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QUESTION—TAXATION, FINANCIAL
EMERGENCY.

Mr. HEGNEY asked the Treasuver: 1, Is
the Taxation Department in a position to
show (a) the number of persons who have
paid finaneial emergency tax according lo
the respective rates of incidence; (b) the
annual amount of revenue reccived at the
respective rates? 2, If the answer is in the
affirmative, what ave the replies to (a) and
{b) ahove for the last financial year?

The MINISTER FOR LANDS (for the
Treasurer) replied: 1, (a) No. (b) No. 2,
Answered by No. 1. 1f may be stated that
the major portion of this tax is collected at
the source and is paid by means of stamps
and remittances by employers.  Dissection
of these amounts into the respective rates of
incidence is not possible, as no information
is supplied from which a dissection counld he
made. With regard to the portion of the
tax which is collected by means of annual
assessments, no partieulars of the tax paid
at the respective rates of incidence have ever
heen taken out and could not be eompiled
without a detailed and costly examination
of all assessments. Even if this were done,
it would be of mno value without similar
partieulars with regard to the collections at
the souree, which, as set out above, it would
he 1mpossible to ohtain.

QUESTION—MINING RESERVATIONS.

Me. MARSHALL asked the Minister for
Mines: What was the number of reserva-
tions granted for prospecting or mining for
wold in existence at the 30th June, 1934,
1933, and 1936 respeetively?

The MINISTER FOR MINES replied:
30/6/1934, 66; 30/6/1935, 83; 30/6/1936,
T

QUESTION—NURSES FROM EASTERN
STATES.

My, J. MacCallam SMITH asked the Min-
ister for Heallh: 1, How many nurses were
recently imported from the Eastern States?
2, At what cost to the Stafe? 3, What was
the necessity For their introduction?

The MINISTER FOR HEALTH veplied:
1. 17. 2, Nome. 3, Insufficient nurses
available here to staff our hospitals follow-
ing the 48-hour award.

[ASSEMBLY.]

LEAVE OF ABSENCE.

On motions by Mr. Wilson, leave of ab-
sence for two weeks granted to the Premier
(Hon. J. €. Willeoeck—Ceraldton} and for
four weeks to Hon. . Collier (Boulder) on
the wround of ill-health,

ADDRESS-IN-REPLY,
Neventh Dayp—Amendment,
Debate reswmed Lrom the previous dav.

MR. DOUST (Nelson) [4.36]: At this
stage T shall take the opportunity to convey
my congratulations to you, Mr. Speaker,
as many of the other speakers have already
done. Unfortunately, T have not been in a
position to appreciate your good services in
the past. After vou hear that I represent
a district in which a great mimber of blun-
ders have been commitied, and it is quite
possible, in view of my environment, my
association with that distriet will occasion
me also to make blunders in this House, you
will understand that, while 1 congratulate
vou upon vour re-election to the Speaker-
ship, I shall, to sowe exlent, expect a guid
pro quo in auticipaking your protection and
assistance if T shonld make blunders in the
future. To the Government I say that I
do most sincerely effer my congratulations
to them upon their return to ‘power for an-
oiher three years. It has been stated ihat
they have heen returned to office with a re-
duced majority, but ik must be remembered
they still yepresent a majorvity of the elee-
torates throughout the State. While T am
a member of this Parliament, I shall always
consider it my duty to support the Govern-
ment on all possible ocensions, excepting
only whea I regard their proposals as ¢lash-
ing diametvically with the interests of my
clectovate. o the new Minister who was
cieeted vesterday, M. F. C, T. Smith, I
also desire to offer mv eongratulations. I
trust and hope thal his experience in office
will be pleasant and that, after spending
the next 12 or 15 years as a Minister of the
Crown in this State, and when the electors,
ag is customary, turn good men out of office,
he will be able to look back with pride upon
the serviees he has rendered to the State dur-
ing that period, and that he will be able
to leave the Treasnry beneh withont feelings
of  regret.  As  for myself, T con-
tend that I represent prohably one of
the most cosmopolitan electoratez within the
State. There ave quite a number of wool
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and fat lamb growers in my constitueney,
while fruit-growing is also represented, as
well as the cultivation of cereals, particu-
larly oats. Tobacco and hops are also grown
in the district and, I believe, in that district
only. Dairying, with its various sidelines,
including cheese manufacture and pig-rais-
ing, is one of the principal agricultural in-
dustries in the electorate. Then we grow
potatoes and also have in our midst a
secondary industry—sawmilling. The last-
mentioned industry is very largely repre-
sented in the Nelson electorate, particularly
when we vemember that two of the State
sawmills operate there. Sleeper-hewing is
also carrisd on to a large extent by
licensed as well as unregistered hewers. In
addition to that, thcre are 300 or 400 sus-
tenance workers, most of whom, unfortun-
alely, are single men, and probably an equal
number of men employed in similar types
of work with no partienlar classification.
On top of that, I represent no fewer than
seven small towns with populations ranging
from 200 to 1,100 sonls, and throughout the
electorate there are 15,000 people in resi-
dence. As an Independent, I think I ean
claim to be able to represent such a deversi-
fied set of interests far better than I could
as one pledged to either of the several
political parties in this House. I can at this
stage tell members sitting on the Government
side of the House that I intend to be a
candid ecritic. My eriticism will not be
of a carping naturee. I am one of
of those who do not feel like pulling
down unless I believe I am able to build
up, and to build up better, as my consecience
‘dictates. While I shall candidly eriticise
the Government, members opposite can be
satisfied thalt where their legislative pro-
posals are for the betterment of the State,
they will find me voting on their side of
the House very f{requently indeed.

Government Members: That’s good.

Mr. DOUST: I believe that there is much
good in the platforms of all political par-
ties. Personally I do not believe in party
government and I can certainly say that I
do not believe that party reeriminations—
particularly as they were indulged in just
before and during the last general eleetion—
are af all beneficial to the people of Wes-
fern Australia. I am guite bumble in say-
ing that I do not think such tactics reflect
much credif on the dignity of candidates who
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indulged in those reflections and reerimina-
tions.

Mr. Raphael: The Leader of the Qpposi-
tion bows his head in shame.

Hon. C. G. Latham: You have no shame
at all.

Mr. SPEAKER: Order!

Mr. DOUST: If the member for Vietoria
Park, who interjected, had been listening
to me during my election campaign, he
would probably have found my stricturves
were just as definitely against his party
as against that led by the Leader of the
Opposition. T hope I shail b able to exam-
ine legislation that is brought before the
House and vote as my conscience may dic-
tate, withont reference whatever to the
political shibboleths of any of the parties
represented here. Consequently, I am sin-
cere in my congratulations to the Govern-
ment and, as I have already stated, I shall
on all oceasions do my best to assist them
in passing legislation that is for the bene-
fit of Western Australia. I intend during
my speech to refrain as much as possibie
from mentioning parochial matters, hat
there is one exception which I shall men-
tion in 2 moment. 1 believe I shall have
an opportunity to bring other matters
affceting my clectorate before the Chamber
during the discussion on the Estimates. The
only matter of a parochial nature that I
consider it necessary to bring forward at
this stage is one that concerns the Minis-
ter for Water Supplies. This has refer-
ence to the water supply eatchment in
Bridgetown. Possibly my statement will
come as a surprise to members of the
House, knowing as they do what a wet
part of the State that is. On the 1st
August, the quantity of water impounddd
was 2,800,000 gallons, whereas the averape
on that date for the past six years has
been 12,000,000 gallons. On the 19th of
the month the guantity had increased to a
little over 3,000,000 gallons, whereas the
average quantity has been 18,000,000 gal-
Jons. At this time last year the quantity
was 16,000,000 gallons. The people of
Bridgetown were very much concerned this
time last year when thdy had 16,000,000
gallons, but as they now have less than
4,000,000 gallons, the Minister, I think, will
recognise the seriousness of the position.
Unless we have particularly heavy rains
within the next ftwo or three months, it is
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certain that a lavge quantity of water will
have to be carted to Bridgetown, especially
for railway requirements. I hope the Min-
ister will take immediate steps to ascertain
whether something can be done to augment
the supply before it is too late in the year.
Perhaps at this stage it would not be ont
of place to intorm the House that I am
one of those who will not, during the
present session, be asking for a reduetion
of taxation. I am perfeetly well aware that
il n reduction is made in taxation of one,
form, then of necessity we shall have to
increase taxation in some ofher form. The
money is required to earry on the work of
government in Western Australia, and it
seems problematical indeed whether any
weneral reduction of taxation ean be made.
The hospital tax appears to be a sort of
hybrid system under which a single man
receiving 30s. a week has to pay 134d. in
the pound and a man receiving £200 per
week or per month also pays 1%34d. in
the pound. In my opinion, that is not demo-
cratie. I think the tax should be increased
and graded somewhat similarly to the finan-
cinl emergeney tax. The worst feature is
that while we bave to pay the hospital tax,
we get no benefit from it. It would be far
better to increase the tax to some extent,
particularly on the higher grades of income,
and receive some henefit for oar payments,
rather than allow the inecidence to remain
as at present. In 1930, T believe, the orig-
inal measure made provision for certain
exemptions, £250 for married men and a
considerably lesser sum for single men. Such
men were to he entitled to hospital treat-
ment free of charge owing to the fact of the
hospital tax being in operation. Tn 1931 the
Act was altered by adding a provision to the
effeet that no one could claim exemption
from payment of hospital tax unless he
proved to the satisfaction of the Minister
or of the hospital committee that he was not
in a position to pay. Perhaps it would be
better to express the position in another
way, namely, that the applicant had not re-
eeived more than the amount of the exemp-
tion, that le did not have money af his
own in the bank, and did not have assefs
on which he eould realise and thus pay the
dues owing by him to the hospilal. Whether
my eomplaint is general throughout the
State or not, 1 do not know, but as regards
the hospital cowmittee at Manjimup, the
original provision seems to be a dead letter.

[ASSEMBLY.]

Every applicant must fill in a form, and the
conmittee decide whether he should pay any-
thing or not. Let me give several instances.
A man, whose wife was recently in hospital,
has been on sustenance for a long time. His
total earnings for the previous 12 months
had amounted to £124. The hospital ecommittee
are not prepared to make any reduction in
the charges to him, He has no Jand or home:
he is renting a house; he has no money jn
the bank. That follows because he has been
on sustenance so long and doing part-time
work in the distriet wherever he could get
it. The reason given for not making any
reduction was that the wife had been able
to go to a private maternity home and pre-
sumably had paid the fees there. Conse-
quently it was considered that when she re-
ceived treatment at the Government hospital,
the hushand could pay the fees there also.
Another man on sustenanee with five child-
ren has been receiving £3 10s. a week, or
less than the basic wage. He has no money.
His hospital fees amounted to £26 and, in-
cluding the doctor’s fees, he owed £60. The
only reduction the hespital committee are
prepared fo make is £13. Flenee he will still
lave to pay £13 to the hospital and sorme-
thing like £49 to the doctor, and vet he is a
man who comes well within the limit stipu-
lated in the Aet. A third man on susten-
ance for vears, with five children, has been
receiving the basie wage, but there has been
a lot of illness in the family. He had to
send children &0 Perth, under instructions
from the local doetor, for treatment. The
doctor’s fees amount to £12 and the local
hospital fees to something like £20. Just
after he left hospital, he received an account,
and three months later he received a solici-
tor's letter demanding pavment of the fees
within a few days, plus 10s. for the solici-
tor’s fee. T claim that the Minister should
iake steps to ensure that the various country
hospital committecs are made au fait with
the provisions of the Aect.

Mr. Fox: How are the hospital commitiee
elected?

Mr. DOUST: I believe that two are clecied
by the Manjimup Road Board, who guar-
anteed payment of half the cost of the hos-
pital, two are appointed by the ratepavers,
and the rest by timber workers on the mills.
It is quite wrong ihat country hospitals
should not give morve consideration to this
class of people, and recognise that the Aet
contnins an exemption, and that people
should be granted the privilege when they
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make the necessary application.  Another
matier T wish to bring under the notice of
the House is the probability of a shortage
of fruit cases during the coming fruit har-
vest,  The probable shortage is 250,000
cases. The cost of fruit eases, I understand,
is in the vicinity of £6 10s. per load, while
the value of ordinary timber, particularly
for export, is in the vieinity of £7 10s. per
load. The result is that mills in a position
to cut fruit cases do not desire to press this
side of the business, because it is not paying
so well as the other portion. Tt will be «
most serious matter, not only for the fruit-
growers hut also for the State, if we are not
in a position to ship the whole of the export-
able surplus, parficularly of apples. It
has  been sugwested that smaller mills
conld he crected, but owing to the
fact that our redwood case, which is
clatmed to be an advertisement [Fon
Western  Australia and a  trademark
of onr growers, has to be planed, the cost
of installing planing machines would be
entirely bevond the finaneial resources of
any small miller.  Consequently the work
ean be undertaken only by those who are in
a good financial position. Warri is the prin-
cipal timber used, and as two of the State
sawmills ave operating in the karri country,
and only one privately-owned will is operat-
ing on a large seale, it follows that we must
look for help more from the State sawmills
operating in the karri country than from
the privately-owned mill. I hope the Minis-
ter will do his best to persuade the manager
of the State Sawmills to overcome this great
difficulty. It may be said that fruitgrowers
could used whitewood. Sueh cases are avail-
able at a little higher cost than the redwood,
but if growers used whitewood cases, they
would immediately lose the identification for
their fruit on the overseas market, and their
trademark would o by the hoard. Conse-
quently they are much averse to using white-
wood cases. It may he possible to use white-
wood for fruit for loeal consumption. The
whitewood cases, however, are much dearer
than redwood, except that theve is a vebate
of 4s5. a case when it comes to exporting
them. That brings down the cost to one that
is eomparable with the red case. It wounld
be necessarv for the Government to en-
deavour to persnade the Federal authorities
to allow the rebate for whitewood cases
when used for loeal consumption. With
reference to the Speech, I wish to add my
eneoniums to the Government for having
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seeured a surplus for the first time for many
vears. It is pleasing to know that this sur-
plus has been secored by following the or-
thodox finaneial methods. T+ must be a
source of great satisfaction and gratification
to the Premier and his colleagnes. It may
be assumed by some that this surplus indi-
cates that we have passed one of those many
corners we hear so much about, and that
we are now in a straight wide road whieh
leads to financial prosperity. That is not
my opinion, Although this surplus may be
of advauntage for window-dressing displays,
I view il in an entirely different light. I
feel confident in stating that the surplus has
been attained at the expense of the wnem-
ploved, the sustenance and part-time work-
ers, No matter what Lhe actual surplus may
be, whilst we have one part-time worker,
man or woman, working for less than the
hasic wage, we eannot elaim in any eircum-
stanees that we have (wmed the corner and
are heading for prosperity. Until everyone
can enjoy a reasonable standard of living,
and the value of the primary produoets
brings sulficient remuneration to enable our
producers to enjoy « similar standing, and
to pay a reasonahle rate of wage to their
emplovees, it canngt he contended that we
are reasonably prosperous, or that we have
left behind us this avtificially eveated depres-
sion. Whilst I keenly appreciate the faet
that we arve only a subordinate Government,
and are ham-strung by the Commonwealth
so far as the major phases of Government
are concerned, I wish to point omt that it
is probiematical if it will ever he possible
for the Australian people to enjoy reason-

able prosperity wuader our present sys-
tem of Governmental book-keeping. Al-
though the priee of some of ounr
primary produets may rise, as it has

‘done vecently in the case of wheat, and
this may provide a semblance of indication
of a return te prosperity, I may well ask
at what expense this has been obtained.
Do members realise that this inerease in
the price of wheat has heen obtained
‘through a ecatastrophe to farmers in Can-
ada? If our opportunity of enjoying a
better standard of living amongst the pro-
ducers can only be obtained through simi-
lar catastrophes in other parts of the world,
do not members think we are paying too
high a price for the improvement in our
conditions? This may mean temporary
affluence here, but it must mean great pov-
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erty in some other parts of the
British dominions. Until the Common-
wealth and State Governments are
prepared to adopt ‘the double-entry
system of hookkeeping, placing the

liabilities on one side and the assets on the
other, tabulating and showing the finaneial
position in its true light, weighing our real
wezlth, labour, geods and serviees against
our finaneizl liabilities, our debts plus the
cost of soecial responsibilities, the people
themselves will never realise the veal
wealth of the land we live in. In other
words, until we persuade the people that
our real wealth, our ability to produce
goods and services, and our capacity td
exchange same, where, when and as re-
quired, both to our own and other people,
so long shall we be groping about seeking
prosperity, which I claim is no nearer now
than it was in the depth of the depression.
Until our real wealth and our assets take
precedence over our paper and fiduciary
liabilities, just so long will our difficulties
be found to be insurmountable. 1 wish
now to deal with that very vexed question
which has been exercising our minds so
much in the South-West. I refer io the
rehabilitation of the group settlements. I
approach this question not as an agitator,
as I have been deseribed, but as one bear-
ing in mind the repercussions to the State
as well as to the unfortunate settler him;
self. All, T think, are agreed that the
scheme was originally hrought into opera-
tion to open up the South-West, and to
prevent a flood of imports from the Eas-
tern Statcs, amounting to about a million
and-a-half annually. I freely admit that
mistakes have been made on both sides, by
the Government as well as by the settler.
1 claim, however, that to-day no loss has
been made by the scheme, at least no loss
to the State. I hope to prove conclusively
that since vesponsible Government no
scheme fathered by the State has ever been
put into operation that has been of such
great advantage to the people of Western
Australia. By the expenditure of aboub
seven and a half millions we have been
able to provide avenues through which the
State has prevented at least a million
pounds going in the purchase of dairy pro-
ducts from the Eastern States. If that is
so it mezns a return of not less than 15 per
cent. per annum on the expenditure of
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seven and a half millions. The balance of
trade between us and the Eastern States
is bad to-day from our point of view, but
it would have been abt least one million
pounds more per annum had it not been
for the establishment of group settlements,
Whilst we are paying something like four
bhundred thousand pounds per annum for
interest borrowed on the money for the
cstablishment of the scheme, we are still
left with six hundred thousand pounds
which can bhe paid for imperts either from
the Eastern States or elsewhere. Tt is
extremely difficult to measure the indirvect
benefits to the State and the majority of
its people. It ecan he taken as largely out-
weighing any contingent indirecet losses.
Great assets have been developed through
settlers having hecome dairy-minded. In
1920 there were two or three factories, and
now 12 or 15 Imtter factories have been
established. There are also four or five
checse and eondensed milk factories. These
would never have come into being but for
the inaugnration of group settlements. The
old settlers wounld never have become dairy-
minded, nor would they have had the in-
centive to embark upon dairying as they
have done, but for the impetus which was
provided for them. The people of the
State are to be congratulated npon the suc-
cess which has been achieved through the
inauguration of this scheme. Blunders
have heen made in the past, but I am afraid
the greatest blunder of all is being perpe-
tnated and will be allowed to eontinue. The
abandonment of group holdings is the
greatest blunder, far transcending anything
that has ever been done in the past, and
hurting this State to a far greater extent

than most people imagine. Something
like 700 group homes are abandoned
to-day. Do  members realise what

this means? T am adding interest to the
amount involved, not because of the faet
that it may have heen collected had the
settlers remained on their properties, hut to
show what a small amount interest repre-
sents when we take other questions into con-
sideration. I am taking the new values and
not the original cost. The interest on the
700 abandoned holdings nmounts to £21,000.
These propertics ave depreciating, and T say
without fear of contradiction that thev are
deteriorating at least at the rate of £100 per
annum. These 700 holdings represent no
less than £70,000. The settlers have loft and
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have gone on to sustenance. If they have
not all gone on to =ustenance, they have
taken johs that sustenance workers were
Justly entitled to. So far as the State is con-
verned the result is the same. That 700
people havine zone on to sustenance has cost
the country nu less than €105,000 per
amum.  And then we have the indiveet loss.
Those people, had they remained on their
blocks, could reazonably have heen cxpected
to earn at least £130 per annum in new
primary wealth, a total of 091,000 for the
vear, This makes a grand total loss of
£287.000).  Of this amount, inenrred during
the last 12 months, while the present Agri-
eultural Bank Commissioners have held
office, €96,000 i= an annual loss, avising {rom
the further abandonment of 239 holdings
fast vear. 1 now give a summary of the

position on 2roups classitfying the settlers—
Gond.  Doubtful. Bad. Total.
Bunbury ... 12 ] B 25
Busselton 1nz2 239 48 384
Denmark ... 21 60) 17 05
Manjimup ... 4l 134 115 200
Pecl Estate ... Tt 25 1 100
230 467 180 902

The Minister for Lands: Who gave vou
that information about the scttlers? T)id
vou classily them yourself. or who claszified
them?

Mr, DOUST: | justify the statement by
mentioning that I took it out of the ammual
report ol the Group Settlement Commission
which was laid on the Tahle of (he House
two or three days ago,

The Minister for Lands: That is all right,
then.

My, DOUST: It will he seen that therve
are 250 @ood eroup settlers, 467 doubtful
ones, and 155 bad ones, making a total of
902, or, with the 692 seitlers who have
abandoned their blocks, a grand total of
1594, That figure 1,5% does not compare
well with  the original number of 2,000
blocks. I an not altogether able to explain
the reason. but we know that a number of
blocks have been abandoned and a good
many others linked up. This probably ex-
plains why there are only 902 group settlers
to-day. The Aericultural Bank Commis-
sioners have stated that they expert a Further
nnmber of settlers to leave. It has been
stated en fairly wood authority that thev ex-
pect anythine ap to 30 per cent. of the pre-
=sent settlers to leave, which would mean 300
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additional abandened boldings.  Taking 201
abandoned holdings for the eurrent year, let
me show what the loss to the State swill be.
The interest would amount to £9,300, depre-
ciation to #£20,000, sustenance for the men
leaving their blocks wonld amount to
230,000, and the indirect loss I estimate at
£26,000. Thus the Commissioners are bud-
eetine for an annual loss of £85,000 addi-
tional to the £287,000 T mentioned pre-
vionsly. T vegard the cstimate of the Cow-
missioners, that 200 settlers will leave their
holdings this vear, as entirely optimistie. In
considering this national loss of £287,000
annually, of which £96,0400 has been incurred
since the Agricultural Bank Commissioners
took oflice, T bave to point out that if all
the interest were collrcted from the remain-
ing group settlers, it would amount to only
£43,000. Compare with that amount of
£43,000 the expected loss of £85,000 during
the coming year, and the aetual loss of
£96,000 last vear, ndditional to the £287,000
lost since the establishment of group settle-
ments! Hon, members will agree willi me
that although many blunders have been made
in connection with group settlement, the
blunder at present being made transeends
anxthing that has oceurred in the past. Much
haz been smd about the wriling down of
oroupr settlement holdings. Based on the
price of butter fat, whieh is the erux of the
whole pesition, preseat valuations are higher
than those of 1929. During the last seven
vears butrer fat prieces have ranged as fol-
lows:—1930, 1s. 4.10d4, per lb.; 1931, l1s.
4.07d.: 1932, 1s. 1.42d4.; 1933, 11.294.;
1934, 9,514, 1935, 10.87d.: and 1936, 1s.
2.38d1. The Agrrienltural Bank Commis-
sioners elaim that through theiv re-organisa-
tion they have heen enabled to collect a much
larger amount of interest during the last 12
months than could be collected previously,
They consider that a notable suceess of their
re-organisation, 1 assure the House that
the larzer amount has been colleeted simply
and solely beecanse in 1935 the settlers paid
every possible penny they could, and in 1936
didl the same. Fecause they rveceived an addi-
tional 3d. for butler fat, they were ahle to
make the amount paid by way of intercst
very much higher.  As the late frustees sen-
sibly recoznised that it was a physieal im-
passibility for the settlers to pay in 1930,
~0 to-day the publie, if not the Bank, will
recoznise that the same impossible position
eXist~ now us regards payine interest in
full. Tf hutter-fat falls, the position be-
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conies worse.  Would any person possessing
a knowledge of the dairvying industiy sug-
eest that at present there is not a great prob-
ability of butter-tat falling, and falling con-
siderably? Even if good scttlers to-day con-
sider they have a reasonable chance of pay-
ing their interest with butter-fat at s pre-
sent price, have they considered the other
difficulties with whieh they must contend?
Do the Western Australian public recog-
nise the great difficulties against which men
engaged in daivy farming in the extreme
south-West have to strngele?  Take the
consequenges  of  red-lecged  mite—one  of
the greatest cwrzes from which Western
Australia hag ever suffered. It is far worse
than the ravages of ihe rabbit. I helieve
I ean say as rvegards my distvict that vab-
bits are a greater menace there than in any
other electorate of Western Australia. Then
there is the clover flea. Happily there is a
parasite that will combat the ravages of that
pest. Besides the rabbits, we have the erass-
hoppers. I observe fhat t(he Agricultural
Bank Commissioners’ report states that
grasshoppers have been reported in certain
parts of myv electorate, but L can assure
hon. members that the position is far worse
than reported.  Large numbers of aban-
doned propertics wore absolutely roined last
year as regards feed. With the dry sum-
mer, probably the ravages of grasshoppers
in the Sonth-West would be just as bad as
they have been in some portions of the
wheat belt, according {o the Press. Then
the South-WWest has such diseases as mam-
mitis, sievility, abortion, toxic paralysis, and
others. No person who knows anything
about dairying will deny there is a pos-
sibility, ov even a probability, of these dis-
cases, or some of the pests, striking the
settler; and no matter how good the settler,
if one of these troubles strikes him, his cal-
culations will be vpset entively. Let us re-
member that the Comniissioners, in placing
their scheme hefore the publiec on the 10th
June last, declared that every settler had to
pay his interest in full or else get off his
property. Is it to be wondeved at that some
settlers are hecoming dovnhearted? Do the
people of Western Australia consider it
peculiar that the settlers shonld try te pro-
tect themselves in  the position that has
arvisen? Again, 1T want the people of this
State to realise what the new scheme means.
I freely admit that probably the pro-
posed method of paying off principal
is one of the best thaf conld he devised.

[ASSEMBLY.]

But whilst settlers may be able 1o pay £1
a week for each thousand pounds, equiva-
lent to £50 per annum, let it be borne in
mind what they will have to pay in future
years. The average of the capital payments
proposed are as follows:—

£ s,
First five years, 1940-45 .. 63 4 0
Seeond five vears, 1946-3n1 .. 8L .3 O
Third five years, 1951-35 00 00
Fourth five years, 1956-60 118 0 0

It is extremely doubtful whether good set-
tlers, even supermen, will be ihle fo Duild
up the production of their herds to cope
with those increased payments to the Bank.
Some good men realised that difficully in the
past, and they left the groups as oppor-
tunities offered. Tt has been stated that all
the settlers loft on the groups are duds. 1
alsg wish to deal briefly with this wonderful
20-cow standard. I say definitely that with-
ont Inbour it is only o superman that wilt
milk 20 cows. It will take at least seven or
eight hours of his labour each day to wmilk
those eows, separate, and feed the necessary
stock that he has on the farm, In addition,
he will have to do his ploughing, hiz culli-
vating, his draining, and the extra feeding
of his ecows, and the hundred-and-one things
that a farmer has to do. And even although
he does not employ any extra labour, except
about £10 worth for harvesting, by his per-
feet, farming methods, after purchasing all
goods required Lo allow bim to farm pro-
perly, he will make the ma=znificent sum of
£70 per annum—considerably less than a
single sustenance worker gets who is work-
ing on the abandoned farms af present. That
is the utmost that a superman ean earn,
operating under the 20-cow standard. And
if it should come back to the 1i-cow stand-
ard, whieh is nearer the average number of
cows milked on the groups throughout the
district, the settlers wonld get 12s. 6d. per
week each to keep themselves and their
families, some of them having up to six or
seven children. So that is what those people
are doing, or striving to do, in the South-
West.

Mr, Raphael: Some of the families would
number up to 12 or 15, would thev not?

My, DOUST: I do not know.

Mr. Raphael: T do, for [ have some in
my distriek.

Mr. DOUST: Then I hope the hon. mem-
ber can seeure for them better treatment
than is available in the South-West. Prob-
ably quite a number of members are under
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the impression that we have a lot of misfits
and wasters in the South-West. I want
members to disabuse their minds on that
point.  The settlers there are genuinely
desirons of staving on  their farms,
and I may say that the past four
years of very iow prices for dairy
produce  certainly  have removed all
incompetent favmers. Men do not volun-
tarily remain on their holdings with pre-
carious prospects unless they are imbued
with the desire to make good. The term
“misfit?" is a dewnright libel on an indus-
trious people working under hard condi-
tions and great difficulties. The greatest
dilliculty facing them to-day is the fear
of dispossession, the lack of security. This
fear has the effect of eramping initiative
with its constant worry and consequent
lack of energy. The Bank officials may con-
tend that this is not so. As a malter of

fact, the Comissioners have informed
us that the settlers huave absolute secui-
ity of ftenure by pavinge their interest

in full each vear. T consider that assertion
by the Commissioners is an insult to their
own intelligence. Reverling to the word
“oisfits’ s In 1923, in the Manjimup dis-
trict alone, we had over 80 soldier sctilers
and, in addition, 30 ordinary \gricultural
Bank clients, These people were Austra-
Tians, not people hrought out from Eng-
land. How many of them remain to-day?
T am doubtful if =0 many as 20 soldier set-
tlers remain, and so far as I ean remember
there is not one of the ordinary Agriewl-
tural Bank clients enczagzed in dairying to-
day. Those men have proved the physical
impossibility of carrving on in that heavily-
timbered country and under those condi-
tions, and they have anticipated the Com-
missioners’ tequest for them to gel out,
for they went while the going was good, or
at least better than it is fo-day. Were all
those men mislits; were the soldier settlers
misfits? They may be so described by the
Commissioners, hut T can well remember
the days when those soldier seftlers were
acclaimed hecroes on leaving Australia’s
shores, and T think it a damnable shame
that the words ‘‘misfits’”’ and ‘‘wasters’”
should be applied either to the soldier set-
tlers or to the majority of group settlers
who were soldiers in the QId Country. An-
other thing that is causing the setflers to
lose faith in the department is the direet
repudiation that has taken place on in-
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numerable occasions, not alfogether by the
Commissioners themselves, but by the
Bank’s inspectors. Let me just mention
a couple of instances. The settlers were
invited by the highest officials in the Agri-
cultural Bank and in the Government ser-
vice, by members of Parliament, by the
Preivier. by the Licut-Governor, aml
hy the Leader of the Opposition to do
as much spare-time effort on their furms
as they possibly could, assuring them that
in the long run they would reap the hene-
fit of if, -\lso the scttlers were advised to
purchase their own stock and ftheir own
machinery if they ecould possibly do so.
Yet what do we find to-day? The stock
and machinery have been taken from them
under liens by the Agricultural Bank, while
those settlers who have carrvied out most
improvements find their bloecks valued at
50 per cent. higher than those of seltlers
who did nothing in the way of improve-
ments.  So the settlers who carvied out the
hehest that they should work harder and
show niore enterprise have paid a sccond
time Ffor their farms and their implements
and their labour, and with interest added.
Then we had a plan put forward by the
Commissioners last year under which the
settler was to enter into the following

ngreement :—
Form of Agreement.
Lo ; the holder of...........
Loeation,.......... agree to pay towards cur-

reni interest during the ensuing year ending
June 30, 1936, Ly wonthly instalments com-
meneing from............ , 1935, the sum of
F e S

Instalmreats will be collected from proceeds
i each month on procuration order signed by
me, as follows:—

Month. Amount.
£

July
August
SOPLEMBer. o osisiissame e ras
October
NOVEMBER: oo i e e
December
Janvary

February
March . e i e i e ——

I further agree to effect, within one year of
Ihe signing of this agreoment, on the seenritc
improvements to a value equal to the amount
of current interest not paid, as set out here-
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under, such amount to be placed to a non-
interest-bearing suspense account until the gen-
eral debt position is considered by the Com-
missioners,

Tmprovements.

Valae, £........ ...

Specifieation.

Note.—This agreement is mot to he eon-
strued by either party as being any iudicstion
of the value of the sceurity.

Any ordinary man reading that agreement
I think would come to the conclusion that
by ecarrving it out to the Jetter—-as the
Bank agrees they have done—their inter-
est would have been paid to the 30th June
last. Yet what do we find? That interest
has been debited against their aecounts,
and even before the 30th June they re-
ceived new assessments for interest at 5
per cent. I claim that that is definitely an
act of vepudiation. To me this word
“repudinbion” is verv obnoxious, and
actually it is repugnant to the British sense
of justice usually prevailing throughout
Western Australia. The Bank’s action in
that rezard would break the heart of auy
man and, indeed, the better the man the
greater the crash must be for him. I wish
to deal briefly with the Catteriek settlers.
They have suffered from this form of re-
pudiation to an even greater extent than
other settlers in the South-West. I have
been informed that the Leader of the
Opposition at one stage considered the Cat-
terick or Hester gronp was the bright spot
in the group settlement areas. T believe he
was perfectly right in forming that opinion.
Those settlers have spent probably more than
£1,000 annnally from their war pensions in
improving their properties, purchasing their
stoek and sheep, buying implements and
planting orchards, ete. Yet to-day the
average valuation of those blocks is over
£1,250, which, according fo the statement of
the Agricultural Bamk Commissioners, 1s
nearly 50 per cent. higher than is to he
fonnd in the remainder of the group areas.
Tet me point ont also that the Catlerick
group settlers are not to be confused with
any so-ealled agitators in the South-West.
Actually, the Catterick settlers were the first
to call a meeting and make a protest against
this unfair valuation. I may say they met
even before the members of the co-ordination
committee met, and not one of them, I think
T am correct in saying, has signed any pro-
curation order. So much for the statement
that the zroup settlers would have signed
their procuration orders had it not heen for
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the agitators going to and fro through the
South-West. Now I will deal with that
wonderful word “anomaly.” Tt is a blessed
word this, but it is not used in its right
sense. “Anomaly,” so far as I can gather
from the DBank’s interpretation, menns
camouflage, downright carclessness and in-
justice, and in many instances downright in-
competence by the Commissioners’ advisers.
Let me give a couple of instances of what
they call anomalies: Two men went on to
their blocks on the same day in 1924, One
of them followed out the adviee of the
trustees and did what spare time work he
could, bought most of his stoek and his im-
Plements, and erected a shed valued at £40
on his property without cost to the depart-
ment. He has 75 acres eleared and his valua-
lion is £1,045. At the same time that this man
went on his block the Government paid for
the other man for all stock, for all plant and
[or the erection of a shed on that property.
What do we find? Mis valuation is £775.
Thus a good man has been penalised to the
extent of £250. 'Trvavelling a little further
in tle distriet, we find another man with a
valuation of €645, I am told. Without hest-
tation I say he takes off his property more
than is taken from any of the adjoining
properties, and yet we find that bis valuation
is still £645, and that four of the nearby
properties are valued at £900. This is what
15 called an anomaly. If credit is given to
one man for heing a good settler and his
valuation is reduced aceordingly, and be-
cause he has spent a lof of his own money
on the property, well and good. That is
jJustifiable; but if it is justifiable in one ease
it is justifiable in the other eases I have
mentioned. So it is diffieult to realise what
“anomaly’” means. I{ must he remembered
that the same officials whe have been making
these valnations throughout the distriet are
those who have heen controlling group
settlement for many vears. The taxpayer
has become accustomed to the old system of
bungling there, and it is this system that the
Bank Commissioners have to depend upon
for information. We have what is known
in the South-West as a co-ordination com-
mittee—agitators, as they are known by
some. I do not heleng to that co-ordination
committee, bui I can assure the Housge that
the personnel eonsists of a lot of level-
headed men. The Bank Commissioners have
much to thank that committee for, because
they have been the means of keeping the
scttlers quiet. T have here a telegram I have
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just received from the secretary of that
committee. I do not know whether members
are aware of the trcuble at Northeliffe re-
cently, when cream was tipped over and
wasted, cream that Lad been supplied from
the blocks where the Commissioners have
caretakers to look after the cows. After
the oceasion of the disturbance, the Coni-
missioners intended to send their vehicele
from Bunbury to pick up that eream. This
iz what the scevetary of the committee, Mr.
Hail, telegraphed fo me yesterday—

Visited Northeliffe yesterday. Trouble there
sutisfactorily straightened out. Repetition un-
Jikely without authority of the committee. Com-
plete wnanimity all centres. TFall meeting co-
ordination here Sunday.

That is something that the co-ordination
committee has been doing, and it is still
carrying on its useful work for the benctit
of the Bank as well as their own benefit and
that of the settlers. This committee pre-
pared a plan and submitted it to the Bank.
I will not read it because T think I have
detained members long enough.

Hon. C. G. Latham: No fear; let us have
it.

Mr. DOUST: Very well. I will read it,
and so it wil appear in “Hansard” 1t
reads as follows:—

PLAN FOR SUBMISSION TO COMMIS-
SIONERS AGRICULTIURAL BANK,

Preamble,

The solution of the Group Sctilement prob-
lem has Leen the subject of the most deliberatce
and earnest consideration of representatives
drawn from all centres, Pecl Estate exeepted,
where this scheme is in operation, and every
phase having been closely serutinised and eare-
fully examined by practical and experienced
men, in this category of clients of the Agvienl-
tural Bank, the conclusions to which they have
arrived are as follows:—

It is eomsidered that the essentinl feature of
any scheme shall be, reasonable security of
tenure (insofar as faetors over which the client
iias no controi, and cannot avoid) showld not
he permitted fo militate against the possession
of am equity in his holding.

With this in view it is contended that, where
interest and sinking fund arc payable, the price
realised for the main and staple produets of
the clients should be the basis of calenlation.

Hence, when butter-fat falls to a level where
only subsistence for the average family is pos-
sihle, no part of dairy farm revenue should
e devoted to any purpose other than household
aml farm maintenance.

The irreducible minimum for this to be pos-
sible, i3 contended to be ane shilling per pound
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for choice grade butter-fat, with proportionate
prices for other grades as has been customary.

Hence, in the following outlined plan, the
aim has been to devise ways and means to
aceomplish such a desirable objeet, whilst,
having regard both to the bank and its clients,
and bearing in mind the well-established fact
that a contented elient is the more satisfac-
tory, for whicli reasonable seeurity is an gssen-
tial eondition,

The Plan—DMethod of payment of interest
and prineipal,

Where the price of butter-fat does not ex-
cced one shilling per pound, the farmer to re-
tain the whole of the proceeds up to and in-
cluding one shilling derived frem the sale of
Tbutter-fat, or whole milk, where sold on but-
ter-fat hasis, the hasis to be the price fixed
by the Dairy Products Marketing Board, or
any other statutory authority.

Should, however, the price on this basis ex-
cecd one shilling per pound, such nmount in
excess of one shilling, up to and including
fourpence, to be applied to the payment of cur-
rent interest for the period to and including
the year 1932, From and including the year
1940, the amount in excess of one shilling por
pound up to and including fourpence shall Le
applied to the reduction of eurrent interest and
pringipal repayments. Where in any one month
the excess price over ome shilling per pound
cxceeds fourpence, such excess price shall he
divided equally between the bank and the
elient. Any amount deductable in any onme
month by the Dairy Products Marketing Board
for the purpose of contributions to auy equali-
sation plan decided upon by statutoery author-
ity, shall be deducted from the atnount in cx-
cess of the ome shilling afore-mentioned.

Interest Rates.

Interest shall be chargeable on assessments.
as follows:—Year 1936, 3 per cent.; year 1937,
4 per ecent.; year 1938, 5 per cent, and the
maximum rate of 5 per cent. thercafter, but
subjeet to any fall in interest rates.

Each year to stand by itsclf.

Where in any one year the interest colleeted
under this plan is insufficient to cover the total
amount due for that year, the amount collected
shall he deemed to satisfy the bank in its claim
for interest for that vear.

From and including the year 1040, the
amount collected nnder this plan shall firstly go
to discharge current interest and any amount
remaining after current interest has been met,
such amount shall he applied to the reduetion
of principal.

Appeal Board.

An Appeal Board shall be set up in the foi-
lowing manuner:—

Composed of three members, viz., one Bank
nominee, one settler nominee, and these two to
select an independent chairman. The settlers’
nominer to e seleeted from the distriet in
whieh the dispute to be reviewed exists, The
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Appeul Board so selected shall be empowered
to deal with disputes as they arise. Decision
shall be final.

Objeets of Board.—The principal objects of
the Appeal Board shall be: To settle disputes
between the Bank and the client as to the
amount of assessment; as to the sufficiency of
area; as to the carrying capagity, or any other
matter which may be in dispute between the
Bank and the client.

New Assvssment.

Where it is congidered by the settler that the
new assessments would be out of proportion to
the earning capacity of the furm, the settler
shall have the right of appeal. Where it is
eonsidered by the seitler that the carrying
capacity of his farm is below the figure pro-
vided hereinafter as u basis for carrying capa-
city caleulations, he shall have the right of
appeal.

Carry Capacity.

The basis on which this shall be calenlated
shall be at the rate of one cow unit to each
five acres of pasturc within the holding, but
where, owing to low productivity of the land
this rate can be shown to be too low, then the
rate to be taken shall bhe determined by the
Appeal Board aforc-mentioned.

Area of Devclopment.

‘Where, however, the developed aren of the
farm is insufficient fto carry Gwenty eow
units the farm shall be built wp to an extent
sufficient o carry twenty cow units. Such extra
areas may be provided ecither by linking up
where possible, or by extra clearing by sus-
tenanee workers—but interest on newly-cleared
land shall not be chargeable until after the
third year.

The furmer shall retain the proceeds from all
reeognised dairying side lines.

Side Lines,

Should, however, the farmer depart wholly
or in part from recognised dairying practice,
the scttler to be the subject of special investi-
gation by the Appeal Board, as a means to a
separate arrangement with fhe Bank for in-
terest payments.

Essential Condikion.

An essential condition of this plan shall be
that the farmer shall earry one milking cow to
cach five aeres of pasture within his holding.

‘Where, however, owing +to the nature
or quality of the opasture, or land,
it pan be cstablished that five acres

is insufficient as a2 hasis of caleulations,
the basis shall be decided by the Appeal Board.
The settler shall undertake conscientiously and
properly to farm the land the sunbject of the
mortgage, shall conserve fodder, consistent with
the productive capacity of his farm and the
needs of the herd, and shall at all times kecp
all assets up to the standard as at 1st Jannary,
1936, fair wear and tear excepted.

[ASSEMBLY.]

He shall top-dress his pastures to the wmini-
mum nmount of 112 lbs. of superphospbate per
acre, between the first of January and the
thirtieth of Jume in each and every vear, and
shali furnish invoice showing purchase of this
on or before the thirtieth of July in each year.

He shall insure annually all dwellings and
buildings ou the property as at 1st January,
1936, on n basis of not less than 75 per cent.
of their value as at that date and repewal cer-
tificates shall be produveced for the Bank’s in-
spection and approval whenever demanded.

In all cases when it ean bé shown that the
gross income, including side lines, from the
farm is under £120, ou the figures of the yecar
preeeding, that pending comsideration by the
Appeal Board exemption from all demands of
the Bank be granted.

Expenditure.

In considering the merits of the plun it will
he necessary to tuke cognisance of all items of
expenditure—in  addition to interest—which
have to be met to enable the farmer to carry
on production, and this in addition te living
expenses, The items of farm expenditure neees-
sary to be considered would inelade: Fertilisers,
sceds (eereals, grasses, summer fodder), con-
centrates, stock licks, stock medicines, tools,
sundrics (including bolts, staples, najls, ete.),
oils and greascs, machinery parts, replacements
and repairs, dairyving untensils, fenecing mater-
jals, licemses, rates and taxes, vermin poisons,
insuranee and seages, efe., ete.

The plae deals with the setflers’ position as
we find it to-day, not with what they might
have been, not with what thex ought to have
heen, and nei with the hypothetical cases
of the fotare. We have these settlers in all
stages, with holdings ranging from 40 acres
to 120 acres, and yet they are dealt with
on a straight-out basis and all are being
asked (o pay an equal amount. T elaim that
it would have been much hetter had the
Bank adopted some scheme such as that.
The Commissioners, in their reply to the Co-
ordination Committee, stated that they eould
not approve of the plan owing to the fact
that “everybody enme fivst and the Bauk
came last.” T take strong exception to that
statement; it is definitely untrne. Under
the Bank’s plan, payments by clients would,
on butter-fat production, be as follow :—

12 cow 15 cow 20 cow
elients. clionts. clients.
£ 5 d. £ s 4. £ s d,
1601Is ... 20 0 0 H 0n 0 33 6 8
1801bs, ... 22 10 0O 28 2 6 37 5 0
20 1bs. ... 25 0 0 a1 5 0 41 13 4

Is it right that the Bank, who have received
the moneys even before the settlers cof their
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amounis, should tell the Western Australian
public that “everybody came before the
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other table to submit, based on statistics
colleeted by me from 91 settlers in my dis-

Bank”? As regords anomalies, T have an-  triet:—
Average Average Average Average No.
— Production | Valuation, per Butter-fat |  Cows
per Cow, Acre. per Cow, [ Milked.
| £ £ s d. £ s od. Ibe,
13 holdings under 30 acres . 139 S48 0 0 w3 9 4 E3
7 . o o) to 60 acres ... 160 841 0 0 1312 6 42 16
24 " » G0 to 750, 152 902 7 0 14 8 0 39-8 16
10 1 s W to 80, 150 890 0 0 12 3 3 320 15
13, . Boto 00 142 48t 8 0 1210 90 u2.2 18
17 2 w o B0 to 120, L7 1,156 18 0 1" 4 5 34 21
91 ! i
' |

From this table it will be seen that the more
opportunity a man has to pay his way, the
lesser amount he is to pay for his blockl
And that is called fair and equitable valua-
tion! The table proves fairly conclusively
that the Co-ordination Committee’s average
of 160 lbs. of butter-fat thronghout the
South-West was not far wrong. Is it pos-
sible to expect settlers to have any confi-
dence in the valuations when such anomalies

diselose  themselves? The setflers do
not expect to have even-handed jus-
tice meted out to them, Tt is 1mpos-

sible, They do not expeect if, nor are thev
receiving it.  Suppose everybody were paid
before the Bank, suppose everybody else
did come first, would that he wrong?
Should not the fertiliser mechants he paid?
Should not the suppliers of spare parts he
paid? Shonld not the storekeepers be paid
the amount of living expenses? If these
traders are not paid, it will be impossible
for the scttler to continve, and then the
Bank will receive nothing. We have
oftered the Bank a very reasonable amount,
taking into consideration what the insti-
tution has been receiving. We elaim that
the Bank will reecive nothing whatever if
they continue on their present lines. Then
there are the settlers’ sons. It appears
that there are not 10 per cent. of the sons
remaining on the properties. I am per-
fectly certain the Minister for Lands will
approve of the action taken by those young
fellows. They have left the group areas,
and have spread throughout the length
and breadth of Western Australia in the
endeavour to improve their conditions.
They know perfectly well that the position

on the dairy farms of the South-West is
impossible, and they have left their hoines
to carve out opportunities for themselves
somewhere else in Western Australia. Con-
sequently it is useless for the Bank fo ex-
pect the settlers to carry on and effect
improvements with their sons. Those sona
are no longer on the farms. I wish to show
how some of the misfits spoken of have
come about. I do not know the number
of houses sold off abandoned holdings on
group scttlements, but it would be inter-
esting to aseertain. For ten or 12 years
the settlers have been struggling on those
farms, endeavouring to do their best. When
numhbers of them failed, and left the pro-
perties, a report on the situation was called
for. That report stated that it would be
hetter to sell the houses off the properties,
because the properties were not capable of
maintaining a farmer. The Bank officials
themselves to-day would admit that the
properties were never able fo maintain a
family, and yet they eall the settlers wast-
oers and misfits! TUnless the present atti-
inde of the Commissioners is modified, it
will be quite impossible for more than 10
per cent, of the settlers to continue opera-
tions next year, as merchanis and South-
Western storckecpers are in fear and
trembling already that the seftlers will
leave their farms before they have paid for
fertiliser and other supplies. One store-
keeper in Manjimup has £4,000 ouistand-
ing, to be paid during the ensuing flush
months under procuration orders signed by
the settlers. The Bank are not taking
any notice of those orders. If sufficient
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revenue is not fortheoming from the farm
to meet the demands of the Commissioners,
the merchants and storekeepers will lose
their money, and then there is mot the
zhost of a chance of storekeepers and fer-
tiliser merchants making similar advances
next year. Just as surcly as the sun rises,
if no fertiliser is put on the land the set-
flers will have to leave their holdings.
Let us consider the cost of maintaining
these holdings. It has been claimed that
1he settlers should be doing a eertnin area
of extra clearing each year. It can be hon-
estly maintained that to clear their pro-
perties of fallien timber each year costs the
settlers £1 per acre. That is proved by
the faect that the work of sustenance men
at present engaged at Quinninup is cost-
ing the Bank, or else the Lands Depart-
ment, from £2 to £3 per aere that is, th
bring back the land on abandoned farms
from practically a state of nature. The
settlers are not in a position to do any
further clearing work. They have enough
to do in as far as possible maintaining
their assets. An interjection was made
here yesterday to the effect that the anom-
alies in revaluation to which I have re-
ferred represented gifts to the settlers of
£1,000 each. I rather like the way that is
put. I believe I ean prove that in writing
down there are greater anomalies than in
any other direction. Recently it was stated
in the Press that netnal gifts of £17,000—
or was it £19,0007—had been written off
two groups. If those people have had
£19,000 written oft their indebtedness, why
should not the settlers on every group have
£19,000 written off their indebtedness?
‘There is an anomaly. Does the Minister
consider that writing-off to be n gift of
£19,0007 Other groups, gelling only
£2,000 or £3,000 written off, have the right
to complain of anomalies from that aspeet.
We must realise that revaluations have not
been made on productive capacity. The re-
sults of the farm competition have shown
that each ecow requires 4.7 acres. The Co-
ordination Committee approved a basis of
5 acres per cow unit, and have made a far
hetter offer than that to the Commission-
ers, When there is talk of a 20-cow farm,
«do members realise that to earry 20 cows
a farmer must of necessity have 24, be-
cause in any ecase a cow can be milked only
for 10 months of the vear, so that extra
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cows are needed to make up the temporary
defieiencies? Surely it must be well known
that it is not possible to milk every cow
every vear, and that accidents are always
bound to oeccur. With a 20-cow farm, there
must be 24 cows. Since the cows are of
poor quality, further Ureeding-up and
grading-up must be done. We think it
necessary for the settler to bave at least
five two-year-old heifers, five one-year-old
heifers, and five calves, two horses and
one bull, in addition to 24 cows, a total
of 42 head on 90 to 100 acres.

Sitting suspended from 6.15 to 7.30 p.m.

Mr. DOUST: A short time ngo members
must have noticed in the Press an intimation
to the effect that to provide all the unem-
ployed and those on sustenance work with
full-time jobs, would cost the State an addi-
tional £900,000. I would point out to mem-
bers that £900,000 would pay the whole of
the interest in full on the total debis owing
to the Agrienltural Bank to-day. I vefer
not only to the debts owed by group setilers
but also to those by wheat farmers, pas-
toralisls and everyone else. There are not
many members in this Chamber who, if they
could hy any possible means get hold of that
£900,000, would not be glad to place those
men on full-time work. I do not think therc
are uny members who would wish to contra-
dict, me when T say that amongst the primary
produeers in this State at present there must
be almost a similar number who are not re-
ceiving anything like the basie wage. There
are men working in all kinds of primary
produetion who, owing to low prices, bad
seasons and one reason or another, are mot
enjoying the proceeds earned by the full-
time worker. If it would be fair to provide
£800,000 in order to place sustenance work-
ers and other unemployed on full time, will
von not agree with me, Mr. Speaker, that it
would also he fair to find & similar amount
in order to place the primary producers in
a more profitable position? Would it not
be possible to place quite a Jarge number of
our unemployed married men on group hold-
ings that are to-day abandened, and even to
pay those men to go on the bloeks? Perhaps
we might not have to pay them as much as
the basie wage at present, hut, for the sake
of argument, we could pay them at the rate
of £2 a week and continue to make those
payments until a certain time had elapsed.
after which there could he a reduction of
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10s. o week until the sustenance payments
had been wiped out. It would be necessary
to provide a certain number of stock, but I
understand that  already the Agrieultural
Bank Conmissioners have several thousand
head of milking cows available. T feel quite
cevtain that instead of allowing these vacant
locations to he abandoned as at present, it
would be Far better to pay a certnin amount
earh vear in order to place unemployed men
on the blocks. If it would pay the State to
make such a contribution in order that un-
employed men might stop on the blocks and
recondition them, would it not equally pay
the State to keep the present settlers on
fhem? | mmke this final appeal to members
on hoth sides of the House. What we pay
at present to an unemployed married man
over a4 period of four years would actually
purchase the abandoned blocks vutrighi, and
it would he far better to continue making
the payments [ suggest for a term of, say.
seven years, in which time the blocks would
be paid off and the men wonld be kept on the
land. 1t is ¢uite impossible to expect settlers
to pay interest either now or for years to
come. The country in (he South-West
cannot possibly be bwlt up in one generation
to he made self-supporting, and I camestly
appeal to the House and to the people of
Wostern Australia to take this question into
consideration with o view to Jdetermining
whether it would not be better to give blocks
to the settlers and thus enable them to work
out their salvalion without Fmrther cost to
the State bevond what has been incurred
previonsly. 1t will not reguive any further
financial burden becanse the State alveady
has to pay intevest and sinking fund on all
the loans raised for group settlement pur-
poses within the last 14 and even within the
last four years. The paltry £40,000 that the
Government expeet to get hack by way of
inferest is not worth eonsideving when set
against the sum of human misery experi-
enced by the setilers. We will always have
nnemployment unless we can always borrow
and at a larger volume than at present. We
shall certainly have to borrow more in the
future than at present, particularly if we
ave to place men on full-time work, If
what I have suggested were done in order to
induce people fo stay on heldings that are
at present abandoned and thus recondition
them, it wonld tend to reduce the necessity
for further borrowing. It would increase
production, which would be for the advanee-
ment of the State; it would inerease exports
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to pax for our external interest: it would
fill our schools again and increase soeial
anmenities, especially amongst those who at
present are remaining on the gromps; it
would represent & source of additional
railway revenne; it would increase the
avenues for the emplovment of youth on
public works; it would reduee the cost
af converting buiter-fat into butter, and
thus  vepresent grenter profit for those
wlho remain on their farms; it would in-
crease the revenue of  local authorities:
it would increase the solidity of the
local towns in which many of these people
live. Tf we could achieve these objectives,
I think the public would regard it as some-
thing worth hattling for, something worth
while nsking the publie to do in order to help
these unfortunate people. It would in many
indireet ways represent a national asset fo
the State. Let us approach what has been,
so lar as these people are concerned, =&
national disaster in a broadminded, for-sec-
ing, far-reaching and statesmanlike manner.
Let us subvert our Shylockian environment
which results in our demanding our pound
of flesh, and rceognise that the interest on
£7,250,000 has to he paid by the people of
the State wenerally, What is a paltry
£43,000 in interest as against a satisfled agri-
eultural community? Let us rise ahove this
paltry system that places interests above
hiwman happiness and State prosperity. Let
us use our combined wisdom and solidify it
in an everlasting monument to the happiness
of our primary producers and to the lasting
henefit of the State we love so well.

MR. FOX (South Fremantle) [7.39]:
With other members, Mr. Speaker——

Hon. C. G. Latham: Just a minute, let
us zive vou some welcoming applanse,

Mr. Raphael: You won't want to do that
after he has finished,

Hon, C. G. Latham: T am fair, if you are
not.

Mr. FOX: With ather members, T desire
to extend my congratulations to you, Mr.
Speaker, upon vour re-election to the posi-
tion you now oeccupy. I would also like to
congratulate my eolleague from Fremantle
on his appointment to the Chairmanship of
Committees. I compliment the member for
Nelson (Mr. Doust)} on the admirable speech
he has just delivered. I have been wonder-
ing what were the frelings of the Leader of
the Opposition while the hon. member was
making his speech. No doubt he eould see



