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HON ANTHONY FELS (Agricultural) [8.36 pm]: Mr President, congratulations on your election as
Presdent of thishouse. Looking around the housg, it isvery interesting to notice the facesfrom yesteryear
now gracing the government benches. | have known some members on the government side longer than |
have known some on my own side! | hope that their warm welcome will not fade too quickly! Despite
these friendships there are some important reasonsthat | St onthe other Sde of the housefrom them. | am
a keen supporter of smdl business, farming, free enterprise, freedom to choose and family vaues.
Although these are not exclusve to the Liberd Party, | fit naturaly within the party’sideology. | am
privileged to be given the opportunity to be one of the Liberad Party’ sthree representativesin this chamber
for the Agricultural Region. However, | hopethat | can serve my condtituents well, no matter what their
palitics.
THE AGRICULTURAL REGION

Although farming seems to be the maingtay indudtry in the Agriculturd Region - after dl, it isnamed after
that industry - | am mindful that there are many other groups that need to be properly represented. The
region sretchesfrom Kabarri at the north, down the coast to include Geraldton, Dongara, Jurien Bay and
Lancdin, circumvents the Perth metropolitan area, then stretches south to Bridgetown and dong the coast
east of Albany from Bremer Bay to Hopetoun, Esperance and beyond to Israglite Bay. It extendsinland
east of Merredin to the border of the wheatbelt and the goldfields. It is a bigger area than the sate of
Victoria and comprises 68 country shires. Dominated by the primary indudtries of agriculture, fishing,
mining and forestry, itisthe grain bowl of theworld. It produceshaf of Audrdia sexport whesat crop and
thereforeisthe biggest snglewhest trader intheworld. Until the saf-destruction of thewool reserve price
scheme, it was amgjor wool-producing region. Morerecently, the region hasturned to growing avariety
of ceredl, legume and pulse crops, treesand raising caitle for beef. The BHP Billiton Nicke development
a Ravensthorpe will be the biggest thing to hit Ravensthorpe and the nearby shire and port of Esperance.
It is vitd that our government provides the necessary infrastructure and services to encourage those
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involved in this and Smilar developments to live and work within the loca community. Hy in, fly out
operations do nothing for the community.

There is dso a tax-driven Tasmanian blue gum timber investment scheme over our higher rainfal prime
agricultura land aong the south coast. | have no problem with a company or individud buying prime
agriculturd land to start whatever venture or pursuit they think might be more profitable than its previous
use. That is the bass of a free market. However, when individuas, corporations or even now, the
Commonwedlth Bank, are becoming involved because they see an atificid market and an opportunity to
profit from unsuspecting investorswho are getting little more than ahuge tax deduction for their investment,
then something is horribly wrong with the reasons upon which our economy is basing its investment
decisons. These ae tax-effective schemes where investors do not understand the industry they are
investing in. The decison to invest is based on dl the wrong reasons.

DRUGS, ISOLATION AND YOUTH SUICIDE

Itissad that Perth isthe most isolated city in the world. Many country towns are a greet distance from
Perth. Of course, they are even moreisolated. Esperanceis 750 kilometres south east of Perth and our
farmisafurther 38 kilometreseast. Itisabout the same distance asMeekatharraisfrom Perth. What isit
about living in isolated areas that drives someto the point of despair? Esperance has been portrayed asa
suicide capitd. Inasociety as privileged as ours, why isit that more young people die from suicide than
from road accidents? Why, in such afortunate country, do we have suicide ratesin excess of third world
countrieswhere ordinary citizenshave so much lessto livefor? Thisissue should never be swept under the
carpet.

Drugs are one of the greatest threats to our youth and our future society. That isespecidly soin country
townswhere opportunitiesfor younger people are sometimeslacking. Better education on drugsisneeded
if we are to save many of our younger people and avoid serious mentd hedth problems when they grow
older. Itisaparticularly tragicloca issue because Esperancerealy isGod' sown country. It has some of
the mogt spectacular and beautiful beaches, the idands of the Recherche Archipeago, highly productive
and reliable farmlands and gresat people. However, it wasnot aways so productive. 1t wasnot until after it
was discovered that the previoudy barren sand plain responded well to trace element fertilisers that
development took off in the 1950sand 1960s. Although the grand plans of theinitial investor, an American
named Allan Chase, did not carry through to fruition, worldwide interest was stimulated in the Esperance
agriculturd region. There was an influx of Hollywood to Esperance with every notable screen actor,
producer and director owning some farming land in the region. This was a bonanza for many young
couples who were able to manage the interests of these absentee landlords while developing their own
modest holdings with otherwise limited capital. Mgor investments were also made by some of the United
States wedlthiest families - the Rockefdllers and Benno Schmidt. Many people still associate Esperance
with Art Linkletter but it has grown well beyond that now.

POLITICAL INFLUENCE IN MY EARLY LIFE

Whilegrowing up onthefamily farm at Eperance, | saw the excitement of the new land development inthe
1960s and 1970s. | aso remember the downturns, especialy when wool was 28¢ a pound and whest
quotaswereinplace. Likemany rurd children, | sarted my educationinmy loca country primary schoal.
Mine was at Castletown. In 1975, when | was 10 years old, the public address system at my school
broadcadt the fdl of the Whitlam government. The class erupted in mayhem. It was my firg lesson in
parochia politics. However, my red education was the land and when | findly made it to universty,
agriculture seemed asgood acourse asany before | returned to thefarm. | had apassion for two careers:.
farming and palitics. Thedieis cast early in life and | could not resst becoming involved in the political
process a university. | ran for the student guild dections in my first year and had a shot at the guild
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presdency in my second year. | was dected as a ddegate to the Audtrdian Union of Students- theonly
union | have belongedto - conferencein Mebournein January 1984. Well, that redlly did open my eyesto
what politics is about. | witnessed extreme groups of Communists, Trotskyites, Maoigts, Stdinists -
whatever you like, they were there. They made the socidist |eft faction look moderate. Thereisan old
adage that there are no friendsin politics. However, | made some great acquaintances, some of whom |
have kept as my trusted friends today, despite our philosophica differences.

| returned to the farm in 1985 but the rurd industry was depressed. My father was il running the
property and, as the saying goes, “You cannot put two bulls in the one paddock”. There were no

succession plans in those days! After taking aredigtic gppraisd of the Situation, | turned my interest to
small business. Like many other country boys, my plan was to buy afarm of my own. No sooner had |

started akebab shop next to the Ocean Beach Hotel - sothat | could keep up with the utesand bull barsin
the ity - than wool and sheep pricesdoubled, and of course, land pricesdoubled withit. My education on
the highs and lows of farming was continuing. | found a second job with ancther holy grail for farmers- a
bank. This was the beginning of another learning experience in the redities of faaming. The Primary
Industry Bank of Audrdia was a specidigt rurd lender. Motivated with a Don Quixote enthusiasm, |

prepared to tilt at some rural windmills and begt the banks at their own game. Those five years not only
gave me an understanding of rura finances and the battles that farmersface, but so gave me achanceto
meet many farming families within the agriculturd region. | could see the difference we were making by
offering afar go to farmers who were being hammered by the mgjor banks.

THE RURAL ADJUSTMENT AND FINANCE CORPORATION

I wish my memories of the Rurd Adjusment and Finance Corporation were as pleasant. 1n 1990,
following the collgpse of the wool reserve price scheme, the rapid escalation in interest rates and “the
recess on we had to have’, | had to work in apartnership way with the customers of the bank to make sure
they had the capital to diversfy, and service the debts they were committed to. These were farmerswho
got on with the task a hand without any help from government. Some who sought assistance from
RAFCOR were rejected because their farms were deemed to be unviable. It says something about the
tenacity of people on the land that they got through with no help and now some of these farms are two or
threetimesthe sizethey were 15 yearsago. Some did receive ass stlance because they somehow fitted the
criteria. |1 recal one client to whom the bank had lent money. Hewas aforeign citizen who had migrated
to Audrdiato buy afam. Hisfarm had operated at alossfor three years, and he had never paid tax in
this country. He picked up asubsidy for haf of his bank interest each year for two years. Who wasthe
prime beneficiary of this government hand out? The bank was! 1t was not the Primary Industry Bank, by
theway. Itisnow charging the poor cocky thetop overdraft rate, the top margin and pendty interest rates
and fees because now heisin default of hisorigind loan. The old RAFCOR structurewasadisgrace! It
was administered under the Minigter for Agriculture and had been set up as a lender of last resort.
Members can imagine how some of these loans ended up. The state government findly had to decide
whether it would foreclose and hold amortgagee auction. Thisiswhen governmert policy implemented a
change in RAFCOR from being a direct lender of last resort, to one of providing interest rate subsidies.
What agutlesshit of policy ontherun, that was. The government wanted to be seen to be doing something
for farmersin need. Yes, interest rates were above 20 per cent and they werethekiller inthe 1990s; but
we are now stuck with a pathetic bandaid trestment under some nationa scheme administered out of
Canberra. Good luck to thefarmer who borrows $500 000 and finds hisproperty insdeashireboundary
drawn on amap. Too bad for the farmer across the road in the adjoining shire who has no debt, but till
suffers from the drought or the decline in commodity prices.
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We must put in place ascheme that does not discriminate on the basisof debt levd, off-farm invesments,
shire boundaries, commodity type or even industry. We need to do thisin partnership with the existing
bank so that, if the bank wantsto help the client, it needs to come to the party with a sensble margin and
base-lending rate. When thefarmer’ spositionimproves, he can pay it al back with interest so thet thereis
something in the kitty for the next farmer who may need it. In its adminidration of this, the government
should at dl times have priority security so that the taxpayer is dways covered. If it isdone properly, it
should take minima adminigration, give urgent working capitd to fund whatever activity it is, be cash+flow
positive, and everyone involved will be better off.

We a so need to prepare for the problems that will occur if ratesrise - both inthe country and inthe city.
Thedarm belsshould beringing. Farmsare sarting to sdll for ridiculous pricesand termsof tradeare now
in rgpid decline, even after 10 relaively prosperous years. Government regulation is grinding agriculture
down. Dairy deregulation has been adisaster for dairy producers. Thewool tax and reserve price scheme
were adisagter. | believe that the government should not interfere with market forces but let the market
decide. The Audralian Wheat Board investment in Landmark from Wesfarmers will creste adisaster if
there is a mgor downturn in farming. Farmers who own the AWB now have dl their eggs in the one
basket. Statutory marketing boards were once agreat idea - about 50 years ago - but require minimd
interference by the minister and should only be alowed to continue while farmers have an effective input
and control. Cooperative marketing and processing of thefinished product isone solution. We need dso
to look at expanding new markets, especidly in Ada, for pork, beef, lamb and other commodities.
Indonesiaisavery specia market, and improved rdations with that country will be of amgor importance
to agriculture.

MANUFACTURED AGRICULTURAL INPUTS

Let us turn to manufactured agriculturd inputs. What a disgraceful scam the Nationa Regidration

Authority, or now the Augtrdian Pesticides and V eterinary Medicines Authority, hasbecome. Inmy view
itisasystem designed by multinational companiesto ensuretheir continued control over patented products
far beyond the expiry of their patent protection. This has particular relevance to the Agricultura Region.
Currently, any manufacturer of agricultural chemicasmust rightly have their productstrialed and registered
for product use. What about the manufacture, repacking, or importation of formulated products that are
identical to onethat isno longer protected by patent? Oh, no, people cannot Smply go and sell something
over which a multinationa no longer has the monopoly. They must go through the same procedure of

registering their product and aso the source of the raw materid thet they are using, even if thisisthe same
raw materia upon which an exiging regidration is based. It does not stop there. Their manufacturing
premises must be accredited by athird party auditor. Theraw materia manufacturer - often an overseas-

based company - must be approved to supply, and the overseas- produced product must be an approved
technicd grade active congtituent. How much support do wein Western Austraiaget from this Canberra:
based organisation? Asfar asl am aware, thereisone saffer from that agency in Western Australiawhose
job it isto prosecute anyone who is in breach of thoseregulations. These arejust some of theissuesand
concerns facing the Agricultural Region today.

| believe that my early days spent growing up on afarm in Esperance, my country schooling, my venture
into off-farm small business and the resultant lesson in the unpredictability of rurd costs, my later rurd

economic lessonsthrough my timewith the Primary Industry Bank of Audraia, my unfortunate experiences
with the Rura Adjustment and Finance Corporation and my extensive and often highly persond interaction
with the primary producersof the Agricultura Region have given mearedistic understanding of thetenecity
of the farming community and the towns that service them.



MY GRATITUDE TO FAMILY AND FRIENDS

| am sorry that my parents cannot be here to share my swearing-in ceremony and my inaugura speech and
| know they would both have been very proud to have shared in thisoccasion. However, | wish to thank
the many people who have helped me to get here this day.

Elections are alot of fun - dways good for losing a few kilos and stimulating the metabolism.  Getting

elected to thischamber is, of course, vadtly different from campaigning for alower house seet. On election
night | was very excited for Dr Graham Jacobs, who wonthe seet of Roe- asedt that | contested in 2001
againg the former Nationa Party member, Ross Ainsworth, who held the seet for 16 years. Dr Jacobs
and |, and four others, first sought presalection when the seat of Roe was recreated for the 1989 state
election. Prior to 1989 we had been represented by Julian Grill in the seet of Esperance-Dundasand Hon
Mark Nevill in the upper house. Both Austraian Labor Party members were respected in Esperance for
their hard work, and | got to know them over the yearsthrough my mother’ sinvolvement asamember of
the Esperance Shire Council. | dso sincerely thank the Esperance Branch of the Liberd Party, particularly
Trevor and Colleen Stoney, AlvaCourtis, Lee and Betty Warner, David and Anne Dwyer, Debbie Storm,
Allan Mathews, David and Penny Smdlwood, Phil and Helen D’ Emden and Norvad and StdlaWetts, who
were tirel ess supporters, workers and organisers when | ran for the seat of Roe. Of course, | aso thank
the Libera Party, Paul Everingham and former satedirector, Peter Wells, and Marciaand FillipaSullivan
inthe O’ Connor Divison and itsmany good members. | even thank thosewho have given meahard time
over theyeard | dsothank John Cardtairs, Greg and Fran Weller, David and Kathy Loveock, Brian and
Marlene Mayfidd, Allan and Eva Cole, Hamish Purser, Ric Mincherton and lan Hall. To the branch

members and delegates within the Agricultural Region, | say thank you for thetrust you have placed in me.

| dso acknowledge with pleasure my running matesHon Bruce Dond dson, Hon Margaret Rowe and Brian
Ellis, who wasfourth on our Agricultura ticket. | dso acknowledge Kevin Giudice, Jamie Edwards, Gary
Snook, Jamie Falls, Dr Graham Jacobs, Murray and Meg Nixon, Bill and Ledie McNee and family and
everyone who asssted usin our dection.

| dso acknowledge Hon Wilson and Jennifer Tuckey, Senators Ross Lightfoot and Winston Crane,
Senator-elect Judith Adams and Kevin Prince who generoudy travelled to Roe to asss in the 2001
campaign. | dso thank Hon David and Mrs Marie Louise Wordsworth and family whose encouragement
has been gppreciated over the many years. | dso thank my neighbours Bruce and Frida Wilson. Bruce
has been agreat ingpiration since ariving in Esperancein 1968. | dso pay tribute to Father Kevin Glover
who was not only our parish priest, but an outstanding entrepreneur and mover and shaker in the
Esperance community.

| acknowledge the Rector and Vice Rector of St Thomas More College, Father Bill Uren and Father
David Strong. They tackled one of the mogt difficult jobs you could ever imagine; thet is, 200 university
sudentsliving together! Although | never graduated, | wasastudent delegateto the University of Western
AustraliaProfessoria Board. | thank the Sub Dean of Agricultureat thetime, Professor Allan Robson, and
politics Professor Peter Boyce, both outstanding academics who followed my student years.

| dso thank Tony Moore who kept a good eye out for me as a child and young man, and who dways
maintained acloseinterest inwhat | did. | acknowledge Jm Samson, adistinguished former Libera Party
president and Esperance farmer who taught methat, “Y ou will dwaysregret the thingsthat you never did”.
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| thank Peter Lauder, who has been our family accountant and friend for many years, and Dr Peter Arnold
who has adways provided advice and ass stance whenever it was needed.

My grandmother, who has 66 grandchildren and dmost as many great-grandchildren, cannot be here
tonight because she is recovering in aMebourne hospitd after breaking her hip. Sheturns87 next week.

I make mention of Mary Anne Vitdi, who has been agreet adviser and counsdllor over many years. | dso
make mention of M’ lissHenry, Karen McDonad and the volunteers of Halo- Helping All Little Ones- an
organisation | am proud to have helped establish. Halo was established to raise awareness of the many
issues to which children are vulnerable.

| acknowledgethe Trench, Taylor, Sachse, Hughes, Teasdale and Barber families, dl of whom arespecid
family friends and have been dl my life.

| thank Shane Dillon who for months put me up on thefloor of his South Perth flat when | |eft the farm. |
aso thank hiswife Mdanie for putting up with me in the bank for many years. Thark you both for your
friendship and help. | dso thank al the staff who have served me loydly over the years in whatever
business | have worked.

My children have seen me contest three eections and have travelled much of the dectorate with me,
especially mogt of the 80 000 square kilometres within the Roe didtrict. To them | say this. you will not
awaysbe children, but | will dwaysbeaparent. Thereisonly onethingthat | love morethanthisjob, and
that is you.

Findly, | thank my honourable colleaguesfor their indulgence. | hopethat | can work with dl membersto
make Western Audtraia the best state in the best country in the world.

[Applause]



