
Estimates and Financial Operations Committee

Answers to 2020-21 Budget Estimates and 2019-20 Annual Report - Questions Prior to Hearing
(Round 2)

Forest Products Commission

Hon Diane Evers MLC asked:

1. I refer to the Forest Product Commission's Asset Investment Program (BP2 pg 305) and I ask:

(a) Given the identified potential shortfall of current pine resources to meet future
demand and supply commitments, why has the Softwood Estate Land Purchases been
reduced to zero from 2020-21 to 2023-24 compared to last years budget?

Answer:
Since 2017 the McGowan government, through the FPC, has invested over $23 million
in softwood plantation expansion. Through the Problem and Opportunity Statements
(POS) released by the McGowan government to drive investment and jobs in WA, the
FPC is working with Treasury to explore investment options to further expand the
softwood estate by up to 50,000 hectares. Softwood expansion still occurs at a rate of

350-400 hectares per year through accessing the Department of Water &
Environmental Regulation properties.

2. I refer to the estimated $2,458 million dividend in 2023-24 for the Forest Products
Commission as detailed in BP2 on page 166 and BPS page 239 and I ask:

(a) How has the dividend been calculated;

Answer:
The FPC's approved dividend policy is to provide 75% of adjusted profit, i.e. net profit
after tax adjusted for non-cash items of biological asset valuation and onerous
contracts revaluation and the cost of FPC's investment in plantation establishment.

(b) What is the estimated profit that the dividends have been based on (please provide
details of the projections);

Answer:
The estimated profit before tax in 2023-24 is $9.7 million of which a dividend of $2.5
million will be paid.

(c) What amount of the estimated profit is in relation to harvesting of native forest for
that year?

Answer:

2023-24 Native Forest estimated profit before tax is $5.2 million.
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