raoverrenen] of Westera Australin
Departrwend of State Development

Yaur ref: Pedition Ma 67
3ur red: S0555201 104
Ervpuiries:

G

Hon Simon O'Brien MLC
Chairman

Parliarnent House
PERTH Wa, 6000

Dear Mr ¢'Brien

| refer to your letter of 8 December 2014, addressed to Dylan Lipinski at the Department of
State Development, seeking information furlher to the Ministers leiter of
17 November 2014, regarding the Gargen Local Content Steering Commilles.

Please find below a collated responss in reply to the questions contained in the letter:

+ The Commitiee’s establishment and membership - when the Committee was

established and detalls of its membarship at that time (name, position and
organisation}
The Gorgon Local Content Steering Comimitiee {Committee) was established by the
Hon. Clive Brown MLA, the then Minister for Siate Development, subject to the Gallop
Government’s, “Building Local Industry” policy (Media Statement dated 16 April 2004),
which sought to maximise local industry pariicipation in major government and private
sector projects. The first Committee mesting was held on 13 May 2004,

The membership at that time was:

Name Position | Organisation
Ross Marshall Chairman Department of Industry and Resources
{DOIR}

| Loma Filzgerald Executive Officer | DOIR
SteveArott | Member | DOIR
Stephen Grocott Member DOIR,
John Devereux Member Ausindustry

» The Committee’s current structure and membership is:

| Name Position Oryanisation
Dylan Lipinski Chaiman Depariment of State Development (DSD)
lan Aliison | Executive Officer | DSD
Steve Cosgrove Member  DSD
John O'Hare Member Department of Commerce (Do)

Sandra Daly Mamber BaC
Peter Cox Member DoC
Richard Swarbrick | Member | Depariment of Industry and Science {cwih)
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¢« The Committee’s Terms of Refsrence
The Commitiea’s functions are to;

- Coordinate the Stale’s response to local content igsuas with the Gorgon Gas
Projact,

- Review the local content reports submitted under Clause 15 of the Gorgon Gas
Processing and Infrastruclure Agreement (Agreement}.

- Assigt in identifying pofential opportunities for locally bazed businesses arising
from the Project and barrers to their participation and to refer those
oppoitunities and barders fo the relevant Government Ministers and
Government deparfimenis for review and appropriate action.

- Review the Joint Venlurers® proposed procurernant aclivities and assist them in
maximising the level of local conlent by referting the Joint Venturers to the
relevant organisations.

»  Committee Activities
o How does the Committee measure local contant?
Local content is measured in accordance with, and in consideration of the Local
Seqvices, Labour and Materials Developmenl Proposal which was submitted by
the GJV in accordance with Clause 7{1}{e} of the Agreement and was approved
by the Minister for State Development subject to Clause B{1) of the Agreement
on 14 September 2000,

The Development Proposal is commercial in canfidence, however, local content
iz measurad in terms of the value of work that has been identified as being
camried out by local business compared fo the total contract costs. This is
determined in consideration of the actual source of supply, where manufaciuring
occumed, the location in which labour services are conducted, and where value
adding takes place.

o How does the Committes svaluate whethar the GJVY are meeting thelr
commitments?
The GJV's compliance with their obligation is evaluated through the Commilteg’s
review of the quarterly reports that are provide to the State Agreement Minister
subject to Clause 15{(3) of the Agreament, Additionally, the GJV
representatives, inclading at least one senior member of the GV procurament
team, ara invited to altend the Commitlea meelings to answer questions relating
lo the report and local content matters. Furthermore, the Committee may also
post ot of session questions to the GJV, seeking clarification and explanations
on local content, reporting, or other relevant information.

o What other functions does the Committee have in addition to monitaring
tocal content?

The Cammiltee also undertakes the following;

- Promoting the Local Industry Participation Framework, announced by the
Hon. Simon O'Brien MLC, Minister for Coammerce on 1 July 2011, which
complements the Local Content Policy In maximising the opportunity for local
business and employment,

- Seeks other information associated with the Project that may be relevant to
the Commitlee, such as the provision of progress reporls or the expansion of
the project to a 4th train.
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* Enforcement - if local content objectives are not belng achieved, who enforces
the requirements of the Gorgon Gas Processing and Infrastructure Agreement?
The Committee may establish working groups 10 address particular issuss of relavance
or concem, o seek expert advice to verify information supplied by the Joint Venlurers,
and to resolve disputes. If the malter cannol be resolved by the commities, the
intervention of the Director General or the Minister, the issue may be addressed
thralgh Arbitration, in accordance with Clause 30 of the Agreement.

Yours sincerely

Stephen Weod
DIRECTOR GEMNERAL

#J February 2015
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