
Hon Bill Johnston MLA, 
Minister for Mines and Petroleum; Commerce and Industrial Relations; 

Electoral Affairs, Asian Engagement 

Visit to Indonesia 
Sunday 25 March to Wednesday 28 March 2018 

Overview 

The Hon Bill Johnston visited Indonesia from 25 to 28 March 2018, with visits to 
Makassar and Surabaya. In Makassar, .the Minister delivered the keynote address at a 
Renewable Energy Seminar arranged by the Australian Consulate and attended by 
senior Indonesian and Australian representatives from government, industry and 
academia. His program included meetings with the President Director of the Kalla Group, 
a major conglomerate in South Sulawesi, and a visit to the Eastern Pearl Flour Mill, a 
joint venture with Cooperative Bulk Handling. 

In Surabaya, the Minister's program included meetings with the East Java Government 
to progress initiatives under the sister state relationship; discussions with members of 
ABC, the East Java mining delegation, and meetings with the Mayor of Surabaya and 
IABC Board Members. The visit provided Horizon Power with an opportunity to progress 
a number of energy related projects with PT Petrogas in line with the Letter of Intent 
signed in December 2017. 

The Minister's visit to Indonesia received extensive media coverage with reports 
focussing on his participation at the Renewable Energy Seminar in Makassar and the 
proposed soccer exchange between Surabaya and Perth. 

The Minister was accompanied by: 

1. Mr Ron Sao, Principal Policy Advisor, Minister Johnston's Office 
2. Ms Jennifer Mathews, Commissioner, GoWA, Indonesia 
3. Ms Maharini Rahsilaputeri, Business Development Manager, GoWA, Indonesia 

Horizon Power representatives: 

1. Mr Frank Tudor, Managing Director 
2. Mr Terry Mohn, General Manager, Microgrid Developments 
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Sunday 25 March 2018 

Minister's Travel from Perth to Makassar 

Informal Dinner with Consul-General in Makassar 

Key issues 
• Consul General provided an overview of the program in Makassar 
• General discussion regarding Renewable Energy seminar and participants 
• General discussion regarding major conglomerates in South Sulawesi 

Monday 26 March 2018 (Makassar) 

The Renewable Energy Seminar 

• Minister Johnston and party attended the Renewable Energy Seminar arranged by 
the Australian Consulate in Makassar and attended by 30 Australian and 60 
Indonesian representatives from industry, government and academia. 

• The Minister gave the keynote address at the seminar during which he outlined future 
trends in the renewable energy sector and the opportunities and challenges this 
presented. He highlighted that Western Australia was in a unique position to support 
Indonesia in meeting its future energy challenges, noting its rich resources and 
expertise in off- grid and micro- grid power supply. The Minister referred to expertise 
and technology developed by Western Australian companies. 

• The Minister took part in a panel discussion with senior representatives from the state 
electricity company- PLN; the Indonesian Ministry of Energy and Mineral Resources 
and the Indonesian Chamber of Commerce - Kadin. 

• The seminar on renewable energy was welcomed by Indonesian and Australian 
participants as an important initiative and the first of its kind held in Makassar. 
Participants viewed it as an important platform for future partnerships between 
Australia and Indonesia, especially in meeting the future energy needs of remote 
areas in Eastern Indonesia. In particular, it provided a valuable opportunity to profile 
Western Australia as a leader in innovation and technology in this sector as 
demonstrated by a number of successful energy projects throughout regional WA. 

Meeting with Kalla Group 

Key issues 
• The Minister met with the President Director of the Kalla Group and senior company 

representatives 
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• The Minister was given a briefing on the Kalla Group's operations, focussing on two 
major projects in the mining and energy sector - the construction of a hydropower 
plant at Lake Posso in Central Sulawesi and the construction of a nickel mine and 
smelter in Palopo in South Sulawesi. 

• The hydropower plant is a significant project constructed by its subsidiary, PT Posso 
Energy, in three phases, drawing on hydro-resources from Lake Posso. It will 
ultimately generate 515MW of electricity, commencing in 2020. This is one of the 
largest power projects' in South Sulawesi and will be a major source of power for the 
province developed as part of a Purchase Agreement with PLN. 

• The Kalla Group noted the importance of having a cheap source of electricity for its 
nickel operations. The smelter will have its energy supplied by a separate power 
plant being constructed in Tana Toraja. The aim is to ensure that this plant will be 
able to supply sufficient electricity for the nickel smelter with the remaining power 
being supplied to PLN as part of a Purchase Agreement. 

Lunch with Australian Consul General and Key Business Executives 

Key issues 
• General discussion about business developments in South Sulawesi and Makassar 

Visit to Eastern Pearl Flour Mill 

Key issues 
• The Minister received a comprehensive briefing on Eastern Pearl's operations and 

its jOint venture with Cooperative Bulk Handling. 

• The mill has a daily milling capacity of 2,800 metric tonnes and exports to the 
Philippines, Malaysia, Vietnam and the Middle East. 

• The Minister was given a tour of the milling and port facilities. He was also given a 
briefing on the research and quality control undertaken as part of the company's 
operations. 

• The Minister was briefed on wheat varieties noting that Western Australian hard 
wheat had particular qualities which made it better suited to the production of 
noodles, placing it ahead of competitors from Russia and the Ukraine which 
produced "Black Sea" wheat. 

• It was also noted that demand for flour in Indonesia was increasing by 5% per year 
to meet changing consumer demands including greater demand for bread and pasta 
over rice. 

Minister's travel - Makassar to Surabaya 

3 



Hon Bill Johnston MLA 
Visit to Indonesia 
Sunday 25 March - Wednesday 28 March 2018 

Tuesday 27 March 2018 - Surabaya 

Official Call on the Governor of East Java 

Key issues 
• The Assistant Governor provided the Minister with an overview of East Java's 

economic growth and industry priorities. Key points were as follows: 
o Up until 2017, Australian investment in East Java totaled $800M with 66 projects 

undertaken. 
o The provincial government was keen to see diversification of the economy in 

East Java and saw potential for developing its maritime and oil and gas sectors 
- with the province accounting for 40% of oil produced in Indonesia. 

o He noted that the Governor placed importance on the re-signing of the sister 
state relationship with Western Australia and the opportunities this created for 
collaboration across a range of sectors - such as fisheries, agriculture; mining 
and energy. 

o The Governor noted that the Letter of Intent signed in December 2017 between 
Horizon Power and PT Petrogas Jatim Utama provided a good basis for 
collaboration in the energy sector. 

o He also welcomed the strong collaboration in education being progressed 
through the WA-EJ education consortium. 

o He emphasized the importance of achieving tangible outcomes out of the sister 
state relationship. 

• The Minister was provided with a detailed report on the key initiatives being 
undertaken as part of the sister state relationship. This included a report on the 
outcomes of the WA-EJ education consortium forum held in Perth from 7-9 March 
2018 attended by 10 universities from East Java and five universities in Western 
Australia. A key outcome was an agreed action plan outlining cooperative activities 
in mobility; research and academic collaboration. This included proposed 
lecturer/student exchanges from East Java to Western Australia in July 2018, 
followed by exchanges from Western Australia to East Java in December 2018. 

• The Ministerwas provided with an overview of East Java's priorities in four key areas: 
mining, energy, electricity and underground water. In mining, this included 
introducing bidding for licences through an auction process and streamlining the 
general approvals process. In energy/electricity, a priority was to provide electricity 
to isolated areas. This was an area of potential collaboration with Western Australia 
through the use of micro grid technology. 

• The Minister thanked the Assistant Governor for the briefing and was pleased to note 
that the sister state relationship was progressing well and had broadened to include 
a number of new areas with a number of initiatives planned for 2018 - including a 
youth exchange, a soccer exchange as well as collaboration in vocational training. 
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Meeting with Azrul Ananda, Persebaya 

Key issues 
• The Minister met with the President of Surabaya's league soccer team - Persebaya. 

• Pak Azrul confirmed that he was proposing to send a team of up to 20 Under 19 
players to Perth to take part in a range of activities - including matches, training 
sessions and other youth development activities. 

• The delegation would also include up to 6 coaches who would take part in joint 
coaching training sessions. 

• The delegation was proposing to visit Perth for one week from 28 June to 4 July 
2018. 

• Half of the players would come from East Java with the remaining half being selected 
from other regions throughout Indonesia. This would create a good cross section of 
players. He noted that many of the players were from low income families so the visit 
would provide an important developmental opportunity for these young people. 

• The Minister was very pleased to have confirmation that the exchange was 
proceeding and noted that Football West was ready to develop a full program for the 
players and coaches which would include some recreational activities in addition to 
soccer related activities. This would ensure that the delegation had the best possible 
experience in Western Australia. 

Roundtable with IABC Board 

Key issues 
• General discussion about economic developments in Surabaya and opportunities for 

WA business 

• Particular opportunities were identified in: 
o Using Surabaya as a manufacturing base for export to third country markets -

particularly North Asia - with the Simply Stainless joint venture with PT 
Caterlindo providing a good business model for this approach. 

o Education and vocational training - noting that 70% of students from Surabaya 
who studied abroad were self- funded. 

o Property investment - Galaxy Mall in Surabaya was owned by PT Galaxy in 
partnership with the Commonwealth Bank - using Australian architects. 

o Health services - including medical tourism. 
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Lunch with East Java Mining Delegation to Perth (December 2017) 

Key Issues 

Minister welcomed the delegation and noted that the key objective of the lunch was to 
reacquaint himself with delegates following their visit to Perth in December 2017. 

Official Call on The Mayor of Surabaya 

Key issues 

• Minister briefed the Mayor on the sister state relationship with East Java and the 
opportunity this presented for collaboration with Surabaya. 

• As an example, the Minister highlighted the WAEJ consortium and the opportunities 
this presented for students from Surabaya to study in WA. 

• Vocational training was a focus with the WAEJ consortium undertaking a needs 
analysis of vocational training requirements in EJ to ensure that students were 
suitably qualified for the jobs required by industry in Surabaya. 

• Minister noted how much Surabaya had changed since his last visit many years ago 
- noting many improvements in public infrastructure, local planning and 
streetscapes. 

• Mayor mentioned that her key priorities included improving public transport and traffic 
flows; improving water quality; and more generally attracting investment in Surabaya. 
The local government had worked hard to create a good living environment for the 
community. 

• Mayor noted that they had put in place a number of initiatives to support SMEs and 
micro businesses as a way of creating employment opportunities in Surabaya. This 
included providing space for entrepreneurs and start-ups to share innovative ideas. 

• Ms Mathews noted that in Perth there was a similar organization called "Spacecubed" 
which had recently entered into a "Friendship Agreement" with an Indonesian 
counterpart organization called "Unionspace" - this allowed companies to share co
working space in the each others' country. 

• Ms Mathews noted that local governments in Western Australia had embraced digital 
technologies to improve service delivery and infrastructure to communities - and had 
embraced the concept of "smart cities ". 

Meeting with Horizon Power and Petrogas Utama 

Key issues 
• Frank Tudor delivered a PowerPoint presentation which highlighted the opportunities 

for Western Australia and Horizon Power to partner with Indonesia to meet its future 
energy needs. 

• Terry Mohn provided a more detailed presentation on Horizon Power and its 
capabilities in advanced micro-grid development and how this could be progressed 
through feasibility studies. 
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• PT Petrogas identified specific opportunities for collaboration with Horizon Power in 
the following two areas: 

o Electrification of isolated areas and remote villages in Madura province 
o Integrated power supply to the industrial estate supporting the port of 

Probolinggo in East Java. 

Meeting with Head of Bank Indonesia, East Java Branch 

Key issues 
• Courtesy call and general discussion about economic and financial developments in 

Surabaya. 

• The Minister was briefed on the key priorities for the East Java Branch including the 
need to diversify its industry base and to encourage and support SMEs as a key 
driver of the economy. 

• Minister spoke about the sister state relationship and extended an invitation to visit 
Western Australia. This would provide a good opportunity to meet with the Reserve 
Bank and Treasury representatives to gain an understanding of Western Australia's 
economic and financial priorities. 

Dinner with Australian Consul General and Business Leaders 

Key Issues 

Informal discussion on a range of topics including the sister state relationship; proposed 
soccer exchanges; commercial opportunities for Western Australian companies in East 
Java and the opportunity to link companies into the IABC for support with information and 
connections in Surabaya. 

Wednesday 28 March 2018 

Minister's travel - Surabaya to Perth 
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Attachment 1 

Attendee summary for Renewable Energy Field Study 
and Seminar - 26th to 28th March 2018 

Australian businesses and institutions represented 
Advisian, Australia-Indonesia Centre, AICA Engineering Pty Ltd, Asia Civil, Axis Energy 
Group, Cardno, City of Melbourne Council, Clean Energy Council, Entura, Equis Energy, 
Goldwind Australia Pty Ltd, Granite Power, Griffith University, Horizon Power, KIAT, Lijau 
Network, Moerk Water Solutions Asia-Pacific Pty Ltd, Monash University, Murdoch 
University, National Australia Bank, Pilbara Solar, SMEC, University of Melbourne, UPC 
Renewables, Waratah Power Pty Ltd, Western Australia Trade & Investment Office, 
Worldwide Solar Towers 

Country representation 
• Representing Australian interests: 39 attendees 
• Representing Indonesian Interests: 91 atlendees 

External stakeholders (days 1, 2 & 3) 
Media 

• Business Sulawesi: 2 
• Harian Fajar: 2 
• Kabar Makassar: 1 

Regional governments 

• Assisting staff members (from 9 cities or regencies): 20 
• Jeneponto Regency Government: Approx. 30 
• Pangkep Regency Government: 5 

Community members 

• Equis Energy Staff: 10 
• Jeneponto Regency: Approx. 15 
• Salemo Village: Approx. 50 

Staff members 
• Australian Consulate General: 9 
• Australian Embassy: 1 
• Independent Consultant: 1 
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