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Structural arrangements

The Coordinator of Energy ("Coordinator") is a statutory office, the functions of which are
set out in section 4A of the Energy Coordination Act 1994. The Office of Energy is a
department under the Public Sector Management Act 1994 and assists the Coordinator to
perform his or her functions. The Coordinator may delegate functions to an officer of the
Office of Energy.
The Coordinator's primary roles are to assist the Minister in planning and coordinating the
provision of energy in the State, and to advise the Minister on all aspects of energy policy.
The Minister may give directions to the Coordinator.
The Government's electricity corporations: Western Power (network operator of the South
West Interconnected System (SWIS)); Verve Energy (generator in the SWIS) ; Synergy
(retailer in the SWIS); and Horizon Power (network operator of North West Interconnected
System and Regional Non-Interconnected Systems) are established under the Electricity
Corporations Act 2005, which sets out their powers and functions. Each corporation has a
board, which reports to the Minister administering the Electricity Corporations Act 2005,
currently the Minister for Energy.
The Office of Energy has no authority over the State-owned electricity corporations, other
than the general powers that the Coordinator holds with respect to monitoring and
obtaining information from any energy business for the purpose of performing his or her
functions.
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However, the Coordinator does advise the Minister on matters reqUiring ministerial
approval, including accountability requirements, under the Electricity Corporations Act 2005
related to the commercial activities of Western Power, Verve Energy, Synergy; and Horizon
Power. This includes advice related to the electricity corporations' operations and financial
performance, and decisions related to their investments, contracts, pricing and payments to
Government.
The Director of Energy Safety is also a statutory office established by the Energy
Coordination Act 1994. The Director of Energy Safety heads EnergySafety, a division of
the Department of Commerce, and is responsible for the technical and safety regulation of
the gas (other than transmission) and electricity industries. The Director's functions with
regard to the electricity industry cover electricity production, transmission, distribution and
utilisation (consumers' electrical installations and appliances).
The Director of Energy Safety has functions under the Energy Coordination Act, Electricity
Act 1945 and Gas Standards Act 1972. The Coordinator may delegate functions to the
Director of Energy Safety.
The Director of Energy Safety, through EnergySafety, is responsible for ensuring the safe
and acceptable performance of electricity transmission and distribution infrastructure and
audits electricity network operators' design standards and constructed networks for
compliance with the Electricity Supply Standards and Systems Safety Regulations 2001
and other relevant Australian electricity industry technical and safety standards and
practices.
The Office of Energy liaises with EnergySafetyon matters of mutual interest, concerning
policy development, review or implementation with energy safety implications.
The Economic Regulation Authority (ERA) administers the Electricity Networks Access
Code (Access Code), which provides the economic framework for the independent
regulation of access to the South West Interconnected Network. The objective of the
Access Code is to promote the economically efficient investment in, and operation and use
of networks in Western Australia, and greater competition in electricity retail and wholesale
markets.
In the approval of a proposed access arrangement and in the determination of the target
revenue for a network service provider, the ERA takes into regard the investment,
operational and technical requirements that are necessary for the safe and reliable
operation of the network.
Also, under the ERA's electricity licensing regime, network operator licensees are required
to have effective asset management systems for the "proper maintenance, expansion or
reduction" of their transmission and distribution infrastructure.
The Office of Energy consults with the ERA on matters of policy development, review and
implementation that may have implications for economic regulation and, as appropriate,
makes submissions to the ERA on specific matters.
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Wooden power pole management

The Office of Energy acknowledges that power line pole failure is a serious safety and
reliability issue, which could have potentially significant impacts on the community, as well
as the operational and financial performance of Western Power and Horizon Power.
However, the Office of Energy is not in a position to provide detailed comment concerning
the terms of reference of the inquiry, which covers maintenance procedures, current wood
distribution and transmission pole practices of Western Power and Horizon Power and
electricity pole management practices in other jurisdictions.
These are technical matters that are the province of Western Power and Horizon Power, as
network operators and the owners of power poles.
EnergySafety as the appropriate technical and safety regulator, can provide information on
whether the network operators' design standards and constructed networks comply with
the relevant legislation and Australian standards.

The ERA is best placed to explain to the Committee the necessary balance between
economic regulation of investment to protect the interests of the public and network
operators, and public expectations concerning the level of service provided by electricity
networks.
Mr Rolando Custodio, Director, Industry and Community from the Office of Energy can be
contacted at Tel: 9420 5680 (Email: rolando .custodio@energy.wa .gov.au) should further
information be required.
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