
LEGISLATIVE COUNCIL 
Question Without Notice 

Wednesday, 21 March 2018 

Cl2S. Hon Peter Collier to the Leader of the House representing the Premier 

I refer to the decision of Cliff Resources to end its Koolyanobbing operations and the impact 
this decision will have on regional Western Australia and I ask: 
1. Has the Premier met with Cleveland Cliffs Resources and if so, when? 
2. If yes to (1), did Cleveland-Cliff Resources seek any financial support or any other suppOli 
from the Government and if so, what was that support? 

3. If yes to (1), did the Premier offer any financial assistance or other suppOli and if so, what 
was that suppOli? 

Answer: 

(1-3). No, the Premier has not met with Cleveland Cliffs Resources. 

However, the Minister for Mines and Petroleum made a statement to the Legislative 
Assembly today outlining the Government's response which I now table. 
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BRIEF MINISTERIAL STATEMENT 

MINISTER FOR MINES AND PETROLEUM 

Cleveland-Cliffs' Koolyanobbing operation 

While the likelihood that Cliffs would cease its Australian mining operations later this 
year was announced by Cliffs' US based CEO in late January this year, the McGowan 
Government was only notified last Monday of the dates for winding down Cliffs 
operations at Koolyanobbing. 

My office, together with representatives from the Premier's Office, and Ministers 
Saffioti and MacTiernan have met with a number of parties who are either engaged in 
discussions with Cleveland-Cliffs to potentially acquire its Koolyanobbing assets or 
interested in facilitating other parties using those assets. 

Further I am aware of additional parties interested in acquiring Cliffs operations, who 
will be meeting with my office and representatives from the Premier's Office, and 
Ministers Saffioti and MacTiernan, and the Department of Premier and Cabinet shortly. 

Any agreement to acquire the Cliffs operation will be particularly complex, as it will 
impact on and may involve other stakeholders including the State, Aurizon, Arc 
Infrastructure and Southern Ports Authority. 

The unexpectedly rapid winding down of mining of iron ore at Koolyanobbing, and of 
rail transport to and shipping from Esperance Port, are further significant complications 
to any agreement being achieved. 

The McGowan Government will assist during this difficult process with a view to 
helping align these stakeholders and facilitate a commercial transaction. 

A Department of Premier and Cabinet senior officer will lead government efforts to 
assist in helping resolve any issues with a view to facilitate an agreement being 
reached. 

And if there should be an agreement, resulting in a new operator of the Koolyanobbing 
mine, that officer will ensure that any necessary State Government approvals are 
prioritised. 

Should the commercial negotiation be unsuccessful, the Government will need to take 
steps to ensure the mining operation is ceased in a safe manner and that the company 
meets rehabilitation and workers' entitlements are met. 

The Government recognises that any closure of the mine would have a substantial 
impact on affected workers, businesses and communities, including in Esperance, 
although it is too early to have a clear understanding of those impacts. 

Should the mine close, the Government will work to minimise these impacts and assist 
in identifying other opportunities. 


