including South America. I personally felt, and I think the Australian Volleyball Federation 
felt, that the event could deliver some great economic impact to Western Australia. I will say just quickly that 
beach volleyball was the first sport to sell out at the upcoming Olympics in Brazil in a couple of years. That 
indicates the popularity of this event. I know that the event had to be shelved because Eventscorp was unable to 
provide the funding needed, but I would like to think that it has not been dropped completely. We are a city that 
has great beaches and I am sure that our beaches are up there with some of the best beaches in the world. I am 
just wondering what has happened with that event and what the minister believes are the possibilities for that 
event. 

Mrs L.M. HARVEY: Thanks very much for the question. I remember having a conversation with the member 
about this event. Yes, it was intended to hold it at my own beautiful Scarborough Beach, so it certainly sparked 
my interest. A total of 92 events have been sponsored by Tourism WA over 2014–15. Unfortunately, we cannot 
fund or sponsor everything. The volleyball event, as I understand it, was looking to be a full program over 
10 days at Scarborough Beach. I acknowledge the member’s advocacy for beach volleyball and that he is a 
patron for beach volleyball in Western Australia. We anticipated that it would have a strong media impact. It 
would have been the first world beach volleyball grand slam in Australia. Although the last proposal did not 
eventuate, the stakeholders and project managers for the event—the Fédération Internationale de Volleyball, the 
World Corporate Games Project 3 and the City of Stirling—were all involved in putting that proposal forward to 
Tourism WA through Eventscorp, and I would encourage them to keep the conversation active and see whether 
there may be an opportunity in the future to fund that as part of our beach events. We have had a strong 
commitment to beach events as part of our events program. We have just hosted the Australian Surf Life Saving 
Championships, known as the Aussies; we have Sculpture by the Sea at Cottesloe, which is also part of our 
events and arts program; and obviously the Margaret River Pro, one of our key events at Surfers Point that has 
been elevated to world series status. I would encourage Sunset West and Project 3 to continue to engage and see 
whether there may be some opportunity in the future to fund a program like that. 

Ms S.F. McGURK: My question relates to the second point on events tourism under the service summary on 
page 381 of the budget papers. In the 2014–15 budget, just under $36 million is allocated, but in the forward 
estimates to 2017–18, that amount is more than halved. This question relates to the member for Warnbro’s 
earlier question. Can the minister comment on that 2017–18 allocation and how that will affect the planning of 
event tourism?  



 [ASSEMBLY ESTIMATES COMMITTEE B — Tuesday, 20 May 2014] E155 

 

[2.40 pm] 

Mrs L.M. HARVEY: Yes, I am happy to comment on this. The very nature of event tourism—I think we talked 
earlier about the Perth International golf tournament and the V8 Supercars—means that events tend usually to be 
negotiated in contracted periods of three years. As the member looks through the budget cycle, she will notice 
that the event funding appears in the forward estimates once the contract is negotiated and the event and the 
sponsorship are committed to. To give an example of how this can fluctuate, we were looking at a 
$55.065 million appropriation for 2008–09 and a $49.28 million appropriation for 2011–12, which was the out 
year. What eventuated in 2011–12 was a $65.7 million appropriation, and that was basically due to some of the 
spending changes linked to event tourism and events being funded and coming online as part of the cycle. There 
are funding boosts and all sorts of things that happen. One example is the ISAF Sailing World Championships, 
which added $2 million to the out years once the agreement to enter into that sponsorship arrangement occurred, 
but, obviously, three years prior to the year that that event was funded—before the contract was entered into—it 
did not appear in the budget. It fluctuates according to when the contracts are negotiated and committed to. 

Ms S.F. McGURK: I understand that the department needs to be nimble in the way that it reacts to different 
circumstances in this portfolio, but the minister’s answer, with all due respect, does not give us a lot of 
confidence in the budget process. The budget process is supposed to be as accurate as possible. It does not really 
answer the question about why the amount for the event tourism line item is being more than halved in the 2017–
18 forward estimates. I understand that there might be changes within that line item, but the way that I read that 
now, I would say that the government will halve its allocation to event tourism by 2017–18. Is that not the case 
in the table that we are looking at? 

Mrs L.M. HARVEY: This question comes up every year in estimates and every year the same sort of response 
is given. The agency is very nimble in the way it negotiates event sponsorship, but various things happen along 
the way. There may be funds for certain events in the out years, and sometimes event organisers pull out of the 
event and the funding comes back into the budget. All I can say to the member is that as the events calendar 
firms up over time—for instance, the V8 Supercars event and the Perth International golf tournament are 
drawing to the end of their three-year contracts—and if we are successful in renegotiating the sponsorship for 
events, they will appear in the forward estimates, but they cannot appear until the contracts have been negotiated. 

Mr P. PAPALIA: That is not how the budget works. If $15 million is not allocated to the event tourism budget 
in the out years, either there will be a $15 million black hole in the forward estimates or $15 million will not be 
allocated or it will have to come from some other budget in the following three years. I know that the Premier 
does not believe in the out years in the budget, but that is how the budget papers work; they identify the 
expenditure that taxpayers will be up for, which impacts on how much debt we have and how much interest is 
paid on that debt. The minister cannot just say that the events budget will suddenly be doubled in three years’ 
time. It does not make sense. She is saying that, for the purposes of her budget, the third out year is irrelevant 
and is not real. 

Mrs L.M. HARVEY: No, that is not what I said. I said that the way that the events calendar is negotiated and 
the way that we enter into, for example, three-year contractual arrangements for some events mean that the out 
years will change once those events have been committed to. I know that the member wants to interrupt me, but 
our total cost of services for tourism in 2013–14 is $85.284 million. In 2010–11, it was looking pretty sick in the 
final out year with $51.835 million. That is a result of the funding decisions of government around event 
tourism. I will refer to the CEO, Stephanie Buckland. I know that every year a question is asked about the events 
program being dropped in the out years of the budget cycle, but it does not occur. It is one of those anomalous 
scenarios around the way that these events are negotiated. 

Mrs S.L. Buckland: The only thing I would add to what the minister has said is that 2016–17 is the last year of 
funding for the royalties for regions regional events program; that will cease at the end of 2016–17. However, we 
are already in discussions with the department, our minister and the Minister for Regional Development about 
putting forward a business case for a potential continuation of that funding, and that will all be based on the 
results of the existing regional events program. To add to what the minister has said, that is an example of the 
discussions that are underway for the future. 

Mr P. PAPALIA: What the CEO just said was an interesting difference from what the minister said. The CEO 
indicated that this might be tied to royalties for regions funding, which will terminate in that time frame. Noting 
that $3 billion has been taken out of royalties for regions funding in the forward estimates, could it be that this 
will not come back no matter what is done in making an application? Is it likely that the cuts will be real and will 
not be magically replaced, as argued by the minister? 

Mrs S.L. Buckland: I would suggest that that is a question for the minister. 

Mrs L.M. HARVEY: Yes; I will answer that. As Stephanie illustrated, one of the reasons there is a drop off in 
2016–17 is that we have a four-year royalties for regions program and there is also the events program that has 
additional funding of $5 million. That goes out to 2016–17. For 2017–18, which is a number of years down the 
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track, we are starting negotiations on whether the royalties for regions regional events program will continue in 
its current form or whether it will be expanded. It may well be that there is an expansion in that program in 
2017–18, but that will come down to our assessment of the effectiveness of the program and the willingness of 
the government to continue with the royalties for regions funding pool to fund the program. That is a reason for 
it dropping off. That is not to say it will drop off forever. As I previously illustrated, a consistent pattern in the 
tourism budget shows a significant drop in funding for the furthest out year, but that has not eventuated in the 
time I have been a member of Parliament, since 2008. It has continued to grow.  

[2.50 pm] 

Mr F.A. ALBAN: I refer to the continuation of additional events under “Spending Changes” on page 380. The 
minister touched on the forward estimates of $5 million for the years 2015–16, and another $5 million to a total 
of $10 million in 2016–17. How will Tourism promote our growing food and wine industry to benefit our 
tourism industry, especially in light of our new opportunities with our free trade agreement with Japan?  

Mrs L.M. HARVEY: Thank you for the question, member for Swan Hills. We have a really good strategy 
around food and wine tourism. We are promoting a variety of food and wine tourism experiences across the state 
by sponsoring events such as Taste Great Southern, the Margaret River Gourmet Escape, which we have 
previously talked about, along with lots of smaller regional culinary events through the royalties for regions 
regional events scheme. An example is the cherry festival in Manjimup, the truffle festivals and all those sorts of 
things. My Kitchen Rules, MasterChef Australia and Food Safari episodes, sponsored by Tourism WA, have all 
been filmed in Western Australia as part of our strategy of promoting Western Australia as the gourmet paradise 
that it is. Last year we had the Taste Master campaign, which attracted a lot of interest by social media. It was a 
perfect fit for our state to have the Taste Master travelling around our extraordinary destinations and tasting and 
commenting on the culinary delights as he negotiated the various coastal towns and tourism areas of the state. 
This development of the food and wine tourism strategy will indeed help us to raise our profile. The purpose is to 
elevate food and wine as a key tourism experience in Western Australia and we are looking at having it 
encapsulate existing events and marketing initiatives, as well as looking at ways to explore new produce and 
experiences that we can develop as concepts as part of this strategy. The member will be pleased to know that we 
have been involved with stakeholder consultation in Perth, Fremantle, the Swan Valley—in the member’s own 
backyard—and the Margaret River region, as well as the Great Southern, Kimberley and Gascoyne regions. So 
far we have spent $95 000 on research and consultation in the development of this strategy. This is also fulfilling 
one of our election commitments in the 2012–13 election.  

Mr F.A. ALBAN: I am being selfish here — 

The CHAIRMAN: So you will be quick. 

Mr F.A. ALBAN: Often when the food and wine industry is mentioned, it always means Margaret River. There 
is a feeling in the Swan Valley that we are being largely ignored. It is not as recognised as Margaret River 
obviously internationally, but it is keen —  

Mr P. PAPALIA: If it is just a discussion, can they do it in the party room?  

Mr F.A. ALBAN: But it is keen to be part of it. I would like to make the point that the Swan Valley needs to 
be — 

The CHAIRMAN: I am sorry, member, you cannot make a point; you are here to ask a question.  

Mrs L.M. HARVEY: Yes; the Swan Valley is part of our stakeholder groups and will certainly be included as 
part of that strategy. It is an unrecognised jewel in our gourmet tourism crown.  

Mr P. PAPALIA: The last dot point on page 381 refers to China, where it states — 

China is now Western Australia’s fastest growing international market with Chinese tourists increasing 
by 50% (to 33,000 visitors) in the past two years.  

Is not that observation a bit deceptive, noting that a story in The West Australian yesterday confirmed that the 
number of visitors from China to Western Australia dropped this year compared with the number in the previous 
year? Is it not also true that our share of the rate of Chinese visitations to Australia is about three per cent of 
overall numbers as opposed to what we would hope, of around 10 per cent, noting that is generally the ratio we 
would hope would return to our state?  

Mrs L.M. HARVEY: I am pleased the member has asked this question. As part of this budget, we are investing 
$3.9 million over three years to deliver our state government strategy for tourism, specifically to continue with 
our cooperative marketing campaigns with airlines and travel agents in China. Last year 32 500 people from 
China visited Western Australia. China is now one of our fastest growing international tourism market 
contributors with more than $165 million going into the Western Australian economy in 2013. We have a goal to 
grow the Chinese visitor numbers to 100 000 by 2020 and we want that visitor expenditure to be in the realm of 
$500 million. Airline partnerships are a crucial part of that strategy, along with our engagement with tourism 
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operators on the ground in China. We have special purpose marketing activity in China, which is helping us 
match funding from China Southern Airlines. A lot is happening in the China space.  

With respect to that report about the decline in the visitor numbers from China, that international visitor survey, 
which reported a decline of 200 Chinese visitors to the year ending December 2013, is the report the newspaper 
article was referring to. The member for Warnbro mentioned earlier the margin for error in the marketing 
analysis of the Margaret River Gourmet Escape. The decline of 200 visitors is well within the margin of error in 
that international visitor survey. In fact, WA is therefore the fastest growing international tourism market for 
China. The number of visitors has increased at a three-year average of 21.5 per cent. We know there is a good 
market in China and we want a bigger part of it. There has been an increase in the rate of visitation from China 
and this funding commitment of $3.9 million over the next three years is to build on the last three years’ worth of 
groundwork we have done in China in developing that market to ensure we can get a bigger share of the market 
for WA.  

Mr P. PAPALIA: Is it true to say our share of the overall national visitation rate from China to Australia is 
about three per cent?  

Mrs L.M. HARVEY: It is 4.9 per cent at present, and we intend to continue growing that. As I said, the work on 
this started in the state about three years ago, and we intend to continue to build on that. That $3.9 million 
investment by the state government in this budget for the next three years will go a long way to helping us 
further understand that Chinese market. There has not been a lot of understanding among our tourism operators 
in Western Australia about how to tap into the Chinese market. We have done a lot of that groundwork now and 
we need to build on that and make sure we build our visitation numbers from China.  

Mr P. PAPALIA: We came off a very low base and that is why there has been substantial growth in the last 
three years but, effectively, in the last two years we have got to a point and stabilised that. What different 
strategy will the minister use next year to grow it?  

Mrs L.M. HARVEY: I think the most important thing we need to do as a government is, first of all, make sure 
we have a strategy and that we are funding that strategy appropriately. The $3.9 million will go towards that. We 
are focussing on generating a stronger consumer awareness in China of what is available here in Western 
Australia. We will also drive some demand from China through cooperative marketing campaigns through PR 
and events marketing.  

The appropriation was recommended. 
[3.00 pm] 

Division 32: Western Australia Police, $1 323 647 000 — 
Ms L.L. Baker, Chairman. 

Mrs L.M. Harvey, Minister for Police. 

Dr K.J. O’Callaghan, Commissioner of Police. 

Mr S. Brown, Deputy Commissioner, Operations. 

Ms M.L. Fyfe, Acting Deputy Commissioner, Specialist Services and Reform. 

Mr P. Zanetti, Assistant Commissioner, Reform and Business Improvement. 

Mr A. Kannis, Executive Director. 

Mr S. Hodges, Director Strategy and Performance. 

Mr G. Lord, Director, Assets Management. 

Ms S. Cardenia, Acting Director of Finance. 

Mr G. Hamley, Chief of Staff. 

The CHAIRMAN: This estimates committee will be reported by Hansard staff. The daily proof Hansard will be 
published at 9.00 am tomorrow.  

It is the intention of the Chair to ensure that as many questions as possible are asked and answered and that both 
questions and answers are short and to the point. The estimates committee’s consideration of the estimates will 
be restricted to discussion of those items for which a vote of money is proposed in the consolidated account. 
Questions must be clearly related to a page number, item program or amount in the current division. It will 
greatly assist Hansard if members can give these details in preface to their question. 

The minister may agree to provide supplementary information to the committee, rather than asking that the 
question be put on notice for the next sitting week. I ask the minister to clearly indicate what supplementary 
information she agrees to provide and I will then allocate a reference number. If supplementary information is to 
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be provided, I seek the minister’s cooperation in ensuring that it is delivered to the committee clerk by Friday, 
30 May 2014. I caution members that if a minister asks that a matter be put on notice, it is up to the member to 
lodge the question on notice with the Clerk’s office. 
I now ask the minister to introduce her advisers to the committee. 

[Witnesses introduced.] 

The CHAIRMAN: We are dealing with division 32 and the member for Midland has the call. 

Mrs M.H. ROBERTS: Can I make an inquiry of the minister before we start on the questions? The minister is 
the Minister for Police and the Minister for Road Safety. I realise that road safety matters are in another division, 
but last year the minister provided us with a list of recommendations that the Road Safety Council was spending 
from the road trauma trust account as well as the amounts that were recommended by cabinet. Is the minister 
able to provide that document at this point in time? We do not have much information about road safety 
expenditure in the budget papers so I am asking if she could make that available to us now. 

Mrs L.M. HARVEY: I need to know when we expect the Office of Road Safety division to begin so that I can 
get my advisers to find that. I am certainly happy to circulate that information but I will need to track down my 
advisers. I was not expecting them to be required right at this moment. 

Mrs M.H. ROBERTS: I make the point that road safety is part of policing and always has been, even when it 
was under the Minister for Transport in earlier years. We have three hours allocated to deal with both divisions. 
I expect that at some time in the last hour, or at least half an hour, we will move on to road safety matters. It 
would be good to have the information in advance. 

The CHAIRMAN: I understand that the member for Midland is suggesting that division 73 will come up 
between 5.00 and 6.00 pm this evening. 

Mrs M.H. ROBERTS: Yes, I am. 

Mrs L.M. HARVEY: My chief of staff has gone to see if we can find some copies of that information to be 
circulated. 

Mrs M.H. ROBERTS: I appreciate that very much; thank you, minister. I start with my first question on the 
police budget. I refer to the table under the heading “Appropriations, Expenses and Cash Assets” on page 369, in 
particular, the line item “Total Appropriations”. The actual amount totally appropriated in 2012–13 was 
$1 191 073 and in the budget for 2013–14 there was a seemingly small increase to $1 225 035. Yet, in the 
estimated actual for 2013–14 there is an underspend that would mean a total estimated actual spend in 2013–14 
that is less than what was spent in 2013. Given the pressures on the police budget with increased wage costs and 
increments that are part of the enterprise bargaining agreement, I would see that as a reduction between 2012–13 
and 2013–14, not just in real terms of the raw numbers here, but when one takes into account—I do not know if 
the minister can put a figure on it—the actual increased cost in wages from one of those years to the next. What 
has the real term reduction been, why that has occurred and where is the underspend? I note that there has been 
an underspend in terms of capital appropriation at “Item 129 Capital Appropriation” in the same table. This time 
last year the minister indicated that she was going to spend $43 million on capital and only spent $3 million. As 
well, I ask what did not go ahead there and why? 

Mrs L.M. HARVEY: I will pass over to Anthony Kannis, the executive director, to explain some of those 
variations in the budgeted estimate and the actual amount that has been expended. Bear in mind that we are not, 
as yet, at the end of the 2013–14 financial year. 

Mr A. Kannis: The numbers the member is referring to are appropriations rather than expenditure. If she looks 
at the line items below “Total Appropriations”, the actual total operating expense has grown. The line item 
“Total Cost of Services” under “Expenses” has gone from $1.168 billion—$1.169 billion rounded—to 
$1.260 billion in 2013–14. In operating expenditure terms, it has grown. 

Mrs M.H. ROBERTS: Can I give some feedback to the minister on that? I have not yet got the full answer and 
I expect that Mr Kannis is aware of that. Did Mr Kannis refer to the line item “Expenses”?  

[3.10 pm] 

Mr A. Kannis: The line item “Total Cost of Service” under the heading “Expenses” reflects our total operating 
expenditure. 

Mrs M.H. ROBERTS: I note that the actual total cost of services in 2012–13 was $1 168 938 000 and the 
estimated actual for this year has slightly increased from that. Could the minister explain the difference in those 
appropriations? I again refer to line item “Item 129 Capital Appropriation” under the heading “Capital”, and ask 
the minister what has gone on there; have the works been undertaken? How could they have been undertaken if 
the appropriation estimated actual is about $40 million less than what the budget was last year? 
Mrs L.M. HARVEY: I will refer to the executive director to respond to that question as well. 
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Mr A. Kannis: That refers to appropriation; the line item “Total appropriations provided to deliver services”, 
which is the line above the capital appropriation, has grown from $1.136 billion in 2012–13 to $1.180 billion in 
2013–14. The operating expenditure has grown. I acknowledge that the capital appropriation has reduced, and 
that is what that reflects; however, our expenditure on capital works in 2013–14 is actually $63.7 million. The 
member referred to the appropriation that we received from government, and the reason for the difference may 
be due to other funding sources or the carryover of funds. We actually spent $63.7 million in 2013–14, or that is 
what we plan to spend this year. 
Mrs M.H. ROBERTS: If I could just follow up on that, minister. The increases that Mr Kannis pointed out are 
very marginal increases; I expect that they are less than the increased pressure because of the wages increase 
from one year to the next. Can the minister provide a figure for the increase in wages paid from one year to the 
next and how it impacts on the figures? 
Mrs L.M. HARVEY: The salaries are actually in our financial statements and are part of the budget papers. 
Mr Kannis has the actual line item—I have not memorised the entire budget. 
Mr A. Kannis: It is on page 376, which is the income statement. Under the heading “Expenses” is the line item 
“Employee benefits”, which was $875.7 million in 2012–13. In 2013–14, that is estimated to go to 
$953.5 million. 

Mrs M.H. ROBERTS: I can do the rest of the math on that myself, thank you. 
Mr D.A. TEMPLEMAN: I refer to the first dot point under the heading “Demand for Services” on page 370 
and the first dot point under the heading “Infrastructure” on page 371. I want to get to the bottom of what the 
government is doing to the Peel police district. In relation to demand for services, I would like to know the status 
of the Peel police district and plans for its absorption into a greater hub. 
Mrs L.M. HARVEY: I thank the member for the question. I think the member was in the house when 
I answered a question without notice on the Peel policing district last week. Changes have been made to policing 
in Peel. We ran a very successful program called Operation Esteem, which has seen a significant reduction in 
overall reported crime in the Peel district. However, on the future of the Peel district, the member would 
be aware of the local policing model that was rolled out in the south east metropolitan district and the 
tremendous results that we are getting from that. I am not sure whether the Commissioner of Police would like to 
comment, but I also have the assistant commissioner for reform and business improvement, Paul Zanetti, who 
can elaborate on some of the proposals that are being considered for the Peel district and the improvement in 
policing services there. 
Mr D.A. TEMPLEMAN: Could the minister confirm that the Peel traffic unit will be shifted to Forrestdale by 
September? How many officers are currently attached to the Peel traffic unit? 
Mrs L.M. HARVEY: I will get the commissioner to respond to that matter; it is an operational matter. But I 
think the member will be pleased with the improvements to the policing of the Peel district that he will see over 
the next few years. 

Dr K.J. O’Callaghan: It is useful to understand the complete work that has been done on the operating model. 
I will explain a little bit and maybe assistant commissioner Zanetti can explain a little bit more. To understand, 
for argument’s sake, the proposed shift of the traffic units to an aggregated unit, I need to explain the greater 
model. Going back to the six-month trial of the new police operating model we have just completed in the south 
east metropolitan district, there are a number of things that fall out of that. To make that trial work, a 24/7 district 
control centre is set up in every district with separated-out dedicated response teams—the teams that respond to 
calls for assistance. If the member recalls the way policing was done before this trial, and still is in many 
districts, it is an all-in model—every police officer gets deployed, they get calls for assistance and go out and 
respond to those calls. In those situations, there are a lot of police doing response work and sometimes 
insufficient time for them to do follow-up inquiries, to work with local communities to identify problem families 
and kids and get behind some of the drivers of police demand. This model separates out the work of three 
distinct teams. There is a dedicated response team. There is a local policing team, which is the team that 
develops closer relationships with the community by working very closely with problem kids and families 
et cetera. And then there are generally two large detectives’ offices. To make that model work, there has to be an 
aggregation of a set number of around 500 people. There needs to be 500 police officers to be able to separate 
those three groups of people out so they can all go independently about their work and do their work. That is not 
to say that they are mutually exclusive, but generally they are allocated tasks within that tranche of work—
detectives, response teams and local policing. To get districts that are large enough to have that aggregated 
model, some of the metropolitan policing districts have to be combined into one district so there are sufficient 
resources to be able to do this. Part of this is also the aggregation of traffic units, so there is a rapid response and 
a critical mass of traffic units that can patrol over a whole district. 

Having given the background to that, I will ask Assistant Commissioner Zanetti to drill down a little bit more. 
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[3.20 pm] 
Mr P. Zanetti: It is fair to say that the current metropolitan model, while it may have been appropriate when it 
was first rolled out years ago, has grown organically and each district is different. They are no longer demand 
matched; they do not have an equal percentage of resources for the demand they have. As demand has increased 
and increased over the years, it has skewed what the districts do. Now it is almost totally response, and response 
is controlled by the Western Australian Police Operations Centre in Midland. It is very hard for local police 
officers to become involved in the sorts of local problem solving that cause community concern and drive 
demand. The model is one of the reform streams, one of the structural reforms, combined with the aggregation of 
traffic into large traffic enforcement group units dedicated to traffic and largely quarantined from the things that 
traffic was getting dragged into in the districts, particularly around response. Also, that goes hand in hand with 
the enhanced regional operations group model, under which there will be three new large rapid response regional 
operations groups that are specially trained and provide supplemental services during times of peak demand. One 
of those will be located in Rockingham. At the moment the ROG travels from Maylands to try to support that 
area down towards Peel. They will be far better off with 75 officers located down there ultimately able to support 
Peel and the new district. 
The new model was developed based on a lot of international research, as well as a review of what is working 
well in our own policing model. It really looked at how we can better organise ourselves to deliver better front-
line services and how we can deliver a good and timely response, as well as get to deal with the issues that 
require a more consistent and sustained approach through local problem solving. We did look right across the 
world at various models, and we also looked at the way we operated at various times in WA Police very 
successfully—for example, during the Commonwealth Heads of Government Meeting—and a lot of lessons are 
to be learned out of that as well. 
As the commissioner said, a number of interdependent components in the model make it work. That starts from 
the district management team and goes through to the response teams, local police teams, investigation teams 
and district support. We did not set out to create four large districts, but when the model is built from the ground 
up, that is how it comes out; it comes out at around 500—ideally, around 550—per district, and the model works 
very, very well. That has been seen from the south east metro trial, and south east metro is already the size that 
the new Peel south district would be under this new proposal. Currently, there is the district management team 
and districts superintendent, and three or four inspectors across the state, varying on the size of each district. One 
of the districts currently has five. In the new model, there would be a superintendent and five inspectors, 
supported by a level 7, a level 5 and a team of unsworn personnel, which would largely free up the district office 
team from a lot of the administration and human resources work that currently occupies the majority of their 
time. They actually spend the minority of their time looking after the issues driving community concern. 
Mr D.A. TEMPLEMAN: Quite simply, I want to know this: in Mandurah–Peel, we will no longer have a 
designated Peel traffic unit. That will go to the consolidated hub in south metro; is that correct? I just want a yes 
or no. How many officers does that mean will move from Mandurah to the consolidated hub? That is the 
question I was asking first. 
Mrs L.M. HARVEY: I will refer back to the assistant commissioner, but we are talking about an additional 
opportunity to dispatch officers from that Peel district. 
Mr D.A. TEMPLEMAN: But they will not be located in Mandurah, as they are currently. They will be 
dispersed from there to the central hub. I want to know how many officers there are currently in the Peel traffic 
unit and whether it is true that they are going to be moved from Mandurah to the hub in south metro. It is a 
simple question. 
Mr P. Zanetti: I can probably — 
Mrs L.M. HARVEY: No, no, I can answer that. We are moving away from the hub model with reform, because 
we have outgrown it in Perth metro and we need a different model. Police officers are still going to be in 
vehicles policing the Peel district. Where their lockers are and where they actually get changed and shower after 
work may change, but the officers will still be in the Peel district in vehicles. I will refer back to Assistant 
Commissioner Zanetti. I am not sure whether we have the specific number of officers in Peel performing that 
specific function and how that is going to change, but I will hand over to the assistant commissioner. 
Mr P. Zanetti: In answering the question, I am also struggling with the exact number of officers in Peel in 
traffic. We have already gone to a new model under which we have basically three traffic enforcement groups. 
At the moment, when it comes to buildings in the south area, including all those suburbs south of the city, 
because we do not have a large enough building, as yet they have not moved to the new centralised building, but 
they already operate as a group and they deploy right across that area as a group. It really is quite irrelevant 
where they get dressed. As soon as they are on the road, they move around as a group and police the traffic in 
accordance with the traffic intelligence. They operate under the large roster that we can operate when they are in 
a group such as that. It really will not alter the traffic policing service that the people are getting today, which, by 
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the way, is a more enhanced service than they were getting before we moved to the new centralised traffic 
model, which was done late last year. 

Mr D.A. TEMPLEMAN: I am sorry, but the assistant commissioner has not answered any of my questions. 
I need to tell WA Police that it will have to sell this to my community. The fact is that we used to be the Peel 
police district—a regional district in its own right. That changed a few years back when the Peel police district 
was absorbed into south metro. As far as the community is concerned, officers are now being taken out, whether 
they be designated to a unit — 

Mr P. Zanetti: We are actually increasing the number of officers, sir. 

Mr D.A. TEMPLEMAN: I want to know the numbers. What I want to know for my community is this: how 
many police officers will we have as part of this new model compared with what we have now? 

Mrs L.M. HARVEY: I cannot advise the member of the specific increase in the number of officers in Peel, 
suffice to say that we are going to increase the number of officers who will be policing the Peel district. Assistant 
Commissioner Zanetti might like to elaborate on that. Member for Mandurah, operational police officers will not 
be removed from the Peel district; there will be an increase in policing service. 

Mr D.A. TEMPLEMAN: The minister cannot tell me how many. 

Mrs L.M. HARVEY: I defer to the assistant commissioner. 

Mr P. Zanetti: I am sorry for interjecting before; I have to get used to the process. I can say that under the 
current model, the combined Peel and south areas have about 488 sworn officers, not including the traffic 
officers we are referring to. Under the new model, there will be 550. Currently, Peel is not demand matched. It 
has more demand than it has percentage of total district resources in the metropolitan area. Under the new model, 
it will be very well demand matched. All the districts will be within one per cent, so the resources in the Peel 
area will increase and the services to the community will increase. 

Mr M.J. COWPER: Minister, I want to be correct on this. The districts will virtually be broken up into four 
major districts: south east, south, north west, and north east; is that correct? 

Mrs L.M. HARVEY: I would not say we are breaking them up, because at the moment the metropolitan area 
has the delineation into districts. 

Mr M.J. COWPER: We have metro, north west metro, Joondalup and so on. 

Mrs L.M. HARVEY: Under the new model, we are looking at rolling out that local policing model that has 
been successful in south east metro, and we know that the critical mass that we need to run that model is around 
550 officers. 

Mr M.J. COWPER: Just at that point, can the minister please advise, if we do a comparison, whether those 
districts are equally distributed as far as the size of the area is concerned, because if Peel is going to be added to 
south east metro, all of a sudden we will have a district that is bigger than the metropolitan area? 

Mrs L.M. HARVEY: If I can just clarify that, we are not looking at adding Peel to south east metro; we are 
looking at potentially merging together south metro and the Peel district, and then adding additional resources to 
it so that we can run the model. 

Mr M.J. COWPER: So — 

Mrs L.M. HARVEY: Let me finish. I will go back to Assistant Commissioner Zanetti. This is less about the 
geography of a region and more about matching the police resources on the ground to the population growth. 
I think the member will agree that the population growth through Peel, and through that south metro region, has 
been significant. We know that with the demand for services and attendance from police in that district, they 
have been struggling over time, and we think that this new model will help us reduce demand, as it has done in 
south east metro, but also provide a better service. The commissioner would like to say something on this, too.  

[3.30 pm] 

Dr K.J. O’Callaghan: I think what is important here is that Assistant Commissioner Zanetti has pointed out the 
fact that this needs to be demand matched. The reason we moved from south east metro to have a look at Peel 
and south is because after south east metro, places like Peel have the highest demand in the state for police 
services. In that corridor, I suppose down through Kwinana, Rockingham and onto Mandurah and beyond, the 
police there are under significant pressure and that is one of the things we want to relieve fairly quickly. We are 
trying to come up with a much better demand profile match, so that we get the right number of police into that 
particular district. Mr Zanetti did not say this, but I will say that I think the way things are at the moment, the 
Peel district is underdone in terms of police. We do not want to reduce the number of police patrolling the Peel 
district; we want to increase it. But to increase it and to deal with—the member will be aware of this—the 
significant social problems that exist in that area and actually significantly drive demand for policing, we need 
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our local policing teams to get behind the drivers of that crime. If it is family violence, if it is substance abuse, if 
it is kids out on the street at night causing the local community havoc, we want to get to those people and stop 
the demand on policing increasing so that we can solve the problem for the community. But to do that we have 
to significantly change the way we are doing business, rather than running from one job to another. I also think it 
is really important that we communicate with the local community down there, and one of the proposals we are 
putting forward is that as part of our communication with local communities we do what I would call a 
roadshow. We have done some of these community forums in places like Peel, Rockingham and Fremantle, but 
we need to increase that and get down to the member’s constituents and explain to them exactly how this is 
going to work. If we do not do that, there will be a lot of resistance to it and that would be part of the phase as we 
move forward to amalgamate these two districts. 

Mrs L.M. HARVEY: Can I also say that we are not closing police stations or anything like that through this 
process. This is actually about getting the right, if you like, economy of scale. We need to get a critical mass of 
police officers in order to run this policing model that has actually been very successful. 

Mr M.J. COWPER: On that point, if there was a fatal car crash five kilometres east of Dwellingup, who would 
respond? 

Mrs L.M. HARVEY: That is operational; I will get the commissioner to respond to that. 

Dr K.J. O’Callaghan: We have to stop thinking that someone is going to respond to these things from a police 
station; the nearest available unit will respond. The whole of our policing response is now based at street level 
and we have the technology, so the nearest available unit that is skilled to do fatal crash investigation will 
respond. It would normally be a traffic crash investigator. The member will know that if there are elements of it 
for which someone might be charged, the fatal crash squad may come out or the major crash squad may come 
out from Midland, but it will be the nearest available unit. We are also very concerned about response times, so 
we do not want to be calling people out of police stations if there is an available unit on the street that can get 
there quicker. 

Mr D.A. TEMPLEMAN: Mr Zanetti’s response, I think, mentioned the superintendents and the inspectors. 

Mrs L.M. HARVEY: Yes. 

Mr D.A. TEMPLEMAN: Where will they be located in this new model? Currently, a superintendent and, I 
think, four inspectors are located at the Peel police district office. Will that continue or will we no longer have 
the district superintendent in Mandurah? Where will they physically be positioned? 

Mrs L.M. HARVEY: I will let the commissioner respond about where they are going to have their office 
located, but for superintendents and inspectors, because they are acting in a supervisory capacity, where their 
office is located is less important than where the response teams are that are responding to the calls from the 
community. As to whether we have advanced enough down the track to know which station they are going to be 
located at or if they will be dispersed across stations, I am not certain whether we have that detail as yet, but 
I will get the commissioner to respond. 

Dr K.J. O’Callaghan: The issue will be that there will not be a district office in Peel. 

Mr D.A. TEMPLEMAN: Will that be closed? 

Dr K.J. O’Callaghan: Yes. We are going to reduce the number of administrative components in the police, to 
put more police officers on the street. Our focus is to make sure that the police station gets more people, that the 
rapid response groups get more people, but that the administrative needs and liaison with local government and 
local members, if it comes to that, will actually be done where south metro is now or will move to in the future. 
The issue will be that those people will be tasked to make sure they are communicating adequately with local 
government, local members and the community to make sure the right policing services are being delivered. 
The member has to understand that in every police district, so to speak, there are finance officers, human 
resources officers, policy officers, superintendents and inspectors who do checking. We think we can aggregate 
that into a better way of doing business, and in that way save money to provide the community with better on-
the-street policing services. I think most people in the community want more Indians and fewer chiefs, if I could 
put it that way. 

Mrs M.H. ROBERTS: Various pages of the Budget Statements refer, as we have been advised, to the salaries of 
staff of Western Australia Police. I would like to know the answer to the following questions, which I and others 
have asked in previous years: In the police force, what are the current numbers of police officers, police liaison 
officers, auxiliary officers, police staff, crossing guards, wages staff, cleaners, and any other category; if there 
are any other categories of staff? What are they currently, and what will they be at the end of 2014, according to 
these budget papers? 

Mrs L.M. HARVEY: The figures I have at the moment are as at 31 May 2014. We expect there to be 12 senior 
police officers—that is, assistant commissioners to the commissioner—5 702 police officers, from recruit to 
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commander; 215 police auxiliary officers; 13 Aboriginal police liaison officers; 1 822 police staff; 117 crossing 
guards; and 33 wages staff. 
Mrs M.H. ROBERTS: Sorry, the second part of my question was: what do you expect the number to be at the 
end of the financial year, based on the current budget before us? 
Mrs L.M. HARVEY: I will just source that information. Our expected figures — 
Mrs M.H. ROBERTS: I am asking for the figures as of 30 June 2015. 
Mrs L.M. HARVEY: Did the member want June 2014? 
Mrs M.H. ROBERTS: No; I want the figures for 2015. 
Mrs L.M. HARVEY: We expect the number of police officers to be 5 948.4. I do not have the numbers for the 
other categories at present. 
Mrs M.H. ROBERTS: Could I have those by way of supplementary information, please, Madam Chairman? 
Mrs L.M. HARVEY: We have our anticipated figures here for 30 June 2017. Would they be of interest to the 
member? 
Mrs M.H. ROBERTS: They would be of interest in addition to what I have asked for—sure. 
Mrs L.M. HARVEY: By the end of June 2015, we expect 5 907 police and Aboriginal police liaison officers; 
police auxiliary officers — 
Mrs M.H. ROBERTS: Sorry, has the minister added two categories together there? 
Mrs L.M. HARVEY: I have. 
Mrs M.H. ROBERTS: Can I have that figure again, or can the minister break them down? 
Mrs L.M. HARVEY: The figure is 5 907, minus 13 for the Aboriginal police liaison officers. That would be 
5 894. Sorry; I have all these figures in front of me. There will be 259 police auxiliary officers, 1 794 police staff 
and 135 traffic wardens. 
[3.40 pm] 
Mrs M.H. ROBERTS: Did the minister say 135 traffic wardens? 
Mrs L.M. HARVEY: Yes.  
Mrs M.H. ROBERTS: Just to follow on with a further question: that would seem to be a dramatic reduction in 
the number of crossing guards, from 517 on 31 May this year to just 135.  
Mrs L.M. HARVEY: No; that was 117.  
Mrs M.H. ROBERTS: Is the minister saying that we have only 117 crossing guards now?  
Mrs L.M. HARVEY: No. The member must have misheard me; I do apologise. As at 31 May 2014, we will 
have 117 crossing guards, and we anticipate that as at 30 June 2015, we will have 135. 
Mrs M.H. ROBERTS: My further question—hopefully I have not misheard this one—is that I believe the 
minister said that as at 31 May this year, there will be 1 822 police staff, and that by 30 June next year, it is 
anticipated that there will be only 1 794 police staff. Can the minister explain why that number appears to have 
gone down and where those jobs will come from? 
Mrs L.M. HARVEY: Yes; we can explain that. As part of the reform program, we are looking at the way we 
deliver our services. With improvements in technology, we have less of a requirement for some of those police 
staff positions. I will ask the executive director, Anthony Kannis, to comment on that movement of police staff. 
Mr A. Kannis: I should clarify that the first numbers were at a point in time, so the salaries include the FTE 
numbers. However, the second numbers that the minister just gave are full-time equivalents, so they average 
over the years. They are on a different basis, and we can clarify that in a supplementary if that suits.  
Mrs M.H. ROBERTS: Perhaps I could be provided, either now or via supplementary information, with 
comparative figures—the figures that would fairly compare with the figures the minister has given me—for 
30 June 2015. 
Mrs L.M. HARVEY: I am happy to provide by way of supplementary information the estimate for 30 June 
2015 and what we estimate our actual figures will be for the previously discussed categories of employee of 
WA Police.  
[Supplementary Information No B12.] 
Mr F.A. ALBAN: I refer to page 370, the heading “Significant Issues Impacting the Agency” and the 
subheading “Demand for Services”. My question is specifically about my electorate of Swan Hills, which 
comprises some very isolated hills communities and the townships of Bullsbrook and Mundaring. I believe it is 
the largest metropolitan electorate, bordering on the rural Shire of Chittering and the Shire of Northam. 
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My question is specifically about the Frontline 2020 reform program. What will that program mean for the 
provision of front-line services to my community? 

Mrs L.M. HARVEY: I thank the member for Swan Hills for the question. We have been talking about the 
reform program and about how we can better match the demand for police services with the services that are 
deployed in response to calls for assistance. Obviously, key to that is including our recruitment program for our 
additional 550 police and police auxiliary officers, which is going to feed into our current and future policing 
needs across the state. Through that reform program, we are looking at a lot of different streams. In the service 
and definition resource model for WA Police, we are looking at 480 different areas of WA Police. We are also 
looking at ways to reduce and/or remove red tape and initiatives to free up police officers who are currently not 
available for front-line duties. We are looking at a number of different ways to streamline the way that WA 
Police does its work. We are also looking at the range of services that we provide so that we can look to growth 
areas and growth corridors to ensure we have the ability to match police officers to the demand for services in 
those areas. For the member’s constituency in Swan Hills, I expect that as we start to roll out this local policing 
model, which has been so successful in south east metro, the member will start to see some improvement by 
getting the critical mass of officers that we need to deploy across different regions in response to where our 
population now finds itself residing. 

Mr J.R. QUIGLEY: I refer to page 373, item 3, “Specialist Policing Services”. In relation to the Criminal 
Organisations Control Act, has a unit been set up yet within WA Police for the preparation of applications under 
that legislation? 

Mrs L.M. HARVEY: Yes, there has. I will ask Deputy Commissioner Steve Brown to elaborate further on 
where we are up to with that legislation. 

Mr S. Brown: Funding has been allocated for the establishment of that unit, an inspector has been appointed to 
take over carriage of that work under the new legislation, and we are in the process of scoping out additional IT 
systems to support the evidence gathering that will be required to put forward our applications. We have a 
number of police staff, in particular analysts, getting themselves established in that piece of work and we have 
identified the first candidate or target that we will pursue under that legislation. 

Mr J.R. QUIGLEY: Do I understand from the assistant commissioner’s answer that an inspector has been 
appointed but we do not have the other staff on board yet? Is that correct? 

Mrs L.M. HARVEY: No; that is incorrect. Funding has been provided to ensure that we can develop the 
appropriate team, with the skills necessary. I think Deputy Commissioner Steve Brown said that an inspector has 
been appointed to oversee the work. 

Mr J.R. QUIGLEY: To oversee the work, or the recruitment?  

Mrs L.M. HARVEY: The work. But he also mentioned that a number of analysts have been engaged to deal 
with the work; and perhaps the deputy commissioner could just repeat the staffing profile that has been put 
together in that team. 

Mr S. Brown: Yes, I can. We have recruited a level 5 and two level 3 analysts in that team; 0.6 of an FTE has 
already commenced, and also we have taken on a detective senior sergeant into that team; and we have engaged 
two level 3 affidavit writers, who will be recruited internally in the coming weeks.  

Mr J.R. QUIGLEY: What about legal staff? 

Mr S. Brown: We have been engaged with the State Solicitor’s Office to ascertain how the mechanics of this 
piece of work will roll out. But I do not have any particular advice on the specific legal people who might work 
on that piece of work. I expect we will draw from our own internal legal workforce within both state crime and 
state intelligence. 

[3.50 pm] 

Mr J.R. QUIGLEY: In August 2013 at the last estimates committee, the former deputy commissioner said that 
the money had been appropriated in the budget. How much money has been appropriated to this unit in the 
current budget?  

Mrs L.M. HARVEY: Additional funding of $2.69 million was provided to WA Police in 2013–14 for 
information technology systems to assist in the drafting of those control applications and to make sure we have 
the associated staff to cover the operating costs for that unit.  

Mr J.R. QUIGLEY: I ask this final question, because I found it hard to hear the previous answer. Did I 
understand the deputy commissioner to say that an initial target has been identified?  

Mrs L.M. HARVEY: The deputy commissioner did refer to that. I understand that a lot of the groundwork has 
been done to ensure we can have some prosecutions under this act. I ask the deputy commissioner to respond, as 
I do not want to release anything that might be operationally sensitive.  
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Mr S. Brown: We have identified a candidate or target to pursue under the auspices of this new legislation as the 
initial piece of work that we do. 

Mr J.R. QUIGLEY: An organisation?  

Mr S. Brown: Correct.  

Mr D.A. TEMPLEMAN: I refer the minister to specialist policing services highlighted on page 370 of budget 
paper No 2. Is there any change in funding and/or consideration of the operation of the mounted division? Also, 
is there any proposal to defund the police pipe band?  

Mrs L.M. HARVEY: No; there is no proposal at present to reduce any funding to the mounted police section or 
the police pipe band.  

Mr D.A. TEMPLEMAN: Also, in drawing a link to burglary, I refer to the third line item under “Outcomes and 
Key Effectiveness Indicators” on page 371, which shows the rate of offences against property per 100 000 
people. I understand from those statistics that burglary rates have risen markedly, including, of course, in the 
Peel. Can the minister comment on that and link that with the sanction rates for investigating such offences and 
also concluding the investigations? It seems that there has been a marked increase in burglaries over the last two 
years in particular.  

Mrs L.M. HARVEY: We are looking at aligning our key effectiveness indicators with national police 
performance reporting standards. Obviously, we can benchmark against our own performance from year to year, 
but it is important for us to benchmark against other jurisdictions. That is why we are moving to that rate 
per 100 000 people, which is an internationally and nationally recognised standard to measure the prevalence of 
crime over time and also between different geographical areas. We are very interested in monitoring and 
proactively working to reduce the level of crime, and sanction rates are one of the tools we use to measure our 
effectiveness in this. I will get Shaun Hodges, who is working on where we are going with key effectiveness 
indicators, to explain why some of those reporting standards in the annual reports of WA Police will change over 
the next few years. We believe that we can come up with key effectiveness indicators that are more closely 
linked to community expectations of the police service.  

Mr S. Hodges: I will take the committee back a step to indicate why we have changed the indicators and the 
whole outcomes-based management framework for police. Treasury conducted a value-for-money review of 
policing, a large part of which was about our effectiveness and how we measure that. Also, the Auditor General 
questioned the appropriateness and relevance of previous indicators—for instance, sanction rates. We undertook 
a review of the whole outcomes-based management framework for police. We looked at business cycles, cost 
growth, the productivity of police and employment. We looked at applying a balanced scorecard approach to 
policing, which is an internationally recognised method for managing performance. We looked at customer 
satisfaction, financial requirements, internal processes and operational readiness of police.  

Mr D.A. TEMPLEMAN: I want to know the minister’s view on the link between the rising burglary rate and 
the lower sanction rate, because clearly there is a link. What is the minister doing about getting a better sanction 
rate? The problem I see is that if the crooks out there think there is a good chance they will get away with a 
crime, we will see an increase in crime. What is the minister doing about the sanction rate versus the increase in 
burglary, so we bring the crime rate down and send a message out that someone who burgles someone’s place is 
likely to get caught?  

Mrs L.M. HARVEY: The reason the government introduced legislation around counting rules for burglary 
offences is so offenders understand that when they are caught, there will be serious consequences.  

Mr D.A. TEMPLEMAN: Yes, but we have to lift the numbers who are getting caught and going before the 
courts. The burglary rate is going up but the sanction rate has either plateaued or is declining.  

Mrs L.M. HARVEY: The burglary rate is one of the pressure points.  

Mr D.A. TEMPLEMAN: We have the worst rate in Australia.  

Mrs L.M. HARVEY: I would like Commissioner Karl O’Callaghan to respond. He may have some comments 
on that and on the sanction rates.  

Dr K.J. O’Callaghan: That is exactly the reason we have been talking about reforming the policing model. Of 
course, our first response to the burglary rate going up is to catch more people; but, in fact, the better strategy is 
to prevent more people from committing burglaries. We have already been through the process of why we are 
trying to split off our response teams from our local policing teams. One of the things we saw in the south east 
metropolitan district, for argument’s sake, when we introduced local policing teams, was an 8.4 per cent 
reduction in verified offences. Offences went significantly down in that district, using the new local policing 
model. We had a 9.3 per cent reduction in computer-aided dispatch tasks, a 47 per cent reduction in response to 
the top 20 repeat attendance locations in the south east metropolitan district, a 16.7 per cent increase in 
prosecution briefs, a 7.2 per cent improvement in average response times, and a 13 per cent improvement in the 
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public satisfaction rating. I keep saying to everybody when I speak about burglary and crime that one solution is 
deterrence—catching people and bringing them before the justice system—but a better long-term option is to 
prevent it in the first place. For argument’s sake, when local policing teams are not tied up in responses, they are 
getting sufficient time to take out drug warrants and to kick doors in and search places for people who are 
dealing in drugs. Drugs are driving crime and things like burglaries, as we have spoken about. This is what we 
have seen in the south east metropolitan police district over the last six months. Our strategy, moving forward in 
the next six months, is to introduce the same program and method of operation in the district—a combination of 
Peel and south metro. It is early days, but the indications are that we will be able to sit here next year and show 
that it has made a material difference to the crime rate, particularly in the Peel district, because it will be the next 
cab off the rank. We realise there is pressure on the system and we are finding a better way to sort it out.  

[4.00 pm] 

The CHAIRMAN: The member for Murray–Wellington. 

Mr M.J. COWPER: Thank you, Madam Chair. 

The CHAIRMAN: Have members got further questions? 

Mrs M.H. ROBERTS: I have been waiting my turn to ask them. 

The CHAIRMAN: Yes. You are after the member for Murray–Wellington; thank you, member for Midland. 

Mrs M.H. ROBERTS: Thank you. 

Mr M.J. COWPER: I refer to the computer-aided dispatch and communications service on page 369 of the 
budget papers. I note that in the last few days the minister announced a replacement for the old CADCOM 
system that came in about 2005. I think it was built by British Aerospace Australia at great cost and had some 
implementation problems, I recall quite vividly, given my time at Comco. Can the minister please tell me 
whether we will get a system that is track proven? Will it be an off-the-shelf system or will it be a custom-built 
one that will potentially give us problems down the line? 

Mrs L.M. HARVEY: I thank the member for the question. The CAD system is certainly one of those critical 
components of our policing model. It is very much the first port of call for most members of the community in 
contact with police. We need to make sure that our primary means is top class for triaging those 000 calls and 
coordinating, recording and dispatching the front-line police services to respond to criminal and emergency 
incidents. The existing system came online in 2003 and was part of a quite big tranche of information technology 
replacements at the time. The manufacturer’s support for that system expires in January 2015, so this issue is 
somewhat critical for police. 

Mr M.J. COWPER: Is that still British Aerospace? 

Mrs L.M. HARVEY: The commissioner says that new system is Motorola. Funding of $25.4 million has been 
provided over the forward estimates, which is an investment of $20.7 million in capital and $4.7 million in 
recurrent funding. I am not sure who the expert is on how it will be sourced and built. The executive director, 
Anthony Kannis, may have some more information on how we will go through that process to ensure we get the 
right system for WA. 

[Ms J.M. Freeman took the chair.] 

Mr A. Kannis: This will be the subject of a tender process. The tenders are planned to be released and will close 
in June 2014. Short-listing of recommendations to the corporate board will be in September 2014, and we expect 
that the implementation and rollout will occur at the end of 2016. The member will note that it does not match 
the expiry of the current agreement, but we have an understanding for the service contract to be extended to the 
point when this alternative service will be available. 

Mr M.J. COWPER: The crux of the question, I suppose, was whether we are going to go with a system that 
will be built from the ground up or an off-the-shelf system that we know works. 

Mrs L.M. HARVEY: I will go to the executive director again for a response. However, a fair bit of work has 
been done in sorting out our business technology systems within police, ensuring that we have the framework 
right and that we can bolt into the IT skeleton whatever new system we have so that it will work effectively with 
the other systems. One of the most important aspects of this competitive tendering process is to ensure that we 
get a system that will interact effectively with the other existing support systems that police have. That is one of 
the key objectives as part of the tender process. Mr Kannis can elaborate further. 

Mr A. Kannis: In short, the agency would far prefer a demonstrable system; that is, a system that can be 
demonstrated to be effective and working elsewhere in the world. 

Mr M.J. COWPER: I have a further question on that. The issue is that when there is a change of system, we 
sometimes find that the way in which information is recorded varies slightly and sometimes greatly. The 
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recording of burglaries and other various offences in the past have been distorted one way or another. I want to 
know whether we will get some continuity with this new system and that distorted information will not be fed to 
us next year. We do not want to come back to estimates next year and see figures that are either not 
complementary or perhaps are the opposite—in the negative. I am very conscious and cautious about the system. 

The CHAIRMAN: What is your question, member? 

Mr M.J. COWPER: I want to know whether there will be distortion in the system. 

Mrs L.M. HARVEY: That is actually a very relevant question, because often when a changeover of systems 
like this occurs, there is a loss in the comparability of data, which is what I think the member is referring to. That 
is one of the frustrations, I have to say, about the existing system. We are actually constrained by the way we can 
modify the system to record and measure new offences. However, I will defer to Mr Kannis. I have not been 
privy to the scoping up of that tender document, but I envisage that those sorts of considerations will form part of 
the tender process and the document to which we will require people to respond. 

Mr A. Kannis: Certainly if we were to change systems, the tender evaluation process would require issues such 
as transition to be dealt with. Obviously, we expect that the current operator will tender as well, but any proposal 
that is submitted would need to deal with and evaluate the transitional costs and other things as well as the 
transfer of data. 

The CHAIRMAN: Member for Midland. 

Mrs L.M. HARVEY: The commissioner has a further comment on this, if you do not mind, Madam Chair. 

Mrs M.H. ROBERTS: I am very keen to move on to my question. 

Mr M.J. COWPER: I would like to hear from the police commissioner if he has a comment. 

Mrs M.H. ROBERTS: You have had about six questions. 

Mr M.J. COWPER: No, I have three and that is the first question I have had. 

The CHAIRMAN: Excuse me! I have just sat in the chair. The commissioner. 

Dr K.J. O’Callaghan: I am sorry; I will be brief. We are actually talking only about the CAD system here, and 
the CAD system is not our main system for recording crime information. So, we will not necessarily get a 
comparative problem in terms of the one the member described about not being able to compare previous 
statistics. This is just a dispatch system. We are therefore upgrading from a system that is a little more than 
10 years old. 

Mrs M.H. ROBERTS: I have a couple of questions about closed-circuit television and I will refer to a couple of 
parts of the budget. On page 369 of the budget papers under “Spending Changes” there is a listing for a CCTV 
network with an amount of $1.3 million for 2014–15 and nothing in the out years. I expect the minister is ready 
for this question, because the Liberal Party promised $13.5 million at the 2013 election, specifically $8.5 million 
over four years to develop a central police centre to access live feeds from compatible CCTV systems and to 
resource a dedicated CCTV team. Why can I not see that money in the budget? There was also a promise of 
$5 million over four years towards an ongoing crime prevention structure fund with a focus on capital grants for 
infrastructure aimed at specifically increasing the number of CCTVs in identifiable high-crime areas. As I 
pointed out previously, press releases were published in numerous electorates, and local governments were under 
the expectation that they would be able to bid for some of that $5 million to assist in putting CCTV in place. 
Clearly, there is an election promise there of $13.5 million for CCTV. Last year just $200 000 was listed for 
2013. I cannot see in the budget whether that money has been spent, and this year only $1.3 million is sitting 
there by itself. 

While I am on the topic of CCTV, I note on page 374 that $170 000 is made available for “CCTV Cameras for 
Hoons”, which equates to about only $43 000 per year. I note also that a promise was made during the 2013 
election to spend $1.6 million over four years to fund additional anti-hoon police activity in the suburbs. Is the 
rest of that $1.6 million elsewhere in the budget papers, or is it a broken promise and is the government spending 
only $170 000? 

Mrs L.M. HARVEY: I thank the member for the question. The 2013 election commitment was for 
$13.5 million, which was $5 million over four years towards an ongoing crime prevention infrastructure fund 
with a focus on capital grants for CCTV infrastructure. 

Mrs M.H. ROBERTS: That is what I just said.  

[4.10 pm] 

Mrs L.M. HARVEY: Yes. It was also for grants for the purchase and installation of new cameras in high crime 
areas. Of that amount, $8.5 million is to enhance the existing police facility at Maylands to access live feeds 
from compatible CCTV systems. We have also resourced a dedicated police CCTV project team to assist us in 
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delivering some better response times for police. In the 2013–14 state budget, we funded $0.2 million to develop 
a strategy and business case. This year an additional amount of $0.3 million has been provided to finalise the 
business specifications for the CCTV infrastructure and to develop the agreements to facilitate the accessibility 
of CCTV images between the CCTV systems. That business case is expected to be completed before the end of 
the 2014–15 financial year. This year we funded $1 million to provide grants to local governments to establish 
CCTV infrastructure in crime hotspots. We have put together a stakeholder group to help us ensure that we get 
the strategy right. It is a large amount of money for CCTV, and we want to ensure that it is being installed and 
deployed in the crime hotspots that are a priority for both police and local communities. 

We have put $170 000 towards funding covert cameras to help catch hoons. Certainly, with the growth program 
for the 550 additional police and police auxiliary officers, we will ensure that additional police attention is given 
to hoons. There are still some outstanding aspects of some of our commitments from the 2013 election that 
obviously we will be working to achieve by 2017, which is the date by which we need to be held accountable for 
our commitments. 

Mrs M.H. ROBERTS: I take it that the minister acknowledges that currently she is over $10 million short on 
her election commitments. I note that her election commitments basically referred to each of the next four years. 
It sounds to me as though she is making it up as she goes along. Does she acknowledge that she is over 
$10 million short; otherwise, why are moneys not listed in the out years to be spent responsibly? 

Mrs L.M. HARVEY: As I have said, I acknowledge that there are election commitments from my portfolio that 
are still to be achieved. We have certainly funded the growth program for 550 additional police and police 
auxiliary officers and the $67 million capital upgrade required to accommodate those officers. We have funded 
our commitment to attraction and retention payments for police officers. Yes, I acknowledge that some promises 
made at the 2013 election have not been achieved at this time, but, as minister, my responsibility is to work 
towards achieving them by 2017. 

Mr R.F. JOHNSON: I am very happy for members of the opposition to have the lead on this and ask plenty of 
questions; I think it is their time to ask questions. I just want to ask a couple of questions, and one is to do with 
election promises and honesty in government in relation to election promises. When did the government achieve 
the election promise from 2008 for the 350 police officers, 150 police auxiliary officers and 200 police staff? On 
what date was that achieved? Can the minister give me an answer to that question? 

Mrs L.M. HARVEY: Yes. The last intake for the 2008 growth program of 500 police and police auxiliary 
officers was being addressed this year. A squad is going through the academy as we speak, so that commitment 
will be achieved by 30 June 2014. 

Mr R.F. JOHNSON: That is not within the five years that was promised by the government of the day. 

Mrs L.M. HARVEY: Yes, it is. 

Mr R.F. JOHNSON: No, it is not. I was minister at the time and I made the promise, so I know what promise 
was made. 

The CHAIRMAN: What is the question? 

Mr R.F. JOHNSON: I have asked the question; I want to follow on from the question. I am talking about 
honesty in government and election commitments. In relation to the promises that were made in 2013, I note that 
in last year’s budget, the line item for the 550 additional officers had different amounts in the 2014–15, 2015–16 
and 2016–17 out years. I assume that those figures have been incorporated in the upper section of division 32 
for this year, because they do not appear at the bottom of the page, apart from $10.356 million in the 2017–18 
out year. 

Mrs L.M. HARVEY: Can the member please give me the page number and the line item that he is referring to? 

Mr R.F. JOHNSON: Yes, I certainly will. At the bottom of page 369 of the budget papers, there is a line item 
titled “Growth Funding—Boost to Police Resources—Additional 550”. Nothing appears in that line item for the 
out years, other than in 2017–18; whereas in last year’s budget papers, there were figures in each of the out 
years, including 2015–16 and 2016–17. Am I right in saying that the figures for the extra police officers are not 
in this part of the budget papers, but they are in the overall global figure? 

Mrs L.M. HARVEY: I am glad that the member has raised the line item for the boost to police resources. Is the 
member referring to the figure of $10.356 million in the 2017–18 forward estimate? 

Mr R.F. JOHNSON: I am referring to the figures that do not appear in this part of the budget papers and I am 
asking whether they appear in the global figures further up the page. 

Mrs L.M. HARVEY: The growth figures for the program for the 550 officers are in the — 

Mr R.F. JOHNSON: Is there a specific line item that refers to the 550 extra police officers, which was the 
promise made at last year’s election, and the other officers we have alluded to? 
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Mrs L.M. HARVEY: I will get the executive director, Mr Kannis, to respond to the question about the table on 
page 369 that contains some accounting adjustments for the additional 550 officers and also to the member’s 
other question about the line item for the 550 officers. 
Mr A. Kannis: I can clarify that all the amounts, including the $10.356 million, are included in the other budget 
numbers. The total expenses include that number, and so do all the amounts that were funded last year for the 
growth program. The amounts in the growth program from 2013–14 onwards—this includes all costs related to 
the growth program—are $10.5 million in 2013–14, $38.5 million in 2014–15, and $69.2 million and 
$96.8 million. The total amount in 2017–18 is $107.156 million; however, the $10.356 million reflects the 
marginal component over and above the 2016–17 figure. 
Mr R.F. JOHNSON: I just want to clarify this. That figure is part of the global figure further up the page. 
Mr A. Kannis: Yes. 
Mrs L.M. HARVEY: Yes, it is. 
Mr R.F. JOHNSON: So there is no line item dictating how much will be spent on the 550 officers—the 
government promise that was made—in this budget other than a global figure, which could be lost anywhere? 
Mrs L.M. HARVEY: The executive director. 
Mr A. Kannis: The answer to that question is that the amounts allocated are spread between salaries and other 
expenses because the total cost of the 550 officers includes salary expenses, uniform costs and vehicles that went 
with the additional officers, so it is spread amongst the rest of the budget, yes. 
Mrs L.M. HARVEY: An amount of $282 million was part of that commitment for the growth program, and of 
that $282 million, there was money for marketing for recruitment and for the Joondalup academy for training 
recruits. Some of that $282 million has been allocated to uniforms, vehicles and firearms. The member will find 
the wages component in the wages and salaries area. If it was left as a line item, it would not give a true 
reflection of where those costs will be borne within the different units within WA Police. 
Mr R.F. JOHNSON: The minister said that some of that money is for fleet and equipment for the police officers 
who will be taken on, yet there is $8.16 million for the line item headed “Fleet and Equipment Purchases—New 
and Replacement” under the heading “Works in Progress” in the table on page 374 but nothing for the forward 
years, so are we not going to buy any of that stuff in the out years? 
[4.20 pm] 
Mrs L.M. HARVEY: No; that is not an accurate assessment. 

Mr R.F. JOHNSON: It is in the paper. 

Mrs L.M. HARVEY: As far as the growth program goes, while the line item for the total cost of the 
commitment for the additional 550 police, or 400 police and 150 police auxiliary officers, from 2013 cannot be 
seen, we will see the growth in the number of police officers by 2017. The member will be able to see that the 
government is achieving that commitment of the growth program because there will be an increase in the number 
of police officers as part of our police officer FTE. We have a program around the fleet replacement, and Mr 
Kannis can certainly elaborate further. 

Mr R.F. JOHNSON: There is no money in the out years. 

Mr A. Kannis: Under “Works in Progress” there is $8.16 million for the fleet equipment replacement. Also, 
under “New Works” is an ongoing program with $6.12 million provided for fleet equipment replacement in 
2015–16. 

Mr R.F. JOHNSON: Does that include police vehicles and all the things we have been talking about? 

Mr A. Kannis: It includes all capital items related to the growth program. As the member might appreciate, 
normal vehicles are leased so they are in our operating costs. We do not buy the vehicles, we lease them. 

Mr R.F. JOHNSON: I appreciate that. Why does nothing appear in the out years under “Fleet and Equipment 
Purchases”? Are we not going to buy any of those in the out years? If we are, why does it not appear in the line 
item? 

Mrs L.M. HARVEY: I will get Mr Kannis to elaborate on which fleet vehicles are leased and which are 
purchased. Obviously, we purchase the booze buses, for example, as something that is quite specific, but other 
vehicles that form part of our leasing program do not appear under the capital works asset investment program. 
Mr Kannis can elaborate on which parts of our fleet are leased and which parts are purchased. 

Mr A. Kannis: Our normal patrol vehicles are leased through State Fleet. However, we purchase our booze 
buses and other things like that as capital items. We replace other items under this program, including our 
aircraft. If one of the PC12s needs to be replaced, we have a program that comes out of this funding. It is an 
accounting treatment, below 5 000 and above 5 000. 



E170 [ASSEMBLY ESTIMATES COMMITTEE B — Tuesday, 20 May 2014] 

 

Mr R.F. JOHNSON: I appreciate that. 

Mrs L.M. HARVEY: Mr Lord manages the asset purchases. 

Mr G. Lord: The fleet equipment replacement program is predominantly a replacement program for existing 
fleet and equipment. We have in the order of 55 000 equipment items throughout the agency at a value of about 
$280 million. That program covers not only aircraft but vessels and aircraft other than rotary because of the cost 
of them. Under that program we will replace fixed wings, vessels, weapons and any handheld front-line 
equipment. It is a huge program, hence the funding in the out years as well as predominantly for the replacement 
of existing items. 

Mrs M.H. ROBERTS: Towards the beginning of the member for Hillarys’ question, the minister advised that 
the final 100 police officers of the 2008 election commitment would be met by June 2014. Does that mean the 
recruits will have just entered the academy, will they have graduated from the academy and be on the street or 
will they graduate sometime towards the end of the year?  

Mrs L.M. HARVEY: Mr Kannis is responsible for the academy so I will get him to respond about when they 
will be on the street. 

Mr A. Kannis: Based on the accounting procedures, recruits that come into the school this financial year are 
counted in the number of recruits we — 

Mrs M.H. ROBERTS: I know that; that is why I am asking the question. 

Mr A. Kannis: I can tell the member that we will be recruiting in total 376 officers through the academy this 
year. 

Mrs M.H. ROBERTS: My question has not been answered. My question was to the minister. The minister said 
the final 100 of the 2008 election commitment will be met by June 2014. That is what she told the member for 
Hillarys. I am asking: will that final 100 be merely in the academy or will they have graduated from the academy 
and if they have not graduated from the academy, when will they graduate and be on the streets? 

Mrs L.M. HARVEY: As I responded earlier, that commitment from the September 2008 election was a five-
year program. It did not commence until the 2009–10 financial year, so the way the FTEs have been counted — 

Mrs M.H. ROBERTS: I want to raise a point of order. Madam Chairman, you have not been here the whole 
time. We have heard this over and again. I have asked a really simple question. We disagree about the promise, 
but the minister made a statement. She will have met the final part of her commitment, as she sees it, by June this 
year. 

The CHAIRMAN: Thank you, member. 

Mrs M.H. ROBERTS: Will they be recruits in the academy or will they be police officers on the street? 

The CHAIRMAN: Minister, I note this question has gone on for just over 12 minutes and it looks like you have 
another division. Can you quickly answer the question so we can move on. 

Mrs L.M. HARVEY: I am happy to. The commitment was for sworn police officers and that is what we will 
have achieved by June 2014. 

Mrs M.H. ROBERTS: When? 

Mrs L.M. HARVEY: We will have achieved the additional 500 — 

Mrs M.H. ROBERTS: Where will they be, does the minister not know where they will be or will she not say? 

The CHAIRMAN: Excuse me. 

Mrs L.M. HARVEY: There will be 350 sworn police officers and 150 police auxiliary officers by June 2014. 

Mrs M.H. ROBERTS: Why will the minister not be accountable? 

Mrs L.M. HARVEY: We are on track for achieving our 2013 recruitment targets as well. 

Mrs M.H. ROBERTS: I take it they will not graduate until the end of the year, is that right? 

Mrs L.M. HARVEY: They are sworn police officers. 

Mrs M.H. ROBERTS: In training! Why does the minister not tell the truth? 

The CHAIRMAN: Member for Midland! 

Mrs M.H. ROBERTS: If she told the truth, we would not be having this argument. 

The CHAIRMAN: Member for Midland, let us move on. 
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Mr J.R. QUIGLEY: I refer to “Greater focus on achieving results in key service delivery areas for the benefit of 
all Western Australians.” under “Government Goal” on page 370. At the last estimates hearing in August 2013, 
the minister identified one of those goals as the speedy delivery of justice in the courts, in particular Sunday 
courts and night courts, and she said in August 2013, prior to the election, that they had been fully funded. Can 
she tell me, since 1 September 2013 until the end of, say April 2014, how often have the Sunday courts sat at the 
new police complex and on how many occasions have the night courts sat? 

Mrs L.M. HARVEY: My involvement in that Northbridge police complex is as Minister for Police. Questions 
about the operations of the court need to be appropriately directed to the Attorney General, because I do not have 
the data about the operations and the staffing of the courts available to me; it is not my portfolio so it is not my 
responsibility as a minister. 

Mr J.R. QUIGLEY: How many police prosecutors have been allocated to the court situated at the police 
complex to run the Sunday and night courts? 

Mrs L.M. HARVEY: I will refer to the commissioner the question about how the police prosecutor section 
works. 

Dr K.J. O’Callaghan: We do not allocate specific prosecutors to a court like the Perth court. We source the 
prosecutors from our prosecuting section and they go to different courts as required. Certainly, in the CBD we 
are not allocating any specific police prosecutors to any specific court; it is more a general allocation from the 
prosecuting section, which is in the CBD anyway. 

Mr J.R. QUIGLEY: In view of what the commissioner has informed the minister, on how many occasions have 
police prosecutors been sent across to the police complex on a Sunday or on an evening on any day of the week 
to prosecute on Sundays or at night? 

Mrs L.M. HARVEY: I would need to determine from the commissioner whether that information can be made 
available by way of supplementary information. 

[4.30 pm] 

Mr J.R. QUIGLEY: The answer is zero, anyway. 

Mrs L.M. HARVEY: Yes, we will provide that by way of supplementary information. 

The CHAIRMAN: Can the minister outline what she is providing? 

Mrs L.M. HARVEY: I think the member for Butler wants us to provide by way of supplementary information 
the number of times police prosecutors have appeared on a Sunday at the Northbridge court. 

Mr J.R. QUIGLEY: For hearings on a Sunday and — 

Mrs L.M. HARVEY: For the year to date. 

Mr J.R. QUIGLEY: And—not just Sundays—have been allocated to the Perth Police Complex to prosecute at 
night. 

Mrs L.M. HARVEY: If that information is available, I will provide it by way of supplementary information. 

[Supplementary Information No B13.] 
Mrs M.H. ROBERTS: That is information to date for this financial year, is it? 

Mrs L.M. HARVEY: That supplementary information would have to be year to date for this financial year. 

Mr J.R. QUIGLEY: I asked for it to be to the end of April 2014. The prosecution branch will know that. 

Mrs L.M. HARVEY: I do not expect that it will be a big number. 

Mr J.R. QUIGLEY: I think it is zero. 

Mr F.A. ALBAN: At the bottom of page 376, I refer to the details of controlled grants and subsidies and the 
third last line, which sets out the infrastructure funding to police and community youth centres. There is a large 
amount of some $4 million for the 2014–15 budget, and an amount of some $6 million in the forward estimates 
for 2015–16, unless I am mistaken. The question is: what progress regarding PCYCs has been achieved to date; 
and what plans does the government have for the future to provide PCYCs across the state? If I can push my 
luck, a PCYC was considered for Ellenbrook and also for Mundaring. Is that a possibility? 

Mrs L.M. HARVEY: Ultimately, the member will need to liaise with the Federation of Western Australian 
Police and Community Youth Centres about where PCYC services will be provided. What we funded originally 
as part of that commitment in the 2013 election campaign was $0.25 million for PCYC to develop a business 
plan, an infrastructure plan and a strategic plan for its organisation. That came out of the review by Peter 
Browne, JP. I commissioned a review of PCYCs, and that was completed in December 2012. That review came 
out with—I think the member is familiar with it—a raft of recommendations about where PCYC needed to 
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provide services and what needed to happen with the organisation in order for it to address youth at risk and 
young offenders in our community. The amount of $0.25 million was to give PCYC the funding to do the 
strategic planning work that was required for it to meet the recommendations of the Browne review. We have 
backed that up with that $10 million worth of infrastructure investment in PCYCs to allow them to deliver the 
program in the priority areas that Peter Browne identified as part of his review. From a policing perspective, we 
also have police youth officers, and we have certainly been rolling them out at a number of existing PCYCs to 
ensure that they are engaging with the prolific offenders and also some youth at risk as part of our agreement out 
of the Browne review. In short, we are waiting on PCYC to come to us with its strategic plan and where it sees 
that $10 million worth of infrastructure investment occurring across its network. It may be upgrades to existing 
facilities, mobile facilities or investing in new facilities in certain areas where there is an absence of 
infrastructure with which it can deliver its program. We liaise very closely with PCYC. It is doing a very good 
job and getting very good feedback from the community. Certainly, some of the existing PCYCs have started to 
look at upgrades of the facilities that our police youth officers will be able to work from. 

Mr D.A. TEMPLEMAN: I refer to the final item under the spending changes table at the bottom of page 369, 
which deals with the district allowance adjustment. Can the minister confirm whether there has been, or will be, 
any change to district allowances to officers in rural and remote Western Australia, in particular any decreases in 
district allowances for officers? 

Mrs L.M. HARVEY: Yes. What we see there is a reflection of some changes to the district allowance. As the 
member knows, the district allowance is a basket, if you like, of expenses incurred in regional areas. In our 
instance, the district allowance is afforded to police officers who are working in regional areas where the cost of 
living is higher than it is in the metropolitan area. That district allowance calculation is overseen by the Minister 
for Commerce and the Minister for Regional Development, as I understand it. What we see there is a reflection 
of a reduction in the district allowance liabilities that WA Police will have to cover for police officers. As the 
member is probably aware, the government has already paid out $1.2 million worth of our attraction and 
retention payments for police officers who have gone to some of our hard-to-fill locations across the state, and 
also police officers who have decided to stay for longer periods of tenure in some of those hard-to-fill police 
stations. We have a couple of irons in the fire in ensuring that we get the circumstances right for police officers 
working in those regional locations. 

Mr D.A. TEMPLEMAN: Will any officers in regional WA be worse off in terms of the allowances they will 
receive this financial year? Will they effectively get a pay cut because the district allowance is no longer 
available or has been reduced? 

Mrs L.M. HARVEY: Usually, the expectation is that the district allowance will go up, but my understanding is 
that because some of the rental costs in regional Western Australia have come off and rentals are cheaper, the 
district allowance has been revised down. I would like to make the member for Mandurah aware that in some of 
those regional areas a lot of our police officers who have been receiving the district allowance, which covers 
additional expenses for rent, are in accommodation for which they pay no rent. They have been receiving an 
allowance to compensate for a cost that they have not actually incurred. I might let the executive director, Mr 
Kannis, elaborate further on the district allowances. It is not something that, as a minister, I am involved in; it is 
the Minister for Commerce. 

Mr D.A. TEMPLEMAN: All I want to know is which regions are mainly affected by this decrease in the 
district allowance. In the Pilbara, rents have decreased. The minister’s government has been trumpeting that. 
Will the officers in the Pilbara, for example, see a decrease in their overall salary because the district allowance 
will decrease? That is all I want. I just want to know where the district allowances will go down. 

Mrs L.M. HARVEY: I think the member might more appropriately ask that question of the Minister for 
Commerce or the Minister for Regional Development, because it is an allowance that applies to the whole of 
government. I am not certain that we can necessarily give the member a breakdown per district for police 
officers. I will let Mr Kannis confirm that. 

Mr A. Kannis: I can clarify that a circular on the Department of Commerce website explains the changes to the 
district allowances. That gives the full detail. 

Mr D.A. TEMPLEMAN: This is a line item in the budget. Therefore, WA Police must have information that 
tells us how this reduction, which affects its employees, is going to affect them. I am not going to be sent off to a 
website. This is a line item. Tell me how many officers are affected by the reduction in district allowance and 
where they come from. 

[4.40 pm] 

Mrs M.H. ROBERTS: For example, in the Pilbara. 

Mrs L.M. HARVEY: Where applicable, the reductions to the district allowance will be staged for employees in 
some of the regional locations. The areas that will be affected are the Kimberley, Pilbara and Kalgoorlie–
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Boulder, but employees new to locations will be paid at the new rates immediately. Staged reductions for 
existing employees will apply mostly from July 2014 and they will be fully applied from July 2015. We can 
probably provide the number of employees and how that would translate from district to district by 
supplementary information. 

Mr D.A. TEMPLEMAN: I would appreciate that information. 

Mrs L.M. HARVEY: By way of supplementary information we will provide the number of employees and the 
total reduction in the district allowance for the districts of the Kimberley, Pilbara and Kalgoorlie–Boulder from 
July 2014 to July 2015. 

[Supplementary Information No B14.] 
Mr D.A. TEMPLEMAN: Will they be for each separate entity? 

Mrs L.M. HARVEY: They are the regional locations where there has been a revision—that is, the Kimberley, 
Pilbara and Kalgoorlie–Boulder. 

Mr D.A. TEMPLEMAN: Just to clarify, will we get a separate one for each district? For the Pilbara, it will 
have the number of officers and the reduction amount. 

Mrs L.M. HARVEY: Yes, the change from 2013–14 to 2014–15. 

Mr D.A. TEMPLEMAN: And the same for the Kimberley and the goldfields? 

Mrs L.M. HARVEY: Yes. 

Mr D.A. TEMPLEMAN: Thank you. 

The CHAIRMAN: The supplementary information number is B14. I am told that each one should be done as 
separate supplementary information and would therefore need a separate number. How many do we have? 

Mrs L.M. HARVEY: Does it need to be separate? I think it can all be done in one answer. 

The CHAIRMAN: That is fine; we will continue. 

Mrs M.H. ROBERTS: Before I ask my question, the supplementary information will be one answer but will we 
get separate figures for each of the districts and then a global figure? 

Mrs L.M. HARVEY: I believe that is what I said. We will provide the value of the district allowance from the 
2013–14 financial year as a comparison to the 2014–15 financial year for the districts of the Kimberley, Pilbara 
and Kalgoorlie–Boulder. 

Mrs M.H. ROBERTS: Thank you. My question again relates to recruitment. This time I refer to the Liberal 
Party election commitment to engage 550 new officers, comprised of 200 detectives, 150 police auxiliary 
officers, 50 officers for the rapid response unit south of the river and 150 general purpose police officers. In 
some earlier comments, Mr Kannis referred to 384 police officers being recruited this year. I would expect that 
currently, the minister needs to recruit to cover attrition, to cover the 200 people who left recently as part of that 
government package and the minister needs new recruits as part of the total of 550. Could I be advised of the 
timetable of general recruitments; total recruitments, schools and dates of schools for this year and all years of 
the forward estimates; and in particular, can the minister separate out the 550 and how their recruitment will be 
achieved this year and in the out years? 

Mrs L.M. HARVEY: Certainly; this is from the commitment in 2013 for the additional 150 police auxiliary 
officers and 400 police officers. In 2013–14 we will recruit 33 police auxiliary officers, in 2014–15 there will be 
50, in 2015–16 there will be 51 and in 2016–17 there will be 16 for a total of 150. For the 400 police officers, we 
are recruiting 50 FTEs in 2013–14 that will go to the rapid response unit south of the river. We will have 60 
general purpose, if you like, police officers in 2014–15, 50 in 2015–16 and 40 in 2016–17, which brings us to 
150 general purpose police officers, which, if added to the RRG officers, gives us 200. For the 200 detectives in 
suburban stations, we will be recruiting and training 70 in 2014–15, 70 in 2015–16 and 60 in 2016–17, which 
makes a total of 200. 

I am pleased to advise members that our attrition rate is at an all-time record low so our recruitment requirement 
to cover attrition is considerably less than was anticipated at the time that we made the commitment; although, 
we are, obviously, having to backfill for those officers who took the voluntary severance package. 

Mrs M.H. ROBERTS: Did the 200 leave at once? 

Mrs L.M. HARVEY: In April we only had 13 officers leave WA Police so the attrition rate has certainly come 
off considerably. We anticipate a small dip in the numbers as a result of the voluntary severance package. At the 
moment we are tracking above what we projected—the place that we projected we would be with recruitment—
because we are not having to cover for high levels of attrition. 
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Mrs M.H. ROBERTS: Further to that, surely the minister does not think it is surprising that there would be 
lower attrition in, for example, April this year, when a package had just been offered to 200 officers who all left 
at once. I ask the minister whether or not she actually thinks that attrition is going to stay at 13 a month on the 
basis of what she has said so far. Secondly, I reiterate my earlier question. Could I have the dates of each of the 
recruit schools, at least by the month that the minister intends to recruit those police officers that she has so far 
listed? 
Mrs L.M. HARVEY: With respect to the attrition rate, the answer is no, we do not expect the attrition rate to 
remain at 13. I say that our projection for attrition is about 23 officers a month, which is roundabout less than 
half what it was five years ago when we took government in Western Australia. We are pretty pleased that that 
attrition rate has slowed somewhat. It does allow us an advantage in trying to achieve our recruitment targets and 
our election commitments. With respect to the actual squad start dates, I cannot give the member those dates 
because those dates are actually dependent on the quality and calibre of the applicants that we have applying to 
become police officers. At the moment we are getting about 175 applicants a month and about one in six of those 
are successful. As we get a viable number together for a squad, those squads will be factored into the program at 
the academy. I cannot give the member a specific date for when each of those squads will come together, be 
sworn in and start their training as police officers. 
Mrs M.H. ROBERTS: I have two things from that. One is that the minister is the first minister that has not been 
able to do that. Secondly, am I to deduce from the minister’s comments that she is finding it difficult to identify 
sufficient suitably qualified persons to fill her recruit schools? 
Mrs L.M. HARVEY: No, that is not correct. We are managing to fill our recruit schools, but with the 
fluctuations in the employment market it is impossible to say how quickly we can get a squad together and have 
them through the academy. My understanding is that previous ministers have not provided exact dates for when 
squads will be sworn in and start their training that far in advance.That is what the member says, but I have not 
been here for longer than five years, so I cannot really speculate on that. We are confident that we are getting a 
good calibre of applicant; we are getting a good response to our recruitment marketing campaigns; and with the 
low attrition rate, we are above our expected recruitment targets and fulfilling our commitments. It is looking 
very pleasing at this point in time. 
[4.50 pm]  
Mrs M.H. ROBERTS: Does the minister understand the difficulty I have understanding what she is saying? 
The minister is basically telling me that she cannot give me the dates of future recruit schools and the number of 
recruits in them, because she does not know when they will accumulate sufficient suitable recruits to be in a 
recruit school. The only deduction I can make from that is that the minister is having difficulty getting recruits 
together. If there were lots of well-qualified applicants ready to go—if there was a queue of them waiting—the 
recruit schools would be full and the minister would be able to announce the numbers and when the schools will 
be held. To me, what the minister is saying does not make any sense at all. Can the minister explain; or am 
I missing something? 
Mrs L.M. HARVEY: I guess the member and I have another difference of opinion. I think that I have explained 
and committed to the targets that we will have to achieve each year to meet our 2013 election commitment on 
recruitment. We will meet the target; we have an aggressive recruitment campaign out there and we are getting 
applications across the desk. I will not commit to the exact dates that the squads will start, because we have a 
range of programs going through the Western Australia Police Academy, and if I commit to exact dates and we 
are one day late, I know the member will be out there saying that it is a broken promise. 
Mrs M.H. ROBERTS: That is rubbish; the minister is the first Minister for Police who has not been open and 
accountable on these matters. 
Mr R.F. JOHNSON: My question is about—I am trying to find it, perhaps the minister can help me—the 
increase in drink and drug testing. I notice that the road trauma trust account is allocating over $5 million to WA 
Police for increased drink and drug testing, but I cannot find it anywhere in the budget papers. Can the minister 
please point it out to me? 
Mrs L.M. HARVEY: I am sorry, what did the member refer to? Is he referring to the road trauma trust account 
for next year? 
Mr R.F. JOHNSON: I thank the minister, she has given me a copy of that information, which shows that there 
are two expenditure items: $4.621 million for increased breath and drug testing and $576 800 for the expansion 
of drug testing capabilities. That has been allocated to WA Police, but I cannot see it in the WA Police budget 
papers. Can the minister tell me where it is? 
Mrs L.M. HARVEY: We do not delineate specific line items for the funding of operations from the road trauma 
trust account. Operations funded through the road trauma trust account form part of the traffic unit. For instance, 
random breath, drink and drug testing is run by the traffic operations at Midland. Those tests and funding from 
the original trust account for those projects is actually part of overtime hours and sometimes additional police 
resources. The road trauma trust account items do not appear in the police budget as separate funding items. 
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Mr R.F. JOHNSON: I am sorry, but they do. There are other areas of the budget that quite clearly show road 
trauma trust account income to the police budget where they are appropriated funds. In the past, there have been 
one liners, comments and written statements to say that there would be so many extra hours given to drink and 
drug testing by police courtesy of the road trauma trust account. I cannot see that anywhere in the police budget 
papers this year, and I am asking why not. 

Mrs L.M. HARVEY: Of that, what is reflected in the budget papers is on page 379, member for Hillarys. On 
page 379 under the heading “Net Appropriation Determination” the member will see the table on the second half 
of the page and the line item “Road Trauma Trust Account” and the total appropriation for the 2014–15 financial 
year listed as $14.954 million. That is expended through the various units for specific targeted programs, for 
instance overtime during the Easter road safety campaign and those sorts of things. 

Mr R.F. JOHNSON: I think a large portion of that—$9 million or so—is allocated for infringement processing; 
it is not allocated to be used to go out and stop people drinking and driving or testing them. 

Mrs L.M. HARVEY: On page 379, the member will see the net appropriation from the road trauma trust 
account. The breakdown of that for the 2014–15 financial year is $4.6 million to increase breath and drug testing, 
$0.6 million for the expansion of drug testing capabilities, $0.3 million towards the recurrent expenditure on the 
advanced traffic management vehicles, $2.4 million for the strategic traffic enforcement project and $7.1 million 
for the enhanced speed enforcement administration costs. 

Mr R.F. JOHNSON: That is $7 million and it is simply for processing the infringements. 

Mrs L.M. HARVEY: That is right. 

Mr R.F. JOHNSON: That is part of the question, actually. That has to come off the $14 million. Is the minister 
saying that the balance of that money will be spent on extra drink and drug testing? Will there be any new booze 
buses? 

Mrs L.M. HARVEY: Member, $4.6 million is for increased drink and drug testing and $0.6 million for the 
expansion of our drug testing capabilities. 

Mr R.F. JOHNSON: Whereabouts is that in the budget papers; can the minister point that out to me? 

Mrs L.M. HARVEY: I understand that the net appropriation from the road trauma trust account is how that 
appropriation has been treated by police. 

Mr R.F. JOHNSON: Surely, we have the right to know where that money is being appropriated and where it is 
being spent. The minister told us—she obviously has a green paper there—but there is nothing in the budget 
papers that repeats what the minister just said. 

Mrs L.M. HARVEY: I acknowledge that, but I just advised the house exactly how that appropriation will be 
divided up and it will be in Hansard. It has been explained. 

Mr J.R. QUIGLEY: Taking up questions asked by the member for Midland about police numbers, last August, 
in the estimates committee, the minister was asked what the current ratio of police to population was in Western 
Australia. The Commissioner of Police indicated that they did work to such a ratio and, at that estimates hearing, 
was unable to provide it. Nine months later, is the minister able to provide that ratio? 

Mrs L.M. HARVEY: I will refer to the commissioner for a response. 

Dr K.J. O’Callaghan: There has been a long-held general view that the police-to-population ratio is just one 
indicator of how police might be distributed. These days there are a lot more complex indicators. The social 
disadvantage index and a whole range of others that are factored into the way we think about deploying policing 
in the different regions. The police-to-population ratio is not really the main driver of the way that we think 
about policing. I can talk about what has been looked at in the past—I do not have it with me today—but I can 
say that it is not the main determinant of where we put our police officers; we take lot of other factors into 
account when we deploy resources. 

Mr J.R. QUIGLEY: I have a follow-up question. Last year, the commissioner responded to this question from 
the member for Armadale, Dr Buti, saying that other states have those ratios and the police had such a ratio. I am 
curious to find out about it, although there are other determinant factors such as remoteness in Western Australia. 
Returning to the commissioner’s answer to the estimates committee, Hansard for Wednesday, 21 August 2013, 
states — 

Dr A.D. BUTI: Does the minister have the current ratio? 

Mrs L.M. HARVEY: I will ask the commissioner to elaborate on whether we routinely keep those 
figures and keep track of that. 

Mr K.J. O’Callaghan: We do have a current ratio, but I am just checking to see whether we have the 
current ratio. 
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Then the minister goes on to say that the information will have to be provided by way of supplementary 
information. Can the commissioner, or the minister at least, at this estimates hearing tell us the current target 
ratio between police and population? 

[5.00 pm] 

Mrs L.M. HARVEY: I can give the member the comparison of Western Australian population forecast to police 
officer forecast, but it is not one of those snapshot numbers of full-time equivalents at a point in time; it is taken 
as an average across the year of the fluctuations in employment of police officers. For the Western Australian 
population for 2014-15, the estimate or forecast is 2 696 418 people, which is an around 3.4 per cent increase on 
this year’s forecast. We expect to have 5 907 police officers. The ratio of police officers to population is 
456 members of the population for each police officer. The report on government services compares jurisdictions 
with respect to this, but the member will understand that there are wide distortions in the way we would calculate 
that in Western Australia because we have multifunctioning police facilities where there might be two police 
officers for only 100 people; in other areas there will be large concentrations of the population where that police-
to-population ratio would be different and skewed a different way. I just want to put the caveat on this, that it is 
the average for the police-to-population ratio across the state. It is probably, as the commissioner said, not the 
most useful tool in determining whether we have our policing mix right across the state. 

Mr J.R. QUIGLEY: With that caveat on it—that there are other measures or parameters—nonetheless the 
commissioner said that the police has a ratio, not a predicted ratio. In fact, at the last estimates hearing the 
minister was at pains to say she could not predict the future population because she did not have a crystal ball. 
But the minister asked the commissioner whether he had a ratio of police. 

Mrs M.H. ROBERTS: We got that by supplementary. 

Mr J.R. QUIGLEY: Did the minister say it is now 453 people to one police officer? 

Mrs L.M. HARVEY: It is 456 members of the population for each police officer. There is a range of issues that 
we look at when we consider the demand for policing services. 

Mr J.R. QUIGLEY: And look at demand for services. 

Mrs L.M. HARVEY: I will let the commissioner expand a little on that. We look at demand for services, which 
is calls for attendance by a police officer, crime rates in the community, social disadvantage, geographical 
difference—a whole range of different things. 

Mr J.R. QUIGLEY: Mr Chairman, this is going on for a long while. We just want to know whether the minister 
has the figure or not. Does the minister know what the commissioner’s figure is for optimum ratio police to 
public? That is all. 

Mrs L.M. HARVEY: We do not have an optimum ratio, I do not believe, do we? 

Dr K.J. O’Callaghan: No. 

Mr J.R. QUIGLEY: If it is demand-driven, in the Legislative Assembly the other week the minister was at 
pains to point out that there were 1 800 home burglaries in Butler alone: is that not indicative that there are not 
enough police in Butler? 

Mrs L.M. HARVEY: I would suggest that that is probably indicative of a number of things. It could be 
indicative of the fact that there are people being caught for burglary who are not receiving appropriate custodial 
sentences and are therefore able to continue to offend in the community and commit burglaries as recidivist 
offenders. There could be a range of issues why that is occurring in the member for Butler’s community. 

Mr J.R. QUIGLEY: I have a supplementary question. 

Mrs L.M. HARVEY: It may be that more police officers are required in Butler and surrounds because I know 
there has been expansion — 

Mr J.R. QUIGLEY: Yes; they have been screaming for it, minister. 

The CHAIRMAN: Member, the minister has the floor. 

Mrs L.M. HARVEY: But as for the operational requirement for police officers in the member’s area to address 
specifically that issue of burglary, usually that is the volume crime teams and the detective teams that we put 
together to deal with those. I will let the commissioner talk about those operational matters. 

Dr K.J. O’Callaghan: Exactly. I think it is the same discussion we have had before about the fact that someone 
says there have been a number of burglaries so the way to fix that is to increase the number of police in the area; 
that is not true. The two things do not equate to each other. Simply increasing the number of police will not 
necessarily reduce the number of burglaries; that is exactly why we go back to where I started today, to talk 
about the new policing model. The burglaries in places like Butler and Clarkson will be driven by all sorts of 
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factors, and particularly in those areas there are social disadvantage factors. There will be families in crisis, there 
will be kids who are not at school, there will be kids who are on the street at night or there will be problems with 
drug use. There will be a whole range of factors that, if we are going to have an impact on those 1 800 burglaries 
in Butler, we actually need to deal with. Police have a role to play in that—we are playing our part and that new 
model will come to Butler—but so does Child Protection and a number of other non-government services if we 
really want to have an impact on that. The fact that there are 1 800 burglaries in Butler is not an indication 
necessarily that there are not enough police; the two things do not equate. 

Mrs M.H. ROBERTS: I have a further question on this population matter. I refer to page 370 of the Budget 
Statements under the heading “Demand for Services”, which reads — 

Western Australia Police continues to address the challenges of providing quality policing services in 
an environment of increasing demand for services and population growth. Frontline 2020 is a major 
program aimed at making extensive reforms relating to structure and service delivery to effectively deal 
with these challenges. 

I would specifically like to know, minister, whether WA Police has engaged any outside consultants to assist 
with this challenge; and, if so, what are the costs of those consultants? I specifically ask whether KPMG has 
been engaged; and, if so, what services it is providing and whether it is at a cost of more than $800 000? Indeed, 
what is the specific amount if it indeed has been engaged to do something, and what is it that it is specifically 
engaged to do for what period of time? 

The CHAIRMAN: Is that a further question or a new question? 

Mrs M.H. ROBERTS: No, that is a further question about how WA Police is managing population growth and 
Frontline 2020. 

Mrs L.M. HARVEY: My understanding is that we have allocated $800 000 for the provision of external 
consultants to provide the kind of work and analysis that we require consistent with the Frontline 2020 
program—the reform program. Obviously, our police officer growth program is also out there to help us address 
the challenges of ensuring we have enough police officers out there in the context of increasing population, 
which is also detailed under “Demand for Services”. 

Mrs M.H. ROBERTS: I specifically asked the minister whether KPMG has been engaged or not; and, if so, on 
what date on was it engaged, how much is it being paid, what is it doing and when will it be finished? 

Mrs L.M. HARVEY: We can provide that information via supplementary information, Mr Chairman. There are 
obviously quite a few different tranches to the Frontline 2020 program. 

The CHAIRMAN: Can the minister confirm exactly what will be provided, for the record? 

Mrs L.M. HARVEY: With respect to the reform program—Frontline 2020—I will provide the cost and the 
contracted services for external consultants, the costs of those contracts and the dates that those contractors were 
engaged to perform the work for WA Police as part of Frontline 2020. 

Mrs M.H. ROBERTS: And when they will be completed. 

[Supplementary Information No B15.] 

The CHAIRMAN: Before we go any further, I remind members of the time and that we still have the 
Main Roads Western Australia division to do. I understand that earlier on in the proceedings it was apparently 
mentioned at about five o’clock — 

Mrs M.H. ROBERTS: Sometime between 5.00 pm and 5.30 pm is what we said, yes. 

The CHAIRMAN: It is up to members, but I just wanted to alert you to that. It is up to members to determine 
when you move on to the next division. 

Member for Midland, do you have a new question? 

[5.10 pm] 

Mrs M.H. ROBERTS: Yes, I have a new question, but I am also keen to move on to the next division. This 
year, we have seen the budget papers presented in a very different way in terms of the outcomes, services and 
key performance information. Previously, there were seven service groups: intelligence and protective services; 
crime prevention and public order; community support—non-offence incidents; emergency management and 
coordination; response to and investigation of offences; services to the judicial process; and traffic law 
enforcement and management. We are now down to just three services: metropolitan policing services; regional 
and remote policing services; and specialist policing services. Services 1 and 2 are at page 372, and service 3 is 
at page 373. The number of full-time equivalents for service 1 is 3 638; the number of FTEs for service 2 is 
2 010; and the number of FTEs for service 3 is 2 447. For the number of FTEs in each of those service areas, can 
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the minister give me a breakdown of the categories of employees that those numbers comprise; that is, how 
many are police officers, how many are staff, and how many are police auxiliary officer and other categories? 

Mrs L.M. HARVEY: I will have to provide that by way of supplementary information, Mr Chairman. 

Mrs M.H. ROBERTS: If I could summarise the information that I would like, for each of the three new service 
groups—service 1, metropolitan policing services; service 2, regional and remote policing services; and 
service 3, specialist policing services—will the minister provide a breakdown of the FTE numbers by staff 
category? 

Mrs L.M. HARVEY: What I can provide, member, is that the way those figures are calculated is based on the 
hours of effort that goes into achieving those services. So the allocation is hours of effort, which is then, as I 
understand it, converted to FTE. Is that correct? 

Mr A. Kannis: Yes, it is. 

Mrs M.H. ROBERTS: What I want to know is how many hours of effort will be made by police and how many 
hours of effort will be made by other staff. 

Mrs L.M. HARVEY: Okay. I think I understand. What I will provide by way of supplementary information is 
as follows: for service 1, metropolitan policing services, the allocation of hours of effort for full-time equivalents 
for the 2014–15 budget target of police officers and police public servants; for service 2, regional and remote 
policing services, the FTE equivalent of hours of effort of police officers and police public servants for the 
2014–15 budget target, currently represented as 2 010, on page 372; and the same for service 3, specialist 
policing services, on page 373. That is it. 

[Supplementary Information No B16.] 
Mr J.R. QUIGLEY: I refer to page 371 and the line item “Rate of offences against property per 100,000 
people”. The commissioner talked earlier about home burglary as being a volume crime. When recording home 
burglaries, is that broken down into subsets so that WA Police can identify what percentage of the 27 000 home 
burglaries reported to the end of the 2012 fiscal year were aggravated home burglaries, and what percentage of 
those would attract a mandatory sentence once the home burglary mandatory sentencing legislation comes into 
effect, or are they just all classified as home burglaries? 

Mrs L.M. HARVEY: I will ask Mr Hodges to respond to this. 

Mr S. Hodges: Because of the recording systems that we have, circumstances of aggravation are recorded not in 
our offence categories but in our brief categories; that is, when we present a brief of evidence. So we can count 
circumstances of aggravation only once we get to charge the person, because we do not have a system for 
capturing circumstances of aggravation at the investigation stage. 

Mr J.R. QUIGLEY: So of the home burglaries charged, how many by percentage are aggravated home 
burglaries? 

Mrs L.M. HARVEY: I am not sure whether Mr Hodges is able to answer that question. We can provide that by 
way of supplementary information. But the way that they are logged in the system, as Mr Hodges says, is as a 
home burglary, and circumstances of aggravation are captured when they go to prosecution. So we would need 
to provide by way of supplementary information the proportion of aggravated home burglaries that form part of 
home burglaries. 

Mr J.R. QUIGLEY: In relation to Butler and the year that the minister gave, with 1 800 offences of home 
burglary in Butler, I take it from the minister’s answer that because not all of those have been charged, the 
minister would not know how many of those are aggravated home burglaries and how many are not aggravated 
home burglaries. 

Mrs L.M. HARVEY: That is true. It would be difficult for us to get an accurate snapshot so that we could 
determine how many of those home burglaries overall end up being charged as aggravated home burglaries. 

Mr J.R. QUIGLEY: You would not know! 

Mrs L.M. HARVEY: We would not be able to tell the member, no. 

Mr J.R. QUIGLEY: So the minister would not know what effect mandatory sentencing will have on the home 
burglary rate—the volume crime—in Butler. 

Mrs L.M. HARVEY: It is very, very difficult for us to predict what stronger penalties will do with respect to a 
deterrent effect. 

Mr J.R. QUIGLEY: But the minister would not know, even, how many of those would be subject to a 
mandatory sentence for home burglary, because that figure is not kept, as Mr Hodges has said. Is that correct? 
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Mrs L.M. HARVEY: Ultimately they need to be, first of all, reported, charged and convicted, and then the 
mandatory penalties would apply if they fit the rules. That is a very complicated piece of work to try to 
determine. For each dwelling in Butler that is the victim of a home burglary, it is impossible for us to determine 
whether the offender who committed that burglary was a prior offender at the time that burglary was committed. 
That can happen only at the point that it goes to court and there is an outcome and a sentence is imposed. 

Mr J.R. QUIGLEY: With respect, that relates only to three-strike home burglaries. But aggravated home 
burglary in certain circumstances will attract a mandatory term of up to 15 years. But the minister is saying, as 
I understand it, with the assistance from Mr Hodges, that WA Police does not capture, in terms of reported 
offences, aggravated home burglaries as opposed to other home burglaries. 

Mrs L.M. HARVEY: Well, the penalty for an aggravated home burglary can always be 20 years, as 
I understand it, depending on the circumstances — 

Mr J.R. QUIGLEY: That is not the question. 

Mrs L.M. HARVEY: — when that comes before the magistrate or the judge as it may be. It depends on what 
happens, and there are going to be different penalties as a result of it. When a victim of crime calls the police to 
say that they have been burgled, they do not say, “I am the victim of aggravated home burglary.” They say, “My 
house has been robbed”, and the police come out and try to work out the circumstances and try to link that to an 
offender and then get a prosecution brief together. We do not record that information in that form, no. 

Mr J.R. QUIGLEY: At the time the officer takes an offence report and assigns it an offence report number—
that is, at the time the person has given an account of what has happened—WA Police does not keep a separate 
log of which ones are aggravated home burglaries and which ones are not. Mr Hodges has got a message for the 
minister; he is shaking his head left to right, saying no, I take it. 

[5.20 pm] 

Mrs L.M. HARVEY: If the question has ended, I will get the commissioner to respond. 

Dr K.J. O’Callaghan: The member is correct that the point Mr Hodges was making is that the system is capable 
of recording these things only as a burglary. That is not to say we cannot get the information and establish 
whether there was a circumstance of aggravation. In the detail that is entered on the system by the officer, there 
will be the circumstances of the burglary. If it is accompanied by a circumstance of aggravation, we can find that 
out. Mr Hodges was saying that it is not simply retrievable, but it is retrievable if we choose to spend the time on 
it. 

Mr J.R. QUIGLEY: Of the 1 800 home burglaries in Butler, the police are not able to say how many would 
constitute aggravated home burglary and how many would not. 

Dr K.J. O’Callaghan: That is not strictly true. One of our analysts could spend the time, if there was a request, 
and tell someone the percentage of home burglaries that was accompanied by a circumstance of aggravation. As 
I said before, it is not an easy thing to retrieve; it is not obtained by simply pushing a button, because our system 
does not separate them out, but it is possible to review the elements of the offence. 

Mr R.F. JOHNSON: I refer to the line item for the western suburbs police station on page 374 of budget 
paper No 2. I understand that the government made an election promise to go ahead with that much-needed 
police facility, which would replace a lot of the dilapidated and unsafe older police stations in and around the 
western suburbs. There is nothing in the budget for the foreseeable future to implement that. Is that another 
broken promise? 

Mrs L.M. HARVEY: That project is estimated to cost around $25.493 million. 

Mr R.F. JOHNSON: I can see that. 

Mrs L.M. HARVEY: Some money has been allocated in this financial year towards that project, but it is not 
funded as part of our capital works program until the 2017–18 financial year. 

Mr R.F. JOHNSON: I want to clarify whether it is a broken promise. That was promised to be built when I was 
Minister for Police, and it was reiterated at the last election that that would happen. It is desperately needed but it 
will not happen in this budget period or in the forward estimates. 

Mrs L.M. HARVEY: It is a shame that it was not built when the member for Hillarys was police minister, but 
we have an aggressive capital works program. 

Mrs M.H. ROBERTS: You pushed it out! 

Mr R.F. JOHNSON: The minister has pushed it right out; it has $3 000 in it! 

The CHAIRMAN: The minister has the floor. 
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Mrs L.M. HARVEY: We have achieved a number of election commitments, including the Ballajura police 
station that we anticipate will commence construction this year. I acknowledge that the western suburbs police 
station has become a lower priority in the context of other emerging priorities in our asset reinvestment plan. 
Obviously, it is in the budget as a line item and we would like to see that occur in 2017–18 as part of the forward 
estimates. 

Mr R.F. JOHNSON: That is not until after the next election, quite frankly, so it is a broken promise. The 
minister seems happy to have police officers in the western suburbs working in those old police stations, many of 
which do not comply with the occupational health and safety regulations, which is why the western suburbs 
police station was to be built. The minister seems happy to leave that and not even put it in the forward estimates 
in this term of government. 

Mrs L.M. HARVEY: The commissioner would like to respond on the western suburbs police station and on our 
quite aggressive asset investment program. 

Dr K.J. O’Callaghan: The member would be aware there were police stations in the western suburbs that 
I believed were not fit for occupation, one of which was Subiaco and the other North Perth, both of which have 
been closed. He would also be aware that we have spent a substantial amount of money, somewhere in the 
vicinity of three quarters of a million dollars, on the Wembley site to provide adequate accommodation that is 
safe for officers working in the western suburbs until the western suburbs hub is built. I would not like members 
to leave here with the impression that officers are working in unsafe conditions in the western suburbs, because a 
lot of money has been put into developing the Wembley site to make sure we provide a good policing service 
under safe circumstances, until the new western suburbs police station is delivered. 

The appropriation was recommended. 

Division 73: Commissioner of Main Roads — Service 7, Office of Road Safety, $100 077 000 — 
Mr P. Abetz, Chairman. 

Mrs L.M. Harvey, Minister for Road Safety. 

Ms L. Crackel, Acting Executive Director. 

Mr P.A. D’Souza, Manager, Finance Services, Main Roads Western Australia. 

Mr G. Hamley, Chief of Staff. 

[Witnesses introduced.] 

The CHAIRMAN: We will move into questions on the Office of Road Safety and the first question is from the 
member for Midland. 

Mrs M.H. ROBERTS: I thank the minister for providing us with a document on the government’s plan of 
action for road trauma in Western Australia, showing the road trauma trust account budget 2014–15 and out 
years. It refers to “out years” but I cannot see them. I note the independent Road Safety Council’s recommended 
overall budget was $141 890 000, yet cabinet has approved a budget of only $100 077 351. I particularly note 
that dramatically less money has been provided for some business cases than was recommended by the Road 
Safety Council. For example, in business case 2, run-off crashes on regional roads, the Road Safety Council 
recommended an appropriation of $91.12 million, but cabinet approved only $35.45 million. Why is it that 
cabinet knows better how to spend the money than the independent Road Safety Council? 

Mrs L.M. HARVEY: The Road Safety Council is a collection of representatives of government; it is not 
independent. The chair is appointed by the minister and is independent of the government agencies. From time to 
time, the council will make recommendations to government and then through government processes we will 
review those recommendations and approve a different budget, which is what happened in this case. I refer to 
project 21108115, and the $91 million recommended for regional and remote road improvements. That part of 
the budget is used often as a balancing item. The Road Safety Council in the past has recommended that any of 
the funding from the road trauma trust account that has not been allocated would by default be allocated to that 
fund. A budget of $35 330 000 has been approved, which is a realistic amount of money that will be allocated to 
projects that can be extended in the next financial year. 

[5.30 pm] 

Mrs M.H. ROBERTS: How much money is currently in the road trauma trust account and how much income is 
anticipated from speed and red-light camera infringements in the financial year 2014–15? 

Mrs L.M. HARVEY: I might get Linley Crackel to give the estimate of revenue for the 2014–15 financial year. 

Ms L. Crackel: Page 817 of the budget papers identifies an income line of ninety — 
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Mrs L.M. HARVEY: An amount of $97 455 000 is the anticipated target for 2014–15. The member will note 
that last year we approved a budget of $76 481 857. This year the approved budget is over $100 million from the 
road trauma trust fund. 

Mr R.F. JOHNSON: Yes, but the government did not spend all the money that was in the account. 

The CHAIRMAN: Further questions? 

Mrs M.H. ROBERTS: I am sorry; I have not actually had my question answered yet, Mr Chairman: how much 
money is currently in the road trauma trust account? I have not had that figure given to me at all. Also, the 
minister’s adviser mentioned page 817 of the document. What document was the adviser referring to? 

Ms L. Crackel: The Commissioner of Main Roads budget papers. 

Mrs L.M. HARVEY: Page 817 of the budget papers was what Ms Crackel was referring to. The total cost of 
service less income is the anticipated target. The actual amount in the road trauma trust fund at present can be 
found in the controlled account on page 822 under the heading “Statement of Financial Position”. Under 
“Current Assets” the current value of the estimated actual balance in the fund for 2013–14 is $81 969 000. 

Mrs M.H. ROBERTS: For clarification, I am looking at page 822, “Statement of Financial Position”. Which 
heading on the page should I be looking under? 

Mrs L.M. HARVEY: It is under “Current Assets”, the second line item “Restricted cash”. 

Mrs M.H. ROBERTS: Is the minister saying that the restricted cash is the RTTA? 

Mrs L.M. HARVEY: Predominantly, yes. 

Mr R.F. JOHNSON: The questions I want to ask are about the road trauma trust account, in which I have a 
particular interest. Does the minister concede that about $105 million was in the fund last financial year, whereas 
only $75 million or $76 million has been spent out of that? The minister has said at different times that she wants 
to see where the money is best spent and that she herself is not convinced that the money is being spent in the 
right areas. One item on this page referred to by the minister today is for an increase in breath and drug testing 
by WA Police. The Road Safety Council gets its advice from experts throughout the world and Australia, not just 
simply from government ministers, or from the Premier who has his own mind. The council recommended that 
virtually $12 million be spent on increased breath and drug testing. All that the minister and the Premier have 
allocated is $4.6 million. Therefore, a hell of a lot of money could be spent to try to eradicate those people who 
drive through the suburbs blind drunk, who smash into vehicles and who could kill or critically injure somebody. 
Why has the minister not spent the money in that area when the legislation requires that 100 per cent of the 
money in the road trauma trust account be spent? 

Mrs L.M. HARVEY: I thank the member for the question. He is right: we do have a problem. Back in 2011–12, 
the cash balance in the road trauma trust account had grown by just under $42 million. That is when the account 
received two-thirds of the proceeds from speed and red-light camera infringements. However, expenditure did 
not grow from previous years to match that balance. We therefore have some catching up to do in expending the 
cash reserves that have been accumulating. They really started to accumulate in the 2011–12 financial year. Last 
year we approved a budget of $3.821 million to increase breath and drug testing. 

Mr R.F. JOHNSON: That again was way below what the Road Safety Council recommended. 

The CHAIRMAN: Member, the minister has the floor. 

Mrs L.M. HARVEY: I thank the member for his interjection but I will finish that statement. In 2013–14, 
$3 821 000 was approved for increased breath and drug testing. We have increased that to $4 621 211 in 2014–
15. The component of the Road Safety Council recommendation of nearly $12 million relates in the main part to 
an increase in full-time equivalent staff to police, which will be sourced from our growth program. I think Ms 
Crackel has some other information on this area. We have started to see a decline in KSI crashes—that is, 
crashes in which someone is killed or seriously injured. 

Mr R.F. JOHNSON: Not recently; we have not. We have seen a load in Subiaco. 

The CHAIRMAN: Member for Hillarys, the minister has the floor. 

Mrs L.M. HARVEY: Ms Crackel has some further information on fatal and serious injury crashes that are 
linked to alcohol. 

Ms L. Crackel: Members are advised that the relationship between traffic enforcement and crashes is obviously 
well understood. The research that Mr Johnson refers to establishes that gains can be made if additional effort is 
put into enforcement. Obviously, though, there are diminishing marginal returns. The more enforcement hours 
added in does not produce the same level of returns. In 2013 the number of breath tests that WA Police 
performed was around 1.1 million per annum, or about one test per 1.6 drivers, which is the highest it has been 
for a number of years. We have certainly seen a reduction in the number of killed or seriously injured people 
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related to drivers or riders with an illegal blood alcohol content. That percentage in 2012 was the lowest since 
1999. Also in 2013 the WA drink-driving fatality rate had fallen to 1.5 deaths per 100 000 head of population, 
while back in the mid-1990s it was at a high of 5.2. We have therefore seen a definite decrease in the last couple 
of years in drink-driving road trauma, and that is certainly on the back of the additional 20 FTEs and the effort 
that police have put in over the last couple of years. 

Mr R.F. JOHNSON: To follow on from that, the point I am trying to make is that unspent money is sitting in 
the road trauma trust account, and if the minister spent that money as the Road Safety Council recommends, 
based on its international and Australian advice, the number of people killed or seriously injured by drink-drivers 
would reduce even more. The only acceptable number is zero. I will not accept anything above zero. I have a 
serious concern with the government and with the minister; and with the Premier who I know has a hand in this 
matter and who is not prepared to spend that money in the areas that could save lives. This government will end 
up with blood on its hands if it is not careful.  

[5.40 pm] 

The CHAIRMAN: You need to ask a question. That was more of a statement. 

Mr R.F. JOHNSON: The question is: why does the minister not spend the money? She has it there; in 
legislation terms, she is supposed to spend the money. 

Mrs L.M. HARVEY: Mr Chairman, I am happy to respond to that. As I said, when I came to this job, a balance 
of $42 million from 2011–12 was unspent. In addition to that, last year I commissioned a review into the road 
safety governance structure. We are all well aware that the government made the commitment that 100 per cent 
of the money from speed and red-light camera infringements would go into the road trauma trust fund. What did 
not happen was a review of the governance structure and the capacity of the Office of Road Safety and the Road 
Safety Council to administer a significantly bigger fund. So last year, as I have said, we did not spend the entire 
amount because I was waiting for the review of the road safety governance structure and also a review of the 
effectiveness of our media campaigns in achieving the outcomes we want in the community. This year I am 
really pleased to have a budget in excess of $100 million approved from the road trauma trust account, which is 
the biggest ever expenditure from the account. Once I have the report into the road safety governance structure 
and I have looked at its recommendations, we will ramp up the expenditure from this account to help us achieve 
our Towards Zero strategy. 

Mr M.J. COWPER: I note on page 817 of the budget papers that the 2013–14 estimated actual for the total cost 
of service is $81 million and the target next year is $100 million. It is a fairly significant jump. I suspect that that 
is to do with additional cameras and the like. It means that the government will have a windfall of an additional 
$20-odd million, less expenses. I also refer to the asset investment program outlined on the same page, which 
states — 

Road improvements are aimed at increasing the efficiency of the existing road network ... 

I want to home in on the 20 people who are killed or maimed on an annual basis in off-road crashes in Western 
Australia, particularly in regional Western Australia. I note that some work has been done on improving the 
formation of Gibb River Road, but I just wonder what other projects are funded in relation to the use of off-road 
motorcycles on unsealed roads and the like. 

Mrs L.M. HARVEY: We deal with people who are killed and seriously injured on gazetted roads and a lot of 
the off-road crashes that the member has referred to occur on roads that are not gazetted. 

Mr M.J. COWPER: I am talking about the unsealed roads that people are killed on. 

Mrs L.M. HARVEY: There is $20.1 million in the program for road improvements relating to metropolitan 
intersection crashes and $35.45 million for road improvements relating to run-off-road crashes and so on. I am 
not quite sure about specific projects around sealing roads. 

Mr M.J. COWPER: There was the death of a young girl on a gazetted unsealed road in my electorate. 
Obviously, that statistic is added to the number of people killed annually. I am saying that about 20 people per 
annum are killed. There are no statistics in and around whether those deaths occur on or off road. They are 
somewhat arbitrary numbers on average. The real issue is whether any money is being funnelled towards dealing 
with the issue of people who are killed on unsealed roads, particularly those on registered trail bikes. 

Mrs L.M. HARVEY: The short answer is: no, not in this budget. This budget is aimed at some key priority 
areas, including areas where metropolitan intersection crashes occur and areas where run-off-road crashes, 
impaired driving crashes and excess and inappropriate speed crashes occur, and also at some education 
campaigns on vehicle safety for occupants. I acknowledge that it is very tragic when anyone loses their life. We 
have an issue with the use of off-road vehicles on unsealed roads, but that is not an issue that will be addressed 
as part of this budget. A committee that is overseen by the Minister for Local Government is looking at better 
facilities for off-road motorbike riders, but it is not covered in this budget. However, if the member has a specific 
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issue with a gazetted road that is unsealed and there is a road safety component to it, I would very much 
appreciate it if he could write to me, and we could certainly consider that with Main Roads or the local 
government, depending on who has responsibility for it, to see whether we could get a good outcome for his 
community and prevent further death and injury on that road. 

Mrs M.H. ROBERTS: For each of the departments and agencies that are part of this estimates hearing process, 
there is a column that shows the budget for 2013–14 and there is a column next to it that has the estimated actual 
for 2013–14 and then there is the 2013–14 budget. What is missing from the piece of paper that the minister has 
given us today is the estimated actual for 2013–14. For example, the similar piece of paper that we were given 
last year listed the cabinet-approved budget for 2013–14 as a total of $76 481 857. The piece of paper that the 
minister has given us today accords with that, but she has not given us the estimated actual. That is what every 
other minister and every other agency generally provides. Is the minister able to provide me with the estimated 
actual for all those items listed in her plan of action to reduce road trauma in Western Australia? 

Mrs L.M. HARVEY: The estimated actual for the total cost of service is on page 817 of the budget papers. 

Mrs M.H. ROBERTS: I am asking for it line by line for each of those items. I want to know whether the money 
has been expended on each of those items. There are 47 items listed this year. Was the money spent for each of 
those items? 

Mrs L.M. HARVEY: I can provide that via supplementary information. I will provide the estimated actual 
expenditure from the road trauma trust account for the projects that were approved as part of last year’s 
budget cycle. 

[Supplementary Information No B17.] 

Mr R.F. JOHNSON: Can the minister supply by way of supplementary information details of all the works at 
metropolitan intersections that are being funded under the $20 million in the approved budget? 

Mrs L.M. HARVEY: I can. For the 2014–15 financial year, the initial allocation is $20 million. It is proposed 
that the works to be undertaken in 2014–15 will include constructing some additional lanes and turning pockets 
and installing traffic signals at the Reid Highway–Lord Street intersection in the City of Swan, with construction 
by the City of Swan to be completed soon; improving the intersection geometry, pedestrian facilities and signal 
phasing at the Albany Highway–Liege Street intersection in the City of Canning; installing overhead mast arms, 
providing two left-turn lanes and removing a right-turn filter at the Ennis Avenue–Grange Drive–Elanora Drive 
intersection in the City of Rockingham; and converting three intersections into one and installing traffic signals 
at the Ennis Avenue–Port Kennedy Drive intersection in the City of Rockingham, which is currently in the 
project development phase. 

[5.50 pm] 

Mr R.F. JOHNSON: Can the minister advise whether they were recommended by the Road Safety Council as 
priority areas to be improved, or did it simply come from Main Roads? 

Mrs L.M. HARVEY: The individual allocations are not recommended by the Road Safety Council. Main Roads 
prioritises its metropolitan intersection upgrades and the Road Safety Council approves and makes 
recommendations for an allocation to treat them with the priority that is put to us by Main Roads. 

Mr R.F. JOHNSON: The point I am trying to make is that the minister has allocated $20 million. The Road 
Safety Council recommended only $8 million. Are we funding $12 million simply to satisfy Main Roads by 
doing work Main Roads would normally fund under its own budget areas? 

Mrs L.M. HARVEY: As part of our metropolitan intersection program, we are prioritising upgrades and 
improvements to the metropolitan intersections that have a history of serious injury or fatal crashes. That is 
entirely consistent with the road trauma trust account expenditure. 

Mr R.F. JOHNSON: But it has not been recommended by the Road Safety Council. 

The CHAIRMAN: Member for Hillarys, the minister has the call. 

Mrs L.M. HARVEY: The expenditure is there to ensure that we are prioritising improvements to intersections 
where we know there is a history of KSI—killed or seriously injured—crashes, and that is what this program is 
doing this year. The amount of $20 million will go towards that and Main Roads prioritised that according to 
criteria in the assessment of the road safety priority of those intersection improvements. 

Mr R.F. JOHNSON: With respect, minister, Main Roads is not the expert in road safety. The Road Safety 
Council gathers information, as I say, internationally and throughout the whole of Australia. It gets input from 
Main Roads, but it also gets input from police, local authorities and many other areas of expertise. Why did the 
minister not take the Road Safety Council’s recommendation and allocate $20 million, which I think will help 
Main Roads? Only $35 million has been allocated, which I find extraordinary, for the regional and remote road 
improvements where too many people die on our country roads, when the Road Safety Council recommended 
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$91 million. Why does the minister think she knows better than the Road Safety Council and is prepared to 
spend only $35 million on regional roads when people are losing their lives and being critically injured? Can the 
minister give us a breakdown of the roads she is funding and what will be done to them? 

Mrs L.M. HARVEY: I did address that issue. With regard to the Road Safety Council recommendation of 
$91.12 million to go into the regional run-off road crashes, the council recommended that the balance of the fund 
go into that line item as an expenditure item. It is not allocated according to individual programs; it is not 
consistent with the ability to even expend that amount. It is an accounting entry to allocate the remainder of the 
fund to a project, and that is where it has been put. We are spending $35.33 million on regional and remote road 
improvements. We know we can complete those improvements in the budget cycle time frame. The amount of 
$35 million is an increase of just over $3.2 million on last year. 

Mr R.F. JOHNSON: I think it was the same story last year when the Road Safety Council recommended more 
expenditure and the minister and the Premier decided they would not spend the amount the council 
recommended. 

Mrs M.H. ROBERTS: I refer to the minister’s plan of action item 23 on the electronic sign project. 

The CHAIRMAN: What page are we on? 

Mrs M.H. ROBERTS: We are on the plan of action, which is the supplementary page circulated by the 
minister. It states that Main Roads WA has an approved budget of $12 million for the electronic school sign 
project when the Road Safety Council recommended only $2.5 million. Is the minister playing politics with road 
safety money by allocating nearly $10 million extra to a project that the Road Safety Council recommended? If 
she is not playing politics with the issue, why does she continually have promotional opportunities with Liberal 
and National members in their electorates and advise them ahead of time and promote that to local community 
newspapers? Why does she not provide the same advice to Labor members? Why does she use Liberal upper 
house members in Labor lower house electorates to promote those electronic signs in a political way to buy 
votes, win advantage and promote the Liberal Party? 

Mrs L.M. HARVEY: I am very proud as minister to have the electronic school zone sign project funded from 
the road trauma trust account. This program highlights that when the 40-kilometre-an-hour school zones are in 
operation, those zones operate around schools and children as pedestrians in school zones, one of our most 
vulnerable road-user groups. This electronic school zone sign project is absolutely, unashamedly funded from 
the road trauma trust account. We intend to roll this out to 1 072 schools across the state. As of 30 June 2013, 
only 171 have been installed, but we have a very ambitious implementation program. During the election we 
committed to an additional $36 million to fund this program for every school zone over the next four years. This 
budget allocation is to not only fulfil that commitment but also provide a warning to motorists when the school 
zones are in operation. Not everyone driving on our roads is aware of when school is in and school is out. They 
are not aware of when children might be going to and from school. These signs give motorists who may not have 
a clock in the car or may not have school-aged children an even chance of knowing when the school zones are in 
operation. It also ensures that motorists slow down in those zones so that they can stop in good time if children 
run in front vehicles. I think it is a great program. Local members, upper house members, community members, 
school parents and citizens associations and motorists love this program because it is a great road safety 
initiative. 

Mrs M.H. ROBERTS: Why does the Road Safety Council, made up of very senior people and I believe 
independently minded people, not support the minister in this? Why does she continue to use it to seek political 
advantage, and why does she not involve and include Labor members if she is not politicising the issue of 
road safety? 

Mrs L.M. HARVEY: I reject the member’s assertion that the Road Safety Council — 

Mrs M.H. ROBERTS interjected. 

The CHAIRMAN: Member for Midland! 

Mrs L.M. HARVEY: — is not supportive of this program. If members of the Road Safety Council do not 
believe that creating better awareness and improving the safety of our school children pedestrians — 

Mrs M.H. ROBERTS: They clearly believe the money needs to be spent on regional roads. 

The CHAIRMAN: Member for Midland. 

Mrs L.M. HARVEY: — is not good expenditure of this fund, they should write to me about it. I reject the 
premise that the Road Safety Council does not approve or support this program. 

Mr R.F. JOHNSON: How many fatalities have there been in school zones in the last 10 years? 

Mrs L.M. HARVEY: I understand that since this program has been in operation, there have been none. 
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Mr R.F. JOHNSON: No; how many fatalities in the last 10 years? That is the question. 

Mrs L.M. HARVEY: I have to take that on notice and provide an answer by way of supplementary information. 

Mr R.F. JOHNSON: I can tell the minister that the answer is none. There have been no fatalities. That is why 
the Road Safety Council does not recommend it. The council thinks it should be done by Main Roads, like any 
other road signs. The minister is abusing the road trauma trust account. 

The CHAIRMAN: It is question time, not statement time. 

Mrs L.M. HARVEY: In response to that, I have not received advice from the Road Safety Council — 

Mrs M.H. ROBERTS: I have a point of order. The minister offered to provide information by way of 
supplementary information, so I ask you to allocate a number to that, Mr Chairman. 

The CHAIRMAN: Are you prepared to provide that? 

Mrs L.M. HARVEY: I will provide by way of supplementary information the number of serious injuries or 
fatalities in school zones across the state for the past 10 years, if that is available. 

[Supplementary Information No B18.] 

Mrs M.H. ROBERTS: The minister has based a whole project on it; she should have it available. 

Mrs L.M. HARVEY: I was going to respond to the member for Hillarys’ question in that I have not received 
any advice from the Road Safety Council that this electronic school zone signage is not appropriately funded 
from the road trauma trust account. 

Mrs M.H. ROBERTS: An amount of $2.5 million was recommended. 

The CHAIRMAN: Members, please seek the call through the Chair. 

Mr R.F. JOHNSON: Surely, minister, these sorts of funds should be spent by Main Roads because they are 
road signs. I am more than happy for the road trauma trust account to supplement that. I accept what the member 
for Midland said and I think the minister should agree—does she agree?—that this is being politicised. Is she 
politicising road safety, particularly at school zones where children are involved? 

Mrs L.M. HARVEY: No; I am not. The installation of those signs is to provide a safer environment for our 
children as they go to and from school, and greater awareness for motorists. 

Mrs M.H. ROBERTS: So why do you not treat Liberal and Labor members equally? 

The appropriation was recommended. 
Meeting suspended from 6.00 to 7.00 pm 

Division 34: Mental Health Commission, $621 493 000 — 
Mr I.C. Blayney, Chairman. 
Ms A.R. Mitchell, Parliamentary Secretary representing the Minister for Mental Health. 
Mr T. M. Marney, Mental Health Commissioner. 
Mr N.S. Guard, Executive Director, Drug and Alcohol Office. 
Mr E. Dillon, Director, Policy, Strategy and Planning. 
Mr K. Smith, Director, Corporate Services and Governance. 
The CHAIRMAN: Good evening. This estimates committee will be reported by Hansard staff. The daily proof 
Hansard will be published at 9.00 am tomorrow. 
It is the intention of the Chair to ensure that as many questions as possible are asked and answered and that both 
questions and answers are short and to the point. The estimates committee’s consideration of the estimates will 
be restricted to discussion of those items for which a vote of money is proposed in the consolidated account. 
Questions must be clearly related to a page number, item program or amount in the current division. It will 
greatly assist Hansard if members can give these details in preface to their question. 
The parliamentary secretary may agree to provide supplementary information to the committee, rather than 
asking that the question be put on notice for the next sitting week. I ask the parliamentary secretary to clearly 
indicate what supplementary information she agrees to provide and I will then allocate a reference number. If 
supplementary information is to be provided, I seek the parliamentary secretary’s cooperation in ensuring that it 
is delivered to the committee clerk by Friday, 30 May 2014. I caution members that if the parliamentary 
secretary asks that a matter be put on notice, it is up to the member to lodge the question on notice with the 
Clerk’s office. 
I now ask the parliamentary secretary to introduce her advisers to the committee. 

[Witnesses introduced.] 
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The CHAIRMAN: The parliamentary secretary. 

Ms A.R. MITCHELL: I let others in the chamber know that we have had preliminary discussions about the 
time for each division and, subject to change, it is perceived that we will spend an hour and a quarter on the 
Mental Health Commission, an hour on the Disability Services Commission and about 45 minutes on the 
Department for Child Protection and Family Support. 

The CHAIRMAN: I see Dr Jacobs is here. The rule we are operating under is that everybody else has to ask a 
question before a non-committee member does. Member for Armadale. 

Dr A.D. BUTI: I refer to “Spending Changes” on page 393 of volume 1 of the Budget Statements. I will ask two 
questions because one goes into another. Can the parliamentary secretary provide a full breakdown of savings 
made in the 2013–14 procurement savings initiative and a full breakdown of anticipated savings to be made in 
the planned 2014–15 procurement savings initiative? 

Ms A.R. MITCHELL: I ask Mr Tim Marney to provide a response. 

Mr T.M. Marney: The amounts detailed in the Budget Statements regarding procurement savings in the context 
of totality of the Mental Health Commission’s procurement are fairly minor. The savings were made through 
general reductions in consumables and purchasing rather than in areas of service delivery or procurement of 
activity either through the Department of Health or non-government service providers. In essence, both those 
savings amounts are about the same in each financial year. Basically, those savings have come from being more 
frugal across the board with the procurement activities of the commission and its back-of-office supplies. 

Mr D.J. KELLY: I also refer to page 393, “Spending Changes”. How many staff of the Mental Health 
Commission were made redundant as part of the government’s voluntary separation scheme? What positions did 
those staff members hold at the time of redundancy? What has happened to the roles those staff members used to 
occupy? 

Ms A.R. MITCHELL: I will get that information for the member. While we are waiting for that, I ask Mr Neil 
Guard to provide a response regarding the Drug and Alcohol Office because it has been operating separately. 

Mr N.S. Guard: Two staff members in the Drug and Alcohol Office accepted voluntary redundancy. One was 
the position of librarian, and the library is being decommissioned. The other position was a contract procurement 
officer position in our client services area, and that position has not been refilled. 

Ms A.R. MITCHELL: I now ask Mr Marney to give the member the answer on the Mental Health Commission. 

Mr T.M. Marney: My understanding is that there were three voluntary redundancies in the Mental Health 
Commission: one in the performance and reporting area; one human resources officer; and one in the Mental 
Health Review Board, who was technically an employee of the Mental Health Commission. Neither the HR 
position nor the Mental Health Review Board position is necessary in the structure at this point. The reporting 
and performance area is subject to restructure at the moment. Therefore, that position, albeit in the management 
tier, is no longer considered necessary. Given the impending merger of the Drug and Alcohol Office with the 
Mental Health Commission, subject to the passage of legislation through Parliament, a number of positions and 
the management position in particular will not need to be refilled. 

Dr A.D. BUTI: It has been reported—this still comes under the general spending changes—that the mental 
health budget is being increased by 6.1 per cent or $46 million, including the addition of 136 beds. Can the 
parliamentary secretary please provide details on how that reported increase in spending has been allocated? Can 
she also provide us with the infrastructure projects that have been included in that additional funding allocation? 

Ms A.R. MITCHELL: I will ask Mr Marney to give the more specific information for that because it is easier 
for him to refer to that. 

[7.10 pm] 

Mr T.M. Marney: The bulk of the expenditure will flow through to two main areas, including the purchase of 
services from the Department of Health and Area Health Services. That is reflected in the weighted average units 
of service being purchased from the Department of Health. There are two growth factor components, if you like, 
in the weighted average units. One is the price. I will rely on my chief finance officer to correct me if I get this 
wrong, but my understanding is that the Independent Hospital Pricing Authority set price growth for the 2014–15 
year at 3.6 per cent. A big chunk of that growth goes to the price increase associated with the existing activity. 
Then on top of that there is further growth in activity, which is spread throughout the health system. That brings 
the increase in health funds to the figure of six per cent or thereabouts, as the member for Armadale mentioned. 

As I said, the growth inactivity is spread across the system, but there are a few specific pockets of infrastructure 
that come onstream in 2014–15 and some transfers of activity across the system. Probably the most 
notable element is the commissioning expected in 2014–15 of additional beds associated with the opening of 
Fiona Stanley Hospital, and with that there are an additional 30 beds coming onstream. That is not a straight net 
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addition of beds; there is some transfer of activity from other facilities, including Bentley Child and Adolescent 
Mental Health Service, transferring to the Perth Children’s Hospital. Again, with the commissioning of Perth 
Children’s Hospital there will be additional child and adolescent beds there. I think those are really the main, if 
you like, capital components of growth. Through 2014–15 though there will be ongoing investment in the 
Rockingham subacute facility, which is funded as part of the budget, and there will be further development of 
the Broome subacute facilities as well through the 2014–15 year. They are probably the priority areas of focus 
during that year of additional service expansion and the government’s commitment to the goldfields subacute 
facility will follow soon after that. Those are probably the key areas, unless my chief finance officer has 
anything to add. Coming back to the percentages in growth, it was actually not 3.6 per cent and 3.9 per cent in 
price, so there is the inflation factor, if you like. There is estimated inpatient growth of 2.6 per cent. 

Mr N.S. Guard: In the alcohol and drugs area the increase above the 2013–14 estimated actual is around 
$3.23 million, mainly attributed to $800 000 in the north west for our royalties for regions drug and alcohol 
support program, particularly relating to the Carnarvon dual purpose centre that comes onstream in the next 
financial year. There is an additional $64 000 next year as part of the additional commitment of $5.2 million over 
the next four years to expand the alcohol and drug integrated community drug service model in the metropolitan 
area, in particular in the northern corridor up to Joondalup, and then the remainder of that $2.36 million is an 
indexation next year. 

Dr A.D. BUTI: Royalties for regions was mentioned. Is there funding in that with respect to transitional housing 
and support programs for the north west? 

Mr N.S. Guard: No, the transitional housing program was not funded through royalties for regions; it was 
funded through a different state government appropriation three years ago, which included the cost of purchasing 
15 houses and $450 000 per annum to operate and support people in those transitional houses. 

Dr A.D. BUTI: Is there ongoing funding for transitional housing support programs? 

Mr N.S. Guard: No, we have to produce a case for the continuation of that funding in next year’s budget 
process. 

Dr A.D. BUTI: Can I just get some more detail in regards to beds? By way of supplementary information could 
the parliamentary secretary provide a list of current mental health beds in the system, a list of future beds due to 
come online as a result of the budget and what years they will come online? 

Ms A.R. MITCHELL: Through supplementary information I will provide the member for Armadale with a list 
of the current mental health beds in the system. When the member asks about future mental health beds, how far 
out does he want to go? 

Dr A.D. BUTI: Up to the budget increase when those beds will come online. 

Ms A.R. MITCHELL: So that will go out of 2014–15 and when they are coming online. 

[Supplementary Information No B19.] 

Dr G.G. JACOBS: I refer to the second dot point under “Mental Health Infrastructure” on page 395 of the 
Budget Statements. I am particularly interested in teasing out the detail in and around the goldfields for the step 
up, step down subacute services. Where are the allocated moneys for infrastructure in the budget papers and 
where is the recurrent funding? As part of that, I refer to the line item “Sub-acute Services” under “Spending 
Changes” at the bottom of page 393. Is that to do with recurrent funding to run these subacute services; and if so, 
is it true that this does not come on until 2016–17 and 2017–18? 

Ms A.R. MITCHELL: As Mr Marney said previously, the proposed goldfields subacute services are in the 
early stages of planning development only and that is why they are not currently in place. I will ask Mr Marney 
to give some further information on that. 

Mr T.M. Marney: It is anticipated with the development of both the Rockingham and Joondalup subacute 
facilities that the existing capital allocations for those facilities should provide sufficient scope to deliver those 
plus realise sufficient savings to develop the goldfields facility. That is certainly the desired outcome. The 
estimated cost broadly of the goldfields facility is around $2 million. The recurrent funding for the goldfields 
facility is actually built into the forward estimates already. It is really the capital component that needs to be 
identified as part of the process of the development of the Rockingham and Joondalup subacute facilities. 

Dr G.G. JACOBS: I have a supplementary question. I was really interested in the time lines because I have had 
this discussion before in this place or maybe it was in the other place, but it was the same time in the year. We 
talked about subacute facilities in the goldfields—one in Esperance and one in Kalgoorlie–Boulder. I am really 
interested to know what the time lines are because there was some funding in the previous budget; there was a 
line item that indicated around $1.2 million. That would not be enough money to build them and it might not 
even be enough money to run them, but there was some money in the budget and now we hear that they are in 
the planning phase. I wonder what the time line is because we are feeling anxious about subacute services in 
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those two areas. As the commissioner would understand, servicing people when they have an acute illness is 
fine, but it is actually what happens when they come out of the acute facility that is so important in transitioning 
them back into the community. 

Ms A.R. MITCHELL: Can I just clarify whether the member is asking for supplementary information or 
further information. 

Dr G.G. JACOBS: It is further information in and around the whole issue of these subacute facilities for my 
region. 

Ms A.R. MITCHELL: That is fine, I just wanted that clarification and I will ask Mr Marney to continue with 
the answer. 

Mr T.M. Marney: As I indicated in my previous response, there is actually money allocated for the operation of 
the goldfields facility, and as the member correctly pointed out, it is in the vicinity of $1.2 million or 
$1.3 million in 2015–16, $1.3 million in 2016–17 and $1.4 million in 2017–18. That should be sufficient to 
cover the operation of the six-bed facility in the goldfields.   

As I indicated in my previous response, the issue is really the capital funding to establish it, and it is estimated to 
be around the $2 million mark. We have commenced work in conjunction with the Department of Housing 
to identify a suitable location for the facility, and given that that is the stage we are at with that facility, I would 
say it is unlikely that it would be operational within 2015. We are looking probably at calendar year 
2016, somewhere. 

[7.20 pm] 

Dr G.G. JACOBS: In this process, it was considered that rather than build a purpose-built facility from scratch 
on a greenfield site, there would be potential to acquire already built appropriate facilities, such as five or six 
self-contained units in a complex, for instance. I have had that discussion with the minister in and around the 
potential of acquiring something like that, which has a carer’s house, if you like—a supervisor’s house—and five 
or six units that are self-contained, already built, for sale on the market. Potentially, there would be significant 
savings and obviously the government could bring that on-stream fairly quickly. If we are talking about a 
greenfield site and starting from scratch, we will be a number of years away. I just wondered whether the 
parliamentary secretary could pass on to the minister that there is potential for that still to occur in order to bring 
a facility on that would do for the purposes of the region. 

Ms A.R. MITCHELL: I thank the member. I will certainly take that on board for him, but I think he will find 
that Mr Marney is looking at any possibility out in the goldfields to bring this matter forward. I will just ask him 
to outline a bit more on that for the member. 

Mr T.M. Marney: As the member has suggested, there are alternative methods of delivering these facilities—
buying something that is already established versus complete greenfield construction. In the case of both Broome 
and Rockingham, both those alternatives are being pursued; therefore, we are already doing a mixture of those 
models. Certainly, as we explore through the goldfields—pardon the pun—we will look at any existing facilities 
that may be suitable, bearing in mind that, obviously, they have to comply with the appropriate regulatory 
settings, and that is probably the catch. Finding a facility in itself may be a little tricky, but not impossible; 
however, finding one that is likely to be able to be upgraded to a satisfactory standard for accreditation is 
probably the challenging bit. I think sometimes it can be a little easier to see a six-unit site, but not realise the 
complexity of bringing it up to a standard that is fit-for-purpose for a subacute facility. 

The other alternative, of course, that we will consider in the procurement options analysis is whether we just go 
to the market and purchase the service because we do not run these subacute facilities ourselves; we procure 
services within them. It also can be an option to procure the provision of the facility and the provision of the 
services within it. All those options will be pursued with a view to achieving two end outcomes—namely, value 
for money for the state and also the commissioning of the facility in a timely fashion. Given that there is money 
allocated in 2015–16, we certainly have the flexibility to pursue all those options. 

Ms J. FARRER: I refer to the second dot point under the heading, “Mental Health Infrastructure”, on page 395 
of budget paper No 2. What progress has been made in Broome to implement this mental health infrastructure?  

Ms A.R. MITCHELL: I thank the member. Given that Mr Marney has been talking about subacute facilities, 
I will just ask him if he can give us an update on Broome. 

Mr T.M. Marney: My understanding of the Broome facility is that a site has been identified, purchased and 
cleared ready for the construction of new facilities on that site. We are currently working with the Department of 
Housing to plan that construction project and get it underway as soon as possible. I will take advice on the 
current timing, but from memory it is due for operation in 2016—early 2016 is the target that I am certainly 
aiming for. 

Mr E. Dillon: Probably towards the end of 2016 is the likely start-up date of that service. 
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The CHAIRMAN: Sorry, before you speak, if you could just introduce yourself so that Hansard can identify 
you. 

Mr E. Dillon: I beg your pardon. 

Ms A.R. MITCHELL: I authorise Mr Dillon to make a further response. 

Ms J. FARRER: My other question is: how many people can the Broome service cater for at any one time? 

Ms A.R. MITCHELL: I will ask Mr Marney to answer that. 

Mr T.M. Marney: The proposed facility for Broome is a six-bed facility. 

Dr A.D. BUTI: I refer the parliamentary secretary to the Mental Health Bill that was introduced in Parliament in 
October 2013. What funding is attached to implementing changes outlined in the Mental Health Bill and where 
is that funding located in the budget papers? 

Ms A.R. MITCHELL: I thank the member, and, as he is well aware, the Mental Health Bill is passing through 
this place. Some $15 million has been allocated over four years; it started with the 2012–13 state budget. This 
was reduced by $1.5 million to provide savings required for efficiency dividends, but the process of 
implementation, as I think I explained during the debate, will take over 12 months and is well underway. The 
implementation reference group is chaired independently by Dr Judy Edwards. That process is well underway; it 
has commenced. Even though the bill is still not through the other place, it is ready. 

Dr A.D. BUTI: Can we find an item in the budget papers about the funding of the changes that will result from 
the Mental Health Bill? 

Ms A.R. MITCHELL: It is not in the current budget papers because it was in the 2012–13 budget. 

Dr A.D. BUTI: As the parliamentary secretary knows, a lot of time and effort has been invested by the 
government into the Mental Health Bill; therefore, it would be allocating somewhere in the budget for the 
implementation of the changes in the 2014–15 budget—surely. 

Ms A.R. MITCHELL: I am just getting further information for the member. Mr Marney will give that response. 

[7.30 pm] 

Mr T.M. Marney: As previously pointed out in response to the member’s question, the actual expenditure 
decisions associated with the implementation of the Mental Health Bill were taken as part of the 2012–13 budget 
process. During that process, a policy decision was taken to allocate $15 million over four years for the purpose 
of implementation. That was detailed in budget paper No 2 as a new spending initiative for the Mental Health 
Commission at that point in time, which would have been on the equivalent of page 393 in the 2012–13 budget. 
It would also have been highlighted in budget paper No 3 in the chapter on new expenditure initiatives, which is 
usually chapter 6, from memory. Given that they were allocated for a specific purpose by the government, those 
moneys have been quarantined pending the passage of the bill, for the bulk of the implementation. There are 
some elements of expense that have been funded through those moneys, mainly relating to the operations of the 
Mental Health Review Board, consultation processes around the bill and the planning for the implementation of 
the bill once it passes, so there has been a drawdown on those funds. Also funded is the purchase of a new 
patient case management system, which needs to be in place when the act is proclaimed. There are also some 
minor funds, in the order of $200 000 to $300 000, allocated to the trial of an interim patient transport service, 
which is a matter that is considered in the bill. The rest of the funds are held within the forward estimates of the 
Mental Health Commission and they are subject to consideration of negotiations between the Mental Health 
Commission, the Department of Health and the Office of the Chief Psychiatrist, in terms of allocation of those 
funds to the various projects that are needed to support the implementation of the bill. Those sorts of projects 
include the implications for the Office of the Chief Psychiatrist, in terms of his roles and responsibilities, and the 
full implementation of patient transport. As the member will know, there is a substantial communication and 
education process for clinicians and other stakeholders. In the case of clinicians in particular, there will be a need 
for a substantial learning, training and education process for the implementation of the bill. We are looking 
towards an e-learning package that will provide that support to clinicians in terms of their understanding of what 
their new responsibilities are under the operation of the act, as it will be, and the best way to discharge those 
responsibilities. There will also be a need for additional expenditure in transition to various elements of the bill, 
which again will be subject to the implementation effort of the Mental Health Commission, the Department of 
Health and the Office of the Chief Psychiatrist, as well as the Council of Official Visitors and the Mental Health 
Review Board. The $15 million will remain in the forward estimates and is only to be drawn down subsequent to 
approval by all those parties as to the allocation of those moneys for the effective program of implementation of 
the bill. 

Dr A.D. BUTI: Was the allocation in the 2012–13 budget papers based on the 2011 draft bill or the bill that is 
currently going through Parliament? 
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Ms A.R. MITCHELL: We will take that question on board and provide a supplementary response. Is the 
member asking on which year the money that was allocated for the Mental Health Bill was based? 

Dr A.D. BUTI: Was it based on the 2011 draft bill or the bill that is currently before Parliament? 

[Supplementary Information No B20.] 
Mr J. NORBERGER: I refer the parliamentary secretary to page 395 and the heading “Mental Health 
Infrastructure”. There have obviously already been a few questions tonight with regard to the step up, step down 
facility. Can the parliamentary secretary provide some greater detail around the subacute service program? 

Ms A.R. MITCHELL: I thank the member. I know he has a step up, step down subacute facility in Joondalup, 
and I know he believes it is very important. I must admit, it worries me that we need so many of the subacute 
services, but the important thing about subacute services is that they provide support for people who are at risk 
of becoming unwell and also help people to transition out of being in an acute bed situation in a hospital, so they 
do provide a valuable service. They are places that are not authorised hospitals, but also support the family and 
the carers. The new bill recognises a great deal more, and is providing a valuable part in the care of a person with 
mental illness. Those, we believe, are very important. We will always need acute beds, but we also want to do 
that transition, either into or out of acute beds, with greater effect, so that hopefully, the need to return to an 
authorised hospital is reduced and the time that is spent in a facility is reduced. We believe that those subacute 
facilities will play a valuable part in the future, hence our focus on providing more of them, spread out across the 
state. 

Mr D.J. KELLY: I refer again to page 393, under the heading “Spending Changes”, and the line item “National 
Perinatal Depression Initiative Funding Transfer”. What funding is allocated in this budget to perinatal health? 
What programs are funded in each hospital in Western Australia? 

Ms A.R. MITCHELL: The perinatal and postnatal issue is one that is a focus for the area, because it has been 
largely pushed aside. More focus is going to be given to both perinatal and postnatal depression, along with the 
experience of other areas and organisations. I will ask Mr Marney to give a more detailed response. 

Mr T.M. Marney: The member may be aware that the particular service area referred to is actually subject to a 
national partnership agreement with the commonwealth government, which is the predominant funder of that 
service. Unfortunately the commonwealth, in recent negotiations, has basically decided not to continue that 
agreement beyond the current financial year; there may possibly be an extension in 2014–15, but it certainly will 
not continue beyond that. The services that are funded directly by the state are concentrated at King Edward 
Memorial Hospital. The commonwealth national partnership agreement services were spread more broadly 
across the system; that is my understanding but, as I said, they will cease to continue. 

Mr D.J. KELLY: When did the state become aware that the commonwealth was not going to fund those 
services beyond this financial year? 

Mr T.M. Marney: That was the position of the commonwealth government prior to its recent budget. It is my 
understanding that there is a possibility of extension of funding of up to $1 million for 2014–15, but we are 
currently in negotiations with the commonwealth to confirm that. But it has indicated, as part of those 
negotiations, that there definitely will not be funding beyond 2014–15. 

Mr D.J. KELLY: In respect of the $1 million that is possibly there for the next financial year, how does that 
compare with the commonwealth government’s contribution for this financial year? 

Mr T.M. Marney: It remains the same as its level of contribution for 2013–14.  

[7.40 pm] 

Dr G.G. JACOBS: I refer to the last line item, “Suicide Prevention Program”, on page 393 of budget 
paper No 2. Under those spending changes there is an allocation of $2.95 million. Will this appropriation 
continue the state government’s suicide prevention strategy, and what will it look like in the future? Indeed, is it 
a continuation of the One Life program or will it be modelled on something different? 

Ms A.R. MITCHELL: Suicide prevention is a key part of the Mental Health Commission and its work. The 
member for Kimberley has often spoken to me about suicide prevention and we are all very concerned about the 
rate of suicide in Western Australia. There has been some good quality work done, albeit that there has been a 
temporary gap as we move forward to the next round. I will ask Mr Marney to give further information on that. 

Mr T.M. Marney: I hate to correct the parliamentary secretary, but there is no temporary gap. In fact, the 
additional expenditure the member referred to reflects a continuation of the existing suicide prevention strategy 
under the auspices of the Ministerial Council for Suicide Prevention. The member referred specifically to the 
One Life strategy; the government has invested substantially in that strategy over the past four years. As part of 
that investment it has established a recognised brand in the One Life strategy. The One Life strategy has been 
subject to examination by the Auditor General, and there are some learnings in the Auditor General’s findings on 
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the first stage of the state suicide prevention strategy. Those learnings will be taken on board to formulate the 
next phase of the suicide prevention strategy. The $2.9 million in 2014–15 is to ensure that we do not lose 
momentum with the strategy, but allow enough time for substantial evaluation of what we have achieved with 
that strategy with the funds already allocated. There are two evaluation processes either underway or proposed 
and soon to be underway. The first is a substantial evaluation of the strategy to date. That evaluation should be 
completed in the coming weeks and will provide invaluable information for the formulation of the next phase of 
the strategy. I am sure the member would agree that to reflect on what has worked well and what should have 
worked better in the existing strategy before embarking on a new planning cycle is crucially important. 

The first element is specifically aimed at the community action planning component of the suicide prevention 
strategy. There is a need for a broader evaluation, and that will be finished in the second half of this calendar 
year. Coincident with those evaluations and the release of the findings to the ministerial council, I understand 
that the ministerial council will undertake a round of strategic planning, based on updated research and evidence, 
to inform the formulation of policy that will underpin the next phase of the suicide prevention strategy. That will 
need to be considered by government as part of its budgetary considerations in the lead up to the Government 
Mid-year Financial Projections Statement. I think that forms a very sound process for evaluating what worked 
well and what we can do better before we continue down the same path and continue to spend public money on 
the strategy. Having said that, I think we all understand that the latest figure of 366 suicides in 2012 is a figure 
that we would all like to see much lower. 

Ms J. FARRER: I refer to page 395, and the dot point under the heading “Mental Illness and Aboriginal 
People”. This spending was not allocated in the last budget. Will this spending be allocated to Kimberley centres 
where it is most needed? 

Ms A.R. MITCHELL: Firstly, we believe that the statewide specialist Aboriginal mental health service is an 
important service, particularly as we have employed and trained Aboriginal people to provide that service in the 
community. It is also important because it is more localised and it is a service that we are keen to ensure that 
Aboriginal people feel comfortable about and is serving a purpose that is important to them. Hence there is the 
increase in money towards that service, because we have seen that it has proven to be quite effective. But of 
course we could always do more; there is no question about that. We are hoping that this further $29.1 million 
over three years will assist in that process. I will ask Mr Marney if he has specific information on how that 
money may be spent. Actually, we may not do that; as how the money will be spent, it is still being worked out. 

The CHAIRMAN: A follow-on question for the member for Kimberley. 

Ms J. FARRER: Which Kimberley programs have been funded, and how much funding has been allocated to 
each, because there is the east Kimberley and the west Kimberley? 

Ms A.R. MITCHELL: Member, we do not have that information with us tonight. We can provide some 
information, but I do not know that we can go down to each program. I will ask Mr Marney to provide the 
information that he does have. 

Mr T.M. Marney: My understanding is that there are eight full-time equivalent positions allocated to WACHS 
in the Kimberley region and expenditure in the order of $2 million per annum. I do not have an east Kimberley–
west Kimberley split ready to hand, but we could take that on as supplementary information and both confirm 
those figures and give a better understanding of the distribution and where exactly the FTEs are and how they 
will be deployed. 

Ms A.R. MITCHELL: I will provide supplementary information on the distribution between the east Kimberley 
and the west Kimberley for the specialist Aboriginal mental health services. 

[Supplementary Information No B21.] 
Mr J. NORBERGER: I refer to page 395 of budget paper No 2, and the dot point under the heading “Mental 
Illness and the Criminal Justice System”. I note that the mental health court diversion and support project is to 
continue. Could the parliamentary secretary provide more detail about the program and how much funding it will 
receive? 
Ms A.R. MITCHELL: This initiative has been quite effective. It follows on from the success we had with the 
drug and alcohol diversion program, which has been going a lot longer. This program only commenced in 2013. 
It operates at the Perth Magistrates Court as the Specialist Treatment and Referral Team Court for adults, and at 
the Perth Children’s Court, where it is known as the Links program. There has been $4.6 million allocated to the 
programs: $3.3 million for the adult program and $1.2 million for the children’s program. I will give an idea of 
how effective it has been. It is disconcerting that between 18 March and 31 March 2014, 362 individuals were 
listed to appear before the Specialist Treatment and Referral Team Court. Of those referred for clinical 
assessment, 140 were found to be suitable for inclusion into the program and 34 individuals successfully 
completed the program during that time. There were 161 referrals made to the Links program for children 
between the period 8 April 2013 and 31 March 2014. Of that number referred for assessment, 65 were found to 
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be suitable and 15 successfully completed the program. This will be evaluated during 2014. Obviously, from 
here further decisions will be made about the future. 
[7.50 pm] 
Dr A.D. BUTI: I refer to the “Mental Health and Alcohol and Other Drug Services Plan” under “Significant 
Issues Impacting the Agency” on page 394 of the Budget Statements. I have four short questions, but I might as 
well ask the four together because they roll into one another. Can the parliamentary secretary confirm that the 
Minister for Mental Health received the plan from the Mental Health Advisory Council in December 2013? 
When will the plan be made public? What funding is attached to implementing the plan in the 2014–15 budget? 
If funding has been allocated, where is it located in the budget papers? 
Ms A.R. MITCHELL: I will ask Mr Marney to respond to that. 
Mr T.M. Marney: My understanding is that stage 1 of the mental health services plan was received by the 
minister in December 2013. That really was a preliminary scoping of the broader, more complete mental health 
services and drug and alcohol service 10-year plan. The objective is to have that plan ready for consultation 
within the next couple of months and to have it ready for consideration by government in around July–August. 
Subject to the government’s decision, it will be released shortly thereafter. That is of course assuming that all 
goes well with the development of the plan. 
In terms of the development of the plan, a big component of the work revolves around fairly complex technical 
work around modelling demand over the 10-year period that is encompassed by the plan. That work is 
substantially complete. The body of work that we are turning to is mapping, if you like, the supply chain to go 
against that set of demand projections and indeed the strategies for reform and demand management. It is a fairly 
technical and expansive exercise in cost and demand modelling. Once the supplier is mapped, that is applied to 
optimise the delivery against that demand profile. Flowing from that are a number of requirements in terms of 
capital investment and, with that, the necessary recurrent funding to increase the activities through existing 
facilities. The commissioning of new facilities may be required, as identified in the plan associated with further 
capital investment. The costing task that goes with this is fairly substantial. As the plan is yet to be considered by 
government, and indeed as the costs are yet to be finalised as part of stage 2 of the plan, there is no funding 
allocated in the 2014–15 budget for the implementation of that plan. I expect that consideration of funding for 
the implementation of the plan, once the plan is considered by government, would be made most likely as part of 
the 2015–16 budget process once a full implementation plan has been developed. The development of the plan 
obviously has to take into consideration a number of elements, including the recommendations of the Stokes 
review. Indeed the plan itself and its development was one of the recommendations out of the Stokes review, but 
there are many elements of the Stokes review that need to be embodied in the plan. 
Having included the elements of the Stokes review in the plan, there is also substantial consultation, as I am sure 
the member would understand, that is required with clinicians and, as importantly, if not more so, with 
consumers and carers. I did put some caveat around when the plan will be delivered. My understanding from the 
minister is that that consultation with consumers, carers and clinicians needs to be thorough and robust, and that 
the views of those stakeholders must be taken into consideration as part of the development of the plan. Should 
we stumble across some major issues in that consultation process, my view is that we would not compromise the 
value of that consultation for the sake of delivering the plan a month earlier. This is a rare opportunity—we need 
to get this right or as right as it can be. Following that, issues of funding will be considered by the government. 
Obviously, delivering a plan that has, shall we say, overly ambitious funding requirements attached to it is not 
particularly helpful to the government and is not particularly helpful to the implementation of the plan. We need 
to deliver something that is realistic in terms of the demand that we model, the supply constraints that we have 
and the financial considerations of government. All of those things need to be weighed up, along with the views 
of clinicians, carers and consumers. 
Dr A.D. BUTI: Still dealing with the item “Mental Health and Alcohol and Other Drug Services Plan”, the 
government introduced a bill into the other place related to the linkage between mental health and drug and 
alcohol, which can have dangerous consequences, but that is the way the government decided to go. I inquire 
why alcohol and drugs has not been included under the title of the Mental Health Commission and what 
assurance there is in the budget that the alcohol and other drugs area will be identified in the future as a direction 
that will be pursued in regard to mental illnesses? 
Ms A.R. MITCHELL: If I could talk about the name first. I cannot talk much about the name because I was not 
involved in those discussions, but I can assure the member that there is no intention to reduce the importance of 
“drug and alcohol”. The Drug and Alcohol Office, over 25 years or more, has been very effective in its work. 
There is no reason at all to contemplate that its influence, albeit in another agency—with the words “drug and 
alcohol” not being there—will be reduced. That is certainly not the intention at all. Its work is always evaluated 
and proven. The evaluations show the effectiveness and efficiencies. That will continue because we definitely 
see those results. Mr Marney will give more detail about the budget. 

[8.00 pm] 
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Mr T.M. Marney: The member referred to two issues: one, the potential of “dangerous consequences” of the 
naming of the merged entity of the Drug and Alcohol Office and the Mental Health Commission into the Mental 
Health Commission. That is one issue. The second issue was the transparency of resourcing the existing Drug 
and Alcohol Office and whether or not that transparency will be maintained. I assume that is coming from a 
concern that the resources of the Drug and Alcohol Office may be poached or hollowed out by the broader 
Mental Health Commission. I will take both issues separately. Firstly, the minister, the executive director of the 
Drug and Alcohol Office and I are acutely aware that there are significant issues in dealing with the 
comorbidities of mental illness and drug and/or alcohol issues. We are equally aware that not everyone who has 
a drug and alcohol issue has a mental health issue, nor do they want to identify with an entity that is associated 
with mental health. We understand that requirement for stakeholders, consumers and carers to identify with drug 
and alcohol services separately to the mental health title, if you like. With that in mind, the executive director, 
myself and the minister have been working on a functional structure for the merged entity—not wishing to pre-
empt the consideration of Parliament, of course, but obviously we need to be ready—that has clarity of 
identification of drug and alcohol services within it, and that is sufficiently integrated from a policy, planning 
and prevention perspective to address the complexity of comorbidity of drug and alcohol issues and mental 
illness, but also sufficiently transparent such that those who do not wish to identify or do not have mental illness 
but require the services of the Drug and Alcohol Office as it currently stands can identify strictly with drug and 
alcohol issues. That is an answer to the first part of the member’s question, and we are committed to ensuring 
that we do not compromise the existing success of the Drug and Alcohol Office in that regard. 

In terms of the second issue, transparency of resourcing—that is something I do know a little bit about—we will 
ensure that through the structure of our output and outcome statements in the budget statements so that 
Parliament will be able to fully track the transition of funding arrangements, as it does now. As it stands now, the 
Drug and Alcohol Office funding actually flows through the Mental Health Commission, so we should see very 
little change; but in the interests of transparency, we will ensure that areas of overlap will be clear in our output 
statements and performance reporting. 

[Mr I.M. Britza took the chair.] 

Mr D.J. KELLY: Under “Mental Health Infrastructure” at page 395, I ask about the commitment to redevelop 
Graylands Hospital. Specifically, where is the funding in this budget for that commitment? How many beds are 
currently available at Graylands? How many beds are actually open? How many wards are currently mixed 
wards and how many are female-only wards? 

Ms A.R. MITCHELL: We are checking to see who can respond. It is probably best that it all comes at one time, 
so I ask Mr Marney to respond to the question. 

Mr T.M. Marney: In terms of the first part of the question—that is, what is the status of funding for the 
redevelopment of Graylands—from memory, I think $16 million was previously allocated in the state’s finances 
provisionally for the redevelopment of Graylands. As part of the most recent midyear review, that money was 
removed from the budget. I understand that that was taken as part of reallocation of funds for the Department of 
Health more broadly to deal with some of its infrastructure pressures. I regret to inform the member that in my 
previous role I recommended that removal of funds, and I regret having recommended that now. There is, 
however, money, I understand, within the Department of Health to continue the planning for the redevelopment 
of Graylands, and that, of course, is subject to consideration and decision by cabinet as to the future direction of 
the Graylands site. 

Mr D.J. KELLY: The other question is about the existing number of beds available at Graylands: how many are 
open, how many are mixed wards and how many have female-specific wards? 

Mr T.M. Marney: My understanding is that at Graylands as at 2013–14 there were 62 acute beds and 90 non-
acute beds in the adult facility, and there were 30 acute beds in the forensic facility. In 2014–15, it is expected 
that the acute beds will increase by seven. The other categories will remain as is. The total at Graylands will be 
189 beds, comprising 99 acute beds and 90 non-acute beds. 

Mr D.J. KELLY: This is a repeat of the question as opposed to a further question. How many are mixed wards 
and how many are female-only wards? 

Mr T.M. Marney: My understanding is that they are all mixed wards. 

Mr D.J. KELLY: A few weeks ago, the Premier on radio identified Graylands as a potential site for the second 
disability justice centre. Can the parliamentary secretary inform us whether that option is in fact being 
considered? 

Ms A.R. MITCHELL: I am unaware of the Premier making that statement, and I do not believe it is in the mix 
at this point in time. 
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Dr G.G. JACOBS: This will be my last question. At page 393 under “Spending Changes” I draw members’ 
attention to the “Fresh Start Recovery Program”, which certainly sounds like Dr George O’Neil’s naltrexone 
implant program, where there is an allocation of $1.08 million. Were there any conditions to the granting of 
these moneys to George to progress his naltrexone implants to Therapeutic Goods Administration accreditation? 
How much money of the over $1 million goes to progressing TGA approval and how much goes to treating 
patients? I believe that almost every year there is an allocation to George, however we do not seem to progress 
any closer to final TGA approval. It is really important that perhaps we should elucidate any conditions towards 
progressing that product, which may indeed end up being the gold standard for treating heroin addiction; but it is 
imperative that we move towards TGA approval. 

Ms A.R. MITCHELL: I was expecting the member for Eyre to ask a question along those lines, and I ask 
Mr Guard to give you a detailed response. 

Mr N.S. Guard: The entire $1.08 million allocated in this budget is to continue the existing funding provided to 
the Fresh Start Recovery Program, and it is entirely to support and sustain the operations of the program while 
they progress registration of the naltrexone implant. It is a clear condition of this grant of funding that that work 
is expected to be progressed. The member for Eyre would be aware that, regrettably, one of the reasons for delay 
in progressing registration is that the factory used to manufacture the implants was completely burned down in 
2011. It has taken the program a couple of years to raise the funds to rebuild the factory. The building work was 
completed in February this year and they are going through the final parts of the process with the TGA to get it 
now licensed to be under good manufacturing compliance to be able to properly manufacture those implants 
again. What then needs to happen is 12 months’ stability testing of the implants out of the new factory and one 
final 12-month pharmacokinetic trial conducted in the United Kingdom, which is around testing the release via 
those implants. That will take around 12 months and those two pieces of work can operate in tandem. Over the 
next 12 months they will be writing up the application to register those implants. Clearly, any continued funding 
will be dependent on progress towards that application over that 12-month period. The final part of the process is 
the Therapeutic Goods Administration decision-making process itself, which generally takes around nine to 
10 months to come out with a decision. All the funds here are around the ongoing operation of the existing 
program—no increase—while the work is progressed, now that the factory has been rebuilt to move towards 
registration of naltrexone implants with the TGA. 

[8.10 pm] 

Ms A.R. MITCHELL: I wish to provide some further information to the member for Bassendean on the 
question he asked earlier about Graylands and the composition of the wards. Mr Marney has some 
documentation, and he can give the member some further information. 

Mr T.M. Marney: I apologise for misleading the member unintentionally. There are 15 secure acute male beds 
in the Smith ward. 

Ms J. FARRER: I refer to mental illness in Aboriginal people. What is the breakdown of the $29.1 million over 
three years, and where is this money being spent, particularly in relation to services in the Kimberley? 

Ms A.R. MITCHELL: I might ask Mr Dillon to answer that question directly. 

Mr E. Dillon: Twelve FTE are allocated from the Statewide Specialist Aboriginal Mental Health Service. Eight 
of those FTE operate through the WA Country Health Service and four operate through the Kimberley 
Aboriginal Medical Services Council. Approximately $2 million has been allocated for Kimberley services. We 
indicated that we would provide the breakdown of the FTE across the Kimberley as a supplementary question 
earlier in proceedings. 

Mr J. NORBERGER: I refer to suicide prevention on page 395 of the Budget Statements. We all know that 
suicide is a great tragedy and it results in significant grief and loss for families, friends, and communities for that 
matter. Can the parliamentary secretary outline how local communities can support suicide prevention? 

Ms A.R. MITCHELL: What is really important with suicide prevention is that it is not just what government 
does. I am very pleased to hear the member ask what the community can do. The basis of the whole program is 
about awareness, support, caring and everyone taking a note and action when watching our friends, neighbours 
and family to ensure that we pick up the telltale signs. Some of the programs that have operated under the 
community action plans have been very effective in many cases, particularly in the regional areas. I believe there 
is a further grant program for community action plans. One of the other ones that is coming on board at the 
moment is workplace involvement—that is, being aware and promoting awareness, support and encouragement. 
A lot of people within the mining sector are taking mental health on board as an important part of their 
responsibility, not just physical health and occupational health and safety. Both the closer community and the 
broader community can be involved in a number of ways. It is total community involvement, not just what 
government is going to do. 
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Mr D.J. KELLY: I refer to “Mental Health Infrastructure” on page 395 of the Budget Statements. There is a 
reference to the 56 new mental health beds that will come online at the Midland health campus. Given that that 
hospital will be run by an outside provider, the Catholic Church, are there any implications for the care of those 
patients, given that there will be a restriction on the types of services that can be provided to patients at Midland 
hospital? I am thinking that a patient with a mental health issue who is at Midland may, for example, want 
contraceptive advice as part of their treatment or the care they receive at the hospital and that may be prohibited 
by the provider. Has the government given any consideration to how the policies of the provider may impact 
upon the care of the patients? 

Ms A.R. MITCHELL: We are not aware of any restrictions at this point but we certainly recognise the fact that 
the member has raised it and it is something that we need to be cognisant of. If we can provide any information, 
we will provide it on notice. I am not sure what I can provide specifically but we will see if anything has come 
up that we can provide for the member. 

Mr D.J. KELLY: There are a range of restricted services in the contract that are clear for everyone to see. It has 
been a matter of public debate. I thought that if the government is going to have 56 mental health beds at the 
Midland health campus, it would have made sure that there was no impediment on holistic care being provided 
to anyone who is admitted to Midland as opposed to being admitted to Sir Charles Gairdner Hospital. 

Ms A.R. MITCHELL: Mr Marney will provide a further response. 
Mr T.M. Marney: The member is correct. The restricted services are quite clearly detailed in the contract. It is 
fair to say that we do not have a good understanding of the extent to which those restricted services impact on 
our expected mental health patients. However, the government has strategies in place to deal with the service 
restriction that does apply on site and ensure that alternative services are provided at or near that site to address 
the service restriction within the contract. That is probably a matter that will need to be taken up with the 
Department of Health, as the signatory to the contract. It is really an operational matter that is more appropriate 
for it to address. 
Mr D.J. KELLY: Mr Marney mentioned alternative services. I understand, for example, that a facility will be 
built at the other end of the car park where things such as terminations or sterilisations might occur. I think that 
is very unsatisfactory. If a patient is admitted to Midland hospital and wants advice during the course of their 
treatment that is contrary to the policies of the provider, it is completely impractical to send them to the other end 
of the car park to get it. I would have thought that the government would have considered this issue from a 
mental health perspective given that this is a major expansion of the number of beds available. I would have 
thought it would have considered how the operator fits into that mix rather than just saying it is an issue for the 
health department. 
Ms A.R. MITCHELL: We would certainly be very much aware of the situation and would follow it through. 
The member has raised a point. It is not one that I particularly thought of. Obviously, other people may have 
thought of it. It will certainly need to be considered. 
Mr D.J. KELLY: Can the parliamentary secretary provide us with further information on the commission’s 
strategy for dealing with that issue? 
[8.20 pm] 
Ms A.R. MITCHELL: I will ask Mr Marney to respond. 
Mr T.M. Marney: The commission’s strategy is to purchase mental health services from the Department of 
Health that take into consideration the physical health requirements of the patient as well, how those 
requirements are met and, in this case, how restricted services or practices are nonetheless met in terms of the 
needs of the patient. I know I sound as though I am fobbing it off, but it is an operational matter for the 
Department of Health to ensure that it meets the requirements of its contracts with not only the operator of 
Midland Public Hospital but also the Mental Health Commission. I expect the member for Bassendean will find 
that answer unsatisfactory, but — 
Mr D.J. KELLY: Why does the parliamentary secretary not take it on notice? 
Mr T.M. Marney: If I can finish — 
The CHAIRMAN: Let him finish. 
Mr T.M. Marney: I am happy to take that on notice and provide supplementary information on how the 
Department of Health will meet contractual requirements of the Mental Health Commission given its contractual 
constraints with the operator of Midland Public Hospital. 
Ms A.R. MITCHELL: I confirm that the Mental Health Commission will seek from the Department of Health 
how it will meet its contractual obligations with the Mental Health Commission and the contractor for those 
services at Midland Public Hospital. 

[Supplementary Information No B22.] 
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Dr A.D. BUTI: I refer to “Specialised Admitted Patient Services” and “Employees (Full-time Equivalents)” on 
page 398. The question really relates to the state government’s hiring freeze. As it is the last question in this 
division, I will try to make it quick. Can the parliamentary secretary let us know how many vacancies existed in 
the Mental Health Commission on 1 May 2014? I have a supplementary question, but I will ask that first. 

Ms A.R. MITCHELL: I will get Mr Marney to respond to that. 

Mr T.M. Marney: We will have to take that as supplementary information so that I can give the member 
accurate information for that point in time. However, the Mental Health Commission has a number of employees 
on finite contracts associated with different programs and different lines of service delivery, so it is a fairly fluid 
workforce. I am certainly happy to give the member a report on the number of vacancies as at 1 May. 

Ms A.R. MITCHELL: We will provide to the member for Armadale the number of vacancies of staff at the 
Mental Health Commission as at 1 May 2014. 

Dr A.D. BUTI: As a further supplementary — 

The CHAIRMAN: We can do only one at a time. 

Dr A.D. BUTI: I will add this because it relates to the same issues. Can the parliamentary secretary provide us 
with a list of the positions that are vacant? We would like not only the numbers but also the positions that are 
vacant and where those are positions located. How many of these positions will not be filled until 1 July 2014? 

Ms A.R. MITCHELL: The total supplementary information requested is the number of vacancies in the Mental 
Health Commission as at 1 May, the list of positions that are vacant, where those positions are located and which 
of those positions will not be filled until 1 July. 

[Supplementary Information No B23.] 

The appropriation was recommended. 
Division 35: Disability Services Commission, $701 321 000 — 
Mr I.M. Britza, Chairman. 
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Dr R. Chalmers, Director General. 

Mr G. Meyers, Director, Funding and Reporting, Disability Reform Directorate. 

Mrs W. Murray, Executive Director. 

Ms M. Hailes-MacDonald, Executive Director, Funding. 

[Witnesses introduced.] 

The CHAIRMAN: The member for Armadale. 

Dr A.D. BUTI: I refer to the National Disability Insurance Scheme in the third dot point under “Significant 
Issues Impacting the Agency” on page 406 of the budget papers. What funding is the state allocating to the My 
Way trial over the forward estimates? Can the parliamentary secretary provide a breakdown of where the 
funding will be spent? Page 411 mentions the breakdown, but maybe the parliamentary secretary has more 
detail. 

Ms A.R. MITCHELL: I will ask Dr Chalmers to respond. 

Dr R. Chalmers: The funding that has been allocated is for the two years of the NDIS trial. In the Perth hills 
National Disability Insurance Scheme trial site, $129.4 million will be allocated from both commonwealth and 
state sources. The state funding is $76.9 million and the commonwealth funding is $52.5 million over the 
two years of the trial. We are looking at $147.6 million over the two years to fully fund the WA NDIS My Way 
trial in the lower south west and the Cockburn–Kwinana trial, with the state contribution being $87.7 million and 
the commonwealth contribution being $59.9 million. It gets rather complicated because not all that is a cash 
arrangement. Some of that involves complicated in-kind arrangements. It has taken some months to settle with 
the commonwealth on this because under the NDIS a whole lot of in-kind contributions are being factored into it 
and adjustments made to other agency budgets to match that in-kind contribution. 

[8.30 pm] 

Dr A.D. BUTI: Can the parliamentary secretary please provide information about what funding has been set 
aside for people with psychosocial disabilities under the My Way trial and what definition the Disability 
Services Commission is using to define psychosocial disability? 

Ms A.R. MITCHELL: There is actually no specific allocation. Those people will be considered as any other 
person in the NDIS program. 
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Dr A.D. BUTI: And what is the definition being used? 

Dr R. Chalmers: This is still an issue of some debate with the commonwealth because within the NDIS trials 
that are rolling out in other states and territories, the definition around psychosocial disability is not clear. It may 
be one of the reasons that no-one with psychosocial disability has rolled into any of the NDIS trial sites. 
However, we will have people on day one in the My Way sites with psychosocial disability gaining access to our 
support. Through the use of non-government agencies working in the lower south west, we are identifying 
people who are clearly going to be within the centre of the target group, rather than going to the outside where 
we might get into trouble with boundary setting and so on. We feel quite safe drawing people in on day one on 
that basis. 

Mr D.J. KELLY: I refer to the first dot point regarding the disability justice centres on page 407 of the Budget 
Statements. Through freedom of information I have received a document from the Western Australian Planning 
Commission dated 26 April 2013. It identifies that after consideration, two preferred sites have been located, one 
being the Bennett Brook hostel on Lord Street and the other being surplus WAPC land adjacent to Lockridge 
Senior High School Farm. The document is dated 26 April 2013, so when did the government or the Disability 
Services Commission make the decision that those two sites were the preferred sites, such that they could then 
give that information to the WAPC to enable it to put together this document, which was needed to have a 
planning control area laid over the top of those two sites? When did the Disability Services Commission or the 
minister make a decision that they were the two preferred sites so the Planning Commission could put that 
document together? 

Ms A.R. MITCHELL: I do not have that information here to provide to the member. If the member wants 
supplementary information, I ask him to outline what he wants again so I can get it to him in the form he wants. 

Mr D.J. KELLY: By way of background I am telling the parliamentary secretary that I have a document dated 
26 April 2013. It is a WAPC document that is a draft application to have a planning control area laid over the top 
of the two preferred sites. That draft document identifies the Lord Street and Kiara sites as the two preferred sites 
for disability justice centres. Having given the parliamentary secretary that background, and telling her it is dated 
26 April, I ask her when the Disability Services Commission or the government first made the decision that they 
were the preferred sites; it had to be before 26 April. I am simply asking when that decision was made; it is a 
pretty simple question. 

Ms A.R. MITCHELL: I am just confirming that regarding the supplementary information for the member that 
we will come back to him about when the Disability Services Commission or the government made the decision 
on the preferred sites. 

Mr D.J. KELLY: I just seek clarification. I know the government has previously said that cabinet made the 
decision on 4 June. I do not want to receive supplementary information that the government made a decision on 
4 June, because the document I have, which is dated 26 April, already identifies those two sites. I want to know 
when the decision that they were the preferred sites was made. It must be before 26 April because that 
information was given to the Planning Commission in order for it to put that document together. I am surprised 
that the parliamentary secretary needs to get advice about when that decision was, but if she needs to get it, by all 
means she should get it. I do not want to get an answer back that says the government made the decision on 
4 June, because this document, which I got through freedom of information, states that decision was already 
made by 26 April. 

[Supplementary Information No B24.] 
Mr D.J. KELLY: The budget identifies that the Caversham centre will be developed during 2014 and is 
expected to open in early 2015 and final decisions will then be made about the design and location of the second 
centre. The Kiara site was earmarked for the second centre. I seek clarification about the status of that second 
site. There is reference in the budget to final decisions being made; does that mean that the government is 
reconsidering that second site? Are other sites being looked at? I seek clarification of that statement in the 
budget. 

Ms A.R. MITCHELL: The clarification the member is seeking is that the focus by the Disability Services 
Commission is on the Caversham site—getting it up and operational, and making sure that it is a very good and 
very effective operation. The focus is on that site at the moment, hence in the budget papers there is a statement 
that the design and location for the second centre will be considered at a future date. We are looking at it rather 
than rushing and trying to do two at once. It is probably a better idea to make sure that we put more effort into 
the first one and see how it is operating, which is a better way to go rather than looking at perhaps doing two in a 
similar way. There may be a reason we do them quite separately. On the other hand, the in-reach prison program 
has also been operating and that provides for people who are in prison and there is another operation in place that 
it may be better to have a look at in terms of the best way to go forward in the future, and there are also those 
other things look at. For that reason the minister has written to Minister Day and indicated for him to take the 



E198 [ASSEMBLY ESTIMATES COMMITTEE B — Tuesday, 20 May 2014] 

 

Kiara site off the disability justice centre list so that land can go back to the Planning Commission. We believe 
we probably need to look at things down the track. 

Mr D.J. KELLY: I seek clarification. So the minister has written to the planning minister and asked that the 
second site be vacated as far as — 

Ms A.R. MITCHELL: Being required as a disability justice centre. 

Mr D.J. KELLY: Is that a decision that the community can rely on and the site will not be reinstated at a later 
date? 

Ms A.R. MITCHELL: At this stage we would say yes, but if and when the design location of another site was 
considered, and that site was still a possibility, it could still come back. However, at this point in time, the 
answer to the member’s question is no, it will not be at Kiara. 

Mr D.J. KELLY: The original plan from the government was always to build the Lord Street site first and then 
to build the second centre second. I do not want people in the community to become excited, which is probably 
the wrong word, that the second centre is in fact not going to go ahead if in fact all the government is doing 
is really putting in place its original plan and just pretending that the second site has somehow been taken off the 
list. 

[8.40 pm] 

Ms A.R. MITCHELL: I see where the member is heading, and I apologise if my answer was not strong enough 
for him; I am just conscious of never saying never. It is certainly not the intention of the Disability Services 
Commission to have a disability justice centre on the Kiara site. 

Mr D.J. KELLY: I thank the parliamentary secretary for that clarification. 

Ms J. FARRER: I refer to the heading “Spending Changes” on page 405, and the line item “Young People in 
Residential Aged Care”. How much will be spent on young people in residential aged care in 2014–15? 

Dr R. Chalmers: The line that refers to young people in residential aged care captures an additional out year of 
funding in 2017–18 of $3 million, but in 2014–15 we commence that new initiative with an allocation of 
$1.5 million, an additional $2 million in 2015–16, and in 2016–17, $2.5 million. I guess what we have secured is 
an additional out year of funding for $3 million. 

Ms J. FARRER: How will this money be allocated? 

Dr R. Chalmers: We have known about this additional funding for some time now, and modelling has been 
undertaken in collaboration with other agencies, such as the Department of Health. A lot of these people are past 
the stage of rehabilitation, so they are seeking alternative placements. The modelling goes on; we are setting 
criteria for the people that we think would be well and truly the target group, or the highest priority for the use of 
this funding, and we are yet to release the details of that criteria. 

Ms J. FARRER: Can the parliamentary secretary confirm that the $3 million allocated for 2017–18 is on top of 
the $6 million allocated in the 2013–14 budget? 

Ms A.R. MITCHELL: Yes, I can; it is on top of that. 

Mr J. NORBERGER: I draw the parliamentary secretary’s attention to the fourth dot point on page 406. Can 
the parliamentary secretary explain what action the Disability Services Commission is taking to ensure that 
disability support services are individualised? 

Ms A.R. MITCHELL: I will make a few comments at the start, but it is probably appropriate for Dr Chalmers 
to then make further comments, as he knows intimately how the services are going. It has always been a feature 
of the Western Australian Disability Services Commission that it has taken a very individualised approach to its 
service and its grants. This is something that has been recognised Australia-wide; hence the ability for Western 
Australia to conduct the National Disability Insurance Scheme My Way trial. We believe that it is very important 
that we do that so that a very good evaluation can be provided, because the outcome of all this is not just whether 
it is the federal program or our program; our focus is always that the most important people are the people with 
the disability, their families, carers and support systems. That is a feature of the Western Australian operations as 
we speak. Dr Chalmers may have something to add to that. 

Dr R. Chalmers: The Disability Services Commission, in partnership with the broader sector, has been on a 
journey towards individualising funding for close to 16 years. We were the first state in the nation to really move 
towards an individualised funding approach rather than relying on block funding arrangements with non-
government organisations. As it turns out, that puts us in a very strong position to roll out the National Disability 
Insurance Scheme here in Western Australia, because the dollars that flow to people through the National 
Disability Insurance Scheme will flow on the basis of an individual plan. Currently, close to 90 per cent of all the 
funding that we allocate for services is allocated on the basis of individual planning and so on. The My Way 
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NDIS initiative, which kicks off on 1 July, will allow us to implement that reform quite seamlessly, knowing that 
we will not have to disaggregate a lot of block funding that is with organisations, so it continues the journey that 
we were already on. 

Mr M.H. TAYLOR: I refer to the first dot point on page 406. What is the Disability Services Commission 
doing to address the levels of unmet demand for disability services, and how will the growth funding be 
expended? 
Ms A.R. MITCHELL: Disability services is one of those areas where we always need more money, could 
spend more money, and still not have enough; that is not meant with any disrespect to the sector, because it is a 
sector that I have certainly learnt a great deal about, and now appreciate what many people do and go through. I 
am pleased that there is an increase in funding again this year, and I must also put on the record that this 
government, since 2008–09, has increased funding to the sector by 98 per cent. I think that is quite remarkable, 
and I know it is well received by the sector. The growth funding is very important; it goes to a number of areas. I 
will ask Dr Chalmers to talk specifically about where the money will be spent. 
Dr R. Chalmers: The growth funding that we now have available for 2014–15 will be allocated through a 
number of mechanisms, our combined application process being one of those primary mechanisms, which is an 
independent prioritisation process for people who are coming to the commission and advising that they are in 
critical and urgent need of support. But we also have a range of other strategies that will allow us to disburse 
those funds, including community living initiatives, family living initiatives and so on. Over the past few years 
we have moved away from a fixed program–type structure of trying to compartmentalise that funding and 
allocating it out in a program sense. Again, that leaves us in a very strong position for the rollout of the NDIS 
come July, because the NDIS will not be allocating dollars on the basis of programs; it will be allocating funding 
on the basis of individuals. This growth funding will be applied on an individual basis to people for a broad 
range of strategies, from 24/7 accommodation support through to family support, respite initiatives, equipment, 
therapy and so on. It covers the broad spectrum of disability services. 
Dr A.D. BUTI: I refer to “Spending Changes” on page 405 and the line item “Growth Funding”. What is the 
breakdown of the growth funding of $180 million over four years? In other words, what is the money for, and 
can the parliamentary secretary provide a breakdown of the budget for that additional $180 million? Can I ask 
also, what is the funding based on? Is it an anticipation of the number of people with disabilities who will be 
born or is there some other measure that that budget funding growth is based on? 
[8.50 pm] 
Ms A.R. MITCHELL: Firstly, I might get the member to repeat some of the last part of his question, but as to 
the first part of the question, we can only give him the breakdown for 2014–15. We cannot provide the ongoing 
years. Sorry, can the member just give me the other part? 
Dr A.D. BUTI: The other part of my question was: what is that growth funding based on? I mean, what was the 
rationale for the increase? 
Ms A.R. MITCHELL: I thank the member. Dr Chalmers? 
Dr R. Chalmers: The commission has received growth funding from the state government based on modelling 
that we have used with Treasury for a number of years now. It is modelling based on population data; it is also 
based on an agreed and accepted modelling that Treasury has been happy to accept from us around how we need 
to be continuing to put effort into the key areas of support—that is, accommodation support funding, family 
support funding, disability professional services and so on. The breakdown, if you like, for the year ahead is 
accommodation support, which is 38 per cent of that allocation of $25.2 million. The next biggest area is 
coordination and individual support for people, which is 27 per cent of that allocation. Community focus 
support, which is a broad range of strategies, is 24 per cent; and then family support itself, respite and carer’s 
support is 11 per cent of that total. 
Dr A.D. BUTI: I have a follow-up question: was growth funding provided? I presume so, given it was provided 
in the last four years; and, if so, how much was that growth funding in the last four years? 
Ms A.R. MITCHELL: I thank the member. We will try to get that response for him. We actually do not think 
we got it for the last four years. 
Dr A.D. BUTI: Can you provide that as a supplementary? 
Ms A.R. MITCHELL: The supplementary question will be the growth funding for the previous — 
Dr A.D. BUTI: Past four years. 
Ms A.R. MITCHELL: Past four years? 
Dr A.D. BUTI: Yes. 

[Supplementary Information No B25.] 
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Dr A.D. BUTI: Has any of the $180 million of growth funding been provided by the commonwealth? 
Ms A.R. MITCHELL: No. 
Mr P.T. MILES: I refer the parliamentary secretary to the second dot point on page 406, which points out that 
the Disability Services Commission is doing a lot to ensure that people with intractable incontinence are able to 
access the necessary pads or products. Can she give us an outline on that? 
Ms A.R. MITCHELL: Yes, I thank the member. It is not a topic that people like to talk about, but it really is a 
critical program that provides such valuable support for many people by giving their life back to them. It has 
come through the Disability Services Commission over a number of years, although there are many, many 
people who access the program who are actually a person with a disability. I am looking at Dr Chalmers for 
confirmation about that, but it is managed through the Disability Services Commission. An additional 
$2.5 million will be spent in 2014–15, and it just extends the current program that is in operation. 
I recall the member for Bunbury raising the matter with me during the grievance debate expressing concern that 
the allocation had not gone up in many years, and we put additional funds in to cover the short term. Currently, 
about 8 000 people access the scheme each year. One of the key outcomes of the scheme is it reduces the social 
isolation that occurs for people who do not have access to this program. Once a person becomes isolated in the 
community, then he or she often suffers other issues as well. So it increases participation in employment, 
certainly leisure and educational opportunities as well. As I said, the main factor is it does reduce social 
isolation. It is a wonderful program that operates through the Disability Services Commission, but it is open to 
many other people who have an issue with incontinence rather than being disabled. 
Mr P.T. MILES: I further ask the parliamentary secretary whether there is an age limit upon which people can 
receive those products. 
Ms A.R. MITCHELL: Dr Chalmers? 
Dr R. Chalmers: No, and that is what the parliamentary secretary was alluding to. In fact, there are a number of 
people who access this scheme who are ageing, who are elderly people beyond the age of 65. So no, there is no 
upper age limit. 
Ms J. FARRER: I make reference to “Community-focused Supports” on page 408 of budget paper No 2. Does 
the 2014–15 budget provide a provision for school holiday respite care? If so, how much has been allocated? 
Ms A.R. MITCHELL: We will get some information for the member in just a moment. Dr Chalmers? 
Dr R. Chalmers: The school holiday respite program operated for a number of years as a specific focused 
program, and the funding for that has run out. It will not be continued because, as has happened with a number 
of specific programs, it is now rolled into more individualised approaches. So rather than just looking at a 
specific programming response around school holidays, growth funding will be allocated on an individualised 
basis so that people can tailor their school holiday support programs rather than relying on either centre-based 
services or some program that they then have to fit into. 
Again, it continues the theme that I mentioned before; namely, that the NDIS will be funding individuals. It will 
not be funding block programs like school holiday programs. We are just trying to get on the front foot to be as 
prepared as we can for that. A significant amount of the dollars that will be allocated to us for growth funding 
will be allocated for basically the same purpose, but it will be individualised rather than block funded. 
Ms J. FARRER: Can people in the Pilbara and the Kimberley access these services; and which town will 
provide the care? 
Ms A.R. MITCHELL: The answer is yes, but I will get Dr Chalmers to elaborate more. 
Dr R. Chalmers: Clearly, the answer is yes. In fact, there have been some very successful school holiday 
initiatives. I seem to recall at estimates last year talking about one example of the organisation called Inclusion 
WA, which has been quite active in that area. We funded it through the school holiday program for a couple of 
years. Its approach was to establish good on-the-ground school holiday initiatives that were linked with the 
community. I think from memory its focus was on Hedland, and then a supplementary or a secondary focus on 
Karratha. Again, we will be individually funding families to purchase the support they need so organisations in 
the Pilbara such as Empowering People in Communities—I think Inclusion WA still has a presence there—can 
utilise those funds to deliver programs for people. 
Mr D.J. KELLY: I will again refer the parliamentary secretary to the second dot point on page 407, the issue 
about the department’s decision to privatise 60 per cent of the accommodation services. Firstly, can the minister 
inform us when the transfer of those homes to the non-government sector is to commence; secondly, how many 
homes have already been transferred? Does the government have a rollout target for this policy; and, if so, what 
is it? Thirdly, is the minister aware of a concern within the non-government sector that the transfer of business 
provisions under the Fair Work Amendment Act 2012 will have a result whereby staff who are transferred will 
take their state government conditions with them? What is the rollout? Is the parliamentary secretary aware of a 
concern about the transmission of business provisions? 
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[9.00 pm] 

Ms A.R. MITCHELL: Firstly, this is part of the whole process of individualising people’s services. One of the 
things that probably never happened before is people with disability having a choice about where they could be 
accommodated. This provides choice, which can be quite frightening for some people because they have never 
been given a choice — 

Mr D.J. KELLY: With respect, I know the policy reasons for the decision; I am asking about the rollout. I am 
conscious of the time; that is all. 

Ms A.R. MITCHELL: I would like to go through that because this is a new change; it is not something that has 
been rushed through. It is not something that people will be forced to make a decision about very quickly. It will 
be something that is done with the person, with their family and others who are involved, but it is not something 
that will be rushed. There is no time frame on this. It is not something that needs to be concluded within three 
months or anything like that. The concept of a time frame is something that is not in the rollout as such. 
Dr Chalmers has specific information on other matters that the member has raised. 

Dr R. Chalmers: One part of the question was whether the commission is aware of the implications of the Fair 
Work Australia legislation. The answer is absolutely yes. 

Mr D.J. KELLY: What is the director general’s understanding of the implications of that legislation? 

Dr R. Chalmers: I do not have the legislation in front of me, but my understanding is that if there is a clearly 
demonstrated transfer of service, and if in fact staff members from the existing agency were to move or be 
employed by a receiving organisation within a three-month window, certain things proceed from there. After a 
three-month period, it might be quite different. We are very much aware of the implications of that legislation. 

Mr D.J. KELLY: The original question was about the time frame, parliamentary secretary. Have any homes yet 
transferred and is there any target or rollout plan for the others? 

Ms A.R. MITCHELL: The answer to the first question is no. The answer to the second one is that I think it is 
based on as the individual makes those decisions. 

Mr D.J. KELLY: Can the parliamentary secretary advise the number of labour hire staff currently contracted to 
the Disability Services Commission in accommodation services; the services that will be privatised; how many 
are there; what positions are they; what sort of qualifications, for example certificate III or IV; and what will that 
cost DSC this year and across the forward estimates? 

Ms A.R. MITCHELL: Can we get the second half of that question again? Sorry, member, it was quite long. 

Mr D.J. KELLY: How many labour hire staff currently employed in the accommodation services are subject to 
this privatisation policy; what job roles are they in—that is, are they cert II, III or IV? Essentially, how much will 
it cost DSC in the current financial year and how much is it anticipated to cost across the forward estimates? 

Ms A.R. MITCHELL: I will get Dr Chalmers to respond to the member. 

Dr R. Chalmers: We will have to take on notice the precise number of people in that labour hire arrangement 
because it changes on a weekly basis. It is quite a fluid situation. The question specifically is “currently 
employed subject to this privatisation process”. We have used labour hire staff for as many years as I can 
remember within our accommodation services as part of our staffing complement. There is nothing new here in 
this. We can certainly provide the number of people, as of today, that we have in those roles. Primarily, they are 
people who are direct support workers, appropriately skilled to take on those roles within our accommodation 
services. That is the primary position that they fill. 

Mr D.J. KELLY: I appreciate the director general will not have that detail with him, but if he could take it on 
notice to provide information about how many labour hire people there currently are and in what job roles they 
are. I am aware that DSC has previously used contracted staff. I suppose the concern is that this process has 
caused a spike, so that is really the information that is being sought. 

Ms A.R. MITCHELL: I will provide to the member the number of labour hire staff. Because it is quite a fluid 
number, can we set a time frame, say, as of today? 

Mr D.J. KELLY: Yes. 

Ms A.R. MITCHELL: And what job roles they undertake. 

Mr D.J. KELLY: And the cost to DSC. 

Ms A.R. MITCHELL: And the cost to DSC. 

[Supplementary Information No B26.] 
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Dr A.D. BUTI: I refer to the second dot point on page 407 about the outsourcing of accommodation services. 
Although the budget shows an increase in funding for non-government organisations, is this offset by the 
withdrawal of direct service delivery by DSC and has any modelling been done to show that this is the most 
efficient and effective way to increase capacity? 

Ms A.R. MITCHELL: Sorry, member, can we have the first part of the question again? 

Dr A.D. BUTI: The budget shows that there has been an increase in funding for NGOs in regard to providing 
alternative accommodation services. Has that been offset by the withdrawal of direct service delivery by DSC; 
and then there was the modelling question? 

Ms A.R. MITCHELL: I will get Dr Chalmers to respond. 

Dr R. Chalmers: Quickly, by way of background: currently 83 per cent of our services in the disability services 
sector are provided via non-government organisations. This has been a proportion of total service that has grown 
progressively over the past 20 years. This is a trend line that is continuing. Of course, as we get growth funding, 
all of the growth funding is channelled into the non-government sector. We have not applied additional dollars 
into our own services for quite some time. This has been a deliberate strategy over successive governments to 
put dollars into the non-government sector. As the dollars increase for the NGOs, we anticipate that rather than 
transferring our specialist and accommodation services out to the non-government sector, we will spend less on 
that. Those dollars will be redirected out to the sector for services: 

Dr A.D. BUTI: Has any modelling been done to show that this is the most effective and efficient way to 
increase sector capacity; and, if there is modelling, can that be provided? 

Dr R. Chalmers: No model was developed 15 to 20 years ago when the government of the day decided to 
embark on this process of transitioning services away from government to the non-government sector. It was 
more based on a set of fundamental principles around choice, flexibility and increased control for consumers 
rather than relying on one service provider, which happens to be the government service provider. Is there a 
model that goes back into the last decade or the decade before? The answer to that is no. 

Dr A.D. BUTI: A report by PricewaterhouseCoopers that was released in June 2013 notes that staffing capacity 
in the not-for-profit sector is more complex than simply increased funding and that withdrawing direct service 
delivery will result in the early departure of many DSC workers from the disability sector workforce. Based on 
that report, if that is the case, how will the government address this capacity issue?  

[9.10 pm] 

Dr R. Chalmers: The issue of workforce capacity within the disability sector is a very high priority issue for not 
only the Disability Services Commission but also the whole of the sector. This morning we met with National 
Disability Services WA and the majority of the chief executive officers in the non-government sector, and the 
highest priority item on the agenda was strategies to increase workforce capacity. This is not unique to Western 
Australia. It is recognised that the workforce will need to double in preparation for the NDIS as that rollout 
continues through until 2019–20. A range of practical strategies have been funded and implemented using 
commonwealth and state dollars to make sure that we can get on the front foot in building that capacity within 
the non-government sector. 

Mr D.J. KELLY: I completely understand the pressures on the sector to attract good quality, direct-care 
workers to the sector. That is why I, for the life of me, cannot figure out why the DSC has gone down the 
outsourcing path for accommodation, because the staff in that sector almost to a man and a woman would rather 
work for the government than any non-government organisation. Yet a whole bunch of those government staff 
will be lost because in the transition they will say, “Well, sod this! I feel rejected. I feel let down by my 
employer. I am going to go off to do something much easier.” Given that the DSC is so desperate for staff, why 
is it poking in the eye all the staff by telling them that they are not wanted anymore; go and work for a private 
provider? I just do not understand it, Ron. I just cannot figure it out. 

The CHAIRMAN: The member for Bassendean should be addressing his comments to the parliamentary 
secretary. 

Mr D.J. KELLY: My apologies. 

Ms A.R. MITCHELL: I will ask Dr Chalmers if he wishes to make any further comment. 

Dr R. Chalmers: I would not want to comment on the government policy position in this matter, other than to 
say that the NDIS rollout made it very, very clear to us that choice and flexibility were pre-eminent principles 
from this point onwards. We are also aware that many people with disabilities in our service at the moment were 
never given a choice about whether they wanted to be there or not. We are for the first time giving those people a 
choice about selecting the service provider. We are also following, I must say, the trend of other states and 
territories. New South Wales, for instance has legislated that all government service provision in disability 
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services will cease within five years, and theirs is a much bigger sector than ours and they are in readiness for the 
NDIS. If we do not do this, we will not be ready for the NDIS 

Mr D.J. KELLY: It has nothing to do with the NDIS; nothing to do with it. 

The CHAIRMAN: I take that as a comment. 

Dr A.D. BUTI: I refer to page 408, “Accommodation Support” and “Employees (Full Time Equivalents)”. This 
is similar to a question I asked under a previous division. Can the parliamentary secretary please tell us how 
many staff vacancies existed in the department as at 1 May 2014? Can she provide a list of the positions and the 
position locations? 

Ms A.R. MITCHELL: Member, we cannot provide that information at the moment, but I am happy to provide 
that as supplementary information. 

Dr A.D. BUTI: Can I add a supplementary question to that: how many of those positions will not be filled until 
after 1 July 2014? 

Ms A.R. MITCHELL: I clarify that the member for Armadale wishes to know how many vacancies exist at the 
Disability Services Commission; a list of the positions of those vacancies. 

Dr A.D. BUTI: And the position locations. 

Ms A.R. MITCHELL: And the location of those positions, and how many of those will not be filled until after 
1 July 2014. 

[Supplementary Information No B27.] 

The appropriation was recommended. 
[9.20 pm] 

Division 36: Child Protection and Family Support, $567 596 000 — 
Mr I.C. Blayney, Chairman. 

Ms A.R. Mitchell, Parliamentary Secretary representing the Minister for Child Protection. 

Ms E. White, Acting Director General. 

Mr P. Byrne, Executive Director, Community and Business Services. 

Mrs P. Beamish-Burton, Director, Finance. 

Ms K. Benham, Executive Director, Policy and Learning. 

The CHAIRMAN: I call the member for Armadale. 

Dr A.D. BUTI: I refer to the service summary on page 416. How many foster carers did the department have on 
the books as at 30 June 2013 and how many foster carers were there as at 1 May 2014? If there are no figures 
available for May, could the parliamentary secretary provide the most recent figure that she does have? 

Ms A.R. MITCHELL: At the end of March this year, a total of 825 households were on the books. 

Dr A.D. BUTI: What about as at 30 June 2013? 

Ms A.R. MITCHELL: There were 817 households as at 30 June 2013. 

Dr A.D. BUTI: How many more foster households does the department need? 

Ms A.R. MITCHELL: I will ask Ms White to respond. 

Ms E. White: The number of households that are required is very much determined by the number of children 
currently in our care and new children coming into our care. What I can offer, which will be useful to put in 
context, is that 60 per cent of all children who come into care are placed in households with direct relatives. 
They are assessed against competencies and registered as formal carers with the department. So 60 per cent are 
placed within the family unit, with nine per cent of all children in care placed in accommodation and care 
services or residential services. Traditionally, they are children with higher end complex needs to do with health, 
mental health and some behavioural concerns based on trauma et cetera. We would ideally like to work with 
those children and place them into more traditional general placements. That is an area in which we can really 
target the number of carers required and what sort of care they require. They are quite specialist. They require 
different levels of skill because of the needs of the children. We could always do with more carers. 

Dr A.D. BUTI: Do you have a number that you are looking at that you need? 
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Ms E. White: Not at any one time. The total number of children in care determines the number of placements 
that are required. In terms of working to an actual target each year or at this current time, I do not have a number 
as such. 

Dr A.D. BUTI: Can the parliamentary secretary provide by way of supplementary information the number of 
foster households that have more than two children in care at any one time? What amount did the department 
spend on foster care recruitment in 2012–13? What amount has been set aside for spending in 2014? What has 
been spent so far and what is budgeted to be spent in 2014–15? 

Ms A.R. MITCHELL: We do have some of that information. We will provide the member with what amount 
has been spent on foster caring. I will ask Ms White to provide that information. 

Ms E. White: We launched a recruitment campaign in September 2012, which has consistently run and 
continues to run. It is a multilayered approach whereby we have had television commercials and coordinated and 
consistent radio commercials. We launched a Facebook campaign and a Google/Twitter campaign. We are 
forging into social media in a way that we have not traditionally. Through that campaign to date, we have had 
1 445 inquiries from the general community—from the public—about becoming carers. About 230 of those have 
been through social media. We have about 1 500 “Likes”—that is the terminology that I am learning—through 
Facebook, which is an indicator of how many people are looking, considering and giving it a rating, for what that 
metric is worth.  

[9.30 pm] 

We have held 80 information sessions across Perth at which 743 potential carers, or about 494 potential 
households, have attended. That has translated to 188 carers being approved since September 2012. A proportion 
of the 667 people who lodged an interest are working their way through our assessment process; 188 have 
already moved through. An amount of $400 000 was allocated in 2012–13 to continue that campaign. That is the 
cost to date and, of course, going forward, particularly with Facebook and Google, it is about $15 000 because 
that infrastructure has been built and it can be built upon. 

Dr A.D. BUTI: Basically, I want to know what was spent in 2012–13, how much of the 2013–14 allocation has 
been spent so far and what the department will spend in 2014–15. 

Ms A.R. MITCHELL: I need to provide supplementary information on the number of foster households with 
more than two children in their care and the amount of funding for foster caring in 2012–13 and 2013–14. 

Dr A.D. BUTI: How much has been spent so far in 2013–14 and what has the department budgeted for 2014–
15? 

Ms A.R. MITCHELL: An amount of $90 000 has been allocated in 2013–14 for recruitment and retention. 

Dr A.D. BUTI: How much has been spent so far? 

Ms A.R. MITCHELL: We need to clarify that. 

Dr A.D. BUTI: Does the parliamentary secretary want to provide the whole thing via supplementary 
information? 

Ms A.R. MITCHELL: I think it is probably easier. We will provide the amount spent in 2012–13, the amount 
spent in 2013–14 so far and the allocation for 2014–15. 

[Supplementary Information No B28.] 

Mr D.J. KELLY: I refer to page 421 and “New Works: Computer Hardware and Software—ICT Replacement 
Program”. Can the parliamentary secretary tell us how much the department has spent on information technology 
in 2013–14 and how much it plans to spend in 2014–15? Have contracts been let for ICT replacement; and, if 
yes, to whom; and, if no, when will they be let? Finally, how much has been spent on Oracle’s PeopleSoft 
program? 

Ms A.R. MITCHELL: I will ask Mr Byrne to respond directly to the member’s question. 

Mr P. Byrne: Our total budget for IT across the department is roughly $26 million a year. I would need to 
provide supplementary information to give the member the exact amount, but that is our IT spend across the 
whole department. The ongoing provision of computer and communication hardware replacement has been 
allocated $1.15 million in our 2014–15 budget and that would be roughly the same as in 2013–14. 

Mr D.J. KELLY: I suppose it is the same question: has a new contract been signed for ICT replacement; and, if 
yes, with whom; and, if not, when will that contract be let? 

Ms A.R. MITCHELL: I will ask Mr Byrne to respond. 
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Mr P. Byrne: That procurement is performed internally by the department, so that is our spend for infrastructure 
replacement. We have a contract with Kinetic IT for the provision of IT services, but the procurement of the 
hardware is performed internally by the department. 

Mr D.J. KELLY: I repeat the last part of the original question: how much has been spent on Oracle’s 
PeopleSoft program? 

Ms A.R. MITCHELL: I will ask Mr Byrne to respond to that. 

Mr P. Byrne: Over which time period? 

Mr D.J. KELLY: Over the past two years. 

Mr P. Byrne: I will have to take that on notice. 

Ms A.R. MITCHELL: I will provide the amount that has been spent in the past two years on Oracle’s 
PeopleSoft program. 

[Supplementary Information No B29.] 
Mr D.J. KELLY: How many iPads have been rolled out in the department and at what cost? Which offices have 
been given iPads and for what purpose? 

Ms A.R. MITCHELL: I am looking at Mr Byrne to see whether he has that information. 

Mr P. Byrne: I do not have that information to hand. We have rolled out quite a number of both iPhones and 
iPads across the department. 

Mr D.J. KELLY: Is the parliamentary secretary happy to take that as supplementary information? 

Ms A.R. MITCHELL: We will provide supplementary information on the number of iPads that have been 
rolled out in the department and at what cost, and which offices have been given iPads and for what purpose. 

[Supplementary Information No B30.] 

Mr J. NORBERGER: I want to ask a question on homelessness. I refer to the final dot point under “Significant 
Issues Impacting the Agency” on page 417. Homelessness is a very serious issue and it is becoming more so in 
Joondalup of late, which is obviously sad to see. Could the parliamentary secretary please provide some further 
details on how the government is addressing the issue of increased demand for homelessness services and what 
support services are available for families and individuals experiencing or at risk of homelessness? 

Ms A.R. MITCHELL: I agree with the member that homelessness is an issue in our society and it is not always 
in an obvious form; often it is in forms that we do not recognise. Once upon a time couch surfing and those other 
things were not regarded as homelessness, but in many ways they are. It is something to which the government is 
certainly committed and we are looking at different ways to address this issue. 

[9.40 pm] 

I suppose the other focus that the government has is on early intervention and proactive services rather than 
waiting until people have a problem. It is not always easy, but it has been a focus for us. Fortunately, joint state 
and commonwealth funding has been made available and new infrastructure has been built in the last little while. 
I am also enthused because 81 services are provided in this area. They are community service organisations and 
I think they should be commended on the work they do. Sometimes it is not a very rewarding business to be in. 
I will get Ms White to give a bit more information about the detail on some of those options available for people, 
particularly young people. 

Ms E. White: Through to 2013–14, through the commonwealth–state partnership agreements, $68.3 million was 
spent on mostly community service sector support services such as the 81 that were mentioned. It is really 
important to understand that there is a range of need in that sector, as we have heard. There are people in serious 
immediate crisis who need a particular set of responses to address their needs, but they also need to be connected 
to the support services that can stick with them, help restore their dignity, give them pathways to housing, 
address health issues and a range of social, emotional and financial issues that come with the experience of 
homelessness. We are quite proud to highlight that in this state, through that partnership and that spend, we are 
for the first time realising some pretty exciting partnership arrangements. There is even philanthropic investment 
from BHP. I am thinking about the Foyer Oxford facility in particular, with 98 young people getting access to a 
home and a pathway to education. As I have mentioned, 102 beds have come onstream through the Beacon 
accommodation support to single men. There is Tom Fisher House, which is an inner-city facility for very, very 
long-term homeless men with incredibly entrenched behaviours—again, that is through these partnerships. There 
is a range of services across the continuum, including preventative pathways to affordable housing et cetera. This 
morning there was a forum in which commonwealth, state and community sector agencies came together to 
review where we have been, review where we are and where we might go next, with a particular focus on 
innovation et cetera, and to look at some of the budget imperatives that people are working through. 
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Mr J. NORBERGER: I thank the parliamentary secretary; I appreciate that answer. As I said, I have been 
contacted by a number of organisations within Joondalup—church organisations and the likes of the Spiers 
Centre, which although it was not mentioned by name, I am sure is most likely one of the organisations that it 
was thought should have been commended. Can the parliamentary secretary give information about what 
measures are in place or are being put in place for addressing the growth of homelessness in the northern 
suburbs? I know some approaches in the city were mentioned. 

Ms A.R. MITCHELL: I will ask Ms White to answer specifically for the northern suburbs, but I think we have 
talked about being proactive, if at all possible, when getting involved. Often there is the breakdown in the family 
situation and I am thinking about young people, which I suppose is an issue dear to my heart, so if some support 
can be given to the family, we can minimise the chance of a young person becoming homeless. That is an 
important part of the whole process as well. Ms White will give you some specific information. 

Ms E. White: I would add regarding specific areas that there is our Entrypoint program that has come online 
more recently. Centrecare is the community services agency that provides that service and it is a metropolitan-
wide service whereby a team is charged with the responsibility of supporting any person in any region to connect 
with the appropriate service—the best matched service—to their particular need. We find that the program 
matches the needs of these people to their geographical location in the corridor the member has mentioned, for 
example. That goes part way to adding information to answer the member’s question. 

Ms J. FARRER: I refer to the fourth dot point under “Significant Issues Impacting the Agency” on page 417 of 
the Budget Statements. Given the high number of Aboriginal children in care, what particular strategies and 
programs are being used by the department to decrease the number of Aboriginal children coming into care? 

Ms A.R. MITCHELL: The member raises some points that are of concern to us as well. She is right that the 
rate of Aboriginal children who enter the care of the CEO is twice that of non-Aboriginal children and it is 
something that we are very cognisant of. We also try to place Aboriginal children, when in care, with family 
members, other Aboriginal carers or other Aboriginal service providers, so we try to be very cognisant of the 
need to link young Aboriginal children with Aboriginal people. I will ask Ms White whether she has some more 
specific information on that. 

Ms E. White: The department is engaged and challenged by Aboriginal children in care and by Aboriginal 
families connecting and seeking services. Providing intervention into their lives is something we look at in every 
part of our service continuum for the opportunity to connect better with Aboriginal families, provide 
preventative strategies and to support the prevention of children coming into care. We have a range of specialist 
positions in each one of our districts such as the Aboriginal practice leader, who is a senior child protection 
officer whose role is to provide leadership and input into case matters, but also to grow the capacity of our 
workers and to connect in partnership with the community to provide better support services for Aboriginal 
families, with the absolute goal of preventing them from coming into care. Our child protection framework, 
Signs of Safety, is built on the premise that all interventions need to connect as early as possible, with the most 
people as possible involved in that young person’s life, so safety and support can be realised through a network, 
through a family group or through a community group, and we are finding that that is really mobilising some 
different outcomes to prevent Aboriginal children coming into care. In fact, if they do come into care, they are 
staying for shorter periods of time. In summary, we look at the ways in which we work and see every contact 
with the community as an opportunity to positively impact on both the life of the child and to provide support for 
the family. We have a range of learning strategies, and compulsory learning strategies, for staff around working 
effectively, appropriately and in partnership with and for Aboriginal people, and our Signs of Safety framework 
works akin to an extended family model, which we find quite useful. Of course, there are our specialist 
Aboriginal practice leaders in each and every one of our districts and our accommodation care services. 

[9.50 pm] 

Dr A.D. BUTI: I refer to the second last dot point under “Significant Issues Impacting the Agency” on page 417. 
There is reference to the successful integration of the family support network in Armadale. I am wondering what 
measuring criteria have been utilised to say that it has been a successful integration. 

Ms A.R. MITCHELL: Before I pass over to Ms White for specific information, I guess I was surprised, when 
I did my reading, to discover that since 2012 the family support network had provided support to 956 families. 
I will ask Ms White to give more information on that for the member’s particular electorate. 

Ms E. White: There are two important points here. Firstly, we have had a 12-month evaluation of the Armadale 
site, which confirms the fact that it has been successful to date. 

Dr A.D. BUTI: Can the parliamentary secretary tell me why? What actual criteria has been utilised to determine 
that it has been successful? 

Ms A.R. MITCHELL: I will ask Ms Benham to respond directly to the question. 
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Ms K. Benham: The evaluation was done independently by KPMG, using an extensive evaluation framework. 
When we set up the Armadale family support network, we included a pre and post evaluation of each individual 
family that came through the network service. That report is available publicly; if the member is interested, we 
can provide a copy. It shows the very high proportion of families who found, on their own assessment, that the 
service was very useful. We also have the number of families that were supported. Since April 2012, it has 
provided support to 956 families, and that is 2 852 clients. On a range of measures, both quantitative and 
qualitative, we can demonstrate the effectiveness of the network. 

Dr A.D. BUTI: Can that report be provided to us? 

Ms A.R. MITCHELL: Formally or informally? 

Dr A.D. BUTI: Just send me the website! 

Ms A.R. MITCHELL: It is available online; we will make sure that the member for Armadale gets it. 

Mr D.J. KELLY: I again refer to page 419 and the heading “Protecting Children and Young People from Abuse 
and Harm”. I understand that there have been media reports that 58 extra child protection workers will be 
engaged by the Department for Child Protection and Family Support. If this is correct, where will these positions 
be located and when will they come online? Also, how many child protection positions are currently vacant? 

Ms A.R. MITCHELL: Ms White will answer. 

Ms E. White: They will come online on 1 July. In respect of where they will be, I can say that they will be 
solely for front-line service delivery. We are working through an allocations process internally at the moment to 
ensure that they are allocated to the very best impact and value for children and families and, of course, where 
there is the most need in terms of demand. We could provide that information at a later date; however, we have 
not yet got through those allocations. 

Mr D.J. KELLY: Is the parliamentary secretary happy to provide that information when it becomes available? 

Ms A.R. MITCHELL: It is probably easier if we put a date on it; it could be ongoing. 

Mr D.J. KELLY: If they are all going to come online from 1 July, sometime between now and 1 July a decision 
will presumably have to be made about where they are going to be put. 

Ms E. White: Today we could offer the information of 38 front-line child protection workers and 20 residential 
care workers. I think it would be appropriate, in a fortnight, to give more detail about the geographical locations 
or the actual facility; but it is 38 front-line child protection caseworkers across our 17 districts and 20 FTEs in 
residential care. 

Ms A.R. MITCHELL: Let us make it 31 May. 

Mr D.J. KELLY: I am happy with that. 

Ms A.R. MITCHELL: Just let me clarify what we are providing: the locations of the 58 FTE allocation. 

Mr D.J. KELLY: Additional child protection workers. 

[Supplementary Information No B31.] 

Mr D.J. KELLY: The other part of the question was: how many child protection worker positions are currently 
vacant? 

Ms A.R. MITCHELL: We have information up to March 2014 only; is that acceptable to the member? 

Mr D.J. KELLY: That is fine. 

Ms E. White: As of 31 March 2014, there were 29.93 FTE caseworker vacancies. 

Mr D.J. KELLY: If the department has put on 58 new ones but has that number of vacancies, is there a time 
frame within which the department hopes to have a full complement to fill those vacancies? 

Ms A.R. MITCHELL: I am sure the answer is yes. 

Mr D.J. KELLY: What is the time frame? 

Ms A.R. MITCHELL: As soon as possible. 

Mr D.J. KELLY: That is not very helpful. 

Ms A.R. MITCHELL: That is what we would expect and want, but I will ask Ms White if there is a specific 
target or program arranged. 

Ms E. White: As the member will appreciate, I do not have the exact detail here, but of those 29.93, many 
would be already advertised and the recruitment processes will already be in train. Interviews may have been 
done and they will be at various points in the recruitment process. I think it is well known—we have put it on the 
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public record many times—that recruiting to regional and remote locations is an ongoing challenge, although 
I would say that we have had unprecedented results over the last two years in terms of attracting staff to regional 
and remote locations and retaining them. We have a range of strategies in place to continue and, in fact, build on 
that success, through local recruitment; information nights; better and broader use of social media; pool 
recruitment strategies, particularly for entry-level child protection workers; and a focus on our learning and 
development strategies so that people come into the department, and stay, learn and grow. We have also 
implemented what we call our mobility policy, which has been very welcome in terms of country services. It 
really facilitates the movement of staff from metropolitan to country and back again in a very organised way. For 
example, someone sitting in Fremantle may have a house and a mortgage, and they know their neighbours, but 
they would be quite happy, as a skilled worker, to go and offer their services in, for example, Geraldton, but they 
would really want to be reassured that they could return back to Fremantle, with their neighbours and their 
house. The new mobility policy we have launched allows people to do that, and that is really accelerating some 
of our successes in recruitment and, of course, workforce movement. 

The appropriation was recommended. 
Committee adjourned at 10.00 pm 

__________ 
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