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Thank you for your letter of22 September 2009 inviting the Water Corporation to provide a 
submission to the Inquiry into deep sewerage in the Cockburn area. 

The Corporation appreciates the opportunity to comment and provides the following 
infonnation on the matters referred to in the Tenns of Reference. 

1. Deep sewerage in the Cockburn area 

The Infill Sewerage Program, established in 1994, is a Government program 
administered by the Water Corporation. In Spearwood, 18 projects were identified. Of 
these, 15 have now either been completed or are in the process of being completed. 
A total of 5,780 properties have been connected to the system in the completed areas. 

The remaining three Cockburn areas, involving 760 lots, have been deferred as part of 
the Corporation's reduction in its capital works budget of approximately $560 million in 
the four financial years from 2009/2010 to 201312014. The attached map of the 
Cockburn Area shows infill sewerage areas in Spearwood that are currently under 
construction, projects that have been deferred, and the 12 projects that have been 
completed. 

2. The funding, priorities and progress of the State's Infill Sewerage Program 

On behalf of the State Government, the Corporation has been implementing the Infill 
Sewerage Program since 1994 and using funds made available through the State. The 
initial program called for $800 million to be spent over 10 years. From 1994 until 2000, 
approximately $80 million annually was outlayed ensuring that the original program 
remained on target. Table 1 provides details of the costs in actual dollars for each year 
until the end of June 2009. 

liN. 8096 



PUBLIC -2-

Table 1: Actual Investment ($million - outturn dollars) Infill Sewerage Program 

Financial 1994/ 1995/ 1996/ 1997/ 1998/ 1999/ 2000/ 
Year 1995 1996 1997 1998 1999 2000 2001 

Total 49.940 59.429 48.218 48 .517 69.880 55.489 57.035 
Metro 
Total 10.789 16.333 30.145 31 .539 26.464 31.738 29.873 
Regional 
Total State 60.729 75.762 78.363 80.056 96.344 87.227 86.908 

Financial 2001/ 2002/ 2003/ 2004/ 2005/ 2006/ 2007/ 2008/ 
Year 2002 2003 2004 2005 2006 2007 2008 2009 

Total 
Metro 25.803 20.044 15 .956 17.571 12.164 6.779 3.927 11.597 
Total 
Regional 25.584 12.307 10.493 15.595 17.481 31.649 20.211 18.464 
Total State 51.387 32.351 26.449 33.166 29.645 38.428 24.138 30.061 

In 2001, funding was reduced by the State Government because of a need to divert 
funds to urgently needed water infrastructure projects, such as the establishment of the 
Perth Seawater Desalination Plant, required to meet the prolonged drought and the 
challenges of a drying climate. This decision resulted in a reduction in the annual 
funding from that period on to the point where in 2006 the Infill Sewerage Program 
was reduced to $10 million for that financial year. Impacts of this decision included 
extending the program into a 25-year program, and limited to accomplishing one or two 
significant projects per year. Among projects deferred were those in Spearwood, which 
were originally due to be completed between 2006 and 2008. 

Discussions followed and additional funds were then made available by the State 
Government and the program expenditure has continued as detailed in Table 1. 

Until 30 September 2009, approximately 88,500 properties have been connected, more 
than 62,000 in Perth and 26,500 in regional centres. The Government's Infill Sewerage 
Program original target was 100,000 connections. The Program recognises 64 projects 
still to be undertaken in 28 communities across Western Australia, which include some 
technically challenging projects. 

3. Whether there has been any delay in progressing the Infill Sewerage Program, and 
any issues arising from such delay, including cost, health, social and 
environmental issues 

As explained above, the Government's Infill Sewerage Program ran from 1994 until 
2000 with funding of approximately $80 million annually in accordance with the ten
year, $800 million (1994 dollars) program schedule. From that period to now, there 
have been deferrals of projects and extensions to the program stretching out several 
years as funding has regularly been reduced and diverted to other priorities. 

In its May 2009 Budget, the State Government confirmed that about $3 billion in capital 
savings would be.required from various departments and agencies through the next four 
years. The Corporation was requested by Government to contribute to this savings 
target by reducing its capital works program by approximately $560 million in total for 
the four financial years from 200912010 through to 201312014. 
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In detennining which projects were to be deferred or reprioritised, the Corporation 
thoroughly reviewed its capital program for those years. The highest priority was given 
to those projects that ensure all Western Australian communities have adequate, high 
quality drinking water. Ensuring existing wastewater services were maintained 
adequately was also a high priority. Projects in support of development and regulatory 
compliance were next in priority order. 

One direct consequence of this review was the total defennent of the remainder of the 
Infill Sewerage Program. At this stage, the program has been deferred beyond the 
Corporation's current five year capital program (until financial year 201312014). This 
decision will be reviewed. annually by the Government as part of its nonnal budget 
process. 

Infill sewerage works currently under way will be completed. However, no new work 
will begin. Works to be completed include those in construction in the localities of 
South Perth (Cannington); Nannup; Pemberton; York; Australind; Quinns Rocks and 
Fremantle. 

With respect to the three remammg projects in Spearwood, these projects were 
scheduled for completion in 2010. However, the State budget issues forced the deferral 
of the entire Infill Sewerage Program. If Program funds again become available in the 
future, the Spearwood projects will be among the first to be completed as the 
preparation and design work for these projects is complete. The Program will be 
considered annually as part ofnonnal State budget processes. 

The deferrals, including the works in Spearwood, have always been based on prioritised 
risk rankings. 

4. Similar sewerage issues in other areas 

In 2006, following several years of reductions in the Government's Infill Sewerage 
Program, many local governments questioned the health and environmental aspects of 
deferral of various projects. At that time, the Department of Health (DoH) conducted a 
State-wide review of infill sewerage priorities on health grounds. The Corporation 
received advice from the DoH about concerns in metropolitan Perth and regional areas, 
where there appeared to be a case for bringing forward some projects in the program. 
The intent of the review was to ensure the priority ranking for projects already in the 
Program were sound. Based on this review, the Corporation made some timing 
adjustments to the Program, notably bringing Spearwood forward. 

The DoH review identified that the highest priority State-wide for infill on health 
grounds was for the regional towns of Donnybrook, Gingin and Dwellingup. The 
review identified six areas in metropolitan Perth of high priority, although not as high 
as any of the regional centres. Of these six areas, only Spearwood was already on the 
Infill Sewerage Program. 

The DoH review found that there were a substantial number of townsites and localities 
(not necessarily on the Program's list of projects that was developed in the period 1994 
to 2001) that have significant infill sewerage needs on public health grounds. 
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5. Any other relevant matter 

As a result of the DoH review referred above, projects in Spearwood were brought 
forward from 200812009 financial year to 2007/2008. However, while some were 
completed, the deferral of the remainder of the program has meant that three Spearwood 
projects have been deferred. 

The remaining Spearwood projects were to be completed initially by 2010. If Program 
funds again become available, either through an improvement in the economic situation 
or through other means, the Spearwood projects will be among the first to be completed, 
as the preparation work is finalised. 

I confirm that the Corporation's Chief Operating Officer, Mr Peter Moore, will appear 
before the Committee on Wednesday, 21 October 2009. 

Yours sincerely 

Sue Murphy 
CHIEF EXECUTIVE OFFICER 

Att 

cc Hon Graham Jacobs MLA 
Minister for Water; Mental Health 
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