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Q estion:
Mr R.S. LOVE: I refer to page 257 of budget paper No 2, volume 1, and mining tenement rent ls.
I am using that li e item to talk  bout the rent relief the potash industry has received. The minister
outlined earlier the minerals in brine lease arrangements that have been put in place. How many
companies have taken up that lease at this point?
Mr W.J. JOHNSTON: I will do that by  ay of supplementary information. One company did not,
which surprised me. It was one of the companies complaining about the royalty, yet it did not take
advantage of the alternative tenement arrangeme t. I understand that was because of project
fi ancing questions for the company. That is its decision. I am not criticising the company for it,
but I was surprised that it chose that pathway.
The CHAIR: Minister, for Hansard, can you state exactly what information will be provided?
Mr W.J. JOHNSTON: I will provide the name of the projects and the owners of the projects that
have taken advantage of the mi erals in brine tenement.

Answer:

• The State Gove  ment introduced the reduced rental rate for minerals in brine on
24 May 2019 through the Mining Amendment Regulations (No. 3) 2019.

Since then, there have been four new minerals in brine projects that have taken advantage of
the reduced rental rate. The details of these projects are:

• Company One was granted three mining leases covering 4,821.08659 ha on
2 February 2022.

• Company Two was granted one mining lease covering 9,797.45473 ha on 15 July 2021.

• Company Three applied for two mining leases covering 3,053ha on 11 Aug 2021.

• Company Four applied for one mining lease covering 18,676ha on 28 June 2021.

• The expected savings over an estimated 42 year life of mine (21 year initial term plus 21 year
extension) for these projects are $43.6 million. The projects cover 60,824 hectares. These
details have not been disclosed publicly by the Department to date.

• The reduced rental rate at the time was $2.32 (for the first 5 years of the mining lease) and
$4.64 (for subsequent years), as opposed to the general mining lease rental of $18.70 per
hectare.

• The rates as at 1 June 2022 are $2.60 (for the first 5 years of the mining lease) and $5.20 (for
subsequent years), as opposed to the general mining lease rental of $22.00 per hectare.
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