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DISTRIBUTION OF FUNDS RELATING TO GALATI LEGAL PROCEEDINGS 

I understand that you were a commercial producer or 'grower' for the purposes of the Marketing 
of Potatoes Act 1946 (WA). I also understand that the Potato Marketing Corporation (PMC), 
whose functions included regulating the production of ware potatoes, made a resolution on 18 
November 2016 in the following terms: 

All funds received as a result of legal proceedings will be distributed at the earliest 
practical opportunity, proportionally to each Pool based on the level of damages 
claimed for each Pool, and paid to affected growers based on their level of issued 
OME in the Pool. 

As you are aware, the PMC Board comprised six members, two of whom were elected by 
commercial producers. 

The 'legal proceedings' to which the 18 November 2016 resolution referred were the damages 
and contempt proceedings commenced by the PMC against Mr Antonino Galati and Galati 
Nominees Pty Ltd , which have now been discontinued and judicially determined respectively . 

By circular resolution dated 23 November 2016, the PMC also approved the content of an 
'Allocation Calculator' Excel Workbook. 

Following detailed consideration of growers' interests, and despite there being no obligation on 
the part of the State to do so, I have decided to honour the intent of the PMC's November 
resolutions. The total amount of PMC funds, which were vested in the State upon the PMC's 
abolition on 31 December 2016, from which distributions to growers may presently be made, is 
$684,316. This amount comprises $200,000.00 of costs payable by Mr Galati and Galati 
Nominees to the State in relation to the contempt proceedings against them, and $484,316 of 
PMC funds remaining following pursuit of the legal proceedings against Mr Galati and Galati 
Nominees. The proportion of these funds to be distributed to each grower has been calculated 
using the PMC's Allocation Calculation . The Allocation Calculator indicates that, on the basis of 
the level of domestic market entitlement issued to you in each I and the level of damages 
claimed for each Pool, you should receive an amount of Consideration may be 
given to the dispersal of further funds which may be identified for distribution in the future . The 
amount of any such funds to be distributed to each grower would also be calculated using the 
PMC's Allocation Calculator. 

In consideration of the State's payment to you of these funds, you are asked to agree to the 
terms of the attached Deed of Distribution. This Deed confirms that the State, without admitting 
any liability to you , has agreed to pay you a lump sum of from the presently 
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available funds. The Deed also confirms that, in further consideration of the State's payment, 
the parties to the Deed, namely you and the State, have agreed to settle all potential claims or 
disputes between you and the PMC which may have existed prior to 31 December 2016, and 
any other claims or disputes between you and the State which may have arisen on or after 31 
December 2016, in relation to the regulated potato industry as it existed prior to 31 December 
2016. Payment into your nominated bank account will only occur once you have agreed to the 
terms of the Deed. 

I request that you carefully consider the terms of the attached Deed of Distribution and respond 
to Luke Morgan on luke.morgan@agric.wa.gov.au or 9780 6204 as soon as possible as to 
whether you agree to its terms. 

I look forward to hearing from you. 

Yours sincerely 

Ralph Addis 
AlDIRECTOR GENERAL 

15 August 2017 

Alt. 


