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This Quarterly Financial Results Report (QFRR) provides financial resulis for the
Western Australian public sector for the six months to 31 December 2008.

Care should be exercised in extrapolating the likely outcome for the 2008-09 year based
on the quarterly results to date, particularly in light of the seasonai and other timing
factors that impact the State’s finances. For example, revenue is typicaily stronger in the
first half of the financial year, with full-year land tax revenue usuaily recognised in the
first or second quarters (when land tax assessmentis are issued), while expenses typically
accelerate in the fatter months of the financial year as programs with a 30 June completion
date come to conclusion. The timing of grant revenue (from the Commonwealth) and
grant payments can also be volatile, making comparisons between monthly and quarterly
reporting periods difficult.

The focus of the State budget is the net operating balance for the general government
sector. The presentation in this report is consistent with the presentation of public sector
financial projections reflected in the 2008-09 Budget Papers and the 2008-09 Government
Mid-year Financial Projections Statement (released on 8 May and 18 December 2008
respectively).

This quarterly report has been prepared in accordance with applicable accounting
standards including AASB 134: Interim Financial Reporting and AASB 1049: Whole of
Government and General Governmen! Secior Financial Reporting.  AASB 1049 was
issued in October 2007 and applies to annual reporting periods beginning on or after
I July 2008. Comparative information for prior periods have been adjusted to be
consisient with the AASB 1049 presenfation format used in this report and the
2008-09 Budget Papers.

The 2007-08 annual resulis have also been adjusted to be consistent with AASB 1049 for
comparative purposes. That is, data from the audited 2007-08 Annual Report on State
Finances (released on 26 September 2008) has been restated to the new AASRB 1049
format. The new standard, which harmonises Government Finance Statistics and
Australian  Accounting Standards financial presentations, is described in  the
2008-09 Budget Paper Number 3: Economic and Fiscal Outlook, Appendix 4: Changes 1o
Whole-of-Government Financial Reporting and Presentation.

This report also includes Appendix 4: Public Ledger which summarises information on
the Consolidated Account, Treasurer’s Special Purpose Accounts and the Treasurer’s
Advance.

Information presented in this QFRR, including the revised comparative data, is not
aundited.
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CHAPTER 1

Summary

The Western Australian public sector recorded positive financial results in the first half of
2008-09, with the general government and public non-financial corporation sectors
recording operating surpluses for the six months to 31 December 2008, more than
offsetting a public financial corporation deficit.

Nevertheless, a softening revenue performance and strong expense growth observed in
previous monthly and quarterly reports this year continued in December 2008, delivering
lower results for the quarter relative to the same period in 2007-08. The general
government sector recorded an operating surplus of $806 million for the six months to
31 December 2008, which is $532 million lower than the surplus for the same period in
2007-08.

Total public sector spending on fixed assets was $394 million (or around 18%) higher in
the six months to December 2008 relative to the same period last year. This reflects the
impact of the State’s substantial Capital Works Program for 2008-09, with significant
spending in the period on the AK Reserve sporting facilities, roads and health projects as
well as clectricity, housing and water projects.

Total public sector net worth increased by $1.5billion to stand at $94.2 billion at
31 December 2008. This largely reflects the impact of the operating surpluses noted
above. At $4.7 billion, total public sector net debt at 31 December 2008 was $1.1 billion
higher than the $3.6 billion recorded at 30 June 2008.
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General Government Sector

The general government sector is the focus of the State’s financial management, and the
general government net operating balance is the headling measure of budget performance
in Western Australia. The general government sector is responsible for the collection of
central revenue such as taxation, mining royalties and Commonwealth grants, and for the
provision of key services to the community such as health, education and law and order.

The general government sector recorded an operating surplus of $806 million for the six
months to 31 December 2008, This is $532 million lower than the surplus for the same
period in 2007-08, due mainly to strong expense growth.

s "
Table 1
SUMMARY OF GENERAL GOVERNMENT FINANCES
Western Australia
2008-0% 200708
i B Estimated Three Six
Outhum®™ Months Months  Actual™
to 31 Dec 1o 31 Dec
Bm $m $m $m
Net operating balance 1.186 605 1,338 2,507
Net worth 960,163 78,172 92,780
Increase in cash balances -655 459 444 890
Memorandum items
Net lending -568 392 922 1,268
Net debt -2,519 -3,201 -3,400
Cash surplus -401 553 669 1.281

(a} Consistent with the revised ouiturn published in the Mid-vear Financial Projections Slefement, released
18 December 2008.

{(by Data for the 2007-08 outlurn (originally published in the 2607-08 Annual Report on Stafe Finances) and for
December 2007 has been adjusted in this report to be consisient with AASB 1048 for comparative purposes. See
Foreword for further details,

Revenue

Revenue in the six months to 31 December 2008 totalled $9,992 million, or 49.5% of the
full-year budget estimate for 2008-09. This was $530 million (or 5.6%) higher than the
same period in 2007-08 and primarily reflects:

» higher royalty income (up 3303 million), largely from higher contract prices and
volumes for iron ore this year, pariially offset by the impact of a higher exchange rate
{which has since reduced significantly) and lower nickel prices;

» lower taxation (down $314 million), mainly due to:

- lower transfer duty (down $610 million), primarily due to ongoing weakness in
the property market, with the residential market in particular, experiencing lower
sales volumes and prices relative to last year;

- higher payroll tax collections (up $196 million), reflecting private sector
employment and wage growth during early 2008-09 relative to conditions a year
ag0;
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higher land tax revenue (up $142 million), due primarily to the impact of higher
land value assessments by the Valuer General, partially offset by adjustments to
land tax scales which took effect this year; and

lower *other’ property faxes (down $57 million), primarily due to the abolition of
mortgage duty from 1 July 2008;

» higher recurrent grants and subsidies from the Commonwealth (up $208 million),
mainly due to:

higher North West Shelf petroleum royalties (up $121 million}, reflecting higher
oil prices during the first quarter of 2008-09;

higher Commonwealth funding for elective surgery, home and community care
and vaceines, and the timing of other health sector grants (up $90 million);

higher funding for non-government schools reflecting indexation and higher
enroiment numbers {up $27 million); and

lower GST grants (down $72 million), due to a Jower share of national GST
revenue.

e higher capital grants and subsidies (up $71 million), mainly due to accelerated
Commonwealth funding for the New Perth-Bunbury Highway,

The following chart shows revenue collections over the first six months of 2008-09,

relative

to monthly revenue recorded through 2007-08.

Figure 1
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Expenses

Expenses for the six months to 31 December 2008 totalled $9,186 million, or 48.7% of
the full-year estimate for 2008-09. This was $1,062 million (or 13.1%) higher than the
same period in 2007-08, and reflects:

«  higher salaries (up $480 million, or 14.6%), mainly due to:

- higher employee numbers and pay rates in the health sector (up $180 million), as
a result of general demand, the cost of increasing hospital staff numbers
(particularly for mental health and other health services) and the impact of
significant Enterprisc Bargaining Agreements (EBAs) settled during the last year;

- higher teaching and non-teaching staff numbers and pay rates in the education
sector (up $146 million);

- the impact of EBAs and employee numbers in the law and order sector
(up $65 miltion); and

- higher pay rates for general public servants following settlement of a new Public
Sector General Agreement in July 2008;

«  higher current transfers (up $291 million}, largely reflecting:

- higher payments to the Housing Authority for maintenance in remolte indigenous
communities and for expensed construction of community housing
(up $72 million);

- higher health sector grants (up $51 million) reflecting increases for disability
services, patient transport, home and community care, and mental health services;

- higher appropriation funding to the Public Transport Authority for increases in
rail and bus service costs (up $30 mitlion);

- higher on-passing of Commonwealth grants to non-government schools
(up $27 million); and

- higher Community Services Obligation payments to the Water Corporation
(up $26 million) for water services;

« higher services and contract expenses (up $152 millon), mainly due to higher
recurrent construction costs for the Rockingham/Kwinana hospital, State Theatre
Centre and AKX Reserve, and bigber property lease expenses for commercial property.
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Figure 2 shows that relative to monthly expenses in 2008-09, general government
spending is tracking consistently above 2007-08 performance.

Figure 2
EXPENSES
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Balance Sheet

The net worth of the general government sector increased by $1,462 million in the six
months to 31 December 2008, to stand at $94.2 billion. This increase largely reflects
operating surplus results discussed above and higher land and fixed asset holdings.

The general government sector continued to be net debt free during the first half of
2008-09, with financial assets exceeding borrowings and other debt liabilities by
$3.1 billion at 31 December 2008.

Further detail on balance sheet aggregates is available below (sce Total Public Sector).

Cash Flow

A cash deficit of $32 million was recorded for the six months ended 31 December 2008.
This was $701 miilion lower than the cash surplus for the same period the previous year.

Reflecting the impact of the operating surplus (discussed above), net cash inflows from
operating activities totalled $853 million for the six months ended 31 December 2008
(down $572 million on the same period a year carlier). Net cash outflows for capital
investment (ie. investment in non-financial assets such as infrastructure and land)
increased to $886 million (up $129 million from the same period in 2007-08), mainly
reflecting the impact of the State’s substantial Capital Works Program for 2008-09,
particularly for AK Reserve sporting facilities, roads and health projects, and lower levels
of asset sales during the first half of the year.
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Total Public Sector’

The total public sector consolidates the general government sector (discussed in the
previous section), the public non-financial corporations (PNC) sector (which includes
entities such as the electricity utilities, Water Corporation, ports and the Public Transport
Authority), and the public financial corporations (PFC) sector (including agencies such as
the Western Australian Treasury Corporation and the Insurance Commission of Western
Australia).

Table 2

SUMMARY OF TOTAL PUBLIC SECTCOR FINANCES
Western Australia
2008-09 200708
Theee 1% Eslimated Threa Six Actuai™
Months Outtum™ Manths Manths
e 31 Dec to 31 Dec lo 31 Des
Bm $m $m $m $m
Net operating balance 460 B96 685 1,744 2,423
Net worth 96,013 78,172 92,780
Increase in cash balances -340 ~4686 99 480 337
Memorandum items
Net lending -519 -2,976 958 652 -849
MNet dabt 6,921 2,587 3.634
Cash surplus -848 3,187 314 505 -02

(a) Consistent with the revised outlurn published in the Mid-vear Financial Projeclions Statement, released
18 December 2008.

{b) Dala for the 2007-08 outturn {originally published in the 2007-08 Annual Report on State Finances) and for
December 2007 has been adjusted in this repert to be consistent with AASE 1049 for compasative purpcses. See
Foreward for further details.

Operating Statement

A total public sector operating surplus of $819 million was recorded for the first six
months of 2008-09, down $925 million on the surplus recorded for the same period in
2007-08. This includes the $806 million operating result for the general government
sector, $532 million lower than the same time last year (see above).

The PNC sector recorded an operating surplus of $212 million for the six months ended
31 December 2008, $72 million lower than the surplus recorded for the same period in
2007-08. This is mainly due to lower profitability of Verve Energy (the State’s public
sector electricity generator), due mainly to lower sales revenue and higher fuel costs for
generation plant.

The PFC sector recorded an operaling deficit of $199 million for the six months ended
31 December 2008, a $320 million turnaround on the $121 million surplus recorded in the
same period last year. This was mainly due to lower investment revenue reported by the
Insurance Commission of Western Australia, reflecting the impact of international
financial market volatility on investment returns.

' Also known as the whole-of-government,

8
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Balanee Sheet

The net worth of the general government sector includes the net worth of the public
corporations sectors as an equily asset. Thus, total public sector net worth is identical to
that of the general government sector (discussed above).

Net debt of the total public sector increased by $1.1 billion during the first six months of
2008-09, standing at $4.7 billion at 31 December 2008.

Total assets increased by $5.3 billion during the six months, mainly due to:

» higher holdings of land, infrastructure and other non-financial assets (up $2.5 billion),
largely reflecting spending on the State’s substantial Capital Works Program: and

»  higher financial asset holdings (up $2.8 billion), due mainly to higher investiments,
loans and placements (mainly for increased investinent activity by the Western
Australian Treasury Corporation) and cash and receivables across the sector as a
result of the year-to-date surplus.

Liabilities increased $3.8 billion during the six months to 31 December 2008, primarily
due to higher borrowings for the Capital Works Program.

Cash Flow

A cash deficit of $890 million was recorded for the six months ended 31 December 2008
{compared with a $505 million surplus for the same period in 2007-08). This reflects the
cash impact of the lower operating surplus outlined above, and net cash outflows for
infrastructure spending of $2.3 billion.

Spending on fixed assets was $394 million (or around 18%) higher relative to the same
time in 2007-08, and included the general government sector investinent noted earlier,
and higher spending on electricity, housing and water projects. Sales of fixed assets was
down by more than 50% compared (o the same period last year, due largely to lower land
sales by the Western Australian Land Authority and the Housing Authority, and the
disposal of sale yards in 2007-08 by the Meat Industry Authority.
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APPENDIX 1

Interim Financial Statements

Statement of Responsibility

The following Interim Financial Statements and accompanying notes for the general
government sector and whole-of-government have been prepared by the Department of
Treasury and Finance from information provided by agencies.

In our opinion, the statements are a true and fair presentation of the operating statements
and cash flows of these sectors for the six months ended 31 December 2008 and of the
baiance sheets of these reporting entities at 31 December 2008. The statements have been
prepared in accordance with applicable Australian Accounting Standards and other
authoritative pronouncements of the Australian Accounting Standards Board and where
there is no conflict with these standards, they are also consistent with the Australian
Bureau of Statistics’ Government Finance Statistics Concepts, Sources and
Methods 2005.

Differences between accounting and economic aggregates are detailed in the notes as
Convergance Differences, consistent with the requirements of AASB 1049 Whole of
Government and General Government Secitor Financial Reporting.

In each of the following financial statement disclosures, the 2008-09 annual estimate is
consistent with the revised outturn published in the 2008-09 Government Mid-year
Financial Projections Statement, released 18 December 2008, Data for the 2007-08
outturn (originally published in the 2007-08 Annual Report on State Finances) and for
December 2007 has been adjusted in this report to be consistent with AASB 1049 for
comparative purposes. See Foreword for further details.

TIMOTHY MARNEY MAGDALENA WITTEK
UNDER TREASURER A/ASSISTANT DIRECTOR
FINANCIAL REPORTING

25 February 2009
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GENERAL GOVERNMENT
Operating Statement

Table 1.1

2008-09 2007-08
Three, Six Mor Annual Three Six Months
Nole Months {0 Estimate Mosths to  {o 31 Dec Actyal
3 Deg:: 31 Deg
Sm im $m m $m
Revenue
Taxation 1,920 5,896 1,742 3,620 6,447
Current grants and subsidies 4,985 7.817 1,936 3,690 1.800
Capital granis 1324 440 86 169 436
$ales of goods and services 343 1.484 348 678 1407
Interest Income 86 208 74 143 332
Revenue from public corporations - -
Dividends 21 485 at 96 512
Tax etuivalent payments 90 332 83 153 368
Royalty income 726 3037 365 751 1,680
Other 82 331 a3 162 364
Tolal revenue 2 5,384 20,039 4,764 9,462 19,348
Expanses
Salaries 1,959 7.383 1,694 3277 6,906
Superannuation
Congurrent costs 1492 TG 164 318 666
Superannuation interest cost 82 31 75 145 359
Other employee costs 74 282 66 120 276
Depreciation and amertisation 183 787 170 34 709
Sarvices and contracts 595 2334 499 913 1,961
Cithar gfoss operaling expenses 475 1,776 453 874 1,560
Other interest 40 128 28 &1 120
QOther property expenses - - “ - -
Current transfars 3 1,079 4.482 908 1,862 3769
Capital transfers 3 116 638 107 222 404
Total expenses 4,798 18,853 4,159 724 16,837
NET OPERATING BALANCE 4 586 1,188 605 1,338 2,507
Other economic flows
Net gains on sale of non-financial assets <23 114 78 73 179
Net acluarial gaing B 74 - - 295
Provision for doubtful debls - - - - 59
Al other - - - - -
Total olher economic flows -23 193 78 73 ~170
OPERATING RESULT 563 1,379 683 1,411 2337
Al olher movemants in equity
Revaluations 388 1,064 166 262 11,296
Galns recognised directly in aquity - -1 -10 -15 B
Changes in accounting policy/carrection of prior pericd errors - - - 328
Change in net worth of the public comarations sectors 52 791 176 658 2,955
All other - - - .
Tolal alf other movements in equily 439 1,854 332 905 14,587
TOTAL CHANGE IN NET WORTH 1,003 3,234 1,018 2316 16,924
KEY FISCAL AGGREGATES
NET QPERATING BALANCE 4 586 1,186 605 1,338 2,507
Lass Net acquisition of non-financial agsets .
Purchase of non-financial assets 503 2,743 504 919 2,022
Changes in inventories - -2 1 3
Other movement in non-financial assels = -41 - - 167
less!
Sales of nen-financial assets 22 161 120 163 244
Depraciation 183 187 110 341 709
Total net acquisition of nor-financial assels 302 1,755 212 416 1,239
NET LENDING/-BORROWING 4 2a4 -569 392 922 1,268

Note: Columns may net add dug to rounding. The accompanying notes from part of these stalements.
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Table 1.2
GENERAL GOVERNMENT
Balance Sheet at End of Period
2008-09 2007-08
Annyat
Estimate 31-Dec Actual
&m $m &m
ASSETS
Financial assels
Cash and deposits 405 486 497
Advances paid 638 744 736
Investments, loans and placements 3,383 3,683 3,970
Receivables 1,698 1.440 1,734
Invesiment property 9 - 9
Equity
Investments in other public sector entities - aguity methad 29,843 26,755 29,052
lnvestments in other public sector entities - direct injections 3,298 2654 2,797
lnvestments in externat entities - sharehoidings - - -
Other financial assels - - -
Tolal financial assels 35,244 35,761 38,795
Non-financial assels
Land 38,389 28,805 37,624
Property, plant and equipment 28,840 23,086 26,803
Biological assels 2 2 2
Inveniories
Land inventories 73 55 a3
Other inveniories 59 57 59
Intangibles 242 208 269
Non-current assels held for sale 49 67 44
Other - 58 54
Total non-financial assels 67,704 52,336 64,737
TOTAL ASSETS 165,949 88,099 103,533
LIABILITIES
Deposits hald 325 381 326
Advances received 496 523 510
Borrowings 1,144 886 1,046
Linfunded superanniation 5,610 5,603 5,796
Other employee benefits 1,966 1,644 1,848
Payables 469 280 381
Other liabilities 924 680 848
TOTAL LIABILITIES 10,935 g 927 10,753
NET ASSETS 96,013 78,172 92,780
QF which:
Contributed eguity B . -
Accumulated surplus 10,313 8.008 8,934
Other reserves 85,700 70,164 83,846
NET WORTH 96,013 78,172 92,780
MEMORANDUM ITEMS
Net financial worth 28,309 25,834 28,042
Net financial Habilitios 4,832 3,578 3,807
Nef debf
Grosgs dabt liabilities 1,968 1.800 1,882
lass tiquid financial assets 4,397 4,913 5,203
less: convergence differenices impacling net debt g8 88 88
Net detst -2,518 -3,201 -3,468

Note: Columns may not add due o rounding. The accompanying notes fror part of these sialements
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Table 1.3

GENERAL GOVERNMENT
Cash Flow Statement
2008-09 200708
Thres SMonths  Asnual Thrae Six Months
Note ¢ Estimate Months o to31Dec  Acluat
31 Des
m $m $m $m

CPERATING ACTIVITIES
Receipts from operating aclivities
Taxes regeivad 6.014 1,470 3,402 5,294
Grants and subsidies received &,227 2029 3,860 8,192
Recaipts from sales of doods and services 1.533 344 703 1,505
Interast receipts 216 75 137 314
Dividends and tax eguivalents 850 208 273 27
Other receipls 4,140 639 1,312 2,736
Tolal receipts from opérating aclivities 20,980 5,263 8,687 19,867
Payments for operaling acltivities
Wages, salaries and supplements, and superannuation -8.376 -1,95G -3.745 -7.684
Payments for goods and sarvices -4.376 -1.083 -2.051  -4.088
Indarest paid ~149 -27 -53 -112
Grants and subsigies paid ~4.444 -1.018 -1.688  -3.844
Dividends and tax equivalenis G 0 0 0
Other payments -1,453 -266 =524 1,089
Tofal payments for operaling activities -18.759 -4,325 8,261 ~16,807
NET CASH FLOWS FRCM CPERATING ACTIVITIES 2.182 937 1.425 3,080
INVESTING ACTIVITIES
Cash llows from investments in non-linancial assels
Purchase of non-inancial assels <2743 504 e1g  -2.022
Salay of non-financial assets 161 120 163 244
Total gash flows from investments in non-financial assels -2,.583 -384 -757 1,778
Cash flows lrom invesiment$ in financial agsels
Receipts from investing aclivities:
For policy purposes - “ - 1
For liguidity purposes 30 2| 83
Payments for invesling activities: . . - -
For policy purposes ~358 -107 -206 349
For liquidity purposes -8 -0 <20 ~1
Total cask flows from investments in financial assels -366 77 -175 -267
NET CASH FLOWS FROM INVESTING ACTIVITIES -2.948 -461 032 2,045
FINANCING ACTIVITIES
Receipls from financing aetivitios
Advances received 14 - - 13
Borrowings 338 ~14 7 45
Deposits receivad - - - -
Other financing receipts 27 34 A1 54
Tolal receipts Irom financing aclivilies 378 a1 48 11t
Faymeants for financing activilies
Advances gald 17 3 -3 18
Borrowings repaid -201 -29 -B6 ~188
Deposits paig - . .
Other financing paymeants -49 -B -B -3t
Tolal payments for financing activilies -267 -38 -98 -236
NET CASH FLOWS FROM FINANCING ACTIVITIES 112 -17 50 -125
Net increase in cash and cash aquivalants G55 459 444 8ap
Opening halance 4,236 3.3 3,346 3,346
Closing batance 3,581 3,790 3,790 4,236
KEY FISCAL AGGREGATES
Net cash fiows fram operating aclivities 2182 G37 1,425 3,069
et cash fows from investing In non-lirandial assets -2,583 -384 767 4T78
Cash surplus/-deficit 4 i -401 H53 669 1,281

Note: Columas may not add due to rounding. The accompanying notes from part of these statements.
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TOTAL PUBLIC SECTOR OPERATING STATEMENT

Far the six months ended 31 December 2008

Table 1.4

200308 2007-08
Annual Three Six Monthg
Estimate Months to to 31 Dee Aclual
31 Dec
S 5m &m
Revenus
Taxalion 5,650 1,687 3,508 6,214
Curzen! grants and subsidies 7.817 1,936 3,690 7,800
Capital grants 440 [i55] 159 436
Sales of goods and services 10,120 227 4,379 8,894
Intérest Income 645 148 336 57
Royatty incomea 3.037 365 751 1,680
Oiher 789 188 357 746
Total revenue 28,497 6,579 13,189 26,525
Expenses
SBalaries 8231 1.882 3,642 7 637
Superannuation
Congurrent costs 91 83 154 740
Superanngalion interest cost 3N 75 145 350
Other employee costs 216 54 a7 228
Depraciation ang amorisation 1.748 e 148 1,548
Bervices and contracts 2,783 618 1,128 2473
Cther gross operaling expanses 8.281 1,780 3,242 6,733
Othar interest 1.420 226 445 966
Other groperty expenzes - . B -
Gurant transfers 3,502 T2 1,491 2.0958
Capilal ransfers 549 40 154 428
Total expenses 27,602 5,894 11,448 24,101
NET OPERATING BALANCE 896 485 1,744 2,423
Cther economic flows
Nel gains on sale of non-financial assels 386 101 143 3rs
Net actuarial gains 4 - - -306
Provision for doubtiid debts -8 -2 -3 =70
All other - - - -
Total ather economic fiows 452 g 140 6
CPERATING RESULT 1.347 784 1,883 2,430
All ottier movemerls i equily
Revaluations 1,928 213 38 14,438
Gaing recognised directly in eguity -43 -4 395 474
Changes in accounting policy/sorrection of prior period errpes - - - -78
All other - - - -
Total aif other movements in equity 1,886 230 433 14,484
TOTAL CHANGE IN NET WORTH 3,234 1Lo1G 2316 16,924
KEY FISCAL AGGREGATES
KET OFERATING BALANCE 896 885 1,744 2423
Lass Net acquitition of nor-financial assels
Purchase of nan-financial assets 6.393 1,447 2,167 4,973
Changes in inventories 114 768 159 374
Other movement in non-financial assets -57 ~14 -4 354
lass!
Sales of nondinancial assels 829 264 474 882
Depreciation 1,748 372 748 1.54%
Tolal net acquisition of nen-finantial assels 3.871 272 1091 3,273
NET LENDING/-BORROWING -2.976 4958 652 844

Note: Coluning may not add due o rounding. The accompanying noles from paﬂ of these statements.
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ot Lo
Table 1.5
TOTAL PUBLIC SECTOR BALANCE SHEET
As at 31 December 2008
2008-09 2007-08
Annual
¢ Estimate I-Dac Actual
§m $m $m
ASSETS
Financial assets
Cash and deposits 757 817 822
Advances paid 2,218 1.623 1,743
Invesiments, loans and placements 9,143 9,695 9,852
Receivables 3,664 3,329 3,599
Investment property 428 368 388
Equity - investmants in external entities - shareheldings 1,176 1,356 1,089
Other financial assets 12 11 12
Total financial assels 17,299 17,100 17,515
Naon-financlal assets
Land 49,583 37,984 48,285
Praperty, plant and equipment 59,661 48,731 54,614
Biclogical assets 379 339 351
Inventories
lLand inventories 1,523 1,189 1,320
Other inventories 1,171 843 1,058
Intanginles 421 318 434
Non-current assets heid for sale 81 76 55
Other 80 133 a8
Total non-financial assets 112,879 89,613 106,205
TOTAL ASSETS 130,178 106,713 123,719
LIABILITIES
Deposits held 141 115 129
Advances received 496 523 510
Borrowings 18,490 14,073 15,500
Unfunded superannuation 5,709 5,639 5,920
Other employee benefits 2,232 1,902 2,118
Payables 3,183 2,608 2,880
Other liabilities 3,914 3,680 3,872
TOTAL LIABILITIES 34,165 28,541 30,940
NET ASSETS 96,013 78,172 92,780
Of which:
Contributed equity - - -
Accumutated sumplus 29,561 27.667 28,214
Other reserves 66,452 50,504 64,566
NET WORTH 96,013 78,172 92,780
MEMORANDUM ITEMS
Net financial worth -16,866 -11,441  -13,425
Naf financial liabilifies 18,042 12,797 14,515
Net dabf
Gross debt liabilities 19,127 14,711 16,139
fess : liquid financial assels 12,118 12,036 12,417
less: convergence differences impacting net debt 88 88 88
Net debt 6,921 2,587 3,634

Nete: Columns may not add due to rounding. The accompanying notes from part of these stalements
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Table 1.6
TOTAL PUBLIC SECTOR CASH FLOW STATEMENT
For the six months ended 31 December 2008
2008-09 2007-08
Thres SCMonths Annual Thriee Six Months
Note Estimaie Months 1o 31 Dec Actuat
to 31 Dec
$m Sm Sm Sm
OPERATING ACTIVITIES
Receipls Irom operating aclivities
Taxes receivad 5,734 1.932 3,324 6.023
Grants and subsidies received 8,227 2025 3,860 8,192
Receipls from sales of goods and services 10,629 2,432 4,875 9,496
intorest receipts 613 Al KR 762
Other receipts 6,408 814 1,661 3404
Tofal receipls rom operating activities 31,700 7419 14,098 27.874
Payments for operaling activities
Wages, salaries and supplements, and superannuation <9373 2,186 -4,168 -8,500
Paymends for goods and services 11,297 2,547 -4,858 9,526
Interest paid -4,114 272 -365 -761
Grants and subsidies paid -3,636 -745 -1,524 -3,100
Other payments <3,874 471 -985 -1,085
Total payments for operating activities ~28,294 -6,.222 11,900 23,872
NET DASH FLOWS FROM OPERATING ACTIVITIES 2,406 1,197 2,199 4.001
INVESTING ACTIVITIES
Cash flows from investments In non-financial assets
Purchase of non-financial assets -6,393 «1,147 -2,167 -4,8973
Sales of non-financial assets 829 7264 474 B8O
Tolal cash flows Irom investrnents in non-financial assets 5,564 -883 7,694 -4,094
Cash flows from investments in fnanclal assels
Receipts from investing activiies:
For policy paposes =17 -2 -2 -5
For liquidity purposes 1,150 720 1,345 3.074
Payments for investing activilies:
For policy purposes - -1 -1 -1
For liquidity purposes 1,745 193 AT 4046
Total cash flows Jrom investmernts In financial assels -611 476 -428 088
NET GASH FLOWS FROM INVESTING ACTIVITIES -6.175 -1.358 2122 G087
FINANCING ACTIVITIES
Recoipts from financing activities
Advances raceived i 0 0 0
Borrowings 19,704 4397 6,206 12,629
Deposils recaivad B 0 0 0
Other financing receipts 27 20 27 B2
Total receipls from financing activities 19,728 4,418 6,233 12.691
Payments for financing activities
Advances paid 17 <3 -3 A%
Borrowings repaid -16,322 4,138 -5,606 11,200
Deposits pald B o 0 4]
Other financing payments BB 47 -21 -58
Totai paymants for financing activities ~16,426 -4, 1587 6630 -11,273
NET CASH FLOWS FROM FINANGING ACTIVITIES 3,303 260 403 1418
Net increase in cash and cash equivalents -466 ] A80 a3t
Opening balance 6,636 8,681 6,299 6,299
Closing balance 6471 B.7T9 6,779 6,636
KEY FISCAL AGGREGATES
Net cash flows from aperating activities 2,406 1,197 2,199 4,001
Nel gash flows from investing is noninancial assels 5,564 -883 <1694 4,044
Cash surplusi-deficit 4 -3,157 114 508 -92

Note: Cotumns may not add due to reunding, The accompanying notes from parl of these stalements.
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Notes to the Financial Statements

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

(a) General Statement

The financial statements constitute general purpose financial reports for the general
government and total public sectors. The total public sector is also known as the
whole-of-government.

The financial stalements are a requirement of the Government Financial Responsibility
Act 2000.

th) The reporiing enfities

The reporting entities are the Government of Western Australia (the public sector) and
includes entities under its control.

The general government sector consists of those agencies and Crown entities that provide
services that are predominantly funded from central revenue. The total public sector
includes the general government sector and the public corporations sector (which seek to
recover the majority of costs of their operations through user charges and other revenue
sources).

(c) Basis of Preparation

The financial statements for the six months ended 31 December 2008 have been prepared
in accordance with Accounting Standard AASB 134: Interim Financial Reporting,
AASB 1049: Whole of Government und General Government Sector Financial Reporting
and other authoritative pronouncements of the AASB.

This interim financial report does not include all the notes of the type normally included
in an annual financial report. Accordingly, this report is to be read in conjunction with
the audited Consolidated Financial Statements for the year ended 30 Jupe 2008, presented
in Appendix 6 of the 2007-08 Annual Report on State Finances (ARSF) released on
26 September 2008. The accounting policies adopted in this publication are consistent
with those outlined in the 2007-08 ARSF. The specific accounting policies of the
Government of Western Australia are described in Note 3: Summary of Significant
Accounting Policies in Appendix 6 of the 2007-08 ARSF.

The Interim Financial Statements are presented in Australian dollars and all amounts are
rounded to the nearest million dollars (3m). As a consequence, columng may not add due
to rounding.

(d)  Uneaudited data

The Interim Financial Stateinents are not subject to audit.
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fe) Comparative figures

Comparative information has been restated to the presentation format consistent with
AASB 1049, Key differences between this format and previous disclosures can be found
in  the 2008-09 Budget Paper Number 3: Economic  and  Fiscal  Outlook
Appendix 4: Changes to Whole-of-Government Financial Reporting and Presentation.

NOTE 2: OPERATING REVENUE

A detailed dissection of general government and total public sector operating revenue is
included in Appendix 2: Operating Revenue.

NOTE 3: TRANSFER EXPENSES

Transfer expenses are defined as the provision of something of value for no specific
relurn or consideration and include grants, subsidics, donations, transfers of assets free of
charge, etc.

The following tables provide detail of current and capital transfer expenses of the general
government sector and total public sector,
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TRANSFER EXPENSES

General Government

2008-02 2007-08

S8 Annual Three Six Actuai
- Estimale ™ Months lo  Months to
31 Pec 31 Dec

sm $m $m $m
CURRENT TRANSFERS
Local Government 216 17 44 85
Local Government an-passing 130 30 61 122
Private and Not-for-profit sector 1,890 356 797 1,607
Private and Not-for-profit sector on-passing 609 173 309 603
Qther sectors of Govemnment 1,837 328 661 1,351
Total Current Transfers 4,482 08 1,862 3,769
CAPITAL TRANSFERS
Locat Government 139 20 33 141
Local Government on-passing 88 20 41 83
Private and Not-for-profit sector 280 3 66 117
Private and Nol-for-profit sector on-passing 12 9 14 31
Other sectors of Gavernment 108 28 68 120
Total Capital Transfers 116 2 538 107 222 491
Total Public Sector
2008-09 2007-08
Threeiid =i 8Bix Annuyal Three Six Actual
Months to ' Estimate ™ Months to Months 1o
31 Dec 31 Dec 31 Dec
$m &m $m m $m
CURRENT TRANSFERS
Local Government 25 217 20 44 87
Local Governmant on-passing 32 130 30 61 122
Private and Not-for-profit seclor 586 2,827 489 1,062 2,145
Private and Not-for-profit seclor on-passing 189 609 173 309 603
Other sectors of Government 6 109 9 13 |
Total Current Transiers 839 3,592 722 1,491 2,088
CAPITAL TRANSFERS
Lacal Government 31 151 20 33 160
Local Government on-passing 22 88 20 41 83
Private and Not-for-profit sector 45 297 3 66 154
Private and Not-far-profit sector on-passing § 12 9 14 3
Olher sectors of Government . -1 - - R
Tolat Capltal Transfers 105 549 80 164 428

(a) Includes grants, subsidies and other transfer expenses.

{b) Consistenl with the revised oulturn published in the Mid-year Financial Projections Slatement, released
18 December 2008.

NOTE 4: CONVERGENCE DIFFERENCES

Where possible, AASB 1049 harmonises GFS and accounting concepts into a single
presentation. Where harmonisation cannot be achieved (e.g. the recognition of a doubtful
debts provision is excluded from GFS net worth), a convergence difference arises.

The following tables detail convergence differences reflected in the December 2008
results.
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AASB 1049 TO GFS CONVERGENCE DIFFERENCES
Net Operating Balance

2008-09 2007-08

S Annual Theee Six Months  Twelve
. Estimate Months to  lo 31 Dec Months to

31 Dec 30 June

$m $m Em $m
General govemment
AASB1049 nef operaling balance 1,186 605 1,338 2,507
Plus GFS revenue adjiustments
Capital grants - prepaid AusLink road grants 412 19 32 iz}
Goods and services revenue - inlarsector equityfasset
transters recorded as revenue - - . 7
Alt ather “ . . -
Tolal GFS revenue adjustments 12 19 32 62
Less GES expense adjustmenfs
Capitalised interost . N . .
Alf other . - - .
Tolal GFS expensse adfustrments - - . B
Total GFS adjustments o AASE 1049 net operating
balance 112 19 32 62
GFS net operating balance 1,288 624 1,379 2,569
Total public spctor
AASB1049 net oparating baiance 460 896 685 1,744 2,423
Plus GFS revenue adjustments
Capitat grants - prepaid AusLink road grants 28 112 18 32 G9
Goods and services revenue - inlersector eguityfasset
transfers recorded as revenue - -7
All cther B - . - R
Total GFS revenue adjustments 281 112 18 32 62
Less GFS expense adiustments
Capitatised interest 11 17 14 14 30
Alt other . - . - R
Total GES expense adiustments i1 17 14 14 a0
Total GFS adjustments o AASR 1049 nef operaling
balance 17 95 5 18 az
GFS net operating balance 477 981 690 1,761 2,455
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AASE 1049 TO GFS CONVERGENCE DIFFERENCES

Net L.ending/- Borrowing

2007-08
Three! Three Six Months Twelve
Manths to Months to 1o 31 Dec  Months to
31 Dec 31 Dec 30 June
$m $m 3m $m $m
General governmeri
AASE 1049 net lending/-borrowing 284 -369 352 822 1,268
Flus Net cperating halance convergence differences
(noted above) 28: 112 19 32 62
GFS net lendingl-borrowing 332 -456 411 454 1,330
tal publi r
AASB1048 net lending/-borrawing -2,976 a58 652 -849
Plus Net operating balance convargence differences
{noled above) 95 5 18 32
3FS net lending/-borrowing -2,881 962 e670 -318
oo
AASB 1049 TO GFS CONVERGENCE DIFFERENCES
Net Worth
2007-08
Annual Six Months Twelve
Estimate 10 31 Dec  Months to
30 June
$m Sm $m
Ganaral qovergment
AASB1049 net worlh 96,013 78172 92,780
Phis
Dampier to Bunbury Natuzsi Gas Pipeline loan asset as a8 88
Pravision for doubtful debts
General government sector 184 - 163
Impact on public corporations net warth 11 - 25
Impact of Auslink Road granis prepayments -80 -239 202
Total GFS net worth adiusimenls 193 -151 94
GFS net warth 96,206 78,020 92,874
Total publi r
AASB1049 net worth 96,013 78,172 92,780
Plus
Gamgpier 0 Bunbury Natural Gas Pipeline loan asset 88 88 88
Provision for doubthis debts 195 - 209
Impact of Auslink Road grants prepayments -90 =239 =202
Tolal GFS net worlh adiustments 193 -151 o4
GFS net worth 86,206 78,020 82,874
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AASB 1049 TO GFS CONVERGENCE DIFFERENCES
Cash Surplus/~ Deficit

2008-09 2007-08
Six Annual Three Six Maonths Twelve

Three

Months {0 he' Estimate Months to 1031 Dec  Manths to
31 Des 31 Dec 30 June
$m $m $m $m $m
General qovernment
AASBI1049 cash surplus/-deficit -100 -401 5563 669 1,281
Less Agquisilions under Bnance leases and similas
arrangemeants - 1 - R 213
GFS cash surplushdeficit -100 G401 553 669 1,068
Total public seclor
AASET1048 cash surplus/-doficit -3,157 314 505 -92
Less Acquisilions under finapee loases and similar
arrangemenls k| - . 431
GFS cash surplus/-deficit -3,158 314 505 523
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NOTE 5: INVESTMENTS, LOANS AND PLACEMENTS

General Government

2008-09 2007-08
e Annual 3M-Dec 30-dun
Estimate
$m &m $m
Investmants
Term deposils 3,184 3,450 3,770
Government securilies 169 233 200
Tolal 3,352 3,683 3.970
Loans - -
Financial Assels held for irading/available for sale - -

Total - - -
Total 4 3,383 3,683 3,870
Total Public Sector

2008-09 2007-08
Hec Annual 31-Dec 30~Jun
Estimate
&m $m $m
Investments
Term deposits 7.373 7,828 7,944
Governmen! securities 351 404 378
Total 74 8,233 8,323
Loans and advances
Loans 1387 1,425 1,495
Financiat Assets held for trading/avaitable for sale 32 38 34
Total 1419 1463 1528
Total 9,143 9,695 9,852
e
NOTE 6: RECEIVABLES
General Government
2008-08 2007-08
Annual 31-Dec 30-Jun
Estimate
$m 3m $m
Accounts Receivable 1,681 1,675 1,918
Provision for impairment of receivables -184 -135 -183
Total fai 1,698 1,440 1,734
Total Public Sector
2008-08 2007-08
1De Annual 31-Dac 30-Jun
Eslimate
$m 3m $m
Accounts Recelvable 3,758 3,486 3,807
Provision for impairment of receivables -195 -166 -208
Totai 3,564 3,329 3,599
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NOTE 7: BORROWINGS

General Government

2008-09 20067-08
3-Det Annual 31-Dec 30-Jun
Estimate
Sm sm $m
Bank overdrafts - B4 -
Finance leagses 246 72 285
Derivative Financial Instrumients 898 - .
Domeslic and forelgn berrowings N - 743 762
Total Current 1210, 1,144 886 1,046
Total Public Sector
2008-09 2007-08
Annual 31-Dec Ab-dun
Estimale
&m Sm m
Bank overdralis 1 a6 1
Finance leases 785 399 812
Derivative Financial Instruments 878 13,079 14,082
Domestic and foreign borrowings 16,846 509 G035
Total Current 18,400 14,073 15,500

NOTE 8: DETAILS OF AGENCIES CONSOLIDATED

The agencies included in these financial statements were detailed in Note 38,
Composition of Sectors in the 2007-08 Annnal Report on State Finances. The only
change since that date is that the Eastern Goldfields Transport Board ceased to operate
with effect from 29 July 2008,

NOTE 9: CONTINGENT LIABILITIES

There have been no material changes in contingent liabilities since the release of the
2007-08 Annual Report on State Finances.
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APPENDIX 2

Operating Revenue

The tables below detail operating revenue of the general government and total public
sectors.  They provide detajled revenue information consistent with the operating
statements presented in Appendix 1: Interim Financial Statements.

The total public sector consolidates internal transfers between the general government
sector and agencies in the public corporation sectors.

Accordingly, some total public sector revenue aggregates ay be smaller than the general
government equivalent. TFor example, the general government sector collects payroll tax
from some public corporations. These collections are not shown in the total public sector
taxation revenue data which is thus smaller that the general governmeni taxation revenue
aggregate.
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Table 2.1
GENERAL GOVERNMENT
Operating Revenue
2008-08 2607-08
Six Three Six
Annval Monihs 10 Months to
11 Dac Estimate™ a1Dec 31 Dec  Actual®
$m $m $m $m
TAXATION
Payroll tax 588 | 2,287 493 974 1,540
Property taxes
Land tax 562 90 422 421
Transfer Duty 268 1,278 697 1,236 2,265
Landholder Duty 40 - - .
Total duty on transfers 268 | 1,318 691 1,236 2,265
Morigages o 10 29 58 108
Other slamp duties 1 2 -0 1 0
Metropolitan Region improvement Tax 7 84 38 77 76
Emergency Services Levy 38 154 a5 102 150
Loan guaraniee fees 5 21 3 7 14
Total other property taxes 122 270 105 245 348
Taxes on provision of goods and services }
Lotteries Commission 32 121 28 56 121
Video loltery terminals 0 1 0 0 0
Casino Tax 23 a1 20 40 84
TAB betling tax 11 35 6 19 30
Total taxes on gambling 88 237 54 118 235
Insurance Duty 850 360 &7 182 342
Other 5, 18 8 14 30
Tolal taxes on insurance 95 378 95 188 372
Taxes on use of goods and performance of aclivities
Vehicle Licenge Duty 90 340 97 187 393
Permits - Qversize Vehicles and Loads q 1 2 5
Motor Vehicle recording fee 10 40 8 17 34
Motor Vehigle registrations 11 465 108 216 434
Total motor vehicle taxas 219 850 214 432 866
Tolal Taxation 1,920 5,866 1,742 3,620 6,447
CURRENT GRANTS AND SUBSIDIES
General Purpose Granls ;
GST Grants 86 3,790 1,020 1,944 3,984
Competition Reform - - - 4 4
Compensation for Condensale Excise 64 - - 71
Specific Purpose Granls to the State
Australian Health Care Agreement - . - - 50
Other health 0 0 0 0 0
Schools assistance — government schodls 85 282 68 154 312
Vocational training 28 103 30 53 102
Roads - - - - -
Other 444 1,793 404 758 1,670
Specific Purpose Grants through the State
Schools assistance — non-government schoals 189 609 173 309 603
Local government financial assistance grants 33 130 al B1 122
Local government roads 22 Ba 21 41 a3
Other - - - . -
Olher Grants
Morth west shelf royalties 198 957 191 366 198
Totaf Current Grants and Subsidies 1,985 7.817 1,836 3,690 7,800
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Table 2.1 {cont.}
GENERAL GOVERNMENT
Operating Revenue

2008-06 2007-08
Three Bix: Three Six
Months to ) Annual Months o Months to
31 Dec Estimate ©) 1 Dec  31Dec  Actual ™
$m Bm $m $m $m

CAPITAL GRANTS
Specific Purpose Grants 1o the Statg
Roads 7 220 7 9 174
SBchools assistance — government schools 9 33 B 16 32
Vocational training r 25 § 9 26
Other 28 148 48 120 173
Specific Purpose Grants through the Slate - -
Schools assistance - non-government schools i} 12 8 14 K1
Totai Capital Grants 132 440 G6 169 436
SALES OF GOODS AND SERVICES 343 1,484 348 678 1,407
INTEREST INCOME B& 208 T4 143 332
REVENUE FROM PUBLIC CORPORATIONS
Divigends Al 495 47 96 512
Tax Eguivatent Regime G0 332 83 153 368
Total Revenue from Public Corporations 111 827 130 249 880
ROYALTY INCOME 726 3,037 385 751 1,680
OTHER
Lease Rentals 15 61 16 32 65
Fines H 125 28 64 125
Revenue not alsewhere counted 38 274 39 65 174
Tolal Other az 451 83 162 364
GRAND TOTAL 5384, 20,168 4,764 9,462 19,345

{a)  Consistent with the révised outturn published in the Government Mid-year Financial Projections Statement, refeased
18 Dacember 2008,

{B) Data for the 2007-08 outturn {originally published in the 2007-08 Annual Reporl on Stale Finances) and for
December 2007 has been adjusted in this report {o be consistent with AASB 1049 for comparalive purposes. See
Foreword for furiher details.

Note: Columng may not add due to rounding.
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Table 2.2
TOTAL PUBLIC SECTOR
Operating Revenue
2008-08 2007-08
Three:; Three Six
Months to: Annual Months to Months to
31 De Estimate 3Dec  3tDec Aca®
$m &m $m 3m Sm
TAXATION
Taxes on employers' payroll and labour force 573 2,257 483 957 1,804
Payroll tax 2,267 483 957 1,904
Property laxes
Land tax 519 B3 408 g1
Transfer Duty 1.278 691 1,236 2,265
Landholder Duty 40 . . .
Total duty on lransfers 268 ; 1,318 691 1,236 2,265
Muortgages : 10 29 58 08
Other stamp duties 1 2 -0 1 -
Metropolitan Region Improvement Tax 84 39 77 76
Emergency Services Levy 151 34 101 146
Loan guarantee fees 2 0 ki 1
Total other properily taxes 248 101 238 332
Taxes on provisicn of goods and services
Lolleries Commission - - - -
Video lottery terminals 1 0 0 -
Casino Tax 81 20 40 84
TAB petling tax - - - - =
Total taxes on gambling 23 82 20 41 84
Insuranga Duty 360 87 182 342
Other 18 8 14 30
Total taxes on insurance 378 95 196 372
Taxes on use of goods and performance of aclivities
Vehicle Licence Duty 340 97 197 393
Permits - Oversize Vehictes and l.oads 4 1 2 5
Motor Vehicle recording fee : 40 8 17 34
Motor Vehicle registrations 119 465 08 16 434
Totel motor vehicle taxes 219 850 214 432 866
Total Taxafion 1,840 ¢ 5,650 1,687 3,608 8,214
CURRENT GRANTS AND SUBSIDIES
General Purpose Grants
GST Granls - 1,020 1,944 -
Competition Reform - - 4 4
Compensalion for Condensale Excise 64 - - 71
Specific Purpose Grants to the State - - -
Ausiraiian Health Care Agreement - - - 50
Otker health 0 0 0 o]
Schools assistance - government schools 282 B8 154 3z
Vocational training 143 30 53 102
Roads - - - -
Other 444 1,793 404 758 1.670
Specific Purpose Grants through the Stale - -
Schools assistance ~ non-government schools 608 173 300 603
L.ozal government financial assistance grants 3 130 31 a1 122
Local government roads 2 B8 21 41 83
Other - - - -
Other Grants - - - -
North west shelf royallies 957 191 366 798
Total Current Grants and Subsidies 7,817 1,836 3,690 7,800
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Table 2.2 (cont.)
TOTAL PUBLIC SECTOR

Operating Revenue
2008-09 2007-08

Thres S Thrae Six
Maonths lo Annual Monlhs to Months lo
31 Dec Estimate ©* MM Dec  31Des  Actual
3m $m &m Sm $m

CAPITAL GRANTS
Specific Purpose Granls to the State ;
Roads 77 220 7 g 174
Schools assislance = govermment schools 9 33 8 16 32
Vocalional training 11 26 5 9 26
Other 28 148 58 120 173
Speciiic Pumpose Granis through the State .
Schoals assistance — non-government schools 6 12 8 14 3
Total Capital Granits 132 440 a6 169 436
SALES OF GOODS AND SERVICES 2,378 10,120 2,270 4,379 8,894
INTEREST INCOME 205 645 146 336 187
ROYALTY INCOME 726 3,037 365 754 1,680
OTHER
Lease Rentals 15 &1 16 32 65
Fines 32 125 26 85 127
Revenue nol elsewhere counled 224 733 144 260 554
Total Other 271 920 188 357 746
GRAND TOTAL 7,538 28,627 6,679 13,189 26,525

{a)  Consisten! with the revised oullurn published in the Governmen! Mid-year Financial Projection Statement, released
18 December 2008.

{b) Data for the 2007-08 oullum (originally published in the 2007-08 Annual Report on Slale Finances) and for
Dacember 2007 has been adjusled in this report to be consistent with AASB 1049 for comparative purposes, See
Fareword for further details.

Note: Golumng may not add due to rounding.
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APPENDIX 3

Monthly Report of General Government
Finances - December 2008

This appendix provides a summary of the Western Australian general government sector’s
finances for the month of December 2008. Care should be taken in interpreting monthly
results, which can vary significantly from month to month due to various seasonal and
other timing factors®.

Operating Statement

The general government sector recorded an operating surplus of $207 million for the
month of December 2008, $117 million higher than the surplus of $90 million recorded in
December 2007.

Revenue in December 2008 totalled $1,672 million, $330 million higher than the same
month the previous year. The increase primarily refllects:

s higher royalty income (up $333 million), mainly due to higher contract prices for iron
ore, partially offset by the impact of a higher exchange rate;

« lower taxation revenue (down $56 million), due to lower transfer duty
(down $116 million), partially offset by increased payroll tax (up $38 million),
Metropolitan  Regional Improvement Tax (up $16 million) and land tax
{up §13 million ); and

« higher Commonwealth recurrent grants (up $34 million), mainly due to increased
funding for health services outlined in the Overview of this report {up 355 million)
and the timing of education grants (up $21 million), partially offset by a decrease in
North West Shelf petroleum royalties due to the timing of payments (down $55 million).

Expenses for the month of December 2008 totalled $1,464 miltion, up $212 million from
December 2007. This increase largely reflects:

» higher salaries (up $100 million), mainly reflecting higher pay rates and employee
numbers in the health, education and law and order sectors (representing 91% of the
total increase in salaries);

s higher current transfers (up $53 million), mainly due to higher payments to the
Housing Authority for mainienance and construction of commmunity housing, higher
appropriation to the Public Transport Authority for rail and bus service costs and
higher health sector grants; and

v

In each of the following financial statement disclosures, the 2008-09 annual estimate s consistent with the revised outtuim
published in the Government Mid-vear Financial Projections Statement, released 18 December 2008, Daty for the 2607-08
outtern (originally published in the 2007-08 Annual Report on State Finances} and for Brecember 2007 has been adjusied in this
report (o be congistent with AASE 1049 for comparative purposes, Sve Foreword [or further details,
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« higher services and contracts (up $39 million), mainly due to expensed works on new
projects including the Rockingham/Kwinana Hospital and Fiona Stanley Hospital,
and expensed works on primary and secondary schools.

Cash Flow Statement

A cash surplus of $186 million was recorded in December 2008, compared to a
$39 million cash surplus recorded in December 2007.

This reflects stronger net cash inflows from operating activities {up $185 million
compared with the month of December 2007). Monthly spending on infrastructure
(i.e. investment in non-financial assets) was down by $43 million (largely due to the
timing of project work), as were sales of fixed assets.

Table 3.1
GENERAL GOVERNMENT
Operating Statement
2008-09 2007-08
Month of ‘Monith Annual Month of
Estimate™ Dec Actual®
$m §m m
Revenue
Taxation 5,896 486 6,447
Current grants and subsidies 7.817 409 7.800
Capital grants 440 22 438
Salaes of goads and services 1,484 109 1,407
Interest Income 208 31 332
Revenue from public corporations
Dividends 495 25 512
Tax equivaient payments 332 24 368
Royaltly income 3,037 213 1,680
Other 461 23 364
Total revenue 20,169 1,342 18,345
Expenses
Salaries 7,383 551 6,906
Superannuation
Concurrent costs 709 53 666
Superannuation interest cost 3 29 359
Qther employee costs 282 20 276
Depreciation and amaortisation 787 85 709
Services and centracts 2,334 167 1,981
Other gross operaling expenses 1,770 105 1,560
QOther interest 128 <] 120
Qther property expenses - - -
Curren transfers 4,482 236 3,769
Capital transfers 838 27 491
Tolal expenses 18,853 1,252 16,837
NET OPERATING BALANCE 1,318 90 2,507

{a) Consistent with the revised outiurn published in the Government Mid-year Financial Projection Statement, released
18 December 2008.

{h) Dala for the 2007-08 oullurn (ariginally published in the 2007-08 Annual Report on State Finances) and for
December 2007 has been adjusied in this report 10 be consisient with AASB 1049 for comparalive purpuses. See
Foreword for further details.

Note: Ceolumns may not add due to rounding.
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Table 3.2
GENERAL GOVERNMENT
Cash Flow Statement
2008-09 200708
onth of Annual Month of  Actyal™
Estimate [ec

gm $m Bm
OFERATING ACTIVITIES
Recelpls from operaling activities
Taxes received 6,014 601 6.204
Grants and subsidies received 8,227 428 8,192
Receipts from sales of Qoods and services 1,633 94 1,505
Interest receipts 216 28 314
Cividends and tax equivalents 850 174 Bz7
Other receipts 4,140 3 2,75
Total receipts from operaling aclivilies 20,980 1,630 14,882
Payments for operating activities
Wages, salarfes and supplements, and superannuation 8,376 -B00 -7.684
Paymenis for goods and services -4,376 =311 4,068
Interest pald ~148 -4 -112
Grants and subsidies paid -4,444 -390 -3,844
Dividends and tax equivalents - B -
Gther payments -1,453 -98 -1,114
Total payments for cperating activities -18,759 -1.404 -16,823
NET CASH FLOWS FROM OPERATING ACTIVITIES 2,182 126 3,060
INVESTING ACTIVITIES
Cash flows from invesiments in non-financial assels
Purchase of non-financial assets -2,743 74 ~2.022
Sales of non-financial assets 161 86 244
Total cash flows from investments in non-financial assals -2,583 -88 -1,778
Cash flows from investments in financial assels
Receipts from investing activities:
For policy puposes - - 1
For liquidity purposes - « a3
Payments for investing activilies: - “ .
For policy purposes -358 -3 -349
Feor liquidity purposes -8 3 -1
Tolai cash flows from investments in financial assels -366 =30 -267
NET CASH FLOWS FROM INVESTING ACTIVITIES 2,848 -118 -2.045
FINANCING ACTIVITIES
Reeelpts from financing aclivitles
Advances received 4 -2 13
Horrowings 338 -82 45
Deposits received “ - .
Other financing receipts 27 - 54
Total recelpts from financing acliviles 379 =71 111
Payments for financing acifvities
Advances paid -7 2 -18
Borrowings repaid -201 -15 -189
Deposils paid . . -
Other financing payments -49 -4 -3
Total payments for financing aclivitles -267 -17 -236
NET CASH FLOWS FROM FINANCING ACTIVITIES 112 -B7 -128
Net increase in cash and cash eguivalents ~G55 78 890
Opening balance 4,236 3.669 3,348
Closing balance 3,581 3,790 4,236
KEY FISCAL AGGREGATES
Net cash flows from aperating attiviies 2.182 126 3.060
Net cash flows from investing in non-financial assats -2,683 -85 -1.778
Cash surplus/-deficit -401 39 1,281

{a) Consistent with tha revised outturn published in the Government Mid-year Financlal Projection Stafement.

(b) Dala for the 2007-08 oullurn {originally published in the 2007-08 Annual Reporl on Stale Finances) and for
December 2007 has been adjusted in this raport 1o be consistent with AASS 1049 for comparalive purposes.

Note: Columng may not add dus to rounding.
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APPENDIX 4

Public Ledger

The Public Ledger, established by section7 of the Financial Management
Act 2006 (FMA), includes those transactions and operations that are conducted through
the Public Bank Account and maintained by the Treasurer. The Public Ledger comprises
the Consolidated Account, the Treasurer’s Advance Account and the Treasurer’s Special
Purpose Accounts.

Table 4.1 shows that the aggregate balance of the Public Ledger at 31 December 2008
decreased by $139 million compared with 31 December 2007, This reflects the combined
impact of a $1,186 million increase in the Consolidated Account deficit and a
$1,047 million increase in the Treasurer’s Special Purpose Accounts.

Table 4.1
PUBLIC LEDGER BALANCES AT 31 DECEMBER

2007
Sm

THE PUBLIC LEDGER
Consolicated Account 3,131
Treasurer's Special Purpose Accounts 4277
Treasurer's Agdvance Account — Net Advances -31
Total 1,118

{a) The balance of the Consclidated Account at 31 December 2008 includes non-cash appropriations of $3,650 million
(31 December 2007: $2,951 million), representing ke non-cash cost of agency services. These appropriations are credited
to agency holding accounts that arg included in the Treasurer's Special Purpose Accounts balance,
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Consolidated Account

The Constitution Act requires that all revenue of the Crown that is not permanently
appropriated by legislation to another entity, shall be credited to the Consolidated
Account, and that payments out of the Account must be appropriated by Parliament.

Accordingly, Consolidated Account revenue is not available for use by agencies that
collect it, and such receipts must be paid directly to the credit of the Account.
Expenditure is authorised by Parliament, with both the amount and the expressed purpose
of the relevant appropriation clearly specified.

The Consolidated Account recorded an accumulated deficit of $4,317 million at
31 December 2008. This included $3,650 million in non-cash Holding Account balances
for agencies, associated with accrual (non-cash) appropriations for depreciation and leave
entitlements.

In cash terms, the Consolidated Account recorded a cash deflicit of $667 million at
31 December 2008, compared with a cash deficit of $179 million in December 2007.

Cash balances vary significantly through the year, depending on the timing of receipts
into, and payments from, the Account.
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Tabte 4.2
CONSOLIDATED ACCOUNT TRANSACTIONS
For the six months ended 31 December
2007
$m
REVENUE
Operating Activitiss
Taxation 3.008
Commonwealth Grants 1,878
Government Enterprises 273
Revenue from other agencies 2,028
Cther 8g
Total Cperating Activities 7,375
Financing Activities
Repayments of Recoverable Advances 6
Transfers from:
Pubilic Bank Account Interest Earned Account 29
Bankwest Pension Trust 1
Other Receipts 9
Revenue recoverables -
Total Financing Activities 44
TOTAL REVENUE 7,419
EXPENDITURE
Recurrent
Authorised by Other Statules 623
Appropriation Act (No. 1) 6,469
Recurrent Expenditure under the Treasurer’s Advange 11
Total Recurrent Expenditure 7,113
Investing Activities
Authorised by Other Statutes 57
Approprigtion Act (No. 2) 2,008
Investing Expenditure under the Treasurer's Advance 17
Total Investing Aclivities 2,082
Financing Activilies
Loan repaymenis -
Other financing 3
Total Financing Activities 3
TOTAL EXPENDITURE 8,188
NET MOVEMENT (REVENUE LESS EXPENDITURE) -1,779
Consolidated Account Balance
Opening balance at 1 July -1,362
Closing batance at 31 December -3,134
OFf which:
Appropriations payable -2.951
Cash balance at 31 December -179

Note: Columns may not add dug o rounding.
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The Treasurer’s Special Purpose Accounts (TSPA) consist of:

« any account established by the Treasurer as a TSPA for the purposes determined by
the Treasurer;

« suspense accounts established for the purposes of section 26 of the FMA;
«  any account established to hold money transferred under section 39(5) of the FMA;

« the Public Bank Account Interest Farned Account established for the purpose of
holding money credited to that account under section 38(9) of the FMA pending its
allocation and payment as required or permitted under the FMA or another written
law;

« any account established under written law and determined by the Treasurer to be a
TSPA; and

« any account established to hold other money and determined by the Treasurer to be a
TSPA.

The $1,047 million increase in the TSPA is largely due to a $221 million injection to the
Fiona Stanley Hospital Construction Account (with a balance of $1,375 million at
31 December 2008), reflecting the 2008-09 Budget decision on funding for higher
construction costs projected for the new hospital, and an increase of $699 million in the
Holding Account balances for accrual appropriations to agencies (including
appropriations payable for depreciation and accrued leave entitlements).

fo o
Table 4.3
TREASURER’S SPECIAL PURPOSE ACCOUNTS
AT 31 DECEMBER
2007
$m
Agency Holding Actounts 2,951
Flona Stanley Hospital Construction Account 1,089
Other Special Purpase Accounts 237
TREASURER'S SPECIAL PURPOSE ACCOUNTS AT 31 DECEMBER 4,277
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Treasurer’'s Advance

The Treasurer’s Advance allows for short-term repayabie advances 1o agencies for
working capital purposes (known as ‘net unrecouped advances’) and the provision of
supplementary appropriation funding for unforeseen and/or extraordinary events during
the year (known as ‘excesses and new items’).

A total of $437.7 million is authorised under section 29 of the FMA for the year ended
30 June 2009, compared with a total of $436.5 million authorised limit applying at the
same time in the preceding year.

Of the $437.7 million authorised limit for 2008-09, $30.5 million was held at
31 December 2008 in the form of net recoverable advances (see Table 4.4) and
$59.1 million against increases in recurrent appropriations (see Table 4.5).

Table 4.4
TREASURER'S ADVANCE AT 31 DECEMBER
2007
Sm
AUTHORISED LIMIT 438.5
Total Drawn Against Treasurer's Advance Account 58.3
Comprising:
Net recoverabie advances as at 31 December {see below) 30.6
Excesses and New [tems
- recurrent (see Table 4.5} 10.7
- capital 17.0
NET RECOVERABLE ADVANCES
Appeals Cost Board 1.1
Public Sector Standards Commissionar — CEQO salection 0.5
Electoral Distribution Commission 3.5
Energy Smart Govemment Program 1.9
Gas Review Beard 0.5
Medical Radiation Technoiogisis Registration Baard 0.1
Suitors Fund -
Flanning and Infrastructure 2.0
Pubfic Secior Commission -
Telethon Donation 1.0
Works and Services 20.0
TOTAL RECOVERABLE TREASURER’'S ADVANCES 30.6
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Transfers, Excesses and New Items

Table 4.5 outlines transfers of appropriations between agencies, authorised under section 25 of the
FMA (and which have no impact on the Treasurer’s Advance), and excesses and/or new items
approved by the Treasurer (under the authority of section 27 of the FMA).

Transfer of appropriations between agencies during the first six months of 2008-09 were limited
to $44,000 from the Department of Treasury and Finance to the Department of Industry and
Resources for Contract Administration Officer costs.
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Table 4.5
TRANSFERS, EXCESSES AND NEW ITEMS

For the six months to 31 December 2008

Treasurer's Advance

New
Budget Transfars™ ltems Excesses
Sm $m $m $m

Recurrent Approprigtions
Treasury and Finance
Hem & Delivery of Services 148.0 - W - -
tern 22: First Home Qwners'
Assistance 111.0 - - 130.7
liem 30: Refund of Past Years Revenue
Collactions - PublicCarporations 8.0 “ E 5.0
ltem 31: Refund of Past Years Revenug
Coligctions - Al Other 38.8 - - 75.0
Industry and Resources
ltem 43 Defivery of Services 1807 - . .
TOTAL - 2107

{a) Auihorised under section 25 of the FMA.
{b)  Amount less than $30,000.
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Further information for new items and approved excesses is provided below:
Treasury and Finance

Item 22: First Home Owners’ Assistance {($130.7 million) for the increase initiatives
provided under First Home Owners® Assistance Grants announced by the Prime Minister
on 14 October 2008.

Item 30: Refund of Past Years Revenue Collections — Public Corporations
($5.0 million) for refunds of overpaid tax equivalent instalments by Synergy and Western
Power.

Item 31: Refund of Past Years Revenue Collections — All Other (375.0 million) for the
settlement of stamp duty refunds.



