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MOULSDALE, MR JOHN,
PO Box 1257,
M andur ah, examined:

TheCHAIRMAN: Good afternoon, Mr Moulsdale.
Mr Moulsdalee Good afternoon.

The CHAIRMAN: | am Ken Travers, | will just introduce myselfjthf | can introduce the
Honourable Ray Halligan and the Honourable Grah#far@, who are the other two members
of this committee. You can remain seated; thek#s/. If | can welcome you to today's meeting
and, just to begin with, some formalities. Coubdiyplease state your full name, contact address
and the capacity in which you appear before thencibi@e.

Mr Moulsdale: John Keith Moulsdale, 3 Bellbird Court, Mandurakly phone number is
9535-3015.

The CHAIRMAN: Right, and the capacity in which you appear etbe committee?

Mr Moulsdale: Would | be a complainant, would I?

The CHAIRMAN: Or investor, maybe; someone who has lent mongyess.

Mr Moulsdale: An investor with Gamel and Ward.

The CHAIRMAN: You will have signed a document entitled, "Infation for witnesses."

Mr Moulsdale: That's right.

The CHAIRMAN: Have you read and understood that document?

Mr Moulsdale: Yes.

TheCHAIRMAN: These proceedings are being recorded by Hareaatdhat is the gentleman
over here to our right. To assist the committeeldansard, could you please quote the full title
of any document you refer to during the coursénf hearing for the record.

Mr Moulsdale: Yes.

The CHAIRMAN: A transcript of the evidence will be providedytou and | remind you that
your transcript will become a matter for the pubdicord. If for some reason you wish to make a
confidential statement during today's proceedipgs should request that that evidence be taken
in closed session before speaking about the maEarther, the committee may, of its own
motion, resolve to take evidence in closed sessibtie.taking of evidence in closed session may

be relevant where, for example, the committee betighat the evidence may breach term of
reference (3) of its inquiry, which states -
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The committee in its proceedings avoid interfestp or obstructing any inquiry being
conducted into related matters and in particulgquines by

@) the police;

(b) any liquidator or supervisor of any company,

(c) the Gunning inquiry;

(d) Australian Securities and Investments Commigsio
(e) any prosecution.

However, even if evidence is given to the committeelosed session, that evidence will
become public when the committee reports on tihe digbusiness to the Legislative Council
unless the Legislative Council grants an ongoingpsession order at the time that the
committee tables its report.

The procedure | guess we adopt is to give you pip@iunity to make an opening statement to
the committee and then we will follow up with quess to you based on the submission and the
documents you have provided. We have been givpies@f some documents that you have
provided to the committee. If you could just fotlpandicate that you are tabling those as part

of your address to us today. That s if you aggplyavith that anyway, if you are happy for those

documents to be made public.

Mr Moulsdale: Yes, all the documents | have had here, | am&ppave you people look
through them.

The CHAIRMAN: All right, and they will become public documemsw as part of the
committee's - formally tabled.

Mr Moulsdale: That's correct.

TheCHAIRMAN: If you would like to open up with any commentsiyeould like to make to
the committee.

Mr Moulsdale: | am a bit sort of at sea here. | have broulgésé¢ documents in to give you
people an idea of what | have been through withfihence broking thing and to give you my
details, and anything that you people would likas& me.

TheCHAIRMAN: Allright. Is there anything in particular yolamted to draw to the attention
of the committee about the problems that you faced?

Mr Moulsdale: Mainly, to start with, on Gamel and Ward. | fouout after that | put my
money in and then the people became bankrupt onputiquidators, but | was not told by
Mr Gamel that Mr Gomm was guarantor for more congganl think if | had have known that, |
might have been a little bit more wary. Gamel ®Watd gave me a copy of Gomm's financial
affairs with Sherr Pastoral and after | had sentnoyey up | had to query whether they had
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received it. | had no indication from either Garaued \Ward or his solicitor that was holding the
money in trust. | made quite a few inquiries as #nd eventually | had letters from Gamel and
Ward to say that they were still waiting for finenfrom Mr Gomm. 1 do not think this is
mentioned in any correspondence but when | waskgpgto him person to person, he told me
that Mr Gomm was trying to get finance from Inddaed his time went from May up to around
August and | was half a mind at the time at the@mslugust to ask him for my money back, but
by the time | got round there | had already reagvéetter from them to say that everything had
gone through and | had two payments of interesienTl had another one about a month later,
and that was the lot. After that | made more ingsiand found that they were going bankrupt or
going into the hands of receivers. Clairs Kedig, solicitors that were trustees for the money,
sent a letter to say that they - excuse me a second

The CHAIRMAN: No, no, take your time. It is okay.

Mr Moulsdale: Sent a letter of demand to Mr Gomm and thenvwlaatabout it. They went on
being put into the hands of the receivers, Halld¥iek, who called meetings of the people in
this - how do you put it - all the people that wereed money by Gomm and they eventually
gave up because they were not getting any resuis the creditors. At one stage they
mentioned that anything under $20 000 they wer@regared to handle. You had to have more
money, say over $20 000, that they might take atwount so that they could try and get the
money back, so | thought, well, it is not much godanly had $20 000 in and they were not
interested in anyone that had $20 000 or less tlsought at the time there, well, there is not
much | can do because everybody else - whicheweya@looked, you were paying money out
to the solicitors and lawyers and the people hagdhe, what do you call it - Hall Chadwick, the
liquidators. So | tried to sell it myself. We @ads in the paper. We attended the auction they
had down in Collie. Nobody turned up at the aucggcept myself and another friend of mine
that was in the same situation with a different pany that Gomm was guarantor for and the
people handling the auction. Of course nobodyadiup and so, as | say, we put a few more ads
in the paper and we never had anything. Then wedmut from - - -

Hon G.T. GIFFARD: Can I just clarify with you, are you talking alt@n auction that you
conducted for this block or are you talking abdat &uctions for the blocks in the same street?

Mr Moulsdale: Sorry, yes, the auction that | attended wasHeraiocks next door to mine.
Hon G.T. GIFFARD: Right.

Mr Moulsdale: | thought, well, it seems to be a waste of timé the Professionals, the estate
agents in Collie, said that auctions were not papwVe did attend another one, my neighbour
and myself, and that was the same, no people twpem were interested in purchasing the
blocks.

Hon G.T. GIFFARD: Was that near your block as well?

Mr Moulsdale: That was either side of my block, yes. Aftertiimy neighbour had a letter

from the Fair Trading to say that the blocks haeinbevervalued. The valuer-general said that
the blocks were overvalued and they were worth &®bli 000 to $13 000. | had mine valued by
Lee-Steeres in Bunbury prior to this and they tmbd account the blocks that were sold early in
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the piece when the first was opened and they quartednd $35 000. He did not take into
account that Collie was on a downturn. The miragsgut a lot of people off and were working
two shifts instead of three and put off a lot cbple.

The CHAIRMAN: Sorry, can | just check? The timing of this \alan of Lee-Steere's - was
that after you had lent the money or before?

Mr Moulsdale: This was after | had lent the money. Clairs K&elid to get a valuation and put

it on the market so | did that and that was theltdsom Lee-Steeres and then my neighbour
received a letter to say from the valuer-geneiatl tie blocks were worth 11 to 13 thousand. |
have not any documentation on this, but Homeswasgbipened up another area in Collie with
blocks worth around $11 000 so that really pupttiee of value of my block down. As | say, we
have tried to sell it, we have had no results Aedates and the taxes are accruing on this block
that | hold the mortgage for. | have the title digdout being a pensioner, | cannot afford to go
through putting more money down to sell the blocgay for anything so I just have to let it sort
of go until either the council or someone elsediesto sell it. It makes it a bit difficult to tw
good money after bad and this is about as farcas Qo so | just have to let it take its course.

The CHAIRMAN: So you still currently own it but you are basigglst leaving it until
someone forecloses on it.

Mr Moulsdale: | do not own it. | still hold the title deed.
The CHAIRMAN: As the mortgagee?

Mr Moulsdale: Yes, thatis right. | cannot sell it, nobodynterested, and there is quite a lot of
vacant land down there at present. If | soldiif $ay, $11 000, if | could, | would get nothing
back. There would be rates, taxes and thingshieto go for it. So there is virtually nothing |

can do now; just to let is sort of go.

The CHAIRMAN: All right. Just in terms of the surrounding ttecare they are still vacant
under mortgagee sale as well?

Mr Moulsdale: 1do not know if they are still under mortgaga&es One estate agent had signs
up everywhere but I noticed they have all beenrtal@vn. This was about nearly 12 months
ago. The estate agents, | think Carroll Realthad an ad with them and had the block up for
sale through them, then when | went to see theakmit off the market, they had changed their
name and went to - | have not got this in the damniybut they had changed their name to Air
International, | think it is, Realty.

The CHAIRMAN: Right.
Mr Moulsdale: 1 just sent a letter up there to take it off tharket in case | did sell it and they
claimed fees for it. As itis now, it is just stiolding there. | have just got the title deedd a

that is all.

The CHAIRMAN: Right.
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Mr Moulsdale: 1do not know. | do not think there is virtuattyuch | can do about it if | cannot
sell it; just sort of hang on to the title deedd aee what happens, but | think Lee-Steeres did not
give a good valuation because of the downturnerettonomy of Collie and | think John Ward
from Gamel Ward could have told me about the ottmpanies that this gentleman was
guarantee for. Quite a few companies of his that&s guarantor for have gone into liquidation.
The CHAIRMAN: Sorry, with the companies that he was guaramteevere they ones that
also had mortgages through Gamel Ward? Are youeawfdhat. | mean, if you are not, that is
fine.

Mr Moulsdale: No, my neighbour - he was through Gamel Ward dtdifferent company that
he was with.

The CHAIRMAN: Right.
Mr Moulsdale: That Gomm was the guarantor for.

TheCHAIRMAN: Gomm had a number of different companies so geighbour had a loan to
a company that was run by Gomm through Gamel Ward.

Mr Moulsdale: That is right. That was Hornsby Holdings, | tiin
The CHAIRMAN: Right.

Mr Moulsdale: Mine was Sherr Pastoral, and | did not know ldeatnore like Colak and he had
other ones too that were put into liquidation.

The CHAIRMAN: Right, and a number of those you are aware oéwerrowing money
through Gamel Ward as well as Sherr Pastoral Co.

Mr Moulsdale: Just my neighbour, yes, and Gomm was the guaranto

The CHAIRMAN: Right. Sorry, please keep going.

Mr Moulsdale: 1think that is about as far as | can go.

The CHAIRMAN: Right. | have a couple of questions. In terrhshe presentation of
Mr Gomm's assets and liabilities, you have the dwmt here that you have provided to us
today, the letter dated 19 May 1995, and attachdaktt is an assets and liabilities statement of
Sherr Pastoral Co.

Mr Moulsdale: That is right, yes.

The CHAIRMAN: That was the only sort of documents regarding@dmm's financial
position that was provided to you by -

Mr Moulsdale: That is all that Gamel Ward gave me.
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TheCHAIRMAN: Right. It suggests that he has properties todhee of $4.5m and loans for
just under $2m.

Mr Moulsdale: Yes.

The CHAIRMAN: Right.

Mr Moulsdale: This is hearsay: | believe when | took my loan that the Commonwealth
Bank were after him for something like $2m butVvéao proof in writing of that. As | say, after
he went into liquidation, this is what | came to.

Hon G.T. GIFFARD: Which one are you talking about?

Mr Moulsdale: Here.

The CHAIRMAN: At the very front, about the second documenthiere is a letter to
Mr N. Gribble at A.E. Dry and Co and then attachethat is an asset thing.

Mr Moulsdale: Of the company.
The CHAIRMAN: Yes.

Hon RAY HALLIGAN: Might | suggest that is what purports to be asetsand liabilities
statement. Of course it is not.

Mr Moulsdale: Yes.
Hon RAY HALLIGAN: Itis a list of properties supposedly owned lat ttompany.
Mr Moulsdale: That is right.

Hon RAY HALLIGAN: lts valuation, and we do not know where thatssvarn valuation or
not.

Mr Moulsdale: No.

The CHAIRMAN: What the mortgage is an income.

Hon RAY HALLIGAN: If we were looking at their total assets andiliaés, we would
require a balance sheet and, of course, that mayihdicated that they owed all this money to

the Commonwealth Bank and the like.

Mr Moulsdale: That is just what sort of what | have heard. | A8y, | have no records or
anything in writing on that.

Hon RAY HALLIGAN: In other words, you were provided with very éttinfortunately.
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Mr Moulsdale: That is right, yes; yes, only what | had on #@trespondence from them.

TheCHAIRMAN: Obviously once the law went into difficultiesddiou raise your problems
with anyone at the Ministry of Fair Trading or thmance Brokers Supervisory Board?

Mr Moulsdale: Yes, | got in contact or | was in contact witMa Gary Wallace, the senior
investigator, and he came down and took statenfiemtsme.

The CHAIRMAN: What time was this? Approximately what datesveedalking about?
Mr Moulsdale: | am sorry, | will have to have a quick look thgh here.
The CHAIRMAN: Yes, please do.

Mr Moulsdale: This was after Gomm was in liquidation and h&tsatements from me. You
have a copy there. We did not hear anything @t hdt hear anything for a long time after that
until | got the letter from the Ministry of Fair dding to say that | was not a client of Gamel
Ward but Gomm was, so that left a bit of a blardeétfor a while. When | asked some solicitors,
the gentleman from Clairs Keely said | could goahmyself and even the Fair Trading said |
could go ahead myself and see if | could recovgmaoney, but with the costs and things like
that, | thought with what | have already put injsitonly throwing good money after bad,
especially when we go the valuations of the lartiromeswest opened up more property down
there at cheaper prices and with the downturneo@llie economy, it would have been a waste
of time to sort of chase after these things and ®imm being in liquidation, you would not get
much chance of money from him.

TheCHAIRMAN: Right. You do not remember approximately when fystiapproached the
Ministry of Fair Trading.

Mr Moulsdale: No; I can give you a rough idea.

TheCHAIRMAN: Yes.

Mr Moulsdale: Yes, | have not got any date on this one, myestant to Mr Wallace.

The CHAIRMAN: Can | say the Ministry of Fair Trading letter sayl refer to your letter of
complaint to the Finance Brokers Supervisory Badaited 25 September 1997 concerning
Gamel Ward Pty Ltd"? Would that sound about thatrdate to you, from your memory?

Mr Moulsdale: It would be pretty close there because as sodriaasd out that he was in
liquidation and Hall Chadwick were liquidators, émt to their meeting and because of lack of
support from creditors, they did not proceed anyhier with attempting to sell the blocks or
anything like that to recover any money. So it lddae some time, as | say, on the 25th, around

the end of September, that | did that.

The CHAIRMAN: All right. | think you just mentioned then betgrelodging that initial
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complaint, meeting Mr Wallace and giving him a etaént that from that time on the next
contact you had from the ministry was this lettent - it says it is from Mr Willers but it does
not have a signature on it. Was it signed atithe,tdo you remember? Is this a copy of the
letter you actually received?

Mr Moulsdale: This is the copy of the letter | received.

The CHAIRMAN: It was never signed by anyone.

Mr Moulsdale: So, as | say, this was all | got from them.

The CHAIRMAN: That was in July 1998 saying that you are nditemtof the broker.
Mr Moulsdale: Yes.

The CHAIRMAN: Did you consider yourself a client of the brokéthe time?

Mr Moulsdale: 1 did actually because, as far as | know, whangwinto a place like that and

you are - they are asking for the mortgage, sontwel thought | would be his client because |
was putting the money into a mortgage fund andlIifeacontact with Gomm or anyone like that,
just the broker.

The CHAIRMAN: Did you pay him any money or sign any documemeigage him as your
agent?

Mr Moulsdale: No, | did not. He told me that the person thasweceiving the money - he paid
all fees so at the time - I am not into this Idgadiness and | did not realise that probably | woul
not be his client. Later on | approached the peaopl at Fair Trading about not being a client
and they told me that | could go ahead and takewryway into trying to get money back but,
as | say, after $20 000 and paying more monegitgaemed to be throwing it down the drain.

The CHAIRMAN: When you met with Mr Wallace, did he ask you gogstions about what
the relationship between you and Gamel Ward was® that discussed when he took -

Mr Moulsdale: Not that | recall. | cannot sort of recall if &l or not.
The CHAIRMAN: Right.

Mr Moulsdale: 1 was giving him, just like | have here, all inéormation that | could give him
and | do not recall him saying about being a clant

The CHAIRMAN: So he did not discuss that issue with you attithe that he took the
statement.
Mr Moulsdale: Not that | can recall, no.

TheCHAIRMAN: So the first time, to your recollection, that theue of whether you were a
client was when they actually wrote to you sayimgttyou are not a client and therefore they

Finance Broking Industry in WA 1 August 2000 Page 8



cannot assist you.

Mr Moulsdale: That is right, yes.

The CHAIRMAN: There were no sort of other communications tlatgan remember.

Mr Moulsdale: No, after Mr Wallace took my statement, thatlis laeard from him. | did not
hear any more from him. | got the letter from Ha@ading to say that, as you see the letter there,

| was not the client of Gamel Ward.

TheCHAIRMAN: Yes, and so you did take that up later with thieisfry of Fair Trading and
basically their only option to you was to purstiit i

Mr Moulsdale: On my own.

The CHAIRMAN: That was in terms of reclaiming the money.

Mr Moulsdale: Yes, to proceed myself if | wished to on that.

TheCHAIRMAN: Did they talk to you about the problems with ltineker at all in that sense?
Mr Moulsdale: No.

The CHAIRMAN: Any broader issues of whether or not they weiiagyto sort of look into
the way that broker operated or anything like that.

Mr Moulsdale: No, they did not say anything like that. Thegtjsaid that | was not a client
and if | wished to proceed further, | would haveged my own counsel on it. They virtually
wiped their hands of it and said | could proceedatiyif | wished to.

The CHAIRMAN: That is obviously about reclaiming your money} ere there any
discussions about the way that broker was operatigigwvhether or not there were any -

Mr Moulsdale: No.
The CHAIRMAN: Was that something that was a concern to yolestiine?

Mr Moulsdale: You do not know what is happening. You try aind but these things, but, as |

say, they said | was not a client and there wasmgh they could about it and told me virtually
just to proceed myself if | wished to. When | wedkit all out myself, | thought I am only

throwing money away and there does not seem topéaepe of getting any money back. By
the time | pay all my fees, my $20 000, | mightyogét 11 or 12 thousand if anybody wanted to
buy the block. By that time | would be furtherdebt so there was not much | could do to
proceed. | did write a letter to - every year thaye a law thing and they print it in the paper.

TheCHAIRMAN: Yes.

Finance Broking Industry in WA 1 August 2000 Page 9



Mr Moulsdale: | wrote to them and they virtually said the sattm@g and | have got till
September next year if | want to bring any procegsliagainst Gamel and Ward, but | was told
verbally that Gamel and Ward no longer existedsad to just take proceedings against either
John Ward or Mr Gamel. That was just verballjxave not got any documents on that one at
all. Sothatis all | can say, except to say tharoceed myself would be the only way | could go
about it and the law access - on their letter tieaye me several names of solicitors that handle
that sort of thing.

The CHAIRMAN: Yes. | have a copy of that letter.
Mr Moulsdale: Yes.

TheCHAIRMAN: Did you raise your concerns with anybody elserafou got the letter from
the Ministry of Fair Trading? You obviously mettivihem.

Mr Moulsdale: No, there was not much else | could do. | dichtiem it A.E. Dry and Co and
they said, "Whatever you do, hang on to the tidedd" That was verbally, so at present that is
what | am doing and | will be having a word witleth again later to find out, on the rates and
taxes, whether the council have first priority omhthat works. At present | do not know on
those things. | should say they would have pgorit

The CHAIRMAN: If they sell the block.
Mr Moulsdale: Yes.

The CHAIRMAN: No, I think you will find to be able to sell th®ock you would need to
either pay or have some arrangement with the pdisgimg the block that they would need to
pay out the rates and the water, if there are aatgmrates, prior to being able to sell the
property. Otherwise if you sell it, those debtsagooss to the new person so no-one is going to
buy it.

Mr Moulsdale: That is right.
The CHAIRMAN: Unless that is part of the negotiations.
Mr Moulsdale: Yes.

The CHAIRMAN: Do you know what those are because, | mean,dggo® only concern -
what your total bill of rates and water charges is?

Mr Moulsdale: There would be about five years. | think somawhdnad it jotted down but |
could not tell you where exactly. There was son&wlaround about $3000-odd on the council
rates owing. No, | could not tell you offhand llnére would be, | suppose, possibly about
$4000 now on rates and they were accruing at 28qu@rinterest.

The CHAIRMAN: 25 per cent?

Mr Moulsdale: | think it is that. | am not sure on that.
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The CHAIRMAN: | always thought the Water Corp's interest raas high.

Mr Moulsdale: As | say, | did have it on one of my jottings éerActually, that was when |
went up to put the block on the market. When Itpetblock on the market | inquired at the
council at the time and they said that there wils\gtter rates owing too.

The CHAIRMAN: Who is the block actually in the name of now?

Mr Moulsdale: 1t is in my name, | think, as mortgagee. | hdke title deeds here, or
certification of title, | am sorry. Do you want {o -

The CHAIRMAN: No, itis all right. Actually, maybe if | justave a quick look at it, yes.
Mr Moulsdale: Yes. It has my name on the bottom part of itehe

TheCHAIRMAN: I think we have a copy of a title document herésan just see if it has had
any changes since then. Thanks. No, this isgimess the document we already have a copy of
in the documents. There have been no other changés to it since then.

Mr Moulsdale: When I went up to the Fair Trading, they cheaketthat and it was still as it is
there. There has not been anything on it. Thank y

The CHAIRMAN: In your submission you have listed four areas ytoa would like the
committee to investigate. Is there anything eds®e you have put in the submission, you would
like to add to that? | take it the fact you arisirey those issues is the points you want us to
investigate. You think the situation you find yseilf in today, it is because of those areas that
the problems have arisen?

Mr Moulsdale: |think so, yes. | do not think there is anythelse that | can add to it. Itis the
valuations and the fact that all | received fromm@hand Ward was that document he gave me
with the valuations of Sherr Pastoral with the kkand things they had. | never had any other
thing there to say that he, Gomm, was guarantosdeeral other companies.

The CHAIRMAN: You think Gamel Ward either withheld informatifsom you or they did
not make diligent investigations - - -

Mr Moulsdale: | do not think they gave me a true picture ofG&/mm'’s companies or whoever
he was guarantor for. | think possibly if | hads@&known he was guarantor for a lot more
companies, | probably would have found out a lititemore that | could about them. | did ask
A.E. Dry and Co what they thought about the sitwratind at the time Mr Gribble from A.E. Dry
thought for six months it could have been a gotie investment, four to six months, and at the
time that was all | needed, a little bit of extramay to clear up some debts and then I could get
along with the pension quite well. | had to rentimouse out later on after the situation then to
get myself out of debt and now | am going alondeqwiell, apart from this business. As | say, |
think the only thing | can do now is just let ikéaits course and if | get some money back, fair
enough; if I do not, well, | am not throwing mor@ney after bad. That is about all | can say.
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The CHAIRMAN: All right. Ray or Graham?

Hon RAY HALLIGAN: Yes, if | may. Just some points of clarificattorbegin with, if | may.

In your original submission here where you maketmea of the four areas that you would like
the committee to investigate, in the centre of yloatmake the statement that the settlement took
place about 6 September of 95.

Mr Moulsdale: Yes.
Hon RAY HALLIGAN: It does not explain what that settlement is.

Mr Moulsdale: 1 am sorry. That is when they gave my moneyaon@ and | received the title
deed, certificate of title, for the block down ile.

Hon RAY HALLIGAN: Thank you for that. Might I just ask: A.E. Dapd Co, are they your
accountants?

Mr Moulsdale: They do my tax in the last few years. They waesds of my uncle and aunt's.
He is now deceased but he was an accountanteor #imd | got my tax done through them.

Hon RAY HALLIGAN: May | ask over how many years? How long havebe®n associated
with them?

Mr Moulsdale: Since around 91 when | bought the house in Maidur

Hon RAY HALLIGAN: Thatis fine. | note that one of the lettersrir@amel Ward is in fact
addressed to Drys, so | take it they had writte@amel Ward on instructions from you?

Mr Moulsdale: Every time | rang Mr Ward, he either was not ¢heiand | left my phone
number and when | would be home. | never, evegived any phone calls from him so that is
when | put all my correspondence through A.E. Dry.

Hon RAY HALLIGAN: Thatisfine. | note in a letter dated 19 Ma@bffrom Gamel Ward to
A.E. Dry, under the heading, "Valuation," on pagbe&y make mention of, "$35 000 per block
based on current sales of blocks in recent times."

Mr Moulsdale: Yes.

Hon RAY HALLIGAN: | note in your original submission you are coneer about the
Lee-Steere valuation.

Mr Moulsdale: That is right.

Hon RAY HALLIGAN: | bring this one to your attention where $35 @@nentioned "in
recent times" and yet the Lee-Steere valuationestgghere has been no sales in recent times.

Mr Moulsdale: That is right.
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Hon RAY HALLIGAN: |Iwonder where that came from. Further, thereaation in a letter to
you dated 12 February of 96 from Clairs Keely states -

We are advised that another lot in the area has\mdaed at $30 000 and we have seen that
valuation, and we have been told of another vadnatf $32 000.

Mr Moulsdale: Yes.

Hon RAY HALLIGAN: | am justtrying to bring this into perspectiveis not just Lee-Steere
that has given a figure that may or may not hawenlm®rrect at that point in time, and | think
that is important. In a letter from A.E. Dry towmself dated 7 August of 1995 they have
provided you with a fax from Gamel Ward which amgrdly answers seven questions, and in
Dry's letter to you it says "in response to thetten questions” put to them. Unfortunately, we
do not have the questions.

Mr Moulsdale: You do not?

Hon RAY HALLIGAN: We have the answers, but | am afraid | couldfindtthe questions.
Mr Moulsdale: If you do not have them, | am sorry, | do nohthi have either.

Hon RAY HALLIGAN: Do you think you may have that documentationvelheze?

Mr Moulsdale: | do not think so.

Hon RAY HALLIGAN: Do you believe Drys may have asked those questinryour behalf?

Mr Moulsdale: | asked Mr Gribble from Drys to ask the questiansl | would say that the
questions they sent would be what | have asked theto.

Hon RAY HALLIGAN: Would it be possible for you to at some stage enadntact with
Mr Gribble asking for a copy of those questionbéoccommunicated to the committee?

Mr Moulsdale: Yes, | will try. Mr Gribble has retired from A.Bry but whether they have any
records, | will inquire and see if | can get them.

Hon RAY HALLIGAN: | appreciate that. Something | found a littlel gubrsonally was in
another letter from Clairs Keely to A.E. Dry whérenakes mention, admittedly at settlement -
these are the words that | found a little unusélk will ensure that all arrears of interest at the
higher interest rate of 15 per cent are collected.”

Mr Moulsdale: Yes.
Hon RAY HALLIGAN: "We will ensure” sounds like a bit of a guarartteene.

Mr Moulsdale: That sounds like it, yes, but - - -
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Hon RAY HALLIGAN: You have not followed that particular one up witlairs Keely?
Mr Moulsdale: Not at present, no. As | say, you get theseg8iit is a bit of a shock - - -
Hon RAY HALLIGAN: That s true.

Mr Moulsdale: - - - and you have to work out what you can td.went up there and asked
him about it, | suppose he would charge me fees.

Hon RAY HALLIGAN: You might be able to write a letter to him.
Mr Moulsdale: 1 think so.

Hon RAY HALLIGAN: The committee has a number of terms of referandesome of those
relate to inquiring into and reporting on the rewsior losses associated with the finance broking
industry and giving consideration to the adequatyexisting legislation to prevent a
reoccurrence of the events. With that in mind uledike to ask you a few more questions, if |
may.

Mr Moulsdale: You may.

Hon RAY HALLIGAN: Can you tell me if you have made any other inmesits other than
this current one that you are having problems with?

Mr Moulsdale: No, the only other investments | have is a feareh in the share market. They
are fairly good, | think. That is just my opinidsyt banks and something that is reasonably well
done.

Hon RAY HALLIGAN: Would you call them blue chip stocks?
Mr Moulsdale: | suppose that is what they would call a blugahnie, is it? Yes.

Hon RAY HALLIGAN: Can you tell us what prompted you to go throudimance broker
with this particular investment?

Mr Moulsdale: At the time | had just retired; | was going thgbua pretty lean period. My
neighbour, he had an investment through Gamel aadd\&nd with another finance broker,
Mr Fermanis. He was receiving regular interestnpagts on his investment. | had about
$20 000 in the R and | Bank as a term deposit andeighbour showed me all his interest and
everything and things seemed to be going alondgypnetil. Thatis when | inquired at A.E. Dry
to see what they thought. Mr Gribble went throitghHe apparently knew John Ward pretty
well, so they received the correspondence from Yé&rd and he seemed to think for six months
it would be a reasonable investment, and that eal$yrall | needed to sort of get myself on my
feet. As | say, unfortunately it did not come dfttill had my few shares and | managed along.
Then | ended up renting out my house to sort oplrpent my income a little and, 1 am sorry,
the problems you have with that | would not likes&y but in the end, after two and a half years,
| went back to live in it. Eventually | sold thexdd | bought a cheaper one and | am just coasting
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along now. As | say, | am not into this investirggy well. That one bit me pretty badly in my
circumstances so | will be steering clear of thoseiture.

Hon RAY HALLIGAN: But you believe you had undertaken - and it celstaappears as
though you had made some effort to ascertain whétivas a fair and a reasonable investment.

Mr Moulsdale: That is right, yes.
Hon RAY HALLIGAN: With some security.
Mr Moulsdale: Yes.

Hon RAY HALLIGAN: | can see that you certainly appear to have timate Can you tell me
please your understanding of the word "supervisoryhie name Finance Brokers Supervisory
Board?

Mr Moulsdale: As far as | know, supervisory is a board or petbat supervises whatever they

have to do and, as far as | know, if you have amgmdaints you see them. As | say, they sort of
are supposed to be keeping an eye on things amgygaerything is above board. That is sort of
my interpretation.

Hon RAY HALLIGAN: Is that used with hindsight or did you take timab consideration
before making this investment?

Mr Moulsdale: No, you know, as | say, over the years you hapewisors and things like that
that if you have any problems you go and see tlesmecially in the workforce and different
places, and as far as | know, you know, they keegya on things.

Hon RAY HALLIGAN: We have a situation sometimes where a supengsequired to go
into some of these finance brokers and undertaltaiogasks and if it is decided by the courts
that that company will be liquidated, do you hamg abjection to that supervisor, the individual
under that term "supervisor”, and the liquidatothbmoming from the same firm?

Mr Moulsdale: Itis like the real estate agent, is it notydil get a real estate agent to put your
house up for sale and it sells and they have sietilement agents, if they are associated with the
estate agent they have to give you a paper to iexhlat they are, how do you put it, with the
estate agents.

The CHAIRMAN: They have a relationship between the two, yes.

Mr Moulsdale: Relationship, that is right. Thanks. Could ysk that question again please?

Hon RAY HALLIGAN: Sometimes there is need for a supervisor angLiaktor.
Mr Moulsdale: That is right.

Hon RAY HALLIGAN: The supervisor has certain tasks to perform uthegfinance Brokers
Act and if the company is in such a state thatthets decide that it should be liquidated, that is
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the responsibility of another person whom is calleglliquidator.
Mr Moulsdale: That is right, yes.

Hon RAY HALLIGAN: Quite often they are both within the accountingf@ssion and | am
asking whether you have any problems or any cosoaricertainly any objections to each of
those people - and there will be two of them; nog wearing two hats, but two people - both
coming from the same accounting firm?

Mr Moulsdale: This | am not sure on. As | say, | approached Faiding. |thought they were
the people to see. If you have a liquidator asdpeervisory board, that | am not sure of because
usually they just call in the liquidators, as farl&now, and that is how I think about that.

Hon RAY HALLIGAN: That is fine. Now that we have the benefit afdsight, of course,
what do you think could have been done to overcthrage current problems?

Mr Moulsdale: | could have taken or sought more informatiorobet put my money in. Itis
very hard to say because they have all their @iffeboards and if they cannot sort of keep
control of them, it makes it difficult, does it nédr a layman like myself to sort of know how to
go about things? As I say, for my own benefithlve the money to invest anything else, | will
make sure that | go into it very thoroughly and ikaabout all | can say on that.

Hon RAY HALLIGAN: I think one of our difficulties is - and | heahat you are saying - we
have many boards and many professional bodiesrgadisations covering a whole spectrum of
activities, medical, legal, accounting and the,liked certainly there is the expectation there that
there will be the control over each and every msifenal body.

Mr Moulsdale: That is right.

Hon RAY HALLIGAN: The fact that a lot of these people still endbafore the courts
suggests that not all goes as we would like itato g

Mr Moulsdale: You are right there, yes.
Hon RAY HALLIGAN: Allright. | have no further questions. Thardkuyery much.
Mr Moulsdale: Thank you.

Hon G.T. GIFFARD: Mr Moulsdale, can you explain to us what youstfappproach to Gamel
Ward was?

Mr Moulsdale: They had ads in the paper. They wanted moneg sx-month loan. | was
saying something to my neighbour one day and he 8ahave an investment through this
crowd." He is a retired businessman. | said, YWélat are they like?" and he said, "Well, I'm
getting regular interest payments.” So | askeddtwut it, then | saw the ad in the paper from
Gamel and Ward so | gave them a ring and he sandlt go up there when | was in Perth next
or if | wanted to go up and make a trip, to go nd aee them. So | went up and saw him.
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Hon G.T. GIFFARD: Who is "him"?

Mr Moulsdale: Sorry, Mr John Ward.

Hon G.T. GIFFARD: Yes.

Mr Moulsdale: After | saw Mr John Ward, | went round to A.E.yand Co which was -

Hon G.T. GIFFARD: Can | just stop you there? You saw Mr Ward. Y you discuss at
that first meeting?

Mr Moulsdale: | asked him about the investments and he shovestthision Sherr Pastoral as
Gomm as guarantor and he showed me the assettishetitey had.

Hon G.T. GIFFARD: Was that the only investment he showed you?
Mr Moulsdale: That was all, yes.

Hon G.T. GIFFARD: Did you have any particular investment in mindewtyou approached
him?

Mr Moulsdale: No, I just asked him what he had and he saidthiegt had this through Sherr
Pastoral and the land in Collie.

Hon G.T. GIFFARD: Did he say that was the only investment that tiey available?

Mr Moulsdale: He did not mention any other investments andhatime | did not ask him
because it was only for six months and that wasglsut what | needed to clear my debts and
get myself organised.

Hon G.T. GIFFARD: So he gave you a run through what the propossal wa

Mr Moulsdale: That is what is in the letters here or the papers.

Hon G.T. GIFFARD: Yes, and then you went and saw A.E. Dry.

Mr Moulsdale: That is right, yes.

Hon G.T. GIFFARD: And you discussed it with them.

Mr Moulsdale: | discussed it with Mr Gribble and he made inmgsito John Ward and when |
saw Mr Gribble again, he said, "Well, that seenadtpreasonable for a six-month investment."

So | went ahead then and invested by $20 100.

Hon G.T. GIFFARD: Yes. | am just asking you that because | amijistested to know - |
noticed the in very first letter on the documentattyou have handed up today the second
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paragraph just says, "As finance brokers, we a@wed in the placement of investment moneys
into secure” - it goes on - "first mortgage invesirs with the mortgagee holding the certificate
of title." 1 was just wondering whether or not ohgr the discussions with Mr Ward you had

talked about any other investments or he just fedws this one in that initial meeting or any
subsequent meeting.

Mr Moulsdale: No, | was more just interested in the six-monthestment to get myself out of

debt and then | would have more than likely put eyoimto more shares or into term deposits in
the bank. It was more, as | say, just to get niysemy feet after | had retired.

Hon G.T. GIFFARD: Mr Moulsdale, what is the situation with Mr Gomm?

Mr Moulsdale: With Mr Gomm?

Hon G.T. GIFFARD: Yes.

Mr Moulsdale: Only verbally that | heard that he was not a weeyl man. | noticed later on in
one of the correspondence - | think it was Hall gk - that when they said they had a claim
for Mrs Gomm trading insolvently, apparently justivally | heard that she had taken over as

secretary and Mr Gomm had -

Hon G.T. GIFFARD: | am just asking you in terms of whether or nat®&mm is still doing
business. What do you know about it?

Mr Moulsdale: | know nothing about him now.
Hon G.T. GIFFARD: No-one has advised you.
Mr Moulsdale: No.

Hon G.T. GIFFARD: I just noticed he is listed as a guarantor théda not know what action
has been taken against him.

Mr Moulsdale: He was guarantor for the loans, | think.

Hon G.T. GIFFARD: For Sherr Pastoral.

Mr Moulsdale: Sherr Pastoral, yes.

Hon G.T. GIFFARD: Yes.

Mr Moulsdale: As | say, later | found out that he was also gator for the other companies
that went into liquidation. That was the other omentioned with Sherr Pastoral. Another one
was Hornsby Holdings and | think another was cdllethck or something like that. | cannot tell

you the name properly, but he had quite a few conmgsehe was guarantor for.

The CHAIRMAN: You do not know if he has personally gone intokvaptcy.
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Mr Moulsdale: | do not know. His house was listed in Leemihdo not think he is there. | do
not know how long he has been away from therepbetime out of interest, when | was coming
back through Perth, | went past the place and td lneked as though it was rented. It did not
look as though many people were there at all othamg. As far as | know, | cannot tell you
what has happened.

The CHAIRMAN: Allright. That is fine.

Hon G.T. GIFFARD: Mr Moulsdale, you mentioned before about a vayereral's letter
valuing - was it your block or a neighbouring blak$11 000?

Mr Moulsdale: This was through the valuer-general.
Hon G.T. GIFFARD: Did you see this letter?

Mr Moulsdale: This was a letter the neighbour got. | did haydotocopy of that one. | think
you should have it there somewhere.

Hon G.T. GIFFARD: The valuer-general's.
Mr Moulsdale: Yes.
Hon G.T. GIFFARD: We do not have a copy of any letter from the ealgeneral.

Mr Moulsdale: Actually | think this might have been through Farading. It said the
valuer-general had valued the land down there tvgde® 11 and 13 thousand.

Hon RAY HALLIGAN: Was there a suggestion as to the type of vahtibhe reason | ask
that is what you would not be looking for is a faiarket value.

Mr Moulsdale: That is right yes.

Hon RAY HALLIGAN: That is a figure that a prudent person is likelyay you for your
piece of land.

Mr Moulsdale: That is right, yes.

Hon RAY HALLIGAN: Or the valuer-general's valuation which is oftead for the purpose
of setting rates.

Mr Moulsdale: That is right, yes.
Hon RAY HALLIGAN: And the two are not necessarily the same, thevales.

Mr Moulsdale: Originally, as | say, | think when they first oyl that land, they were selling
blocks for that price but then, as | said earligth the downturn of the mines things went very
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quiet there at the time. They were building thes p@werhouse but that was a lot of people
coming in from different areas to do the work. Wiieat powerhouse was finished there would
only be about 12 to 13 technicians there and majdmning staff and things like that, then
Worsley went ahead for a little while, but thattsafrwent off too, you know, downturn there.
So the land when it first sold, as | say, | belidiesell for around that price and the first stage
was not even finished and then the other stagesaticeven get off the ground. So then
Homeswest opened this other land up and their Blaake going for around $11 000.

Hon G.T. GIFFARD: Is thatin Collie?
Mr Moulsdale: That is in Collie, yes.
Hon G.T. GIFFARD: Do you know when this valuer-general or minisétger was dated?

Mr Moulsdale: No. | do have a copy here. This letter was eski¥d to Mr Poole, a neighbour
of mine, and he is -

Hon G.T. GIFFARD: | will just give you a moment if you want to tand locate it.
Mr Moulsdale: Yes, if you do not mind, thanks. Now, bring f2u Sorry. Thank you.

Hon G.T. GIFFARD: Mr Moulsdale, you said earlier that you - | arstjinterested in your
perception of this. You said at one stage thathfh@re on you were just going to let things run
their course. In terms of the block of land and #Whole episode of your life, how do you think
that is going to pan out?

Mr Moulsdale: Well, as | say, eventually | think by the time ttouncil rates accrue the council
will probably put it up onto the market and getitihates and I think that is about as far as it wil
go, because as | say, it is pretty hard to sellahd down there at present and after being at the
auctions and advertising there does not seem émp@rogress at present in Collie. Whether
something else will come up and it will go aheadiagnd bring the land values up, | do not
know.

Hon G.T. GIFFARD: So do you expect to get anything out of this 820 investment?

Mr Moulsdale: Unfortunately | do not think | will get anythingAs | say, by the time it is sold,
unless it sells for say $30 000 | will get nothirds | say, with my 20 000 that | have put in and
solicitors' fees and other fees, and then theytakkk the council rates out, so | do not thinkd an
as | say, it depends on what they sell it for. pAgsent | do not think it will go for 11 or 10
thousand even as there was not any interest pieindhe auctions.

TheCHAIRMAN: Mr Moulsdale, you mentioned that your neighbouodlad an investment
and obviously it was on land in Collie.
Mr Moulsdale: That is right.

The CHAIRMAN: Was it a neighbouring block?
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Mr Moulsdale: No, his block was further up the hill with a lestiew.

The CHAIRMAN: In the same subdivision though?

Mr Moulsdale: In the same subdivision.

The CHAIRMAN: Right, and had he lent money to the borrower thino@gmel Ward?
Mr Moulsdale: That is right, yes.

The CHAIRMAN: And the borrower was also a company associatedMitGomm.

Mr Moulsdale: That is right, yes.

The CHAIRMAN: Right. Do you know who did the original subdivisjqust by interest?

Mr Moulsdale: There have been that many different things goim¢here. Would that be on
the title deed, or certificate of title?

The CHAIRMAN: Gordon Davidson Brown and Sherrilee Elaine Browsit possible that
they were the - all right. Anyway, not to worrWe can maybe try and look at that.

Mr Moulsdale: Would Carroll Realty - that has been mentioned.

TheCHAIRMAN: There was a Joseph Neville Carroll who was onitleedeed prior to Sherr
Pastoral Co, so that seems to have been on thef dag transfer. They were registered at the
same time.

Mr Moulsdale: Yes. This could be - it was called Carroll Rg&ibm Monash Avenue. | senta
registered letter to them to take the land offriregket and | put it through the post to get an
answer back but | did not get an answer. | rangheppost to see what was going on and
Australia Post informed me that they had a newrpaston and he just put the letter there, never
got any signature for it or anything, and this lsavl was trying to do to make sure that Carroll
Realty had it off the books. 1 think they are ncalled Air International Realty.

The CHAIRMAN: All right. | also notice from your correspondentéke it that you - did
you have Clairs Keeley acting for you as your swlis at some stage?

Mr Moulsdale: | paid them a fee when they sent - they werdrtlstees to hold the money until
the finance went through to Gomm.

The CHAIRMAN: Right.

Mr Moulsdale: When | asked them about it - well, after the nyohad gone through and |
asked them - that is all the interest | got aftetoDer. | got three interest payments. | keptin
touch with them and then they told me that theyldsend a letter of - excuse me, what would
you -

Finance Broking Industry in WA 1 August 2000 Page 21



The CHAIRMAN: A letter of demand?

Mr Moulsdale: A letter of demand, yes. So they did that aterdhat that was all | had to do
with them. So I did not proceed any further whiern.

The CHAIRMAN: Right, and you paid them for issuing the defaultices under the
mortgages.

Mr Moulsdale: That is right, yes.

The CHAIRMAN: | think you have provided us with a copy of a sta¢at or a memorandum
of account for that. So did you at any time disongh them the problems that you were having
- I mean, in a general sense?

Mr Moulsdale: That is with Clairs Keeley?
The CHAIRMAN: Yes.

Mr Moulsdale: No, my main interest was, to start with, thatid dot have any letter of
confirmation that anyone had received my chequentually | got that all sorted out, but apart
from that | would ring every now and then and dsktt what was going on because | had not
heard anything, and | think at one time when Ifdidlly get hold of John Ward he was telling
me that Mr Gomm was trying to get finance from Indsia. This is all verbal, | have not got any
proof on that one, but this was when | was getifgt worried and | was asking Clairs Keely
about it and one letter from them said that he matssatisfied with something about the
discharge of the mortgage. Then the next thingplk | get the letter to say that everything had
gone through, and then | got two payments from Ganththen | got a third one and that was
the end. Then | asked Mr lan Clairs about it agaid he said about this letter of demand and |
said, "Well, put one through," so he put the letfielemand in and later on then | found out that
they had gone into receivership.

The CHAIRMAN: The reason | am asking you is certainly thera ietter here dated
24 August 1995 from Clairs Keely to your accourgant attention Mr Gibble at A.E. Dry and
Co.

Mr Moulsdale: Yes.

The CHAIRMAN: It is referring to you, | assume, when it refers"We have, at our mutual
client's request, spoken to Mr Ward on several sioca about the outstanding interest and
believe he has spoken to Mr Gomm."

Mr Moulsdale: Mm.

The CHAIRMAN: | am just trying to understand what the relatiopsvas in all of this

because it would appear from what you are tellimg amd correct me if | am wrong, that you
have gone to Gamel Ward but then in terms of theahdealings on the mortgage itself, it was
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actually through Clairs Keely and their trust aauothat all of the dealings on the actual
investment was carried out.

Mr Moulsdale: Yes.

The CHAIRMAN: Then when there were problems, they acted on gebalf, including
contacting Mr Ward to chase up things like outstagdhterest payments.

Mr Moulsdale: Yes. Well, he did not actually chase up therggepayments. | went through
A.E. Dry, Mr Gribble, more or less for a little ade on these things. Then when | was not
getting any interest after | had sent my monewt kgpit worried and | would ring up John Ward.
He was saying that Mr Gomm was still trying to fygance. When | got on to Mr lan Clairs, he
had a look at things. | asked Mr Gribble sevetsggions. He wrote to these different people
and got the answers, or some answers. Then,as | as just about ready to ask for my
money back when | got the letter to say that evemgthad gone through and | got my interest,
so | was about two or three weeks probably froninastor my money back when things went
through.

TheCHAIRMAN: No, | understand that, but | am just trying takwout what the relationships
were, whether you saw Clairs operating on behaffarhel Ward or were they operating on your
behalf?

Mr Moulsdale: Actually, as far as | know, they were just trestef the money. They held the
money in the trustee until these things came throgpparently when things were settled, the
money went then to Gomm. Actually, | do not knohere it went but | got the letter to say that
things had been settled and then | got the intpagsnhent from Gomm, three actually, and then
no more so | was asking Mr Keely about it and Mfand, and then when | did not get any more
interest Keely sent out a letter of demand fornttumey and of course nothing - - -

The CHAIRMAN: So you did ask him to chase up the issue of audéhg interest?

Mr Moulsdale: That part | did, yes.

Hon G.T. GIFFARD: Did you have any dealings with Clairs Keely befdris?

Mr Moulsdale: No, this was the first.

Hon G.T. GIFFARD: You came across them through Gamel Ward, did you?

Mr Moulsdale: That is right, yes. Gamel and Ward told me tudgte money to Clairs Keely
trust account and that is where the money werd 8art with.

Hon G.T. GIFFARD: So Clairs Keely treated you as their client?

Mr Moulsdale: | really do not know on that because they wesetjuistees holding the money,
| suppose - - -
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TheCHAIRMAN: But later on when there were problems with tlaa|you were paying them
a fee to pursue the outstanding interest payments?

Mr Moulsdale: Yes, | sent them a fee - actually, they senttarlef demand and then later on
sent me an account for sending the letter.

Hon G.T. GIFFARD: That was pursuing Sherr Pastoral?
Mr Moulsdale: That is right, yes.

Hon G.T. GIFFARD: They did not do any actions against, say, Ganmesld/én your behalf,
did they?

Mr Moulsdale: No.

Hon G.T. GIFFARD: That was against Sherr Pastoral.
Mr Moulsdale: That is right.

The CHAIRMAN: Did you ever meet with Clairs Keely?

Mr Moulsdale: Not until things went into liquidation, and aetmeeting with Hall Chadwick,
lan Clairs was there. | do not know what his part was, whether he was for a client or not. |
do not know. He did tell me - this is probablyitdd bit of advice on the side, when after the
meeting he said to me, "Whatever you do, hang aheaitle deed,” and that is all he said - or
the certificate of title. Apparently Hall Chadwiekere going to go in and see if they could
auction the blocks and things like this. At oregst- as | say, | cannot see it now - | was told
that anything under $20 000 they were not intecesteor $20 000 and under they were not
interested in. Probably people with higher finaindéthey were interested in. When | looked at
it and the cost of things that they wanted, | thaugell, | am only just going to keep throwing
money away.

The CHAIRMAN: In terms of when you were talking to or met witlairs Keely or anyone
from that law firm, did they ever raise the issuthwou about conflict of interest?

Mr Moulsdale: No.

The CHAIRMAN: They did not suggest to you that they would reable to act for you on
certain matters because they may have a poteotidliat of interest?

Mr Moulsdale: No, we did not get anything like that at all. Psay, | saw lan Clairs at the
meeting, and | believe he was acting for anothentivhen he was speaking to the liquidator,
and as | was going out we said g'day and he judt $&/hatever you do, hang on to your
certificate of title,” so | just thanked him andhttwas all | had to do with him since then.

Hon G.T. GIFFARD: Mr Moulsdale, did you ever have a discussion Wth is it Clairs? Is
that his name?
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Mr Moulsdale: lan Clairs.

Hon G.T. GIFFARD: About you not being a client of Gamel Ward?
Mr Moulsdale: No. | only found that out when we - - -

Hon G.T. GIFFARD: That was the letter from Fair Trading.

Mr Moulsdale: That is right, yes.

Hon G.T. GIFFARD: In 1998.

Mr Moulsdale: Yes.

Hon G.T. GIFFARD: Because the documents you have handed up, Mrddalgl, there is a
letter | think that has already been referred &b bfas a series of answers to questions that we do
not, | think, have the questions before us, big & letter by Gamel Ward and it refers to their
solicitors Clairs Keely.

Mr Moulsdale: Yes.

Hon G.T. GIFFARD: Then on the next document from Clairs Keelyhim$econd paragraph
the letter from Clairs Keely says - and it is asfatle to Mr Gribble, who was your accountant at
that stage. Is that right?

Mr Moulsdale: Yes. They were doing my tax, yes.

Hon G.T. GIFFARD: It says, :"We advise that the mortgage advarw&thérr Pastoral has not
been settled. We confirm that we continue," teaflairs Keely, "to hold our mutual client's
funds,"” they would have been your funds, "in oustraccount.”

Mr Moulsdale: If they called me a client. As | say, | serd thoney up to their trust account
and it was only when | was asking Mr Clairs abotgiest and things and what is happening, |
suppose -

Hon G.T. GIFFARD: | am just trying to work out, Mr Moulsdale, whattur relationship with
Gamel Ward would have been if their lawyers arér€keeely and your lawyers are Clairs Keely
in this same transaction and Gamel Ward are notgaas your agents. | am just trying to work
out what the nature of the relationship is betweamnand Gamel Ward because it would seem to
me that there is a commonality of interest theremwWou have the same firm representing you
and Gamel Ward in that one transaction.

Mr Moulsdale: | see what you mean, yes. As | say, John Wdddte to send the money to
Clairs Keely trust account and | sent it to therd,af course, when things were not going too
good, I was ringing Mr Clairs to see what was gangnd things like that. 1 do not think at any
time that we said | was a client of his or he weting for me.
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Hon G.T. GIFFARD: When you made your complaint to Fair Trading, Wdmecumentation did
you provide?

Mr Moulsdale: Most of this documentation here and what | toldWhllace. | kept all the
documentation that | had through this at one tintteis all here. Mr Wallace took all my
documents, had them photocopied and then retuneedto me so he would have most of all this
here.

Hon G.T. GIFFARD: Thank you very much.

Mr Moulsdale: Good.

The CHAIRMAN: The document that you have indicated is the st@te you gave to
Mr Wallace. Looking at that, it indicates that yoauld have provided that letter that we have
just been talking about from Clairs Keely to A.Eynd Co.

Mr Moulsdale: Yes, they would have all been in that.

The CHAIRMAN: You said you spoke to someone at the Ministrifaf Trading after you
received that letter saying you were not a cligdramel Ward.

Mr Moulsdale: Yes.

The CHAIRMAN: Do you remember who you spoke to at the Minisfrizair Trading?

Mr Moulsdale: There was a woman lawyer and | am not sure whetlvas - Castiglione, is it?
The CHAIRMAN: Castiglione.

Mr Moulsdale: It was one of the lawyers there, and that wa®man. Castiglione | think |
was talking to with Mr Poole. They again said tlvatwere not a client of Gamel Ward and any
proceedings we wanted to, we had to do it ourselikes if we wanted to proceed further with
the thing.

The CHAIRMAN: That was purely against Gamel Ward.

Mr Moulsdale: That is right, yes, to recover the money.

The CHAIRMAN: Did they suggest that you go to anyone else kemmamplaints, that there
might be some other more appropriate body, the ILl&gectitioners Board or anyone like that?

Mr Moulsdale: No, they said if | wanted to go any further, awid be up to me to hire my own
counsel.

TheCHAIRMAN: Yes, | understand that, but they did not thateimeight be some other board
or body that may be able to deal with the matter.
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Mr Moulsdale: No, they did not say anything like that.

The CHAIRMAN: All right. Mr Moulsdale, did you have anythintge you wanted to say to
the committee before you conclude?

Mr Moulsdale: No, I think that is all | can say actually. llliust present you with all this and
see where it goes from there. As | say, to try@mdny further like hiring solicitors and things
like that - | think that would be a big waste ahé because Gomm apparently is a very old
person and apparently a sick man. | do not knoatwhs happened to him, where he has gone
or anything like that. He is not in the house kedito be in in Leeming and that is about as far
as | know. | think, as | say, | just have to lhgs go and if the council and the Water Board
want their rates, | will have to work it out withem. | did take my taxation into the accountants
up there. Itis now called Dry Kirkness. | wagaking to Mr Dry. | think later on I will go in
and see him and let him have a look at some ofaihissee what we can do with that or just
whether | let it go and wait for the council or vélver wants their money to go and see what
happens then. | do not think there is anything elsan do to recover any money.

The CHAIRMAN: | guess my only comment would be in terms ofifiseie of the rates and
charges, depending on who is considered to actoallybe the owner of that block of land, who
is then liable for those rates and charges. Igogsadvise to you is to get some advice on that
because what you do not want to do is find outttiatiebts are worth more than the value of the
block of land and that you are held liable for them

Mr Moulsdale: 1think it is getting pretty close now.

The CHAIRMAN: | think you want to be careful that you do notlemp getting held - if it is
goes over, the last thing you want to do is loseemmoney on top of the situation you are
already in.

Mr Moulsdale: Yes.

The CHAIRMAN: So | would certainly give you that advice, | geles

Mr Moulsdale: Yes, | will see Mr Dry again when | go up to dg taxation. | have taken all
the papers in and he said to try and find out vgh@ble for the rates and things.

The CHAIRMAN: Yes, and it may be that you would need to thdarento discussions to
encourage the council to take action so that isdae incur further debt.

Mr Moulsdale: They went to a great lot of trouble up thereeyraven put underground power
in the estate which is a big first for Collie adtya

TheCHAIRMAN: Yes.
Mr Moulsdale: As | say, that is about all | can hope for atphesent time. | will get advice

and find out who is liable for the rates and whate\ think then the next stage would be to go
and see the council and see what eventuates veith &md the Water Board.
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TheCHAIRMAN: Yes.

Hon RAY HALLIGAN: If you would be good enough to ask Mr Dry or thrah at least about

that letter with the questions.
Mr Moulsdale: | will, yes.

Hon RAY HALLIGAN: Thank you.

Mr Moulsdale: | have got a pen here. | will write that downesh go out.

The CHAIRMAN: Yes, all right, thank you.

Mr Moulsdale: Thank you very much.

The CHAIRMAN: Thank you.

Mr Moulsdale: | hope | have not wasted your time.

Hon RAY HALLIGAN: Not at all.

The CHAIRMAN: No.

Mr Moulsdale: Good; thank you.

The CHAIRMAN: We will just adjourn for a few minutes.

Committee adjourned at 3.02 pm
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