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5HSRUW�RQ�2SHUDWLRQV �������������������������������������������������������������������������������������������������� ��

/HJLVODWLRQ�������������������������������������������������������������������������������������������������������� ��

5HVSRQVLEOH�0LQLVWHU ��������������������������������������������������������������������������������������� ��

0LVVLRQ������������������������������������������������������������������������������������������������������������� ��

2EMHFWLYHV�DQG�*RYHUQPHQW�'HVLUHG�2XWFRPHV ��������������������������������������������� ��

)XQFWLRQV�3HUIRUPHG�DQG�6XSSRUW�3URYLGHG�WR�$VVRFLDWHG�$JHQFLHV�DQG�
2WKHU�%RGLHV���������������������������������������������������������������������������������������������������� ��

$GPLQLVWUDWLYH�6WUXFWXUH�RI�WKH�'HSDUWPHQW��������������������������������������������������� ���

6LJQLILFDQW�,VVXHV�DQG�7UHQGV������������������������������������������������������������������������ ���

&KDQJHV�LQ�:ULWWHQ�/DZ��������������������������������������������������������������������������������� ���

0LQLVWHULDO�'LUHFWLYHV�������������������������������������������������������������������������������������� ���

0DMRU�3URPRWLRQDO��3XEOLF�5HODWLRQV�RU�0DUNHWLQJ�$FWLYLWLHV�������������������������� ���

3ULFLQJ�3ROLF\�RQ�2XWSXWV������������������������������������������������������������������������������� ���

2XWSXW�����/LFHQVLQJ�±�(YDOXDWLRQ�DQG�'HWHUPLQDWLRQ�RI�DSSOLFDWLRQV������������ ���

2XWSXW�����&RPSOLDQFH�±�$XGLWV�DQG�,QVSHFWLRQV������������������������������������������� ���

&RUSRUDWH�*RYHUQDQFH ���������������������������������������������������������������������������������� ���

6XPPDU\�RI�3XEOLFDWLRQV�$YDLODEOH�WR�WKH�3XEOLF������������������������������������������� ���

&RPSOLDQFH�5HSRUWLQJ ����������������������������������������������������������������������������������������������� ���
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2XWFRPHV��2XWSXWV�DQG�3HUIRUPDQFH�,QIRUPDWLRQ ���������������������������������������������������� ���
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'LUHFWRU�*HQHUDO¶V�2YHUYLHZ�

'LUHFWRU�*HQHUDO·V�
2YHUYLHZ�

�
�
,W�LV�ZLWK�SOHDVXUH�WKDW�,�SUHVHQW�WKH�UHSRUW�IRU�WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�
/LTXRU�IRU�WKH�\HDU�HQGHG����-XQH��������7KH�HYHQWV��LQLWLDWLYHV�DQG�DFKLHYHPHQWV�
IRU�WKH���������UHSRUWLQJ�\HDU�DUH�IHDWXUHG�LQ�WKH�ERG\�RI�WKLV�UHSRUW��
�
,Q�ODVW�\HDU¶V�UHSRUW��,�GHWDLOHG�WKH�SDVVDJH�RI�WKH�IRXU�ELOOV�UHTXLUHG�WR�DFKLHYH�WKH�
UHVWUXFWXUH�RI�WKH�UDFLQJ�LQGXVWU\�LQ�:HVWHUQ�$XVWUDOLD��ZKLFK�LQYROYHG�D�PHUJHU�RI�WKH�
SULQFLSDO�FOXE�IXQFWLRQV�RI�7KH�:HVWHUQ�$XVWUDOLDQ�7XUI�&OXE��WKH�:HVWHUQ�$XVWUDOLDQ�
7URWWLQJ�$VVRFLDWLRQ�DQG�WKH�:HVWHUQ�$XVWUDOLDQ�*UH\KRXQG�5DFLQJ�$XWKRULW\��
WRJHWKHU�ZLWK�WKH�RII�FRXUVH�EHWWLQJ�DFWLYLWLHV�RI�WKH�7$%��LQWR�D�VLQJOH�FRQWUROOLQJ�
DXWKRULW\�WR�EH�NQRZQ�DV�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD��
�
,�DP�SOHDVHG�WR�DGYLVH�WKDW�WKH�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�$FW������
FDPH�LQWR�RSHUDWLRQ�RQ���$XJXVW������DQG�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�
FRPPHQFHG�DQG�DVVXPHG�LWV�UDFLQJ�SRZHUV�RQ�WKH�VDPH�GD\��
�
7R�FRPSOHPHQW�WKH�UHVWUXFWXUH�RI�WKH�UDFLQJ�LQGXVWU\��RQ����-DQXDU\�������WKH�
%HWWLQJ�&RQWURO�%RDUG�ZDV�DEROLVKHG�DQG�LWV�IXQFWLRQV�WUDQVIHUUHG�WR�WKH�*DPLQJ�
&RPPLVVLRQ�RI�:HVWHUQ�$XVWUDOLD�WR�IRUP�WKH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�RI�
:HVWHUQ�$XVWUDOLD���7KH�ILQDO�UHSRUW�RQ�WKH�DEROLWLRQ�RI�WKH�%HWWLQJ�&RQWURO�%RDUG�ZDV�
WDEOHG�RQ���0D\�������
�
2Q���6HSWHPEHU�������OHJLVODWLRQ�ZDV�SDVVHG�WR��
�

•� UHPRYH�WKH�LQGLYLGXDO�VKDUH�OLPLWDWLRQ�RI�WHQ�SHU�FHQW�RI�WKH�DJJUHJDWH�QXPEHU�
RI�LVVXHG�VKDUHV�LQ�%XUVZRRG�/LPLWHG��DQG�

�
•� UHSODFH�WKH�FDVLQR�WD[�UDWH�RI����SHU�FHQW�RI�FDVLQR�JURVV�UHYHQXH�VSHFLILHG�LQ�

FODXVH�������D��RI�WKH�$JUHHPHQW�VFKHGXOHG�WR�WKH�&DVLQR��%XUVZRRG�,VODQG��
$JUHHPHQW�$FW������ZLWK�VHSDUDWH�WD[DWLRQ�UDWHV�VHW�IRU�HOHFWURQLF�JDPLQJ�
PDFKLQHV��WDEOH�JDPHV��LQFOXGLQJ�NHQR��DQG�LQWHUQDWLRQDO�FRPPLVVLRQ�
EXVLQHVV�JHQHUDWHG�E\�DOO�LQWHUQDWLRQDO�SOD\HUV�RQ�LQFHQWLYH�SURJUDPV��
LQFOXGLQJ�MXQNHWV�DQG�SUHPLXP�DQG�SULYLOHJHG�SOD\HUV��

�
2Q����'HFHPEHU�������WKH�'HSDUWPHQW�ZDV�LQYROYHG�LQ�WKH�LVVXH�RI�D�SURELW\�
DSSURYDO�QRWLFH��SXUVXDQW�WR�VHFWLRQ�������RI�WKH�&DVLQR��%XUVZRRG�,VODQG��
$JUHHPHQW�$FW�������IRU�:LOIH[�3W\�/WG��D�����SHU�FHQW�RZQHG�VXEVLGLDU\�RI�
3XEOLVKLQJ�DQG�%URDGFDVWLQJ�/LPLWHG��WR�RZQ�PRUH�WKDQ�WHQ�SHU�FHQW�RI�WKH�YRWLQJ�
VKDUHV�LQ�%XUVZRRG�/LPLWHG���2Q����-XQH�������D�IXUWKHU�SURELW\�DSSURYDO�QRWLFH�ZDV�
LVVXHG�WR�3XEOLVKLQJ�DQG�%URDGFDVWLQJ�/LPLWHG�DQG�D�QXPEHU�RI�RWKHU�HQWLWLHV�LQ�WKH�
3XEOLVKLQJ�DQG�%URDGFDVWLQJ�/LPLWHG�*URXS�WKDW�ZHUH�WDNHQ�WR�KDYH�D�UHOHYDQW�
LQWHUHVW�LQ�%XUVZRRG�/LPLWHG��
�
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/DVW�\HDU��,�DOVR�UHSRUWHG�RQ�WKH�0LQLVWHU¶V�DQQRXQFHPHQW�RI�WKH�UHYLHZ�RI�WKH�
RSHUDWLRQ�RI�WKH�OLTXRU�OLFHQVLQJ�DXWKRULW\��ZKLFK�ZDV�WR�LQFOXGH�DQ�DVVHVVPHQW�RI�WKH�
PDQQHU�LQ�ZKLFK�DSSOLFDWLRQV�ZHUH�GHWHUPLQHG�XQGHU�WKH�/LTXRU�/LFHQVLQJ�$FW�������
DQG�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�/LTXRU�/LFHQVLQJ�&RXUW�DQG�WKH�'LUHFWRU�RI�/LTXRU�
/LFHQVLQJ���2Q���6HSWHPEHU�������WKH�*RYHUQPHQW�DQQRXQFHG�SURSRVHG�
DPHQGPHQWV�WR�WKH�/LTXRU�/LFHQVLQJ�$FW��KDYLQJ�UHJDUG�WR�WKH�*RYHUQPHQW¶V������
HOHFWLRQ�FRPPLWPHQWV�WR�WKH�OLTXRU�LQGXVWU\�DQG�LWV�REOLJDWLRQV�XQGHU�WKH�1DWLRQDO�
&RPSHWLWLRQ�3ULQFLSOHV�$JUHHPHQW���+RZHYHU��DV�WKH�1DWLRQDO�&RPSHWLWLRQ�3ROLF\�
DPHQGPHQWV�ZHUH�XQOLNHO\�WR�EH�VXSSRUWHG�LQ�WKH�/HJLVODWLYH�&RXQFLO�RI�3DUOLDPHQW�
DQG�LQ�YLHZ�RI�WKH�OHJLVODWLYH�UHTXLUHPHQW�WR�UHYLHZ�WKH�$FW��RQ���0DUFK������WKH�
3UHPLHU�DQQRXQFHG�WKDW�WKH�*RYHUQPHQW�ZRXOG�QRW�SURFHHG�ZLWK�WKH�DPHQGPHQWV�WR�
WKH�$FW�GXULQJ�WKH�FXUUHQW�VHVVLRQ�RI�3DUOLDPHQW�DQG��LQVWHDG��ZRXOG�DSSRLQW�DQ�
LQGHSHQGHQW�FRPPLWWHH�WR�UHYLHZ�WKH�$FW��
�
7KH�LVVXHV�RI�FURVV�ERUGHU�EHWWLQJ�DQG�EHWWLQJ�H[FKDQJHV��DQG�WKH�WKUHDW�WKDW�WKH\�
SRVH�WR�WKH�6WDWHV�WKDW�SURYLGH�WKH�PDMRULW\�RI�WKH�UDFLQJ�SURGXFW��FRQWLQXH�WR�RFFXS\�
WKH�DWWHQWLRQ�RI�5DFLQJ�0LQLVWHUV���)ROORZLQJ�D�GHFLVLRQ�UHDFKHG�DW�WKH�0DUFK������
FRQIHUHQFH�RI�$XVWUDODVLDQ�5DFLQJ�0LQLVWHUV�QRW�WR�LVVXH�D�OLFHQFH��DXWKRULW\�RU�RWKHU�
IRUP�RI�SHUPLVVLRQ�IRU�WKH�FRQGXFW�RI�D�EHWWLQJ�H[FKDQJH�RQ�UDFLQJ�HYHQWV�LQ�
$XVWUDOLD��WKH�0LQLVWHU�IRU�5DFLQJ�DQG�*DPLQJ�KDV�FRQWLQXHG�WR�UDLVH�ZLWK�WKH�)HGHUDO�
*RYHUQPHQW�WKH�SRWHQWLDO�WKUHDW�WKDW�EHWWLQJ�H[FKDQJHV�SUHVHQW�WR�WKH�UDFLQJ�
LQGXVWU\���7KH�0LQLVWHU�KDV�DOVR�UHTXHVWHG�WKDW�WKH�)HGHUDO�*RYHUQPHQW�DVVLVW�WKH�
6WDWHV�DQG�7HUULWRULHV�WR�PDLQWDLQ�DQ�HIIHFWLYH�JDPEOLQJ�UHJXODWRU\�IUDPHZRUN�
WKURXJK�DPHQGPHQWV�WR�WKH�,QWHUDFWLYH�*DPEOLQJ�$FW�������&WK��WR�EDQ�EHWWLQJ�
H[FKDQJHV��
�
'XULQJ�WKH�\HDU��WKH�*RYHUQPHQW�DOVR�DQQRXQFHG�LWV�LQWHQWLRQ�WR�DEROLVK�PLQLPXP�
EHWWLQJ�OHYHOV�IRU�WHOHSKRQH�DQG�,QWHUQHW�EHWWLQJ�ZLWK�ERRNPDNHUV�WR�DFKLHYH�
XQLIRUPLW\�ZLWK�RWKHU�MXULVGLFWLRQV���,Q�:HVWHUQ�$XVWUDOLD��WKLV�ZDV�DFKLHYHG�WKURXJK�D�
SKDVHG�UHGXFWLRQ�RI�PLQLPXP�EHW�OHYHOV�WR�DSSO\�WR�DOO�FRGHV��
�
)ROORZLQJ�ODVW�\HDU¶V�HQTXLULHV�LQWR�DOFRKRO�UHODWHG�KDUP��FRQGXFWHG�E\�WKH�'LUHFWRU�RI�
/LTXRU�/LFHQVLQJ�LQ�WKH�3LOEDUD�DQG�.LPEHUOH\�UHJLRQV��D�QXPEHU�RI�RWKHU�
FRPPXQLWLHV��SDUWLFXODUO\�LQ�UHPRWH�ORFDWLRQV��KDYH�H[SUHVVHG�LQWHUHVW�LQ�VHHNLQJ�WKH�
'LUHFWRU¶V�DVVLVWDQFH�LQ�DGGUHVVLQJ�DOFRKRO�UHODWHG�KDUP�ZLWKLQ�WKHLU�UHVSHFWLYH�
FRPPXQLWLHV��
�
'XULQJ�WKH�\HDU��WKH�QXPEHU�RI�OLFHQVHG�SUHPLVHV�LQ�:HVWHUQ�$XVWUDOLD�LQFUHDVHG�WR�
�������7KH�'LUHFWRU�RI�/LTXRU�/LFHQVLQJ�ORGJHG�WKUHH�VHFWLRQ����FRPSODLQWV�ZLWK�WKH�
/LTXRU�/LFHQVLQJ�&RXUW��VHHNLQJ�GLVFLSOLQDU\�DFWLRQ�DJDLQVW�OLFHQVHHV���(OHYHQ�
VHFWLRQ�����FRPSODLQWV�UHJDUGLQJ�QRLVH�DQG�RU�EHKDYLRXU�DVVRFLDWHG�ZLWK�OLFHQVHG�
SUHPLVHV�ZHUH�PDGH�GXULQJ�WKH�\HDU�DQG��DV�DW����-XQH�������WZR�RI�WKRVH�
FRPSODLQWV�KDG�EHHQ�KHDUG�E\�WKH�'LUHFWRU��ZLWK�WKH�UHPDLQLQJ�QLQH�HLWKHU�KDYLQJ�
EHHQ�UHVROYHG�E\�ZD\�RI�FRQFLOLDWLRQ�RU�VWLOO�XQGHU�FRQFLOLDWLRQ��
�
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7KH�'HSDUWPHQW�KDV�FRQWLQXHG�WR�SURPRWH�DQG�PDLQWDLQ�WKH�LQWHJULW\�RI�ODZIXO�UDFLQJ��
JDPEOLQJ�DQG�OLTXRU�DFWLYLWLHV�WKURXJK�WKH�SURYLVLRQ�RI�VXSSRUW�VHUYLFHV�WR�WKH�'LUHFWRU�
RI�/LTXRU�/LFHQVLQJ�DQG�WKH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�RI�:HVWHUQ�$XVWUDOLD��
�
'XULQJ�WKH�UHSRUWLQJ�SHULRG��LQ�H[FHVV�RI��
�

•� �������DSSOLFDWLRQV�ZHUH�SURFHVVHG��DQG�
�

•� ������LQVSHFWLRQV�DQG�DXGLWV��
�
ZHUH�FRQGXFWHG��
�
7KH�DFKLHYHPHQWV�RI�WKH�\HDU�FRXOG�QRW�KDYH�EHHQ�IXOILOOHG�ZLWKRXW�WKH�RQJRLQJ�
FRPPLWPHQW�DQG�GHGLFDWLRQ�RI�WKH�VWDII�RI�WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�
/LTXRU�DQG�,�ZRXOG�OLNH�WR�WDNH�WKLV�RSSRUWXQLW\�WR�H[SUHVV�P\�DSSUHFLDWLRQ�IRU�WKHLU�
HIIRUWV��
�
�
�
�
�
�
%DUU\�$�6DUJHDQW�
',5(&725�*(1(5$/�
�
���6HSWHPEHU������
�
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5HSRUW�RQ�2SHUDWLRQV�

5HSRUW�RQ�
2SHUDWLRQV�

�

/HJLVODWLRQ�
�

(QDEOLQJ�/HJLVODWLRQ�
�
7KH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU�LV�HVWDEOLVKHG�DV�D�GHSDUWPHQW�XQGHU�
VHFWLRQ����RI�WKH�3XEOLF�6HFWRU�0DQDJHPHQW�$FW�������
�

/HJLVODWLRQ�$GPLQLVWHUHG�
�
$GPLQLVWUDWLRQ�RI�WKH�IROORZLQJ�OHJLVODWLRQ�LV�YHVWHG�LQ�WKH�'HSDUWPHQW�RI�5DFLQJ��
*DPLQJ�DQG�/LTXRU��
�

•� %HWWLQJ�&RQWURO�$FW�������
�
•� %RRNPDNHUV�%HWWLQJ�/HY\�$FW�������
�
•� &DVLQR��%XUVZRRG�,VODQG��$JUHHPHQW�$FW�������
�
•� &DVLQR�&RQWURO�$FW�������
�
•� *DPLQJ�DQG�%HWWLQJ��&RQWUDFWV�DQG�6HFXULWLHV��$FW�������
�

•� *DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�$FW�������
�

•� *DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ��&RQWLQXLQJ�/RWWHULHV�/HY\��$FW�������
�

•� /LTXRU�/LFHQVLQJ�$FW�������
�

•� 5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�$FW�������
�

•� 5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�7D[�$FW�������
�

•� 5DFLQJ�3HQDOWLHV��$SSHDOV��$FW�������DQG�
�

•� 5DFLQJ�5HVWULFWLRQ�$FW�������
�
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��

/HJLVODWLRQ�,PSDFWLQJ�RQ�WKH�'HSDUWPHQW·V�$FWLYLWLHV�
�
,Q�WKH�SHUIRUPDQFH�RI�LWV�IXQFWLRQV��WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU�
FRPSOLHV�ZLWK�WKH�IROORZLQJ�UHOHYDQW�ZULWWHQ�ODZV��
�

•� $QWL�&RUUXSWLRQ�&RPPLVVLRQ�$FW�������

•� 'LVDELOLW\�6HUYLFHV�$FW�������

•� (OHFWRUDO�$FW�������

•� (TXDO�2SSRUWXQLW\�$FW�������

•� (OHFWURQLF�7UDQVDFWLRQV�$FW�������

•� )LQDQFLDO�$GPLQLVWUDWLRQ�DQG�$XGLW�$FW�������

•� )UHHGRP�RI�,QIRUPDWLRQ�$FW�������

•� ,QGXVWULDO�5HODWLRQV�$FW�������

•� *RYHUQPHQW�(PSOR\HHV¶�6XSHUDQQXDWLRQ�$FW�������

•� 0LQLPXP�&RQGLWLRQV�RI�(PSOR\PHQW�$FW�������

•� 2FFXSDWLRQDO�6DIHW\�DQG�+HDOWK�$FW�������

•� 2FFXSLHUV¶�/LDELOLW\�$FW�������

•� 3DUOLDPHQWDU\�&RPPLVVLRQHU�$FW�������

•� 3XEOLF�DQG�%DQN�+ROLGD\V�$FW�������

•� 3XEOLF�,QWHUHVW�'LVFORVXUH�$FW�������

•� 3XEOLF�6HFWRU�0DQDJHPHQW�$FW�������

•� 6DODULHV�DQG�$OORZDQFHV�$FW�������

•� 6WDWH�5HFRUGV�$FW�������

•� 6WDWH�6XSSO\�&RPPLVVLRQ�$FW�������

•� :RUNHUV¶�&RPSHQVDWLRQ�DQG�5HKDELOLWDWLRQ�$FW�������DQG�
�

LQ�WKH�ILQDQFLDO�DGPLQLVWUDWLRQ�RI�WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU��
ZH�KDYH�FRPSOLHG�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�)LQDQFLDO�$GPLQLVWUDWLRQ�DQG�$XGLW�
$FW�������DQG�HYHU\�RWKHU�ZULWWHQ�ODZ��DQG�H[HUFLVHG�FRQWUROV�ZKLFK�SURYLGH�
UHDVRQDEOH�DVVXUDQFH�WKDW�WKH�UHFHLSW�DQG�H[SHQGLWXUH�RI�PRQH\V�DQG�WKH�
DFTXLVLWLRQ�DQG�GLVSRVDO�RI�SXEOLF�SURSHUW\�DQG�LQFXUULQJ�RI�OLDELOLWLHV�KDYH�EHHQ�LQ�
DFFRUGDQFH�ZLWK�OHJLVODWLYH�SURYLVLRQV��

�
$W�WKH�GDWH�RI�VLJQLQJ��ZH�DUH�QRW�DZDUH�RI�DQ\�FLUFXPVWDQFHV�WKDW�ZRXOG�UHQGHU�WKH�
SDUWLFXODUV�LQFOXGHG�LQ�WKLV�VWDWHPHQW�DV�PLVOHDGLQJ�RU�LQDFFXUDWH��
�
�
�
�
�
%DUU\�$�6DUJHDQW� � � � 7HUU\�1J�
$&&2817$%/(�2)),&(5� � � 35,1&,3$/�$&&2817,1*�2)),&(5�
�
���$XJXVW������ � � � ���$XJXVW������
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��

5HVSRQVLEOH�0LQLVWHU�
�
7KH�+RQRXUDEOH�1LFN�*ULIILWKV��//%�0/&��0LQLVWHU�IRU�+RXVLQJ�DQG�:RUNV���
5DFLQJ�DQG�*DPLQJ��*RYHUQPHQW�(QWHUSULVHV��/DQG�,QIRUPDWLRQ��
�
�

0LVVLRQ�
�
7KH�PLVVLRQ�RI�WKH�'HSDUWPHQW�LV��
�
�

7KURXJK�WKH�OLFHQVLQJ�RI�VXSSOLHUV�DQG�WKH�SURYLVLRQ�RI��
LQGXVWU\�VXSSRUW�VHUYLFHV��SURPRWH�DQG�PDLQWDLQ�WKH�LQWHJULW\�RI��

ODZIXO�UDFLQJ��JDPLQJ�DQG�OLTXRU�DFWLYLWLHV�IRU�:HVWHUQ�$XVWUDOLDQV��
ZLWKLQ�FRPPXQLW\�H[SHFWDWLRQ�RQ�KDUP�PLQLPLVDWLRQ��

�
�

2EMHFWLYHV�DQG�*RYHUQPHQW�'HVLUHG�2XWFRPHV�
�
7KH�IROORZLQJ�WDEOH�GHPRQVWUDWHV�WKH�OLQNDJH�EHWZHHQ�WKH�*RYHUQPHQW�VWUDWHJLF�
REMHFWLYH�DQG�WKH�GHVLUHG�RXWFRPHV�DQG�RXWSXWV�IRU�WKH�'HSDUWPHQW��
�
*RYHUQPHQW�6WUDWHJLF�*RDOV� 'HVLUHG�2XWFRPH�V�� 2XWSXW�V��

�
7R�JRYHUQ�IRU�DOO�:HVWHUQ�
$XVWUDOLDQV�LQ�DQ�RSHQ��
HIIHFWLYH�DQG�HIILFLHQW�
PDQQHU�WKDW�DOVR�HQVXUHV�D�
VXVWDLQDEOH�IXWXUH��

�
7R�SURPRWH�DQG�HQIRUFH�
UHVSRQVLEOH�DQG�ODZIXO�
JDPEOLQJ�DQG�OLTXRU�VHUYLFHV�
LQ�DFFRUGDQFH�ZLWK�WKH�
OHJLVODWLRQ��

�
��� /LFHQVLQJ�±�(YDOXDWLRQ�

DQG�GHWHUPLQDWLRQ�RI�
DSSOLFDWLRQV��

�
��� &RPSOLDQFH�DXGLWV�DQG�

LQVSHFWLRQV��
�

�
�
7R�HQVXUH�WKDW�WKH�DJHQF\¶V�REMHFWLYH�DQG�GHVLUHG�RXWFRPHV�DUH�DFKLHYHG��WKH�
'HSDUWPHQW�KDV�HVWDEOLVKHG�WKH�IROORZLQJ�2XWSXW�6WUXFWXUH��
�
/LFHQVLQJ�±�(YDOXDWLRQ�DQG�GHWHUPLQDWLRQ�RI�DSSOLFDWLRQV��2XWSXW����
�
7KH�'HSDUWPHQW�SURYLGHV�D�OLFHQVLQJ�VHUYLFH�IRU�FDVLQR�DQG�FRPPXQLW\�JDPLQJ��
OLTXRU�OLFHQVLQJ�DQG�WKH�EHWWLQJ�LQGXVWULHV��
�
$SSOLFDWLRQV�PDGH�SXUVXDQW�WR�WKH�SURYLVLRQV�RI�WKH�OHJLVODWLRQ�DGPLQLVWHUHG�E\�WKH�
'HSDUWPHQW�DUH�HYDOXDWHG�DQG�GHWHUPLQHG�E\�WKH�/LFHQVLQJ�%UDQFK��ZKLFK�UHVXOWV�LQ�
WKH�JUDQW�RU�UHIXVDO�RI�DSSOLFDWLRQV�DQG�VXEVHTXHQW�LVVXH�RU�QRW�RI�WKH�OLFHQFH�VRXJKW��
�
7KH�VHFWLRQV�RI�WKH�FRPPXQLW\�VHUYHG�E\�WKLV�2XWSXW�LQFOXGH�PHPEHUV�RI�WKH�JHQHUDO�
FRPPXQLW\�ZKR�DSSO\�IRU�DSSURYDO�WR�FRQGXFW�RQH�RII�IXQFWLRQV�XQGHU�WKH�DXWKRULW\�RI�
DQ�RFFDVLRQDO�OLTXRU�OLFHQFH�RU�JDPLQJ�SHUPLW��FKDULWDEOH�DQG�VSRUWLQJ�RUJDQLVDWLRQV��
EXVLQHVVHV�RSHUDWRUV�LQ�WKH�LQGXVWULHV�UHJXODWHG�E\�WKH�'HSDUWPHQW�DQG�SHUVRQV�
VHHNLQJ�WR�HQWHU�WKRVH�LQGXVWULHV��
�
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��

&RPSOLDQFH�±�$XGLWV�DQG�LQVSHFWLRQV��2XWSXW����
�
7KH�'HSDUWPHQW�SURYLGHV�D�UDQJH�RI�LQVSHFWRULDO�DQG�DXGLW�IXQFWLRQV�IRU�FDVLQR�DQG�
FRPPXQLW\�JDPLQJ��OLTXRU�OLFHQVLQJ�DQG�WKH�EHWWLQJ�LQGXVWULHV��
�
,QVSHFWRULDO�IXQFWLRQV�LQFOXGH��
�

•� FDVLQR�VXUYHLOODQFH��
�

•� SK\VLFDO�LQVSHFWLRQV�DQG�WKH�DXGLWLQJ�RI�ILQDQFLDO�UHWXUQV�LQ�UHODWLRQ�WR�
SHUPLWWHG�JDPLQJ�DFWLYLWLHV��

�
•� LQGHSHQGHQW�DXGLW�DQG�YHULILFDWLRQ�RI�GUDZV��WLFNHW�VDOHV�DQG�ZLQQHU�VHOHFWLRQ�

LQ�UHJDUG�WR�/RWWR�DQG�&DVK�����
�

•� UHSRUWLQJ�RQ�DSSOLFDWLRQV�PDGH�XQGHU�WKH�SURYLVLRQV�RI�WKH�/LTXRU�/LFHQVLQJ�
$FW�������

�
•� SK\VLFDO�LQVSHFWLRQ�RI�OLFHQVHG�SUHPLVHV��

�
•� UHVROXWLRQ�RI�FRPSODLQWV�DERXW�OLFHQVHG�SUHPLVHV��DQG�

�
•� DVVHVVLQJ�DQG�FROOHFWLQJ�OLFHQFH�IHHV�DQG�RWKHU�UHYHQXH��
�

7KH�VHFWLRQV�RI�WKH�FRPPXQLW\�VHUYHG�E\�WKLV�2XWSXW�LQFOXGH�DQ\�SHUVRQ�RU�
RUJDQLVDWLRQ�ZKR�KDV�EHHQ�JUDQWHG�D�OLFHQFH�RU�SHUPLW�WR�RSHUDWH�LQ�WKH�LQGXVWULHV�
UHJXODWHG�E\�WKH�'HSDUWPHQW��WKH�/RWWHULHV�&RPPLVVLRQ�RI�:HVWHUQ�$XVWUDOLD�DQG�
PHPEHUV�RI�WKH�FRPPXQLW\�ZKR�PDNH�FRPSODLQWV�DERXW�OLFHQVHG�SUHPLVHV��
�
�

)XQFWLRQV�3HUIRUPHG�DQG�6XSSRUW�3URYLGHG�WR�$VVRFLDWHG�
$JHQFLHV�DQG�2WKHU�%RGLHV�
�
7KH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU�SURYLGHV�VXSSRUW�VHUYLFHV�WR�WKH�
IROORZLQJ�ERGLHV��
�

•� *DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�RI�:HVWHUQ�$XVWUDOLD���
�

•� 5DFLQJ�3HQDOWLHV��$SSHDOV��7ULEXQDO��
�

•� &RPPXQLW\�*DPLQJ�7UXVW��DQG��
�

•� 3UREOHP�*DPEOLQJ�6XSSRUW�6HUYLFHV�&RPPLWWHH��
��
�
�
�
�
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���

$GPLQLVWUDWLYH�6WUXFWXUH�RI�WKH�'HSDUWPHQW�
�
6HQLRU�6WDII�

�

�
�
�
0U�%DUU\�$�6DUJHDQW��0�&RP�)&3$�
'LUHFWRU�*HQHUDO�
�
$V�DW����-XQH�������0U�6DUJHDQW�ZDV�WKH�
$FFRXQWDEOH�2IILFHU�IRU�WKH�'HSDUWPHQW�RI�
5DFLQJ��*DPLQJ�DQG�/LTXRU��D�SRVLWLRQ�KH�
KDV�KHOG�VLQFH����1RYHPEHU��������0U�
6DUJHDQW�DOVR�KROGV�RIILFH�DV�&KDLUPDQ�RI�
WKH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�RI�
:HVWHUQ�$XVWUDOLD�LQ�DQ�H[�RIILFLR�FDSDFLW\���
0U�6DUJHDQW¶V�FRQWUDFW�H[SLUHV�RQ��
��0DUFK�������
�
�
0U�'DYLG�+DOJH�0%$��
'LUHFWRU�2SHUDWLRQV�
�
0U�+DOJH�KDV�RYHU����\HDUV�H[SHULHQFH�LQ�
SXEOLF�VHFWRU�PDQDJHPHQW�RI�ZKLFK�WKH�ODVW�
���\HDUV�KDV�EHHQ�DW�D�VHQLRU�OHYHO�LQ�
JDPLQJ�LQGXVWU\�UHJXODWLRQ��
�
�
0U�+XJK�+LJKPDQ�
'LUHFWRU�RI�/LTXRU�/LFHQVLQJ�
�
0U�+LJKPDQ�KDV�H[WHQVLYH�H[SHULHQFH�LQ�
SXEOLF�VHFWRU�PDQDJHPHQW�DQG�KDV�
XQGHUWDNHQ�D�VHQLRU�UROH�LQ�OLTXRU�
UHJXODWLRQ�IRU�RYHU����\HDUV����

�
�

0V�'RURWK\�0F/DXFKOLQ�
'LUHFWRU�&RUSRUDWH�6HUYLFHV�
�
0V�0F/DXFKOLQ�KDV�H[WHQVLYH�H[SHULHQFH�
LQ�VHQLRU�KXPDQ�UHVRXUFH�DQG�FRUSRUDWH�
PDQDJHPHQW�UROHV�LQ�WKH�SULYDWH��WHUWLDU\�
HGXFWLRQ�DQG�JRYHUQPHQW�VHFWRUV���

�
�
�

0U�3HWHU�0LQFKLQ��
0DQDJHU�/LFHQVLQJ�
�
0U�0LQFKLQ�KDV�RYHU����\HDUV�H[SHULHQFH�
LQ�WKH�SXEOLF�VHFWRU��ZLWK�WKH�ODVW����\HDUV�
DV�D�VHQLRU�PDQDJHU�ZLWK�WKH�'HSDUWPHQW�
RI�5DFLQJ��*DPLQJ�DQG�/LTXRU��
�
�
0U�-RQ�1LFKROV��
0DQDJHU�3ROLF\�DQG�([HFXWLYH�6XSSRUW�
�
0U�1LFKROV�KDV����\HDUV�H[SHULHQFH�LQ�WKH�
MXGLFLDO�DQG�UHJXODWRU\�DUPV�RI�JRYHUQPHQW��
WKH�ODVW����\HDUV�LQ�VHQLRU�SROLF\�SRVLWLRQV�
ZLWKLQ�WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�
DQG�/LTXRU�
�
�
0U�5D\�<RXQJHU��
0DQDJHU�,QVSHFWLRQV�
�
0U�<RXQJHU�KDV����\HDUV�H[SHULHQFH�LQ�
SXEOLF�VHFWRU�PDQDJHPHQW�LQ�UHJXODWRU\�
UROHV���+H�DOVR�KDV�H[WHQVLYH�H[SHULHQFH�LQ�
ODZ�HQIRUFHPHQW��
�
�

'HFODUDWLRQ�RI�,QWHUHVWV�E\�
6HQLRU�2IILFHUV�
�

$W�WKH�GDWH�RI�UHSRUWLQJ��RWKHU�WKDQ�
QRUPDO�FRQWUDFWV�RI�HPSOR\PHQW�VHUYLFH��
QR�6HQLRU�2IILFHUV��RU�ILUPV�RI�ZKLFK�
6HQLRU�2IILFHUV�DUH�PHPEHUV��RU�HQWLWLHV�
LQ�ZKLFK�6HQLRU�2IILFHUV�KDYH�VXEVWDQWLDO�
LQWHUHVW�KDG�DQ\�LQWHUHVWV�LQ�H[LVWLQJ�RU�
SURSRVHG�FRQWUDFWV�ZLWK�WKH�'HSDUWPHQW�
DQG�6HQLRU�2IILFHUV��
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2UJDQLVDWLRQDO�6WUXFWXUH�
�
�
�
�

�

�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�

� �

�
$VVRFLDWHG�%RGLHV�

�
�

�
�
�

6WDII�3URILOH�
�
�

'LUHFWRU�*HQHUDO�

&RUSRUDWH��
6HUYLFHV�

2SHUDWLRQV�
'LYLVLRQ�

3ROLF\�	�([HFXWLYH�
6XSSRUW�

/LTXRU�/LFHQVLQJ�
'LUHFWRUDWH�

3ROLF\�	�
/HJLVODWLRQ�

6XSSRUW�IRU�
$VVRFLDWHG�%RGLHV�

$XGLW�	�5LVN�
$VVHVVPHQW�

,QVSHFWLRQV� /LFHQVLQJ�

&RQWUDFWV�	�
3URFXUHPHQW�

)LQDQFH�
,QIRUPDWLRQ�

6HUYLFHV�
,QIRUPDWLRQ�
7HFKQRORJ\�

2UJDQLVDWLRQ�
'HYHORSPHQW�

3UREOHP�*DPEOLQJ�6XSSRUW�
6HUYLFHV�&RPPLWWHH�

5DFLQJ�3HQDOWLHV�
$SSHDO�7ULEXQDO�

*DPLQJ�DQG�:DJHULQJ�
&RPPLVVLRQ�

*DPLQJ�
&RPPXQLW\�7UXVW�

��

�

��
�

)XOO�WLPH�3HUPDQHQW

)XOO�WLPH�&RQWUDFW

3DUW�WLPH�PHDVXUHG

RQ�DQ�)7(�EDVLV

2Q�6HFRQGPHQW��WR

DQRWKHU�DJHQF\�

)LJXUH����6WDII�SURILOH�DV�DW����-XQH������

��

�

��
�

)XOO�WLPH�3HUPDQHQW

)XOO�WLPH�&RQWUDFW

3DUW�WLPH�PHDVXUHG

RQ�DQ�)7(�EDVLV

2Q�6HFRQGPHQW��WR

DQRWKHU�DJHQF\�

)LJXUH����6WDII�SURILOH�DV�DW����-XQH������
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6LJQLILFDQW�,VVXHV�DQG�7UHQGV�
�
�

'HFLVLRQV�RI�WKH�$XVWUDOLDQ�5DFLQJ�0LQLVWHUV�
�
'XULQJ�WKH�UHSRUWLQJ�\HDU��WKH�$XVWUDOLDQ�5DFLQJ�0LQLVWHUV�PHW�RQ�WZR�RFFDVLRQV��LQ�
2FWREHU������DQG�0DUFK��������$W�WKH�0DUFK������FRQIHUHQFH��WKH�0LQLVWHUV��
�

•� GHFODUHG�IXOO�VXSSRUW�IRU�D�QDWLRQDO�SURGXFW�IHH�VFKHPH�FRYHULQJ�ERRNPDNHU�
UDFH�ZDJHULQJ�DQG�VXSSRUWLQJ�WKH�DSSOLFDWLRQ�RI�DQ\�SURGXFW�IHH�VFKHPH�WR�
7UDQV�7DVPDQ�EHWWLQJ��

�
•� VXSSRUWHG�WKH�QDWLRQDO�UDFLQJ�LQGXVWU\�LQ�LWV�HQGHDYRXUV�WR�LQWURGXFH�D�

QDWLRQDO�SURGXFW�IHH�VFKHPH��DQG�
�

•� UHVROYHG�WKDW�WKHUH�EH�D�FRPSOHWH�DQG�WRWDO�SURKLELWLRQ�RQ�WKH�RIIHULQJ�RI�
EHWWLQJ�H[FKDQJH�VHUYLFHV�WR�$XVWUDOLDQV��

�
7KH�GHFLVLRQV�UHDFKHG�E\�WKH�0LQLVWHUV�DUH�DLPHG�DW�VXSSRUWLQJ�WKH�QDWLRQDO�UDFLQJ�
LQGXVWU\�SHDN�ERGLHV�DV�WKH\�HQGHDYRXU�WR�HVWDEOLVK�D�QDWLRQDO�ERRNPDNHU�SURGXFW�
IHH�VFKHPH�WKDW�ZLOO�VHH�ERRNPDNHUV�LQ�DOO�MXULVGLFWLRQV�UHTXLUHG�WR�FRQWULEXWH�WR�WKH�
UDFLQJ�SURGXFW�WKH\�GHSHQG�RQ�IRU�WKHLU�ZDJHULQJ�EXVLQHVVHV��
�
,Q�UHVSHFW�WR�WKH�0LQLVWHUV¶�GHFLVLRQ�QRW�WR�LVVXH�D�OLFHQFH��DXWKRULW\�RU�RWKHU�IRUP�RI�
SHUPLVVLRQ�IRU�WKH�FRQGXFW�RI�D�EHWWLQJ�H[FKDQJH�RQ�UDFLQJ�HYHQWV�LQ�$XVWUDOLD��WKH�
0LQLVWHU�IRU�5DFLQJ�DQG�*DPLQJ�KDV�FRQWLQXHG�WR�UDLVH�ZLWK�WKH�)HGHUDO�*RYHUQPHQW�
WKH�SRWHQWLDO�WKUHDW�WKDW�EHWWLQJ�H[FKDQJHV�SUHVHQW�WR�WKH�UDFLQJ�LQGXVWU\���7KH�
0LQLVWHU�KDV�DOVR�UHTXHVWHG�WKDW�WKH�)HGHUDO�*RYHUQPHQW�DVVLVW�WKH�6WDWHV�DQG�
7HUULWRULHV�WR�PDLQWDLQ�DQ�HIIHFWLYH�JDPEOLQJ�UHJXODWRU\�IUDPHZRUN�WKURXJK�
DPHQGPHQWV�WR�WKH�,QWHUDFWLYH�*DPEOLQJ�$FW�������&WK��WR�EDQ�EHWWLQJ�H[FKDQJHV��
�
�

$EROLWLRQ�RI�0LQLPXP�%HWWLQJ�/HYHOV�
�
7KH�5DFLQJ�0LQLVWHUV��DW�WKH�1RYHPEHU������&RQIHUHQFH�RI�$XVWUDODVLDQ�5DFLQJ�
0LQLVWHUV��UHTXHVWHG�WKH�QDWLRQDO�ERGLHV�RI�WKH�WKUHH�FRGHV��WKH�$XVWUDOLDQ�+DUQHVV�
5DFLQJ�&RXQFLO��WKH�$XVWUDOLDQ�DQG�1HZ�=HDODQG�*UH\KRXQG�$VVRFLDWLRQ�DQG�WKH�
$XVWUDOLDQ�5DFLQJ�%RDUG��WR�SUHVHQW��IRU�WKH�0LQLVWHUV¶�FRQVLGHUDWLRQ��D�UHVSRQVH�RQ�
WKH�TXHVWLRQ�RI�ZKHWKHU��
�

•� D�XQLIRUP�ERRNPDNHU�UHPRWH�EHW�OHYHO�VKRXOG�DSSO\�WR�DOO�ERRNPDNHUV�EHWWLQJ�
RQ�UDFLQJ�WKURXJKRXW�$XVWUDOLD��RU��
�

•� DQ\�PLQLPXP�EHW�OHYHOV�VKRXOG�EH�DSSOLHG�DW�DOO��
�
,Q�WKHLU�MRLQW�UHVSRQVH��WKH�QDWLRQDO�ERGLHV�RI�WKH�WKUHH�FRGHV�FRQFOXGHG�WKDW�D�
QDWLRQDO�XQLIRUP�SRVLWLRQ�RQ�WKH�PLQLPXP�WHOHSKRQH�DQG�,QWHUQHW�EHW�OLPLWV�VKRXOG�EH�
DSSOLHG���,Q�:HVWHUQ�$XVWUDOLD��WKLV�ZRXOG�EH�DFKLHYHG�WKURXJK�D�SKDVHG�UHGXFWLRQ�RI�
PLQLPXP�EHW�OHYHOV�WR�DSSO\�WR�DOO�FRGHV��WR�EULQJ�:HVWHUQ�$XVWUDOLD�LQWR�OLQH�ZLWK�
RWKHU�MXULVGLFWLRQV��
�
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$V�D�ILUVW�VWHS��DPHQGPHQWV�WR�WKH�%HWWLQJ�&RQWURO�5HJXODWLRQV��ZKLFK�ZHUH�HIIHFWLYH�
RQ���-XO\�������SURYLGHG�IRU�OLPLWV�WR�EH�UHGXFHG�WR��
�

•� �����RU�D�EHW�WR�ZLQ�������IRU�PHWURSROLWDQ�UDFHV��DQG�
�
•� ]HUR��IRU�FRXQWU\�UDFHV��

�
)ROORZLQJ�DGYLFH�IURP�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�WKDW�LW�KDV�QR�
REMHFWLRQ�WR�WKH�UHPRYDO�RI�WKH�OLPLWV��WKH�OLPLWV�ZHUH�DEROLVKHG�ZLWK�HIIHFW�DV�IURP�
��-XO\�������
�
�

(VWDEOLVKPHQW�RI�6WDWH�$GPLQLVWUDWLYH�7ULEXQDO�
�
7KH�*RYHUQPHQW¶V�SURSRVDO�WR�HVWDEOLVK�D�6WDWH�$GPLQLVWUDWLYH�7ULEXQDO��ZKLFK�PD\�
DVVXPH�UHVSRQVLELOLW\�IRU�WKH�IXQFWLRQV�RI�WKH�5DFLQJ�3HQDOWLHV�$SSHDO�7ULEXQDO��
FRQWLQXHV�WR�UHTXLUH�RQ�JRLQJ�OLDLVRQ�EHWZHHQ�RIILFHUV�RI�WKH�'HSDUWPHQW�RI�5DFLQJ��
*DPLQJ�DQG�/LTXRU�DQG�WKH�'HSDUWPHQW�RI�-XVWLFH��
�
7KH�*RYHUQPHQW��LQ�LWV�5HVWRULQJ�&RQVXPHU�3URWHFWLRQ�3ROLF\��PDGH�D�FRPPLWPHQW�
WR�HVWDEOLVK�DQ�LQGHSHQGHQW�DGPLQLVWUDWLYH�UHYLHZ�DSSHDOV�ERG\�WR�UHYLHZ�
DGPLQLVWUDWLYH�GHFLVLRQV��
�
$FFRUGLQJO\��D�WDVNIRUFH�ZDV�HVWDEOLVKHG�LQ�0DUFK�������WR�GHYHORS�D�PRGHO�IRU�
FRQVLGHUDWLRQ�E\�*RYHUQPHQW��ZKLFK�UHVXOWHG�LQ�WKH�ILQDOLVDWLRQ�RI�WKH�:HVWHUQ�
$XVWUDOLDQ�&LYLO�DQG�$GPLQLVWUDWLYH�5HYLHZ�7ULEXQDO�7DVNIRUFH�5HSRUW�RQ�WKH�
(VWDEOLVKPHQW�RI�WKH�6WDWH�$GPLQLVWUDWLYH�7ULEXQDO�LQ�0D\��������7KLV�5HSRUW�
UHFRPPHQGHG�WKH�HVWDEOLVKPHQW�RI�D�FLYLO�DQG�DGPLQLVWUDWLYH�UHYLHZ�WULEXQDO�WR�EH�
FDOOHG�WKH�6WDWH�$GPLQLVWUDWLYH�7ULEXQDO��6$7���
�
,Q�UHODWLRQ�WR�WKH�5DFLQJ�3HQDOWLHV�$SSHDO�7ULEXQDO��WKH�UHSRUW�RI�WKH�7DVNIRUFH�VWDWHG�
WKDW��
�

$V�LQ�WKH�FDVH�RI�RWKHU�DSSHDOV�WULEXQDOV�WKHUH�LV�QR�UHDVRQ�ZK\�WKH�
IXQFWLRQV�RI�WKLV�WULEXQDO�VKRXOG�QRW�EH�DVVXPHG�E\�WKH�6$7��6XLWDEOH�
PHPEHUV�IDPLOLDU�ZLWK�WKH�UDFLQJ�LQGXVWU\�PLJKW�EH�PDGH�VHVVLRQDO�
PHPEHUV�RI�WKH�6$7�DQG�VLW�RQ�WKHVH�W\SHV�RI�DSSHDOV��7KH�IOH[LEOH�
SURFHGXUHV�WR�EH�DGRSWHG�E\�WKH�6$7�DUH�GHVLJQHG�WR�PHHW�WKH�QHHGV�RI�
WKLV�W\SH�RI�MXULVGLFWLRQ�DQG�WKH�6$7�ZLOO�EH�DEOH�WR�PHHW�DQ\�VSHFLDO�
QHHGV�IRU�RXW�RI�EXVLQHVV�KRXUV�VLWWLQJV��>SDUDJUDSK������SJ���@�

�
7KH�0LQLVWU\�RI�-XVWLFH�KDV�PHW�ZLWK�WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU�WR�
REWDLQ�DQ�RYHUYLHZ�RI�WKH�IXQFWLRQV�DQG�RSHUDWLRQV�RI�WKH�5DFLQJ�3HQDOWLHV�$SSHDO�
7ULEXQDO�WR�IDFLOLWDWH�WKH�GHYHORSPHQW�RI�DSSURSULDWH�OHJLVODWLRQ��
�
7KH�6WDWH�$GPLQLVWUDWLYH�7ULEXQDO�%LOO�DQG�WKH�6WDWH�$GPLQLVWUDWLYH�7ULEXQDO�
�&RQIHUUDO�RI�-XULVGLFWLRQ��$PHQGPHQW�DQG�5HSHDO�%LOO�ZHUH�LQWURGXFHG�LQWR�
3DUOLDPHQW�RQ����-XQH������DQG�SDVVHG�WKURXJK�WKH�/HJLVODWLYH�$VVHPEO\�RQ�
���$XJXVW�������
�
2Q����6HSWHPEHU������WKH�ELOOV�ZHUH�UHIHUUHG�E\�WKH�/HJLVODWLYH�&RXQFLO�WR�WKH�
6WDQGLQJ�&RPPLWWHH�RQ�/HJLVODWLRQ�WR�UHSRUW�EDFN�E\����1RYHPEHU�������7KLV�SHULRG�
KDV�VLQFH�EHHQ�H[WHQGHG�WR����6HSWHPEHU�������
�
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5HYLHZ�RI�WKH�/LTXRU�/LFHQVLQJ�$FW�
�
7KH�UHYLHZ�RI�WKH�/LTXRU�/LFHQVLQJ�$FW�������UHTXLUHG�E\�VHFWLRQ�����RI�WKDW�$FW��ZLOO�
DGGUHVV�1DWLRQDO�&RPSHWLWLRQ�3ROLF\�DQG�RWKHU�LVVXHV�DIIHFWLQJ�WKH�OLTXRU�LQGXVWU\��
�
2Q���6HSWHPEHU�������WKH�*RYHUQPHQW�DQQRXQFHG�SURSRVHG�DPHQGPHQWV�WR�WKH�
/LTXRU�/LFHQVLQJ�$FW��KDYLQJ�UHJDUG�WR�WKH�*RYHUQPHQW¶V������HOHFWLRQ�FRPPLWPHQWV�
WR�WKH�OLTXRU�LQGXVWU\�DQG�LWV�REOLJDWLRQV�XQGHU�WKH�1DWLRQDO�&RPSHWLWLRQ�3ULQFLSOHV�
$JUHHPHQW��
�
+RZHYHU��DV�WKH�1DWLRQDO�&RPSHWLWLRQ�3ROLF\�DPHQGPHQWV�ZHUH�XQOLNHO\�WR�EH�
VXSSRUWHG�LQ�WKH�/HJLVODWLYH�&RXQFLO�RI�3DUOLDPHQW�DQG�LQ�YLHZ�RI�WKH�OHJLVODWLYH�
UHTXLUHPHQW�WR�UHYLHZ�WKH�$FW��RQ���0DUFK������WKH�3UHPLHU�DQQRXQFHG�WKDW�WKH�
*RYHUQPHQW�ZLOO�QRW�EH�SURFHHGLQJ�ZLWK�WKH�DPHQGPHQW�RI�WKH�$FW�GXULQJ�WKH�FXUUHQW�
VHVVLRQ�RI�3DUOLDPHQW�DQG��LQVWHDG��ZRXOG�DSSRLQW�DQ�LQGHSHQGHQW�FRPPLWWHH�WR�
UHYLHZ�WKH�$FW��
�
7KH� WHUPV� RI� WKH� 5HIHUHQFH� IRU� WKH� UHYLHZ� ZHUH� DSSURYHG� E\� &DELQHW� RQ��
���-XQH������DQG�LQFOXGH�WKH�IROORZLQJ��
�

•� WKH�HIIHFWLYHQHVV�RI�WKH�RSHUDWLRQV�RI�WKH�OLFHQVLQJ�DXWKRULW\��DQG�

•� VXFK�RWKHU�PDWWHUV�DV�DSSHDU�WR�WKH�0LQLVWHU�WR�EH�UHOHYDQW�WR�WKH�RSHUDWLRQV�
DQG�HIIHFWLYHQHVV�RI�WKH�$FW��

�
7KH�(IIHFWLYHQHVV�RI�WKH�2SHUDWLRQV�RI�WKH�/LFHQVLQJ�$XWKRULW\�
�
,Q�-XO\�������WKH�0LQLVWHU�IRU�5DFLQJ�DQG�*DPLQJ�LQLWLDWHG�D�UHYLHZ�RI�WKH�RSHUDWLRQ�RI�
WKH�OLFHQVLQJ�DXWKRULW\��ZKLFK�LQFOXGHG�DQ�DVVHVVPHQW�RI�WKH�PDQQHU�LQ�ZKLFK�
DSSOLFDWLRQV�DUH�GHWHUPLQHG�XQGHU�WKH�/LTXRU�/LFHQVLQJ�$FW�DQG�WKH�UHODWLRQVKLS�
EHWZHHQ�WKH�/LTXRU�/LFHQVLQJ�&RXUW�DQG�WKH�'LUHFWRU�RI�/LTXRU�/LFHQVLQJ��
�
$�GLVFXVVLRQ�SDSHU�ZDV�SUHSDUHG�E\�WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU�
WR�IDFLOLWDWH�WKH�UHYLHZ�DQG�WR�SURYLGH�DQ�RSSRUWXQLW\�IRU�VWDNHKROGHUV�WR�PDNH�
VXEPLVVLRQV�LQ�UHODWLRQ�WR�WKH�UHYLHZ��
�
,Q�DVVHVVLQJ�WKH�HIIHFWLYHQHVV�RI�WKH�RSHUDWLRQV�RI�WKH�OLFHQVLQJ�DXWKRULW\��WKH�5HYLHZ�
&RPPLWWHH�ZLOO�H[DPLQH�DQG�WDNH�LQWR�DFFRXQW�WKH�VXEPLVVLRQV�UHFHLYHG�LQ�UHVSRQVH�
WR�WKH�GLVFXVVLRQ�SDSHU��
�
,Q�FRQVLGHULQJ�WKH�HIIHFWLYHQHVV�RI�WKH�RSHUDWLRQV�RI�WKH�OLFHQVLQJ�DXWKRULW\��
FRQVLGHUDWLRQ�VKRXOG�DOVR�EH�JLYHQ�WR�WKH�DSSURSULDWHQHVV�RI�WKH�*RYHUQPHQW��
WKURXJK�WKH�0LQLVWHU�LVVXLQJ�SROLF\�JXLGHOLQHV�SURYLGLQJ�JXLGDQFH�LQ�UHODWLRQ�WR�
PDWWHUV�RI�SXEOLF�LQWHUHVW�DQG�*RYHUQPHQW�SROLF\�RQ�OLTXRU�OLFHQVLQJ�LVVXHV��
�
0DWWHUV�5HOHYDQW�WR�WKH�2SHUDWLRQ�DQG�(IIHFWLYHQHVV�RI�WKH�$FW�
�
7KH�5HYLHZ�&RPPLWWHH�LV�WR�H[DPLQH�DQG�FRQVLGHU�WKRVH�PDWWHUV�WKDW�DSSHDU�
UHOHYDQW�WR�WKH�RSHUDWLRQ�DQG�HIIHFWLYHQHVV�RI�WKH�$FW��KDYLQJ�UHJDUG�WR�WKH��
�

•� LQWHUHVWV�DQG�QHHGV�RI�WKH�:HVWHUQ�$XVWUDOLDQ�FRPPXQLW\��
•� LQWHUHVWV�DQG�QHHGV�RI�SHUVRQV�VHOOLQJ�RU�VXSSO\LQJ�OLTXRU��
•� LQWHUHVWV�DQG�QHHGV�RI�OLTXRU�FRQVXPHUV��
•� LQWHUHVWV�DQG�QHHGV�RI�WKH�WRXULVP�LQGXVWU\�LQ�:HVWHUQ�$XVWUDOLD��DQG�
•� WUHQGV�DQG�H[SHULHQFHV�RI�RWKHU�$XVWUDOLDQ�DQG�RYHUVHDV�MXULVGLFWLRQV��



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

7KHVH�PDWWHUV�LQFOXGH�WKH�IROORZLQJ��
�
�L�� 7KH�DSSURSULDWHQHVV�RI�WKH�REMHFWV�RI�WKH�$FW�DQG�WKH�FXUUHQW�OLFHQFH�

FODVVLILFDWLRQ�V\VWHP�DQG�DVVRFLDWHG�WUDGLQJ�KRXUV��KDYLQJ�UHJDUG�WR�FKDQJLQJ�
FRPPXQLW\�QHHGV�DQG�DWWLWXGHV�UHODWLQJ�WR�WKH�DFFHVVLELOLW\�RI�OLTXRU�DQG�
UHODWHG�VHUYLFHV��LQFOXGLQJ��

•� WKH�PLQLPLVDWLRQ�RI�KDUP�RU�LOO�KHDOWK�FDXVHG�WR�SHRSOH��RU�DQ\�JURXS�RI�
SHRSOH��GXH�WR�WKH�XVH�RI�OLTXRU��

•� WKH�XVH�RI�H[WHQGHG�WUDGLQJ�SHUPLWV��
•� WKH�WLPHV�GXULQJ�ZKLFK�OLTXRU�LV�DYDLODEOH�DW�KRWHOV�DQG�OLTXRU�VWRUHV�DQG�

WKH�GLVWLQFWLRQ�EHWZHHQ�WKH�VHUYLFHV�RIIHUHG�E\�KRWHOV�DQG�FDEDUHWV��
•� WKH�UROH�RI�WKH�FOXE�OLFHQFH�DQG�WKH�UHTXLUHPHQW�WKDW�OLTXRU�RQO\�EH�VROG�WR�

FOXE�PHPEHUV�DQG�WKHLU�JXHVWV��
•� WKH�H[WHQW�WR�ZKLFK�D�UHVWDXUDQW�OLFHQFH�VKRXOG�DOORZ�OLTXRU�WR�EH�

FRQVXPHG�ZLWKRXW�D�PHDO���
•� WKH�DYDLODELOLW\�RI�SDFNDJHG�OLTXRU���
•� WKH�DELOLW\�WR�EDQ�D�VSHFLILHG�OLTXRU�SURGXFW�RU�FODVV�RI�OLTXRU�SURGXFWV�IURP�

VDOH�RU�GLVWULEXWLRQ��DQG�
•� DQ\�VSHFLILF�QHHGV�RI�QRQ�PHWURSROLWDQ�OLFHQVHG�SUHPLVHV�DQG�

FRPPXQLWLHV��
�

�LL�� 7KH�PHULWV�RI�D�SXEOLF�LQWHUHVW�WHVW�LQ�FRPSDULVRQ�WR�WKH�SXEOLF�QHHGV�WHVW�DQG�
WKH�UHODWLYH�LPSOLFDWLRQV�IRU�WKH�OLFHQFH�FODVVLILFDWLRQ�V\VWHP��

�
�LLL�� 7KH�LPSDFW�RI�PDUNHW�GRPLQDWLRQ�RQ�WKH�OLTXRU�LQGXVWU\��
�
�LY�� 6HFXULW\�LVVXHV�DVVRFLDWHG�ZLWK�WKH�RSHUDWLRQ�RI�OLFHQVHG�SUHPLVHV�DQG�WKH�

FRQWURO�RI�VSHFLDO�HYHQWV��
�
�

$GGUHVVLQJ�$OFRKRO�5HODWHG�+DUP�
�
:RUNLQJ�ZLWK�FRPPXQLWLHV��SDUWLFXODUO\�LQ�UHPRWH�ORFDWLRQV��ZKHUH�PHPEHUV�RI�WKH�
FRPPXQLW\�VHHN�WKH�DVVLVWDQFH�RI�WKH�'LUHFWRU�RI�/LTXRU�/LFHQVLQJ�LQ�DGGUHVVLQJ�
DOFRKRO�UHODWHG�KDUP�LQ�WKH�ORFDO�FRPPXQLW\��FRQWLQXHV�WR�EH�D�VLJQLILFDQW�WUHQG�IRU�
WKH�'LUHFWRU�RI�/LTXRU�/LFHQVLQJ��
�
,QTXLULHV�FRQGXFWHG�XQGHU�VHFWLRQ����RI�WKH�/LTXRU�/LFHQVLQJ�$FW������E\�WKH�'LUHFWRU�
RI�/LTXRU�/LFHQVLQJ�LQ�WKH�3LOEDUD�DQG�.LPEHUOH\�5HJLRQV�KDYH�KLJKOLJKWHG�WR�WKH�
SXEOLF�WKDW�RQH�RI�WKH�SULPDU\�REMHFWV�RI�WKH�$FW�LV�WR�PLQLPL]H�KDUP�RU�LOO�KHDOWK�
FDXVHG�WR�SHRSOH��RU�DQ\�JURXS�RI�SHRSOH��GXH�WR�WKH�XVH�RI�OLTXRU��
�
$V�D�UHVXOW��D�QXPEHU�RI�FRPPXQLWLHV��SDUWLFXODUO\�WKRVH�LQ�UHPRWH�ORFDWLRQV�ZLWK�
DOFRKRO�UHODWHG�SUREOHPV��KDYH�H[SUHVVHG�LQWHUHVW�LQ�VHHNLQJ�WKH�DVVLVWDQFH�RI�WKH�
'LUHFWRU�WR�FRQGXFW�VLPLODU�LQTXLUHV��
�
:KLOH�WKHUH�LV�DOZD\V�D�ULVN�WKDW�WKH�LPSRVLWLRQ�RI�OLTXRU�UHVWULFWLRQV�FDQ�UHVXOW�LQ�
XQH[SHFWHG�RXWFRPHV��VXFK�DV�WKRVH�H[SHULHQFHG�LQ�0HHNDWKDUUD��ZKHUH�WKH�LQLWLDO�
UHVWULFWLRQV�UHVXOWHG�LQ�DQ�LPEDODQFH�EHWZHHQ�RQ�SUHPLVHV�DQG�RII�SUHPLVHV�
FRQVXPSWLRQ��FRQGLWLRQV�LPSRVHG�RQ�OLTXRU�OLFHQFHV�KDYH�EHHQ�DQ�HIIHFWLYH�FDWDO\VW�
IRU�FKDQJH��
�
�
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&KDQJHV�LQ�:ULWWHQ�/DZ�
�
�

&KDQJHV�WR�OHJLVODWLRQ�
�
5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�$FW������
�
7KH�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�$FW������FDPH�LQWR�RSHUDWLRQ�RQ�
��$XJXVW�������7KH�SXUSRVH�RI�WKH�$FW�ZDV�WR�LPSOHPHQW�WKH�UHVWUXFWXUH�RI�WKH�UDFLQJ�
LQGXVWU\�JRYHUQDQFH�V\VWHP�LQ�:HVWHUQ�$XVWUDOLD�E\�PHUJLQJ�WKH�SULQFLSDO�FOXE�
IXQFWLRQV�RI�WKH�:HVWHUQ�$XVWUDOLDQ�7XUI�&OXE��:HVWHUQ�$XVWUDOLDQ�7URWWLQJ�
$VVRFLDWLRQ�DQG�:HVWHUQ�$XVWUDOLDQ�*UH\KRXQG�5DFLQJ�$VVRFLDWLRQ��WRJHWKHU�ZLWK�WKH�
RII�FRXUVH�EHWWLQJ�DFWLYLWLHV�RI�WKH�7$%��LQWR�D�VLQJOH�FRQWUROOLQJ�DXWKRULW\�WR�EH�NQRZQ�
DV�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD��5::$���
�
6SHFLILFDOO\��WR�DFKLHYH�WKH�UHVWUXFWXUH�WKH�IROORZLQJ�FKDQJHV�RFFXUUHG��
�
•� 5::$� ZDV� HVWDEOLVKHG� DV� WKH� FRQWUROOLQJ� DXWKRULW\� IRU� WKRURXJKEUHG�� KDUQHVV�

DQG�JUH\KRXQG�UDFLQJ�LQ�:HVWHUQ�$XVWUDOLD���
�

•� WKH� :HVWHUQ� $XVWUDOLDQ� 7XUI� &OXE�� WKH� :HVWHUQ� $XVWUDOLDQ� 7URWWLQJ� $VVRFLDWLRQ��
DQG� WKH� :HVWHUQ� $XVWUDOLDQ� *UH\KRXQG� 5DFLQJ� $VVRFLDWLRQ� UHPDLQHG� DV� UDFLQJ�
FOXEV��UHVSRQVLEOH�IRU�WKH�FRQGXFW�RI�UDFLQJ�DFWLYLWLHV�DW�WKHLU�UHVSHFWLYH�YHQXHV��

�
•� WKH�7$%�ZDV�DEROLVKHG�DQG�5::$�DVVXPHG�UHVSRQVLELOLW\�IRU�WKH�FRQGXFW�RI�RII�

FRXUVH�EHWWLQJ�IURP����-DQXDU\�������DQG�
�

•� WKH�5DFHFRXUVH�'HYHORSPHQW�7UXVW�ZDV�DEROLVKHG�DQG�WKH�GHYHORSPHQW�RI�UDFLQJ�
DQG�WUDLQLQJ�LQIUDVWUXFWXUH�EHFDPH�D�IXQFWLRQ�RI�5::$��7KH�7UXVW¶V�REOLJDWLRQV��
XQDOORFDWHG� IXQGV� DQG� IXQGLQJ� VRXUFH� �XQFODLPHG� 7$%� GLYLGHQGV� DQG� UHIXQGV��
ZHUH�WUDQVIHUUHG�WR�5::$��

�
7R�FRPSOHPHQW�WKH�UHVWUXFWXUH��WKH�%HWWLQJ�&RQWURO�%RDUG�ZDV�DEROLVKHG�DQG�LWV�
IXQFWLRQV�WUDQVIHUUHG�WR�WKH�*DPLQJ�&RPPLVVLRQ�RI�:HVWHUQ�$XVWUDOLD�WR�IRUP�WKH�
*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�RI�:HVWHUQ�$XVWUDOLD�RQ����-DQXDU\�������
�
7R�PDQDJH�WKHVH�FKDQJHV��LQ�DGGLWLRQ�WR�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�
$FW�������WKH�IROORZLQJ�$FWV�KDYH�DOVR�EHHQ�DVVHQWHG�WR��
�

•� 5DFLQJ�DQG�*DPEOLQJ�/HJLVODWLRQ�$PHQGPHQW�DQG�5HSHDO�$FW��������
�

•� 5DFLQJ�5HVWULFWLRQ�$FW�������DQG�
�

•� 5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�7D[�$FW�������
�
�
�
�
�

�
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5DFLQJ�DQG�*DPEOLQJ�/HJLVODWLRQ�$PHQGPHQW�DQG�5HSHDO�$FW������
�
2Q���$XJXVW�������WKH�5DFLQJ�DQG�*DPEOLQJ�/HJLVODWLRQ�$PHQGPHQW�DQG�5HSHDO�$FW�
�����FDPH�LQWR�RSHUDWLRQ��7KH�SXUSRVH�RI�WKH�$FW�LV�WR�SURYLGH�WKH�WUDQVLWLRQDO�
SURYLVLRQV�QHHGHG�WR�PDQDJH�WKH�HVWDEOLVKPHQW�RI�5::$�DQG�WKH�FRQVHTXHQWLDO�
DPHQGPHQWV�QHHGHG�WR�RWKHU�$FWV�WR�UHFRJQLVH�5::$�DQG�WR�DFKLHYH�WKH�
FRPSOHPHQWDU\�DVSHFWV�RI�WKH�JRYHUQDQFH�VWUXFWXUH��
�
�
5DFLQJ�5HVWULFWLRQ�$FW������
�
7KH�5DFLQJ�5HVWULFWLRQ�$FW������FDPH�LQWR�RSHUDWLRQ�RQ���$XJXVW�������7KH�$FW�LV�
HVVHQWLDOO\�D�UH�GUDIW�RI�WKH�5DFLQJ�5HVWULFWLRQ�$FW�������DQG�VWLSXODWHV�WKDW�QR�
WKRURXJKEUHG��KDUQHVV�RU�JUH\KRXQG�UDFH�IRU�D�VWDNH�RU�SUL]H��RU�IRU�WKH�SXUSRVHV�RI�
EHWWLQJ��PD\�EH�KHOG�XQOHVV�WKH�UDFH�LV�OLFHQVHG�E\�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�
$XVWUDOLD��5::$��DQG�LV�KHOG�DW�D�UDFHFRXUVH�WKDW�LV�OLFHQVHG�E\�5::$��
�
7KH�$FW�PDLQWDLQV�WKH�SUHVHQW�DXWKRULW\�IRU�WKH�0LQLVWHU�WR�LVVXH�D�GLUHFWLRQ�WR�WKH�
UHOHYDQW�FRQWUROOLQJ�DXWKRULW\�DULVLQJ�IURP�D�GLVSXWH�RYHU�DQ\�SURSRVHG�FKDQJH�WR�WKH�
SURJUDP�RI�WKRURXJKEUHG�RU�KDUQHVV�UDFLQJ�PHHWLQJV�FRQGXFWHG�LQ�WKH�PHWURSROLWDQ�
DUHD�WKDW�PD\�QHFHVVLWDWH�D�UHGXFWLRQ�LQ�WKH�QXPEHU�RI�UDFH�PHHWLQJV�FRQGXFWHG�
RXWVLGH�WKH�PHWURSROLWDQ�DUHD��
�
7KH�$FW�DOVR�LPSOHPHQWHG�D�1DWLRQDO�&RPSHWLWLRQ�3ROLF\�5HYLHZ�UHFRPPHQGDWLRQ�WR�
SURYLGH�IRU�WKH�HVWDEOLVKPHQW��ZLWK�WKH�DSSURYDO�RI�WKH�0LQLVWHU��RI�DQ�³DSSURYHG�
UDFLQJ�RUJDQLVDWLRQ´�DV�WKH�FRQWUROOLQJ�DXWKRULW\�IRU�KRUVH�UDFLQJ�WKDW�LV�QRW�
WKRURXJKEUHG�RU�KDUQHVV�UDFLQJ��
�
�
5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�7D[�$FW������
�
2Q����-DQXDU\�������WKH�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�7D[�$FW������
FDPH�LQWR�RSHUDWLRQ��7KH�SXUSRVH�RI�WKH�$FW�LV�WR�DSSO\�WKH�WD[DWLRQ�UHJLPH�WKDW�LV�
FXUUHQWO\�LQ�SODFH�LQ�UHVSHFW�RI�WKH�7$%�XQGHU�WKH�7RWDOLVDWRU�$JHQF\�%RDUG�%HWWLQJ�
7D[�$FW������WR�5::$¶V�RII�FRXUVH�ZDJHULQJ�WXUQRYHU��
�
�
&DVLQR��%XUVZRRG�,VODQG��$JUHHPHQW�$FW������
�
2Q���6HSWHPEHU�������DQ�DPHQGPHQW�WR�WKH�$JUHHPHQW�VFKHGXOHG�WR�WKH�&DVLQR�
�%XUVZRRG�,VODQG��$JUHHPHQW�$FW������FDPH�LQWR�HIIHFW�UHPRYLQJ�WKH�LQGLYLGXDO�
VKDUH�OLPLWDWLRQ�RI����SHU�FHQW�RI�WKH�DJJUHJDWH�QXPEHU�RI�LVVXHG�VKDUHV�LQ�%XUVZRRG�
/LPLWHG��
�

�
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&KDQJHV�WR�VXEVLGLDU\�OHJLVODWLRQ�
�
�
/LTXRU�/LFHQVLQJ�$PHQGPHQW�5HJXODWLRQV��1R���������
�
7KHVH�DPHQGPHQW�UHJXODWLRQV�FDPH�LQWR�RSHUDWLRQ�RQ����-XO\������DQG�SHUPLW�WKH�
VDOH�RI�OLTXRU�IURP�RXWVLGH�WKH�6WDWH�WR�D�SHUVRQ�UHVLGHQW�LQ�:HVWHUQ�$XVWUDOLD��E\�D�
OLTXRU�PHUFKDQW�WKDW�LV�OLFHQVHG�LQ�DQRWKHU�6WDWH�RU�7HUULWRU\��
�
�
5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�5HJXODWLRQV������
�
7KHVH�UHJXODWLRQV��LPSOHPHQWHG�RQ���$XJXVW�������
�

•� HVWDEOLVK�OLFHQVLQJ�SURYLVLRQV�IRU�GLUHFWRUV�DQG�NH\�HPSOR\HHV�XQGHU�VHFWLRQV�
���DQG����RI�WKH�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�$FW�������DQG�

�
•� GHWDLO�DUUDQJHPHQWV�IRU�WKH�SD\PHQW�RI�WKH�DQQXDO�IHH�SD\DEOH�E\�5::$�WR�

WKH� *DPLQJ� &RPPLVVLRQ� WR� FRYHU� WKH� FRVW� RI� WKH� &RPPLVVLRQ¶V� UHJXODWRU\�
IXQFWLRQV�LQ�UHVSHFW�RI�5::$��XQGHU�VHFWLRQ����RI�WKH�5DFLQJ�DQG�:DJHULQJ�
:HVWHUQ�$XVWUDOLD�$FW�������

�
,Q�UHVSHFW�RI�WKH�5::$�OLFHQVLQJ�UHJXODWLRQV��WKH�OLFHQFH�DSSOLFDWLRQ�IHHV�ZLOO�EH�WKH�
VDPH�DV�WKRVH�DSSO\LQJ�LQ�UHVSHFW�RI�DQ�DSSOLFDWLRQ�IRU�D�&DVLQR�.H\�(PSOR\HH�
OLFHQFH��
�
�
7RWDOLVDWRU�$JHQF\�%RDUG��%HWWLQJ��$PHQGPHQW�5HJXODWLRQV������
�
7KHVH�DPHQGPHQW�UHJXODWLRQV�FDPH�LQWR�RSHUDWLRQ�RQ����6HSWHPEHU������DQG�
LQFOXGH�WKH�IROORZLQJ�(DVWHUQ�6WDWHV�UDFLQJ�YHQXHV�LQ�WKH�OLVW�RI�UDFHFRXUVHV�
SUHVFULEHG�IRU�WKH�SXUSRVHV�RI�EHWWLQJ�E\�WKH�7$%��
�

•� 0RUWODNH��9LFWRULD��
•� (GHQKRSH��9LFWRULD��
•� 3HQVKXUVW��9LFWRULD��
•� 7KH�0HDGRZV��9LFWRULD��
•� *UHQIHOO��1HZ�6RXWK�:DOHV��
•� 6DSSKLUH�&RDVW���

1HZ�6RXWK�:DOHV��
•� 7XPXW��1HZ�6RXWK�:DOHV��
•� 1DUUDQGHUD���

1HZ�6RXWK�:DOHV��
•� 7ZHHG�+HDGV���

1HZ�6RXWK�:DOHV��

•� -XQHH��1HZ�6RXWK�:DOHV��
•� 7HPRUD��1HZ�6RXWK�:DOHV��
•� *UDIWRQ��1HZ�6RXWK�:DOHV��
•� 1RZUD��1HZ�6RXWK�:DOHV��
•� 0DLWODQG��1HZ�6RXWK�:DOHV��
•� 6LQJOHWRQ��1HZ�6RXWK�:DOHV��
•� &DVLQR��1HZ�6RXWK�:DOHV��
•� 5HGFOLIIH��4XHHQVODQG��
•� $OELRQ�3DUN��4XHHQVODQG��
•� %HHQOHLJK��4XHHQVODQG��DQG�
•� %RUGHUWRZQ��6RXWK�$XVWUDOLD�

�
�
/LTXRU�/LFHQVLQJ�$PHQGPHQW�5HJXODWLRQV��1R����������
�
7KHVH�DPHQGPHQW�UHJXODWLRQV�FDPH�LQWR�RSHUDWLRQ�RQ����2FWREHU������DQG�SURYLGH�
D�GHILQLWLRQ�RI�FDWHUHU�IRU�WKH�SXUSRVHV�RI�VSHFLDO�IDFLOLW\�OLFHQVHV��
�
�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

/LTXRU�/LFHQVLQJ�$PHQGPHQW�5HJXODWLRQV��1R���������
�
7KHVH�DPHQGPHQW�UHJXODWLRQV�FDPH�LQWR�RSHUDWLRQ�RQ����2FWREHU������DQG�H[HPSW�
WKH�VDOH�DQG�VXSSO\�RI�OLTXRU�SURGXFHG�E\�WKH�'HQPDUN�DQG�+DUYH\�FDPSXVHV�RI�WKH�
:$�&ROOHJH�RI�$JULFXOWXUH�DQG�WKH�0DQMLPXS��0DUJDUHW�5LYHU�DQG�0RXQW�%DUNHU�
6HQLRU�+LJK�6FKRROV��ZKHUH�WKH�OLTXRU�LV�SURGXFHG�DV�SDUW�RI�DQ�DSSURYHG�YLWLFXOWXUH�
FRXUVH��
�
�
%HWWLQJ�&RQWURO�$PHQGPHQW�5HJXODWLRQV��1R����������
�
7KHVH�DPHQGPHQW�UHJXODWLRQV�FDPH�LQWR�RSHUDWLRQ�RQ����1RYHPEHU������DQG�SHUPLW�
WKH�GLVSOD\�RI�D�EXVLQHVV�QDPH�LQ�OLHX�RI�WKH�ERRNPDNHU¶V�QDPH��SURYLGHG�LW�GRHV�QRW�
PLVUHSUHVHQW�WKH�QDWXUH�RI�VHUYLFH�RIIHUHG�E\�WKH�ERRNPDNHU�DQG�WKDW�WKH�EXVLQHVV�
QDPH�LV�DFFHSWDEOH�WR�WKH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ��
�
�
%HWWLQJ�&RQWURO�$PHQGPHQW�5HJXODWLRQ��1R����������
&DVLQR�&RQWURO�$PHQGPHQW�5HJXODWLRQV������
*DPLQJ�&RPPLVVLRQ�$PHQGPHQW�5HJXODWLRQV������
/LTXRU�/LFHQVLQJ�$PHQGPHQW�5HJXODWLRQV��1R����������
�
7KHVH�DPHQGPHQW�UHJXODWLRQV�FDPH�LQWR�RSHUDWLRQ�RQ���-DQXDU\������DQG�LQFUHDVHG�
SUHVFULEHG�IHHV�DQG�FKDUJHV��IROORZLQJ�D�UHYLHZ�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�
VHFWLRQ����E��RI�WKH�)LQDQFLDO�$GPLQLVWUDWLRQ�DQG�$XGLW�$FW��������
�
�
5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�5HJXODWLRQV������
�
7KHVH�UHJXODWLRQV�FDPH�LQWR�RSHUDWLRQ�RQ����-DQXDU\������DQG��
�

•� SURYLGH�IRU�WKH�UHJXODWLRQ�RI�RII�FRXUVH�ZDJHULQJ�DFWLYLWLHV�RI�5::$��
�

•� HVWDEOLVK� WKH� SURFHGXUHV� XQGHU� VHFWLRQ� ��� RI� WKH� 5::$� $FW� IRU� 5::$� WR�
QRWLI\� WKH� *DPLQJ� DQG� :DJHULQJ� &RPPLVVLRQ� RI� LWV� LQWHQWLRQ� WR� HVWDEOLVK� D�
WRWDOLVDWRU�DJHQF\��DQG�

�
•� SUHVFULEH�WKH�UDFLQJ�ERGLHV�5::$�LV�UHTXLUHG�WR�FRQVXOW�ZLWK�LQ�DFFRUGDQFH�

ZLWK�VHFWLRQ�������RI�WKH�5DFLQJ�DQG�:DJHULQJ�$FW��������
�
�
%HWWLQJ�&RQWURO�$PHQGPHQW�5HJXODWLRQV������
�
7KHVH�DPHQGPHQW�UHJXODWLRQV�FDPH�LQWR�RSHUDWLRQ�RQ����-DQXDU\������DQG�SURYLGH�
D�WDEOH�RI�GHGXFWLRQV�IRU�UDFH�GD\�EHWWLQJ��HVWDEOLVK�SURYLVLRQ�WR�HQDEOH�PLQLPXP�
ZDJHU�REOLJDWLRQV�WR�EH�VHW�DQG�WR�DPHQG�UHJXODWLRQ�������RI�WKH�%HWWLQJ�&RQWURO�
5HJXODWLRQV������WR�HQDEOH�WLPH�OLPLWV�IRU�ERRNPDNHUV�WR�H[KLELW�RGGV�RQ�UXQQHUV�LQ�
HDFK�UDFH��

�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

*DPLQJ�&RPPLVVLRQ�$PHQGPHQW�5HJXODWLRQV������
�
7KHVH�DPHQGPHQW�UHJXODWLRQV�FDPH�LQWR�RSHUDWLRQ�RQ����-DQXDU\������DQG�UHTXLUH�
WKH�KROGHU�RI�D�6XSSOLHUV�&HUWLILFDWH��DQ�2SHUDWRUV�&HUWLILFDWH�RU�D�6XSSOLHUV�/LFHQFH�
WR�QRWLI\�WKH�&RPPLVVLRQ�ZLWKLQ�VHYHQ�GD\V�RI�EHLQJ�FRQYLFWHG�RI�DQ�RIIHQFH��
�
7KH�DPHQGPHQW�UHJXODWLRQV�DOVR�SUHVFULEH�WKH�QHFHVVDU\�JDPLQJ�HTXLSPHQW�IRU�WKH�
SXUSRVHV�RI�VHFWLRQ����RI�WKH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�$FW������DQG�
PRGLI\�WKH�SUHVFULEHG�IHHV�DSSOLFDEOH�WR�VXSSOLHU¶V�FHUWLILFDWHV��VR�WKDW�D�VHW�IHH�
DSSOLHV�WR�WKH�LVVXH�RI�D�FHUWLILFDWH�SXUVXDQW�WR�VHFWLRQ�����UHJDUGOHVV�RI�WKH�W\SH�RU�
QXPEHU�RI�W\SHV�RI�JDPEOLQJ�HTXLSPHQW���
�
�
*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�$PHQGPHQW�5HJXODWLRQV������
�
7KHVH�DPHQGPHQW�UHJXODWLRQV�FDPH�LQWR�RSHUDWLRQ�RQ����0D\������DQG�UHGXFH�WKH�
SHULRG��LQ�ZKLFK�DQ�DSSOLFDWLRQ�IRU�D�SHUPLW�XQGHU�WKH�*DPLQJ�DQG�:DJHULQJ�
&RPPLVVLRQ�$FW������PXVW�EH�ORGJHG��WR�VHYHQ�GD\V��
�
�

0LQLVWHULDO�'LUHFWLYHV�
�
1R�0LQLVWHULDO�'LUHFWLYHV�ZHUH�UHFHLYHG�GXULQJ�WKH�ILQDQFLDO�\HDU��
�
�

0DMRU�3URPRWLRQDO��3XEOLF�5HODWLRQV�RU�0DUNHWLQJ�
$FWLYLWLHV�
�
7KH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU�GRHV�QRW�KDYH�D�SXEOLF�UHODWLRQV�XQLW�
ZLWKLQ�LWV�VWUXFWXUH���+RZHYHU��WKH�'LUHFWRU�*HQHUDO�DQG�RWKHU�VHQLRU�RIILFHUV�DUH�
UHJXODUO\�UHTXLUHG�WR�OLDLVH�ZLWK�WKH�PHGLD�DQG�DUH�UHTXLUHG�WR�UHSUHVHQW�WKH�
'HSDUWPHQW�DW�D�QXPEHU�RI�IRUPDO�DQG�VRFLDO�IXQFWLRQV��
�
7KH�'HSDUWPHQW¶V�/LFHQVLQJ�6WDII�DWWHQG�WKH�%XUVZRRG�,QWHUQDWLRQDO�5HVRUW�&DVLQR�WR�
DGGUHVV�WUDLQHHV�DW�WKH�FDVLQR¶V�FURXSLHU�WUDLQLQJ�VFKRROV��
�
,QVSHFWRUV�SURYLGH�OHFWXUHV�WR�3ROLFH�2IILFHUV�DWWDFKHG�WR�WKH�$OFRKRO�DQG�'UXJ�
$GYLVRU\�%UDQFK�RI�WKH�:HVWHUQ�$XVWUDOLDQ�3ROLFH�6HUYLFH�RQ�OLTXRU�DQG�JDPLQJ�
LVVXHV��
�
7KH�'LUHFWRU�RI�/LTXRU�/LFHQVLQJ�DQG�$VVLVWDQW�'LUHFWRUV�OHFWXUH�KRVSLWDOLW\�VWXGHQWV�
DW�YDULRXV�7$)(�&ROOHJHV�RQ�WKH�DUHDV�RI�KDUP�PLQLPLVDWLRQ��UHVSRQVLEOH�VHUYLFH�RI�
DOFRKRO�DQG�WKH�UHTXLUHPHQWV�RI�WKH�/LTXRU�/LFHQVLQJ�$FW�������
�
�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

3ULFLQJ�3ROLF\�RQ�2XWSXWV�
�
7KH�SULFLQJ�SROLF\�RQ�RXWSXWV�DGRSWHG�E\�WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�
/LTXRU�LV�EDVHG�RQ�WKH�SUHPLVH�WKDW��
�
��� LQGXVWULHV�WKDW�DUH�GHWHUPLQHG�E\�*RYHUQPHQW�WR�UHTXLUH�UHJXODWLRQ�VKRXOG�

PHHW�WKH�IXOO�FRVWV�RI�WKDW�UHJXODWLRQ�WKURXJK�DSSURSULDWH�OLFHQFH�IHHVD��
�
��� WKH�SULPDU\�SXUSRVH�IRU�WKH�LPSRVLWLRQ�RI�IHHV�VKRXOG�EH�UHJXODWRU\E��
�
��� SURYLVLRQ�WR�DOORZ�WKH�LPSRVLWLRQ�RI�D�IHH�VKRXOG�EH�FRQWDLQHG�LQ�OHJLVODWLRQ�

ZLWK�WKH�OHYHO�RI�IHHV�EHLQJ�HVWDEOLVKHG�E\�UHJXODWLRQF��
�
��� WKH�OLTXRU��UDFLQJ�DQG�JDPLQJ�LQGXVWULHV�VKRXOG�SHUFHLYH�WKDW�WKH\�UHFHLYH�

YDOXH�IRU�PRQH\�LQ�WKH�FRQWH[W�RI�WKH�UHJXODWLRQ�RI�WKRVH�LQGXVWULHVG��DQG�
�
��� WKH�IHH�VWUXFWXUH�VKRXOG�EH�VLPSOH��
�

�������������������������������������������������
D
�7KLV�SROLF\�LV�FRQVLVWHQW�ZLWK�WKH�SULQFLSOH�RI�QHW�DSSURSULDWLRQV���7KH�'HSDUWPHQW�RI�5DFLQJ��

*DPLQJ�DQG�/LTXRU�LV�ZRUNLQJ�WRZDUGV�IXOO�FRVW�UHFRYHU\�IRU�VHUYLFHV�SURYLGHG��
�
E
�7KLV�LV�FRQVLVWHQW�ZLWK�DGYLFH�IURP�WKH�6ROLFLWRU�*HQHUDO�UHJDUGLQJ�WKH�GHVLUDELOLW\�IRU�IHHV�

UDLVHG�DW�6WDWH�OHYHO�WR�EH�UHJXODWRU\�LQ�QDWXUH��
�
F
�7KLV�SROLF\�KDV�EHHQ�DGRSWHG�WR�HQVXUH�WKDW�WKH�3DUOLDPHQW�KDV�WKH�RSSRUWXQLW\�WR�VFUXWLQLVH�

DQ\�FKDQJHV�WR�WKH�OHYHO�RI�IHHV��ZKLOH�DOORZLQJ�VRPH�IOH[LELOLW\�WR�DGMXVW�OHYHOV�RI�IHHV�
DFFRUGLQJ�WR�WKH�FXUUHQW�HFRQRPLF�VLWXDWLRQ���$V�WKH�RSSRUWXQLW\�RFFXUV��OHJLVODWLRQ�ZLOO�EH�
DPHQGHG�WR�UHIOHFW�WKLV�DSSURDFK��
�
G
�7KH�'HSDUWPHQW�ZLOO�EH�UHVSRQVLEOH�IRU�HQVXULQJ�WKDW�LWV�UHJXODWRU\�VHUYLFHV�DUH�HIILFLHQW��

HIIHFWLYH�DQG�DSSURSULDWH��



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

2XWSXW�����
/LFHQVLQJ�²�(YDOXDWLRQ�DQG�'HWHUPLQDWLRQ�RI�DSSOLFDWLRQV�
�
7KH�'HSDUWPHQW�UHFHLYHV��SURFHVVHV�DQG�GHWHUPLQHV�DSSOLFDWLRQV�LQ�DFFRUGDQFH�ZLWK�
WKH�OHJLVODWLRQ�LW�DGPLQLVWHUV���'HFLVLRQV�PDGH�E\�WKH�'LUHFWRU�RI�/LTXRU�/LFHQVLQJ�DQG�
E\�WKH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�RI�:HVWHUQ�$XVWUDOLD�DUH�UHOHYDQW�WR�
2XWSXW�����7KH�SURYLVLRQ�RI�H[HFXWLYH�VXSSRUW�WR�WKH�*DPLQJ�DQG�:DJHULQJ�
&RPPLVVLRQ�RI�:HVWHUQ�$XVWUDOLD��5DFLQJ�3HQDOWLHV�$SSHDO�7ULEXQDO��3UREOHP�
*DPEOLQJ�6XSSRUW�&RPPLWWHH�DQG�WKH�*DPLQJ�&RPPXQLW\�7UXVW�DQG�WKH�SURYLVLRQ�RI�
D�SROLF\�DQG�OHJLVODWLYH�IXQFWLRQ�DUH�DOVR�LQFOXGHG�LQ�WKLV�2XWSXW��
�
7DEOH�RI�2XWSXW�0HDVXUHV�
� ����������

(VWLPDWHG�
����������

$FWXDO�
5HDVRQ�IRU�
6LJQLILFDQW�
9DULDWLRQ�

4XDQWLW\� � � �
$SSOLFDWLRQV�GHWHUPLQHG�� ������� ������� �
� � � �
4XDOLW\� � � �
$SSOLFDWLRQV�WKDW�FRPSOLHG�ZLWK�WKH�
VWDWXWRU\�UHTXLUHPHQWV�DW�WKH�WLPH�WKH�
DSSOLFDWLRQ�ZDV�JUDQWHG��

����� ������ �

� � � �
7LPHOLQHVV� � � �
$SSOLFDWLRQV�ILQDOLVHG�ZLWKLQ�WKH�
UHTXLUHG�SUHGHWHUPLQHG�WLPHIUDPH��

���� ������ �

� � � �
&RVW� � � �
$YHUDJH�FRVW�RI�GHWHUPLQLQJ�
DSSOLFDWLRQV�

����� ����� �

� � � �
�
�

/LFHQVLQJ�
�
7KH�/LFHQVLQJ�%UDQFK�SURYLGHV�D�OLFHQVLQJ�VHUYLFH��XQGHU�GHOHJDWLRQ�IURP�WKH�
*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�DQG�WKH�'LUHFWRU�RI�/LTXRU�/LFHQVLQJ��IRU�WKH�
:HVWHUQ�$XVWUDOLDQ�FRPPXQLW\�DQG�WKH�LQGXVWULHV�UHJXODWHG�E\�WKH�'HSDUWPHQW�RI�
5DFLQJ��*DPLQJ�DQG�/LTXRU��
�
'XULQJ�WKH�\HDU�XQGHU�UHYLHZ��
�

•� ����QHZ�OLTXRU�OLFHQFHV���
�

•� ������RFFDVLRQDO�OLFHQFHV��DQG��
�

•� ������RQH�RII�H[WHQGHG�WUDGLQJ�SHUPLWV��
�
ZHUH�JUDQWHG�E\�VWDII�RI�WKH�/LFHQVLQJ�%UDQFK��DFWLQJ�DV�GHOHJDWHV�RI�WKH�'LUHFWRU�RI�
/LTXRU�/LFHQVLQJ��
�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������
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2FFDVLRQDO�/LFHQFH 2QH�RII�(73V
�

)LJXUH����1XPEHU�RI�2FFDVLRQDO�/LFHQFHV�DQG�([WHQGHG�7UDGLQJ�3HUPLWV�JUDQWHG�DV�DW����-XQH������
�DQG�FRPSDUDWLYH�QXPEHUV�IRU�SUHYLRXV�\HDUV���

�
�

6XPPDU\�RI�/LTXRU�/LFHQVLQJ�$SSOLFDWLRQV
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)LJXUH����&RPSDULVRQ�RI�WKH�QXPEHU�RI� OLTXRU� OLFHQVLQJ�DSSOLFDWLRQV� ORGJHG�DV�DW����-XQH�������DQG�
FRPSDUDWLYH� QXPEHUV� IRU� SUHYLRXV� \HDUV��� � 7KHVH� ILJXUHV� UHSUHVHQW� DSSOLFDWLRQV� ORGJHG�� EXW� QRW�
QHFHVVDULO\�GHWHUPLQHG�GXULQJ�WKH�\HDU�XQGHU�UHYLHZ��



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

$V�GHOHJDWHV�RI�WKH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�RI�:HVWHUQ�$XVWUDOLD��VWDII�RI�
WKH�/LFHQVLQJ�%UDQFK�LVVXHG�������JDPLQJ�SHUPLWV��ZKLFK�UHVXOWHG�LQ�WKH�UDLVLQJ�RI�D�
WRWDO�DPRXQW�RI��������������RI�ZKLFK�������������ZDV� UHWXUQHG� WR� WKH�FRPPXQLW\�
IRU� WKH� DFWLYH� SURPRWLRQ�� VXSSRUW� RU� FRQGXFW� RI� VSRUWLQJ�� VRFLDO�� SROLWLFDO�� OLWHUDU\��
DUWLVWLF��VFLHQWLILF��EHQHYROHQW��FKDULWDEOH�RU�RWKHU�OLNH�DFWLYLW\��
�
�

1XPEHU�RI�*DPLQJ�3HUPLWV�,VVXHG

�

���

���

���

���

����

����

����

����

%LQJR &RQWLQXLQJ�/RWWHU\ *DPLQJ�)XQFWLRQV 6WDQGDUG�/RWWHU\ &DOFXWWD 7ZR�8S 9/7V

7\SH�RI�&RPPXQLW\�*DPLQJ�3HUPLW

1
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)LJXUH����1XPEHU�RI�*DPLQJ�3HUPLWV�JUDQWHG�DV�DW����-XQH�������DQG�FRPSDUDWLYH�ILJXUHV�IRU�WKH�
SUHYLRXV�\HDU���

�
�

&RPSDULVRQ�RI�*URVV�DQG�1HW�5HYHQXH�5DLVHG�%\�*DPLQJ�3HUPLW�7\SH
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%LQJR &RQWLQXLQJ�/RWWHU\ *DPLQJ�)XQFWLRQV 6WDQGDUG�/RWWHU\ &DOFXWWD 7ZR�8S 9/76

7\SH�RI�*DPLQJ�3HUPLW
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��������*URVV�5HYHQXH ��������*URVV�5HYHQXH ��������1HW�5HYHQXH ��������1HW�5HYHQXH
�

)LJXUH����5HYHQXH�UDLVHG�E\�W\SH�RI�JDPLQJ�SHUPLW�DV�DW����-XQH�������LQFOXGLQJ�FRPSDUDWLYH�ILJXUHV�
IRU�WKH�SUHYLRXV�\HDU���



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

/LFHQFHV�DQG�SHUPLWV�DUH�LVVXHG�WR�HQDEOH��
�

•� FRPPXQLW\�DQG�VSRUWLQJ�FOXEV�WR�FRQGXFW�FRPPXQLW\�JDPLQJ��
�

•� SHUVRQV�WR�ZRUN�LQ�OLFHQVHG�SRVLWLRQV�DW�WKH�%XUVZRRG�,QWHUQDWLRQDO�5HVRUW�
&DVLQR��

�
•� SHUVRQV�WR�ZRUN�LQ�OLFHQVHG�SRVLWLRQV�DW�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�

$XVWUDOLD��DQG�
�

•� WKH�OLFHQVLQJ�RI�ERRNPDNHU�RSHUDWLRQV��
�
�
&RPPXQLW\�*DPLQJ�
�
$�WRWDO�RI�������JDPLQJ�SHUPLWV�ZHUH�LVVXHG�GXULQJ�WKH�\HDU�XQGHU�UHYLHZ��UHVXOWLQJ�
LQ�WKH�UDLVLQJ�RI�D�WRWDO�DPRXQW�RI��������������RI�ZKLFK�������������ZDV�UHWXUQHG�WR�
WKH� FRPPXQLW\� IRU� WKH� DFWLYH� SURPRWLRQ�� VXSSRUW� RU� FRQGXFW� RI� VSRUWLQJ�� VRFLDO��
SROLWLFDO��OLWHUDU\��DUWLVWLF��VFLHQWLILF��EHQHYROHQW��FKDULWDEOH�RU�RWKHU�OLNH�DFWLYLW\��
�
/LFHQVLQJ�RI�*DPLQJ�2SHUDWRUV�
�
3HUVRQV�ZKR�DVVLVW�LQ�WKH�FRQGXFW�RI�FRPPXQLW\�JDPLQJ�IRU�UHZDUG�DUH�UHTXLUHG�WR�
EH�WKH�KROGHU�RI�D�*DPLQJ�2SHUDWRU¶V�&HUWLILFDWH���7KH�LQWHJULW\�RI�JDPLQJ�RSHUDWRUV�
LV�SDUDPRXQW�WR�WKH�LQWHJULW\�RI�FRPPXQLW\�JDPLQJ�DFWLYLWLHV���$SSOLFDQWV�IRU�D�*DPLQJ�
2SHUDWRU¶V�&HUWLILFDWH�PXVW�VDWLVI\�D�SURELW\�LQYHVWLJDWLRQ�LQ�DGGLWLRQ�WR�GHPRQVWUDWLQJ�
WKH�UHTXLUHG�VNLOOV�QHHGHG�IRU�ZRUNLQJ�LQ�WKH�JDPLQJ�LQGXVWU\��
�
9LGHR�/RWWHU\�7HUPLQDOV�
�
9LGHR�/RWWHU\�7HUPLQDOV�DUH�HOHFWURQLF�UHSUHVHQWDWLRQV�RI�KDQG�KHOG�FRQWLQXLQJ�ORWWHU\�
WLFNHWV��DOVR�NQRZQ�DV�EUHDN�RSHQ�ELQJR�RU�EHHU�WLFNHWV��ZLWK�SHUPLWV�LVVXHG�WR�
VSRUWLQJ��FKDULWDEOH�DQG�FRPPXQLW\�RUJDQLVDWLRQV�IRU�WKH�SXUSRVH�RI�IXQG�UDLVLQJ���
$�PLQLPXP�RI����SHU�FHQW�RI�JURVV�SURFHHGV�PXVW�EH�UHWXUQHG�WR�WKH�EHQHILFLDU\�
RUJDQLVDWLRQ��ZLWK����SHU�FHQW�SDLG�LQ�SUL]HV����SHU�FHQW�WR�WKH�*DPLQJ�DQG�:DJHULQJ�
&RPPLVVLRQ�DQG������SHU�FHQW�WR�WKH�&RQVROLGDWHG�)XQG���7KH�VXSSOLHU�DQG�WKH�
OLFHQVHH�RI�WKH�YHQXH�VKDUH�WKH�EDODQFH��
�
9LGHR�/RWWHU\�7HUPLQDOV�FDQ�RQO\�EH�REWDLQHG�IURP�VXSSOLHUV�RI�JDPLQJ�HTXLSPHQW�
OLFHQVHG�E\�WKH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ���7KH�RSHUDWRU�PXVW��RQ�
SUHVHQWDWLRQ�RI�D�ZLQQLQJ�WLFNHW�E\�D�SOD\HU��SD\�WKH�DPRXQW�VWLSXODWHG�RQ�WKH�ZLQQLQJ�
WLFNHW�E\�HLWKHU�FDVK�RU�FKHTXH���:LQQLQJV�FDQQRW�EH�FRQYHUWHG�LQWR�FUHGLWV���
$GYHUWLVLQJ��RWKHU�WKDQ�WKDW�RQ�WKH�SUHPLVHV�LQ�ZKLFK�WKH�PDFKLQH�LV�ORFDWHG��LV�QRW�
SHUPLWWHG��
�
2WKHU�WKDQ�WKH�VXSSOLHU�RI�WKH�PDFKLQH�DQG�VWDII�DFWLQJ�RQ�EHKDOI�RI�WKH�*DPLQJ�DQG�
:DJHULQJ�&RPPLVVLRQ��RQO\�WKH�OLFHQVHH�RU�WKH�DSSURYHG�PDQDJHU�RI�WKH�OLFHQVHG�
SUHPLVHV�LV�DXWKRULVHG�WR�RSHQ�WKH�9LGHR�/RWWHU\�7HUPLQDO�WR�HPSW\�WKH�FDVK�ER[�DQG�
FKDQJH�WKH�WLFNHW�UROH��
�
7KH�QXPEHU�RI�9LGHR�/RWWHU\�7HUPLQDO�SHUPLWV�LVVXHG�GXULQJ���������ZDV������
FRPSDUHG�WR�����IRU�����������9LGHR�/RWWHU\�7HUPLQDO�WXUQRYHU�IRU���������ZDV�
������PLOOLRQ��FRPSDUHG�WR�������PLOOLRQ�IRU�WKH�SUHYLRXV�\HDU��
�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

/LFHQVLQJ�RI�&DVLQR�(PSOR\HHV�DQG�&DVLQR�.H\�(PSOR\HHV�
�
7KH�LQWHJULW\�RI�WKH�FDVLQR¶V�HPSOR\HHV�LV�FHQWUDO�WR�WKH�LQWHJULW\�RI�FDVLQR�JDPLQJ���
)RU�WKLV�UHDVRQ��DOO�SHRSOH�GLUHFWO\�DVVRFLDWHG�ZLWK�JDPLQJ�DW�WKH�FDVLQR�PXVW�EH�
OLFHQVHG�XQGHU�WKH�DSSURSULDWH�UHJXODWLRQV��
�
�
/LFHQVLQJ�RI�5::$�3RVLWLRQV�
�
)ROORZLQJ�WKH�LGHQWLILFDWLRQ�RI�SRVLWLRQV�ZLWKLQ�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�
$XVWUDOLD�WKDW�UHTXLUH�OLFHQVLQJ�LQ�DFFRUGDQFH�ZLWK�VHFWLRQV����DQG����RI�WKH�5DFLQJ�
DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�$FW�������VWDII�DFWLQJ�RQ�EHKDOI�RI�WKH�&RPPLVVLRQ�
FRRUGLQDWHG�WKH�ORGJHPHQW�RI�DSSOLFDWLRQV�IRU�WKH�LQLWLDO�OLFHQVLQJ�RI�GLUHFWRUV�DQG�NH\�
HPSOR\HHV�RI�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD��
�
�
/LFHQVLQJ�RI�%RRNPDNHU�2SHUDWLRQV�
�
$�OLFHQVLQJ�VHUYLFH�LV�DOVR�SURYLGHG�E\�WKH�'HSDUWPHQW�LQ�UHVSHFW�RI�ERRNPDNHUV���,Q�
WKLV�UHVSHFW��DPHQGPHQWV�WR�WKH�%HWWLQJ�&RQWURO�$FW������LQ�6HSWHPEHU������SURYLGHG�
IRU��DPRQJVW�RWKHU�PDWWHUV��D�ERRNPDNHU¶V�OLFHQFH�WR�EH�LVVXHG�WR�D�QDWXUDO�SHUVRQ��
SDUWQHUVKLS�RU�ERG\�FRUSRUDWH��$�VLJQLILFDQW�IHDWXUH�RI�WKH�FRUSRUDWH�OLFHQVLQJ�
SURYLVLRQV�ZDV�WKH�UHTXLUHPHQW�IRU�D�SDUWQHUVKLS�RU�ERG\�FRUSRUDWH�KROGLQJ�D�
ERRNPDNHU¶V�OLFHQFH�WR�DSSRLQW�D�SHUVRQ�DV�D�ERRNPDNHU¶V�PDQDJHU�WR�PDQDJH�WKH�
RSHUDWLRQV���
�
7KH�QXPEHU�RI�OLFHQVHG�ERRNPDNLQJ�RSHUDWLRQV�LQ�WKH�6WDWH�DV�DW����-XQH�����H�ZDV�
����RI�ZKLFK�WZR�DUH�SDUWQHUVKLSV�DQG�DQRWKHU�LV�D�ERG\�FRUSRUDWH��7KUHH�QHZ�
ERRNPDNHU�OLFHQFHV�ZHUH�LVVXHG��ZKLOH�WKUHH�OLFHQFHV�ZHUH�VXUUHQGHUHG���$GGLWLRQDOO\��
WZR�ERRNPDNHUV�ZHUH�DXWKRULVHG�WR�FRQGXFW�VSRUWV�EHWWLQJ�GXULQJ�WKH�\HDU��
�

1XPEHU�RI�%RRNPDNHU
V�/LFHQFHV
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1XPEHU�RI�%RRNPDNHU
V�/LFHQFHV

�
)LJXUH����1XPEHU�RI�%RRNPDNHU¶V�/LFHQFHV�DV�DW����-XQH�������

�������������������������������������������������
H
�7KH�UHSRUWLQJ�\HDU�IRU�WKH�%HWWLQJ�&RQWURO�%RDUG�FRUUHODWHG�ZLWK�WKH�UDFLQJ�\HDU��L�H��IURP�

��$XJXVW�WR����-XO\�HDFK�\HDU���+RZHYHU�WKH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ¶V�UHSRUWLQJ�
\HDU�LV�IURP���-XO\�WR����-XQH���7KHUHIRUH��WKH���������ILJXUHV�GR�QRW�UHSUHVHQW�D�IXOO�
UHSRUWLQJ�\HDU���)LJXUHV�IRU�WKH�ZKROH�UDFLQJ�\HDU�ZLOO�EH�SURYLGHG�LQ�WKH������5DFLQJ�,QGXVWU\�
6WDWXV�5HSRUW��ZKLFK�ZLOO�EH�SXEOLVKHG�ODWHU�LQ�WKH�\HDU��



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

1XPEHUV�RI�%RRNPDNHUV�%\�/LFHQFH�7\SH
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<HDU

*UDQGVWDQG�(QFORVXUH /HJHU�&RXQWU\�5DFHFRXUVH
�

)LJXUH����1XPEHU�RI�%RRNPDNHU¶V�E\�OLFHQFH�W\SH�DV�DW����-XQH�������

�
�

%RRNPDNHU
V�(PSOR\HH�/LFHQFHV
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,VVXHG ([SLUHG
�

)LJXUH����1XPEHU�RI�%RRNPDNHU¶V�(PSOR\HH�/LFHQFHV�DV�DW����-XQH�������



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

3ROLF\�DQG�([HFXWLYH�6XSSRUW�
�
7KH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU�SURYLGHV�SROLF\�DGYLFH�DQG�
DGPLQLVWHUV�OHJLVODWLRQ�UHODWLQJ�WR�UDFLQJ��JDPEOLQJ�DQG�OLTXRU�DFWLYLWLHV���,W�DOVR�
SURYLGHV�H[HFXWLYH�VXSSRUW�VHUYLFHV�WR�WKH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�RI�
:HVWHUQ�$XVWUDOLD��WKH�3UREOHP�*DPEOLQJ�6XSSRUW�6HUYLFHV�&RPPLWWHH��WKH�
&RPPXQLW\�*DPLQJ�7UXVW�DQG�WKH�5DFLQJ�3HQDOWLHV�$SSHDO�7ULEXQDO��
�
�
*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�RI�:HVWHUQ�$XVWUDOLD�
�
7KH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�RI�:HVWHUQ�$XVWUDOLD�LV�UHVSRQVLEOH�IRU�WKH�
UHJXODWLRQ�RI�JDPLQJ�DQG�ZDJHULQJ�DFWLYLWLHV�LQ�:HVWHUQ�$XVWUDOLD���$V�VXFK��WKH�
&RPPLVVLRQ�UHJXODWHV�WKH�IROORZLQJ�DFWLYLWLHV��
�

•� FDVLQR�JDPLQJ��
�

•� FRPPXQLW\�JDPLQJ��
�

•� WKH�RII�FRXUVH�ZDJHULQJ�IXQFWLRQV�RI�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD��
DQG�

�
•� DFWLYLWLHV�SHUPLWWHG�XQGHU�WKH�%HWWLQJ�&RQWURO�$FW�������

�
7KH�&RPPLVVLRQ�GRHV�QRW�HPSOR\�LQVSHFWRUV�DQG�RWKHU�VWDII�LQ�LWV�RZQ�ULJKW��EXW�
FRQWUDFWV�WKHVH�VHUYLFHV�WKURXJK�D�FRVW�UHFRYHU\�DUUDQJHPHQW�ZLWK�WKH�'HSDUWPHQW�RI�
5DFLQJ��*DPLQJ�DQG�/LTXRU��ZKLFK�SURYLGHV�OLFHQVLQJ��LQVSHFWRULDO�DQG�H[HFXWLYH�
VXSSRUW�VHUYLFHV�IRU�WKH�&RPPLVVLRQ��
�
�
&RPPXQLW\�*DPLQJ�7UXVW�
�
7KH�*DPLQJ�&RPPXQLW\�7UXVW�LV�HVWDEOLVKHG�SXUVXDQW�WR�VHFWLRQ����'�RI�WKH�*DPLQJ�
DQG�:DJHULQJ�&RPPLVVLRQ�$FW������WR�JLYH�DGYLFH�DQG�PDNH�UHFRPPHQGDWLRQV�WR�
WKH�0LQLVWHU��RQ�LWV�RZQ�LQLWLDWLYH�RU�DW�WKH�UHTXHVW�RI�WKH�0LQLVWHU��RQ�WKH�DSSOLFDWLRQV�
RI�PRQH\V�VWDQGLQJ�WR�WKH�FUHGLW�RI�WKH�7UXVW�)XQG�IRU�WKH�EHQHILW�RI�WKH�FRPPXQLW\��
�
7KH�PRQH\�FUHGLWHG�WR�WKH�7UXVW�)XQG�LV�GHULYHG�IURP�XQFODLPHG�ZLQQLQJV�WKDW�DUH�
SD\DEOH�IURP�WKH�FRQGXFW�RI��
�

•� JDPLQJ�RU�EHWWLQJ�WKDW�LV�DXWKRULVHG�XQGHU�WKH�*DPLQJ�DQG�:DJHULQJ�
&RPPLVVLRQ�$FW�������RU�

�
•� D�JDPLQJ�RSHUDWLRQ�DW�D�OLFHQVHG�FDVLQR��

�
WKDW�KDYH�QRW�EHHQ�FODLPHG�ZLWKLQ����PRQWKV�DIWHU�WKH�ULJKW�WR�EH�SDLG�WKHP�KDV�
H[SLUHG��
�
([HFXWLYH�VHFUHWDULDO�VXSSRUW�LV�SURYLGHG�E\�WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�
/LTXRU�WR�WKH�*DPLQJ�&RPPXQLW\�7UXVW��
�
�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

3UREOHP�*DPEOLQJ�6XSSRUW�6HUYLFHV�&RPPLWWHH�
�
7KH�3UREOHP�*DPEOLQJ�6XSSRUW�6HUYLFHV�&RPPLWWHH�LV�FRPSULVHG�RI�UHSUHVHQWDWLYHV�
IURP�WKH�JDPEOLQJ�LQGXVWU\�DQG�JRYHUQPHQW�WR�DGGUHVV�WKH�VRFLDO�DQG�HFRQRPLF�
LVVXHV�WKDW�UHVXOW�IURP�SUREOHP�JDPEOLQJ�LQ�:HVWHUQ�$XVWUDOLD��
�
7KH�REMHFWLYHV�RI�WKH�3UREOHP�*DPEOLQJ�6XSSRUW�6HUYLFHV�&RPPLWWHH�DUH�WR��
�

•� SURPRWH�WKH�FRQFHSW�RI�PLQLPLVLQJ�KDUP�IURP�SUREOHP�JDPEOLQJ�LQ�WKH�
FRPPXQLW\��

�
•� SURYLGH�GLUHFWLRQ�WR�WKH�JDPEOLQJ�LQGXVWU\�DQG�SXEOLF�WR�PLQLPLVH�SUREOHPV�

ZLWK�JDPEOLQJ�EHKDYLRXU��
�

•� LGHQWLI\�DQG�GHWHUPLQH�WKH�DSSURSULDWH�VXSSRUW�VHUYLFHV�IRU�SHRSOH�ZLWK�
JDPEOLQJ�UHODWHG�SUREOHPV��DQG�

�
•� IDFLOLWDWH�WKH�SURYLVLRQ�RI�VXSSRUW�VHUYLFHV�IRU�WKRVH�DIIHFWHG�E\�JDPEOLQJ�

UHODWHG�SUREOHPV�LQ�:HVWHUQ�$XVWUDOLD��
�
7KH�3UREOHP�*DPEOLQJ�6XSSRUW�6HUYLFHV�&RPPLWWHH�LV�FXUUHQWO\�SURJUHVVLQJ�WKH�
GHYHORSPHQW�RI�DQ�DZDUHQHVV�FDPSDLJQ�WDLORUHG�WRZDUGV�:HVWHUQ�$XVWUDOLD�DQG�LV�
WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�IXQGDPHQWDO�SULQFLSOHV�RI�WKH�1DWLRQDO�)UDPHZRUN�RQ�
3UREOHP�*DPEOLQJ����
�
([HFXWLYH�VHFUHWDULDO�VXSSRUW�LV�SURYLGHG�E\�WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�
/LTXRU�WR�WKH�3UREOHP�*DPEOLQJ�6XSSRUW�6HUYLFHV�&RPPLWWHH��
�
�
5DFLQJ�3HQDOWLHV�$SSHDO�7ULEXQDO�
�
7KH�5DFLQJ�3HQDOWLHV�$SSHDO�7ULEXQDO�LV�HVWDEOLVKHG�XQGHU�WKH�5DFLQJ�3HQDOWLHV�
�$SSHDOV��$FW�������SULPDULO\�WR�FRQIHU�MXULVGLFWLRQ�LQ�UHVSHFW�RI�DSSHDOV�DJDLQVW�
SHQDOWLHV�LPSRVHG�LQ�GLVFLSOLQDU\�SURFHHGLQJV�DULVLQJ�IURP��RU�LQ�UHODWLRQ�WR��WKH�
FRQGXFW�RI�WKRURXJKEUHG�UDFLQJ��KDUQHVV�UDFLQJ�DQG�JUH\KRXQG�UDFLQJ��
�
([HFXWLYH�VXSSRUW�LV�SURYLGHG�WR�WKH�5DFLQJ�3HQDOWLHV�$SSHDO�7ULEXQDO�LV�LQ�WKH�IRUP�
RI�D�UHJLVWU\�VHUYLFH���7KH�5HJLVWHU�RI�WKH�5DFLQJ�3HQDOWLHV�$SSHDO�7ULEXQDO�DFFHSWV�
1RWLFHV�RI�$SSHDO��DUUDQJHV�WKH�OLVWLQJ�DQG�KHDULQJ�RI�PDWWHUV�EHIRUH�WKH�7ULEXQDO�DQG�
DFWV�DV�WKH�7ULEXQDO¶V�EHQFK�FOHUN�GXULQJ�KHDULQJV���7KH�5HJLVWUDU�DOVR�PDLQWDLQV�D�
FRPSUHKHQVLYH�LQGH[�RI�DOO�PDWWHUV�KHDUG�E\�WKH�7ULEXQDO��
�
�
�

�
�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

/LTXRU�/LFHQVLQJ�'LUHFWRUDWH�
�
7KH�/LTXRU�/LFHQVLQJ�$FW������SURYLGHV�WKH�OHJLVODWLYH�IUDPHZRUN�IRU�WKH�OLTXRU�
OLFHQVLQJ�DXWKRULW\��ZKLFK�LV�FRPSULVHG�RI�WKH�/LTXRU�/LFHQVLQJ�&RXUW�DQG�WKH�'LUHFWRU�
RI�/LTXRU�/LFHQVLQJ��WR�UHJXODWH�WKH�VDOH��VXSSO\�DQG�FRQVXPSWLRQ�RI�OLTXRU��WKH�XVH�RI�
SUHPLVHV�RQ�ZKLFK�OLTXRU�LV�VROG��DQG�WKH�VHUYLFHV�DQG�IDFLOLWLHV�SURYLGHG�LQ�
FRQMXQFWLRQ�ZLWK�WKH�VDOH�RI�OLTXRU���2QH�RI�WKH�SULPDU\�REMHFWV�RI�WKH�/LTXRU�/LFHQVLQJ�
$FW������LV�WR�PLQLPLVH�KDUP�RU�LOO�KHDOWK�FDXVHG�WR�SHRSOH��RU�DQ\�JURXS�RI�SHRSOH��
GXH�WR�WKH�XVH�RI�OLTXRU��
�
3XUVXDQW�WR�VHFWLRQ����RI�WKH�/LTXRU�/LFHQVLQJ�$FW�������WKH�'LUHFWRU�RI�/LTXRU�
/LFHQVLQJ�LV�UHVSRQVLEOH�IRU�WKH�DGPLQLVWUDWLRQ�RI�WKH�$FW��RWKHU�WKDQ�WKRVH�DVSHFWV�RI�
DGPLQLVWUDWLRQ�WKDW�UHODWH�WR�WKH�/LTXRU�/LFHQVLQJ�&RXUW��WR�WKH�'LUHFWRU�*HQHUDO�RI�WKH�
'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU��

�
,Q�DGGLWLRQ�WR�KHDULQJ�DQG�GHWHUPLQLQJ�OLTXRU�OLFHQVLQJ�DSSOLFDWLRQV��WKH�'LUHFWRU�RI�
/LTXRU�/LFHQVLQJ�LV�DOVR�HPSRZHUHG�XQGHU�RWKHU�VHFWLRQV�RI�WKH�$FW�WR�XQGHUWDNH�
VSHFLILF�DFWLRQV��
�
7R�DVVLVW�WKH�'LUHFWRU��D�/LTXRU�/LFHQVLQJ�'LUHFWRUDWH�KDV�EHHQ�HVWDEOLVKHG�ZLWKLQ�WKH�
'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU��WR��
�

•� GHWHUPLQH�DSSOLFDWLRQV�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�/LTXRU�
/LFHQVLQJ�$FW�������

�
•� PRQLWRU�WKH�VWDQGDUGV�RI�OLFHQVHG�SUHPLVHV��

�
•� HQVXUH�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�$FW��

�
•� IDFLOLWDWH�YDULRXV�/LTXRU�$FFRUGV�DQG�&RPPXQLW\�$OFRKRO�$JUHHPHQWV��

�
•� GHYHORS�DQG�LPSOHPHQW�SROLF\�FRQVLVWHQW�ZLWK�*RYHUQPHQW�REMHFWLYHV��

�
•� SURYLGH�SROLF\�DGYLFH��

�
•� QHJRWLDWH�DQG�OLDLVH�ZLWK�LQGXVWU\�JURXSV�RQ�KLJK�OHYHO�PDWWHUV��VXFK�DV�

$FFRUGV��,QGXVWU\�7UDLQLQJ��HWF���
�

•� FRQVLGHU�VHFWLRQ�����FRPSODLQWV�DQG�EH�UHVSRQVLYH�WR�VXFK�FRPSODLQWV��DQG�
�

•� H[SHGLWLRXVO\�GHWHUPLQH�DQ\�RWKHU�PDWWHUV�DULVLQJ�IURP�WKH�DGPLQLVWUDWLRQ�RI�
WKH�$FW��

�
�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

6LJQLILFDQW�/LTXRU�/LFHQVLQJ�'HFLVLRQV�
�
6WHYH¶V�1HGODQGV�3DUN�+RWHO�
�

2Q���$SULO�������WKH�'LUHFWRU�RI�/LTXRU�/LFHQVLQJ�KDQGHG�GRZQ�KLV�GHFLVLRQ�LQ�UHVSHFW�
WR�6WHYH¶V�1HGODQGV�3DUN�+RWHO��ZKLFK�LV�VLWXDWHG�LQ�1HGODQGV����
�
'XULQJ�WKH�KHDULQJ�RI�WKH�FRPSODLQW��WKH�&RPPLVVLRQHU�RI�3ROLFH�VXEPLWWHG�HYLGHQFH�
WR�WKH�'LUHFWRU�GHPRQVWUDWLQJ�WKDW�WKH�SDWURQV�RI�6WHYH¶V�1HGODQGV�3DUN�+RWHO�ZHUH�
FDXVLQJ�VLJQLILFDQW�SUREOHPV�LQ�WKH�YLFLQLW\�RI�WKH�KRWHO���2YHU�WKH�\HDUV��D�QXPEHU�RI�
VHFWLRQ�����FRPSODLQWV�DERXW�QRLVH�DQG�GLVWXUEDQFH�KDYH�EHHQ�ORGJHG�E\�UHVLGHQWV�
WKDW�KDYH�UHVXOWHG�LQ�WKH�LPSRVLWLRQ�RI�FRQGLWLRQV�RQ�WKH�OLFHQFH���7KLV�ODWHVW�LQTXLU\�
UHODWHG�VSHFLILFDOO\�WR�WKH�DFWLYLWLHV�DW�WKH�KRWHO�RQ�:HGQHVGD\�QLJKWV��
�
:KLOH�WKH�'LUHFWRU�DFNQRZOHGJHG�WKDW�UHVLGHQWV�OLYLQJ�QHDU�OLFHQVHG�SUHPLVHV�PXVW�
DFFHSW��IURP�WLPH�WR�WLPH��D�JUHDWHU�GHJUHH�RI�QRLVH�DQG�GLVWXUEDQFH��KH�ZDV�
QRQHWKHOHVV�VDWLVILHG�WKDW�WKHUH�ZDV�VXIILFLHQW�HYLGHQFH�WR�VKRZ�WKDW�WKH�VL]H�DQG�
QDWXUH�RI�WKH�FURZG�DWWUDFWHG�WR�6WHYH¶V�1HGODQGV�3DUN�+RWHO�RQ�:HGQHVGD\�QLJKWV��
FDXVHV�DQ�XQDFFHSWDEOH�OHYHO�RI�QRLVH�DQG�GLVWXUEDQFH�DW�FORVLQJ�WLPH��
�
$V�D�UHVXOW��WKH�'LUHFWRU�LPSRVHG�UHVWULFWLYH�FRQGLWLRQV�RQ�WKH�OLFHQFH�LQ�UHVSHFW�RI��
�

•� VHFXULW\��
�

•� HQWHUWDLQPHQW��
�

•� SDFNDJHG�OLTXRU�VDOHV��
�

•� WKH�EDQQLQJ�WKH�VHUYLFH�RI�OLTXRU�LQ�MXJV��DQG�
�

•� UHVSRQVLEOH�SURPRWLRQV�DQG�DGYHUWLVLQJ��

�
7KH� OLFHQVHH� KDV� VRXJKW� D� UHYLHZ� RI� WKH� 'LUHFWRU¶V� GHFLVLRQ� EHIRUH� WKH� /LTXRU�
/LFHQVLQJ�&RXUW��
�
�
0XVWDQJ�%DU�)UHPDQWOH�
�
2Q�����0D\�������+LV�+RQRXU�-XGJH�*UHDYHV�KHDUG�HYLGHQFH�LQ�UHVSHFW�RI�WKH�
DSSOLFDWLRQ�E\�+LJKPRRQ�3W\�/WG��³WKH�DSSOLFDQW´��WR�UHPRYH�WKH�WDYHUQ�OLFHQFH�NQRZQ�
DV�WKH�0XVWDQJ�%DU��IURP����+LJK�6WUHHW��)UHPDQWOH�WR����6RXWK�7HUUDFH��)UHPDQWOH��
�
$IWHU�KHDULQJ�WKH�HYLGHQFH��-XGJH�*UHDYHV�IRXQG�WKDW�WKH�HYLGHQFH�IRU�WKH�DSSOLFDQW�
HVWDEOLVKHG�WKDW�WKH�JUDQW�RI�WKH�DSSOLFDWLRQ�ZDV�QHFHVVDU\�WR�SURYLGH�IRU�WKH�
UHDVRQDEOH�UHTXLUHPHQWV�RI�WKH�SXEOLF�IRU�OLTXRU�DQG�UHODWHG�VHUYLFHV���+RZHYHU��+LV�
+RQRXU�ZDV�RI�WKH�YLHZ�WKDW�WKH�XOWLPDWH�LVVXH�LQ�WKLV�FDVH�ZDV�WKH�H[WHQW�WR�ZKLFK�
WKH�PDQDJHPHQW�DJUHHPHQW�UHIHUUHG�WR�LQ�WKH�DSSOLFDWLRQ�FRXOG�UHGXFH�WKH�RIIHQFH��
DQQR\DQFH��GLVWXUEDQFH�RU�LQFRQYHQLHQFH�FDXVHG�WR�QHDUE\�UHVLGHQWV����
�
,Q�KLV�GHFLVLRQ�KDQGHG�GRZQ�RQ���-XO\�������-XGJH�*UHDYHV�IRXQG�WKDW�±�

�
«RQ�WKH�EDODQFH�RI�SUREDELOLWLHV�WKH�UHVLGHQWV�RI�WKLV�DIIHFWHG�DUHD�KDYH�
IRU�VRPH�WLPH�EHHQ�XQGXO\�DIIHFWHG�E\�WKH�FRQGXFW�RI�LQWR[LFDWHG�
FXVWRPHUV�RI�OLFHQVHG�SUHPLVHV�LQ�WKH�DIIHFWHG�DUHD«�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

«,�DP�LQFOLQHG�WR�DFFHSW�WKH�FRQFOXVLRQ�H[SUHVVHG«WKDW�PDQDJHPHQW�
DJUHHPHQWV�RI�WKH�QDWXUH�SURSRVHG�LQ�WKLV�FDVH�DUH�OLNHO\�WR�EH�OHVV�
HIIHFWLYH�LQ�WKH�SUHVHQW�FRQWH[W��LQ�WKH�DEVHQFH�RI�HIIHFWLYH�HQIRUFHPHQW«�
�
«)RU�WKHVH�UHDVRQV��,�ILQG�WKDW�WKH�UHPRYDO�RI�WKLV�OLFHQFH�WR�WKLV�
SURSRVHG�ORFDWLRQ�LV�OLNHO\�WR�FDXVH�XQGXH�RIIHQFH��DQQR\DQFH��
GLVWXUEDQFH�RU�LQFRQYHQLHQFH�E\�LQWR[LFDWHG�SHUVRQV�LQ�WKH�YLFLQLW\�RI�WKH�
SUHPLVHV��WKDW�WKRVH�ZKR�UHVLGH�QHDUE\�VKRXOG�QRW�UHDVRQDEO\�EH�
H[SHFWHG�WR�WROHUDWH«�

�
+LV� +RQRXU� -XGJH� *UHDYHV� VXEVHTXHQWO\� UHIXVHG� WKH� DSSOLFDWLRQ� IRU� UHPRYDO� RI�
OLFHQFH��
�
6HFWLRQ����,QTXLULHV�
�
6HFWLRQ����RI�WKH�/LTXRU�/LFHQVLQJ�$FW������SURYLGHV�WKDW��LQ�UHODWLRQ�WR�DQ\�OLFHQFH��
RU�WR�DQ\�SHUPLW��WKH�OLFHQVLQJ�DXWKRULW\�PD\��DW�LWV�GLVFUHWLRQ��LPSRVH�FRQGLWLRQV�LQ�
DGGLWLRQ�WR�WKH�FRQGLWLRQV�VSHFLILFDOO\�LPSRVHG�E\�WKH�$FW��RU�LQ�VXFK�D�PDQQHU�DV�WR�
PDNH�PRUH�UHVWULFWLYH�D�FRQGLWLRQ�VSHFLILFDOO\�LPSRVHG�E\�WKH�$FW��
�
,Q�WKH�\HDU�XQGHU�UHYLHZ��D�WRWDO�RI����VHFWLRQ����LQTXLULHV�ZHUH�FRQGXFWHG�E\�WKH�
OLFHQVLQJ�DXWKRULW\�LQ�UHODWLRQ�WR�DOFRKRO�UHODWHG�KDUP�DQG�VXVSHFWHG�EUHDFKHV�RI�WKH�
$FW�E\�OLFHQVHHV���,Q�D�QXPEHU�RI�FDVHV��FRQGLWLRQV�ZHUH�LPSRVHG�RQ�WKH�OLFHQFH�
UHVWULFWLQJ�WKH�PDQQHU�LQ�ZKLFK�WKH�EXVLQHVV�FDQ�EH�FRQGXFWHG�XQGHU�WKH�OLFHQFH��
�
)RXU�RI�WKH�LQTXLULHV�FRQGXFWHG�GXULQJ�����������LPSDFWHG�RQ�WKH�ZKROH�RI�WKH�
FRPPXQLW\�LQ�WKH�WRZQV�RI�0HHNDWKDUUD��1HZPDQ��+DOOV�&UHHN�DQG�'HUE\���$V�DQ�
H[DPSOH��LQ�1HZPDQ�WKH�LQTXLU\�XQGHUWDNHQ�RQ����-XO\������ZDV�LQ�UHVSRQVH�WR�
FRQFHUQV�UDLVHG�E\�UHVLGHQWV�RI�WKH�1HZPDQ�&RPPXQLW\��DQG�WKH�&RPPLVVLRQHU�RI�
3ROLFH��DERXW�WKH�OHYHO�RI�DOFRKRO±UHODWHG�KDUP�RFFXUULQJ�LQ�1HZPDQ��
�
7KH�'LUHFWRU�ZDV�VDWLVILHG�RQ�WKH�HYLGHQFH�EHIRUH�KLP��WKDW��
�

«&ROOHFWLYHO\��WKH�HPSLULFDO�HYLGHQFH�RI�WKH�SROLFH��WKH�3LOEDUD�
&RPPXQLW\�'UXJ�6HUYLFHV�DQG�WKH�DQHFGRWDO�HYLGHQFH�RI�RWKHU�
ZLWQHVVHV��WRJHWKHU�ZLWK�P\�RZQ�REVHUYDWLRQV��SURYLGH�VWURQJ�JURXQGV�WR�
LPSRVH�OLTXRU�UHVWULFWLRQV�LQ�1HZPDQ�RQ�D�WULDO�EDVLV���,�DP�VDWLVILHG�RQ�
WKH�HYLGHQFH�SUHVHQWHG�GXULQJ�WKH�LQTXLU\«��WKDW�WKH�FRQVXPSWLRQ�RI�DQG�
DYDLODELOLW\�RI�SDFNDJHG�OLTXRU�LV�OLQNHG�ZLWK�WKH�H[WHQW�RI�FULPH��KDUP�DQG�
DQWL�VRFLDO�EHKDYLRXU�RFFXUULQJ�LQ�1HZPDQ���
�
7KH�H[WHQW�RI�KDUP�DQG�LOO�KHDOWK�LV�VR�VLJQLILFDQW�WKDW�ZKHQ�LW�LV�ZHLJKHG�
ZLWK�WKH�SULPDU\�REMHFWV�XQGHU�VHFWLRQ������RI�WKH�$FW��³WR�UHJXODWH�WKH�
VDOH��VXSSO\�DQG�FRQVXPSWLRQ�RI�OLTXRU´�DQG�³WR�PLQLPLVH�KDUP�RU�LOO�
KHDOWK���GXH�WR�WKH�XVH�RI�OLTXRU´��LW�UHTXLUHV�WKLV�DXWKRULW\��RI�LWV�RZQ�
YROLWLRQ��WR�H[HUFLVH�WKH�SRZHUV�XQGHU�VHFWLRQ�������RI�WKH�$FW�WR�LPSRVH�
WKH�«�UHVWULFWLYH�FRQGLWLRQV�RQ�DOO�WKH�SDFNDJHG�OLTXRU�RXWOHWV�LQ�
1HZPDQ«�

�
$V�D�FRQVHTXHQFH��UHVWULFWLYH�FRQGLWLRQV�ZHUH�LPSRVHG�LQ�UHVSHFW�RI�SDFNDJHG�OLTXRU�
VDOHV�DQG�WKH�KRXUV�GXULQJ�ZKLFK�LW�FDQ�EH�VROG��WKH�W\SHV�RI�OLTXRU�WKDW�FDQ�EH�VROG��
DQG�WKH�VL]H�RI�FRQWDLQHUV�WKDW�SDFNDJHG�OLTXRU�FDQ�EH�VROG�LQ��
�
�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

6HFWLRQ����&RPSODLQWV�
�
7KH�$FW�SURYLGHV�WKDW�WKH�&RXUW�PD\��RQ�UHFHLSW�RI�D�FRPSODLQW�ORGJHG�XQGHU�VHFWLRQ�
����WDNH�GLVFLSOLQDU\�DFWLRQ���6XFK�D�FRPSODLQW�PXVW�DOOHJH�WKDW�SURSHU�FDXVH�IRU�
GLVFLSOLQDU\�DFWLRQ�H[LVWV�DQG�FOHDUO\�VHW�RXW�WKH�JURXQGV�RQ�ZKLFK�WKH�DOOHJDWLRQV�DUH�
EDVHG��
�
6HFWLRQ�������SUHVFULEHV�WKH�JURXQGV�XSRQ�ZKLFK�WKHUH�LV�SURSHU�FDXVH�IRU�
GLVFLSOLQDU\�DFWLRQ�DQG�VXEVHFWLRQ�����SUHVFULEHV�WKH�SHUVRQV�ZKR�PD\�PDNH�WKRVH�
FRPSODLQWV���8QGHU�WKLV�VXEVHFWLRQ��WKH�'LUHFWRU�RI�/LTXRU�/LFHQVLQJ�LV�DEOH�WR�PDNH�D�
VHFWLRQ����FRPSODLQW�RQ�DQ\�JURXQG�OLVWHG�LQ�VHFWLRQ��������
�
'XULQJ������������WKH�'LUHFWRU�ORGJHG�WKUHH�VHFWLRQ����FRPSODLQWV�EHIRUH�WKH�/LTXRU�
/LFHQVLQJ�&RXUW���2I�SDUWLFXODU�LQWHUHVW�ZDV�WKH�FRPSODLQW�ORGJHG�DJDLQVW�WKH�OLFHQVHH�
RI�WKH�SUHPLVHV�NQRZQ�DV�WKH�&RQJORPHUDWH�+RWHO��VLWXDWHG�LQ�1XOODJLQH��
�
7KH�FRPSODLQW�DOOHJHG�ILYH�JURXQGV�H[LVWHG�WKDW�GHPRQVWUDWHG�WKDW�WKHUH�ZDV�SURSHU�
FDXVH�IRU�GLVFLSOLQDU\�DFWLRQ�DJDLQVW�WKH�OLFHQVHH��
�
+LV�+RQRXU�-XGJH�*UHDYHV�IRXQG�WKDW�WKH�FRPSODLQWV�KDG�EHHQ�HVWDEOLVKHG�DQG�WKDW�
WKH�OLFHQVHH�KDG�EHHQ�QHJOLJHQW�LQ�KLV�GXWLHV�RYHU�D�SHULRG�RI�WLPH���1RWZLWKVWDQGLQJ�
WKDW��+LV�+RQRXU�GHFLGHG�WR�JLYH�WKH�OLFHQVHH�D�ILQDO�RSSRUWXQLW\�WR�GHPRQVWUDWH�KLV�
FDSDFLW\�WR�REVHUYH�DQG�FRPSO\�ZLWK�KLV�REOLJDWLRQV�XQGHU�WKH�$FW���,Q�GRLQJ�VR��
-XGJH�*UHDYHV�FRPPHQWHG�WKDW��
�

«7KH�VDOH�RI�OLTXRU�LV�D�SULYLOHJH�DQG�D�UHJXODWHG�SULYLOHJH���,W�LV�D�
SRWHQWLDOO\�GDQJHURXV�H[HUFLVH�DQG�LW�LV�RQH�ZKLFK�WKLV�$FW�VHHNV�WR�UHDFK�
D�PLGGOH�JURXQG�LQ�SHUPLWWLQJ�WUDGH�WR�FRQWLQXH�ZKLOH�UHGXFLQJ�KDUP�
FRQVHTXHQW�XSRQ�WKH�FRQVXPSWLRQ�RI�OLTXRU���7KH\�DUH�LQFUHDVHG�
REOLJDWLRQV�DQG�WKH\�DUH�REOLJDWLRQV�ZKLFK�WKH�/LFHQVLQJ�$XWKRULW\��ERWK�
WKH�'LUHFWRU�DQG�WKH�&RXUW��H[SHFW�WKH�LQGXVWU\�WR�KDYH�FORVH�DQG�
LQFUHDVLQJ�UHJDUG�WR����

�
+LV�+RQRXU�-XGJH�*UHDYHV�RUGHUHG�WKDW�WKH�OLFHQVHH�HQWHU�LQWR�D�ERQG�LQ�WKH�VXP�RI�
��������IRU�D�WHUP�RI�WZR�\HDUV��
�
�
6HFWLRQ�����&RPSODLQWV�
�
6HFWLRQ�����RI�WKH�$FW�SURYLGHV�IRU�FRPSODLQWV�WR�EH�PDGH�WR�WKH�'LUHFWRU�RI�/LTXRU�
/LFHQVLQJ�DERXW�QRLVH�RU�EHKDYLRXU�UHODWHG�WR�OLFHQVHG�SUHPLVHV��
�
'XULQJ�WKH�\HDU�XQGHU�UHYLHZ��HOHYHQ�FRPSODLQWV�ZHUH�PDGH��WZR�RI�ZKLFK�ZHUH�
KHDUG�EHIRUH�WKH�'LUHFWRU�RI�/LTXRU�/LFHQVLQJ��ZLWK�WKH�UHPDLQLQJ�QLQH�KDYLQJ�HLWKHU�
EHHQ�UHVROYHG�E\�ZD\�RI�FRQFLOLDWLRQ�RU�VWLOO�XQGHU�FRQFLOLDWLRQ��
�
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'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

0DMRU�$FKLHYHPHQWV�)RU���������
�
�
(VWDEOLVKPHQW�RI�5::$�DQG�DPDOJDPDWLRQ�RI�WKH�%HWWLQJ�&RQWURO�%RDUG�DQG�
*DPLQJ�&RPPLVVLRQ�
�
2Q���$XJXVW�������XQGHU�SURYLVLRQV�RI�WKH�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�
$FW������DQG�WKH�5DFLQJ�DQG�*DPEOLQJ�/HJLVODWLRQ�$PHQGPHQW�DQG�5HSHDO�$FW�
������5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�ZDV�HVWDEOLVKHG�DV�WKH�VLQJOH�
FRQWUROOLQJ�DXWKRULW\�IRU�WKRURXJKEUHG��KDUQHVV�DQG�JUH\KRXQG�UDFLQJ�LQ�:HVWHUQ�
$XVWUDOLD��
�
,Q�DGGLWLRQ��ZLWK�HIIHFW�DV�IURP����-DQXDU\�������WKH�5DFLQJ�DQG�*DPEOLQJ�/HJLVODWLRQ�
$PHQGPHQW�DQG�5HSHDO�$FW������SURYLGHG�IRU�²�
�

•� 5DFLQJ� DQG� :DJHULQJ� :HVWHUQ� $XVWUDOLD� WR� EHFRPH� UHVSRQVLEOH� IRU� WKH� RII�
FRXUVH�ZDJHULQJ�DFWLYLWLHV�RI�WKH�7RWDOLVDWRU�$JHQF\�%RDUG��DQG�

�
•� WKH� IRUPXODWLRQ� RI� WKH� *DPLQJ� DQG� :DJHULQJ� &RPPLVVLRQ� RI� :HVWHUQ�

$XVWUDOLD��
�
7KH�ILQDO�UHSRUW�RQ�WKH�DEROLWLRQ�RI�WKH�%HWWLQJ�&RQWURO�%RDUG�ZDV�WDEOHG�RQ��
��0D\�������
�
�
(VWDEOLVKPHQW�RI�5::$�
�

,Q�UHODWLRQ�WR�LWV�UROH�DV�WKH�VLQJOH�FRQWUROOLQJ�DXWKRULW\��5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�
$XVWUDOLD�LV�UHVSRQVLEOH�IRU�WKH�SULQFLSDO�FOXE�IXQFWLRQV�WKDW�ZHUH�SUHYLRXVO\�
XQGHUWDNHQ�E\�WKH�:HVWHUQ�$XVWUDOLDQ�7XUI�&OXE��:HVWHUQ�$XVWUDOLDQ�7URWWLQJ�
$VVRFLDWLRQ�DQG�WKH�*UH\KRXQG�5DFLQJ�$VVRFLDWLRQ��7KHVH�FOXEV�DUH�QRZ�
UHVSRQVLEOH�IRU�WKH�FRQGXFW�RI�UDFLQJ�DFWLYLWLHV�DW�WKHLU�UHVSHFWLYH�YHQXHV��
�
5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD¶V�EURDG�UHVSRQVLELOLWLHV�DUH�WR��
�

•� IRVWHU�WKH�GHYHORSPHQW��SURPRWH�WKH�ZHOIDUH�DQG�HQVXUH�WKH�LQWHJULW\�RI�
PHWURSROLWDQ�DQG�FRXQWU\�WKRURXJKEUHG��KDUQHVV�DQG�JUH\KRXQG�UDFLQJ��LQ�WKH�
LQWHUHVWV�RI�WKH�ORQJ�WHUP�YLDELOLW\�RI�WKH�UDFLQJ�LQGXVWU\�LQ�:HVWHUQ�$XVWUDOLD��

�
•� XQGHUWDNH�DQG�PDQDJH�LQGXVWU\�VWUDWHJLF�SODQQLQJ��SURPRWLRQ��PDUNHWLQJ��

VSRQVRUVKLS�DQG�DGPLQLVWUDWLRQ��DOWKRXJK�UDFLQJ�FOXEV�ZLOO�FRQWLQXH�WR�
XQGHUWDNH�WKHVH�UROHV�ZKHUH�LW�LV�FOXE�VSHFLILF��

�
•� GHYHORS�DQG�LPSOHPHQW�D�VFKHPH�IRU�WKH�GLVWULEXWLRQ�RI�7$%�QHW�SURILWV�LQ�

DFFRUGDQFH�ZLWK�OHJLVODWLYH�UHTXLUHPHQWV�DQG�QHJRWLDWH�IXQGLQJ�DUUDQJHPHQWV�
ZLWK�LQGLYLGXDO�UDFLQJ�FOXEV��

�
•� GHWHUPLQH�7$%�FRYHUDJH�RI�UDFH�PHHWLQJV��
�
•� LQ�FRQVXOWDWLRQ�ZLWK�UDFLQJ�FOXEV��HVWDEOLVK�SROLFLHV�IRU�VWDNH�PRQH\�OHYHOV�DQG�

UDFH�FRQGLWLRQV�DQG�SURJUDPV��
�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

•� HVWDEOLVK�SROLFLHV�IRU��DQG�PDQDJH�WKH�SURYLVLRQ�RI��SURJUDPV�IRU�DSSUHQWLFH�
MRFNH\��WUDLQHH�GULYHU�DQG�RWKHU�LQGXVWU\�WUDLQLQJ�UHTXLUHPHQWV��

�
•� OLDLVH�ZLWK�JRYHUQPHQW�DQG�LQWHUVWDWH�RYHUVHDV�UDFLQJ�DXWKRULWLHV�ZLWK�UHVSHFW�

WR��DQG�UHSUHVHQW�WKH�LQWHUHVWV�RI��WKH�UDFLQJ�LQGXVWU\�LQ�:HVWHUQ�$XVWUDOLD��
DQG�

�
•� FR�RUGLQDWH�DQG�IDFLOLWDWH�ZKROH�RI�LQGXVWU\�LVVXHV�VXFK�DV�LQVXUDQFH��

EURDGFDVWLQJ�RI�UDFH�PHHWLQJV�DQG�WKH�HVWDEOLVKPHQW�DQG�PDLQWHQDQFH�RI�
KRUVH�DQG�JUH\KRXQG�WUDLQLQJ�IDFLOLWLHV��

�
�
$PDOJDPDWLRQ�RI�WKH�%HWWLQJ�&RQWURO�%RDUG�DQG�*DPLQJ�&RPPLVVLRQ�
�
7R�VXSHUYLVH�WKH�ZDJHULQJ�DFWLYLWLHV�RI�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD��WKH�
5DFLQJ�DQG�*DPEOLQJ�/HJLVODWLRQ�$PHQGPHQW�DQG�5HSHDO�$FW������PDGH�SURYLVLRQ�
IRU�WKH�IXQFWLRQV�RI�WKH�%HWWLQJ�&RQWURO�%RDUG�WR�EH�DPDOJDPDWHG�ZLWK�WKH�*DPLQJ�
&RPPLVVLRQ�RI�:HVWHUQ�$XVWUDOLD�WR�IRUP�WKH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�RI�
:HVWHUQ�$XVWUDOLD��
�
7KH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�LV�UHVSRQVLEOH�IRU�UHJXODWLQJ�ERWK�JDPLQJ�
DQG�ZDJHULQJ�DFWLYLWLHV�LQ�:HVWHUQ�$XVWUDOLD�RQ�D�FRPPRQ�SODWIRUP�LQ�FRQWUDVW�WR�WKH�
SUHYLRXV�DUUDQJHPHQW�ZKHUH�WKRVH�DFWLYLWLHV�ZHUH�DGPLQLVWHUHG�LQGLYLGXDOO\�E\�WKH�
%HWWLQJ�&RQWURO�%RDUG�DQG�*DPLQJ�&RPPLVVLRQ��
�
7KH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�DOVR�UHJXODWHV�FDVLQR�DQG�FRPPXQLW\�
JDPLQJ�DFWLYLWLHV��WKH�RII�FRXUVH�ZDJHULQJ�IXQFWLRQV�RI�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�
$XVWUDOLD�DQG�DFWLYLWLHV�SHUPLWWHG�XQGHU�WKH�%HWWLQJ�&RQWURO�$FW�������
�
7KH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�LV�FRQVWLWXWHG�E\��
�

•� WKH�FKLHI�H[HFXWLYH�RIILFHU�RI�WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU�
ZKR�LV�H[�RIILFLR�&KDLUSHUVRQ�RI�WKH�&RPPLVVLRQ��DQG�

�
•� QRW�OHVV�WKDQ�ILYH��QRU�PRUH�WKDQ�VHYHQ��PHPEHUV�DSSRLQWHG�E\�WKH�0LQLVWHU�

IRU�5DFLQJ�DQG�*DPLQJ��
�
7KH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�KHOG�LWV�LQDXJXUDO�PHHWLQJ�RQ�
��)HEUXDU\�������
�
&XUUHQW�PHPEHUVKLS�RI�WKH�&RPPLVVLRQ�FRQVLVWV�RI��
�
0U��%DUU\�6DUJHDQW� &KDLUSHUVRQ� ([�RIILFLR��'LUHFWRU�*HQHUDO�RI�WKH�

'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�
/LTXRU�

0V��0DUJDUHW�1DGHEDXP� 0HPEHU� 5HWLUHG�3ULQFLSDO�3XEOLF�6HUYDQW�

0V��0DU\�0F&RPLVK� 0HPEHU� $VVRFLDWH�3URIHVVRU�/DZ�

0UV��:HQG\�6LOYHU� 0HPEHU� *HQHUDO�0DQDJHU�6RXWKHUQ�&URVV�&DUH�

0UV��-XGLWK�0F*RZDQ� 0HPEHU� 8QLYHUVLW\�/HFWXUHU�LQ�/DZ�

0U��*HRUJH�'DYLHV� 0HPEHU� 5HWLUHG�%RRNPDNHU�
�
�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

,PSOHPHQWDWLRQ�RI�D�5DFLQJ�0RGXOH�IRU�WKH�'HSDUWPHQW¶V�&RPSXWHULVHG�
6\VWHPV�
�
$V�SDUW�RI�WKH�'HSDUWPHQW¶V�RQJRLQJ�FRPPLWPHQW�WR�
V\VWHPV�GHYHORSPHQW��D�UDFLQJ�PRGXOH�WKDW�
FRPSOHPHQWV�WKH�'HSDUWPHQW¶V�H[LVWLQJ�FDVLQR�DQG�
FRPPXQLW\�JDPLQJ�PRGXOHV�ZDV�LPSOHPHQWHG�RQ���
$XJXVW�������
�
7KH�UDFLQJ�PRGXOH�LQFRUSRUDWHV�IXQFWLRQDOLW\�
SUHYLRXVO\�QRW�DYDLODEOH�XQGHU�WKH�8QL[�V\VWHP�WR�
VXSSRUW��
�

•� FRUSRUDWH�OLFHQVLQJ�SURYLVLRQV�IRU�ERRNPDNHUV��
DQG��

�
•� D�OLFHQVLQJ�IXQFWLRQ�IRU�'LUHFWRUV�DQG�.H\�(PSOR\HHV�RI�5DFLQJ�DQG�:DJHULQJ�

:HVWHUQ�$XVWUDOLD��
�
7KH�UDFLQJ�PRGXOH�DOVR�LQWHUIDFHV�ZLWK�WKH�QHZ�ZHE�EDVHG�IDFLOLW\�WR�HQDEOH�UDFH�
FOXEV�WR�ORGJH�ILQDQFLDO�UHWXUQV�DQG�SD\�WKH�VSRUWV�EHWWLQJ�OHY\�LQ�UHODWLRQ�WR�EHWWLQJ�
WXUQRYHU�E\�ERRNPDNHUV�YLD�WKH�,QWHUQHW��
�
�
,PSOHPHQWDWLRQ�RI�D�ZHE�EDVHG�IDFLOLW\�IRU�WKH�
ORGJHPHQW�RI�ILQDQFLDO�UHWXUQV�DQG�SD\PHQW�RI�
VSRUWV�EHWWLQJ�OHY\�
�
$V�SDUW�RI�WKH�'HSDUWPHQW¶V�FRPPLWPHQW�WR�H�EXVLQHVV�
DQG�LQFUHDVHG�IRFXV�RQ�SURJUHVVLQJ�ZHE�EDVHG�
EXVLQHVV�WUDQVDFWLRQV��UDFLQJ�FOXEV�QRZ�KDYH�WKH�RSWLRQ�
RI�ORGJLQJ�HOHFWURQLF�ILQDQFLDO�UHWXUQV�YLD�WKH�,QWHUQHW�RU�
FRQWLQXLQJ�ZLWK�WUDGLWLRQDO�SDSHU�EDVHG�UHWXUQV��
�
�
$PHQGPHQWV�WR�WKH�$JUHHPHQW�6FKHGXOHG�WR�WKH��
&DVLQR��%XUVZRRG�,VODQG��$JUHHPHQW�$FW�
�
5HPRYDO�RI�WKH�LQGLYLGXDO�VKDUH�OLPLWDWLRQ�RI����SHU�FHQW�RI�WKH�DJJUHJDWH�QXPEHU�RI�
LVVXHG�VKDUHV�LQ�%XUVZRRG�/LPLWHG�
�
2Q���6HSWHPEHU�������WKH�LQGLYLGXDO�VKDUHKROGLQJ�OLPLWDWLRQ�RI����SHU�FHQW�RI�WKH�
DJJUHJDWH�QXPEHU�RI�LVVXHG�VKDUHV�LQ�%XUVZRRG�/LPLWHG�ZDV�UHPRYHG�IURP�WKH�
PDQGDWRU\�DUWLFOHV�VHW�RXW�LQ�6FKHGXOH�%�WR�WKH�$JUHHPHQW�VFKHGXOHG�WR�WKH�&DVLQR�
�%XUVZRRG�,VODQG��$JUHHPHQW�$FW��������$V�D�UHVXOW�RI�WKH�FKDQJH��D�SHUVRQ�FDQQRW�
EHFRPH�HQWLWOHG�WR�D�QXPEHU�RI�VKDUHV�H[FHHGLQJ�WHQ�SHU�FHQW�RI�WKH�WRWDO�QXPEHU�RQ�
LVVXH�DW�DQ\�WLPH��ZLWKRXW�D�SURELW\�DSSURYDO�QRWLFH�IURP�WKH�*DPLQJ�DQG�:DJHULQJ�
&RPPLVVLRQ�RI�:HVWHUQ�$XVWUDOLD��
�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

7KUHH�WLHU�WD[DWLRQ�V\VWHP�
�
)ROORZLQJ�DJUHHPHQW�UHDFKHG�EHWZHHQ�WKH�7UXVWHH�RI�WKH�%XUVZRRG�3URSHUW\�7UXVW�
DQG�WKH�*RYHUQPHQW��WKH�FDVLQR�WD[�RI����SHU�FHQW�RI�FDVLQR�JURVV�UHYHQXH�VSHFLILHG�
LQ�FODXVH�������D��RI�WKH�$JUHHPHQW�VFKHGXOHG�WR�WKH�&DVLQR��%XUVZRRG�,VODQG��
$JUHHPHQW�$FW�������ZDV�UHSODFHG�ZLWK�D�WKUHH�WLHU�WD[DWLRQ�V\VWHP��ZLWK�VHSDUDWH�
WD[DWLRQ�UDWHV�VHW�IRU��
�

•� HOHFWURQLF�JDPLQJ�PDFKLQHV��
�

•� WDEOH�JDPHV��LQFOXGLQJ�NHQR���DQG�
�

•� LQWHUQDWLRQDO� FRPPLVVLRQ� EXVLQHVV� JHQHUDWHG� E\� DOO� LQWHUQDWLRQDO� SOD\HUV� RQ�
LQFHQWLYH�SURJUDPV��LQFOXGLQJ�MXQNHWV�DQG�SUHPLXP�DQG�SULYLOHJHG�SOD\HUV��

�
7KH�WKUHH�WLHUHG�FDVLQR�WD[DWLRQ�UDWHV�DV�RXWOLQHG�LQ�WKH�IROORZLQJ�FKDUW�DUH�
DSSOLFDEOH��
�
�

&KDQJHV�,Q�&DVLQR�7D[DWLRQ�5DWHV

���

���

��� ��� ���
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(OHFWURQLF�*DPLQJ�0DFKLQHV 7DEOH�JDPHV��LQFOXGLQJ�.HQR� ,QWHUQDWLRQDO�&RPPLVVLRQ�%XVLQHVV
�

)LJXUH�����&DVLQR�7D[DWLRQ�5DWHV��

�
�
&RPSOHWLRQ�RI�3URELW\�,QYHVWLJDWLRQ�
�
2Q����6HSWHPEHU������:LOIH[�3W\�/WG��D�����SHU�FHQW�RZQHG�VXEVLGLDU\�RI�3XEOLVKLQJ�
DQG�%URDGFDVWLQJ�/WG��DFTXLUHG�DGGLWLRQDO�YRWLQJ�VKDUHV�LQ�%XUVZRRG�/LPLWHG�WR�WDNH�
WKHLU�WRWDO�VKDUHKROGLQJ�WR�������SHU�FHQW�RI�WKH�YRWLQJ�VKDUHV��
�
3XUVXDQW�WR�VHFWLRQ�������RI�WKH�&DVLQR��%XUVZRRG�,VODQG��$JUHHPHQW�$FW������D�
SHUVRQ�PXVW�QRW�KDYH�D�UHOHYDQW�LQWHUHVW�LQ�PRUH�WKDQ�WHQ�SHU�FHQW�RI�WKH�YRWLQJ�
VKDUHV�RI�DQ�DSSURYHG�FRPSDQ\��XQOHVV�WKH�SHUVRQ�KROGV�D�SURELW\�DSSURYDO�QRWLFH�
LVVXHG�ZLWKLQ����GD\V�EHIRUH�RU�DIWHU�WKH�GD\�RQ�ZKLFK�WKH�SHUVRQ�EHFRPHV�WKH�
KROGHU�RI�WKH�VKDUHV��



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

2Q����'HFHPEHU�������VWDII�RI�WKH�'HSDUWPHQW�DVVLVWHG�WKH�*DPLQJ�DQG�:DJHULQJ�
&RPPLVVLRQ�RI�:HVWHUQ�$XVWUDOLD�LQ�WKH�LVVXH�RI�D�SURELW\�DSSURYDO�QRWLFH�WR�:LOIH[�
3W\�/WG��SXUVXDQW�WR�VHFWLRQ�������RI�WKH�&DVLQR��%XUVZRRG�,VODQG��$JUHHPHQW�$FW�
�������2Q����-XQH�������WKH�&RPPLVVLRQ�UHVROYHG�WR�LVVXH�D�IXUWKHU�SURELW\�DSSURYDO�
QRWLFH�WR�3XEOLVKLQJ�DQG�%URDGFDVWLQJ�/LPLWHG�DQG�HDFK�3XEOLVKLQJ�DQG�%URDGFDVWLQJ�
/LPLWHG�*URXS�(QWLW\�WDNHQ�WR�KDYH�D�UHOHYDQW�LQWHUHVW�LQ�%XUVZRRG�/LPLWHG�XQGHU�
VHFWLRQ��������D��RI�WKH�&RUSRUDWLRQV�$FW�������&WK���E\�UHDVRQ�RI�KDYLQJ�YRWLQJ�
SRZHU�RI�JUHDWHU�WKDQ����SHU�FHQW�LQ�3%/�:$��3W\�/LPLWHG��LQFOXGLQJ��
�

•� .HUU\�)UDQFHV�%XOOPRUH�3DFNHU��
�

•� &RQVROLGDWHG�3UHVV�,QWHUQDWLRQDO�+ROGLQJV�/WG��
�

•� &DLUQWRQ�+ROGLQJV�/WG��
�

•� &RQVROLGDWHG�3UHVV�+ROGLQJV�/WG��
�

•� %DUHDJH�3W\�/WG��
�

•� &RQVROLGDWHG�3UHVV�3URSHUW\�3W\�/WG��
�

•� &DWRQH�3W\�/WG��DQG�
�

•� &RQVROLGDWHG�3UHVV�,QYHVWPHQWV�3W\�/WG��
�
�
,QTXLULHV�LQWR�$OFRKRO�UHODWHG�+DUP�
�
6HFWLRQ����LQTXLULHV�LQWR�DOFRKRO�UHODWHG�KDUP�KDYH�EHHQ�KHOG�LQ�3RUW�+HGODQG��
2QVORZ��1XOODJLQH��0HHNDWKDUUD��1HZPDQ��+DOOV�&UHHN��'HUE\�DQG�0RXQW�0DJQHW��,Q�
DOO�FDVHV��WKH�HYLGHQFH�RI�KDUP�ZDV�VR�VLJQLILFDQW�WKDW�LW�ZDV�QHFHVVDU\�WR�LPSRVH�D�
UDQJH�RI�FRQGLWLRQV�WR�FRQWURO�WKH�VDOH�RI�SDFNDJHG�OLTXRU�LQ�WKRVH�FRPPXQLWLHV��
�
,Q�PRVW�FDVHV��UHVWULFWLRQV�DSSO\�IRU�D����PRQWK�WULDO�SHULRG��VXEMHFW�WR�VL[�PRQWKO\�
UHYLHZV���2QH�VXFK�UHYLHZ�RI�WKH�HIILFDF\�RI�WKH�UHVWULFWLRQV�LPSRVHG�LQ�1HZPDQ�DQG�
0HHNDWKDUUD�KDV�VKRZQ�WKDW�WKHVH�FRQWUROV�GR�KDYH�D�SRVLWLYH�HIIHFW���7KH�DQDO\VLV�RI�
WKH�UHVWULFWLRQV�VKRZHG�WKDW�WKH\�FRQWULEXWHG�WRZDUG��
�

•� D�������GHFUHDVH�LQ�DVVDXOWV��
�

•� D�������GHFUHDVH�LQ�GRPHVWLF�YLROHQFH�DQG�DQWL�VRFLDO�EHKDYLRXU��DQG�
�

•� D� PDUNHG� GHFUHDVH� ��������� LQ� DFFLGHQW� DQG� HPHUJHQF\� DGPLVVLRQV� WR� WKH�
1HZPDQ�+RVSLWDO��

�
(QFRXUDJLQJ�UHVXOWV�ZHUH�DOVR�REVHUYHG�LQ�WKH�DQDO\VLV�RI�OLTXRU�UHVWULFWLRQV�LPSRVHG�
LQ�0HHNDWKDUUD��ZKHUH�WKH�SROLFH�UHSRUWHG��
�

•� DQ�����GHFUHDVH�LQ�EXUJODU\�RIIHQFHV��
�

•� D�����GHFUHDVH�LQ�DVVDXOWV��DQG�
�

•� D�VLJQLILFDQW�FKDQJH�LQ�SDWURQ�EHKDYLRXU��
�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

7KH�UHVWULFWLRQV�LPSRVHG�LQ�0HHNDWKDUUD�KDYH�DOVR�KHOSHG�WR�IRFXV�FRPPXQLW\�
DWWHQWLRQ�RQ�WKH�OHYHO�RI�DOFRKRO�UHODWHG�KDUP�RFFXUULQJ�LQ�WKDW�WRZQ��
�
6LQFH�WKH�LQTXLU\��D�QHZ�&RPPXQLW\�'HYHORSPHQW�2IILFHU�DQG�D�QHZ�<RXWK�DQG�6SRUW�
5HFUHDWLRQ�&RRUGLQDWRU�KDYH�EHHQ�DSSRLQWHG�LQ�0HHNDWKDUUD���,Q�DGGLWLRQ��D�
FRXQVHOOLQJ�FOLQLF�IRU�PDOH�RIIHQGHUV�KDV�EHHQ�HVWDEOLVKHG��WR�KHOS�UHGXFH�WKH�
LQFLGHQFH�RI�GRPHVWLF�YLROHQFH���6LPLODUO\��D�QHZ�3DWKZD\V�7UDLO�KDV�DOVR�EHHQ�
GHYHORSHG�E\�WKH�0HHNDWKDUUD�6KLUH�WR�KLJKOLJKW�WKH�KHULWDJH�DQG�PLQLQJ�DWWUDFWLRQV�
RI�WKH�WRZQ��
�
�
1HZ�3ROLFLHV�
�
'XULQJ�WKH�\HDU�XQGHU�UHYLHZ��WKH�'LUHFWRU�RI�/LTXRU�/LFHQVLQJ�UHOHDVHG�WKH�IROORZLQJ�
QHZ�SROLFLHV��
�

•� 'UHVV�6WDQGDUGV�RQ�/LFHQVHG�3UHPLVHV��ZKLFK�EHFDPH�HIIHFWLYH�RQ�
���)HEUXDU\�������DQG�

�
•� 7KH�3URYLVLRQ�RI�)UHH�RU�5HDVRQDEO\�3ULFHG�'ULQNLQJ�:DWHU�RQ�/LFHQVHG�

3UHPLVHV��ZKLFK�WRRN�HIIHFW�RQ���-XO\�������
�
�
)XQGLQJ�5RXQGV�RI�WKH�*DPLQJ�&RPPXQLW\�7UXVW�
�
'XULQJ�WKH�\HDU��WZR�IXQGLQJ�URXQGV�RI�WKH�*DPLQJ�&RPPXQLW\�7UXVW�ZHUH�DSSURYHG���
3XUVXDQW�WR�WKH�SURYLVLRQV�RI�VHFWLRQ����&�RI�WKH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�
$FW�������IXQGV�RI�WKH�7UXVW�DUH�WR�EH�DSSOLHG�WR�SXUSRVHV�UHFRPPHQGHG�E\�WKH�7UXVW�
DQG�DSSURYHG�E\�WKH�0LQLVWHU�IRU�WKH�EHQHILW�RI�WKH�FRPPXQLW\���,Q�WKLV�UHJDUG��WKH�
SDUDPHWHUV�DSSURYHG�E\�WKH�0LQLVWHU�IRU�WKH�GLVEXUVHPHQW�RI�IXQGV�IRU�WKH�ILUVW�WZR�
IXQGLQJ�URXQGV�UHODWHG�WR�SURMHFWV�WKDW�ZRXOG�REWDLQ�D�FOHDU�FRPPXQLW\�EHQHILW�LQ�
WHUPV�RI��
�

•� FRQWULEXWLQJ�WRZDUGV�DQG�PDLQWDLQLQJ�VWURQJ��FRPPLWWHG�IDPLO\�OLQNV��
�

•� DGGUHVVLQJ�KRPHOHVVQHVV�LQ�:HVWHUQ�$XVWUDOLD��DQG�
�

•� LQFUHDVLQJ�FRPPXQLW\�VSLULW�DQG�SDUWLFLSDWLRQ�LQ�UXUDO�DQG�UHPRWH�ORFDWLRQV��
�

'XULQJ�WKH�\HDU��WZR�IXQGLQJ�URXQGV�RI�WKH�*DPLQJ�&RPPXQLW\�7UXVW�ZHUH�DSSURYHG���
,Q�LWV�LQDXJXUDO�IXQGLQJ�URXQG��WKH�*DPLQJ�&RPPXQLW\�7UXVW�DSSURYHG�JUDQWV�WRWDOOLQJ�
����������,Q�DGGLWLRQ�WR�FRPPLWWLQJ���������SHU�DQQXP�RYHU�WKH�QH[W�ILYH�\HDUV�WR�
IXQG�UHVHDUFK�SURMHFWV�XQGHUWDNHQ�E\�WKH�0LQLVWHULDO�&RXQFLO�RQ�*DPLQJ�5HVHDUFK�
3DUW\��VHH�SDJH������RWKHU�JUDQW�UHFLSLHQWV�ZHUH��
�

•� 6KLUH�RI�0HHNDWKDUUD�IRU�����������RYHU�WKUHH�\HDUV��WR�IXQG�WKH�
HVWDEOLVKPHQW�DQG�HPSOR\PHQW�RI�D�6SRUW��5HFUHDWLRQ�DQG�<RXWK�6HUYLFHV�
&R�RUGLQDWRU�WR�VHUYLFH�WKH�\RXQJ�SHRSOH�DQG�IDPLOLHV�RI�WKH�FRPPXQLW\��

•� 6KLUH�RI�'XPEOH\XQJ�IRU�D�JUDQW�XS�WR���������WR�
GURXJKW�SURRI
�WKH�JUDVVHG�
VSRUW�DQG�UHFUHDWLRQ�IDFLOLWLHV�DW�WKH�6WXEEV�3DUN�5HFUHDWLRQDO�*URXQG�LQ�
'XPEOH\XQJ�WKURXJK�WKH�LQVWDOODWLRQ�RI�D�QHZ�GDP�DQG�WKH�UHIXUELVKPHQW�RI�
WKH�LUULJDWLRQ�DQG�ZDWHU�GHOLYHU\�V\VWHP��



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

•� 9LFWRULD�3DUN�<RXWK�$FFRPPRGDWLRQ�IRU�����������RYHU�WKUHH�\HDUV��WR�
HVWDEOLVK�D�SURMHFW�FDOOHG�*HWWLQJ�<RXQJ�/LYHV�%DFN�RQ�7UDFN��DLPHG�DW�\RXQJ�
SHRSOH�DJHG�EHWZHHQ����DQG�����DQG�

•� 5DZD�&RPPXQLW\�$ERULJLQDO�&RUSRUDWLRQ�IRU���������WR�EXLOG�D�FRPPXQLW\�
FDIp��WR�FRQWDLQ�HOHPHQWV�RI�7$)(�WUDLQLQJ��YROXQWHHU�DQG�HPSOR\PHQW�
RSSRUWXQLWLHV��

�
,Q�WKH�VHFRQG�IXQGLQJ�URXQG��WKH�*DPLQJ�&RPPXQLW\�7UXVW�DSSURYHG�JUDQWV�WRWDOOLQJ�
����������WR��
�

•� 5DYHQVWKRUSH�'LVWULFW�7HOHFHQWUH�,QF��IRU��������WR�SXUFKDVH�D�PXOWL�PHGLD�
SURMHFWRU�IRU�PRYLH�QLJKWV��VHPLQDUV��HGXFDWLRQDO�DQG�PRWLYDWLRQDO�
SUHVHQWDWLRQV�DQG�WUDLQLQJ�ZRUNVKRSV�LQ�WKH�FRPPXQLW\��

•� *UHHQ�6NLOOV�,QF��IRU���������WR�SXUFKDVH�D�PRYDEOH�ORZ�PDLQWHQDQFH�ZRUP�
IDUPLQJ�XQLW�IRU�WKH�2Q�)DUP�:RUP�)DUPLQJ�3URMHFW���7KH�SURMHFW�LV�D�
VXVWDLQDEOH�HQWHUSULVH�GHYHORSPHQW�LQLWLDWLYH�WKDW�VHHNV�IXQGLQJ�WR�SURYLGH�
VWUDWHJLF�VXSSRUW�WR�WKH�GHYHORSPHQW�RI�D�VHOI�VXVWDLQLQJ�DQG�HPSOR\PHQW�
FUHDWLQJ�HQWHUSULVH�ZLWKLQ���\HDUV��

•� 7�6��9DQFRXYHU�8QLW�&RPPLWWHH�,QF��±�7�6��9DQFRXYHU�1DYDO�&DGHWV�IRU�
��������WR�SXUFKDVH�D�ZDWHU�VDIHW\�WUDLQLQJ�YHVVHO�WR�FRQGXFW�ZDWHU�DQG�
ERDWLQJ�WUDLQLQJ�LQ�D�VDIH�DQG�ZHOO�HTXLSSHG�HQYLURQPHQW�IRU�WKH�\RXWK�RI�
$OEDQ\��HQFRXUDJLQJ�VDIH�ZDWHU�VNLOOV�DQG�IXWXUH�LQYROYHPHQW�LQ�ZDWHU�DQG�VHD�
UHVFXH�RUJDQLVDWLRQV��

•� 6KLUH�RI�0RXQW�0DJQHW�IRU���������WR�FRQVWUXFW�D�UHFUHDWLRQDO�VKHOWHU�DW�WKH�
µ:RQJL�*URXQG¶�WR�SURYLGH�FRYHU��VHDWLQJ�DQG�D�GULQNLQJ�IRXQWDLQ�IRU�XVHUV�RI�
WKH�VNDWH�SDUN��EDVNHWEDOO�FRXUWV�DQG�RYDO��

•� <XQD�3ULPDU\�6FKRRO�3	&�$VVRFLDWLRQ�IRU��������WR�FRQVWUXFW�SHUPDQHQW�
VKDGH�VWUXFWXUHV�RYHU�WKH�FRPPXQLW\�SRRO�DQG�SOD\JURXQG�HTXLSPHQW�DQG�WKH�
<XQD�3ULPDU\�6FKRRO��DQG�

•� 0XODQ�$ERULJLQDO�&RUSRUDWLRQ�IRU��������I�WR�HVWDEOLVK�D�EDVNHWEDOO�FOXE�IRU�
LQGLJHQRXV�\RXWK�DQG�SURYLGH�OLJKWLQJ�WR�H[LVWLQJ�EDVNHWEDOO�FRXUWV��

�
�
0HPRUDQGXP�RI�8QGHUVWDQGLQJ�
�
7KH�0LQLVWHULDO�&RXQFLO�RQ�*DPLQJ��³0,1&2´��ZDV�HVWDEOLVKHG�E\�WKH�$XVWUDOLDQ�
*RYHUQPHQW�LQ�UHVSRQVH�WR�WKH�UHFRPPHQGDWLRQV�HPDQDWLQJ�IURP�WKH�3URGXFWLYLW\�
&RPPLVVLRQ¶V������,QTXLU\�LQWR�$XVWUDOLD¶V�*DPEOLQJ�,QGXVWULHV��
�
$W�WKH�$SULO������PHHWLQJ�RI�0,1&2��LW�ZDV�DJUHHG�WR�HVWDEOLVK�D�1DWLRQDO�:RUNLQJ�
3DUW\�FRQVLVWLQJ�RI�UHSUHVHQWDWLYHV�IURP�WKH�&RPPRQZHDOWK�DQG�HDFK�6WDWH�DQG�
7HUULWRU\���7KH�VLJQLQJ�RI�D�0HPRUDQGXP�RI�8QGHUVWDQGLQJ�LQ�2FWREHU������E\�WKH�
&RPPRQZHDOWK�DQG�HDFK�6WDWH�DQG�7HUULWRU\�JRYHUQPHQWV�FRPPLWWHG�DOO�MXULVGLFWLRQV�
WR�SURYLGH�IXQGLQJ�RI���P�DQQXDOO\�RYHU�ILYH�\HDUV�WRZDUGV�WKH�QDWLRQDO�UHVHDUFK�
SURJUDP���:HVWHUQ�$XVWUDOLD�KDV�DJUHHG�WR�FRQWULEXWH���������DQQXDOO\�WR�WKH�IXQGLQJ�
RI�UHVHDUFK�SURMHFWV�RQ�D�FDVH�E\�FDVH�EDVLV��
�

�������������������������������������������������
I
�7KH�0LQLVWHU�IRU�5DFLQJ�DQG�*DPLQJ�KDV�DSSURYHG�WKH�7UXVW��LQ�FRQMXQFWLRQ�ZLWK�WKH�
'HSDUWPHQW�RI�6SRUW�DQG�5HFUHDWLRQ��WR�MRLQWO\�IXQG�WKH�/LJKW�8S�WKH�1LJKW�SURMHFW��
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�������������$QQXDO�5HSRUW���������

���

7KH�1DWLRQDO�*DPEOLQJ�5HVHDUFK�:RUNLQJ�3DUW\�ZDV�HVWDEOLVKHG�LQ�ODWH������DQG�LV�
UHVSRQVLEOH�IRU�GHYHORSLQJ�D�MRLQWO\�IXQGHG�QDWLRQDO�UHVHDUFK�DQG�HYDOXDWLRQ�SURJUDP�
RQ�WKH�VRFLDO�FRQVHTXHQFHV�RI�JDPEOLQJ���7R�GDWH�WKH�1DWLRQDO�*DPEOLQJ�5HVHDUFK�
:RUNLQJ�3DUW\�KDV�VFRSHG����UHVHDUFK�SURMHFWVJ��
�
�
/LFHQVLQJ�RI�5::$�3RVLWLRQV�
�
)ROORZLQJ�WKH�LGHQWLILFDWLRQ�RI�SRVLWLRQV�ZLWKLQ�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�
$XVWUDOLD�WKDW�UHTXLUH�OLFHQVLQJ�LQ�DFFRUGDQFH�ZLWK�VHFWLRQV����DQG����RI�WKH�5DFLQJ�
DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�$FW�������WKH�'HSDUWPHQW�FRRUGLQDWHG�WKH�
ORGJHPHQW�RI�DSSOLFDWLRQV�IRU�WKH�LQLWLDO�OLFHQVLQJ�RI�'LUHFWRUV�DQG�.H\�(PSOR\HHV�IRU�
5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD��
�
�
&KDQJH�LQ�$SSURYDO�3URFHVV�IRU�6WDQGDUG�/RWWHULHV�:KHUH�/LTXRU�LV�2IIHUHG�DV�D�
3UL]H�
�
,Q�NHHSLQJ�ZLWK�WKH�KDUP�PLQLPLVDWLRQ�REMHFW�RI�WKH�/LTXRU�/LFHQVLQJ�$FW�������WKH�
'HSDUWPHQW�KDV�FRPPHQFHG�LPSRVLQJ�DGGLWLRQDO�FRQGLWLRQV�RQ�SHUPLWV�WR�FRQGXFW�
VWDQGDUG�ORWWHULHV��ZKHUH�OLTXRU�LV�RIIHUHG�D�SUL]H�LQ�WKH�ORWWHU\��ZKLFK�DUH�DLPHG�DW�
SURKLELWLQJ�MXYHQLOHV�IURP�SDUWLFLSDWLQJ�LQ�WKH�ORWWHU\��SXUFKDVLQJ�D�WLFNHW�RU�FODLPLQJ�D�
SUL]H��
�
�

0DMRU�,QLWLDWLYHV�)RU���������
�
6XSSRUW�WKH�UHYLHZ�RI�WKH�/LTXRU�/LFHQVLQJ�$FW�
�
,Q�-XO\�������WKH�0LQLVWHU�DQQRXQFHG�D�UHYLHZ�RI�WKH�RSHUDWLRQ�RI�WKH�OLFHQVLQJ�
DXWKRULW\��ZKLFK�ZDV�WR�LQFOXGH�DQ�DVVHVVPHQW�RI�WKH�PDQQHU�LQ�ZKLFK�DSSOLFDWLRQV�
DUH�GHWHUPLQHG�XQGHU�WKH�/LTXRU�/LFHQVLQJ�$FW������DQG�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�
/LTXRU�/LFHQVLQJ�&RXUW�DQG�WKH�'LUHFWRU�RI�/LTXRU�/LFHQVLQJ��
�
$�GLVFXVVLRQ�SDSHU�ZDV�SUHSDUHG�E\�WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU�
WR�IDFLOLWDWH�WKH�UHYLHZ��DQG�WR�SURYLGH�DQ�RSSRUWXQLW\�IRU�VWDNHKROGHUV�WR�PDNH�
VXEPLVVLRQV�LQ�UHODWLRQ�WR�WKH�UHYLHZ�DQG�WR�DVVLVW�*RYHUQPHQW�LQ�GHWHUPLQLQJ�ZKDW��LI�
DQ\��DPHQGPHQWV�DUH�QHFHVVDU\��
�
2Q���6HSWHPEHU�������WKH�*RYHUQPHQW�DSSURYHG�DPHQGPHQWV�WR�WKH�/LTXRU�
/LFHQVLQJ�$FW��KDYLQJ�UHJDUG�WR�WKH�*RYHUQPHQW¶V������HOHFWLRQ�FRPPLWPHQWV�WR�WKH�
OLTXRU�LQGXVWU\�DQG�LWV�REOLJDWLRQV�XQGHU�WKH�1DWLRQDO�&RPSHWLWLRQ�3ULQFLSOHV�
$JUHHPHQW��
�
+RZHYHU��DV�WKH�1DWLRQDO�&RPSHWLWLRQ�3ROLF\�DPHQGPHQWV�ZHUH�XQOLNHO\�WR�EH�
VXSSRUWHG�LQ�WKH�/HJLVODWLYH�&RXQFLO�RI�3DUOLDPHQW�DQG�LQ�YLHZ�RI�WKH�OHJLVODWLYH�
UHTXLUHPHQW�WR�UHYLHZ�WKH�$FW��RQ���0DUFK������WKH�3UHPLHU�DQQRXQFHG�WKDW�WKH�
*RYHUQPHQW�ZRXOG�QRW�EH�SURFHHGLQJ�ZLWK�WKH�DPHQGPHQW�RI�WKH�$FW�GXULQJ�WKH�
FXUUHQW�VHVVLRQ�RI�3DUOLDPHQW�DQG��LQVWHDG��ZLOO�DSSRLQW�DQ�LQGHSHQGHQW�FRPPLWWHH�WR�
UHYLHZ�WKH�$FW��
�
�

�������������������������������������������������
J
�)XUWKHU�GHWDLOV�RQ�WKH�SURMHFWV�LV�DYDLODEOH�IURP�ZZZ�JDPEOLQJUHVHDUFK�RUJ�DX��
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���

,QYHVWLJDWLRQ�LQWR�WKH�IHDVLELOLW\�RI�HVWDEOLVKLQJ�D�³VO\�JURJ�KRWOLQH´�VHUYLFH�IRU�
UHPRWH�FRPPXQLWLHV�
�
,Q�UHFHQW�\HDUV��DQ�LQFUHDVLQJ�QXPEHU�RI�UHPRWH�FRPPXQLWLHV�KDYH�VRXJKW�WKH�
DVVLVWDQFH�RI�WKH�'LUHFWRU�RI�/LTXRU�/LFHQVLQJ�WR�DGGUHVV�DOFRKRO�UHODWHG�KDUP���7KH�
SURYLVLRQV�RI�VHFWLRQ����RI�WKH�/LTXRU�/LFHQVLQJ�$FW������HPSRZHU�WKH�OLFHQVLQJ�
DXWKRULW\�WR�LPSRVH�FRQGLWLRQV�RQ�OLTXRU�OLFHQFHV�WR�PLQLPL]H�KDUP�RU�LOO�KHDOWK�
FDXVHG�WR�SHRSOH��RU�DQ\�JURXS�RI�SHRSOH��GXH�WR�WKH�XVH�RI�OLTXRU���,QTXLULHV�XQGHU�
VHFWLRQ����RI�WKH�$FW�KDYH�QRZ�EHHQ�KHOG�LQ�3RUW�+HGODQG��2QVORZ��1XOODJLQH��
0HHNDWKDUUD��1HZPDQ��+DOOV�&UHHN��'HUE\��DQG�PRUH�UHFHQWO\�0RXQW�0DJQHW��
�
5HFHQW�UHYLHZV�RI�WKH�HIILFDF\�RI�WKH�UHVWULFWLRQV�LQ�1HZPDQ�DQG�0HHNDWKDUUD�KDYH�
VKRZQ�WKDW�WKHVH�FRQWUROV�FDQ��DQG�GR��KDYH�D�VLJQLILFDQW�HIIHFW���+RZHYHU��OLTXRU�
UHVWULFWLRQV�DUH�RQO\�RQH�VWUDWHJ\�IRU�UHGXFLQJ�KDUP���7KHUH�LV�DOVR�D�QHHG�IRU�D�
ZKROH�RI�JRYHUQPHQW�DSSURDFK�WR�LPSURYLQJ�FRQGLWLRQV�LQ�WKHVH�FRPPXQLWLHV�LQ�
DUHDV�VXFK�DV�SROLFLQJ��KHDOWK��HGXFDWLRQ��KRXVLQJ��HPSOR\PHQW�DQG�FRPPXQLW\�
SDWUROV��
�
:LWK�UHVSHFW�WR�SROLFLQJ��RQH�SUDFWLFH�RI�FRQFHUQ�LV�WKH�H[WHQW�WR�ZKLFK�DOFRKRO�LV�
WUDQVSRUWHG�LQWR�GU\�$ERULJLQDO�FRPPXQLWLHV�IRU�RQ�VDOH�DQG�FRQVXPSWLRQ�ZLWKLQ�WKRVH�
FRPPXQLWLHV���$SDUW�IURP�WKH�VLJQLILFDQW�KDUP�FDXVHG�E\�VO\�JURJJLQJ��WKH�WHUP�
³VO\�JURJJLQJ´�UHIHUV�WR�WKH�SUDFWLFH�RI�XQOLFHQVHG�SHUVRQV�WUDQVSRUWLQJ�ODUJH�
TXDQWLWLHV�RI�DOFRKRO�LQWR�GU\�$ERULJLQDO�FRPPXQLWLHV�IRU�RQ�VDOH�DQG�FRQVXPSWLRQ�LQ�
WKDW�FRPPXQLW\���LW�LV�DOVR�DQ�LOOHJDO�DFWLYLW\��2IIHQGHUV�IDFH�VXEVWDQWLDO�ILQHV��XS�WR�
���������DQG�FRQILVFDWLRQ�RI�OLTXRU�DQG�DQ\�YHKLFOH�LQ�ZKLFK�WKH�OLTXRU�ZDV�
WUDQVSRUWHG���6LPLODUO\��OLFHQVHHV�ZKR�NQRZLQJO\�VXSSO\�OLTXRU�WR�VO\�JURJJHUV�DOVR�
IDFH�ILQHV�DQG�RU�WKH�LPSRVLWLRQ�RI�VWULFW�FRQGLWLRQV�RQ�WKHLU�OLFHQFH��$�&RGH�RI�
3UDFWLFH�LQ�UHVSHFW�RI�VO\�JURJJLQJ�KDV�EHHQ�GHYHORSHG�WR�KHOS�GLVFRXUDJH�WKLV�
DFWLYLW\��
�
)ROORZLQJ�WKH�LPSOHPHQWDWLRQ�RI�WKH�6O\�*URJJLQJ�&RGH�RI�3UDFWLFH��D�ZRUNLQJ�SDUW\�
KDV�EHHQ�FRQYHQHG�WR�FRQVLGHU�WKH�SRVVLELOLW\�RI�HVWDEOLVKLQJ�D�VO\�JURJ�KRWOLQH�IRU�
UHPRWH�FRPPXQLWLHV��VLPLODU�WR�WKDW�
VXFFHVVIXOO\�WULDOOHG�LQ�4XHHQVODQG���
8QGHU�WKH�SURSRVDO�EHLQJ�GHYHORSHG��
WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�
DQG�/LTXRU�ZRXOG�ZRUN�FROODERUDWLYHO\�
ZLWK�ERWK�WKH�'HSDUWPHQW�RI�
,QGLJHQRXV�$IIDLUV��WKH�:HVWHUQ�
$XVWUDOLD�3ROLFH�6HUYLFH�DQG�
+HDOWKZD\V��
�
7KH�DLPV�RI�WKLV�LQLWLDWLYH�DUH�WR��
�

•� UHGXFH�WKH�OHYHO�RI�LOOHJDO�
OLTXRU�VDOHV�RFFXUULQJ��DQG�

�
•� PLQLPL]H�WKH�KDUP�FDXVHG�E\�

VO\�JURJJLQJ��
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���

2XWSXW�����
&RPSOLDQFH�²�$XGLWV�DQG�,QVSHFWLRQV�
�
7KH�'HSDUWPHQW�SURYLGHV�D�UDQJH�RI�LQVSHFWRULDO�DQG�DXGLW�IXQFWLRQV�IRU�FDVLQR�DQG�
FRPPXQLW\�JDPLQJ��OLTXRU�OLFHQVLQJ�DQG�WKH�EHWWLQJ�LQGXVWULHV�WR�HQVXUH�WKDW�WKH�
VHUYLFH�RI�JDPEOLQJ�DQG�OLTXRU�LV�FRQGXFWHG�LQ�D�UHVSRQVLEOH�DQG�ODZIXO�PDQQHU��
�
7DEOH�RI�2XWSXW�0HDVXUHV�
� ����������

(VWLPDWHG�
����������

$FWXDO�
5HDVRQ�IRU�
6LJQLILFDQW�
9DULDWLRQ�

4XDQWLW\� � � �
,QVSHFWLRQV�DXGLWV�XQGHUWDNHQ�� ������ ������ �
� � � �
4XDOLW\� � � �
,QVSHFWLRQV�DXGLWV�FRQGXFWHG�LQ�
DFFRUGDQFH�ZLWK�WKH�DSSURYHG�
SURJUDP��

����� ����� �

� � � �
7LPHOLQHVV� � � �
,QVSHFWRULDO�DXGLW�SURJUDP�FRPSOHWHG�
E\����-XQH�HDFK�\HDU��

���� ����� �

� � � �
&RVW� � � �
$YHUDJH�FRVW�RI�FRQGXFWLQJ�
LQVSHFWLRQV��

����� ����� �

� � � �
�
,Q�GLVFKDUJLQJ� LWV�REOLJDWLRQ� WR�HQIRUFH� WKH�SURYLVLRQV�RI� WKH�%HWWLQJ�&RQWURO�$FW�������
&DVLQR� &RQWURO� $FW� ������ *DPLQJ� DQG� :DJHULQJ� &RPPLVVLRQ� $FW� ������
/LTXRU�/LFHQVLQJ�$FW������DQG�WKH�5DFLQJ�DQG�:DJHULQJ�:HVWHUQ�$XVWUDOLD�$FW�������
WKH� 'HSDUWPHQW� RI� 5DFLQJ�� *DPLQJ� DQG� /LTXRU� LV� UHTXLUHG� WR� HQVXUH� WKDW� DGHTXDWH�
FRQWUROV� DUH� SXW� LQ� SODFH� WR� HVWDEOLVK� FRPSOLDQFH� ZLWK� OHJLVODWLYH� UHTXLUHPHQWV� DQG� WR�
PRQLWRU�WKH�RQJRLQJ�HIIHFWLYHQHVV�RI�WKRVH�FRQWUROV��
�
,Q� WKLV� UHVSHFW�� ULVN� EDVHG� FRPSOLDQFH� DVVHVVPHQW� SURJUDPV� DUH� XVHG� WR� DVVHVV�
FRPSOLDQFH�LQ�UHODWLRQ�WR�ERRNPDNHUV¶�RQ�FRXUVH�DQG�WHOHSKRQH�EHWWLQJ�RSHUDWLRQV��RQ�
FRXUVH� WRWDOLVDWRU� EHWWLQJ�� EHWWLQJ� FRQGXFWHG� DW� 7$%� DJHQFLHV�� FDVLQR� JDPLQJ��
FRPPXQLW\�JDPLQJ�DQG�LQVSHFWLRQV�RI�OLFHQVHG�SUHPLVHV�����
�
,Q� DGGLWLRQ� WR� FRQGXFWLQJ� GDLO\� YHULILFDWLRQ� RI� FDVLQR� JDPLQJ� UHYHQXH� DQG� PRQWKO\�
FDVLQR�WD[�UHFRQFLOLDWLRQV��WKH�'HSDUWPHQW¶V�,QVSHFWRUDWH�FDUULHG�RXW�D�SURJUDP�RI��
�

•� ���7$%�DJHQF\�DXGLWV�DQG���DJHQF\�LQVSHFWLRQV��ZKLFK�UHWXUQHG�D�KLJK�UDWH�
RI�FRPSOLDQFH��

�
•� ����ERRNPDNHU�DQG�RQ�FRXUVH�WRWDOLVDWRU�LQVSHFWLRQV�DQG�DXGLWV��

�
•� ��� VWUXFWXUHG� DXGLWV� ZHUH� FRQGXFWHG� WR� REWDLQ� UHDVRQDEOH� DVVXUDQFH� DV� WR�

FDVLQR�JDPLQJ�RSHUDWLRQV��DQG�
�

•� ���� DXGLWV� DQG� ���� LQVSHFWLRQV� ZHUH� XQGHUWDNHQ� RI� FRPPXQLW\� JDPLQJ�
RSHUDWLRQV��
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���

,Q�DGGLWLRQ��
�

•� �� YLRODWLRQV�ZHUH� LVVXHG� DJDLQVW� WKH� FDVLQR� RSHUDWRU� UHODWLQJ� WR� EUHDFKHV� RI�
JDPH�UXOHV��SURFHGXUHV�RU�GLUHFWLRQV��DQG�

�
•� ��IRUPDO�FRPSODLQWV�IURP�FDVLQR�SDWURQV�ZHUH�LQYHVWLJDWHG��RI�ZKLFK�WZR�

FRPSODLQWV�ZHUH�IRXQG�LQ�IDYRXU�RI�WKH�FRPSODLQDQWV��

'LVFLSOLQDU\�DFWLRQ�LQVWLJDWHG�E\�WKH�&RPPLVVLRQ��DV�D�UHVXOW�RI�QRQ�FRPSOLDQFH��
LQFOXGHG�WKH�IROORZLQJ��
�

•� ���LQIULQJHPHQW�QRWLFHV�LVVXHG�E\�,QVSHFWRUV�WR�SHUVRQV�ZKR�HQWHUHG�WKH�
FDVLQR�ZKLOVW�VXEMHFW�WR�D�SURKLELWLRQ�QRWLFH��DQ�DGGLWLRQDO����LQIULQJHPHQW�
QRWLFHV�IRU�WKH�VDPH�RIIHQFH�ZHUH�DOVR�LVVXHG�E\�3ROLFH�2IILFHUV��DQG���
LQIULQJHPHQW�QRWLFHV�ZHUH�LVVXHG�E\�,QVSHFWRUV�WR�SDWURQV�IRU�FKHDWLQJ��

�
•� ���LQIULQJHPHQW�QRWLFHV�LVVXHG�IRU�RIIHQFHV�UHODWLQJ�WR�EUHDFK�RI�SHUPLW�

FRQGLWLRQV�LQ�UHODWLRQ�WR�FRPPXQLW\�JDPLQJ��
�

•� D�ZDUQLQJ�LVVXHG�WR�D�FOXE�IRU�EUHDFKLQJ�WKH�%HWWLQJ�&RQWURO�$FW������E\�
IDLOLQJ�WR�REWDLQ�WKH�QHFHVVDU\�DSSURYDO�IRU�D�FDOOLQJ�RI�WKH�FDUG�IXQFWLRQ��

�
•� D�ZDUQLQJ�WR�D�7$%�DJHQW�IRU�EUHDFKLQJ�WKH�%HWWLQJ�&RQWURO�$FW������LQ�

UHODWLRQ�WR�FUHGLW�EHWWLQJ��
�

•� D�ZDUQLQJ�WR�D�7$%�HPSOR\HH�IRU�EUHDFKLQJ�WKH�%HWWLQJ�&RQWURO�$FW������LQ�
UHODWLRQ�WR�FUHGLW�EHWWLQJ��

�
•� D�ZDUQLQJ�WR�D�ERRNPDNHU�IRU�EUHDFKLQJ�WKH�%HWWLQJ�&RQWURO�$FW������LQ�

UHODWLRQ�WR�EHWWLQJ�REOLJDWLRQV�DW�D�FDOOLQJ�RI�WKH�FDUG�IXQFWLRQ��DQG�
�

•� D�OHWWHU�RI�FHQVXUH�WR�D�OLFHQVHG�FDVLQR�HPSOR\HH�UHODWLQJ�WR�D�EUHDFK�RI�
DSSURYHG�%ODFNMDFN�UXOHV��

�
)XUWKHUPRUH��WKH�&RPPLVVLRQ�VXFFHVVIXOO\�SURVHFXWHG�RQH�7$%�DJHQW�LQ�WKH�
)UHPDQWOH�&RXUW�RI�3HWW\�6HVVLRQV�LQ�UHODWLRQ�WR����FRXQWV�RI�FUHGLW�EHWWLQJ��7KH�
GHFLVLRQ�ZDV�DSSHDOHG�WR�WKH�6XSUHPH�&RXUW���+RZHYHU��WKH�DSSHDO�ZDV�
VXEVHTXHQWO\�GLVPLVVHG��
�
,Q�DGGLWLRQ�WR�WKH�FRQWUDFWXDO�DUUDQJHPHQWV�IRU�WKH�VXSHUYLVLRQ�RI�&DVK���GUDZV�DQG�
YHULILFDWLRQ�RI�:HVWHUQ�$XVWUDOLDQ�WLFNHW�VDOHV�DQG�SUL]H�ZLQQHUV�IRU�6DWXUGD\�/RWWR��
2]�/RWWR��3RZHUEDOO�/RWWR��6RFFHU�3RROV�DQG�&DVK����RIILFHUV�DVVHVVHG�IRXU�*67�UH�
LPEXUVHPHQW�FODLPV�IURP�/RWWHU\ZHVW�DQG�RQH�*67�UHLPEXUVHPHQW�DXGLW��
�
�
�
�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
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���

*DPLQJ�5HJXODWRU\�)XQFWLRQV
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,QVSHFWLRQV $XGLWV &DXWLRQV�,VVXHG ,QIULQJHPHQW�1RWLFHV

,VVXHG

3URVHFXWLRQV�,QLWLDWHG�/RWWHULHV�&RPPLVVLRQ

$XGLWV
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)LJXUH�����6XPPDU\�RI�JDPLQJ�UHJXODWRU\�IXQFWLRQV�DV�D����-XQH�������DQG�FRPSDUDWLYH�
ILJXUHV�IRU�SUHYLRXV�\HDUV���

�
�

1XPEHUV�RI�$XGLWV�,QVSHFWLRQV�$VVHVVPHQWV�,QYHVWLJDWLRQV
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5DFLQJ /RWWHU\ZHVW *DPLQJ &DVLQR /LTXRU

7\SH�RI�$FWLYLW\
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)LJXUH�����1XPEHU�RI�JDPLQJ�UHJXODWRU\�IXQFWLRQV�E\�UHJXODWHG�LQGXVWU\��



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

&DVLQR�*DPLQJ�5HYHQXH�RI��������������ZDV�JHQHUDWHG�E\�WKH�FDVLQR�GXULQJ��
���������FRPSDUHG�WR��������������LQ�����������7KH�IROORZLQJ�FKDUWV�GLVSOD\�D�
EUHDNGRZQ�RI�UHYHQXH�E\�JDPH�W\SH�IRU�WKH���������DQG���������\HDUV��
�

&DVLQR�5HYHQXH�E\�*DPH�7\SH��������

9LGHR�0DFKLQHV��
������������

.HQR������������

2WKHU�*DPHV�������������

$PHULFDQ�5RXOHWWH��
�����������

%DFFDUDW�DQG�0LQL�
%DFFDUDW�������������

%ODFNMDFN�������������

&DULEEHDQ�6WXG�3RNHU��
����������

�
�

&DVLQR�5HYHQXH�E\�*DPH�7\SH��������

9LGHR�0DFKLQHV��

�����������

.HQR������������

2WKHU�*DPHV�������������

$PHULFDQ�5RXOHWWH��

�����������

%DFFDUDW�DQG�0LQL�%DFFDUDW��

�����������

%ODFNMDFN�������������

&DULEEHDQ�6WXG�3RNHU��

����������

�
�
�
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)LJXUH�����&DVLQR�DWWHQGDQFH�ILJXUHV�SHU�PRQWK�IRU�WKH�\HDU�XQGHU�UHYLHZ��DQG�FRPSDUDWLYH�
ILJXUHV�IRU�SUHYLRXV�\HDUV���



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

0DMRU�$FKLHYHPHQWV�)RU���������
�
'HYHORSPHQW�RI�D�6\VWHP�WR�)DFLOLWDWH�WKH�$GRSWLRQ�RI�D�6\VWHPDWLF��5LVN�
0DQDJHPHQW�$SSURDFK�
�
7KH�PRGHO�WKDW�KDV�EHHQ�GHYHORSHG�ZLOO�XVH�D�FRPSXWHULVHG�V\VWHPDWLF�VHOHFWLRQ�
PHWKRGRORJ\�IRU�DOO�JDPEOLQJ�DXGLWV�DOORFDWHG�WR�LQVSHFWRUV��7KH�PRGHO�LV�EDVHG�RQ�
UHJXODU�WHVWLQJ�RI�EHWWLQJ��FDVLQR�DQG�FRPPXQLW\�JDPLQJ�DFWLYLWLHV�WKURXJK�WKH�XVH�RI�
DSSURYHG�UHJXODWRU\�UHYLHZ�SURJUDPV��REVHUYDWLRQ�DQG�LQVSHFWLRQ���:KHUH�SRVVLEOH��
WKH�PRGHO�KDV�VRXJKW�WR�DSSO\�H[LVWLQJ�QDWLRQDO�DQG�LQWHUQDWLRQDOO\�DFFHSWHG�
VWDQGDUGV�IRU�WKH�DFWLYLWLHV�FRQGXFWHG��,Q�SDUWLFXODU�WKHUH�LV�FRQVLGHUDEOH�IRFXV�RQ�
$XVWUDOLDQ�$XGLWLQJ�6WDQGDUGV�DQG�WKH�$6�1=6�VWDQGDUG�IRU�5LVN�0DQDJHPHQW��
�
7KH�PRGHO�XVHV�FRPSXWHU�VRIWZDUH�GHYHORSHG�LQ�KRXVH�E\�WKH�'HSDUWPHQW�RI�
5DFLQJ��*DPLQJ�DQG�/LTXRU��WR�UDWH�DQG�UDQN�HDFK�RUJDQLVDWLRQ�FRQGXFWLQJ�JDPLQJ�
DFWLYLWLHV�DFFRUGLQJ�WR�WKH�DVVHVVHG�OHYHO�RI�ULVN�RI�QRQ�FRPSOLDQFH�ZLWK�UHJXODWRU\�
UHTXLUHPHQWV��,Q�DVVHVVLQJ�DQ\�RUJDQLVDWLRQ¶V�OHYHO�RI�ULVN�D�QXPEHU�RI�IDFWRUV�DUH�
FRQVLGHUHG�DQG�XVHG�LQ�WKH�RYHUDOO�UDQNLQJ�SURFHVV��7KHVH�IDFWRUV�LQFOXGH�SUREDELOLW\�
DQG�FRQVHTXHQFH�FULWHULD��DXGLW�KLVWRU\��WLPH�VLQFH�ODVW�DXGLW�DQG�DQ\�RIIHQFH�RU�
EUHDFK�KLVWRU\��7KH�UDWLQJ�DQG�UDQNLQJ�SURFHVVHV�HQVXUH�HIILFLHQW�DQG�HIIHFWLYH�
DOORFDWLRQ�RI�LQVSHFWRUDWH�UHVRXUFHV�WR�DUHDV�RI�JUHDWHVW�ULVN��
�
7KH�PRGHO�DOVR�LQWURGXFHV�WKH�FRQFHSW�RI�µSURMHFWV¶�ZLWKLQ�WKH�DXGLW��LQVSHFWLRQ�DQG�
LQYHVWLJDWLRQ�IUDPHZRUN��3URMHFWV�FDQ�EH�FUHDWHG�ZLWKLQ�DQ�DXGLW�SODQ��XVXDOO\�
VSDQQLQJ�WKUHH�PRQWKV��WR�WDUJHW�VSHFLILF�DUHDV�RU�DFWLYLWLHV�RI�LQWHUHVW��3URMHFWV�
SURYLGH�WKH�RSSRUWXQLW\�WR�VHOHFW��JURXS�DQG�DXGLW�DFWLYLWLHV�WKDW�KDYH�QRW�EHHQ�
RWKHUZLVH�VHOHFWHG�E\�WKH�V\VWHPDWLF�VHOHFWLRQ�PHWKRGRORJ\��)RU�H[DPSOH��GHFLVLRQV�
FDQ�EH�PDGH�WR�WDUJHW�VSHFLILF�SHUPLWV�VXFK�DV�WKRVH�WKDW�LQYROYH�WKH�XVH�RI�
SURIHVVLRQDO�IXQGUDLVHUV��$�SURMHFW�FRXOG�EH�FUHDWHG�DQG�DOO�SHUPLWV�XVLQJ�
SURIHVVLRQDO�IXQGUDLVHUV�VHOHFWHG�DQG�µGUDJJHG¶�LQWR�WKDW�SURMHFW�IRU�DXGLW��LQVSHFWLRQ�
RU�VRPH�RWKHU�IRUP�RI�UHYLHZ���
�
7KH�FRQFHSW�RI�SURMHFWV�LV�VLPLODU�WR�WHFKQLTXHV�XVHG�E\�WKH�$XVWUDOLDQ�7D[DWLRQ�
2IILFH�ZKHUH��LQ�DGGLWLRQ�WR�WKHLU�QRUPDO�VHOHFWLRQ�RI�DXGLW�WDUJHWV��WKH\�DOVR�WDUJHW�
VSHFLILF�JURXSV�VXFK�DV�WHDFKHUV��SROLFH�RU�GRFWRUV��
�
,Q�FRQMXQFWLRQ�ZLWK�QHZ�VDPSOH�VHOHFWLRQ�PHWKRGV��WKHUH�ZLOO�DOVR�EH�JUHDWHU�IRFXV�RQ�
HIIRUWV�WR�LQFUHDVH�SHUPLW�KROGHU�DQG�RSHUDWRU�DZDUHQHVV�RI�FRQGLWLRQ�UHTXLUHPHQWV��
LQWHUQDO�FRQWUROV�DQG�RYHUDOO�JDPLQJ�RSHUDWLRQV�WKURXJK�OLWHUDWXUH�DQG�SDUWLFLSDWLYH�
ZRUNVKRSV��%DVLF�DFFRXQWLQJ�WRROV�ZLOO�DOVR�EH�GHYHORSHG�IRU�FRPPXQLW\�JDPLQJ�XVH�
DQG�PDGH�DYDLODEOH�WKURXJK�WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU¶V�ZHEVLWH��
�
�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

'HYHORSPHQW�RI�JXLGHOLQHV�IRU�KROGHUV�RI�FRQWLQXLQJ�ORWWHU\�SHUPLWV�WR�H[SODLQ�
OHJLVODWLYH�UHTXLUHPHQWV�DQG�PLQLPXP�VWDQGDUGV�IRU�UHFRUG�NHHSLQJ�DQG�
FRQWURO�
�
$�ERRNOHW�KDV�EHHQ�GHYHORSHG�LQ�FRQVXOWDWLRQ�ZLWK�VWDNHKROGHUV�IRU�WKH�EHQHILW�RI�QHZ�
DQG�H[LVWLQJ�SHUPLW�KROGHUV��7KH�ERRNOHW�SURYLGHV�SHUPLW�KROGHUV�ZLWK�DQ�
XQGHUVWDQGLQJ�RI�WKHLU�REOLJDWLRQV�XQGHU�WKH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�$FW�
�����DQG��DGGLWLRQDOO\��SURYLGHV�WKHP�ZLWK�VLPSOH�DFFRXQWLQJ�WRROV�DQG�LQIRUPDWLRQ�
RQ�KRZ�WR�PDLQWDLQ�ILQDQFLDO�UHFRUGV��
�
�
1HZ�6KLIW�5RVWHU�
�
7KH�LPSOHPHQWDWLRQ�RI�D�QHZ�VKLIW�URVWHU�IRU�LQVSHFWRUV�KDV�SURYLGHG�IRU�D�PRUH�
HIILFLHQW�DQG�HIIHFWLYH�XVH�RI�UHVRXUFHV�LQ�WKH�UHJXODWLRQ�RI�WKH�EHWWLQJ��JDPLQJ�DQG�
OLTXRU�LQGXVWULHV��
�
�

0DMRU�,QLWLDWLYHV�)RU���������
�
,PSOHPHQWDWLRQ�RI�D�6\VWHPDWLF�5LVN�%DVHG�$SSURDFK�WR�WKH�6HOHFWLRQ�RI�$XGLW�
7DUJHWV��WKH�&RPSOHWLRQ�DQG�5HYLHZ�RI�$XGLW�3URJUDPV�DQG�WKH�5HFRUGLQJ�DQG�
$QDO\VLV�RI�5HVXOWV�WR�(QDEOH�WKH�7DUJHWLQJ�RI�/LTXRU�DQG�*DPEOLQJ�
2UJDQLVDWLRQV�RU�9HQXHV�,GHQWLILHG�DV�+DYLQJ�WKH�*UHDWHVW�'HJUHH�RI�5LVN�
�
,QVSHFWRUV�IURP�WKH�2SHUDWLRQV�'LYLVLRQ�FRQGXFW�DXGLWV�DQG�UHYLHZV�RI�FRPPXQLW\�
JDPLQJ�DFWLYLW\�LQ�DFFRUGDQFH�ZLWK�DSSURYHG�SURJUDPV��,Q������������WKH�IRUPDW�DQG�
UHTXLUHPHQWV�IRU�DOO�FRPPXQLW\�JDPLQJ�UHJXODWRU\�UHYLHZ�SURJUDPV�ZLOO�EH�PRGLILHG��
�
7KH�QHZ�SURJUDPV�ZLOO�SURYLGH�,QVSHFWRUV�ZLWK�D�PRUH�VWUXFWXUHG�IUDPHZRUN�DQG�ZLOO�
UHVXOW�LQ�D�FRQVLVWHQWO\�KLJKHU�VWDQGDUG�RI�DXGLW�ZRUN�DFURVV�WKH�LQVSHFWRUDWH��(DFK�
SURJUDP�ZLOO�EH�FRPSOHPHQWHG�E\�IRUPDO�JXLGHOLQHV�IRU�RIILFHUV�SHUIRUPLQJ�DQG�
UHYLHZLQJ�WKH�DXGLW�ZRUN��:KHUHYHU�SRVVLEOH�LQ�WKH�GHYHORSPHQW�RI�DXGLW�SURJUDPV�
DQG�SURFHVV�WKH�SULQFLSOHV�DQG�SUDFWLFHV�GHVFULEHG�LQ�WKH�$XVWUDOLDQ�$XGLWLQJ�
6WDQGDUGV�KDYH�EHHQ�DGRSWHG��

�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

&RUSRUDWH�*RYHUQDQFH�
�
�

:RUNHU·V�&RPSHQVDWLRQ�
�
)RU�HDVH�RI�UHIHUHQFH��GHWDLOV�RI�ZRUNHU¶V�FRPSHQVDWLRQ�FODLPV�IRU�WKH�\HDU�XQGHU�
UHYLHZ�DQG�D�QXPEHU�RI�SUHFHGLQJ�\HDUV�LV�SUHVHQWHG�LQ�WKH�IROORZLQJ�FKDUWV��
�
�

:RUNHUV�&RPSHQVDWLRQ�&ODLPV�/RGJHG�DQG�'D\V�/RVW

�
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&ODLPV�/RGJHG (VWLPDWHG�DYHUDJH�QXPEHU�RI�GD\V�ORVW�SHU�FODLP
�

)LJXUH�����1XPEHU�RI�:RUNHU¶V�&RPSHQVDWLRQ�&ODLPV�/RGJHG�DQG�GD\V�ORVW��

�
�

(VWLPDWHG�&RVW�RI�:RUNHUV�&RPSHQVDWLRQ�&ODLPV

�

���

���

���

���

�

���

���

������� ������� ������� ������� ������� �������

)LQDQFLDO�<HDU

(
V

WL
P

D
WH

G
�&

R
V

W�
R

I�
&

OD
LP

V

�

���

���

���

���

�

���

���

�
�R

I�
5

H
Y

H
Q

X
H

�5
D

WH

(VWLPDWHG�FRVW�RI�FODLPV�LQFXUUHG�SHU������SHU�SD\UROO 3UHPLXP�UDWH�DV���RI�WRWDO�VDODULHV
�

)LJXUH�����(VWLPDWHG�FRVW�RI�ZRUNHU¶V�FRPSHQVDWLRQ�FODLPV��



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

2FFXSDWLRQDO�6DIHW\�DQG�+HDOWK�
�
$�FRPPLWWHH�FRPSULVLQJ�UHSUHVHQWDWLYHV�RI�DOO�DUHDV�RI�WKH�'HSDUWPHQW�PHHWV��
EL�PRQWKO\�WR�UHYLHZ�DQG�PRQLWRU�VDIHW\�SHUIRUPDQFH�DQG�WR�LGHQWLI\�LVVXHV�WR�EH�
LQFOXGHG�LQ�WKH�VDIHW\�SODQ��3ROLFLHV�DQG�SURFHGXUHV�DUH�GHYHORSHG��LPSOHPHQWHG��
HYDOXDWHG�DQG�UHYLHZHG��6WUDWHJLHV�IRU�KHDOWK�SURPRWLRQ�DUH�HQGRUVHG��
�
�

/HDUQLQJ�DQG�'HYHORSPHQW�
�
7KH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU�KDV�D�FRPPLWPHQW�WR�WUDLQ�DQG�
GHYHORS�LWV�HPSOR\HHV���7KH�'HSDUWPHQW�DLPV�WR�EXLOG�D�KLJKO\�VNLOOHG��SURIHVVLRQDO�
DQG�HWKLFDO�ZRUNIRUFH�ZLWK�WKH�DELOLW\�WR�DGDSW�WR�FKDQJLQJ�EXVLQHVV��WHFKQRORJ\�DQG�
HQYLURQPHQWDO�QHHGV��
�
'XULQJ�WKH�\HDU��WKH�'HSDUWPHQW¶V�WUDLQLQJ�SURJUDPV�FRQFHQWUDWHG�RQ�V\VWHPV�
WUDLQLQJ�WR�HQVXUH�WKDW�DOO�VWDII�DUH�XQGHUVWDQG�WKH�'HSDUWPHQW¶V�V\VWHPV�DQG�DUH�
SURILFLHQW�LQ�HQWHULQJ�DQG�UHWULHYLQJ�GDWD�IURP�WKHP��
�
�

7UDLQHHVKLSV�DQG�*UDGXDWHV�
�
'XULQJ�WKH�\HDU�WKH�'HSDUWPHQW�RIIHUHG�ERWK�D�JUDGXDWH�WUDLQHHVKLS�DQG�WZR�
LQGLJHQRXV�WUDLQHHVKLSV���$OO�WKUHH�WUDLQHHV�FRPSOHWHG�WKHLU�WUDLQLQJ�\HDU�DQG�VHFXUHG�
SHUPDQHQW�HPSOR\PHQW�DW�WKH�FRQFOXVLRQ���2QH�WUDLQHH�LV�QRZ�ZRUNLQJ�LQ�WKH�ILQDQFH�
VHFWRU��DQRWKHU�REWDLQHG�HPSOR\PHQW�ZLWK�WKH�)HGHUDO�*RYHUQPHQW�DQG�WKH�WKLUG�KDV�
EHHQ�HPSOR\HG�E\�WKLV�'HSDUWPHQW��
�
�

:RUNSODFH�5HODWLRQV�
�
7KHUH�ZHUH�QR�LQGXVWULDO�LVVXHG�GXULQJ�WKH�\HDU�EHWZHHQ�HPSOR\HHV�DQG�WKH�
'HSDUWPHQW���+RZHYHU��D�VPDOO�QXPEHU�RI�HPSOR\HHV�SDUWLFLSDWHG�LQ�ZRUN�EDQV�
LPSRVHG�E\�WKH�&LYLO�6HUYLFH�$VVRFLDWLRQ�DJDLQVW�WKH�*RYHUQPHQW�DV�SDUW�RI�WKHLU�
LQGXVWULDO�FDPSDLJQ���6HUYLFHV�WR�WKH�SXEOLF�ZHUH�QRW�GLVUXSWHG�DV�D�FRQVHTXHQFH�RI�
WKLV�DFWLRQ��
�
�

(PSOR\HH�$VVLVWDQFH�
�
7KH�'HSDUWPHQW�SURYLGHV�DQ�(PSOR\HH�$VVLVWDQFH�3URJUDP��ZKLFK�LV�D�ZRUN�EDVHG��
HDUO\�LQWHUYHQWLRQ�SURJUDP�GHVLJQHG�WR�LGHQWLI\�DQG�DGGUHVV�GLIILFXOWLHV��HLWKHU�
SHUVRQDO�RU�ZRUN�UHODWHG�RU�ERWK��ZKLFK�FRXOG�LQWHUIHUH�ZLWK�ZRUN�SHUIRUPDQFH�DQG�
OHDG�WR�D�GHFOLQH�LQ�HIILFLHQF\�DQG�SURGXFWLYLW\��8QGHU�WKH�SURJUDP��HPSOR\HHV�DUH�
HQWLWOHG�WR�IUHH��FRQILGHQWLDO�FRXQVHOOLQJ�DW�7KH�:DVOH\�,QVWLWXWH���7KH�(PSOR\HH�
$VVLVWDQFH�3URJUDP�LV�RQH�PHDQV�LQ�ZKLFK�WKH�'HSDUWPHQW�VXSSRUWV�HPSOR\HHV�DQG�
DVVLVWV�WKHP�LQ�UHVROYLQJ�LVVXHV�WKDW�FDXVH�ZRUU\�RU�VWUHVV��
�
�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

,QWHUQDO�$XGLW�
�
7KH�,QWHUQDO�$XGLW�&RPPLWWHH�PHHWV�DV�SDUW�RI�WKH�EL�PRQWKO\�&RUSRUDWH�
0DQDJHPHQW�PHHWLQJ��7KLV�FRPPLWWHH�FRPSULVHV�WKH�'LUHFWRU�*HQHUDO��'LUHFWRU�
2SHUDWLRQV��'LUHFWRU�RI�/LTXRU�/LFHQVLQJ��'LUHFWRU�&RUSRUDWH�6HUYLFHV��0DQDJHU�
/LFHQVLQJ��0DQDJHU�,QVSHFWLRQV�DQG�0DQDJHU�3ROLF\�DQG�([HFXWLYH�6XSSRUW��
7KH�FRPPLWWHH�DSSURYHV�WKH�,QWHUQDO�$XGLW�3ODQ�DQG�PRQLWRUV�SURJUHVV�RQ�WKH�
LPSOHPHQWDWLRQ�RI�WKH�3ODQ��7KH�3ODQ�FRYHUV�RSHUDWLRQDO��ILQDQFLDO��FRPSOLDQFH�DQG�
RWKHU�PDWWHUV�DV�GHWHUPLQHG�E\�WKH�FRPPLWWHH��
�
�

5LVN�0DQDJHPHQW�
�
7KH�'HSDUWPHQW�KDV�LQ�SODFH�D�5LVN�0DQDJHPHQW�3ODQ�FRPSULVLQJ�D�PDWUL[�RI�
LGHQWLILHG�ULVNV�DQG�UHFRPPHQGHG�WUHDWPHQW�WR�PLQLPLVH�WKH�ULVN��7KH�3ODQ�LV�
UHYLHZHG�\HDUO\�DQG�PRQLWRUHG�DQG�UHYLHZHG�E\�&RUSRUDWH�0DQDJHPHQW�RQ�D�
TXDUWHUO\�EDVLV��
�
�

,QIRUPDWLRQ�7HFKQRORJ\�
�
7KH�'HSDUWPHQW¶V�,QIRUPDWLRQ�7HFKQRORJ\�6HFWLRQ�FRQWLQXHG�WR�SURYLGH�VXSSRUW�WR�
WKH�'HSDUWPHQW¶V�LQWHUQDO�FOLHQWV�WKURXJK�WKH�SURYLVLRQ�RI�D�VWDEOH�DQG�VHFXUH�
WHFKQRORJ\�HQYLURQPHQW�DQG�WHFKQLFDO�VXSSRUW���'XULQJ�WKH�\HDU�D�QHZ�+XPDQ�
5HVRXUFH�0DQDJHPHQW�,QIRUPDWLRQ�6\VWHP�ZDV�LPSOHPHQWHG��WRJHWKHU�ZLWK�WKH�
GHVLJQ��EXLOG�DQG�LPSOHPHQWDWLRQ�RI�VXE�V\VWHPV�WR�UHSODFH�WKH�FXUUHQW�FDVLQR�DQG�
JDPLQJ�V\VWHPV���$�QXPEHU�RI�ODSWRS�FRPSXWHUV�KDYH�EHHQ�SURYLGHG�WR�RSHUDWLRQDO�
VWDII�WR�LPSURYH�SURGXFWLYLW\�DV�SDUW�RI�WKH�LPSOHPHQWDWLRQ�RI�WKH�QHZ�VXE�V\VWHPV��
�
�

&RUSRUDWH�,QIRUPDWLRQ�6HUYLFHV�
�
,QIRUPDWLRQ�5HVRXUFHV�
�
'XULQJ�WKH�\HDU�XQGHU�UHYLHZ��WKH�,QIRUPDWLRQ�0DQDJHPHQW�6WHHULQJ�&RPPLWWHH�ZDV�
HVWDEOLVKHG���7KH�UROH�RI�WKH�&RPPLWWHH�LV�WR�PDNH�UHFRPPHQGDWLRQV�WR�WKH�
&RUSRUDWH�0DQDJHPHQW�*URXS�RQ�WKH�VWUDWHJLF�GLUHFWLRQ�DQG�XVH�RI�FRUSRUDWH�
LQIRUPDWLRQ�DQG�LQIRUPDWLRQ�WHFKQRORJ\��
�
7KH�&RPPLWWHH�KDV�HQGRUVHG�ERWK�WKH�,QIRUPDWLRQ�0DQDJHPHQW�3ODQ�DQG�WKH�
,QIRUPDWLRQ�0DQDJHPHQW�7HFKQRORJ\�3ODQ��ZKLFK�VHWV�RXW�WKH�GLUHFWLRQ�IRU�
,QIRUPDWLRQ�0DQDJHPHQW�DQG�6\VWHPV�IRU�WKH�QH[W�ILYH�\HDUV��
�
,QIRUPDWLRQ�0DQDJHPHQW�
�
'XULQJ�WKH�\HDU�XQGHU�UHYLHZ��WKH�,QIRUPDWLRQ�0DQDJHPHQW�6HFWLRQ�LPSOHPHQWHG�WKH�
XVH�RI�(OHFWURQLF�'RFXPHQW�0DQDJHPHQW�ZLWKLQ�WKH�'HSDUWPHQW��SULPDULO\�DV�SDUW�RI�
WKH�LPSOHPHQWDWLRQ�RI�QHZ�VXE�V\VWHPV�IRU�FDVLQR�DQG�JDPLQJ���7KH�VHFWLRQ�DOVR�
GHYHORSHG�WKH�'HSDUWPHQW¶V�5HFRUGNHHSLQJ�3ODQ�DV�UHTXLUHG�E\�WKH�6WDWH�5HFRUGV�
$FW�������IRU�PRUH�LQIRUPDWLRQ�RQ�WKH�'HSDUWPHQW¶V�5HFRUGNHHSLQJ�3ODQ��SOHDVH�VHH�
SDJH������
�
�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

&RPSODLQWV�+DQGOLQJ�3ROLF\�DQG�*XLGHOLQHV�
�
2Q����0DUFK�������WKH�3UHPLHU�SXEOLVKHG�D�SROLF\�WKDW�FRPPLWWHG�GHSDUWPHQWV�WR�D�
:KROH�RI�*RYHUQPHQW�&RPSODLQWV�0DQDJHPHQW�6WUDWHJ\�WKDW�FRPSOLHV�ZLWK�WKH�
SULQFLSOHV�RI�WKH�$XVWUDOLDQ�6WDQGDUG�RQ�&RPSODLQWV�+DQGOLQJ��$6���������7KH�
VWUDWHJ\�UHTXLUHV�DOO�DJHQFLHV�WR��
�

•� KDYH� LQ� SODFH� D� FRPSODLQWV� PDQDJHPHQW� V\VWHP� WKDW� FRQIRUPV� WR� WKH�
SULQFLSOHV�RI�$6�������DQG�

�
•� KDYH� D� GLUHFW� OLQN� RQ� WKH� IURQW� SDJH� RI� WKHLU� ZHEVLWH� WR� LQIRUPDWLRQ� DVVLVWLQJ�

SHRSOH� WR� PDNH� D� FRPSODLQW� DERXW� WKDW� DJHQF\� �WKRVH� DJHQFLHV� ZLWK�
ZHEVLWHV���

�
,Q�DFFRUGDQFH�ZLWK�WKH�GLUHFWLRQ�IRU�DJHQFLHV�WR�UHYLHZ�WKHLU�FRPSODLQWV�PDQDJHPHQW�
SURFHVVHV�DJDLQVW�$6������DQG�GHWHUPLQH�ZKDW�DFWLRQ�LV�QHHGHG�WR�PHHW�RU�H[FHHG�
WKH�6WDQGDUG��WKH�'HSDUWPHQW¶V�FRPSODLQW�PDQDJHPHQW�V\VWHP�KDV�EHHQ�UHYLHZHG��
ZKLFK�KDV� UHVXOWHG� LQ� WKH�GUDIWLQJ�RI�D�QHZ�SROLF\��ZKLFK� LV�\HW� WR�EH� LPSOHPHQWHG���
7KH� QHZ� SROLF\� LV� WR� EH� VXSSRUWHG� E\� DQ� H[SDQGHG� UDQJH� RI� LQIRUPDWLRQ� IRU�
FXVWRPHUV�RQ�KRZ�WR�PDNH�D�FRPSODLQW��ZKLFK�ZLOO�EH�DYDLODEOH�WR�FXVWRPHUV�DW�WKH�
'HSDUWPHQW¶V� PDLQ� FXVWRPHU� VHUYLFH� DUHD� DQG� RQ� WKH� 'HSDUWPHQW¶V� ZHEVLWH�� � ,W� LV�
DOVR�SURSRVHG�WKDW�WKH�'HSDUWPHQW¶V�H[SDQGHG�FRPSODLQWV�PDQDJHPHQW�V\VWHP�ZLOO�
EH�VXSSRUWHG�E\�D�FRPSXWHULVHG�FRPSODLQWV�PDQDJHPHQW�V\VWHP��



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

6XPPDU\�RI�3XEOLFDWLRQV�$YDLODEOH�WR�WKH�3XEOLF�
�
7KH�IROORZLQJ�SXEOLFDWLRQV�DUH�DYDLODEOH�WR�DVVLVW�WKH�SXEOLF�RI�:HVWHUQ�$XVWUDOLD�DQG�
WKH�LQGXVWULHV�UHJXODWHG�E\�WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU��
�
�

*HQHUDO�3XEOLFDWLRQV�
�

•� $QQXDO�5HSRUW�RI�WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU�
�

•� $QQXDO�5HSRUW�RI�WKH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�RI�:HVWHUQ�
$XVWUDOLD�

�
•� $QQXDO�5HSRUW�RI�WKH�5DFLQJ�3HQDOWLHV�$SSHDO�7ULEXQDO�

�
•� &XVWRPHU�6HUYLFH�&KDUWHU�

�
•� 'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU¶V�:HEVLWH�

�
�

3XEOLFDWLRQV�UHODWLQJ�WR�JDPLQJ�DQG�ZDJHULQJ�
�

•� 5XOHV�RI�$XWKRULVHG�*DPHV�SOD\HG�DW�WKH�%XUZRRG�,QWHUQDWLRQDO�5HVRUW�
&DVLQR��IRU�LQVSHFWLRQ�RQO\��

�
•� 5XOHV�RI�JDPHV�DVVRFLDWHG�ZLWK�FRPPXQLW\�JDPLQJ��H�J��%LQJR��

�
•� *DPEOLQJ�,QGXVWU\�6WDWXV�5HSRUW�

�
•� &RQWLQXLQJ�/RWWHULHV�,QIRUPDWLRQ�DQG�*XLGH�IRU�3HUPLW�+ROGHUV�

�
•� 5DFLQJ�,QGXVWU\�6WDWXV�5HSRUW�

�
�

3XEOLFDWLRQV�UHODWLQJ�WR�/LTXRU�/LFHQVLQJ�
�

•� /LTXRU�/LFHQVLQJ�%XOOHWLQ�
�

•� 3ROLF\�6WDWHPHQWV�LVVXHG�E\�WKH�'LUHFWRU�RI�/LTXRU�/LFHQVLQJ�RQ�D�UDQJH�RI�
PDWWHUV��LQFOXGLQJ�KDUP�PLQLPLVDWLRQ��WKH�UHVSRQVLEOH�SURPRWLRQ�RI�OLTXRU�DQG�
H[WHQGHG�WUDGLQJ�SHUPLWV��

�
•� /RGJHPHQW�JXLGHV�IRU�DSSOLFDWLRQV�XQGHU�WKH�/LTXRU�/LFHQVLQJ�$FW�������

�
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�������������$QQXDO�5HSRUW���������

���

&RPSOLDQFH�5HSRUWLQJ�

&RPSOLDQFH�
5HSRUWLQJ�

�

6WUDWHJLF�3ODQQLQJ�)UDPHZRUN�
�
,Q�1RYHPEHU�������WKH�*RYHUQPHQW�SXEOLVKHG�%HWWHU�3ODQQLQJ��%HWWHU�6HUYLFHV�±�
$�6WUDWHJLF�3ODQQLQJ�)UDPHZRUN�IRU�WKH�:HVWHUQ�$XVWUDOLDQ�3XEOLF�6HFWRU��D�FRQFLVH�
VWDWHPHQW�RI�WKH�*RYHUQPHQW¶V�LQWHQWLRQV�WR�LPSURYH�WKH�TXDOLW\�RI�OLIH�RI�DOO�:HVWHUQ�
$XVWUDOLDQV���7KH�VWUDWHJ\�LV�EXLOW�DURXQG�ILYH�JRDOV�WKDW�FRQWULEXWH�WR�DFKLHYLQJ�WKH�
*RYHUQPHQW¶V�9LVLRQ�RI�³«WKH�EHVW�RSSRUWXQLWLHV�IRU�FXUUHQW�DQG�IXWXUH�JHQHUDWLRQV´��
ZKLFK�LV�VXSSRUWHG�E\�WKH�IROORZLQJ�JRDOV��
�

•� 3HRSOH�DQG�&RPPXQLWLHV��
�

•� 7KH�(FRQRP\��
�

•� 7KH�(QYLURQPHQW��
�

•� 7KH�5HJLRQV��DQG�
�

•� *RYHUQDQFH��
�
7KH���������ILQDQFLDO�\HDU�LV�WKH�ILUVW�\HDU�LQ�ZKLFK�WKH�'HSDUWPHQW�KDV�LQFOXGHG�
LQIRUPDWLRQ�RQ�LWV�FRQWULEXWLRQ�WR�WKH�6WUDWHJLF�3ODQQLQJ�)UDPHZRUN�LQ�LWV�DQQXDO�
UHSRUW��
�
�

*RDO����3HRSOH�DQG�&RPPXQLWLHV��
7R�HQKDQFH�WKH�TXDOLW\�RI�OLIH�DQG�ZHOOEHLQJ�RI�DOO�SHRSOH�WKURXJKRXW�:HVWHUQ�
$XVWUDOLD��

�
'LVDELOLW\�6HUYLFH�3ODQ�2XWFRPHV�
�
7KH�'HSDUWPHQW�FXUUHQWO\�KDV�LQ�SODFH�D�ILYH�\HDU�'LVDELOLW\�6HUYLFHV�3ODQ��ZKLFK�LV�
UHYLHZHG�DQQXDOO\��WKDW�SURYLGHV�VWUDWHJLHV�WR�RYHUFRPH�EDUULHUV�WR�DFFHVVLQJ�WKH�
'HSDUWPHQW¶V�EXLOGLQJ�DQG�VHUYLFHV���,Q�DGGLWLRQ��WKH�'HSDUWPHQW�HPSOR\V�D�QXPEHU�
RI�SHUVRQV�ZLWK�VRPH�IRUP�RI�GLVDELOLW\�DQG�KDV�PDGH�DSSURSULDWH�PRGLILFDWLRQV�WR�
WKH�ZRUNSODFH�WR�DFFRPPRGDWH�WKHLU�QHHGV��
�

�
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���

&XOWXUDO�'LYHUVLW\�DQG�/DQJXDJH�6HUYLFHV�2XWFRPHV�
�
7KH�'HSDUWPHQW¶V�HPSOR\HHV�KDYH�GLYHUVH�EDFNJURXQGV��ZLWK�PDQ\�ERUQ�RYHUVHDV��
ZKLFK�LV�UHIOHFWLYH�RI�WKH�GLYHUVLW\�RI�WKH�'HSDUWPHQW¶V�FOLHQWV��
�
'XULQJ�WKH�\HDU�WKH�'HSDUWPHQW�SDUWLFLSDWHG�LQ�WKH�,QGLJHQRXV�(PSOR\PHQW�3URJUDP�
WKURXJK�WKH�HPSOR\PHQW�RI�WZR�LQGLJHQRXV�HPSOR\HHV��
�
([WHUQDO�LQWHUSUHWHU�VHUYLFHV�FRQWLQXH�WR�EH�DYDLODEOH�WR�FOLHQWV�ZKR�DUH�XQDEOH�WR�
FRPPXQLFDWH�LQ�(QJOLVK��RU�ZKR�KDYH�D�KHDULQJ�LPSDLUPHQW��
�
�
<RXWK�2XWFRPHV�
�
7KH�'HSDUWPHQW�KDV�UHFUXLWHG�D�QXPEHU�RI�\RXQJ�SHRSOH�XQGHU�WKH�DJH�RI����\HDUV�
DQG�KDV�H[FHHGHG�WKH�(TXLW\�DQG�'LYHUVLW\�WDUJHW�LQ�WKLV�DUHD��
�
�

*RDO����7KH�(FRQRP\�
7R�GHYHORS�D�VWURQJ�HFRQRP\�WKDW�GHOLYHUV�PRUH�MREV��PRUH�RSSRUWXQLWLHV�DQG�
JUHDWHU�ZHDOWK�WR�:HVWHUQ�$XVWUDOLDQV�E\�FUHDWLQJ�WKH�FRQGLWLRQV�UHTXLUHG�IRU�
LQYHVWPHQW�DQG�JURZWK��

�
'HWDLOHG�LQIRUPDWLRQ�UHODWLQJ�WR�6WDWH�EXGJHW�SURFHVV�DQG�ILQDQFLDO�UHSRUWLQJ�UHTXLUHG�
E\�WKH�)LQDQFLDO�$GPLQLVWUDWLRQ�DQG�$XGLW�$FW������LV�SURYLGHG�LQ�WKH�)LQDQFLDO�
6WDWHPHQWV��ZKLFK�FRPPHQFH�DW�SDJH������
�
�

*RDO����7KH�(QYLURQPHQW�
7R�HQVXUH�WKDW�:HVWHUQ�$XVWUDOLD�KDV�DQ�HQYLURQPHQW�LQ�ZKLFK�UHVRXUFHV�DUH�
PDQDJHG��GHYHORSHG�DQG�XVHG�VXVWDLQDEO\��ELRORJLFDO�GLYHUVLW\�LV�SUHVHUYHG�DQG�
KDELWDWV�SURWHFWHG��

�
�
:DVWH�3DSHU�DQG�2WKHU�5HF\FOLQJ�
�
0HDVXUHV�VXFK�DV�WKH�UHF\FOLQJ�RI�WRQHU�FDUWULGJHV�DQG�
WKH�XVH�RI�UHF\FOLQJ�ELQV�KDV�FRQWULEXWHG�WR�WKH�
UHGXFWLRQ�LQ�ZDVWH�HPDQDWLQJ�IURP�WKH�'HSDUWPHQW¶V�
DFWLYLWLHV��
�
$GGLWLRQDOO\��VXSHUVHGHG�DQG�VHUYLFHDEOH�,7�HTXLSPHQW�
KDYH�EHHQ�WUDQVIHUUHG�WR�WKH�(GXFDWLRQ�'HSDUWPHQW���
:KHUH�,7�HTXLSPHQW�LV�REVROHWH�DQG�XQVHUYLFHDEOH��LW�LV�
WUDQVIHUUHG�WR�D�ORFDO�UHF\FOLQJ�FRPSDQ\��
�
�
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�������������$QQXDO�5HSRUW���������

���

(QHUJ\�6PDUW�*RYHUQPHQW�SROLF\�
�
,Q�DFFRUGDQFH�ZLWK�WKH�(QHUJ\�6PDUW�*RYHUQPHQW�SROLF\��WKH�'HSDUWPHQW�RI�5DFLQJ��
*DPLQJ�DQG�/LTXRU�KDV�FRPPLWWHG�WR�DFKLHYLQJ�D����SHU�FHQW�UHGXFWLRQ�LQ�QRQ�
WUDQVSRUW�UHODWHG�HQHUJ\�XVH�E\����������ZLWK�D����UHGXFWLRQ�WDUJHWHG�IRU�����������
7KH�VDYLQJV�DFKLHYHG�KDYH�H[FHHGHG�WKH�UHGXFWLRQ�WDUJHW�E\��������
�
(QHUJ\�6PDUW�*RYHUQPHQW�
SURJUDP�

%DVHOLQH� �������� 9DULDWLRQ���

(QHUJ\�&RQVXPSWLRQ��0-�� ������� ������� �����

(QHUJ\�&RVW����� ������ ������ ������

*UHHQKRXVH�*DV�(PLVVLRQV��
�WRQQHV�RI�&2���

���� ���� ����

3HUIRUPDQFH�,QGLFDWRUV� � � �

0-�VTPK� ���� ���� �����

0-�)7(L� ����� ����� �����

�7KH�DFWXDO�3,�YDULHV�GHSHQGLQJ�
RQ�DJHQF\�IXQFWLRQV��

� � �

�
�
7KH�\HDU�XQGHU�UHYLHZ�KDV�VHHQ�WKH�IXOO�EHQHILW�RI�WKH�SURJUDP�WKDW�UH�WXEHG�WKH�
RIILFH�ZLWK�HQHUJ\�HIILFLHQW�OLJKWLQJ���,Q�DGGLWLRQ��WKH�IROORZLQJ�HQHUJ\�VDYLQJ�LQLWLDWLYHV�
ZHUH�XQGHUWDNHQ��
�

•� FRQWLQXDWLRQ�RI�HQHUJ\�PDQDJHPHQW�DFWLRQ�SODQV��
�
•� PRQLWRULQJ�RI�HQHUJ\�XVDJH��
�
•� UH�ZLULQJ�RI�RIILFHV�WR�SURYLGH�LQGLYLGXDO�VZLWFKHV��ZKLFK�KDV�UHVXOWHG�LQ�

OLJKWLQJ�RQO\�EHLQJ�XVHG�ZKHQ�WKDW�DUHD�LV�RFFXSLHG�E\�VWDII��DQG�
�
•� VXVWDLQDELOLW\�IDFWRUV��WDNHQ�LQWR�DFFRXQW�ZKHUH�UHOHYDQW��LQ�'HSDUWPHQWDO�

SURFXUHPHQW��

�
*RDO����7KH�5HJLRQV�
7R�HQVXUH�WKDW�UHJLRQDO�:HVWHUQ�$XVWUDOLD�LV�VWURQJ�DQG�YLEUDQW��

�
7KH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU�UHJXODWHV�ODZIXO�UDFLQJ��JDPLQJ�DQG�
OLTXRU�DFWLYLWLHV�WKURXJK�WKH�OLFHQVLQJ�RI�VXSSOLHUV��IRU�WKH�EHQHILW�RI�DOO�:HVWHUQ�
$XVWUDOLDQV��ZLWKLQ�FRPPXQLW\�H[SHFWDWLRQ�RI�KDUP�PLQLPLVDWLRQ����
�
$V�VXFK��WKH�'HSDUWPHQW¶V�VHUYLFHV�DUH�DYDLODEOH�WR�DOO�:HVWHUQ�$XVWUDOLDQV��
UHJDUGOHVV�RI�ZKHUH�WKH\�UHVLGH���)RU�H[DPSOH��
�

�������������������������������������������������
K
�1RWH��WKH�VTP�RI�WKH�RIILFH�KDV�QRW�FKDQJHG�VLQFH�WKH�EDVHOLQH�PHDVXUHPHQW�ZDV�PDGH��

L
�1RWH����������ILJXUHV�DUH�EDVHG�RQ�������)7(V��DV�RSSRVHG�WR�D�)7(�EDVHOLQH�RI�����IRU�
���������
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���

•� WKH�'HSDUWPHQW�SURYLGHV�D�IUHH������WHOHSKRQH�QXPEHU�IRU�XVH�E\�FRXQWU\�
FDOOHUV�WR�PLQLPLVH�FRVWV�DVVRFLDWHG�ZLWK�FRQWDFWLQJ�WKH�'HSDUWPHQW�E\�
WHOHSKRQH��

�
•� DSSOLFDWLRQ�IRUPV��NLWV�DQG�RWKHU�LQIRUPDWLRQ�LV�DYDLODEOH�IRU�YLHZLQJ�DQG�

GRZQORDGLQJ�IURP�WKH�'HSDUWPHQW¶V�ZHEVLWH��
�

•� SHRSOH�OLYLQJ�LQ�UHJLRQDO�DUHDV�DUH�DEOH�WR�PDNH�DSSOLFDWLRQ�IRU�WKH�JUDQW�RI�
RFFDVLRQDO�OLTXRU�OLFHQFHV�DQG�RQH�RII�H[WHQGHG�WUDGLQJ�SHUPLWV�DW�ORFDO�FRXUW�
KRXVHV��WKURXJK�DQ�DUUDQJHPHQW�EHWZHHQ�WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�
DQG�/LTXRU�DQG�WKH�'HSDUWPHQW�RI�-XVWLFH���

�
•� WKH�'LUHFWRU�RI�/LTXRU�/LFHQVLQJ�FRQWLQXHV�WR�ZRUN�HIIHFWLYHO\�ZLWK�UHJLRQDO�

FRPPXQLWLHV��ZKHUH�PHPEHUV�RI�WKH�FRPPXQLW\�VHHN�KLV�DVVLVWDQFH�LQ�
DGGUHVVLQJ�DOFRKRO�UHODWHG�KDUP�ZLWKLQ�WKH�FRPPXQLW\��VHH�SDJH������DQG�

�
•� WKH�'HSDUWPHQW¶V�LQVSHFWRULDO�SURJUDP�LQFOXGHV�YLVLWV�WR�UHJLRQDO�DUHDV��

�
�

*RDO����*RYHUQDQFH�
7R�JRYHUQ�IRU�DOO�:HVWHUQ�$XVWUDOLDQV�LQ�DQ�RSHQ��HIIHFWLYH�DQG�HIILFLHQW�PDQQHU�
WKDW�DOVR�HQVXUHV�D�VXVWDLQDEOH�IXWXUH��

�
(TXDO�(PSOR\PHQW�2SSRUWXQLW\�2XWFRPHV�
�
7KH�PDOH�IHPDOH�UDWLR�DV�DW����-XQH������LV��������
�
7KH�'HSDUWPHQW�FRQWLQXHV�WR�DFWLYHO\�VXSSRUW�WKH�SULQFLSOHV�DQG�SUDFWLFH�RI�HTXDO�
HPSOR\PHQW�RSSRUWXQLW\�LQ�WKH�ZRUNSODFH�DQG�WR�GHYHORS�VWDII�DZDUHQHVV���)DPLO\�
IULHQGO\�SUDFWLFHV��LQFOXGLQJ�SDUW�WLPH�HPSOR\PHQW�DQG�IOH[LEOH�ZRUNLQJ�DUUDQJHPHQWV�
DUH�SURYLGHG��
�
+DUDVVPHQW�DQG�JULHYDQFH�SROLFLHV�DQG�SURFHGXUHV�FRQVLVWHQW�ZLWK�WKH�3XEOLF�6HFWRU�
6WDQGDUGV�LQ�+XPDQ�5HVRXUFH�0DQDJHPHQW�DUH�LQ�SODFH���,Q�DGGLWLRQ�WR�DQ�LQ�KRXVH�
JULHYDQFH�RIILFHU��H[WHUQDO�VXSSRUW�LV�DYDLODEOH�WR�HPSOR\HHV�IRU�FRXQVHOOLQJ�DQG�WKH�
UHVROXWLRQ�RI�JULHYDQFHV��
�
7KH�'HSDUWPHQW�KDV�LQ�SODFH�D�ILYH�\HDU�(TXLW\�DQG�'LYHUVLW\�3ODQ�WKDW�LW�LV�
LPSOHPHQWLQJ���7KH�SODQ�LV�UHYLHZHG�DQQXDOO\��
�
,W�LV�'HSDUWPHQW�SROLF\�WKDW�DOO�HPSOR\HHV�DWWHQG�D�KDOI�GD\�ZRUNVKRS�GHVLJQHG�WR�
HGXFDWH�DWWHQGHHV�RQ�WKH�UHTXLUHPHQWV�RI�WKH�'HSDUWPHQW¶V�(TXDO�(PSOR\PHQW�
2SSRUWXQLW\�3ROLF\��WKH�JURXQGV�SURYLGHG�XQGHU�WKH�(TXDO�2SSRUWXQLW\�$FW������RQ�
ZKLFK�GLVFULPLQDWLRQ�FDQ�EH�FODLPHG�DQG�WKH�SURFHVV�IRU�UHVROYLQJ�JULHYDQFHV�RU�
ORGJLQJ�D�FODLP��
�
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)LJXUH�����(PSOR\HH�SURILOH�E\�JHQGHU�DQG�VDODU\�UDQJH��

�
�
(YDOXDWLRQV�
�
&KDQJH�LQ�3URFHGXUH�IRU�*UDQW�RI�D�1HZ�/LFHQFH�
�
)ROORZLQJ�DQ�LQWHUQDO�DQDO\VLV�RI�WKH�OLTXRU�OLFHQVLQJ�SURFHVV��DQ�LQLWLDWLYH�ZDV�
LQWURGXFHG�LQ�$SULO�������ZKLFK�UHTXLUHV�DSSOLFDQWV�IRU�WKH�JUDQW�RI�D�OLFHQFH�WR�ORGJH�
D�FRPSOHWH�DSSOLFDWLRQ��L�H��DOO�RI�WKH�VXSSRUWLQJ�GRFXPHQWDWLRQ��H[FHSWLQJ�WKH�
DGYHUWLVLQJ�GHFODUDWLRQ��PXVW�EH�ORGJHG�XS�IURQW����
�
7KH�LQWHUQDO�DQDO\VLV�KDG�DV�LWV�IRFXV��
�

•� WKH�PRVW�HIIHFWLYH�SURFHVV��
�
•� FXVWRPHU�QHHGV�DQG�H[SHFWDWLRQV��
�
•� VXSSRUWLQJ�GRFXPHQWDWLRQ�DQG�WKH�DSSURSULDWHQHVV�RI�WKRVH�LQIRUPDWLRQ�

UHTXLUHPHQWV��
�
•� LGHQWLI\LQJ�UHGXQGDQW�UHTXLUHPHQWV�DQG�RU�SURFHVVHV��DQG�
�
•� GHWHUPLQLQJ�ZKHUH�DSSURSULDWH�GHOHJDWLRQV�WR�GHWHUPLQH�DSSOLFDWLRQV�VKRXOG�

OLH��
�
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�������������$QQXDO�5HSRUW���������

���

$�VL[�PRQWKO\�UHYLHZ�RI�WKLV�LQLWLDWLYH�KDV�LGHQWLILHG�D�VLJQLILFDQW�UHGXFWLRQ�LQ�WKH�WLPH�
WDNHQ�WR�GHWHUPLQH�DQ�DSSOLFDWLRQ�E\��
�

•� ����IRU�DSSOLFDWLRQV�IRU�WKH�JUDQW�RI�D�&DWHJRU\�$�OLFHQFH��DQG�
�

•� ����IRU�DSSOLFDWLRQV�IRU�WKH�JUDQW�RI�D�&DWHJRU\�%�OLFHQFH��
�
'XH�WR�WKH�VXFFHVV�RI�WKLV�LQLWLDWLYH��WKH�VWUDWHJ\�PD\�EH�DSSOLHG�WR�RWKHU�DSSOLFDWLRQV�LQ�
WKH�QHDU�IXWXUH��
�
�
,QIRUPDWLRQ�6WDWHPHQW�
�
7KH�)UHHGRP�RI�,QIRUPDWLRQ�$FW������UHTXLUHV�DJHQFLHV�WR�SXEOLVK�DQ�DQQXDO�
,QIRUPDWLRQ�6WDWHPHQW�LQ�D�PDQQHU�DSSURYHG�E\�WKH�$XGLWRU�*HQHUDO��ZKR�KDV�
DSSURYHG�WKH�SXEOLFDWLRQ�RI�WKH�6WDWHPHQW�DV�HLWKHU�D�VWDQG�DORQH�GRFXPHQW�RU�DV�
SDUW�RI�DQ�DJHQF\¶V�DQQXDO�UHSRUW���7KH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU¶V�
,QIRUPDWLRQ�6WDWHPHQW�KDV�EHHQ�LQFRUSRUDWHG�WR�WKLV�$QQXDO�5HSRUW��
�
:KHUH�SRVVLEOH��LQIRUPDWLRQ�KHOG�E\�WKH�'HSDUWPHQW�ZLOO�PDNH�DYDLODEOH�RQ�DQ�
LQIRUPDO�EDVLV�DQG�DW�QR�FKDUJH���:KHUH�D�IRUPDO�DSSOLFDWLRQ�LV�PDGH�WR�WKH�
'HSDUWPHQW�DQG�RQ�SD\PHQW�RI�WKH�SUHVFULEHG�DSSOLFDWLRQ�IHH��D�QXPEHU�RI�VSHFLILF�
VHDUFKHV�DUH�DYDLODEOH��
�
3HUVRQV�PD\�PDNH�DSSOLFDWLRQ�XQGHU�WKH�)UHHGRP�RI�,QIRUPDWLRQ�$FW�IRU�DFFHVV�WR�
GRFXPHQWV�WKDW�DUH�QRW�SXEOLFO\�DYDLODEOH���0RVW�RI�WKH�'HSDUWPHQW¶V�FRUSRUDWH�
LQIRUPDWLRQ�LV�PDQDJHG�LQ�SDSHU�IRUPDW�LQ�GHSDUWPHQWDO�ILOHV��RI�ZKLFK�WKHUH�DUH�LQ�
H[FHVV�RI��������ILOHV�KHOG�RQ�VLWH��
�
$�IRUPDO�DSSOLFDWLRQ�PXVW��
�

•� EH�PDGH�LQ�ZULWLQJ��
�

•� JLYH�HQRXJK�LQIRUPDWLRQ�WR�HQDEOH�WKH�UHTXHVWHG�GRFXPHQWV�WR�EH�LGHQWLILHG��
�

•� JLYH�DQ�$XVWUDOLDQ�DGGUHVV�WR�ZKLFK�QRWLFHV�FDQ�EH�VHQW��DQG�
�

•� EH�DFFRPSDQLHG�E\�D�����DSSOLFDWLRQ�IHH��XQOHVV�WKH�UHTXHVW�UHODWHV�WR�
DFFHVV�WR�SHUVRQDO�LQIRUPDWLRQ��ZKLFK�LV�SURYLGHG�IUHH�RI�FKDUJH���$GGLWLRQDO�
FKDUJHV�PD\�DSSO\�IRU�DFFHVV�WR�QRQ�SHUVRQDO�LQIRUPDWLRQ���)HHV�FDQ�EH�
UHGXFHG�E\����SHU�FHQW�IRU�SHQVLRQHUV�DQG�RWKHU�ILQDQFLDOO\�GLVDGYDQWDJHG�
SHUVRQV��

�
%HIRUH�PDNLQJ�D�IRUPDO�DSSOLFDWLRQ��LW�LV�UHFRPPHQGHG�WKDW�SHUVRQV�GLVFXVV�WKHLU�
FRQFHUQV�ZLWK�WKH�'HSDUWPHQW¶V�)UHHGRP�RI�,QIRUPDWLRQ�&RRUGLQDWRU��ZKR�FDQ�EH�
FRQWDFWHG�RQ�WHOHSKRQH�QXPEHU�����������������
�
7KH�)UHHGRP�RI�,QIRUPDWLRQ�$FW������SURYLGHV�WKDW�DJHQFLHV�ZLOO�UHVSRQG�WR�
DSSOLFDWLRQ�IRU�DFFHVV�WR�LQIRUPDWLRQ�ZLWKLQ����GD\V�RI�UHFHLSW��XQOHVV�DQ�H[WHQVLRQ�RI�
WLPH�LV�JUDQWHG���7KH�DYHUDJH�WLPH�WR�SURFHVV�DSSOLFDWLRQV�LQ���������ZDV����GD\V��
�
�
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���

5HFRUGNHHSLQJ�3ODQV�
�
6HFWLRQ����RI�WKH�6WDWH�5HFRUGV�$FW������UHTXLUHV�HYHU\�*RYHUQPHQW�DJHQF\�WR�
KDYH�D�5HFRUGNHHSLQJ�3ODQ���7KH�5HFRUGNHHSLQJ�3ODQ�LV�WR�SURYLGH�DQ�DFFXUDWH�
UHIOHFWLRQ�RQ�WKH�UHFRUGNHHSLQJ�SURJUDP�ZLWKLQ�WKH�DJHQF\�DQG�PXVW�EH�FRPSOLHG�
ZLWK�E\�WKH�DJHQF\�DQG�LWV�RIILFHUV���8QGHU�3DUW����'LYLVLRQ����WKH�DJHQF\�LV�WR�UHYLHZ�
LWV�5HFRUGNHHSLQJ�3ODQ�SHULRGLFDOO\�RU�ZKHQ�WKHUH�LV�DQ\�VLJQLILFDQW�FKDQJH�WR�WKH�
DJHQF\¶V�IXQFWLRQV��
�
7KH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU¶V�5HFRUGNHHSLQJ�3ODQ�
�5.3����������ZDV�DSSURYHG�E\�WKH�6WDWH�5HFRUGV�&RPPLVVLRQ�DW�WKHLU�PHHWLQJ�RQ�
���$SULO��������7KH�'HSDUWPHQW�LV�DOVR�FXUUHQWO\�SODQQLQJ�WR�FRPSO\�ZLWK�WKH�
PLQLPXP�UHTXLUHPHQWV�RI�6WDQGDUG����5HFRUGNHHSLQJ�3ODQV�E\�VXEPLWWLQJ�
GRFXPHQWV�LQ�UHODWLRQ�WR�3ULQFLSOH����3ULQFLSOH���DQG�3ULQFLSOH���E\����'HFHPEHU�
�����WR�WKH�6WDWH�5HFRUGV�2IILFH�RI�:HVWHUQ�$XVWUDOLD��
�
�
&RPSOLDQFH�ZLWK�3XEOLF�6HFWRU�6WDQGDUGV�DQG�(WKLFDO�&RGHV�
�
'XULQJ�WKH�\HDU�XQGHU�UHYLHZ��WKH�'HSDUWPHQW�FRPSOLHG�ZLWK�WKH�3XEOLF�6HFWRU�
6WDQGDUGV�DQG�&RGH�RI�(WKLFV��
�

•� &RPSOLDQFH�ZLWK�+XPDQ�5HVRXUFH�0DQDJHPHQW�6WDQGDUGV�
�
3ROLFLHV�DQG�SURFHGXUHV�WR�VXSSRUW�SXEOLF�VHFWRU�VWDQGDUGV�LQ�KXPDQ�
UHVRXUFH�PDQDJHPHQW�DUH�LQ�SODFH���7KH�SROLFLHV�DUH�DYDLODEOH�LQ�KDUG�FRS\�
DQG�WKURXJK�WKH�'HSDUWPHQW¶V�,QWUDQHW��
�
7KH�'HSDUWPHQW�HPSOR\HG�D�QXPEHU�RI�PHWKRGV�IRU�PRQLWRULQJ�DQG�
DVVHVVLQJ�WKH�H[WHQW�RI�FRPSOLDQFH�ZLWK�WKH�3XEOLF�6HFWRU�6WDQGDUGV���
0HWKRGV�RI�DVVHVVPHQW�LQFOXGH��
�

•� UHFUXLWPHQW�VHOHFWLRQ�UHSRUWV�DUH�DVVHVVHG�IRU�FRPSOLDQFH�E\�WKH�
'LUHFWRU�&RUSRUDWH�6HUYLFHV��

�
•� UHTXHVWV�IRU�+LJKHU�'XWLHV�$OORZDQFH�DUH�DVVHVVHG�E\�WKH�'LUHFWRU�

&RUSRUDWH�6HUYLFHV�DJDLQVW�'HSDUWPHQWDO�SROLF\��
�

•� FRQGXFW�RI�DQ�DXGLW�GXULQJ�WKH�ILQDQFLDO�\HDU�E\�WKH�LQWHUQDO�DXGLWRUV��
DQG�

�
•� PRQWKO\�JHQHUDWLRQ�DQG�UHYLHZ�RI�UHSRUWV�E\�WKH�'LUHFWRU�&RUSRUDWH�

6HUYLFHV�FRQFHUQLQJ�RXWVWDQGLQJ�SHUIRUPDQFH�PDQDJHPHQW�DFWLRQ��
�
2QH�FODLP�RI�EUHDFK�RI�WKH�6HFRQGPHQW�6WDQGDUG�ZDV�PDGH�GXULQJ�WKH�\HDU�
XQGHU�UHYLHZ���+RZHYHU��IROORZLQJ�DQ�LQGHSHQGHQW�UHYLHZ�RI�WKH�FODLP��WKH�
&RPPLVVLRQHU�IRU�3XEOLF�6HFWRU�6WDQGDUGV�GHWHUPLQHG�WKDW�WKH�'HSDUWPHQW�
KDG�QRW�EUHDFKHG�WKH�6WDQGDUG��
�
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���

•� &RPSOLDQFH�ZLWK�&RGHV�RI�(WKLFV�DQG�&RGHV�RI�&RQGXFW�
�
7KH�'HSDUWPHQW�KDV�LQ�SODFH�D�&RGH�RI�&RQGXFW�WKDW�SURYLGHV�JXLGDQFH�WR�DOO�
HPSOR\HHV�LQ�PDWWHUV�UHODWLQJ�WR�WKHLU�ZRUN�DQG�UHODWLRQVKLSV�ZLWK�RWKHU�
HPSOR\HHV�DQG�FXVWRPHUV��
�
�

'LVFLSOLQDU\�,QYHVWLJDWLRQV�
�
,Q�ODVW�\HDU¶V�UHSRUW��LW�ZDV�UHSRUWHG�WKDW�DQ�DOOHJHG�EUHDFK�RI�GLVFLSOLQH�ZDV�EHLQJ�
LQYHVWLJDWHG�E\�WKH�$QWL�&RUUXSWLRQ�&RPPLVVLRQ��$&&����7KLV�PDWWHU�KDV�VLQFH�EHHQ�
UHVROYHG�ZLWK�QR�EUHDFK�RI�GLVFLSOLQH�EHLQJ�IRXQG��
�
,W�ZDV�QRW�QHFHVVDU\�WR�DSSO\�DQ\�GLVFLSOLQDU\�SURFHGXUHV�RU�UHIHU�DQ\�PDWWHU�WR�DQ�
H[WHUQDO�DJHQF\�GXULQJ����������
�
�
3XEOLF�,QWHUHVW�'LVFORVXUH�
�
$V�UHTXLUHG�E\�WKH�SURYLVLRQV�RI�WKH�3XEOLF�,QWHUHVW�'LVFORVXUH�$FW�������WKH�'LUHFWRU�
*HQHUDO�RI�WKH�'HSDUWPHQW�KDV�FRPSOLHG�ZLWK�WKH�REOLJDWLRQV�LPSRVHG�SXUVXDQW�WR�
VHFWLRQ�������RI�WKH�3XEOLF�,QWHUHVW�'LVFORVXUH�$FW��������,Q�WKLV�UHVSHFW��
�

•� WKH�'LUHFWRU�&RUSRUDWH�6HUYLFHV�KDV�EHHQ�DSSRLQWHG�DV�WKH�'HSDUWPHQW¶V�3,'�
2IILFHU�DQG�LQWHUQDO�SURFHGXUHV�UHODWLQJ�WR�WKH�DJHQF\¶V�REOLJDWLRQV�KDYH�EHHQ�
SXEOLVKHG�RQ�WKH�'HSDUWPHQW¶V�,QWUDQHW�VLWH��DQG�

�
•� WKH�'HSDUWPHQW�KDV�DGRSWHG�,QWHUQDO�3URFHGXUHV�WKDW�PHHW�LWV�REOLJDWLRQ�WR�

SURYLGH�SURWHFWLRQ�IRU�SHRSOH�ZKR�PDNH�D�SXEOLF�LQWHUHVW�GLVFORVXUH�DQG�WKH�
RXWFRPH�RI�WKDW�DVVHVVPHQW��

�
$V�DW����-XQH�������QR�3XEOLF�,QWHUHVW�'LVFORVXUHV�KDYH�EHHQ�PDGH��
�
�
$GYHUWLVLQJ�DQG�6SRQVRUVKLS�
�
,Q�DFFRUGDQFH�ZLWK�VHFWLRQ����=(�RI�WKH�(OHFWRUDO�$FW�������WKH�'HSDUWPHQW�RI�
5DFLQJ��*DPLQJ�DQG�/LTXRU�LQFXUUHG�WKH�IROORZLQJ�H[SHQGLWXUH�LQ�DGYHUWLVLQJ��PDUNHW�
UHVHDUFK��SROOLQJ��GLUHFW�PDLO�DQG�PHGLDO�DGYHUWLVLQJ��
�

��� 7RWDO�H[SHQGLWXUH�IRU���������ZDV������������
�

��� ([SHQGLWXUH�ZDV�LQFXUUHG�LQ�WKH�IROORZLQJ�DUHDV��
�

$GYHUWLVLQJ�$JHQFLHV� � 1DPH�RI�$GYHUWLVLQJ�$JHQF\�

0DUNHW�UHVHDUFK�RUJDQLVDWLRQV� ������� 0DUNHWIRUFH�3URGXFWLRQV� �������

*RYHUQPHQW�DJHQFLHV� �������� 6WDWH�/DZ�3XEOLVKHU��
'HSDUWPHQW�RI�3UHPLHU�
DQG�&DELQHW�

��������

3ROOLQJ�RUJDQLVDWLRQV� 1LO� � 1LO�

'LUHFW�PDLO�RUJDQLVDWLRQV� 1LO� � 1LO�

0HGLD�DGYHUWLVLQJ�
RUJDQLVDWLRQV�

1LO� � 1LO�

�
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6WDWHPHQW�E\�$FFRXQWDEOH�2IILFHU�±�&RPSOLDQFH�ZLWK�VHFWLRQ�������RI�WKH�
3XEOLF�6HFWRU�0DQDJHPHQW�$FW������
�
��� ,Q�WKH�DGPLQLVWUDWLRQ�RI�WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU��,�KDYH�

FRPSOLHG�ZLWK�WKH�3XEOLF�6HFWRU�6WDQGDUGV�LQ�+XPDQ�5HVRXUFH�0DQDJHPHQW��WKH�
:HVWHUQ�$XVWUDOLDQ�3XEOLF�6HFWRU�&RGH�RI�(WKLFV�DQG�WKH�'HSDUWPHQW¶V�&RGH�RI�
&RQGXFW��

�
��� ,�KDYH�SXW�LQ�SODFH�SURFHGXUHV�GHVLJQHG�WR�HQVXUH�VXFK�FRPSOLDQFH�DQG�

FRQGXFWHG�DSSURSULDWH�LQWHUQDO�DVVHVVPHQWV�WR�VDWLVI\�P\VHOI�WKDW�WKH�VWDWHPHQW�
PDGH�LQ�SDUDJUDSK����DERYH��LV�FRUUHFW��

�
��� 7KH�DSSOLFDWLRQV�PDGH�IRU�EUHDFK�RI�VWDQGDUGV�UHYLHZ�DQG�WKH�FRUUHVSRQGLQJ�

RXWFRPHV�IRU�WKH�UHSRUWLQJ�SHULRG�DUH��
�

1XPEHU�ORGJHG�� � � � � � � ��
�
1XPEHU�RI�EUHDFKHV�IRXQG�� � � � � 1LO�
�LQFOXGLQJ�GHWDLOV�RI�PXOWLSOH�EUHDFKHV�SHU�DSSOLFDWLRQ��
�
1XPEHU�VWLOO�XQGHU�UHYLHZ�� � � � � 1LO�

�
�
�
�
�
�

%DUU\�$�6DUJHDQW�
$&&2817$%/(�2)),&(5�
�
���$XJXVW������
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)LQDQFLDO�6WDWHPHQWV�

)LQDQFLDO�
6WDWHPHQWV�

�
�
7KH�DLP�RI�WKHVH�)LQDQFLDO�6WDWHPHQWV�LV�WR�SUHVHQW�WR�WKH�3DUOLDPHQW�GHWDLOV�RI�
UHYHQXH�DQG�H[SHQGLWXUH�IRU�WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU�LQ�WKH�
IRUPDW�GHWHUPLQHG�E\�WKH�GRFXPHQW�6WDWHPHQW�RI�$FFRXQWLQJ�6WDQGDUG�$$6����
)LQDQFLDO�5HSRUWLQJ�E\�*RYHUQPHQW�'HSDUWPHQWV���,W�VKRXOG�EH�QRWHG�WKDW��
�

•� WKH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU�LV�D�GHSDUWPHQW�DV�GHILQHG�
XQGHU�WKH�3XEOLF�6HFWRU�0DQDJHPHQW�$FW�������

�
•� DQ�DSSURSULDWLRQ�ZDV�PDGH�IURP�WKH�&RQVROLGDWHG�)XQG�IRU���������WR�FRYHU�

WKH�H[SHQGLWXUH�RI�WKH�'HSDUWPHQW��
�

•� LQ�DFFRUGDQFH�ZLWK�VHFWLRQ���$�RI�WKH�)LQDQFLDO�$GPLQLVWUDWLRQ�DQG�$XGLW�$FW�
������WKH�'HSDUWPHQW�PD\�UHWDLQ�UHYHQXHV�ZKLFK�PD\�RQO\�EH�DSSOLHG�WR�WKH�
2XWSXWV�VSHFLILHG�LQ�WKH���������%XGJHW�6WDWHPHQWV��

�
•� WKHVH�)LQDQFLDO�6WDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�DQ�DFFUXDO�EDVLV�LQ�

DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�)LQDQFLDO�$GPLQLVWUDWLRQ�DQG�$XGLW�$FW�
������DQG�

�
•� WKH�'HSDUWPHQWV�SURYLGHV�ILQDQFLDO�PDQDJHPHQW�DQG�RWKHU�FRUSRUDWH�VHUYLFHV�

WR�WKH�*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�DQG�WKH�5DFLQJ�3HQDOWLHV�$SSHDO�
7ULEXQDO�M�

�
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DEPARTMENT OF RACING, GAMING AND LIQUOR
Statement of Financial Performance
for the year ended 30 June 2004

Note 2003/04 2002/03
$000 $000

COST OF SERVICES

Expenses from ordinary activities
Employee expenses 4 4,997 4,973
Depreciation 5 505 463
Administration expenses 6 1,074 1,160
Capital user charge 7 206 186
Accommodation expenses 8 476 488
Costs of disposal of non-current assets 11 0 1
Other expenses from ordinary activities 9 13 10

Total cost of services 7,271 7,281

Revenues from ordinary activities

Revenue from operating activities
User charges and fees 10 4,357 4,654

Total revenues from ordinary activities 4,357 4,654

NET COST OF SERVICES 25 (b) 2,914 2,627

REVENUES FROM STATE GOVERNMENT  

Output Appropriations 12 3,074 2,584
Liabilities assumed by the Treasurer 12 58 61
Resources received free of charge 13 111 143

Total revenues from State Government 3,243 2,788

CHANGE IN NET ASSETS  329 161

TOTAL CHANGES IN EQUITY OTHER THAN THOSE   
RESULTING FROM TRANSACTIONS WITH WA
STATE GOVERNMENT AS OWNERS 329 161

 

The Statement of Financial Performance should be read in conjunction with the accompanying notes.

�
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DEPARTMENT OF RACING, GAMING AND LIQUOR
Statement of Financial Position
as at 30 June 2004

Note 2003/04 2002/03
$000 $000

Current Assets
Cash assets 14 1,472 1,087
Trust account 24 28 32
Receivables 15 287 215
Restricted cash assets 16 212 0
Amounts receivable for outputs 17 30 449
Prepayments 18 74 71

Total Current Assets 2,103 1,854

Non-Current Assets
Restricted cash assets 16 0 194
Plant and equipment 19 1,234 1,452
Amounts receivable for outputs 17 630 43

Total Non-Current Assets 1,864 1,689

TOTAL ASSETS 3,967 3,543

Current Liabilities
Payables 20 161 50
Provisions 22 352 527
Accrued salaries 21 152 121
Trust account 24 28 32
Fees in trust  52 65

Total Current Liabilities 745 795

Non-Current Liabilities

Payables 20 0 3
Provisions 22 494 346

Total Non-Current Liabilities 494 349

TOTAL LIABILITIES 1,239 1,144

EQUITY 23

Contributed equity 454 454
Accumulated surplus  2,274 1,945

Total Equity 2,728 2,399

TOTAL LIABILITIES AND EQUITY 3,967 3,543

The Statement of Financial Position should be read in conjunction with the accompanying notes.

�
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DEPARTMENT OF RACING, GAMING AND LIQUOR
Statement of Cash Flows
for the year ended 30 June 2004

Note 2003/04 2002/03
$000 $000

Inflows Inflows
(Outflows) (Outflows)

CASH FLOWS FROM STATE GOVERNMENT
 Output appropriations  2,457 2,119
 Holding account drawdowns  449 395

Net cash provided by State Government 2,906 2,514

Utilised as follows:

CASH FLOWS FROM OPERATING ACTIVITIES
Payments

Employee costs (4,897)             (4,809)             
Administration expenses (927)                (1,038)             
Capital user charge (196)                (182)                
Accommodation expenses (474)                (443)                
*67�SD\PHQWV�RQ�SXUFKDVHV ��������������������� (162)                

Receipts
User charges and fees 4,303 4,643
GST receipts on sales 15 3
GST receipts from taxation authority 144 193

Net cash used in operating activities 25 (b) (2,199)             (1,795)             

CASH FLOWS FROM INVESTING ACTIVITIES
 Purchase of non-current assets (289)                (201)                
 Proceeds/(payments) from fees in trust (12)                  12

Proceeds/(payments) from Trust Fund (4)                    7
Net cash used in investing activities (305)                (182)                

CASH FLOWS FROM FINANCING ACTIVITIES
 Proceeds/(payments) from borrowings (3)                    7

Net cash provided by/(used in) financing activities (3)                    7

Net increase in cash held 399 544

Cash assets at the beginning of the financial year 1,313 769

CASH ASSETS AT THE END OF THE FINANCIAL YEAR 25 (a) 1,712 1,313

The Statement of Cash Flows should be read in conjunction with the accompanying notes. �
�
�



'
H

S
D

UWP
H

Q
W�R

I�5
D

F
LQ

J
��*

D
P

LQ
J

�	
�/

LT
X

R
U�

�������������$
Q

Q
X

D
O�5

H
S

R
UW��

�
�

�
��

�
�

�
�

�

�

'(3$570(17�2)�5$&,1*��*$0,1*�$1'�/,4825

2XWSXW�6FKHGXOH�RI�([SHQVHV�DQG�5HYHQXHV

IRU�WKH�\HDU�HQGHG����-XQH�����

/LFHQVLQJ���(YDOXDWLRQ�DQG

727$/

������� ������� ������� ������� ������� �������

���� ���� ���� ���� ���� ����

&267�2)�6(59,&(6

([SHQVHV�IURP�RUGLQDU\�DFWLYLWLHV

(PSOR\HH�H[SHQVHV ����� ����� ����� ����� ����� �����

'HSUHFLDWLRQ ��� ��� ��� ��� ��� ���

$GPLQLVWUDWLRQ�H[SHQVHV ��� ��� ��� ��� ����� �����

&DSLWDO�XVHU�FKDUJH ��� �� ��� �� ��� ���

$FFRPPRGDWLRQ�H[SHQVHV ��� ��� ��� ��� ��� ���

2WKHU�H[SHQVHV�IURP�RUGLQDU\�DFWLYLWLHV �� �� � � �� ��

7RWDO�FRVW�RI�VHUYLFHV ����� ����� ����� ����� ����� �����

5HYHQXHV�IURP�RUGLQDU\�DFWLYLWLHV � � � �

8VHU�FKDUJHV�DQG�IHHV ����� ����� ����� ����� ����� �����

7RWDO�UHYHQXHV�IURP�RUGLQDU\�DFWLYLWLHV ����� ����� ����� ����� ����� �����

1(7�&267�2)�6(59,&(6 ��� ��� ����� ����� ����� �����

5(9(18(6�)520�67$7(�*29(510(17

2XWSXW�DSSURSULDWLRQV ����� ����� ����� ����� ����� �����

/LDELOLWLHV�DVVXPHG�E\�WKH�7UHDVXUHU �� �� �� �� �� ��

5HVRXUFHV�UHFHLYHG�IUHH�RI�FKDUJH �� �� �� �� ��� ���

7RWDO�UHYHQXHV�IURP�6WDWH�*RYHUQPHQW ����� ����� ����� ����� ����� �����

&+$1*(�,1�1(7�$66(76�

��� ��� �� ���� ��� ���

7KH�2XWSXW�6FKHGXOH�RI�([SHQVHV�DQG�5HYHQXHV�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�DFFRPSDQ\LQJ�QRWHV�

GHWHUPLQDWLRQ�RI�DSSOLFDWLRQV DQG�LQVSHFWLRQV

&RPSOLDQFH�DXGLWV
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DEPARTMENT OF RACING, GAMING AND LIQUOR
Summary of Consolidated Fund Appropriations and Revenue Estimates
for the year ended 30 June 2004

2003/04 2003/04 2003/04 2002/03
Estimate Actual Variance Actual Actual Variance

$000 $000 $000 $000 $000 $000

PURCHASE OF OUTPUTS

Item 115 Net amount appropriated to deliver outputs 2,942 2,942 0 2,942 2,452 490

Amount Authorised by Other Statutes 
  - Salaries and Allowances Act 1975 132 132 0 132 132 0
Total appropriations provided to deliver outputs 3,074 3,074 0 3,074 2,584 490

CAPITAL

Capital Contribution 0 0 0 0 0 0

ADMINISTERED

Item 116 Administered grants, subsidies and other transfer payments 69,800 66,784 3,016 66,784 61,446 5,338

Amount Authorised by Other Statutes
  - Liquor Licensing Act 1988 4,300 4,854 (554) 4,854 4,980 (126)
Total administered appropriations 74,100 71,638 2,462 71,638 66,426 5,212

GRAND TOTAL OF APPROPRIATIONS 77,174 74,712 2,462 74,712 69,010 5,702

Details of Expenses by Outputs

Output 1 : Licensing - Evaluation and determination of applications 3,793 3,536 257 3,536 3,515 21
Output 2 : Compliance audits and inspections 3,955 3,735 220 3,735 3,766 (31)
Total Cost of Outputs 7,748 7,271 477 7,271 7,281 (10)
Less total revenues from ordinary activities (4,696) (4,357) (339) (4,357) (4,654) 297
Net Cost of Outputs 3,052 2,914 138 2,914 2,627 287
Adjustments (I) 22 160 (138) 160 (43) 203

Total appropriations provided to deliver outputs 3,074 3,074 0 3,074 2,584 490

Capital Expenditure

Purchase of non-current physical assets 449 289 160 289 201 88
Adjustments for other funding sources (449) (289) (160) (289) (201) (88)
Capital Contribution (appropriation) 0 0 0 0 0 0

DETAILS OF REVENUE ESTIMATES

Revenues disclosed as Administered Revenues
Taxes and licences
       Casino Tax 47,000 46,758 (242) 46,758 37,941 8,817

�,�����$GMXVWPHQWV�DUH�UHODWHG�WR�PRYHPHQWV�LQ�FDVK�EDODQFHV�DQG�RWKHU�DFFUXDO�LWHPV�VXFK�DV�UHFHLYDEOHV��SD\DEOHV�DQG�VXSHUDQQXDWLRQ�

7KH�6XPPDU\�RI�&RQVROLGDWHG�)XQG�$SSURSULDWLRQV��9DULDQFH�WR�%XGJHW�DQG�$FWXDO�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�DFFRPSDQ\LQJ�QRWHV�

7KLV�6XPPDU\�SURYLGHV�WKH�EDVLV�IRU�WKH�([SODQDWRU\�6WDWHPHQW�LQIRUPDWLRQ�UHTXLUHPHQWV�RI�7,������VHW�RXW�LQ�1RWH����
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'(3$570(17�2)�5$&,1*��*$0,1*�$1'�/,4825
1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV

IRU�WKH�\HDU�HQGHG����-XQH�����

�� 'HSDUWPHQWDO�0LVVLRQ�DQG��)XQGLQJ

�� 6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV

7KH�IROORZLQJ�DFFRXQWLQJ�SROLFLHV�KDYH�EHHQ�DGRSWHG�LQ�WKH�SUHSDUDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

8QOHVV�RWKHUZLVH�VWDWHG�WKHVH�SROLFLHV�DUH�FRQVLVWHQW�ZLWK�WKRVH�DGRSWHG�LQ�WKH�SUHYLRXV�\HDUV�

�D� *HQHUDO�6WDWHPHQW

�E� %DVLV�RI�$FFRXQWLQJ

7KH�'HSDUWPHQW
V�PLVVLRQ�LV�WKURXJK�WKH�OLFHQVLQJ�RI�VXSSOLHUV�DQG�WKH�SURYLVLRQ�RI�LQGXVWU\�VXSSRUW�

VHUYLFHV��SURPRWH�DQG�PDLQWDLQ�WKH�LQWHJULW\�RI�ODZIXO�UDFLQJ��JDPLQJ�DQG�OLTXRU�DFWLYLWLHV�IRU�:HVWHUQ�

$XVWUDOLDQV�ZLWKLQ�FRPPXQLW\�H[SHFWDWLRQ�RQ�KDUP�PLQLPLVDWLRQ��

7KH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU�LV�SDUWO\�IXQGHG�E\�3DUOLDPHQWDU\�DSSURSULDWLRQV��

'XULQJ����������WKH�'HSDUWPHQW�SURYLGHG�ILQDQFLDO�PDQDJHPHQW�DQG�RWKHU�FRUSRUDWH�VXSSRUW�VHUYLFHV�

WR�WKH�IROORZLQJ�DJHQFLHV�RQ�D�FRVW�UHFRYHU\�EDVLV�

��5DFHFRXUVH�'HYHORSPHQW�7UXVW

��5DFLQJ�3HQDOWLHV�$SSHDO�7ULEXQDO

��%HWWLQJ�&RQWURO�%RDUG

��*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�RI�:HVWHUQ�$XVWUDOLD�

����IRUPHUO\�NQRZQ�DV�WKH�*DPLQJ�&RPPLVVLRQ�RI�:HVWHUQ�$XVWUDOLD���

,Q�DFFRUGDQFH�ZLWK�VHFWLRQ���$�RI�WKH�)LQDQFLDO�$GPLQLVWUDWLRQ�DQG�$XGLW�$FW�������WKH�'HSDUWPHQW�

PD\�UHWDLQ�PRQH\V�UHFHLYHG�IRU�VHUYLFHV�SURYLGHG�E\�WKH�'HSDUWPHQW�IRU�

��IXQFWLRQV�SHUIRUPHG�IRU�WKH�5DFLQJ�DQG�*DPLQJ�,QGXVWULHV

��IXQFWLRQV�SHUIRUPHG�IRU�WKH�&RPPRQZHDOWK�*RYHUQPHQW�RQ�&KULVWPDV�DQG�&RFRV�,VODQGV�������������

�DGPLQLVWHUHG�WKURXJK�WKH�,QGLDQ�2FHDQ�7HUULWRULHV�5HLPEXUVHPHQW�7UXVW�)XQG��

�

7KH�ILQDQFLDO�VWDWHPHQWV�HQFRPSDVV�DOO�IXQGV�WKURXJK�ZKLFK�WKH�'HSDUWPHQW�FRQWUROV�UHVRXUFHV�WR�

FDUU\�RQ�LWV�IXQFWLRQV���

,Q�WKH�SURFHVV�RI�UHSRUWLQJ�RQ�WKH�'HSDUWPHQW�DV�D�VLQJOH�HQWLW\��DOO�LQWUD�HQWLW\�WUDQVDFWLRQV�DQG�

EDODQFHV�KDYH�EHHQ�HOLPLQDWHG�

7KH�ILQDQFLDO�VWDWHPHQWV�FRQVWLWXWH�D�JHQHUDO�SXUSRVH�ILQDQFLDO�UHSRUW�ZKLFK�KDV�EHHQ�SUHSDUHG�LQ�

DFFRUGDQFH�ZLWK�$FFRXQWLQJ�6WDQGDUGV��6WDWHPHQWV�RI�$FFRXQWLQJ�&RQFHSWV�DQG�RWKHU�DXWKRULWDWLYH�

SURQRXQFHPHQWV�RI�WKH�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�%RDUG��DQG�8UJHQW�,VVXHV�*URXS��8,*��

&RQVHQVXV�9LHZV�DV�DSSOLHG�E\�WKH�7UHDVXUHU
V�,QVWUXFWLRQV��6HYHUDO�RI�WKHVH�DUH�PRGLILHG�E\�WKH�

7UHDVXUHU
V�,QVWUXFWLRQV�WR�YDU\�DSSOLFDWLRQ��GLVFORVXUH��IRUPDW�DQG�ZRUGLQJ��7KH�)LQDQFLDO�

$GPLQLVWUDWLRQ�DQG�$XGLW�$FW�DQG�WKH�7UHDVXUHU
V�,QVWUXFWLRQV�DUH�OHJLVODWLYH�SURYLVLRQV�JRYHUQLQJ�WKH�

SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�DQG�WDNH�SUHFHGHQFH�RYHU��$FFRXQWLQJ�6WDQGDUGV��6WDWHPHQWV�RI�

$FFRXQWLQJ�&RQFHSWV�DQG�RWKHU�DXWKRULWDWLYH�SURQRXQFHPHQWV�RI�WKH�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�

%RDUG��DQG�8,*�&RQVHQVXV�9LHZV��7KH�PRGLILFDWLRQV�DUH�LQWHQGHG�WR�IXOILO�WKH�UHTXLUHPHQWV�RI�

JHQHUDO�DSSOLFDWLRQ�WR�WKH�SXEOLF�VHFWRU��WRJHWKHU�ZLWK�WKH�QHHG�IRU�JUHDWHU�GLVFORVXUH�DQG�DOVR�WR�

VDWLVI\�DFFRXQWDELOLW\�UHTXLUHPHQWV�

,I�DQ\�VXFK�PRGLILFDWLRQ�KDV�D�PDWHULDO�RU�VLJQLILFDQW�ILQDQFLDO�HIIHFW�XSRQ�WKH�UHSRUWHG�UHVXOWV��GHWDLOV�

RI�WKDW�PRGLILFDWLRQ�DQG�ZKHUH�SUDFWLFDEOH��WKH�UHVXOWLQJ�ILQDQFLDO�HIIHFW��DUH�GLVFORVHG�LQ�LQGLYLGXDO�

QRWHV�WR�WKHVH�ILQDQFLDO�VWDWHPHQWV�

���

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�$FFRXQWLQJ�6WDQGDUG�$$6����

7KH�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�XVLQJ�WKH�KLVWRULFDO�FRVW�

FRQYHQWLRQ��H[FHSW�IRU�FHUWDLQ�DVVHWV�DQG�OLDELOLWLHV�ZKLFK��DV�QRWHG��DUH�PHDVXUHG�DW�IDLU�YDOXH�

�
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�F� 2XWSXW�$SSURSULDWLRQV

�G� &RQWULEXWHG�(TXLW\

�H� 1HW�$SSURSULDWLRQ�'HWHUPLQDWLRQ

�I� 5HYHQXH�5HFRJQLWLRQ

�J� $FTXLVLWLRQV�RI�$VVHWV

$SSURSULDWLRQV�LQ�WKH�QDWXUH�RI�UHYHQXH��ZKHWKHU�UHFXUUHQW�RU�FDSLWDO��DUH�UHFRJQLVHG�DV�UHYHQXHV�LQ�WKH�
SHULRG�LQ�ZKLFK�WKH�2IILFH�JDLQV�FRQWURO�RI�WKH�DSSURSULDWHG�IXQGV��7KH�2IILFH�JDLQV�FRQWURO�RI�WKH�

DSSURSULDWHG�IXQGV�DW�WKH�WLPH�WKRVH�IXQGV�DUH�GUDZQ�GRZQ�E\�WKH�2IILFH�

$GPLQLVWHUHG�DVVHWV��OLDELOLWLHV��H[SHQVHV�DQG�UHYHQXHV�DUH�QRW�LQWHJUDO�WR�WKH�'HSDUWPHQW�LQ�FDUU\LQJ�

RXW�LWV�IXQFWLRQV�DQG�DUH�GLVFORVHG�LQ�WKH�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��IRUPLQJ�SDUW�RI�WKH�JHQHUDO�

SXUSRVH�ILQDQFLDO�UHSRUW�RI�WKH�'HSDUWPHQW���7KH�DGPLQLVWHUHG�LWHPV�DUH�GLVFORVHG�RQ�WKH�VDPH�EDVLV�DV�

LV�GHVFULEHG�DERYH�IRU�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�'HSDUWPHQW���7KH�DGPLQLVWHUHG�DVVHWV��OLDELOLWLHV��

H[SHQVHV�DQG�UHYHQXHV�DUH�WKRVH�ZKLFK�WKH�*RYHUQPHQW�UHTXLUHV�WKH�'HSDUWPHQW�WR�DGPLQLVWHU�RQ�LWV�

EHKDOI���7KH�DVVHWV�GR�QRW�UHQGHU�DQ\�VHUYLFH�SRWHQWLDO�RU�IXWXUH�HFRQRPLF�EHQHILWV�WR�WKH�'HSDUWPHQW��

WKH�OLDELOLWLHV�GR�QRW�UHTXLUH�WKH�IXWXUH�VDFULILFH�RI�VHUYLFH�SRWHQWLDO�RU�IXWXUH�HFRQRPLF�EHQHILWV�RI�WKH�

'HSDUWPHQW��DQG�WKH�H[SHQVHV�DQG�UHYHQXHV�DUH�QRW�DWWULEXWDEOH�WR�WKH�'HSDUWPHQW�

$V�WKH�DGPLQLVWHUHG�DVVHWV��OLDELOLWLHV��H[SHQVHV�DQG�UHYHQXHV�DUH�QRW�UHFRJQLVHG�LQ�WKH�SULQFLSDO�

ILQDQFLDO�VWDWHPHQWV�RI�WKH�'HSDUWPHQW��WKH�GLVFORVXUH�UHTXLUHPHQWV�RI�$FFRXQWLQJ�6WDQGDUG�$$6�����

3UHVHQWDWLRQ�DQG�'LVFORVXUH�RI�)LQDQFLDO�,QVWUXPHQWV��DUH�QRW�DSSOLHG�WR�DGPLQLVWHUHG�WUDQVDFWLRQV��

2XWSXW�$SSURSULDWLRQV�DUH�UHFRJQLVHG�DV�UHYHQXHV�LQ�WKH�SHULRG�LQ�ZKLFK�WKH�'HSDUWPHQW�JDLQV�FRQWURO�

RI�WKH�DSSURSULDWHG�IXQGV��7KH�'HSDUWPHQW�JDLQV�FRQWURO�RI�DSSURSULDWHG�IXQGV�DW�WKH�WLPH�WKRVH�IXQGV�

DUH�GHSRVLWHG�LQWR�WKH�'HSDUWPHQW
V�EDQN�DFFRXQW�RU�FUHGLWHG�WR�WKH�KROGLQJ�DFFRXQW�KHOG�DW�WKH�

'HSDUWPHQW�RI�7UHDVXU\�DQG�)LQDQFH�

5HYHQXH�IURP�WKH�VDOH�RI�JRRGV�DQG�GLVSRVDO�RI�RWKHU�DVVHWV�DQG�WKH�UHQGHULQJ�RI�VHUYLFHV��LV�UHFRJQLVHG�

ZKHQ�WKH�'HSDUWPHQW�KDV�SDVVHG�FRQWURO�RI�WKH�JRRGV�RU�RWKHU�DVVHWV�RU�GHOLYHU\�RI�WKH�VHUYLFH�WR�WKH�

FXVWRPHU�

8QGHU�8,*�����&RQWULEXWLRQV�E\��2ZQHUV�0DGH�WR�:KROO\�2ZQHG�3XEOLF�6HFWRU�(QWLWLHV��WUDQVIHUV�LQ�

WKH�QDWXUH�RI�HTXLW\�FRQWULEXWLRQV�PXVW�EH�GHVLJQDWHG�E\�WKH�*RYHUQPHQW��RZQHUV��DV�FRQWULEXWLRQV�E\�

RZQHUV��DW�WKH�WLPH�RI��RU�SULRU�WR�WUDQVIHU��EHIRUH�VXFK�WUDQVIHUV�FDQ�EH�UHFRJQLVHG�DV�HTXLW\�

FRQWULEXWLRQV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��&DSLWDO�FRQWULEXWLRQV��DSSURSULDWLRQV��KDYH�EHHQ�GHVLJQDWHG�DV�

FRQWULEXWLRQV�E\�RZQHUV�DQG�KDYH�EHHQ�FUHGLWHG�GLUHFWO\�WR�&RQWULEXWHG�(TXLW\�LQ�WKH�6WDWHPHQW�RI�

)LQDQFLDO�3RVLWLRQ��&DSLWDO�DSSURSULDWLRQV�ZKLFK�DUH�UHSD\DEOH�WR�WKH�7UHDVXUHU�DUH�UHFRJQLVHG�DV�

OLDELOLWLHV�

3XUVXDQW�WR�VHFWLRQ���$�RI�WKH�)LQDQFLDO�$GPLQLVWUDWLRQ�DQG�$XGLW�$FW��WKH�QHW�DSSURSULDWLRQ�

GHWHUPLQDWLRQ�E\�WKH�7UHDVXUHU�SURYLGHV�IRU�UHWHQWLRQ�RI�WKH�IROORZLQJ�PRQH\V�UHFHLYHG�E\�WKH�

'HSDUWPHQW��

7KH�QHW�DSSURSULDWLRQ�GHWHUPLQDWLRQ�DOORZV�DOO�SUHVFULEHG�UHYHQXHV�WR�EH�UHWDLQHG�E\�WKH�'HSDUWPHQW�

�SURFHHGV�IURP�WKH�SURYLVLRQ�RI�VHUYLFHV�WR�WKH�5DFLQJ�DQG�*DPLQJ�,QGXVWULHV

�SURFHHGV�IURP�WKH�SURYLVLRQ�RI�VHUYLFHV�WR�WKH�&RPPRQZHDOWK�LQ�UHVSHFW�RI�,QGLDQ�2FHDQ�7HUULWRULHV

�OLTXRU�IHHV�DQG�RWKHU�UHYHQXH�

,Q�DFFRUGDQFH�ZLWK�WKH�GHWHUPLQDWLRQ��WKH�'HSDUWPHQW�UHWDLQHG������P�LQ������������������������P��

5HWDLQHG�UHYHQXHV�PD\�RQO\�EH�DSSOLHG�WR�WKH�RXWSXWV�VSHFLILHG�LQ�WKH�����������%XGJHW�6WDWHPHQWV�

7KH�FRVW�PHWKRG�RI�DFFRXQWLQJ�LV�XVHG�IRU�DOO�DFTXLVLWLRQV�RI�DVVHWV��&RVW�LV�PHDVXUHG�DV�WKH�IDLU�YDOXH�

RI�WKH�DVVHWV�JLYHQ�XS�RU�OLDELOLWLHV�XQGHUWDNHQ�DW�WKH�GDWH�RI�DFTXLVLWLRQ�SOXV�LQFLGHQWDO�FRVWV�GLUHFWO\�

DWWULEXWDEOH�WR�WKH�DFTXLVLWLRQ�

$VVHWV�DFTXLUHG�DW�QR�FRVW�RU�IRU�QRPLQDO�FRQVLGHUDWLRQ��DUH�LQLWLDOO\�UHFRJQLVHG�DW�WKHLU�IDLU�YDOXH�DW�WKH�

GDWH�RI�DFTXLVLWLRQ�

$VVHWV�FRVWLQJ�OHVV�WKDQ��������DUH�H[SHQVHG�LQ�WKH�\HDU�RI�DFTXLVLWLRQ��RWKHU�WKDQ�ZKHUH�WKH\�IRUP�SDUW�

RI�D�JURXS�RI�VLPLODU�LWHPV�ZKLFK�DUH�VLJQLILFDQW�LQ�WRWDO��

�
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�K� 'HSUHFLDWLRQ�RI�1RQ�&XUUHQW�$VVHWV

�L� /HDVHV

�M� (PSOR\HH�%HQHILWV

� �

$OO�QRQ�FXUUHQW�DVVHWV�KDYLQJ�D�OLPLWHG�XVHIXO�OLIH�DUH�V\VWHPDWLFDOO\�GHSUHFLDWHG�RYHU�WKHLU�HVWLPDWHG�

XVHIXO�OLYHV�LQ�D�PDQQHU�ZKLFK�UHIOHFWV�WKH�FRQVXPSWLRQ�RI�WKHLU�IXWXUH�HFRQRPLF�EHQHILWV�

'HSUHFLDWLRQ�LV�FDOFXODWHG�RQ�WKH�VWUDLJKW�OLQH�EDVLV��XVLQJ�UDWHV�ZKLFK�DUH�UHYLHZHG�DQQXDOO\��([SHFWHG�

XVHIXO�OLYHV�IRU�HDFK�FODVV�RI�GHSUHFLDEOH�DVVHW�DUH�

�����

:RRG�IXUQLWXUH����������������������\HDUV���������������

0HWDO�IXUQLWXUH�����������������������\HDUV���������������

2IILFH�HTXLSPHQW��������������������\HDUV���������������������

&RPSXWHU�HTXLSPHQW��������������\HDUV�����������

&RPSXWHU�VRIWZDUH�����������������\HDUV

&RPSXWHU�HTXLSPHQW�SXUFKDVHV�DUH�GHSUHFLDWHG�RYHU�WKUHH�\HDUV�ZLWK�WKH�H[FHSWLRQ�RI�VHUYHUV�ZKLFK�DUH�

GHSUHFLDWHG�RYHU���\HDUV�DQG�FOLHQW�VHUYHU�VRIWZDUH�ZKLFK�LV�GHSUHFLDWHG�RYHU����\HDUV�

$QQXDO��OHDYH

7KLV�EHQHILW�LV�UHFRJQLVHG�DW�WKH�UHSRUWLQJ�GDWH�LQ�UHVSHFW�WR�HPSOR\HHV
�VHUYLFHV�XS�WR�WKDW�GDWH�DQG�LV�

PHDVXUHG�DW�WKH�QRPLQDO�DPRXQWV�H[SHFWHG�WR�EH�SDLG�ZKHQ�WKH�OLDELOLWLHV�DUH�VHWWOHG�

/RQJ�VHUYLFH�OHDYH

/HDYH�EHQHILWV�DUH�FDOFXODWHG�DW�UHPXQHUDWLRQ�UDWHV�H[SHFWHG�WR�EH�SDLG�ZKHQ�WKH�OLDELOLWLHV�DUH�VHWWOHG��

$�OLDELOLW\�IRU�ORQJ�VHUYLFH�OHDYH�LV�UHFRJQLVHG�DIWHU�DQ�HPSOR\HH�KDV�FRPSOHWHG�IRXU�\HDUV�RI�VHUYLFH��

$Q�DFWXDULDO�DVVHVVPHQW�RI�ORQJ�VHUYLFH�OHDYH�XQGHUWDNHQ�E\�3ULFHZDWHUKRXVH&RRSHUV�$FWXDULHV�LQ�

��������GHWHUPLQHG�WKDW�WKH�OLDELOLW\�PHDVXUHG�XVLQJ�WKH�VKRUW�KDQG�PHWKRG�ZDV�QRW�PDWHULDOO\�GLIIHUHQW�

IURP�WKH�OLDELOLW\�PHDVXUHG�XVLQJ�WKH�SUHVHQW�YDOXH�RI�H[SHFWHG�IXWXUH�SD\PHQWV�

7KLV�PHWKRG�RI�PHDVXUHPHQW�RI�WKH�OLDELOLW\�LV�FRQVLVWHQW�ZLWK�WKH�UHTXLUHPHQWV�RI�$FFRXQWLQJ�6WDQGDUG�

$$6%�������(PSOR\HH�%HQHILWV��

6XSHUDQQXDWLRQ

6WDII�PD\�FRQWULEXWH�WR�WKH�3HQVLRQ�6FKHPH��D�GHILQHG�EHQHILWV�SHQVLRQ�VFKHPH�QRZ�FORVHG�WR�QHZ�

PHPEHUV��RU�WR�WKH�*ROG�6WDWH�6XSHUDQQXDWLRQ�6FKHPH��D�GHILQHG�EHQHILW�OXPS�VXP�VFKHPH�QRZ�DOVR�

FORVHG�WR�QHZ�PHPEHUV��$OO�VWDII�ZKR�GR�QRW�FRQWULEXWH�WR�HLWKHU�RI�WKHVH�VFKHPHV�EHFRPH�QRQ�

FRQWULEXWRU\�PHPEHUV�RI�WKH�:HVW�6WDWH�6XSHUDQQXDWLRQ�6FKHPH��DQ�DFFXPXODWLRQ�IXQG�FRPSO\LQJ�ZLWK�

WKH�&RPPRQZHDOWK�*RYHUQPHQW
V�6XSHUDQQXDWLRQ�*XDUDQWHH��$GPLQLVWUDWLRQ��$FW�������$OO�RI�WKHVH�

VFKHPHV�DUH�DGPLQLVWHUHG�E\�WKH�*RYHUQPHQW�(PSOR\HHV�6XSHUDQQXDWLRQ�%RDUG��*(6%��

7KH�VXSHUDQQXDWLRQ�H[SHQVH�FRPSULVHV�WKH�IROORZLQJ�HOHPHQWV�

��L����FKDQJH�LQ�WKH�XQIXQGHG�HPSOR\HU
V�OLDELOLW\�LQ�UHVSHFW�RI�FXUUHQW�HPSOR\HHV�ZKR�DUH�PHPEHUV�RI�

��������WKH�3HQVLRQ�6FKHPH�DQG�FXUUHQW�HPSOR\HHV�ZKR�DFFUXHG�D�EHQHILW�RQ�WUDQVIHU�IURP�WKDW�6FKHPH��������������

��������WR�WKH�*ROG�6WDWH�6XSHUDQQXDWLRQ�6FKHPH��DQG

��������������

��LL����HPSOR\HU�FRQWULEXWLRQV�SDLG�WR�WKH�*ROG�6WDWH�6XSHUDQQXDWLRQ�6FKHPH�DQG�WKH�:HVW�6WDWH��������

����������6XSHUDQQXDWLRQ�6FKHPH�

���

7KH�VXSHUDQQXDWLRQ�H[SHQVH�GRHV�QRW�LQFOXGH�SD\PHQW�RI�SHQVLRQV�WR�UHWLUHHV��DV�WKLV�GRHV�QRW�

FRQVWLWXWH�SDUW�RI�WKH�FRVW�RI�VHUYLFHV�SURYLGHG�E\�WKH�'HSDUWPHQW�LQ�WKH�FXUUHQW�\HDU��

$�UHYHQXH��/LDELOLWLHV�DVVXPHG�E\�WKH�7UHDVXUHU��HTXLYDOHQW�WR��L��LV�UHFRJQLVHG�XQGHU�5HYHQXHV�IURP�

6WDWH�*RYHUQPHQW�LQ�WKH�6WDWHPHQW�RI�)LQDQFLDO�3HUIRUPDQFH�DV�WKH�XQIXQGHG�OLDELOLW\�LV�DVVXPHG�E\�WKH�

7UHDVXUHU��7KH�*(6%�PDNHV�WKH�EHQHILW�SD\PHQWV�DQG�LV�UHFRXSHG�E\�WKH�7UHDVXUHU�

7KH�'HSDUWPHQW�LV�IXQGHG�IRU�HPSOR\HU�FRQWULEXWLRQV�LQ�UHVSHFW�RI�WKH�*ROG�6WDWH�6XSHUDQQXDWLRQ�

6FKHPH�DQG�:HVW�6WDWH�6XSHUDQQXDWLRQ�6FKHPH��7KHVH�FRQWULEXWLRQV�ZHUH�SDLG�WR�WKH�*(6%�GXULQJ�WKH�

\HDU��7KH�*(6%�VXEVHTXHQWO\�SDLG�WKH�HPSOR\HU�FRQWULEXWLRQV�LQ�UHVSHFW�RI�WKH�*ROG�6WDWH�

6XSHUDQQXDWLRQ�6FKHPH�WR�WKH�&RQVROLGDWHG�)XQG�

7KH�'HSDUWPHQW�KDV�HQWHUHG�LQWR�RSHUDWLQJ�OHDVH�DUUDQJHPHQWV�IRU�PRWRU�YHKLFOHV�DQG�RIILFH�

DFFRPPRGDWLRQ�ZKHUH�WKH�OHVVRUV�HIIHFWLYHO\�UHWDLQ�DOO�RI�WKH�ULVNV�DQG�EHQHILWV�LQFLGHQW�WR�RZQHUVKLS�

RI�WKH�LWHPV�KHOG�XQGHU�WKH�RSHUDWLQJ�OHDVHV���(TXDO�LQVWDOPHQWV�RI�WKH�OHDVH�SD\PHQWV�DUH�FKDUJHG�WR�WKH�

6WDWHPHQW�RI�)LQDQFLDO�3HUIRUPDQFH�RYHU�WKH�OHDVH�WHUP�DV�WKLV�LV�UHSUHVHQWDWLYH�RI�WKH�SDWWHUQ�RI�

EHQHILWV�WR�EH�GHULYHG�IURP�WKH�OHDVHG�SURSHUWLHV�

�
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�N� &DVK

�O� 5HFHLYDEOHV��3D\DEOHV�DQG�$FFUXHG�6DODULHV

�P� )HHV�LQ�7UXVW

�Q� 5HVRXUFHV�5HFHLYHG�)UHH�RI�&KDUJH�RU�)RU�1RPLQDO�9DOXH

�R� &RPSDUDWLYH�)LJXUHV

�S� 5RXQGLQJ�RI�$PRXQWV

(PSOR\HH�EHQHILW�RQ�FRVWV

(PSOR\HH�EHQHILW�RQ�FRVWV�DUH�UHFRJQLVHG�DQG�LQFOXGHG�LQ�HPSOR\HH�EHQHILW�OLDELOLWLHV�DQG�FRVWV�ZKHQ�

WKH�HPSOR\HH�EHQHILWV�WR�ZKLFK�WKH\�UHODWH�DUH�UHFRJQLVHG�DV�OLDELOLWLHV�DQG�H[SHQVHV��VHH�QRWHV���DQG�

����

5HFHLYDEOHV�DUH�UHFRJQLVHG�DW�WKH�DPRXQWV�UHFHLYDEOH�DV�WKH\�DUH�GXH�IRU�VHWWOHPHQW�QR�PRUH�WKDQ����

GD\V�IURP�WKH�GDWH�RI�UHFRJQLWLRQ�

&ROOHFWDELOLW\�RI�UHFHLYDEOHV�LV�UHYLHZHG�RQ�DQ�RQJRLQJ�EDVLV���'HEWV�ZKLFK�DUH�NQRZQ�WR�EH�

XQFROOHFWDEOH�DUH�ZULWWHQ�RII���$�SURYLVLRQ�IRU�GRXEWIXO�GHEWV�LV�UDLVHG�ZKHUH�VRPH�GRXEW�DV�WR�

FROOHFWLRQ�H[LVWV�DQG�LQ�DQ\�HYHQW�ZKHUH�WKH�GHEW�LV�PRUH�WKDQ����GD\V�RYHUGXH�

3D\DEOHV��LQFOXGLQJ�DFFUXDOV�QRW�\HW�ELOOHG��DUH�UHFRJQLVHG�ZKHQ�WKH�'HSDUWPHQW�EHFRPHV�REOLJHG�WR�

PDNH�IXWXUH�SD\PHQWV�DV�D�UHVXOW�RI�D�SXUFKDVH�RI�DVVHWV�RU�VHUYLFHV���3D\DEOHV�DUH�JHQHUDOO\�VHWWOHG�

ZLWKLQ����GD\V�

7KH�DFFUXHG�VDODULHV�VXVSHQVH�DFFRXQW��UHIHU�WR�1RWH�����FRQVLVWV�RI�DPRXQWV�SDLG�DQQXDOO\�LQWR�D�

VXVSHQVH�DFFRXQW�RYHU�D�SHULRG�RI����ILQDQFLDO�\HDUV�WR�ODUJHO\�PHHW�WKH�DGGLWLRQDO�FDVK�RXWIORZ�LQ�HDFK�

HOHYHQWK�\HDU�ZKHQ����SD\�GD\V�RFFXU�LQ�WKDW�\HDU�LQVWHDG�RI�WKH�QRUPDO������1R�LQWHUHVW�LV�UHFHLYHG�RQ�

WKLV�DFFRXQW�

$FFUXHG�VDODULHV��UHIHU�WR�1RWH�����UHSUHVHQW�WKH�DPRXQW�GXH�WR�VWDII�EXW�XQSDLG�DW�WKH�HQG�RI�WKH�

ILQDQFLDO�\HDU��DV�WKH�HQG�RI�WKH�ODVW�SD\�SHULRG�IRU�WKDW�ILQDQFLDO�\HDU�GRHV�QRW�FRLQFLGH�ZLWK�WKH�HQG�RI�

WKH�ILQDQFLDO�\HDU��$FFUXHG�VDODULHV�DUH�VHWWOHG�ZLWKLQ�D�IHZ�GD\V�RI�WKH�ILQDQFLDO�\HDU�HQG��7KH�

'HSDUWPHQW�FRQVLGHUV�WKH�FDUU\LQJ�DPRXQW�RI�DFFUXHG�VDODULHV�WR�EH�HTXLYDOHQW�WR�WKH�QHW�IDLU�YDOXH�

5HVRXUFHV�UHFHLYHG�IUHH�RI�FKDUJH�RU�IRU�QRPLQDO�YDOXH�ZKLFK�FDQ�EH�UHOLDEO\�PHDVXUHG�DUH�UHFRJQLVHG�

DV�UHYHQXHV�DQG��DV�DVVHWV�RU�H[SHQVHV�DV�DSSURSULDWH�DW�IDLU�YDOXH�

$PRXQWV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�URXQGHG�WR�WKH�QHDUHVW�WKRXVDQG�GROODUV��RU�LQ�FHUWDLQ�

FDVHV��WR�WKH�QHDUHVW�GROODU�

)RU�WKH�SXUSRVH�RI�WKH�6WDWHPHQW�RI�&DVK�)ORZV��FDVK�LQFOXGHV�FDVK�DVVHWV�DQG�UHVWULFWHG�FDVK�DVVHWV��

&RPSDUDWLYH�ILJXUHV�DUH��ZKHUH�DSSURSULDWH��UHFODVVLILHG�VR�DV�WR�EH�FRPSDUDEOH�ZLWK�WKH�ILJXUHV�

SUHVHQWHG�LQ�WKH�FXUUHQW�ILQDQFLDO�\HDU�

)HHV�LQ�WUXVW�PDLQO\�UHSUHVHQW�WKH�RXWVWDQGLQJ�EDODQFHV�RI�OLTXRU�OLFHQFH�IHHV�UHODWHG�WR�&KULVWPDV�DQG�

&RFRV�,VODQGV�

�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

�� 2XWSXWV�RI�WKH�'HSDUWPHQW

7KH�WZR�RXWSXWV�RI�WKH�'HSDUWPHQW�DQG�WKHLU�SXUSRVHV�DUH��

2XWSXW�����/LFHQVLQJ���(YDOXDWLRQ�DQG�GHWHUPLQDWLRQ�RI�DSSOLFDWLRQV

������� �������

���� ����

�� (PSOR\HH�([SHQVHV

6DODULHV ����� �����

6XSHUDQQXDWLRQ ��� ���

&KDQJH�LQ�DQQXDO�DQG�ORQJ�VHUYLFH�OHDYH�HQWLWOHPHQWV ���������������������� ��

2WKHU�UHODWHG�H[SHQVHV��,� ����������������������� �

����� �����

�� 'HSUHFLDWLRQ

)XUQLWXUH�HTXLSPHQW �� ��

&RPSXWLQJ�HTXLSPHQW ��� ���
��� ���

�� $GPLQLVWUDWLRQ�([SHQVHV

([SHQVHV�LQFXUUHG�GXULQJ�WKH�\HDU ��� �����

5HVRXUFHV�UHFHLYHG�IUHH�RI�FKDUJH ��� ���
����� �����

�� &DSLWDO�8VHU�&KDUJH ��� ���

�� $FFRPPRGDWLRQ�([SHQVHV

([SHQVHV�LQFXUUHG�GXULQJ�WKH�\HDU ��� ���

5HVRXUFHV�UHFHLYHG�IUHH�RI�FKDUJH � �
��� ���

2XWSXW�����&RPSOLDQFH�DXGLWV�DQG�LQVSHFWLRQV

&RQGXFW�DXGLWV�DQG�LQVSHFWLRQV�WR�HQVXUH�WKDW�WKH�VHUYLFH�RI�JDPEOLQJ�DQG�OLTXRU�LV�FRQGXFWHG�LQ��D�

UHVSRQVLEOH�DQG�ODZIXO�PDQQHU�

,QIRUPDWLRQ�DERXW�WKH�'HSDUWPHQW
V�RXWSXWV�DQG��WKH�H[SHQVHV�DQG�UHYHQXHV�ZKLFK�DUH�UHOLDEO\�

DWWULEXWDEOH�WR�WKRVH�RXWSXWV�LV�VHW�RXW�LQ�WKH�2XWSXW�6FKHGXOH��,QIRUPDWLRQ�DERXW�H[SHQVHV��UHYHQXHV��

DVVHWV�DQG�OLDELOLWLHV�DGPLQLVWHUHG�E\�WKH�'HSDUWPHQW�DUH�JLYHQ�LQ�WKH�1RWHV����DQG����

5HFHLYH��SURFHVV�DQG�GHWHUPLQH�DSSOLFDWLRQV�LQ�DFFRUGDQFH�ZLWK�WKH�OHJLVODWLRQ�

�,��7KHVH�HPSOR\HH�H[SHQVHV�LQFOXGH�VXSHUDQQXDWLRQ��ZRUNHUV�FRPSHQVDWLRQ�

SUHPLXPV�DQG�RWKHU�HPSOR\PHQW�RQ�FRVWV�DVVRFLDWHG�ZLWK�WKH�UHFRJQLWLRQ�RI�

DQQXDO�DQG�ORQJ�VHUYLFH�OHDYH�OLDELOLW\��7KH�UHODWHG�RQ�FRVWV�OLDELOLW\�LV�LQFOXGHG�LQ�

HPSOR\HH�EHQHILW�OLDELOLWLHV�DW�1RWH����

$�FDSLWDO�XVHU�FKDUJH�UDWH�RI����KDV�EHHQ�VHW�E\�WKH�*RYHUQPHQW�DQG�UHSUHVHQWV�

WKH�RSSRUWXQLW\�FRVW�RI�FDSLWDO�LQYHVWHG�LQ�WKH�QHW�DVVHWV�RI�WKH�'HSDUWPHQW�XVHG�LQ�

WKH�SURYLVLRQ�RI�RXWSXWV��7KH�FKDUJH�LV�FDOFXODWHG�RQ�WKH�QHW�DVVHWV�DGMXVWHG�WR�WDNH�

DFFRXQW�RI�H[HPSW�DVVHWV��3D\PHQWV�DUH�PDGH�WR�WKH�'HSDUWPHQW�RI�7UHDVXU\�DQG�

)LQDQFH�RQ�D�TXDUWHUO\�EDVLV�

�
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������� �������

���� ����

�� 2WKHU�([SHQVHV�IURP�2UGLQDU\�$FWLYLWLHV

%DG�GHEWV�H[SHQVH��� �� ��

� �

��� 8VHU�&KDUJHV�DQG�)HHV

5HFRXSV�IRU�VHUYLFHV�SURYLGHG�

1HW�$SSURSULDWLRQ�5HYHQXHV

*DPLQJ�DQG�:DJHULQJ�&RPPLVVLRQ�RI�:HVWHUQ�$XVWUDOLD ����� �����

5DFLQJ�3HQDOWLHV�$SSHDO�7ULEXQDO �� ��

5DFHFRXUVH�'HYHORSPHQW�7UXVW � ��

%HWWLQJ�&RQWURO�%RDUG �� ��

&RPPRQZHDOWK�*RYHUQPHQW �� ���

/LTXRU�IHHV�DQG�RWKHU�FKDUJHV ����� �����

����� �����

��� 1HW�*DLQ��/RVV��RQ�'LVSRVDO�RI�1RQ�&XUUHQW�$VVHWV
�

� /RVV�RQ�GLVSRVDO�RI�QRQ�FXUUHQW�DVVHWV

)XUQLWXUH�HTXLSPHQW � �����������������������

1HW�ORVV � �����������������������

��� 5HYHQXHV�IURP�6WDWH�*RYHUQPHQW

$SSURSULDWLRQ�UHYHQXH�UHFHLYHG�GXULQJ�WKH�\HDU�

2XWSXW�DSSURSULDWLRQV���,� ����� ������ � �

����� �����

7KH�IROORZLQJ�OLDELOLWLHV�KDYH�EHHQ�DVVXPHG�E\�WKH�7UHDVXUHU

GXULQJ�WKH�ILQDQFLDO�\HDU���

���6XSHUDQQXDWLRQ���,,� �� ��

7RWDO�OLDELOLWLHV�DVVXPHG�E\�WKH�7UHDVXUHU �� ��

�

�

�

�

 

�,����2XWSXW�DSSURSULDWLRQV�DUH�DFFUXDO�DPRXQWV�UHIOHFWLQJ�WKH�IXOO�FRVW�RI�RXWSXWV�

GHOLYHUHG��7KH�DSSURSULDWLRQ�UHYHQXH�FRPSULVHV�D�FDVK�FRPSRQHQW�DQG�D�

UHFHLYDEOH��DVVHW���7KH�UHFHLYDEOH��KROGLQJ�DFFRXQW��FRPSULVHV�WKH�GHSUHFLDWLRQ�

H[SHQVH�IRU�WKH�\HDU�DQG�DQ\�DJUHHG�LQFUHDVH�LQ�OHDYH�OLDELOLW\�GXULQJ�WKH�\HDU�

�,,��7KH�DVVXPSWLRQ�RI�WKH�VXSHUDQQXDWLRQ�OLDELOLW\�E\�WKH�7UHDVXUHU�LV�RQO\�D�

QRWLRQDO�UHYHQXH�WR�RIIVHW�WKH�QRWLRQDO�VXSHUDQQXDWLRQ�H[SHQVH�UHSRUWHG�LQ�

UHVSHFW�RI�FXUUHQW�HPSOR\HHV�ZKR�DUH�PHPEHUV�RI�WKH�SHQVLRQ�VFKHPH�DQG�

FXUUHQW�HPSOR\HHV�ZKR�KDYH�D�WUDQVIHU�EHQHILW�HQWLWOHPHQW�XQGHU�WKH�*ROG�6WDWH�

VFKHPH�

�
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��� 5HVRXUFHV�5HFHLYHG�)UHH�RI�&KDUJH

$GPLQLVWUDWLRQ�H[SHQVHV ��� ���
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DQ\�SDUWLFXODUV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�PLVOHDGLQJ�RU�LQDFFXUDWH��
�
�
�
�
�
%DUU\�$�6DUJHDQW� � � � 7HUU\�1J�
$&&2817$%/(�2)),&(5� � � 35,1&,3$/�$&&2817,1*�2)),&(5�
�
��$XJXVW������� � � � ��$XJXVW������
�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

2SLQLRQ�RI�WKH�$XGLWRU�*HQHUDO�RQ�WKH�'HSDUWPHQW·V�
)LQDQFLDO�6WDWHPHQWV�

�



'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�	�/LTXRU�
�������������$QQXDO�5HSRUW���������

���

2XWFRPHV��2XWSXWV�DQG�3HUIRUPDQFH�,QIRUPDWLRQ�

2XWFRPHV��2XWSXWV�DQG�
3HUIRUPDQFH�,QIRUPDWLRQ�

�
�

.H\�3HUIRUPDQFH�,QGLFDWRUV�
�
3HUIRUPDQFH�,QGLFDWRUV�DUH�UHTXLUHG�E\�VHFWLRQ����RI�WKH�)LQDQFLDO�$GPLQLVWUDWLRQ�
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7KH�HYDOXDWLRQ�DQG�GHWHUPLQDWLRQ�RI�DSSOLFDWLRQV�FRQWULEXWHV�WR�SURPRWLQJ��PRQLWRULQJ�
DQG�HQIRUFLQJ�UHVSRQVLEOH�DQG�ODZIXO�JDPEOLQJ�DQG�OLTXRU�VHUYLFHV�E\�HQVXULQJ�WKDW�
DSSOLFDWLRQV�FRPSO\�ZLWK�WKH�VWDWXWRU\�DQG�SROLF\�UHTXLUHPHQWV��
�
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�
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FDQ�EH�PHDVXUHG�E\�WKH�SHUFHQWDJH�RI�OLFHQVHHV�DQG�VHUYLFH�SURYLGHUV�WKDW�FRPSOLHG�
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DXGLWV�LQVSHFWLRQV�FRQGXFWHG�GXULQJ�WKH�\HDU��
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7KH�'HSDUWPHQW�RI�5DFLQJ��*DPLQJ�DQG�/LTXRU¶V�FXVWRPHU�VHUYLFH�DUHD�LV�
ORFDWHG�DW��
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/HYHO����+\DWW�&HQWUH�
���$GHODLGH�7HUUDFH�
(DVW�3HUWK�������
:HVWHUQ�$XVWUDOLD�
�
:KHUH�WKH�VWDLUV�DW����$GHODLGH�7HUUDFH�SUHVHQW�D�EDUULHU�IRU�SHRSOH�ZLWK�GLVDELOLWLHV��
DOWHUQDWLYH�DFFHVV�PD\�EH�REWDLQHG�E\�XWLOLVLQJ�WKH�HOHYDWRU�ORFDWHG�RQ�WKH�JURXQG�
IORRU�DW���3ODLQ�6WUHHW��
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32�%R[������
(DVW�3HUWK�������
:(67(51�$8675$/,$�
�
7HOHSKRQH�FRQWDFW�QXPEHUV�IRU�WKH�'HSDUWPHQW�DUH��
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•� 0DLQ�6ZLWFKERDUG�QXPEHU�� � � �������������

•� 7ROO�IUHH�QXPEHU�IRU�FRXQWU\�FDOOHUV�� � �������������

•� $IWHU�KRXUV�PHVVDJH�EDQN�� � � �������������

•� &DVLQR�,QVSHFWRUDWH�� � � � �������������RU��������������
�
)DFVLPLOH�QXPEHUV�IRU�WKH�'HSDUWPHQW�DUH��
�

•� /LFHQVLQJ�%UDQFK�� � �������������

•� ,QVSHFWLRQV�%UDQFK�� � �������������

•� &DVLQR�,QVSHFWRUDWH�� � �������������

•� 'LUHFWRU�*HQHUDO�� � �������������
�
7KH�'HSDUWPHQW¶V�3XEOLF�,QWHUHVW�'LVFORVXUH�2IILFHU��0V�'RURWK\�0F/DXFKOLQ��FDQ�
EH�FRQWDFWHG�RQ�WHOHSKRQH�QXPEHU���������������
�
7KH�'HSDUWPHQW¶V�ZHEVLWH�FDQ�EH�DFFHVVHG�DW�ZZZ�UJO�ZD�JRY�DX�DQG�H�PDLO�
HQTXLULHV�FDQ�EH�DGGUHVVHG�WR�UJO#UJO�ZD�JRY�DX��
�
$�NQRZQ�PHPEHU�RI�VWDII�FDQ�EH�HPDLOHG�E\�XVLQJ�WKH�IROORZLQJ�DGGUHVV�FRQYHQWLRQ���
ILUVWQDPH�VHFRQGQDPH#UJO�ZD�JRY�DX��
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