
INSURANCE COMMISSION OF WESTERN AUSTRALIA 

AMENDMENT BILL 2013 

SECOND READING SPEECH 

 

Mr President, I move that this Bill be read a second time. 

 
The purpose of this Bill is to further align the Insurance 

Commission of Western Australia to the State’s Policy 

Statement on Competitive Neutrality.  The Statement aims 

to eliminate resource allocation distortions arising out of the 

public ownership of entities engaged in significant business 

activities. 

 
In Western Australia, minimum requirements for 

Government Trading Enterprises (GTE) to achieve 

competitive neutrality include being subject to both full 

Commonwealth and State tax equivalent payments and the 

payment of dividends to the Consolidated Account.  The 

majority of Western Australian GTEs, from large utilities 

such as the Water Corporation and Western Power, through 

to smaller entities like the Western Australian Treasury 
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Corporation and the Gold Corporation, are subject to these 

requirements. 

 
Under current arrangements, the Insurance Commission of 

Western Australia is subject to full Commonwealth and State 

tax equivalent payments.  However, unlike most Western 

Australian GTEs, it is not required to return any portion of its 

profits to the State in the form of dividends.  This Bill will 

align the Insurance Commission of Western Australia to 

other State owned GTEs by making it subject to dividend 

provisions. 

 
The Bill will provide for the Insurance Commission of 

Western Australia to recommend both an interim dividend 

and final dividend payable for each financial year.  If the 

Insurance Commission does not believe it is in a position to 

pay an interim dividend or dividend for a financial year it can 

make this recommendation to its Minister. 
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Pursuant to Standing Order 126(1), I advise that this Bill is 

not a Uniform Legislation Bill.  It does not ratify or give effect 

to an intergovernmental or multilateral agreement to which 

the Government of the State is a party.  Nor does this Bill, by 

reason of its subject matter, introduce a uniform scheme or 

uniform laws throughout the Commonwealth. 

 
I commend this Bill to the House. 


