
ON THE GROUND / MESSAGING 
Monday, 11 September 2017 

CONTENTIOUS ISSUES BRIEFING NOTE 

OVERARCHING MESSAGES 

The McGowan Labor Government is getting on with the job: 

Implementing a plan for jobs to create local jobs for Western Australians and building 
METRONET 

Delivering a sustainable health system that puts patients first 

Investing in our schools, so every Western Australian receives a quality education 

Making our communities safer and implementing a comprehensive Meth Action Plan 

Delivering strong financial management and budget repair that is fair 

• We have no opt ion but to fix the mess left behind by the Liberal National Government. 

• Everyone will share the burden to help pay forthe Liberals and Nationals out of control 
spending. 

• Fixing the mess we have inherited will take time, but we will do everything poss ible to 
minimise the impact on struggling families and small businesses. 

• There is no quick fix to budget repair, but overtime we will bring the State's finances 
back under contro l and we will do it by not se lling Western Power. 

THIS WEEK IN PARLIAMENT 

Assembly 

• Appropriation (Recurrent 2017-18) Bill 

2017 and Appropriation {Capital 2017-18) 
Bill 2017 

• Corruption~ Crime and Misconduct and 
Criminal Property Confiscation 
Amendment Bill 2017 

Council 

• Estimates of Revenue and Expenditure 
Consol idated Fund Estimates 2017-18 -
(aka. LC Budget Speeches) 

• Port Kennedy Development Bill 2017 

• Coroners Amendment Bil/2017 

• First Home Owner Grant Amendment Bill 
2017 

Late sitting anticipated for Tuesday & Wednesday 13 September to allow additional time for 

debate on the Budget Bills. 



Private Members' Business on Wednesday 13 September is to be reduced to two hours, to 

run from 4 pm to 6 pm and, following a one-hour dinner break, debate on the Budget Bills is 
to resume at 7 pm. 

Finally, there will be a condolence motion moved to honour former MLA, the Hon Doug 

Shave, on Wednesday 13 September immediately after prayers. 

THIS WEEK'S STANDARD RESPONSES 

• No new standard responses this week. 

ISSUES 

ISSUES COVERED THIS WEEK: 

STATE BUDGET 
DSO AND DAL 

POLICE PAY OFFER 
STADIUM CONTENT 

2017-18 STATE BUDGET 

LEAD IN SCHOOLS 

• This Budget strikes the balance of delivering on our election commitments, of creating 
jobs and getting the State's finances back on track. 

• The McGowan Government is getting on with the job to get Western Australia back 
on track. 

• Our first Budget has struck the right balance to restore responsible financial 
management and help drive economic growth to create new jobs for Western 
Australians. 

• This is a Budget that delivers on our election commitments and begins implementing 
our Plan for Jobs and METRONET projects. 

• Even though the State has lost $5 billion in revenue since the election, the Budget has 
now been set on a sustainable path with a return to surplus forecast, which will lead 
to debt reduction over time. 

• The only way to reduce debt over time is the bring Budget back to surplus, and stay 
there. 
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• Everyone needs to share the burden to help pay for the Liberals and Nationals' out of 
control spending. Our reasonable and fair measures to repair the Budget ensure that 
any impact on struggling families and small businesses have been minimised. 

• Without these Budget repair measures, net debt would have risen to more than 
$47 billion. 

• There is no magic solution to the debt problem, only responsible financial 
management over time is the answer. 

• The McGowan Government has secured Royalties for Regions, by strengthening it and 
making it more sustainable to deliver for regional WA. 

DSOAND DAl 

• WA Labor made a promise to the people of WA to make it tougher for dangerous sex 
offenders to be released into the community, which we are honouring. 

• The amendments include reversing the onus of proof so that DSO's will bear the 
burden of satisfying the court that they will substantially comply with all the 
standard conditions of any Community Supervision Order. 

• In the case of DAL, under Labor's laws, he would have to satisfy the court that he will 
not reoffend. Based on his history of offending, DAL would have a huge mountain to 
climb to convince the court that he's not going to reoffend. 

• We can't change the outcome of DAL because a decision has been made and made 
under the previous Government's laws. That's why this Government is changing the 
laws. DAL would highly likely not be getting released back into the community had 
the Liberals moved to change the laws, which we said were inadequate 2 years ago. 

STADIUM CONTENT- UPDATED 

Stadium football negotiations: 

" The deal we are offering football is very generous and we strongly encourage them 
to accept the offer so all parties can get on with planning for the 2018 footy season. 

• The State cannot afford to offer any more money. This is a $100 million package that 
comes along with a brand new, world-class Stadium for the AFL to use each and 
every week. 
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o We want the deal done and are confident a final agreement will be reached soon. 
We look forward to seeing the Eagles and Dockers playing at Perth Stadium in 2018. 

AFlW at Perth Stadium: 

• The State is very keen to lock the AFLW in as one of the first events at Perth Stadium. 
It would draw national attention to the growing women's game and WA's brand new 
world-class Stadium. 

• The State has offered free public transport and free tickets for the match and we are 
committed to making this happen. 

• We are working through some of the finer details with the AFL now and are 
confident a deal will be secured soon. 

POLICE PAY OFFER 

LATEST INDUSTRIAL ACTION 

• Discussions are ongoing with the Police Union. 

• We hope that negotiations can be quickly finalised for the benefit of the union and 
its members. 

• Repairing the State's finances is an extremely difficult task and it's something that 
needs to be shared across the community. 

• The Union needs to understand that by continuing this action they are taking money 
away from WA community, from schools, hospitals and other community services 
and I think all Western Australians understand that. 

• Our police do an outstanding job in difficult circumstances. But just like our nurses and 
teachers, ALL sections of the community need to help with the importanttask offixing 
the budget. 

WORKERS' COMPENSATION 
• The former Government mucked around on this issue for years. 

• We made a commitment three years ago to introduce a workers' compensation 
scheme for police officers and we will be delivering on that commitment. 
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LEAD IN SCHOOLS 

• Throughout Western Australia, strict processes are in place to ensure the safety of our 
drinking water. 

e The public can remain confident that water suppliers and regulators are working 
together to ensure its quality. 

• All suppliers of water in the State have a duty to provide water that meets the 
Australian Drinking Water Guidelines, and to report any problems with water quality, 
either chemical or microbial, to the Department of Health. 

• The Department of Health has not received any recent reports of chemical water 
quality issues in WA schools. 

• The Chief Health Officer has raised no issues about lead in the water supply anywhere 
else other than the Perth Children's Hospital. We will take advice from the Chief 
Health Officer as to whether he believes this is an issue in schools. 
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State Budget 2017-18 
Contentious Issues - Questions and Answers (internal use only) 

Q: Mark McGowan promised to not increase taxes on Western Australians. but now you have increase payroll tax? 

Fixing the mess left behind by the Liberal National Government only became even more difficult when $5 billion of 
revenue was lost from the budget over the last six months alone, induding $2 billion in less GST revenue. 

The Premier has apologised for being forced to break his promise, and he has made sure that struggling families and 
small businesses have been protected. 

Everyone across the WA community needs to share the burden to help pay for the Liberals and Nationals' out of 
control spending, from the public sector to the State's largest companies. 

Tough decisions have been made to strike the right balance to repair the Budget and help boost the WA economy. 

Q: Payroll tax increases will hurt businesses and hurt the economy? 

The WA economy is showing signs of recovery. This decision strikes the right balance because less than one per cent 
of businesses in WA will be impacted by the temporary increase. 

These are the State's largest companies with payrolls that exceed $100 million and it is expected the temporary 
progressive payroll tax scale won't have an industry impact. 

For five years only these companies will have their current 5.5 per cent payroll tax rate increased to 6 per cent. 

A new rate of 6.5 per cent will be introduced, from 6 per cent, for employers with a payroll of over $1.5 billion. 

This is an important Budget repair measure that will raise an estimated $435 million overthe forward estimates. This 
is a reasonable decision we have had to make to fix the Budget mess left behind by the Liberal National Government. 

Only 1,300 ofthe largest employers currently operating in Western Australia will be impacted. 

Around one-fifth of the additional revenue generated from this measure is expected to be paid by the larger iron ore 
producers in the State. 

Q: The increase in gold royalties will hurt jobs, like McGowan said it would when the Liberals proposed it in 2015: 

A lot has changed since 2015, and with record revenue write downs we need to make sure that all sections of the 
corporate sector help contribute to Budget repair. 

WA's gold royalty rate is currently at the lower end of rates levied across Australia and it is only fair that the WA 
community receive a more reasonable return on our gold resources. 

By introducing a tiered gold royalty rate we have safeguarded against future gold price falls. Only when the gold spot 
price is above A$1,200jonce will the new 3.75 per cent rate be in effect. 

Currently the gold price is around A$1,580jonce and if the price falls back down below A$1,200jonce then the 
current 2.5 per cent rate will be used. 

At current price the royalty rate increase equates to an additional royalty of about $20 an ounce. The increase is 
unlikely to be a significant burden given gold miners in Western Australia are highly profitable. 

The exemption forthe first 2,500 ounces of gold produced each year will be removed from 1 July 2018 for mines that 
produce more than 2,500 ounces per year. The changes will affect around 50 gold mines in Western Australia. Small 
producers and prospectors are not affected by these changes. 



The changes are estimated to raise $392 million in additional royalty revenue over the forward estimates period to 
assist with the difficult task of Budget repair. As we have said Budget repair is something that needs to be shared 
across the WA community. 

Q: The Foreign Buyers Surcharge is a hit against business investment? 

The Foreign Buyers Surcharge was an election commitment to help bring in new revenue to the State without relying 
on Western Australians. 

WA is catching up with other States that have the same tax on foreigners that purchase residential property. Some 
States even have a higher rate. 

We have also delayed the introduction to allow the property sector to stabilise before it kicks in. This is a smart and 
necessary decision that creates a new revenue base that will help put the Budget on a more sustainable footing, 
without relying on Western Australians to contribute more to Budget repair. 

Q: The point of consumption wagering tax is just a tax on WA punters? 

The introduction of a point of consumption tax is following a national lead by the Federal Government and comes 
after South Australia recently introduced one. 

It is not a tax on Western Australians, in fact it is designed to create a level playing field for the local betting industry 
competing with large online betting companies that are avoiding paying their fair share. 

Currently many ofthese online betting companies offer their product to Western Australians have an unfair 

advantage because they locate themselves in lower taxing jurisdictions, like the Northern Territory, and avoid paying 
the taxes that the local WA players pay. 

Consultation with the industry on implementing a point of consumption tax will begin and it is expected it will be 

introduced in January 2019. This reform will ensure the local racing industry is no worse off relative to the current 

tax regime benefit the local racing industry. 

This is a fair and reasonable measure that creates a new revenue base that will help put the Budget on a more 
sustainable footing, without relying on Western Australians to contribute more to Budget repair. 

Q: What about the big miners? 

Port fees for the State's biggest companies will increase as part of the State's Budget repair program to raise $95 

million in revenue for the State Budget. 

However, the discount in port charges for junior miners using the Utah Point Bulk Handling Facility will continue to 

ensure the changes do not impact on the local economy. 

In addition, as part of the changes to payroll tax, a new rate of 6.5 per cent will be introduced, from 6 per cent, for 

employers with a payroll of over $1.5 billion. 

Around one-fifth of the additional revenue generated from this measure is expected to be paid by the larger iron ore 
producers in the State. 

Q: Are the State's finances really that bad? 

The previous Liberal National Government destroyed the State's finances, turning the best set of books in the history 

of the State into the worst. 

When Labor left office in 2008, the Budget was running a strong surplus and debt had been paid down and left at 
only $3.6 billion. The McGowan Labor Government has inherited a record budget deficit of as high as $3 billion and 

net debt of $42 billion. 



In office, the Liberals increased taxes again and again. Land tax increased three times in a row, payroll tax increased 
and fees and charges went up at record rates. 

Even with all ofthis and record mining revenues they still lost control ofthe State's finances and drove up State 
debt. In the process failing to diversify the economy and leaving WA with record unemployment levels. 

Our measures are fair and reasonable, we have delivered a budget for the times, with a fair budget repair programs 
and initiatives to help keep the WA economy growing. 

Q: The Opposition says your new taxes are about paying for your S5billion of election commitments? 

We went to the election with a jobs focussed agenda and that is what we are implementing in government. 

By reprioritising existing government spending, 83 per cent of the cost of election commitments are being funded 
from within the existing budget. 

There are $3.7 billion of election commitments funded in this budget - not $5 billion - and through responsible 
financial management we have been able to deliver on our promises and get WA back on track. 

We reallocated $1.2 billion in funding from the now cancelled Perth Freight Link into a range of METRONET and road 
commitments and additional funding was reallocated by internal savings in existing budgets. 

As promised the McGowan Labor Government is committed to Royalties for Regions and as promised, we will use 
RFR more effectively on projects that matter, including our regional election commitments. 

Q: Has the public sector has been forced to carry the load when it comes to Budget repair? 

Everyone has shared the burden of fixing the financial mess left behind by the previous Liberal National 
Government. 

$1.7 billion in savings have come from the public sector, this includes the new fair public sector wages policy, the 
four-year freeze on wages for politicians and the State's highest paid bureaucrats, the 40 per cent reduction in the 
number of government departments and a 20 per cent reduction in the Senior Executive Services. 

The current path of the public sector was not sustainable. Reform was needed to ensure a more cost effective public 
sector delivered better services for the WA community. 

Q: You are cutting 3,000 public sector jobs, but you said you would create jobs, not cut them? 

We are delivering on our election commitment to drive a cultural change across government. 

This is the most significant reform of the public sector in decades, we have reduced the number of government 
departments from 41 to 25. This has meant that we can remove duplication in the public sector. 

This will create long term change and maximise each opportunity to deliver better services to the community. 

As the Premier said when he announced these changes, over time, there will be public sector jobs losses - but these 
would be managed orderly and in an equitable way. 

The voluntary target redundancy scheme is just that - it is voluntary. We had no choice but the reform the public 
sector because it wasn't delivering to the community's expectations and we inherited a financial mess. The scheme 
will have priority given to agencies subject to the recent changes. 



Q: Will you still introduce a bank tax? 

This is something that will continue to be considered as we monitor the South Australian Government's decision to 
introduce a State-based major bank levy. 

The WA Government gave up State-based bank taxes in return for the introduction of the GST in 2000. 

If WA was to introduce a similar bank tax like the one in South Australia, it is expected it would provide about $9S0 
million in additional revenue over the forward estimates. 

As the GST issue remains unresolved by the Commonwealth Government, we will continue to consider the 
introduction of a major bank levy. 

Q: Is the WA economy improving? 

Economic growth is forecast to increase by three per cent in 2017-18, up from just 0.25 per cent in 2016-17. 

The WA economy is recovering and with this State Budget the McGowan Government is getting on with the job of 
implementing its Plan for Jobs to help get WA back on track. 

Q: Will the Budget return to surplus? 

We have seen significant write downs in State revenue since the election but we have managed them in a 
responsible way and ensured the Budget returns to surplus. 

In 2020-21 the Budget is forecasting a $1.3 billion surplus. 

Q: How will the Government fix the debt problem? 

State debt is forecast to reach $43.8 billion in 2019-20, which will lead to debt reduction over time. 

There is no quick fix or silver bullet to the significant debt problem we face. Only responsible financial management 
over time will deliver Budget surpluses and help in paying down debt. 

Over time we will bring the finances back under control and debt will begin to be paid down. 

Q: Have you ended Royalties for Regions? 

The Royalties for Regions program will continue, as promised, under the McGowan Government with this Budget 
including $4 billion of projects and programs funded by Royalties for Regions 

Labor has always been committed to Royalties for Regions and the McGowan Government will not amend the 
Royalties for Region legislation. Each year 25 percent of the State's royalties will be paid into the Royalties for 
Regions Fund. 

Each year we will fund regional projects from the Royalties for Regions Fund into projects that deliver real benefits to 
the people of regional WA. 

As we promised, RFR is being used to fund job-creating projects that make a difference, not beautifying programs or 
projects that have left local Councils with the burden of financially maintaining them. 

Our review of RFR has guaranteed that important regional programs continue and that regional WA is provided with 
the investment needed to boost local jobs and the local economy. 

Q: Are you funding METRONET, it was a $2.5 billion promise, but only $1.34 billion is in the Budget? 

The McGowan Government is getting on with job and building METRONET. 



METRONET is the McGowan Labor Government's long term plan to connect our suburbs with world class public 
transport, reduce road congestion, create local jobs and meet Perth's future planning needs. 

Work on the first METRONET project, the Forrestfield-Airport Link is now underway and is expected to be completed 
in late 2020. 

Across the four years in this Budget $1.34 billion offunding has been allocated to a range of METRONET projects. 

A majority offunding has been allocated to two priority projects -the Thornlie-Cockburn Link and Yanchep Rail 
Extension because planning work was able to be fast tracked. 

Additional planning funding has been allocated for a number of METRONET priority projects, including the Morley
Ellenbrook Line and the Byford Rail Extension. As more detailed work is completed on these projects, additional 
funding will be announced as part of subsequent budgets. 

Q: Will you start building rail cars locally? 

Under previous contracts for railcar manufacturing only two per cent of the work was carried out by WA businesses 

The State Budget includes a $508 million commitment to build new rail cars and maximise WA's manufacturing 
capability. 

As part of the plan to develop WA's own rail car manufacturing capability, we will achieve significantly more local 
work on our trains. 

Q: Value capture is being used to help fund METRONET, isn't this a tax on homes? 

As part of our METRONET commitment, the McGowan Government always said that value capture would be used as 

a source offunding to help deliver the benefits of METRONET to the community. 

There is bipartisan support for value capture as an innovative way to help reduce the pressure on taxpayers to pay 

for infrastructure when there is a direct benefit to particular land developers from the METRONET investment. 

It is expected the model of value capture to be introduced will be similar to the development contributions which 

local government have been able to levy since 2009 to help fund community infrastructure. Developers whose new 

developments directly benefit from the increased land value linked to METRONET infrastructure investment would 

pay the new developer contribution. 

It would only apply to landowners who apply for new developments within areas where value is expected to be 

enhanced by the METRONET investment. The value capture contribution is expected to be payable once a 

development application is lodged and approved. 

The rate at which the contributions are set will be determined after further study, consultation and market feasibility 

testing to ensure a balanced and affordable outcome. It's anticipated value capture will only contribute a small 

amount (9 per cent in total) towards the total cost of METRONET stage one projects. 

Q: What about a number of commitments that don't seem to be funded in the Budget? 

The 2017-18 State Budget has been produced within months of coming to office and is focussed on delivering our 
election commitments. 

Many different projects or commitments are being worked on across government and generally planning and 
scoping of additional projects will be announced as part of subsequent budgets. 



Q: What about the Local Projects, Local Jobs commitments? 

The State Budget includes an allocation of $39 million for the program, which will go towards more than 750 projects 

in both the metropolitan area and regional WA, 

The Local Projects, Local Jobs program is about supporting local, grassroots initiatives that can make a big difference 

to local communities across the State. 

A small amount of government funding and support can go a long way and the Local Projects, Local Jobs initiative 

will allow countless organisations to continue their important work in their communities. 

Q: What about future increases to electricity and water in the budget? 

In this Budget we have outlined a path to lower increases to electricity and water costs. 

Final decisions form part offuture Budget processes. 


