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STATE ECONOMY — GOVERNMENT POLICIES 

Motion 

MR D.C. NALDER (Bateman) [4.00 pm]: I move — 

That this house condemns the McGowan Labor government for its failed fiscal policy settings, which are 
causing ongoing damage to the Western Australian economy, including strongly negative state final 
demand last financial year. 

It was fascinating to hear the Treasurer during question time. I was riveted to my seat as I listened to him regale 
us about the past. He was at pains to bring up a heap of data about the past. I will go over that a little bit. The key 
point of this motion and the feedback that we are getting is that the community is fed up with the past. They voted 
to change the government at the last election and they want to be better off as a result of that change, but that is 
not happening. Western Australian households are not seeing that. I will step through that today. Households are 
extremely concerned. The housing industry is extremely concerned because it is not seeing a better environment 
under this government. Having looked at what is occurring in the retail sector, we say that this government does 
not understand its policy settings and the consequences of those policy settings. I will step through them. 

The Treasurer can talk all he likes about the past, but the reality is that the community of Western Australia wants 
to talk about what is happening today and what the government will do about it so that it can have confidence in 
the future. That is not occurring, because the Treasurer is focused on what happened several years ago. The 
electorate made up its mind at the last election to install this government and it wants to know that it can 
acknowledge the issues confronting Western Australians and that it has a plan to take the state forward. That is not 
what people are hearing from the government. It is so focused on the past that it is not dealing with the present and it 
is not assuring people how it will move forward and provide security in jobs, housing and other areas of our economy. 

I will dwell on the past for a couple of minutes to clarify a couple of things for the Treasurer. I want to focus on 
the present and the future, but I will refer to the past because of the points made by the Treasurer. It is very 
important to understand what occurred in the economy at that point. If I were critical of the former government—
I have been in this house in the past—I would say that we did not respond quickly and decisively enough and that 
is why we were punished at the last election. However, we were faced with completely different circumstances 
from those faced by this government. Everybody in Western Australia knows that the goods and services tax 
system was broken. We also faced the rapid change from construction to production in the mining sector, 
particularly on the major projects of Chevron and so forth that were coming into production, and that changed the 
dynamics of the Western Australian workforce. Coupled with that was the sudden and dramatic decline in the iron 
ore price. Let us recap. In 2015–16, the iron ore price fell below $US40 and, at the same time, our share of the GST 
was 30¢ in the dollar. If members apply those two measures to the state government’s finances today, is it better 
off? “Oh no, it is no better off!” That is what the former government was confronted with. I acknowledge that the 
former government did not act decisively and quickly enough in the circumstances that it faced and, as a result, 
we lost the election. This government likes to trumpet its fiscal record. Let me reiterate that this government is on 
track to receive around $5 billion more in iron ore and GST receipts this financial year than we did in 2015–16, 
and that is before the asset sales it promised it would not undertake are taken into account. 

Mr W.R. Marmion: That is just one year. 

Mr D.C. NALDER: That is one year—$5 billion more. We can see from the budget that iron ore and GST receipts 
are forecast to be $4.35 billion more. What we have seen in the first three months of this financial year is that the 
iron ore price is above $US73.50 and today we are tracking at around a $500 million windfall gain above the 
budgeted forecast—and that is just in iron ore receipts. The government is on track at this point to receive $5 billion 
more than it received in the 12-month period of 2015–16. That is what is driving the financial outcome of this 
state. It is fascinating that the Treasurer trumpeted the government’s great expense management of the state—
“It’s not just about revenue; it is expense management.” The journalists said, “You’ve got to give him credit, don’t 
you?” I said, “Hang on, hang on!” Budgeted expense growth was 0.9 per cent; the actual delivery was 2.1 per cent. 
A few months earlier, the Treasurer said that it would be higher than that. It ended up coming in lower, but the 
Treasurer still blew the budget. The budgeted figure was 0.9 per cent. It will be fascinating next year to see 
a budgeted 0.1 per cent expense growth in the forward estimates. I look forward to seeing how the Treasurer will 
manage that. The government trumpets how well it is doing financially. The reality is that the Premier and 
Treasurer have been extremely fortunate and it would be fantastic if they acknowledged that. They have been 
fortunate from a financial perspective, but a lot of Western Australians are suffering, which is why we are talking 
today about the balance between the fiscal and economic performance of the state. We have raised this issue today 
because we want the government to focus on what is going on in the economy and what it needs to do to support 
the domestic economy. It is fair to say that historically, when funds have flowed from the mining sector—we had 
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such a great year in the agriculture sector, particularly in the wheatbelt, with a record year of revenue flow of 
something like $7 billion—generally the whole economy has done well. There must be other elements at play in 
the broader structural economic position of Western Australia that this government has not come to terms with 
and does not know how to deal with. If it has, it has failed to communicate that to the people of Western Australia 
and it has failed to give them a sense of surety. Let us look at this.  

At a macro level, Australia is confronted with serious economic challenges. I refer to one of those challenges as 
household debt. It is a 40-year build-up that started with the deregulation of the financial system back in the early 
1980s. We made finance more accessible to everybody. I believe that is a great thing; I am not against the policy 
of what occurred, but we need to understand what is actually happening in our economy so that we can prepare 
how to move forward. We made finance more accessible, and that increased demand. Property prices or asset 
values started to increase and we got into this cycle that property would go up forever, and we made housing, 
households, commercial and industrial properties a benchmark for wealth creation in Australia. Then, from the 
early 1990s, we saw the reduction of interest rates over a period. We have now had nearly three decades of reducing 
interest rates. Reducing interest rates increased the capacity for people to borrow more, so as property prices were 
going up, people were borrowing more, and that kept the demand up and continued to push asset prices up. 
However, now we have an environment of low inflation and low wage growth. When the property market started 
to flatten out, wage growth was not there and inflation was low, and all of a sudden, we were not seeing that growth 
in property values. But people cannot afford to borrow more. They have peaked out on personal debt. There have 
been a lot of reports over recent years about this. We have a low wage growth environment in which people have 
a certain amount of discretionary income that they can use and spend, and that is no longer there. The markets are 
now starting to come back off and we have some interesting scenarios occurring. This is a challenge that is being 
faced by every state government and the federal government in Australia; it is not unique to Western Australia. 
What is unique to Western Australia is how protracted our downturn has been and the impact of that protraction 
on Western Australian households. 

This government came into a fiscal environment after the previous state government had had the collapse in iron 
ore prices and the GST sitting at 30¢ in the dollar, and was going through a domestic economic change from 
construction to production. This government came in with a tight set of financials—no question! No-one disputes 
that there were large deficits in the profit and loss statement. However, this government did not take into account 
the broader economic issues that the community was confronting. It won with such a large margin that it came in 
and increased household charges dramatically in the first two years. That chewed up people’s discretionary income 
so that they no longer had the money to spend elsewhere. This is coupled with decreasing asset values and people’s 
own sense of personal wealth, which, for the majority of Western Australians, was tied up in their home. We have 
seen this government use its margin and say, “Let’s go hard early”, because they were thinking politically: “If we 
go hard early, we can take the pressure off in the last two years and hope that households forget.” That is what its 
strategy was—no question! It increased household charges by 19 per cent in the first two years; then, in the third 
year, it will say, “Look, this is the lowest increase in 10 years.” However, it does not take into account that it went 
well above what was in the forward estimates and already put the pain on households in the first place. This 
government likes to go back eight years and say, “Look, you increased it eight years ago.” What it seems to forget 
is that it is compounding on top of previous increases. Even if there is a marginal increase this year, it is 
compounding on top of the increases in the two years before. If people are already in financial strife, they will 
continue to struggle and not be able to meet everyday living requirements. 

This is the economic scenario that this state government confronts us with, yet the Treasurer wants to be out 
there receiving plaudits and pats on the back: “Look at what we’ve done! We’re fantastic.” But I guarantee 
members that the mums and dads and households in Western Australia, particularly in the outer suburbs where 
we are seeing record levels of defaults and mortgage stress and negative equity in homes, cannot say that they 
are financially better off under this state government than they were under the previous government. They 
cannot! They will actually say that they are worse off today than they were before. That is the challenge that 
this state government faces. 

Let us look at what the government is doing. Firstly, it hit households straightaway with increased charges. 
Secondly—this was motivated purely by politics—it changed the regional migration status of Perth, and claimed 
that this was about local jobs for local kids: “We’re sick of overseas people taking our local kids’ jobs!” The 
Treasurer should have a look at the Australian Bureau of Statistics data, because he will find that the net overseas 
migration in the year before the policy change was pretty much identical to the net overseas migration rate in the 
year after. It had already come off back in 2013–14 when the economy turned in Western Australia. 

The government went through this policy and said, “This is really good”, but it failed to understand the 
consequences of that policy. I encourage any member who wants to have a look at this to talk to the universities 
in Western Australia, because that policy has had a direct impact on the fourth largest industry in Australia—
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that is, international education. International education delivered over $37 billion to the Australian economy in the 
12 months to July this year. In the last two years, our share of the international education market has dropped from 
7.5 per cent to 5.5 per cent. In the overall contribution to the national economy, that two per cent reduction in 
market share has taken $750 million out of our economy. That is $750 million per annum out of our economy for 
a drop of just two per cent. We know that our population share of Australia is 10.3 per cent. If we had 10.3 per cent 
of the international students in Australia, we are talking about an additional $1.7 billion or $1.8 billion a year into 
our economy. The government’s policy consideration has cost us jobs in Western Australia, specifically in the 
international education market. 

There has been no change in the number of people migrating here from overseas because of this policy. The same 
number of people migrated here in the year before the policy as in the year after. However, a two per cent reduction 
in the number of international students is the equivalent of 12 000 international students who have been lost to 
Western Australia. I encourage the government to look at its own material about international education, because 
the government has stated that every three international students create a job in Western Australia. It is the 
government’s own information that says that we have lost 4 000 jobs because of this policy decision, yet the policy 
did not stop any of the net overseas migration into Western Australia—zero! The government has created a policy 
under a political bias to try to create a perception that it was about local jobs and local kids, but it has cost our kids 
their jobs. These people were coming in, renting properties, buying properties and spending in Western Australia. 
If we look at the government’s own material and the plan for WA, we see some research from the University of 
Western Australia that states that for every international student, there are five or six international visitors, and 
those international visitors spend on average five to six times the average spend of an international visitor. That 
has been lost to our domestic economy.  

If the government wants to understand where the $750 million comes from, it should have a close look at that. It 
is in its own documentation. Members opposite claim that they are economic masters. This policy decision has 
had a massive adverse impact on our retail, hospitality and housing industries. The government takes no 
responsibility for it and has done nothing about it, other than the Premier inadvertently acknowledging the mistake 
by admitting that he wrote to the Prime Minister asking for the regional migration status of Perth to be reversed, 
but just for international students. He failed to look at what was happening with net overseas migration. He should 
be reversing the whole policy altogether. I do not know an economy in the world that succeeds by closing its doors 
to the world. We had a perfectly good system. The government changed it and there have been adverse 
consequences for this state. They have been extremely large and the government is trying to hide from them. That 
is what this government has done. It has failed to acknowledge the issue and has failed to do something about it.  

Let us consider another area. Through debate in this house, we warned the Treasurer what the implications were. 
He ignored us and told us that we were favouring overseas buyers of property in Western Australia against 
Western Australians. When the foreign investor surcharge was introduced, we said in this chamber that we were 
not against the principle of what the government was trying to achieve, but were against the timing. We said, 
“Not now—the housing industry is on its knees.” We said that the government should not bring this in now because 
it would soften demand further and it would adversely impact the housing industry. The Treasurer stood up in that 
seat over there and accused us of putting the interests of foreign investors in front of those of Western Australians. 
We said that we were not against it in principle, but that it should not be done now. The government should talk 
to the developers in Western Australia, the Real Estate Institute of Western Australia and the Property Council of 
Australia, because I have been talking to them over the past couple of months and they are still calling for this to 
be abolished. 

I am on record as saying that I am not against this. This can be a helpful lever if we have a situation like Sydney 
or Melbourne had, to dial something up and down. I believe there should be a moratorium in this space to help 
stimulate demand in Western Australia and underpin this. It does not matter how hard the Reserve Bank works at 
reducing interest rates, if we have falling asset values and people have too much negative equity, they do not care 
whether the interest rates drop. They are not going to spend the money, because they already owe more on their 
mortgage than the value of their property. The government is helping to create that situation with the policies it 
puts in place without understanding the economic ramifications for Western Australia. Government members 
might want to go back eight years and accuse the previous administration. I have acknowledged in this place that 
we did not act quickly enough or decisively enough on the domestic economy, and we were punished at an election. 
Now we have had over two and a half years of further punishment with a protracted downturn in our domestic 
economy; there has been no settling. We saw in the past couple of weeks that Digital Finance Analytics believes 
that the property market, if left unchecked, will be negative for the next two to five years. I hope not. I like to think 
that we can bottom out; however, it really is dependent on what the government decides to do. It wants to trumpet 
that it is all about the financials, yet it has not done enough for our domestic economy. It has not done enough for 
our economy in Western Australia. It is relying on the exports of gas and iron ore and the success of our agricultural 
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sector to put the revenue into the coffers of Western Australia, but it has not done anything about reforming and 
using the windfall gains it has received to do something for the economy in Western Australia to ensure that people 
can have some confidence in the way forward.  

That is what we are talking about. The Treasurer can regale us all he likes about the past, but I guarantee him that 
every mum and dad, and kids who are looking for jobs, want to know that the Treasurer understands the current 
situation in Western Australia and has a plan for the way forward. That is what we are calling for. They do not 
care about the Treasurer looking back six or seven years. They want to know. Although I talked about housing 
prices, let us look at this. According to the 2019 CoreLogic information, as at the end of September, housing prices 
in Perth were down by 8.9 per cent in the past 12 months. It was only in October–November last year that the 
Premier spruiked that it was the best time for people to buy. I said at the time that the Premier needed to be very 
careful about providing financial advice. I said that in this place and I was criticised for talking down the economy. 
I said that he needed to be very careful about providing financial advice. What did we see on the weekend? No, 
the Premier did not want to do it; he sent the member for Perth out to deliver the same lines. I was chatting to the 
ABC staff off camera that day and they said, “Well, he’s got to be right sometime, doesn’t he?” I said, “Yes, that 
makes sense. If you keep saying it long enough, eventually you’ll be right.” What about the people who took the 
advice of the Premier 12 months ago and made an important financial decision to invest in property because the 
Premier said that then was the right time, that we had bottomed out and that we were on the way: “Get in now 
because you’re going to do well”? Imagine how people would feel if they took out a mortgage through Keystart—
if they had been struggling financially and did not have the ability to save up a deposit, so they go their mortgage 
through Keystart. The Premier said that things were great. They believed the Premier so they invested in property. 
They signed up and put down a two per cent deposit and now their property value has gone down by nine per cent. 
They are negative seven per cent. They owe seven per cent more on their mortgage than the value of their property 
in the first 12 months. These are first home buyers.  

What is worse is the answer to the question I asked yesterday. The Treasurer gave an excuse about the $1.3 billion 
that was sold off and its using the average of the variable rates of the four major banks. I know all of that stuff. 
My question to the Minister for Housing was why then, given that interest rates were falling, did the average mortgage 
rate for Keystart holders go up? The other question I asked was: given the current state of the economy in 
Western Australia, given that we have so many households struggling, why on earth did the government continue 
with the policy of passing through the average of the big four banks on the rate cuts? We heard the Minister for 
Housing acknowledge in question time today that they passed on the last three official interest rate cuts, which was 
a 0.75 per cent reduction in interest rates in the last three official cuts from the Reserve Bank. The state government 
has passed through 0.55 per cent to Keystart mortgage holders—$4 billion to $5 billion in mortgages; 19 000 accounts 
in Keystart—yet in 2018–19 there was one official rate cut. I have not seen the banks putting up their official rates, 
but the average interest charged to Keystart increased. I do not understand why. I asked the Minister for Housing 
this question genuinely and he did not answer it: why did the interest rates for Keystart go up by 0.2 per cent in 
the 2018–19 financial year? It is a fair question. I did not get an answer. 

It is interesting when we look at the policy. I say this now: Keystart is a good policy. It can help a lot of people 
and it works particularly well when there are appreciating asset values because they can build up equity in their 
properties and then refinance. I understand why the state government wants to hold the interest rate higher than 
that offered by other financial institutions. I understand that, because it wants people to refinance. However, we 
have a scenario that we have not been confronted with before and the government has been sitting on its hands on 
this issue. Property prices continue to fall and these guys are now in negative equity and they are stuck paying the 
higher interest rate, and they cannot refinance even if they want to. The Minister for Housing advised us in the 
other chamber that the average mortgage is $358 000. These people are currently paying around 4.74 per cent, 
I think it is, on their Keystart mortgages. People can access rates of less than three per cent from some financial 
institutions—the low threes—if they look more broadly across institutions. If we multiply an average mortgage of 
$358 000 by 1.5 per cent or more, we can see that these people are paying $5 000 a year more in interest costs to 
the state government than what they would pay to other financial institutions. That is the issue the government 
has, and it is the issue it is not addressing. The Treasurer can talk all he likes about 20 per cent of the book being 
syndicated off, but it is not a major portion of the book; it is 20 per cent of the book. That is not going to justify 
a 0.2 per cent increase across a $5 billion book. The Treasurer’s challenge is to explain to those 19 000 people 
why on earth they are paying $5 000 more. 

I turn now to the Treasurer’s other challenge. I am out of the banking system now, and I know the government likes 
to poke fun at me for having worked in the banking system for a long time, but I did; I was with the ANZ bank for 
18 years. I worked with a lot of Western Australians at the ANZ bank here in Perth and across Western Australia, 
and I am proud of the work they did for their customers and what they did to support people with their financial 
challenges. Looking back 10 years, when someone was trying to get a mortgage, there was a standard variable 
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rate, and all banks were discounting to the standard variable rate. Ten years ago, the discounts they could get were 
around 70 basis points. We are now seeing people getting discounts of up to 160 basis points, under the standard 
variable rate. We ask, “How can the banks do that?” The standard variable rate has actually stayed relatively high; 
the banks have not been passing through the full rate cuts, so they hold the standard variable rate higher and can 
then afford to give bigger discounts. Did the government and the opposition, in a bipartisan approach to Keystart, 
see that occurring in the Keystart mortgage book, where the interest rate that is charged is the average of the 
major four banks? If the major four banks are going to hold up the standard variable rate and provide a bigger 
discount, the gap that Keystart mortgage holders will pay, relative to what they could get if they could finance 
elsewhere, is increasing. 

We are calling on the government to address that. We are calling on the government to review that policy because 
the people who can least afford it are paying a bigger and bigger gap over time for the privilege of having 
a mortgage through the state government of Western Australia. Despite the answers I got yesterday, I believe that 
now I have informed the government more fully about what is going on, the government will want to look at that, 
investigate it and do something for these people. If the state government is going to pass on only 0.55 per cent out 
of a 0.75 per cent rate cut and sit there saying, “Yes, we agree with the federal government that the banks should 
pass them through”, while just sitting on its hands, not doing anything about the Keystart mortgage book, it is 
hypocritical. We expect more from the government. 

There are 19 000 households in Western Australia paying, on average, $5 000 a year more in interest costs to the 
state government, and I am sure they would like to see some of that money back in their own pockets so that they 
can either pay down their debt more quickly because they will have increasing negative equity, or spend some of 
it on some basic household items for their day-to-day living requirements. I am sure that is what they would like 
to see. 

I reiterate that the government can talk all it likes about how well it has managed the financials, but we say there 
is a balance between managing the fiscal and economic responsibilities of the state government, and there has been 
a clear lack of understanding of the economics in the actions that this government is undertaking to underpin the 
future wealth prospects of Western Australia. 

Mr W.R. Marmion: Can I interject on that? 

Mr D.C. NALDER: Certainly, member for Nedlands. 

Mr W.R. Marmion: If you actually multiply the $5 000 by the 19 000 customers, does that work out to about 
$100 million? 

Mr D.C. NALDER: That is right; roughly $100 million more, rounded up, is being paid to the government than 
what these mortgage holders would pay to other financial institutions, but they cannot get access to those other 
financial institutions because they do not have any equity, so they are trapped in the Keystart program, and this 
government has not considered that or done anything about it. 

Let us add to that. I have talked about this for some time now. We are seeing record levels of mortgage stress in 
Western Australia. There are roughly 140 000 households under mortgage stress in WA, according to Digital Finance 
Analytics. That is the highest rate in Australia. I have also talked about utility disconnections. The Treasurer talked 
about people rorting the hardship utility grant scheme, so he removed it for a time, but then last year we saw record 
levels of utility disconnections. That is funny, because we know it was around 20 000 for 2017–18. Last night, 
I saw the numbers for Synergy; they have not improved, so we are talking about the same number of utility 
disconnections occurring in the last 12 months as well. I do not have the Horizon Power data yet, but I look forward 
to getting it. I reiterate that there are people out there who are in pain, and we need to see greater activity. 

The Treasurer wants to talk about the jobs the government is creating. We heard him during question time today 
saying, “Look at the number of jobs we have created!” What he failed to say is that 75 per cent of the jobs that have 
been created since the Labor Party came to government are part-time. We are talking about more than 200 000 people 
in Western Australia who are either unemployed or underemployed, yet the government is sitting on its hands. It 
sits there saying, “Look at these jobs we’ve created.” Yes, 75 per cent of them are part-time. Do people really feel 
they are better off as a result of that? The government has also failed to acknowledge that 59 per cent of all jobs 
that have been created in Western Australia over the past two years are in the public sector. The public sector in 
Western Australia makes up roughly 14 to 15 per cent of all jobs in the state, but 59 per cent of all jobs that have 
been created in the past two years are in the public sector. That is not a sign of a healthy economy. 

The Treasurer likes to use numbers and throw them out there, willy-nilly. During question time he said, “Well, look 
what happened under your government”, when I talked about the gross state product. He said, “Exports were going 
up and GSP went down.” It does when the iron ore price drops below $40 a tonne. It does not matter if production 
goes up; if the price plummets, there is going to be an impact on the GSP. We have a situation in which unemployment 
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and underemployment is of concern. Just last month, 50 per cent of all full-time jobs that were lost in Australia, 
were lost here in Western Australia. I did not hear the Treasurer making a noise about that. If the Treasurer wants 
to trumpet how well the government is doing, he has to look at the complete picture. At the moment, the 
government is swimming in rivers of gold, iron ore and gas, and the royalties that it is receiving. As I said, it is 
$5 billion more. 

Let us have a look at what the government is doing. The government wants to talk about financial responsibility, 
when the reality is—I pointed this out during the budget estimates hearings—that the government has not been 
fully transparent in the budget because it did not put all its commitments in there. It has not been transparent around 
the funding arrangements for its Metronet projects, because it puts them into the budget as big bundles and it is 
very hard to determine what has been funded by the commonwealth government and what has been funded by the 
state government. There is no operating expenditure in there for Metronet and no mention in the budget of the 
expansion of the Joondalup and Osborne Park hospitals. There is a big issue confronting the Treasurer in the next 
12 months. Before the last election he appeared on television and said that if construction on the outer harbour had 
not started before the next election, he would resign. He might now say that that was tongue in cheek, but I think 
people took him seriously when he said that before the election. 

Dr A.D. Buti interjected. 

Mr D.C. NALDER: Construction is one thing, member for Armadale, but a budget is another. Something might 
slip, but are they really serious about this? Where is the budget for the outer harbour? Where is it? There is one more 
budget before the election. It is one thing for the Treasurer to say that construction will start, and if it does not start, 
he will resign—we will hold him to that—but we expect him to have at least put in a budget for the outer harbour. 
There is nothing in the forward estimates for it at this point, and at this stage it looks as though the government 
will not even build it next term if it wins the election. It is confusing when the Treasurer says, “Look at how well we 
have done financially”, when the reality is that he has made all these promises to the people of Western Australia 
about infrastructure projects and has not accounted for them in the budget. The government’s fiscal position does 
not reflect what it promised the people of Western Australia. 

The sense of economic wellbeing that the government promised the people of Western Australia is not reflected 
in the community of Western Australia. Why are we challenging the Treasurer and telling him that the balance 
and focus is wrong in Western Australia? It is for these reasons. He went in and hit households too hard when they 
could least afford it, at a time when they were not getting salary increases, were already under stress and were 
fearful of losing their jobs. They changed government at the last election because we did not give them enough 
hope that we would fix up things, but they have felt no hope since the Labor Party came into government, only 
more pain. 

The Treasurer can regale all he likes about the years under former governments, but I assure him that the people 
of Western Australia want to understand where we are at today and to hear him acknowledge the challenges that 
they are facing. They want to hear his plan so that they can have confidence. They do not want to wait for next May. 
They do not want to hear him say, “Oh well, if we’re doing okay in the next budget, we’ll have a war chest because 
we sold Landgate for $1.4 billion, and although we told everybody it would be there for the National Redress 
Scheme”—there is only $150 million in the budget for the National Redress Scheme, by the way—“it could cost 
$640 million or $650 million; that still leaves us a spare $750 million for the war chest. We have collected an 
extra $500 million so far this year above budget for iron ore royalties. That is now a $1.25 billion war chest on 
only two line items.” I think the people of Western Australia now want to hear the Treasurer acknowledge that 
they are facing challenges and what he will do to fix that, but that is not happening. They are deeply concerned, as 
is the opposition. 

MRS L.M. HARVEY (Scarborough — Leader of the Opposition) [4.43 pm]: I, too, rise to contribute to the 
motion that the opposition has brought to the house. I thank the member for Bateman for his very broad and 
detailed summary of what has been going on in Western Australia and why Western Australian householders are 
feeling so depressed. I refer members to the Chamber of Commerce and Industry of Western Australia Consumer 
Confidence Survey for the September quarter 2019, the headline of which is “Global headwinds and domestic 
economic uncertainty weigh on consumer confidence”. There are some small green shoots, as people like to call 
them, but the data contained in that survey is really quite concerning. It states — 

• Four out of five consumers (82%) expect the WA economy to worsen or remain unchanged over the 
next quarter, including 26 per cent that expect it to worsen—up 10 per cent since last quarter. 

… 

• Three out of ten (31%) consumers expect the economy to worsen over the next 12 months, up 12 per cent 
since last quarter. 
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Job prospects and personal finances 
The Personal Finances Index improved 1.9 index points to 105.5 over the quarter, indicating that WA 
consumers are more optimistic about their personal finances than they were last quarter. However, 
a higher proportion of consumers stated that their financial situation had worsened (31%) rather than 
improved (24%) over the past 12 months. 

Lower income households are feeling the pinch. We know that because we have gone out and listened to the 
community. I have been to quite a few electorates—Joondalup, Butler, Kingsley, Jandakot and also out in the 
regions. What people in those communities have been telling me is reflected in the data that the CCI has published 
in this snapshot of consumer confidence. It states — 

Lower income households (with annual household income below $50,000) continue to experience some 
financial stress, — 

This is what is frightening — 

with almost one in two (48%) of these consumers reporting that their financial position has worsened—
up 2 per cent since last quarter. 

… one out of four (25%) West Australians believe their job prospects have worsened over the last year 
compared to 16 per cent who reported improvements. 

That backs up exactly what members on this side of the house have been saying since the government came into 
office and broke its commitment to not increase fees and charges and introduce new taxes. It continues — 

Cost of living continues to be the biggest dampener on consumer confidence, with three out of  
five consumers (60%) considering living costs such as transport, groceries and utilities as having 
a negative influence on confidence—up 2 per cent since last quarter. 

What could we expect when the government has jacked up household fees and charges by $850 per household in 
just two years, at the same time that the value of people’s household assets are falling to catastrophic levels and 
when we know people are experiencing unprecedented levels of mortgage stress? 

I now turn to Western Australia’s financial health — 

About one out of five consumers (19%) were unable to pay their bills on time this quarter … 

Six out of 10 consumers are unlikely to make major household purchases in the next quarter. We are heading into 
Christmas and 16 per cent of Western Australian consumers are saying that they cannot afford to make any big 
purchases in the next quarter. It continues — 

On the whole, elevated concerns about the future performance of the domestic economy have become 
apparent this quarter, with almost one in two (45%) consumers rating domestic economic news as 
detracting from confidence—up 15 per cent since last quarter. 

There is more frightening data under the heading “Confidence and dollar spend”, which states — 

Almost two-thirds (63%) of consumers reported that they were unlikely to make a major household purchase 
of more than $2,000 in value over the next three months. This includes 81 per cent of lower-income 
households (with annual income under $50,000)—up 6 per cent since last quarter. 

Only 22 per cent of consumers expect to make a major household purchase over the next quarter. Things are looking 
pretty grim. We have highlighted these issues. We know that the government likes to look back on the last years 
of the Barnett Liberal government and blame that government for all economic woes, but this government needs 
to take responsibility for the decisions it has made since coming to power two and a half years ago. Those decisions 
have had an impact. 

When we look at the latest Annual Report on State Finances on how the McGowan Labor government has handled 
the state’s economy, we see that in 2017–18 the state’s domestic economy grew by 0.7 per cent. In 2018–19, the 
state’s domestic economy fell into recession, shrinking by 1.1 per cent. To put that in context, it is a loss of about 
$20 billion to $30 billion in economic activity. Household consumption was forecast to grow by 2.25 per cent in 
the 2018–19 budget, but it grew by just 0.7 per cent. I know that the Treasurer likes to quote figures from a time 
when the mining construction boom was coming to an end when we were in government, but the decisions of 
this government are having an impact and causing household consumption to stagnate at 0.7 per cent. When the 
government increases household fees and charges by $850 over two years, struggling Western Australians 
households cannot spend money on the things that they want to spend money on. People bail me up in shopping 
centres these days and say to me, “You’re doing a really good job; keep the pressure on. I don’t know how I’m 
going to do Christmas this year.” A woman who came into my electorate office said that for the very first time she 
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had had to go on an arrangement to pay. She is 55 years old and is successfully employed as she has a small 
business. She has four kids, two of whom are off her hands now. She said to me that for the first time in her life 
she had had to go on an arrangement to pay her power bill and she did not know whether she would be buying 
Christmas presents this year. Can members imagine feeling like that at 55 years old, just when she thought she 
was putting all the struggle behind her, with a couple of her kids off her hands and one at university and one at 
school? She would have expected that when she got to that point, Struggle Street would be over, but the reality is 
that it is not over. Her problem, like the problem for so many other people in the Western Australian community, 
is that she might not have negative equity in her home, but she cannot sell her home because she will not realise 
the value that she paid for it. It is a massive issue. The member for Bateman went into house prices in detail. House 
prices were forecast to increase by 1.4 per cent in the last budget, but they decreased by 2.5 per cent. We know 
that the cumulative effect of that is a fall in house prices by, as the member for Bateman said, about nine per cent. 
The other issue is with population growth. The decisions of this government early on in its term, which the member 
for Bateman went into, to take Western Australia out of the regional sponsored migration scheme and to introduce 
a seven per cent foreign investor tax have had a significant impact on our economy. International students result 
in three to five visits a year by family members. That is an integral part of our tourism visitation. Even though 
there have been some improvements in the tourism figures, if the figures for the visitation to Optus Stadium are 
pulled out, the data looks very sick indeed. The other issue with the seven per cent foreign investor tax is that we 
talk about it in the context of international students moving to the state and their parents wanting to buy a house 
for them so that two or three kids can use the same property. A seven per cent foreign investor tax on a $500 000 
purchase adds thousands of dollars to the cost of purchasing that house. Members will be aware of the mass 
migration to Western Australia over the past 10 or so years. A lot of that was due to the mining boom. People who 
are not Australian citizens but who hold residential visas can also get caught in this foreign investor tax problem. 
People on permanent residency visas have said to me that they cannot sell their house and downsize because if 
they purchase another property, they will be subject to the seven per cent foreign investor tax as they are not 
Australian citizens. That is why our housing market is stuck. There is no demand for houses because we have shut 
the door on international investors. We have shut the door on international students. We have shut the door on 
foreigners living in Western Australia being able to purchase property. If there is no demand for property, not 
surprisingly, the price will just keep falling, and that is what we are experiencing. That is why 150 000 homes in 
Western Australia are now in mortgage stress and 125 000 householders are in negative equity. One in six home 
owners in Western Australia cannot sell their house because there are no buyers out there, but if they did sell it, 
they would owe money to the bank, so what do they do in that situation? They have to do nothing, hang on by 
their fingernails and hope like hell that the bank does not sell the property from underneath them, because then 
they will end up homeless. We know that homelessness is a significant issue in Western Australia as a result of 
scenarios just like that. 
The housing construction industry is also in crisis. Building approvals for the month of August were the lowest on 
record. That is the lowest number since records were established. I think we started to measure building approvals 
in 1983 and we have just had the lowest number of building approvals since records were taken. Building approvals 
fell by 15 per cent in annual average terms and dropped by 7.5 per cent over the three months to August 2019. 
Retail trade is something that I am familiar with; my family business is in retail. Seasonally adjusted retail trade 
in Western Australia decreased by 0.1 per cent to $2.894 million between July and August. Western Australia was 
the only state to experience a decline in retail trade for the month of August. Other states are starting to experience 
some recovery, but it has just been bumping along the bottom in Western Australia. Retailers everywhere are 
feeling the pinch. Normally at this time of year, retail ramps up, and when retail ramps up, people start thinking 
about Christmas and buying presents. Young people and women who want to return to the workforce get jobs in 
retail outlets over the summer period. The big department stores employ people to put stock on the shelves to sell 
to consumers, but if consumers are not spending money, there is no need for those additional employees. This 
spiralling problem is really depressing. As I said, retail trade grew by 1.2 per cent over the past 12 months. In 
Victoria, retail trade grew by 4.5 per cent and in Queensland, it grew by 4.3 per cent. The national average growth 
was 2.9 per cent. 
The Chamber of Commerce and Industry of Western Australia business confidence survey indicates that, looking 
ahead, one out of three businesses, or 34 per cent, expects to increase its workforce over the next three months, 
but almost half anticipate no change in employment. Forty-nine per cent of employers do not expect to employ 
anybody or make changes to their employment base, but three out of four small businesses expect their workforce 
to contract or remain unchanged. Seventy-five per cent of small businesses are saying that they are going to 
have to lay off people. That is very concerning. One in three retail businesses plans to lay off staff over the next 
three months, which is the same as the figure from the last quarter. 
I reiterate my comments to members. Anybody who works in retail knows that businesses get their sales in October, 
November and December and they make their money and they bank it so that they can get through the leaner months 
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in the rest of the year when there is not as much impetus for people to spend a dollar. We are looking at going into 
the busiest quarter when spending ramps up in the lead-up to Christmas. There are the Boxing Day sales and 
the Black Friday sales, which is another retail event that people are starting to get behind. We are coming into the 
largest turnover month. Sometimes December can have a turnover three times bigger than any other month of the year. 
We are heading into that period and one-third of our retailers are saying that they do not need staff because they are 
not expecting sales. They know the discretionary spend in our economy has completely dried up and consumers either 
do not have the money to spend or if they have it, they are not prepared to spend it, just in case. We call on the 
government to manage the economy. It should implement some stimulus to the domestic economy to get some more 
confidence back, and perhaps get something moving in the housing market so that some of these distressed people 
hanging on by their fingernails hoping that their homes are not going to be repossessed can with some confidence feel 
as though they can find a job that will give them a bit more money or do something to improve their circumstances. At 
the moment we are hearing nothing of that from the government. As the opposition gets out and about in the 
community, people are turning to us and saying, “Put pressure on; get the government to do something.” They are 
frustrated with their circumstances at the moment; they are worried about the future. They are worried that their kids 
cannot get a job. They thought their kids would be able to get a job in one of the big department stores over Christmas, 
but they are not employing. They hoped that their kids would be able to get a job at the end of their training program 
or their degree, but there are no jobs. Their kids are moving to Melbourne, Queensland or London. Our youth are 
moving anywhere but WA, because there is no confidence or optimism about future employment prospects, and that 
really concerns me. I have a 17-year-old and a 19-year-old. I want them to get a job here in Western Australia. I want 
them to buy a house in Western Australia. I want them to have a future here in WA, but at the moment, like many 
families out there, we feel that optimism has gone and that there is no response from the government. There is no 
defibrillator for the heart of the domestic economy. The government is not interested in looking at a defibrillator for 
the heart of the domestic economy, and we are going to keep bumping along the bottom until the government decides 
to do something. We implore the Treasurer to look at what he is going to do with the billions of dollars of extra revenue 
that he has had pouring into the state’s coffers as a result of the royalty bonanza by virtue of the disaster in Brazil. 
[Member’s time extended.] 
Mrs L.M. HARVEY: The unexpected income to the government’s coffers could be used to provide a stimulus. 
The government could fund the homelessness package and create jobs in administering to homeless people in 
Western Australia who need so much support at the moment. Imagine how much employment could be provided 
if the government told the not-for-profit sector that it would fund the homelessness strategy that it put together and 
presented in the early days of the government. It could fund that so the not-for-profits could get on with creating 
employment and delivering services to homeless people in our state. That is a really great way to spend money. 
The government would not get any argument from us for diverting some of that bonus revenue it was not expecting 
into funding homelessness services in Western Australia and creating employment for young people or whoever 
might choose to work in that very difficult sector administering and looking after the people who are most destitute 
in our society. The government could fund that; it could do something. We will leave it up to the Treasurer to 
respond. In our time in opposition, we have seen a government absolutely obsessed with managing the budget and 
completely disinterested in managing the economy, and that is why we are in the crisis that we are in and why the 
opposition has taken the step of moving this motion in Parliament today. 
MR S.K. L’ESTRANGE (Churchlands) [5.04 pm]: What concerns me most in representing the people of the 
electorate of Churchlands, and no doubt what concerns everybody on this side of the chamber when they listen to 
their constituents, is that we think the Treasurer has lost the fire in his belly. I remember watching the Treasurer 
when we were in government. He used to get up in this place and be full of enthusiasm. He would give retorts 
that were engaging and he would try to fire up his own side, the opposition of the day. He would even fire some 
of us up. He was quite witty. He demonstrated a degree of talent with his debating skills. Now, when we come to 
this place, we have to wonder whether he has a pulse. The member for Armadale would be worried, because he 
remembers what the Treasurer used to be like—how enthusiastic, keen and motivated he was. No doubt the 
Treasurer will get to his feet at some point today and will try to use those great University of Western Australia 
debating skills from his days on the debating team to try to say just how bad we are on this side at understanding 
the economy. He will have a go at all of that. He will try to throw in a few metaphors and try to fire up his 
backbenchers, who have abandoned him again today. None of them are here. I do not know why that backbench 
is so busy; it is never in here. That is not like the member for Armadale, who is always here. He is a great stalwart 
for tradition. He backs his team and makes sure that he is here during these important debates on the economy. 
I tell members: we want to see a better performance out of the Treasurer. 
Several members interjected. 

Mr S.K. L’ESTRANGE: The rabble right down in the back stocks there, the rabble up the back there, has been 
organised by the government Whip! 
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The reason we think that the Treasurer is so glum is that when he took the reins of Treasury in April 2017, 
unemployment in Western Australia was 5.8 per cent. In August 2019, it was 5.8 per cent. It has not changed. 
I know the Treasurer will say, “Member for Churchlands, participation rates are different.” He will crow some sort 
of UWA debating spin on it to try to make it sound as though he has created jobs, but the bottom line is that we have 
83 805 people out of work in Western Australia. They are the latest Australian Bureau of Statistics figures I have 
been provided with—83 805 people. We have 212 300 people who are underemployed in Western Australia. These 
are generalist figures of course. We have 14.3 per cent youth unemployment; that is a big figure. That cuts to the 
chase of what the Leader of the Opposition was saying about her children when she finished her remarks. A youth 
unemployment rate of 14.3 per cent means that there are now young people in Perth finishing school and university 
wondering what prospects they have for a job in this state of Western Australia under the McGowan and Wyatt 
Labor government. They are genuinely concerned. I think it is a real worry. As the member for Bateman, the 
shadow Treasurer, pointed out, it is a real worry that our youth think it is more beneficial to get on an aeroplane 
and fly off to Melbourne. I think it is a real worry. I have heard a lot of people say that Western Australia and Perth 
are the envy of the world as places to live, but they cannot be the envy of the world if people cannot afford to live 
here. That is what this government has failed to address. It has failed to fundamentally understand that there has been 
a shift in economic conditions compared with what it prosecuted in opposition against the government of the day. 
Let us remember that when the last government was in, it resided over one of the biggest construction booms in 
the mining sector in Western Australia’s history. We know that. All the eggs of the Western Australia economy, 
with the small population we have, were giving up work in a lot of industries to work in the resources sector 
because it paid so well. That was the reality. The reality is that it created a structural shift that took jobs away from 
other industries. Two things happened to that sector: construction concluded on a lot of major projects and there 
was a massive commodity downturn. It meant that trying to redirect people back into other professions, other areas, 
other sectors of the economy, was not easy. It was not easy because housing prices then started to collapse. When 
housing prices started to collapse, there was a collapse in consumer confidence. When there is a collapse in 
consumer confidence, it feeds into the aggregate expenditure in the economy of Western Australia, and that, as the 
Leader of the Opposition said, is why people exited Perth and went to Melbourne. That is a worry. The people of 
Western Australia are not concerned with the spin and rhetoric of governments or the prosecutions of oppositions 
that might get on the ABC news or the commercial news each night. What really matters to them is what Bill Clinton 
famously said, “It’s the economy, stupid.” If the government does not focus on the economy, all its other efforts 
will come second. The Treasurer knows perfectly well; he would have had caucus debates and all sorts of conflicts 
in the Labor caucus private room where its members debate things. However, since Labor has been in power a lot 
of its focus has been on social issues. It has not been on the number one social issue confronting families in WA, 
particularly around Perth and our regional centres; that is: Will I have a job next month? Will my partner have 
a job next month? Do my kids have the prospect of a job when they finish school or university? That is number 
one and that was proven in the Darling Range by-election, as the member for Armadale well knows, in his area of 
Armadale that neighbours the section of the Darling Range electorate down Byford way where the member for 
Darling Range obviously campaigned very hard. The member for Armadale knows that youth unemployment 
down there is very high. He knows that cost-of-living pressures being placed on his constituency are very high and 
that the impact on what is called mortgage stress is also very high. We know that the suburbs with the highest 
levels of mortgage stress are the outlying suburbs of metropolitan Perth and the regions. The statistics are all there 
but we are not seeing from this government an effort to turn around the domestic economy of Western Australia, 
particularly the economy of the capital City of Perth. It is not doing enough there. In fact, if we did a straight 
survey and asked 10 people in the Hay Street mall to name one thing this government is doing to turn around the 
economy of Perth and Western Australia more broadly, I think they would be hard pressed to tell us. They might 
be able to say what the government is going to do because it is putting a lot on Metronet, which the Nationals have 
aptly phrased “Metrodebt” on its bumper stickers. However, none of it has started yet because the projects in 
progress started under the last government. The government has not got out there and adjusted its efforts to create 
anything to meet the changing economic circumstance that Western Australia faces. That is what the people need. 
They need leadership. 
As I have said before when I started, I am looking forward to the Treasurer’s response when he gets up here and 
gets stuck into me, the shadow Treasurer, the Leader of the Opposition and anyone else in his sights. He will do 
that; he is one of the best on that side at doing that, but it will not address the real issue. What is he doing to fiscally 
manage the economy of Western Australia? As he, himself has acknowledged, he does not have a huge number of 
levers. The big monetary policy lever is run by the Reserve Bank. It is doing its best. It is all pretty obvious to 
most economists in Australia and around the place that the only levers left are fiscal levers. Yet the Treasurer has 
moved his fiscal levers against households by increasing fees and charges at a time when he needs to be relieving 
pressure on their fees and charges. That would put more money in their pockets so they can spend more or, at the 
very least, pay off more of their mortgage to relieve themselves of the subsequent mortgage stress they are 
undergoing in a time, as the shadow Treasurer pointed out, when house values are falling and people are ending 
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up in negative equity as a result. Not only are people under mortgage stress because of their personal economic 
circumstances but also they are ending up in negative equity, which is a doubly compounding problem. Of course, 
if it goes too far, their house can be taken from them, and they could end up looking for another home. Only 
yesterday, we debated the impact that can have on the housing situation for the homeless and the many categories 
of homeless people. 

Just as there are the underemployed in Western Australia, there is no doubt that a statistic that is not fully known, 
particularly among seniors, is the number of people who cannot afford to live by themselves so they live with their 
children. Where is that statistic being captured? Admittedly, the census data that comes out every five years might 
be able to capture that. What is it right now? I do not think the Treasurer fully understands that. I do not think he 
fully grasps the economic situation confronting Western Australians and impacting on households. We can look 
at many things, such as the CommSec reports, which the Treasurer looks at all the time. From the July report, he 
knows full well that in just about all categories, Western Australia came second last to the Northern Territory. That 
is where our economy is currently positioned. The Northern Territory is not a big economy. The fact that our 
outlook for the future is behind South Australia and Tasmania is pretty poor. 

I came across a statistic from the Small Business Development Corporation indicating that from 2017 to 2018 there 
has been a drop in the number of businesses that employ 20-plus employees by about five per cent. Businesses 
that have one to nineteen employees are hanging on by their fingernails. I think there has been a drop of one per 
cent there. That will be the next group to go. They are the jobs that we want young people to get when they first 
come out of school or university or trade school so they can have something on their CV to demonstrate that they 
can be relied upon, so they can seek a better job after that. On 5 June this year WAtoday reporter Nathan Hondros 
talked about “stripenomics” when he referred to the cafe strips in and around Perth where shops are closing left 
right and centre. All the waiters and kitchen staff who work there are out of work. The vibrancy of the City of 
Perth and surrounding areas will also start to collapse. People ask: what is the point of going out? They all stay at 
home in their own little home entertaining areas and invite their friends around and have their barbecues and beers 
there. That does not help small business. 

When the economy loses confidence, people stop their activities. It then contracts and has a compounding effect 
on what is going on. The Chamber of Commerce and Industry of Western Australia business confidence survey 
in June showed 25 per cent of businesses were employing fewer staff; 18 per cent were expected to reduce their 
workforce and 30 per cent of retailers were expected to lay off staff. These are serious statistics. 

Then there is red tape. When we were in government, we made a fair bit of effort to reduce it. When the Deputy Leader 
of the Opposition was Minister for Finance and I, when I took it on from him, and had small business, we did a fair 
bit. Could we have done more? Of course, we could have done more. We were trying to but where has it gone over 
the last three years? What red-tape reduction measures has the government implemented to help businesses get 
started? What has the government done about that? Of course, we know that the increased costs of living—electricity, 
19.6 per cent; water, 14.5 per cent; public transport, 15.25 per cent; and motor vehicle registrations up 7.9 per cent—
are really hurting families. 

I have to say, the government came in with two key messages—Metronet and getting the budget back to surplus. 
It has its operating surplus, but at what cost? I am not arguing: the Treasurer should not get up and say that the 
member for Churchlands is prosecuting the case that we should go into more debt. That is not what I am saying. 
I am saying that the government should work out its priorities for reducing debt while supporting consumption 
and investment in Western Australia. Work it out. Be creative, because as the shadow Treasurer pointed out, the 
Treasurer knows full well that both sides of politics argued long and hard for the GST floor from about 2012 onwards. 
No voice was left unheard on that debate. The bottom line is that Western Australia was being dudded by the 
commonwealth and it has been corrected. 

The Treasurer happened to be in government with that correction. Good on him. He also happened to be in 
government when our iron ore royalty revenue stream has increased substantially in the last year and a half. I know 
the Treasurer was conservative with what he booked into his budget and he will get a windfall as a result. It is 
what he does with it to pay down debt and what priorities he makes going forward to create projects that will 
genuinely create jobs. He came in with spin and rhetoric off the back of the “local projects, local votes”—they call 
it—program at the start of the government’s term. That program was to indicate, “Yes, we are about jobs, here is 
how we will do it in the local electorates, and all members opposite went in for that”. Then we heard nothing. 
Admittedly, we all thought the way the government played that was pretty foul. We thought the government’s 
pork-barrelling efforts were not appropriate. However, it told the punters in their electorates that the government 
was going to create jobs5 and that was a signal that it would do it.  

Well, it has not—there was 5.8 per cent unemployment then and there was 5.8 per cent unemployment in August 
this year. The government does not have a vision for Perth that builds on the vision that the Barnett government 
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had and implemented. It has not built on that vision. All it is talking about is Metronet. It is not talking about Perth 
and Fremantle or regional centres like Armadale, Bunbury and Geraldton. It is not saying how it will invigorate 
those places or how it will attract people from Melbourne, Sydney and Brisbane to come and live in Perth, 
Geraldton, Bunbury or Albany, get a job and grow those areas. It is not saying how it will attract them to become part 
of Western Australia and to be proud to be here in the best part of the world. We know that it is the best part of the 
world, but the government is not doing enough to actually grow the economy and encourage people to stay here.  
The reason I highlight all these cost-of-living issues and issues with what the government is doing is that the state’s 
domestic economy is absolutely key, because it is the domestic economy in which the mums, dads, retirees and 
singles all live and work. The Treasurer studied at the London School of Economics so he would fully understand 
that aggregate expenditure equals C plus I plus G plus X minus M. He would be well across that. However, the 
issue is that the surplus the government is deriving for the state is being derived too heavily off the back of our net 
exports. When we break down the analysis of aggregate expenditure and look at the consumption and investment 
side and the government spending side, the bottom line is that it is not propping up the domestic economy. It is 
fundamental economics. The Treasurer knows that. But because the government is interested in the 2021 election, 
it is going out and telling people what they want to hear—that it is all going well. The government keeps saying 
that, hoping that people will think, “Oh, well; better the devil you know than the devil you don’t. We’d better stay 
with this lot and give them a second term and see how they push on through. Let’s hope that Metronet might work. 
We’ll wait and see.” That is a concern, because households need help. As we know, if they do not get help, they 
will end up in arrears on their loans. There are plenty of examples of that. The Reserve Bank of Australia stated — 

Given the difficult economic environment, housing prices in WA have fallen by 20 per cent since their 
peak in 2014. Investors in housing have also faced falling rental income and for some time the highest 
vacancy rates in nearly 30 years. 

It goes on to talk about borrowers with debt-servicing ratios.  
[Member’s time extended.]  
Mr S.K. L’ESTRANGE: It states — 

Borrowers with higher DSRs have less spare cash left after making repayments and so a small loss of 
income or unexpected increase in expenses … can constrain their ability to make loan repayments. 

Members on this side of the house talk about cost-of-living increases, such as the amount by which the government 
put up electricity charges and the impact on households. What it did in its first and second years in office really 
hurt. The result was what happened in Darling Range—a 9.3 per cent swing. That is the reality, because people 
were hurting. We spoke earlier about underemployment statistics. When people lose high-paying jobs and end up 
in jobs that are beneath what they are capable of doing, they get less income. When families slip from being 
a double-income family to a single-income family, it has a huge impact on the family budget; it means that the 
debt-servicing ratio for that household increases substantially. If it pushes them over the 30 per cent mark, they 
are in a real risk area. The RBA considers that to be high risk.  
The state government has failed in its last three budgets to turn this situation around and grow jobs. Its inability to do 
that is impacting on the ability of households to pay their mortgages. It is also impacting on the number of people 
who are coming to Perth. The shadow Treasurer mentioned the issue in and around the seven per cent foreign investor 
surcharge tax that the government implemented. Perth used to hold a comparative tax advantage over cities like 
Melbourne and Sydney when it came to foreign students and their families deciding which university they should 
send their kids to. They were saying, “I can buy an apartment or property in Perth and just pay four per cent stamp 
duty.” Compared with Melbourne and Sydney, where stamp duty was around 12 or 13 per cent because they had 
a surcharge tax in place, we had an advantage. Those people said, “We will save ourselves 50 grand or 60 grand by 
buying a property in Perth and sending our kids to uni there.” That had a flow-on effect to some of those English as 
a second language colleges in Perth. People had jobs at those colleges; it could be a second job for a household, as 
somebody could work after hours to help international students better grasp the English language, which would help 
them through their studies. All that went. The government not only added the seven per cent surcharge tax, but also 
got rid of the regional migration status for the City of Perth. That meant that there was now no actual advantage for 
people to come to Perth, not only in terms of getting visas or migration status down the track in terms of points going 
towards that, but also financially. What it meant was that they just flew straight over Perth and went to Melbourne or 
Sydney. The government said at the time that they needed to pay their fair share. That would have been all well and 
good if we had an overheated property market in which domestic buyers of residential property were being squeezed 
out. If that were the case, it would have made sense to cool the number of international investors buying property 
here to try to provide more for our own young people who were trying to get ahead. But that was not the case. Our 
property market is going backwards. We have lost 20 per cent in the value of properties in Perth since 2014. The 
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government applied the wrong policy and then doubled-down by whacking on a tax as well. They are the types of 
things that really hurt the economy and start to impact.  
Another article I came across is by Elizabeth Redman, titled “Where home borrowers are keeping up with 
mortgage repayments—and falling behind”. Can members guess where they are falling behind? They are falling 
behind the most in Western Australia. In fact, this article says — 

Perth’s north-west, south-east, north-east and south-west regions — 

Let us just call that Perth; that is all of it — 

were all among the top 20 areas around the country where borrowers were falling behind, even as the 
prolonged resources downturn starts to show signs of a pick-up. 

Outback WA had the highest proportion of loans in arrears, at 5.18 per cent, or one in every 20 home loans. 

That is the reality confronting Western Australia right now. As I say, we want to see the fire in the Treasurer’s belly. 
We want to see him standing up for Western Australia and being creative. He should be saying how the government 
will turn this situation around. We want to see him standing up to the Premier of WA and saying, “Stop with our 
two-horse race—Metronet and budget surpluses. We need to do more. We need to actually have some fiscal 
projects to grow jobs, to encourage people to stay in Perth, to attract foreign investment and to attract international 
students. We actually need to do something to generate some enthusiasm for Perth and Western Australia, because 
if we don’t do that, we will continue our decline.” There are many other things. An article on WAtoday on 
13 August stated — 

Commonwealth Bank said 72 per cent of its customers in negative equity were from WA or Queensland, 
WAtoday understands more than half of those were from WA.  

It also states — 

“The other thing too is if you’re not getting pay rises you’re not feeling as confident about whether you 
go and get a bigger property, which does also feed back into that property cycle.” 

Absolutely it does! The value of people’s property, which leads into their confidence, is dropping. An article 
headed “Property’s sad returns” from The West Australian of 9 July this year by Kim MacDonald states — 

WA has the highest proportion of properties selling at a loss anywhere in the country, with homes losing 
up to $115,000 on their previous purchase price.  

It goes on to say — 

The shattering reductions wiped a total of $145 million from the value of local properties sold in the first 
quarter. And analysts do not see an immediate end in sight. 

Sectors of the Western Australian economy are trying to offer the government some suggestions, but they seem 
to be falling on deaf ears. The Real Estate Institute of Western Australia has come up with a six-point plan. I am 
not advocating on behalf of the opposition that we agree with REIWA’s six-point plan but it has come up with 
a six-point plan for the Treasurer to consider. The plan’s headings are: increased stamp duty exempt threshold 
for first home buyers; reintroduce a $7 000 first home owner grant for established properties; introduce 
a $10 000 concession on stamp duty for seniors; remove the stamp duty penalty for off-the-plan purchases; revoke 
the foreign owner duty surcharge; and conduct a state tax review. REIWA explains each of those points in its 
media release. As I said, we are not advocating to support or denying what REIWA is saying; we are encouraging 
the Treasurer to respond to this plan. The Treasurer should tell REIWA what he plans to do and what he is prepared 
to accept and not prepared to accept, and why, and back that up with some leadership on how he is going to 
prioritise some aspects of its plan and ignore others to grow the Western Australian economy. At the moment, all 
we are seeing are three-to-seven-second media grabs having a crack at us and saying how bad the government 
thinks the Liberal Party was when it was last in government but not prosecuting a case to motivate the people of 
Western Australia to understand its vision for Western Australia for their future. We are not hearing it. They are 
not hearing it. The government has to stop behaving like it is in opposition. The government has had three budgets. 
In a year’s time we will be in election mode for the 2021 election, so the government has only 12 months left to 
actually do something to set the vision for the state and to try to turn around the domestic economy.  

To conclude, REIWA’s Lisa Joyce made a very poignant point that kind of supports the points that we on this side 
of the chamber have made so far. She said — 

… Perth’s market won’t improve until there’s greater population growth. 
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One clear avenue for population growth is, of course, by encouraging international students to come and live and 
do a university course in Perth, and possibly stay on to help grow businesses in Perth. The Treasurer needs to step 
up, or in fact take on the Premier—have a crack—because we are not seeing anything from him. I think it is about 
time we saw a bit of oomph and motivation—a bit of fire in the belly—on the government side of the chamber so 
that we can turn around this ship. The state ship of Western Australia is going in the wrong direction, member for 
Armadale. It needs to be turned around, and we are looking to the Treasurer to do it. 

MR S.A. MILLMAN (Mount Lawley) [5.32 pm]: Well, well, well! The 2017 election had a devastating effect 
on the Liberal Party of Western Australia, but, until now, I did not appreciate just how bad it was. Not only did 
the Liberal Party lose a raft of seats; it also lost its philosophical soul and its intellectual capacity. I sat and 
listened to all the Liberal speakers stand and advocate for something that is a great Labor vision—that is, greater 
government intervention in the economy and greater government participation in the market. Liberal members 
are not economists. They are not Milton Friedman economists; they might as well be John Maynard Keynes 
economists. I always thought that it was strange that the Liberal Party would call the Maritime Union of 
Australia in aid of its submissions — 

Several members interjected. 

Point of Order 

Mr W.J. JOHNSTON: The Liberal members who spoke were heard in absolute silence, with absolutely no 
interjections. The member has not been on his feet for 60 seconds and none of them has stopped talking. I would 
appreciate if you would make them comply with standing orders. 

The DEPUTY SPEAKER: Thank you, minister. Quite frankly, I think that the member for Mount Lawley has it 
in hand, but if he wants my protection, I am certainly here for him. Go for it. 

Debate Resumed 

Mr S.A. MILLMAN: Thank you, Deputy Speaker. I thank the minister for that point of order. The point remains 
that there is a complete failure to understand the significant legacy the McGowan Labor government inherited as 
a result of the fiscal profligacy of the Barnett–Harvey–Nalder administration, stewarded from the back rooms by 
the member for Dawesville. The problem that they have bestowed upon us, which this Treasurer is now wrestling 
with and will be required to wrestle with during not just the first term of the McGowan Labor government, but 
also probably the second, third and fourth terms, is how we ensure that we get the ship of state heading back in the 
right direction. This is a great ship. The trouble is that the former government left us with a legacy of debt and 
deficit, and we inherited fiscal wreckage in March 2017, and it will take an extraordinary effort to turn around that 
ship. We do not know what the Liberal Party stands for anymore. More is the pity, because Liberal members 
cannot articulate that and they want to spend more government money. They say, “Spend the windfall gains on 
goods and services, stimulate the economy and all the rest of it.” Whatever happened to the Liberal Party’s fiscal 
responsibility? It is gone. We know that if we fight the 2021 state election on the issues of the economy and fiscal 
responsibility, we will have an incredibly good story to tell, because we will demonstrate that we are the party 
of sound financial management. When the Liberals are presented with this conundrum, their response is to say, 
“No; everything is okay. We could have kept spending.”  

Mr D.T. Punch: Their response is to run away. Look, they’ve all gone. They’ve run away. 

Mr S.A. MILLMAN: That is okay. They may have turned their backs on the problems facing the state of 
Western Australia, but I know that this Treasurer, the McGowan Labor government and the cabinet have not and 
will not turn their backs on the state and will continue to work day after day to make sure that we not only repair 
the fiscal situation that prevails in Western Australia, but also, by doing so, we will have the capacity to work on 
strengthening the overall economy. As I said in the first speech I gave in this place, people in the electorate of 
Mount Lawley know that the government, despite the best wishes of the Liberal Party, does not control the 
economy. The government has a role to play in the economy and can stimulate activity in the economy. Opposition 
members are blind to the steps that this government is taking to stimulate activity in the economy—that is, 
$250 million in school maintenance programs, $80 million in the health sector and slashing TAFE fees to 
encourage more young people to access post-secondary qualifications that will enable them to enter into the 
workforce and undertake the jobs of the future. These opportunities to stimulate the broader economy are only 
available to us in Western Australia today because of the outstanding fiscal management that this Treasurer and 
the McGowan Labor government have implemented since elected in March 2017.  

Make no mistake, the size of the debt and the deficit was increasing, and the trajectory that this state was on 
when this Treasurer was elected to the treasury bench was unprecedented. We had the first recession in the 
state’s history. It was unprecedented. The economic wreckage wrought by the Barnett government, and all the 
ministers in that government, many of whom still occupy the opposition benches, will take an incredibly long 
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time to fix, because it was unprecedented in its magnitude. What do we do? In addition to all the fantastic fiscal 
management we have already implemented—we can see the fruits of that labour beginning to germinate now 
and those green shoots of economic recovery starting to grow—we need to ensure that we focus on our number 
one priority of increasing the number of jobs. We have an incredibly courageous Premier who nailed his colours 
to the mast with a commitment of 150 000 new jobs by 2023–24. That will be the measure against which this 
government is judged by the people of this state. When people see that that commitment has been achieved, we 
will be vindicated. The member for Churchlands, and others, need to understand this basic economic 
proposition. Liberal members talked about net migration into this state, house values and economic activity on 
our high streets. When a government grows the number of jobs, it generates the economic activity that provides 
action on the high streets, encourages people to buy and to move houses, and to move to Western Australia to 
participate in the great promise of this state. That is exactly what happened during the last mining boom—the 
mining boom that the previous government unfortunately squandered. When many, many people moved to 
Western Australia and rivers of gold were flowing into state coffers, the previous government had a wonderful 
opportunity to put this state on a fantastic foundation, and it blew it, because it continued to spend and spend 
and spend. It exercised no restraint and no control. We need this government to take responsible steps to ensure 
fiscal integrity so that we have money to spend for the benefit of all Western Australians—not the narrow 
sectional interests that the Liberal Party seems to represent. 
As soon as we encourage a diversified economy and growth in jobs, the benefits of increased economic activity 
will naturally flow; that is an unarguable proposition. When people know that they can get jobs, change jobs, get 
pay increases and move through the economy confidently, it will result in greater retail expenditure. It will result 
in people patronising the shops and retail outlets in Beaufort Street and going to the Astor Theatre to catch a show. 
That all comes back to our number one priority, which is ensuring job growth. I have already said that I will happily 
fight the 2021 election on economic management because, by goodness, I will stand by the record of this Treasurer 
and his job-creating initiatives any day of the week, compared with the Liberal Party’s hopeless record in the last 
term of the Barnett government, during which no new net jobs were created. 
That is why, every day when I am doorknocking and speaking to people in my neighbourhood and community, 
they are constantly telling me just how concerned they are about what the government can do to generate jobs. 
I have already explained some of the things that we can do, and I have not even touched on the job-creating, 
congestion-busting initiatives of the Minister for Transport—all the road traffic reforms and initiatives that will 
create and promote productivity in our economy. I have not even touched on Metronet and the new zones and hubs 
of activity that will build up around the new train stations. 
Deputy Speaker, you, like me, have the privilege of representing a neighbourhood that has a very vibrant cafe, 
small bar and nightclub industry, and that is wonderful. How much better will it be when people from Bayswater, 
Noranda, Whiteman Park, Bennett Springs and Ellenbrook can all jump on a train and get off at Maylands or 
Mt Lawley and wander down Eighth Avenue or Beaufort Street to enjoy all we have to offer in those neighbourhoods? 
What a fantastic vision and future, what great promise Western Australia holds, if only we can realise it, grab that 
optimism and translate it into a better economic environment.  
What do we need? For a start, it would be of great assistance if instead of talking down Western Australia and 
complaining about how unfortunate circumstances are and how bad the economy is going, the Liberals on the 
opposition benches got on our side and started telling people just how wonderful Western Australia is, how much 
potential we have and how many opportunities there are here. 
Several members interjected. 
The DEPUTY SPEAKER: I think Hansard could do without that yelling! 
Mr S.A. MILLMAN: Once they have done that, maybe they can speak to Josh Frydenberg and ask what the 
federal government is doing to help support our congestion-busting, job-creating projects: “Where is the 
investment in our infrastructure? What is the federal Minister for Defence doing about Collins-class submarines 
in Western Australia? Where is the initiative from the federal government? Why are we being left behind, and why 
aren’t you helping the Western Australian government by advocating on our behalf?” 
The member for Churchlands said that the GST issues had been resolved during our government. I have never 
heard a more grudging admission of the wonderful success achieved by the McGowan government. He said that 
the previous government had been working on the GST solution since 2012. Let me give members two points. 
Hon Christian Porter booked a 70¢ floor for the GST in his budgets when he was state Treasurer, but when he got 
to federal Parliament, he did nothing to fix that 70¢ floor. 
Mr S.K. L’Estrange: It was the federal Liberal government that implemented it! 
Mr S.A. MILLMAN: Yes, unquestionably as a result of the lobbying efforts of the Western Australian state 
government. 
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Mr S.K. L’Estrange interjected. 
Mr S.A. MILLMAN: Occam’s razor, member for Churchlands. As a silver medallist in the WA Debating League 
final, he knows exactly what Occam’s razor is—that the most logical explanation is probably the right one. 
Dr D.J. Honey interjected. 
Mr S.A. MILLMAN: No, not at all. The only thing that changed, member for Cottesloe, was the election of the 
McGowan Labor government. After five years of federal and state Liberal governments, members opposite could 
do nothing—an ineffectual state Liberal government. 
We are talking to the federal Liberal government. We need a united voice to say, “Get on team Western Australia, 
get behind us, give us your support and make sure that you” — 
Dr A.D. Buti: Be proud of Western Australia! 
Mr S.A. MILLMAN: Exactly, member for Armadale. Stand up for Western Australia, and advocate on our behalf.  
Mr S.K. L’Estrange interjected. 
Mr W.J. Johnston: Why are you being a dickhead? 

Withdrawal of Remark 
The DEPUTY SPEAKER: Member! 
Mr W.J. JOHNSTON: I withdraw. 
The DEPUTY SPEAKER: Very good. Moving right along, member for Mount Lawley. 

Debate Resumed 
Mr S.A. MILLMAN: Unquestionably, the only way to restore Western Australia’s economic and fiscal position 
is to maintain our nerve and persist with this Treasurer and government, who have already demonstrated in the 
two and a half years we have been in office that they have the character, commitment and courage to ensure that 
our financial position is improved. In doing so, we then get to do all the great things we would like to do as 
a Labor government. We get to invest in health, education and Metronet—all initiatives that will help drive job 
creation and bring vibrancy back to our economy and communities as that economic activity takes place. 
We are already starting to reap the benefits of that fiscal discipline. I alluded earlier in my contribution this evening 
to the paying down of our interest liabilities, the money that is being spent on maintenance and refurbishments 
throughout the health sector, the money that is being spent on job-creating programs in the education sector and 
the capacity we now have to cut TAFE fees. That means that a whole bunch of positive social benefits will flow 
as a result. I have referred previously to the research done in Victoria that shows that for every person enrolled in 
TAFE, one fewer crime is committed. There is a direct correlation between rates of crime and investment in TAFE. 
That means we achieve economic stability for its own good as a standalone benefit while also allowing benefits to 
flow through the whole community. 
It is fair to say that the repair of the fiscal mess that was left to us by the previous government has required  
a 100 per cent unanimous effort by the whole Western Australian community. Every other component part of the 
Western Australian community has shouldered the burden to ensure that the state’s finances get back on track. 
With this government’s sensible financial management, benefits will flow in time. We need a federal Liberal 
government that recognises the importance of investing in Western Australia and we need a Parliament that speaks 
up about the wonderful business and economic opportunities that exist in this state, and looks to ways of working 
with the community to promote those opportunities. Let me say that every time there is a debate about economics 
and finances, it will be a debate that we on this side of the chamber will happily have.   
DR A.D. BUTI (Armadale) [5.49 pm]: The member for Mount Lawley made an outstanding contribution, and in 
particular I agree with the end part of his comments in that we want a strong economy so that we can do things for 
the citizens of Western Australia. However, I take issue with a comment he made at the beginning of his speech—
that is, that the last election brought to an end the philosophical foundation of the Liberal Party. Member, that went 
years ago; it did not happen at the last election! The member for Mount Lawley also talked about Milton Friedman. 
Where is the former Treasurer, the member for Riverton? I understand why he would not want to be here for this 
debate because he was, of course, one of the architects of the disaster under the Barnett government. But I will 
come to his defence and say that although the member for Riverton is an acolyte of Milton Friedman, Colin Barnett’s 
philosophy was far removed from Milton Friedman and the philosophical basis of the Liberal Party. The member 
for Mount Lawley talked about John Keynes, and we can say some good things about John Maynard Keynes. Of 
course, Premier Barnett was a fan of Keynes in certain aspects. Although the mentor of the former Treasurer, the 
member for Riverton, is Milton Friedman, unfortunately, the Premier of the day did not believe in that 
philosophical basis—nor do I believe in the philosophical basis of Milton Friedman. Now we have a Treasurer 
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whose economic philosophy is based on commonsense. He is driving an economy from the centre of politics so 
the state can recover from the disaster left to us by the previous government. He seeks to establish a strong financial 
basis so that we can do many of the things that the member for Mount Lawley said that we want to do for the 
citizens of Western Australia. 
The member for Bateman mentioned that we would go on about the past. Right? 
Mr R.R. Whitby: He wants everyone—the whole state—to forget. 
Dr A.D. BUTI: That is right. If people criticise, you must look at the people who are criticising. What is their 
ability? What credibility do they have in a debate in criticising any government’s management of the economy? 
Before I come to the current situation and the performance of the current government, Treasurer and cabinet as 
a whole, let me go back to the plan of the member for Riverton, who I understand would not want to be in the 
chamber at the moment. One of the greatest problems of the previous government was that it had no plan for when 
the mining boom came to an end. 
Mr R.R. Whitby: It was going to last for forever, though, wasn’t it? 
Dr A.D. BUTI: It was going to last forever! 
Mr R.R. Whitby: It’s like winning lotto. 
Dr A.D. BUTI: Yes, it was like winning lotto. 

We had the greatest economic boom in the history of the state of Western Australia, and the Liberal–National 
government thought it was going to last forever. I honestly believe that the member for Riverton did not believe 
that it would last forever, but, unfortunately, he always ran second fiddle to the Premier on this aspect. The former 
Premier must take the major responsibility, but under the Westminster system, cabinet members also take 
responsibility, and many of the then cabinet members are part of the opposition today. 
The former government had no plan for when the mining boom ended—none whatsoever. That is where the problem 
originated, and what the current government has been trying to fix ever since. How could any sensible government 
think that the greatest economic boom in the history of Western Australia—we have had a few—would last forever? 
It was never going to last forever. The former government had no plan for when the unprecedented 24 quarters of 
economic growth gifted to us from a mining boom came to an end. What is worse is that the state government had 
the full resources of the Western Australian Treasury at its disposal to come up with a plan. It either failed to 
acknowledge that the boom would come to an end or it just did not care. As a result, the state went into a recession, 
debt increased and the state lost its AAA rating. It was an absolute disaster. No wonder the Labor Party had the 
greatest victory of all time at the 2017 election. Yes, member for Mount Lawley, the economic philosophical basis 
of the Liberal Party disappeared way, way before 2017! Maybe if the former government had adopted some of the 
philosophical underpinnings of the former Treasurer, the member for Riverton, the state would not have been left 
in such a mess, which this government is now trying to rectify—and which it is doing in a big way. 
Let me go back to the previous government. There was no plan B. There was no constraint on the runaway spending 
of the previous government—none whatsoever. That resulted in net state debt increasing and increasing over the 
final few years of the last term of the Barnett government. By refusing to have a plan B or to plan for when the 
commodity boom came to an end, a disaster then eventuated in the WA economy when that boom ended. 
Former Treasurer Mike Nahan tried to explain the depressing state budget, as quoted in an article in WAtoday — 

“I am not blaming anyone, but our source of revenue across the board, including a drop in GST and iron 
ore has seen revenue drop by 22 per cent,” … 
“Tell me how you would deal with that?” 

Surely the answer would be that a competent government would not have waited for that problem to arise; it would 
have had a plan in place. The former Treasurer has a PhD in economics from a very good university in America. 
I would have thought that he would have realised that the reality of economics is that that boom would not last, 
but he did nothing about it. 
The problem is that the former government reacted; it did not plan for the downturn. 
Several members interjected. 
Dr A.D. BUTI: No, you reacted after the event. That is no good. It is like President Trump now removing the 
troops and then imposing sanctions after Turkey has already gone in and probably committed major atrocities 
against the Kurdish population. It is no good to react after the event; you have to plan for the event that will 
inevitably happen. Anyone who has done year 10 economics knows that there are booms and there are busts, and 
that that always happens in economies based on commodities. Commodity prices have ups and downs, and the 
Barnett government planned only for the ups and not for the downs. 
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Mr S.A. Millman: No political will. 
Dr A.D. BUTI: It had no political will whatsoever. 
That is the situation. The opposition that moved a motion to criticise the performance of the current Treasurer and 
state government has no credibility because its performance was absolutely shocking. 
Let us turn to the current government and Treasurer. It has been left to the McGowan Labor government to turn 
around the terrible finances left to us by the previous government. 
Mr Z.R.F. Kirkup interjected. 
Dr A.D. BUTI: You can groan but you are the ones who left us with the terrible financial situation that we inherited. 
Several members interjected. 
The DEPUTY SPEAKER: Ahem! 
Dr A.D. BUTI: While the member for Dawesville was talking about that, I was reminded that I forgot to mention 
the so-called “Barnett bill”. From 2008 to 2012, utility prices went up by I think 54 per cent under the premiership 
of Colin Barnett. Do not come into this house, members opposite, and talk about cost-of-living pressures on the 
citizens of Western Australia, because no-one has felt as much pressure as was the case in the first four years of 
the Barnett government when utility prices increased by 54 per cent—the so-called “Barnett bill”. 
In the 2019–20 budget, the Treasury forecast for Western Australian economic growth and employment is the 
strongest of any state. Growth is expected to accelerate to 3.5 per cent in 2019–20 and to three per cent from 
2022–23. That is one of the strongest outlooks in Australia. We cannot look at the management of the 
Western Australian economy in isolation from the management of the Australian economy. Members opposite 
should also be asking what is happening to their friends in Canberra. I saw a post today that referred to the quiet 
Australians. The quiet Australians are the Western Australian members in the federal cabinet. They are certainly 
not standing up for Western Australia; they are very quiet on that front. 
Mr S.A. Millman: The forgotten people. 
Dr A.D. BUTI: Yes, the forgotten people. The member for Mount Lawley rightly pointed out that the federal 
government, the federal Minister for Defence and the federal Minister for Defence Industry should be pushing and 
advocating for the maintenance of submarines in Western Australia. 
Mr Z.R.F. Kirkup: How do you know they’re not? 
Dr A.D. BUTI: They have not been very vocal about it. We have been very vocal about it. The member has been 
very vocal about it. 
Mr Z.R.F. Kirkup: Don’t go through due diligence. 
Dr A.D. BUTI: Due diligence—of course! That is very interesting because the former Premier never did anything 
about due diligence—nothing at all. He did not believe in forward estimates. He would go on FM radio saying, 
“What I say on FM radio does not mean anything.” People used to say that the former Premier was a really good 
parliamentary performer, and he was; he was a very good commanding parliamentary performer. But one’s job is 
made easier when one lies. He would say one thing one day and the next day would say something else completely 
different. He would say it with such conviction that people would think he was telling the truth. He was just 
incredible. He is nowhere near as bad as Donald Trump but he had the ability to sound convincing when 24 hours 
previously he said something completely different. 
Since the March 2017 election until August this year, the McGowan Labor government has overseen the creation 
of 56 000 new jobs, which includes an extra 3 600 jobs in August, and 14 500 full-time jobs have been created. 
One of the great initiatives of this government is the prioritisation of local jobs. One of the great decisions we have 
made is to build railcars in Western Australia as part of our great Metronet plan. That should be absolutely 
applauded. Did anyone in the opposition support that? 
Ms L. Mettam interjected. 
Dr A.D. BUTI: I know that the member for Vasse would not support it. It does not matter what we do, the member 
for Vasse will find a negative. I have a very good relationship with the member for Vasse; she is a great supporter 
of domestic violence victims and other things that I support. But when it comes to being negative, you are the 
absolute champion. It does not matter what we do, you will put a negative spin on it. 
The ACTING SPEAKER (Mr S.J. Price): Member for Armadale, talk through the Chair. 
Dr A.D. BUTI: Mr Acting Speaker, the member for Vasse is the absolute champion when it comes to being negative. 
It would not matter if we had the most positive policy for her electorate; she would find a negative for it. She always 
finds a negative for it. She is more supportive of a cemetery being built at Whiteman Park than a rail line that will allow 
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passengers to travel from Ellenbrook to Perth. It is just amazing. The member for Vasse is a hard worker, she is very 
intelligent and she has great capacity but maybe she should be a bit more positive—it may help. Her criticism of this 
government will have more value if she is not always critical. Everyone will just say, “Oh, yes, it’s the member for Vasse 
being negative again.” She should pick the time to be negative. Obviously, no government is perfect and there will be 
times when she disagrees with us but we do things that are really good, and maybe she should say that they are good. 
Ms L. Mettam: What are they? 
Dr A.D. BUTI: The massive decrease in TAFE fees is very good. I am sure the member for Vasse will probably 
say something bad about that. With the Treasurer running such a tight ship by getting the books back into balance, 
reducing debt and laying the groundwork for a better, stronger economy, we can do things like significantly reduce 
TAFE fees for a number of courses that were prohibitive. People may want to talk about the cost-of-living 
pressures, which there are; there are major cost-of-living pressures throughout Australia. Children, students, young 
people or old people could not afford to go to TAFE because of the astronomical fee hike that the Leader of the 
Opposition imposed on the people of Western Australia when she was a minister. One of the great announcements 
that this government made recently was about significantly reducing TAFE fees. TAFE should never be prohibitive 
for students. The problem is that it is not only to the detriment of those students, but it is also to the detriment of 
the economy. If people cannot go to TAFE to train, it affects the economy, it affects society, it affects the crime 
rate and it results in divisions and stresses in families because of the prohibitive cost of education and training that 
this government has been able to reduce as a result of running a strong economy. 
One of the other great announcements that we made recently is the massive investment in the maintenance 
programs of every single school in Western Australia. Did the member for Vasse support the massive investments 
that we have made into school maintenance? 
Ms L. Mettam: You just put the money back in that you took out. 

Dr A.D. BUTI: Once again, the member confirmed what I was going to say. She is a classic! I remember when 
we were in opposition, talking about the education cuts that the former government imposed time and again. We 
have just announced a great initiative to allow for important and necessary maintenance improvements in every 
single school in every electorate in Western Australia, and the member still finds a negative. That announcement 
is not only good for the schools and for the students, but it will also create employment. The McGowan government 
and this Treasurer are hell-bent on creating employment in Western Australia. We have done that. We have improved 
the economy. We are reducing debt. The budget is in surplus. The problem with the “no plan” that the former 
government ran for eight years is that it just relied on the great commodities boom. We are not doing that. I refer to 
the hard work of the Minister for Tourism, for instance. I say that just as he walks into the chamber. The member 
for Vasse is no longer the spokesperson for tourism. That is just as well, because she would have found a negative to 
the great turnaround in tourism. She does not believe there has been an improvement in tourism in Western Australia. 

Mr Z.R.F. Kirkup: No. 

Dr A.D. BUTI: The member lives in a parallel universe. 

I am going slightly off track here, but the member for Dawesville is being quite vocal and interrupting. He has 
been very prominent lately about the antisocial behaviour and drug issues in the Mandurah community. What 
happened to Andrew Hastie’s ice action plan of 2015? A news article shows a photograph of Andrew Hastie 
with the former Minister for Police, now Leader of the Opposition, and the do-nothing former Attorney General, 
Hon Michael Mischin. It states — 

The Liberal candidate for the Canning by-election has outlined a “realistic” plan to tackle the devastating 
impact of methylamphetamine, promising to “get the job done”. 

Has the member for Dawesville spoken to Andrew Hastie about his plan recently? 

Mr Z.R.F. Kirkup: I speak about many things. 

Dr A.D. BUTI: What has he told the member about his plan? 

Mr Z.R.F. Kirkup: I think it’s working very well. 

Dr A.D. BUTI: How is it working very well? 

Mr Z.R.F. Kirkup: He is raising the issue constantly in the commonwealth Parliament. 

Dr A.D. BUTI: How is his realistic plan to tackle ice going? 

Mr Z.R.F. Kirkup: He’s raising it constantly with ministers.  

Dr A.D. BUTI: But he said he was going to have all these meetings with the local community. Have you been 
along to those meetings that he has had with the local community, member for Dawesville? 
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The ACTING SPEAKER: Member for Armadale, would you like an extension? 

Dr A.D. BUTI: I would love an extension. Thank you very much. 

[Member’s time extended.] 

Dr A.D. BUTI: Has the member for Dawesville been going to those community meetings that he promised to hold? 

Mr Z.R.F. Kirkup: I’ve had them with him. I’ve had them, along with him. 

Dr A.D. BUTI: No, the meetings that the member for Canning has been holding about his great ice plan strategy. 

Mr Z.R.F. Kirkup: I’ve had many community meetings with him. 

Dr A.D. BUTI: In other words, there have not been any community meetings on the action plan—none whatsoever. 
The member for Canning promised to solve the issue. 

Mr Z.R.F. Kirkup: He is not without good intent. 

Dr A.D. BUTI: Good intent—he has done nothing! 

May I say that this Treasurer came to the task from March 2017 with a steely determination to turn around the 
dreadful finances left to us by the Barnett government. On all accounts and all figures and all the expert commentary, 
he has succeeded. It was interesting when the Leader of the Opposition said that we benefited from the increase in 
iron ore commodity prices because of the disaster in Brazil. That is true, and the Treasurer has admitted that, which 
is why he is not banking on staying at that artificially high price. Unlike the former government, when there were 
incredibly high commodity prices there was no plan for when the prices came down. This Treasurer has been quite 
up-front about it. When he brought down the last budget, he was quite up-front and said, “Yes, we had benefited from 
those high commodity prices, and we are still benefiting from those prices, but we were not relying on that forever.” 
The Treasurer is not necessarily the most popular person in the cabinet, because he is very strict with the finances. 

Mr Z.R.F. Kirkup: You’re not in the cabinet, though, are you? 

Dr A.D. BUTI: Does the member for Dawesville think I am in the cabinet? 

Mr Z.R.F. Kirkup: I think you should be. 

Dr A.D. BUTI: Of course you do, member for Dawesville. But, may I say, whether I am in the cabinet or not, we 
have the greatest Treasurer since the last Labor Treasurer, Eric Ripper. 

This Treasurer is very strict. I know backbenchers might have plans—obviously, backbenchers always have great 
spending plans for their electorates. This Treasurer is not an easy person to get a plan through. 

Mr Z.R.F. Kirkup: But he’s the greatest! 

Dr A.D. BUTI: Yes, he is the greatest because he runs a tight ship and as a result we have turned the finances 
around. We have been able to reduce the prices. One of the greatest investments is still in maintenance. We 
have been able to invest in tourism, and as a result improve the tourism market. We are improving our 
manufacturing base. 

Ms L. Mettam interjected. 

The ACTING SPEAKER: Member for Vasse! 

Dr A.D. BUTI: One of the recent tweets from the member for Vasse was about the tunnelling with Grace. The 
member said, “Initiative started by the Barnett government. It’s a shame that this government is behind their 
timetable in regards to Grace.” That is really absurd coming from a member of a party that had control over the 
building of the Perth Children’s Hospital. How long did that take before it was opened, and how much over-budget 
was that under the former government? 

Mr W.R. Marmion: There was nothing wrong with it. You made up a story about lead. 

Dr A.D. BUTI: We made up a story about lead! Is the member honestly saying that? Let it be known that the 
member for Nedlands has stated that this government made up a story about lead. I think the lead was talked about 
under the former government. 

Mr W.R. Marmion interjected. 

Dr A.D. BUTI: Member for Nedlands, be quiet for a minute! Those members put up the issue about lead. They 
were in government. That is why it was delayed. That is why the hospital was not opened before the last election. 
The former government talked about the lead, so how could it be our government that made it up? Does the member 
want to retract that? Would the member like to stand up and retract that? 
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Mr W.R. Marmion: No, but can I respond? 

Dr A.D. BUTI: No, you cannot because it is just a silly thing. 

I am very proud to be in a government that has the member for Victoria Park as the Treasurer, who is the greatest 
Treasurer since Hon Eric Ripper. 

DR D.J. HONEY (Cottesloe) [6.14 pm]: I am very happy to join debate on this motion at this relatively late hour. 
The problem for the state Labor Party is that it has the same problems that all socialist governments have. Those are 
not my words, members; those are your words. Those members opposite are the socialist party of Western Australia. 
I will go into a little bit of detail about that because I think it is seminal to the problems that the state of 
Western Australia had. The problem with all socialist governments is that socialist governments are very good at 
spin. It is something they excel at. The trouble is that they are not so good at performance. I cannot help but refer 
to the Labor Party’s state conference, because that was when this announcement was sprung on the population of 
Western Australia, who thought that they were getting a pseudo-centre-right party, based on what your party said 
before the election. It said, “Look, we are not really this sort of old-fashioned, socialist, Burke-style party. We are 
a bit hard-hitting.” The Burke government was probably pretty hard-headed compared with these guys, in many 
ways. The headline in WAtoday on 27 August 2019 by Nathan Hondros was — 

Party bosses apologise for conference chaos as former minister calls WA Labor ‘barking mad’ 
WA Labor’s two most senior officials have written to party members to apologise for the chaos unleashed 
at the weekend’s state conference. 

The apology from state secretary Matt Dixon and his deputy Ellie Whitaker came after former federal 
Labor minister and party powerbroker Stephen Conroy said the conference had gone “barking mad”. 

I know a lot of those members like Stephen Conroy. This was a serious and very unfortunate thing. It continues — 

Premier Mark McGowan was left delivering a keynote address to a two-thirds empty room, while WA Labor 
president Carolyn Smith apologised to Walter and Doolann Eatts and Samuel Pilot-Pickett who had been 
invited to deliver a welcome to country. 

Dr A.D. Buti interjected. 

Dr D.J. HONEY: I will tell you what we do not do, member for Armadale. We do not insult the guests that we invite 
to our conferences to carry out important ceremonial events, I will tell you that. One of Labor’s own members said — 

Mr Conroy said no one will take any notice of WA Labor’s decision to readopt the contentious 
“socialist objective” into the party platform under the heading “enduring Labor values”. 

This is at the government members’ party conference! The article goes on to say — 

The “socialist objective” that was presented to WA Labor state conference on the weekend includes an 
acknowledgement that “the Australian Labor Party had its origins in the recognition by the trade union 
movement of the necessity for a political voice to take forward the struggle of the working class against 
the excesses, injustices and inequalities of capitalism”. 

Therefore, it is not quite the business-friendly party it pretends to be. This next part is really important because it 
is an echo of what we have heard and a portent of what is to come — 

It also makes clear WA Labor is “a democratic socialist party and has the objective of the democratic 
socialisation of industry, production, distribution and exchange”. 

Point of Order 

Mr D.T. PUNCH: This has no relation to the motion at hand. 

Mr S.K. L’ESTRANGE: Further to the point of order, the member for Cottesloe is talking about a fundamental 
principle of economics. This is about the economic capital of Western Australia, so it is absolutely relevant to 
the argument. 

The ACTING SPEAKER (Mr S.J. Price): There is no point of order. But it would be good if the member for 
Cottesloe came back a bit closer to the motion. 

Debate Resumed 

Dr D.J. HONEY: The point I am making very clearly here is that the economic mismanagement of this McGowan 
Labor government goes back to its socialist roots. Of course, this was going to get Labor members stirred up. I thought 
that perhaps now might be a chance for members to hold hands and to read the Red Flag Flying, which starts — 
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The people’s flag is deepest red, 

It shrouded oft our martyred dead … 

I will not take up members’ time with that. The government is full of socialist zeal, and we see that outcome in the 
performance of this government. The thing about socialist governments is that they believe in the command 
economy. They believe that they can say something should happen and it will happen. We heard the member for 
Churchlands outline very, very clearly a while ago that the Premier said house prices would go up. He waved his 
magic hands and said that house prices would go up. Guess what happened? As the member for Churchlands, in 
all seriousness, outlined very clearly, young couples and people who are doing it a bit tough will have bought 
houses because the Premier of this state, the person who is supposed to have his finger on the pulse of this state’s 
economy, has said they should buy houses because the market has bottomed out. What percentage has it gone 
down by, member for Churchlands? Was it nine per cent? 

Mr S.K. L’Estrange: It is 20 per cent since 2014. 

Dr D.J. HONEY: I meant since he made his statement. Those people—a number of whom would have used the 
Keystart program—owe more on their houses than they paid for them. I know what it is like. My wife and I bought 
our first home a couple of weeks before we had our first child. I understand from the real estate agency from which 
we bought the house that that is a very common occurrence; young couples have their first child and want to buy 
a house and build a nest for their baby. On the Premier’s recommendation, people have bought houses and are now 
further in debt than they were when they started because the value of their houses have gone down. If they cannot 
keep up the payments, they will lose their houses and be in debt, which is a dreadful thing. But that is the problem 
with people who believe in the command economy. The trouble is that the government does not understand how 
the economy works. It thinks that it can simply say how things should be, and that will happen. We have heard 
spin from the Labor government about how it will improve the economy. We saw that back in April 2017. I refer 
to a press statement from the Premier titled “Major changes introduced to create a more efficient public sector”. 
The government was going to come in and improve the efficiency of the public sector. I will talk about this a little 
further on because we see that the exact opposite has occurred. The press release states that the government will 
deliver a reduction in the number of departments, improve efficiency, improve service to the community and 
deliver on election commitments to drive a culture of change across government by reducing the number of 
departments. It states — 

This significant reform is aimed at creating collaborative departments focused on whole-of-Government 
objectives and delivering services in the most efficient way, including using new technology. 

It also states — 

“The potential job losses are a regrettable consequence of the financial mess and dysfunction left behind 
by the previous government.” 

As the member for Bateman has pointed out a number of times, the number of public servants has increased by 
3 800, instead of the government achieving the target of a reduction of 3 000. The public service’s numbers are 
6 800 above this hard-headed approach that the Premier was going to bring. We can see how that plan has gone 
three years in, effectively, to the term of this government. As I said, it is lots and lots of spin. The McGowan 
government has reduced TAFE fees by 50 per cent. I welcome that, but the trouble is that it will not solve the 
state’s problems. I will go into that a little more. We have a press release from 10 October titled “Grants driving 
new industry opportunities in the regions”. Another from 4 July is titled “Diversify WA launched to continue WA’s 
economic recovery”. On 13 October, the Minister for Housing published a press release titled “Advertising push 
is ‘Opening Doors’ for WA homebuyers”. I recognise the Minister for Mines and Petroleum as the hardest working 
minister in the government. He put out a press release titled “Lithium royalty amendments to encourage downstream 
processing”. Another one from the Premier back in May is titled “Budget continues to focus on job creation and 
economic growth”. The trouble is that it is all spin. 

It all sounds fine, but as has been the history of this government throughout its term, it has not achieved anything. 
As previous members have outlined in some detail, we see an unemployment crisis. In particular, we see a youth 
unemployment crisis that I believe is substantially worse than the official figures show, because many households 
with an income have adult children living as dependants who are not declared as unemployed. A lot of people do 
not wish to be officially recorded as unemployed because they think that it will affect their future employment 
opportunities for their first job. The 14 per cent youth unemployment rate is an obvious crisis, but I believe the 
figure is substantially higher than that. 

Let us look at the retail trade. The government cannot just say that it will make something happen and then do the 
opposite and expect a good outcome. The McGowan Labor government smashed households with an $850 a year 
increase in fees and charges when the economy was collapsing. We were moving into negative equity in housing. 
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We were struggling in unemployment. The resource industry jobs were peeling out. The economy was in real 
stress and this government said, “Hang on; no, we are going to whack them with the fees and use the excuse that 
the guys before us put up the fees so we should be able to do it too.” But the economy was heading in the negative 
direction—guess what happened? It was 100 per cent predictable. It has been said ever since I have been in this 
place and I am sure it was said before. We said that if we keep putting these increases on households, we are going 
to drive the state’s domestic economy into recession. Do not worry about iron ore. The trouble with the whole 
mining industry is that it may be going gangbusters in exports and prices but, as the Acting Speaker (Mr S.J. Price) 
would know very well because he is connected to the resources industry, it has been shedding labour. It has not 
been translating into jobs—quite the opposite. The domestic economy employs most of the people. Butchers, 
bakers and candlestick makers, and the mum-and-dad shops are overwhelmingly the largest employers in the state. 
Those people are affected by the ability of households to go out there and buy goods and produce—especially 
discretionary spending. When people are moving into negative equity and are smashed with almost $1 000 being 
pulled out of their pocket a year, they stop spending to try to hang on to their house. Then they go, “Heck, these 
utility bills are continuing to go up. We have to pull our heads in”, and that affects all the businesses that we know 
are struggling in the rest of Perth. 

I will not go through all these figures because they have been covered fairly well by previous members on this 
side, but the economic data has some really sobering figures. We see that 31 552 residential electricity customers 
are on the hardship program. That is phenomenal. The government has absolutely smashed the domestic economy, 
but it is not without funds. The member for Bateman put together a convenient summary. Again, I will not go 
through the whole lot here, but if we look at state government income and take out the increases in grants that 
were going through to other agencies so they did not land in government coffers, the government has had over 
a $6 billion turnaround in income over three years. That is a phenomenal increase. Money is available to the 
government and as members in this place have made apparent a number of times, the truth is that yes, some work 
has to be done on debt and we all recognise that, but equally that money has to be judiciously applied to ensure 
that we maintain a viable state economy. 

The examples I have given illustrate the problem that the McGowan Labor government has in understanding and 
managing the economy. The domestic economy is crashing. The government has increased fees and charges. 
Households are feeling the pain, yet the McGowan Labor government continues to turn the screws, and it will 
keep going. On top of that, it has reduced demand with its foreign investor surcharge and removed WA from the 
regional migration scheme. Again, the great press release from the Premier in June 2017 states — 

• The McGowan Government has replaced the Western Australian Skilled Migration Occupation 
List 

• As promised, the list was ripped up — 

Like the jobs the government has destroyed — 
on the first day of the McGowan Government 

• New list only contains occupations where there is a genuine need to attract overseas workers 
• Prime Minister … agrees 

We saw 178 occupations reduced to 18 occupations. We have seen a substantial reduction in those jobs, some of 
which I will look at in a moment. The Premier went on to say — 

“On day one in office, we ripped up the outdated skilled migration list and delivered our commitment to 
keep WA jobs … 

This was a great virtue-signalling activity by the Premier to satisfy the left. Obviously, it was not satisfied, because 
it then moved to re-include the socialist agenda in the state party’s constitution. It was a great salve to the unions 
to say, “Hang on; we’re looking after your union jobs.” What has the government done? It has smashed them. That 
is what it has done to its union jobs. I will not go over old ground in detail, but the government has smashed 
students coming to the state. We know that for every international student who comes to the state, there are four 
visitors a year. Now the Minister for Tourism is spending tens of millions of dollars to try to make up for the 
damage that the government did to itself and to all those businesses in Western Australia that rely on tourism. 
The other day the member for Darling Range and I met with one of the local business owners in my area. They are 
looking to shut their restaurant for two nights a week. Do members know why? It is because they cannot get a chef. 
That was one of the occupations that the government took off the skilled migration occupation list. Restaurants all 
over Perth and, in fact, in regional Western Australia are struggling and cannot get chefs. This restaurant owner 
employs about 40 people. It looks as though they will have to shut two nights a week because they cannot get 
a chef. That is what this government has done to restaurants and hotels all over Perth. They either cannot serve 
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customers food, are shutting down or are selling low-value food that can be cooked by general cooks and do not 
require a chef because they cannot get chefs to cook the high-value food. I will give the government brownie 
points. To its credit, it has halved the TAFE fees for a certificate III in commercial cookery. That is a good 
initiative. I like that. In three or four years, we will have more chefs in Perth, but the problem is that businesses in 
Perth that are struggling in an economy that is struggling need those chefs right now. A number of members on 
this side have said that the Premier needs to reverse that decision and expand the list of occupations. He can do it. 
I read out the Premier’s press release. He ripped up that list and was going to write his own. The fact is that he has 
harmed international students coming to the state, because they relied on those part-time jobs to stay in the state. 
He has harmed tourism because of it. He has also harmed the hospitality industry, amongst other industries. In 
particular, regional areas of the state are absolutely struggling to get workers in a range of categories because the 
Premier ripped up that list in a great virtue-signalling activity by the state government. 
[Member’s time extended.] 
Dr D.J. HONEY: The government goes on about training. Training does not make jobs. I am not quite sure that 
the government has got this. Training does not make jobs. It can put everyone in Western Australia through 
a training course, but it does not make jobs. It might take those people out of the unemployment figures for a while, 
because if they are doing an hour of training a week, they are not unemployed, but it does not make jobs. The 
government needs to facilitate business in this state and one way it can do that is by reducing critical approval 
times. What do we see in the resources industry, the most critical industry to the economy of this state? We see 
approval times ballooning out. First of all, I will go to the annual report of the Department of Water and 
Environmental Regulation, which I skimmed through. What did I see in its annual report? I saw that water licence 
approval times have ballooned. That might not mean much to some members. I know that the Acting Speaker 
(Mr S.J. Price) will be aware of just how critical this is. Pretty well every major new process and every major new 
mine needs a water licence before it can operate. They need that licence because all those types of operations use 
significant quantities of water. We have seen a substantial blowout in those approval times. In fact, it was 
highlighted in the annual report of the Department of Water and Environmental Regulation. 
I want to dig a little bit into the detail of the budget and compare the figures in the report. I will look at a whole 
range of measures that will negatively impact on business. Back when adults were in charge of Treasury, the 
DWER service summary budget indicated that the total cost of service was $172 million. 
Mr S.A. Millman interjected. 
The ACTING SPEAKER: Member for Mount Lawley! 
Dr D.J. HONEY: Under the tight fiscal control of the greatest Treasurer the world has ever seen, according to the 
member for Armadale, it is $6.5 million more. That is coming out of the pockets of businesses in this state. Let me 
look at the key effectiveness indicators. In 2017–18, 92 per cent of assessments met agreed time lines. The estimated 
actual in 2018–19 was 80 per cent. That is a 12 per cent reduction in the percentage of assessments that met agreed 
time lines. I want one of the members opposite to tell me how that helps create jobs in Western Australia. How does 
that help businesses in Western Australia get on with the job of creating wealth and creating jobs for our kids? 

Let me look at the efficiency indicators for water planning, allocation and optimisation. This is all in budget 
paper No 2, so members can read it; it is pretty simple. The average cost per plan, report or guidance document 
was $256 000 in 2016–17; now it is $358 000. This is the lean, mean government that is in there doing the hard 
yards and running things efficiently. The average cost per hour of scientific support—here is the prudent fiscal 
management that is making sure that departments manage their costs—was $197 in 2016–17; now it is $218. That 
is an increase of $21 an hour, or 10 per cent, over that period. 
I can go on. Let me look at the approval times for water licences, because water licences are important for any 
business that is starting up. There has been a minor improvement in the approval time for low-risk licences from 
65 days down to 57 days. That is laudable. The only problem is that that is for farms or someone’s backyard. The 
approval time for medium-risk and high-risk licences was 75 days in 2016–17. I will give members a wild guess 
at what the approval time is now, because I do not think any of them would get it. It is 134 days. The approval 
time for a water licence has gone from 75 days to 134 days. That does not include all the little excuses that the 
department gives itself. It is ever creative in not processing, so it is vastly worse than that because a whole section 
of times have been taken out.  
High-risk approvals were taking 57 days. These are the big projects, such as mine sites and so on. Hold on to your 
seats, guys—213 days; that is what the Department of Water and Environmental Regulation reported in its annual 
report this year. The 57-day period has gone to 213 days—nearly a 400 per cent increase. This is the government 
that is getting on with the job and getting on with business. As I said, it is very good at the spin that comes out of 
press releases but not so good at performance. I want to move on to a couple of other areas, so I will not go through 
these in detail. We can see in the budget and the annual reports that the government is not getting on with the job 
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and is not getting on with business. In fact, it is applying more impediments to good, hardworking, genuine 
businesses and people who want to expand their businesses, create jobs and get this state moving again. Those 
people are being held back by the fact that the government is not approving projects in time. 
This is not just me pulling a few figures out of the budget. I bothered to contact a few constituent organisations. 
As I said, I do rate the Minister for Mines and Petroleum; I think he really tries hard, but is obviously held back 
by his colleagues. The mining industry has some really interesting things to say. An email from the Chamber of 
Minerals and Energy of Western Australia states — 

The key assessment and approval areas where our members are experiencing delays are: 
• Environmental Protection Act — Part IV Assessments … 
• Environmental Protection Act — Part V Works Approvals and Licensing … 
• Rights in Water and Irrigation Act — Licensing … 
• Mining Act … Mining Proposals, Closure Plans 

I will provide some figures in a moment to show members how poorly the government is performing. This is the 
real rub in all of this, because the official figures are bad enough, but the truth is that there is a whole heap of 
smoke and mirrors going on there that disguise how bad it is. There is a thing called “stop the clock”. Essentially, 
whenever a department says that it is too busy, it just stops the clock. There is supposed to be some qualification 
around that, but the truth is that they stop the clock when their internal processes cannot cope. I will go through 
some figures, and hopefully I will have some time in the future to go through those in even greater detail. 
There are substantial backlogs in approvals. Given the current performance reported at the last EPA stakeholder 
reference group meeting, the estimated length of time it will take for assessment of a management plan, which is 
only one part of a major project, as the Treasurer would understand, is three years. The departments will not do it 
in parallel; they do it sequentially, so it is three years just for that part of the plan. This is a government that talks 
big about creating jobs and getting projects on the road, but all I see on that side of the house is ministers in fluoro 
jackets and hard hats opening projects that we initiated and got going in a timely manner. That is what the 
government is benefiting from, because the government has put a stopper in the bottle on developing projects. 
I will not go through the graph in detail, but if we look at important things such as mining proposals, we see them 
achieving around 80 per cent of target. Native vegetation clearing permits were typically managed extremely well 
by the previous government, but we see that by the end of last year they were down to 65 per cent of them meeting 
the approved times. Mining leases are down at 65 per cent. Prospecting licences feed the pipeline for future 
projects, but only 60 per cent of them are being dealt with in the prescribed time. 
I do not have time here, but I will again in the future. The truth is that this government talks big about what it is 
doing and about fiscal management, but in truth this government’s actions have crushed the domestic economy 
and are holding up critical projects, because the government is not progressing the approvals on time. Furthermore, 
the costs for all of those approvals have gone through the roof. At a time when the economy is crashing and we 
need help, this government has got its foot on the throat of development in this state. That is why we have high 
youth unemployment, and why the state domestic economy is in such bad shape. The Treasurer and the Premier, 
rather than just coming out with spin and glib statements about what the previous government did, need to take 
their role seriously, focus on some of the detail and get the economy going. 

MR D.T. PUNCH (Bunbury) [6.45 pm]: The cryogenics machine certainly works overtime in the Liberal Party 
room when they let the member for Cottesloe off the lead. I can understand what it is like in opposition. I know 
what it is like in opposition. Members opposite dwell on negativity. They look for the negative numbers and the 
negative spin, and they talk the state down. Every time I come into this place, members opposite just talk the state 
down. This side of the house is about positivism. It is about talking up the benefits of this state, getting on with the 
job, rolling our sleeves up and making this state great. There are a few home truths in this debate. I have listened, 
mostly patiently, to members opposite. The member for Armadale is absolutely right. One of the contrasts is that 
this side came to government with a plan. When members opposite left government, there was no plan. Their only 
plan was to drop a project here and there in the hope of winning enough votes to try to get over the line, but the 
electorate was not fooled. Let us have a few home truths. 
One of the home truths is that the number of times members opposite raise the issue of the economy and this 
government’s performance is correlated with the increasingly positive trajectory of the state’s finances and the 
economy. The more positive we are in achieving our outcomes—it is here in the  Annual Report on State Finances—
and the more we are achieving our indicators, the more members opposite try to come in here and tear it down. It 
is extraordinary to think that members opposite, when they were in government, presided over the only recorded 
recession in this state’s history. Gross state product contracted by 2.7 per cent in 2016–17, under the stewardship 
of Premier Barnett, Deputy Premier Harvey and Treasurer Nahan. It coincided with a 7.2 per cent contraction 
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in state final demand over the same period—the largest in the history of the series. In 2013–14, it contracted by 
1.3 per cent; in 2014–15, it contracted by 2.2 per cent; in 2015–16, it contracted by 4.7 per cent; and in 2016–17, 
it contracted by 7.1 per cent. It shows that the previous government did not have a plan. 
During that time, the government increased TAFE fees by 500 per cent. No wonder the restaurant that the member 
for Cottesloe went to cannot find a chef, because they all stopped training. Three or four years ago, when those 
fees went up, they stopped training, and young people decided to go and get their training elsewhere. The previous 
government put the fees up when state final demand was contracting, and the indicators were there that household 
expenditure was in trouble. The previous government also put up household fees and charges. It is pretty quick to 
have a go at the increases in 2017, but just let us have a look at the household fees and charges under the previous 
government. They were pretty significant. Household electricity prices rose by an average of 8.4 per cent per annum 
under the previous government, for eight years. 
 There was a 90 per cent increase over the two terms of that government. The opposition should not talk about 
household charges, because when it was in government it locked that into forward estimates from 2017 onwards. 
The opposition is the pot calling the kettle black. It needs to have a good look at itself. Household water prices, 
member for Cottesloe, have gone up by seven per cent per annum. What a disgrace. The opposition comes in here 
and talks about our fiscal record when it did that to the residents of Western Australia. We talk the state up; the 
opposition talks the state down. The opposition cannot get away from the net debt situation it left us in in 2017. It 
is disgraceful. I know the former government did not look at the Bunbury hospital, because we had to do that when 
we came into office, so it should not talk to me about hospitals. When the previous Liberal government left office, 
Western Australia had the third weakest economic outlook of any state in Australia. What sort of track record is 
that? No wonder opposition members were all looking at their iPhones before when we were talking about the 
positivity of this side; no wonder they were looking down. What a disgrace. 
Several members interjected. 

Point of Order 
Mr D.A. TEMPLEMAN: I cannot hear myself interject! Can you please settle them down, Mr Acting Speaker! 
I seek some protection for the member for Bunbury. He is speaking well, he is doing very well, but he needs 
protection. They are a rabble over there! 
The ACTING SPEAKER (Mr S.J. Price): Thank you, Leader of the House. Members, if we could keep it down. 
I am sure Hansard is having a hell of a time at the moment trying to get anything recorded here, so member for 
Bunbury, through the Chair, please. 

Debate Resumed 
Mr D.T. PUNCH: It is clear that opposition members do not like a sensible and considered contribution to this 
debate when they come in here with such an appalling motion, with phrases such as “its failed fiscal policy … 
causing ongoing damage”. The opposition has not presented a single shred of evidence for an ongoing plan. It 
should come back in a few years and see whether we leave the sort of record that it left. I think there will be three 
or four Labor governments in this state before things change. 
Let us have a look at the Labor government. As I mentioned, there were no new jobs over the second term of 
the previous government. In fact, there was a loss of 36 000 full-time positions. What a disgrace. How could 
the opposition hold its head up with that? What a disgrace. Compare that with 56 000 new jobs created under 
this government. 
Mr Z.R.F. Kirkup: Why are you talking down Western Australia? 

Mr D.T. PUNCH: I am not talking down the state. I am talking about how we have turned an appalling legacy 
that the Liberal Party brought in here — 

Mr Z.R.F. Kirkup interjected. 

The ACTING SPEAKER: Member for Dawesville, thank you! 

Mr D.T. PUNCH: The member for Dawesville knows better than this. Just because he has a bright suit on today 
does not mean that he has to brighten up! 

Mr Z.R.F. Kirkup: I am very energetic today! 

Mr D.T. PUNCH: Clearly! 

It was interesting that the member for Cottesloe had a bit of a contradiction in his speech. He is a bit cryogenic in 
his approach. On the one hand he talked about vacancies that can be filled because we have skills, and then on the 
other he talked about the pool of people who are looking for jobs. I can tell the member for Cottesloe again that 
that is entirely down to the previous government’s policy, his Leader of the Opposition’s policy, in relation to 
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TAFE and ripping the guts out of training in the state. I was just talking to the Minister for Mines and Petroleum 
before and I am very pleased to note that he provided me with some figures that suggested that in 2012, at the 
height of the boom, there were 150 000 people employed in the mining and petroleum industry, and today there 
are 150 000 people employed in that industry. We are back to the boom levels. That is despite the fact that the 
Liberal government ripped the shreds out of TAFE and people are still looking at the skills shortage in terms of 
the anticipated ramp-up. 

We have the Minister for Tourism here. He was in the south west just recently. He talked about the latest tourism 
figures, and small business people in the room all commented on the number of overseas visitors, the number of 
interstate visitors and the success of the drive-by tourism campaign. Tourism is a real success story under this 
government, and I might add that there is plenty more to come with direct flights. Keep working on those, 
Minister for Tourism. We want to see India next. I was speaking to quite a large number of the people who came 
to the Diwali festival last night and they are keenly looking forward to those flights. They love it. They are keen 
to get into the new kind of tourism product that we can take forward. That is another example of where this 
government is going with its positive contribution to the state’s future. 

Mr P. Papalia: State cruise shipping! 

Mr D.T. PUNCH: There is state cruise shipping, absolutely. Cruise shipping is on fire. 

There are those great announcements, particularly in regional Western Australia, about school and hospital 
maintenance contracts going directly to small businesses and tradies—schools particularly. That is on the back of 
that great little policy initiative that allows schools to contract locally, direct to market. What a great initiative that 
has been to support small business. In fact, we are the party of small business. It was a Labor government that 
established the Small Business Development Corporation. We are the party of small business—whether it is 
tourism, manufacturing or fabrication, every tradesman — 

Several members interjected. 

The ACTING SPEAKER: Members, minister, thank you! 

Mr D.T. PUNCH: We are the party of small business. Every tradesman is looking forward to those contracts 
coming out in the school maintenance program, an initiative of this government. I could go on and on about the 
great outcomes. 

The Keystart initiative in July was great; it was a fantastic initiative. What did we hear the Minister for Housing 
talk about today? The direct consequence of that was 306 new applications from people who would not have been 
eligible for Keystart under the old provisions, with 70 per cent of them moving directly into new housing contracts. 
In an environment in which things could be much better on the national and international fronts, this government 
is working in a very positive way, with an outstanding Treasurer on the one hand managing the state’s finances, 
looking at our expense management, looking at our revenue management, understanding the risks, and on the other 
delivering positive programs to take the state forward. We talk positively on this side, but we also act positively. 
We roll up our sleeves and we get into it. I know what happens on the opposition side. The Liberal Party goes into 
a town and talks the place down. I bet if I measured retail expenditure after a visit from the Liberal Party, it would 
be down. The Liberal Party talks a place down and everybody runs home and puts their money under the bed! We 
need to have people out there doing things and having confidence in our state, because it is a great state. It is a great 
state, and this government will continue to support that state into the future. Housing is a national issue, but we 
are doing something about it with Keystart, and we are seeing some positive benefits in relation to that. 

Our state also has probably some of the biggest capital works expenditure on roads, particularly in regional WA. 
I am benefiting from that in my electorate. I am seeing that with construction of the outer ring road. It is a great 
partnership with the commonwealth—a great partnership with our friends over east. It is a great partnership, because 
our government had the nous to talk sensibly to our federal colleagues and to take a clear business proposition 
with a good due diligence case sitting behind it. What did the former Premier have to do with due diligence? He 
did not have a lot according to the Langoulant report. We took that forward, and time and again we are getting 
good outcomes. 

The thing standing out there, the one that we need to see an outcome on, and I call on members opposite, is the 
maintenance of Collins-class submarines in WA. The opposition needs to get behind the whole defence agenda, 
support the state, back the state and get into it. Support it! Does the opposition support it? Does the member for 
Nedlands support it? 

Mr W.R. Marmion: Of course we do. 

Mr D.T. PUNCH: Does the member for Dawesville support it? 

Mr Z.R.F. Kirkup: Of course we do, we are on team WA! 
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Mr D.T. PUNCH: Then opposition members should get on to their federal colleagues and drive hard. Get behind 
our advertising campaign. We need the jobs. We need to continue to grow the jobs, because we are about 
diversification, we are about manufacturing, we are about creating a shipbuilding industry, so let us get behind 
manufacturing. Opposition members should get behind manufacturing and talk to their federal colleagues—talk 
to them sensibly and calmly. Do not let the member for Cottesloe talk to them! Choose someone who is a bit more 
contemporary in their ideas and outlook. That would be helpful. Opposition members should work up their 
business cases and get on board with team WA, and stop being negative about the contribution we are making to 
the state’s future and about a Treasurer who has turned the state’s finances around through a clear plan and solid 
discipline. He has put discipline back into government, put discipline back into the way that we approve projects, 
put discipline back into expenditure and looked to maximise revenue streams in a sensible way that does not have 
a profound impact on the future of Western Australia in a negative way, which is what the opposition wants to see. 
The opposition just wants to see negativity, and we are about a positive outlook for the future of Western Australia. 
That is what the McGowan Labor government stands for. It does not matter whether it is in mines or petroleum, it 
does not matter whether it is in manufacturing, it does not matter whether it is in tourism—it is across the board. 
We are looking after the interests of Western Australia. We are about looking after the interests of mums and dads, 
and not only the mums and dads but their kids, into the future. That is what we are about. We will have a strong 
commitment to education, a strong commitment to health, a strong commitment to jobs growth and a very, very 
strong commitment to managing the state’s finances. 

Several members interjected. 

Mr D.T. PUNCH: Clearly, people want to hear more, so I shall — 

Mr Z.R.F. Kirkup: I want to hear more! 

Mr D.A. Templeman: How is Bunbury? 

Mr D.T. PUNCH: I have to say that Bunbury is optimistic. 

Debate adjourned, pursuant to standing orders. 

House adjourned at 7.00 pm 

__________  
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