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Committee met at 10.27 am

CASELLA, MR DOMINIC,
Property Developer,

Suite 3, 80 Walters Drive,
Oshorne Park, examined:

The CHAIRMAN: Good morning. At this stage, it is not the coittee’s view that Mr Pastorelli
needs to appear as a witness. He may assist Mtl&€asth documentation, who must ensure that
only he answers the questions. You should answestopns based only on your knowledge of
events. It is fine for Mr Pastorelli to assist yaecollections; however, they must be your
recollections and not those of a third party. Ywall have signed a document entitled “Information
for Witnesses”. Have you read and understooddbetiment?

Mr Casdla: Yes.

The CHAIRMAN: These proceedings are being recorded by HansbBodassist the committee,
Hansard and the record, could you please quotkiliéle of any document you refer to during the
hearing. A transcript of your evidence will be yded to you. | remind you that your transcript
will become a matter for the public record. If fmwme reason you wish to make a confidential
statement during today’s proceedings, you shoutpliest that the evidence be taken in closed
session before speaking about the matter. Futthecommittee may, of its own motion, resolve to
take evidence in closed session. The taking afemde in closed session might be relevant if the
committee believes the evidence will breach termetdrence (3) of its inquiry that states -

The committee in its proceedings avoid interferimigh or obstructing any inquiry being
conducted into related matters and in particulquines by -

(@) the police;

(b) any liquidator or supervisor of any company;

(© the Gunning inquiry;

(d) the Australian Securities and Investments Cagsion; or
(e) any prosecution.

However, even if evidence is given to the commiiteelosed session, that evidence will
become public when the committee reports on then itd business to the Legislative
Council, unless it grants an ongoing suppressiderovhen the committee tables its report.

| emphasise the third term of reference. If theme matters that you wish to raise with us or if a
member asks a question that you believe relatastorent inquiry by the police, the prosecution or
the liquidator, you should indicate that to us.tHa past we have gone into a private sessioreat th
end of the public session to go over those question

Do you have an opening statement?

Mr Casella: | appear before this committee to give informatihat may assist in its inquiries into
finance brokers. | have been a property develtipet7 years and have borrowed many millions of
dollars from banks such as Westpac Banking CorjmoratNational Australia Bank, the
Commonwealth Bank of Australia and finance brolsersh as Blackburne and Dixon Pty Ltd and
Global Finance Group Pty Ltd. All my dealings hdeen done in an honest and proper way. In
borrowing from Blackburne and Dixon, | dealt witiw@&n Blackburne and, after his death, with his
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wife Kaye and Mr Ken O’Brien. | bring two deals tfoe attention of the committee: The Eaton
deal and the Parmelia deal.

| approached Owen Blackburne to obtain finance ther Eaton deal for me and my partner,
Thurston Saulsman. Owen assured me that finanaddwmze okay, but kept stalling until the
deadline of approval. Just prior to the deadliwen telephoned and asked me to attend his office.
During that meeting, he said that the deal wouldhgough only on the basis that he got a one-third
interest in the deal, and he wanted me to holdsh&e in trust. He told me that his accountant,
Serge Desveaux, and his lawyer, Ross Gillon, waqurkebare the relevant documents. | felt
uncomfortable with this proposal as | believedibe unethical and that it amounted to blackmail,
but, as Owen’s lawyer prepared the documents, Insaaware that it was illegal. The deal was an
embarrassment to me, as | had to explain to myn@athat | was to hold a one-third share for
Owen and that unless Owen received that sharee theuld be no deal. My partner and | had no
option but to take the deal on Owen’s terms, asrOwek us to the deadline and it was not possible
to obtain finance elsewhere and the lender’s goleiwanted a letter of approval by a certain date.
Serge wanted a blank transfer signed by me inioelé this deal, so they could transfer it anyeim
in the future. Serge held the transfer. | wasavare that signing the blank transfer was illedal.
early 1999 | reported this matter to the MinistfyFair Trading and got a pathetic reply. After
Owen’s death Kaye and Serge wanted to sell thetlurainterest for more than $1.1m. In the
Eaton deal Owen was paid full brokerage fee plug,®, as he urgently needed the money.
Because of this he wanted Saulsman and me to #k0® each, plus the one-third share in Eaton.
He was not liable for any loss and gave no persgnmatrantees. This | now know is a secret
commission and is illegal. Kaye was fully awardto$ deal, and after Owen’s death wanted to sell
the one-third interest to me.

In regards to the Parmelia development, | shoulde hmade at least $500 000, as | had pre-
commitment for six of the seven shops. The builderthis development was Surman

Constructions, and when the final payment was tldéescovered that $305 000 was missing. Mr
O’Brien did not know what had happened. After stigating the account, it was seen that Stefo
had taken the money from the trust, with two chegaethorised by Owen and Kaye. | inquired
with Julie Jones, the accounts manager, and shed see that something was wrong. As Julie
knew that it was something bad, she told me thatvebuld keep a record, should | need it in the
future. She told me she kept a record and ddiahend a picture of her grandfather, at her home.

| was telephoned by Serge on one occasion, whexd lahMr David Condon with me in the car.
Serge said he needed to see me urgently. | toidhmat | had Condon with me, and that | would go
to his office in West Perth. | went there with @on and in the small boardroom Kaye was
waiting. Serge did not want Condon in the meetstgCondon went and waited in my car. At this
meeting Serge gave me a piece of paper saying ltizat given Owen the okay to take the $305 000
from the Parmelia account. | said that it was #ied that | was not going to sign it. Serge shid i
had to be signed as there was a problem with thediihat had to be sorted out urgently, and there
would be no problems for me. Kaye was very upsdtsaid the document had to be signed. | said
there was no way | would sign something that is€al She said her children would be devastated
and would not believe that Owen would have stolemey out of my account. Serge asked what
he could do to alter the document, because it bdx tdone urgently. | told Condon about it, and
he told me that | should not sign any false documdrhe next day Serge was pestering me, so |
decided to vary the document a bit, and then galvadk to him. He was very thankful and told me
that he would make sure | got looked after. | eédpaving done this for Kaye as it has cost me at
least $1m in losses, and as such investors stddddig money. In court proceedings | am about
to commence, Kaye will have to pay out a large sfimoney.

| cannot remember the date, but some months latr\Wallace from the Ministry of Fair Trading
told me that the letter | had signed put a stoph®® investigation he was conducting into this
particular deal. | was not impressed with Ministeinave revealing my name ifhe West
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Australian. | thought my complaint was kept confidentialt lwhat Mr Shave did has put me at
great risk. Shave could only have got this infarorafrom someone in his department, or Kaye
Blackburne. | am led to believe that Shave bredd®etions of the Finance Brokers Act. He also
reported me to the police and reckoned that | vedleng my home to possibly defraud or do a
runner on the investors. This is absolutely unbalide behaviour from a minister and caused stress
and concern to the investors.

| was not approached to give evidence to the Ggnimquiry, but Jeff Herbert from PPB Ashton
Read, the liquidator for Global Finance, from whickias a large borrower, attacked me personally
and tried to damage my character and reputatioetbett is funded by Shave’s department to the
tune of $700 000 or more, and it could be seenhbkatvas trying to score points with Shave by
taking the heat off him. It was disgusting to egbert’s attack on me. Herbert in my opinion is a
stooge and a puppet for Shave.

Herbert also recently accepted appointment asdajar for five of my companies. I've been told
by numerous investors and accountants that Herbem idiot, and as an officer of the court he
should not have taken the position of liquidatornof companies, when he is the liquidator of
Global Finance. This is a major conflict of intgtre Herbert is also the best mate of a crooked
banker, Greg O’Brien from the CBA, who put my comigs into liquidation. This O'Brien is also
working in with Herbert’'s associate Max Prentiaenf the PPB office in the east, to be my trustee
in bankruptcy proceeding currently before the cgunthich | am defending. | have been advised
that you cannot have a liquidator for a company amaistee for bankruptcy for the same associate
person from the same firm. Max Prentice is a pembo is supposed to make my life one big
misery, and is supposed to be the meanest, crurtagjrel and has been specially chosen for me.
The reason why the CBA want to bankrupt me and lcaveks of the likes of Herbert an Prentice,
is so that all the dirt | have on the bank, forragée fraud, defamation, duress, unconscionable
conduct and especially that | am aware that a fostege manager of CBA was corrupt and got a
sling of $250 000 for a city project, and this way, trying to bankrupt me, gets everything swept
under the carpet so that | will not be able to ffighy actions against the bank without the approval
of the trustee in bankruptcy.

The CHAIRMAN: | take it that when you refer to Owen you arieméng to Owen Blackburne,
and that Kaye is Kaye Blackburn, and Serge is S&gsveaux. You mentioned that Owen
required, and took, a third interest in the Eatemaetopment. Did he contribute anything, such as
capital or expertise, to that project?

Mr Casellaz He did not contribute anything except that hgaoised for the finance to be
approved.

The CHAIRMAN: For that he was paid a separate fee?

Mr Casedlla: Yes.

The CHAIRMAN: Was Mr Desveaux aware of the nature of thaingeeent?
Mr Casella: Mr Serge Desveaux was part of that whole arraney.

The CHAIRMAN: You also mentioned that Mr Blackburne was paiflilabrokerage fee plus
$50 000 because he needed the money urgently. thNgasnoney taken from money that was
borrowed through Mr Blackburne?

Mr Casdlla: Yes.
The CHAIRMAN: That money was already borrowed for the develamof that project?

Mr Casella: Yes. | have supplied a letter in my submissibthink it is number 16. Owen

Blackburne was in need of money. He was shortafey. He wanted $50 000. He insisted that
my partner and | take $50 000 each. Serge Desvedars to it in the letter, saying that | was
reluctant to take that money because | did noktkiat we should take money out of the account.
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However, as he needed the money, he wanted ugedb&0 000 each as well. It is referred to in
the letter.

The CHAIRMAN: Could you explain those documents to me?

Mr Casella: The third paragraph of the letter relates tot@ 000. It states -
As you may recall, Dominic Casella had reservatiabsut that payment, but you and the
late Owen Blackburne were both in agreement tg#yenent.

Would you like me to read the letter to you?

The CHAIRMAN: Yes.

Mr Casdla: It was a letter from Stefo Nominees Pty Ltd,n&id by Serge Desveaux. On
numerous occasions Serge told me that he had @ultral of Stefo. He would sign Stefo
letterheads. The letter of 27 August 1999 is asklrd to my partner Saulsman and is headed Eaton
Development Unit Trust. It reads -

Regrettably we have so far not heard from yourcgoh, Gavan Kelly, despite the numerous
assurances of David Condon and yourself. | confinat | have the authority of the
directors of Stefo Nominees Pty. Ltd. to write tleiger to you.

| was the accountant of the late Owen Blackburné privy to most of his financial
dealings. As you may recall, | was present atrteeting at which consultancy fees of
$50,000 were paid to the nominees of the late OBEtkburne, David Casella and
yourself.

This was to Saulsman. The letter continues -
These fees were paid from funds which were nohahaome nature.

| paid tax on that money. He told me that | did have to pay tax. However, | was fined and
received an extra $50 000 penalty from the taxceffiThe letter goes on to say -

As you may recall, Dominic Casella had reservatiabsut the payment, but you and the
late Owen Blackburne were both in agreement tg#yenent.

Discussions of payments of profits took place nuwusrtimes, in which the late Owen
equivocally expected payments to be made and moeddorward as you implied to me.

A few days before his death, Dominic and Owen haaohg meeting at Owen’s place and
both of them discussed how soon money would be. p&ldminic went home and came
back with a board to pinpoint the stages of theettggment and the flow of money. You
may also recall how you were keen to obtain a tes lcompany to set off the imminent
profit distributions.

The foregoing is to demonstrate to you that Owenuld/meverhave been a party for
distributions to remain unpaid.

That is false. It was always agreed that the manayld go towards paying off the debt, and then
we would get distributions. However, Serge neadedey for Kaye. The letter continues -

| could elaborate on more instances. Dominic Qasehotes written in his diary would
support the above.

That is not true. It continues -
Stefo has paid the tax on the distributions fortthe years, totalling $98 672.26. . . .

Stefo should have been informed of the distribiionwriting, and not for us to find out
what had taken place eighteen months later.

This outlay has caused a large drain on the compaagh flow and we ask for immediate
repayment of that sum.
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The CHAIRMAN: Sorry to interrupt you Mr Casella. | remind mzars of the public gallery that
only accredited media can take notes.

Mr Casella: The letter goes on to say that -

We have also on previous discussions voiced ouwararabout the financial statements, and
so far you have totally ignored our request. Wendbwant surprises from the Australian
Taxation Office with additional taxes and penaltiéd/e are going to take steps to protect
our position.

We look forward to receiving a cheque from you @snsas possible.
Stefo required $243 000 as a distribution.
Hon NORM KELLY: Do we have documentation about the original agent?
Mr Casdlla: Yes.
Hon NORM KELLY: Where is it?
Mr Casella: Are you referring to the original agreementttoe third share?
Hon NORM KELLY: Yes.

Mr Casella: Neither Serge nor Ross Gillon provided any doents to us for the third share. We
were given no paperwork. | had to sign a blankdfar for Serge and the only thing | received was
a copy of that blank transfer, because | requastddstill have the original.

Hon NORM KELLY: Basically, you entered into a verbal agreement.

Mr Casella: The lawyers prepared it all. My partner anédi o sign it but they would not give us
a copy of the original agreements. All | manageddcure was a copy of the fax of the original
transfer, which | marked as number 19.

The CHAIRMAN: | refer to the letter from Stefo. Was the thattthey said they paid for the
whole of the development?

Mr Casella: No, just on the profits.

The CHAIRMAN: They received $50 000. Looking at this, it segfg that they paid $50 000 in
tax, or $41 000 in tax plus a penalty.

Mr Casella: The actual profit, the distribution for her, w38 000. That made $300 000 profit
that year. Her tax would have been $41 652 plosrelty, to total $50 000. That was for 1995-96.
There must have been a similar profit in 1996-3fey had a tax liability of $98 000. Profits were
$243 970.

The CHAIRMAN: They are saying that they had already paid {898 000, based on $243 000
profit. They are claiming that they had not reeelithat profit. Had they received the profit atth
stage?

Mr Casella: It was notional profit. It was a real profittoilne money had gone towards reducing
the debt. | had the same problem, as did Saulsiiém.had to pay tax on money that we did not
physically receive. Itis called a notional distrion for tax purposes.

The CHAIRMAN: You also said you intended to eventually chahgedocument on the Parmelia
deal that Mr Desveaux wanted you to sign and gaeklkto him. Do you have a copy of that
document?

Mr Casella: Yes, those are either items 23 and 24 or 242&nthey are similar.
The CHAIRMAN: They have no heading on them. They state -

Owen asked me to buy his property in Hardy Road.
Mr Casella: Yes. They look similar but they are different.
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The CHAIRMAN: This was a document that Serge Desveaux provagdu?

Mr Casella: Yes, the one that has handwriting at the bottdrt. When | went to his office he
already had it in his hands. He put it before mé wanted me to sign it. | refused to sign it. He
was very upset and Kaye was very distressed. Appgrthere was an investigation by the board
in relation to this deal and they needed to satiiturgently.

Hon NORM KELLY: Itis basically an unofficial statutory declacat that he asked you to sign?

Mr Casdla: Yes. | did not sign it on that day. David Congdwho is also a finance broker, was
with me when we went to the meeting. He was with immy car to go to another meeting. |
received a call on my mobile phone and | went glviaio Serge’s office with David. Serge did not
want David Condon in the meeting. He really neatiésidocument signed and | would not sign it.
| even asked David Condon about it when | went hadke car and he said, “Dominic, don't sign
it because it's an unofficial stat dec that you aigning and you are going to be committing
perjury. If the board is already on to it, | wonldsign something that'’s false.”

The CHAIRMAN: In what suburb is the Hardey Road property?

Mr Casella: Owen had got himself into a bit of a problem ae&ded to dispose of some assets. |
had looked at the property previously when it was anuch lower price, and he wanted me to
purchase the property from him. He told me he d@aariganise 100 per cent finance. He was
prepared to carry the price he needed to obtamseszond mortgage, and the amount | would owe
would come out of another property in Kalgoorlié/hat he says in that document is not correct.
However, he wanted it to look like the money wamtw from the Kalgoorlie property; this was
his own doing. However, the Hardey Road propesg @& property | purchased from him.

The CHAIRMAN: In what suburb is Hardey Road?
Mr Casella: | am sorry, Wattle Grove.

Hon NORM KELLY: In the revised version of the document, is sibally the paragraph that
starts “A few weeks later” that has been changed?

Mr Casdlla: Yes.
Hon NORM KELLY: On a quick skim of the letter, that is the odhange.

Mr Casella: | have to be quite honest about it. They aitkliss anyway; however, | tried to water
them down. 1 did not want them to be totally bidtalt is a watered-down version but it is still
false.

Hon GREG SMITH: You bought the Hardey Road property?

Mr Casella: Yes.

Hon GREG SMITH: How was that financed?

Mr Casella: Owen Blackburne organised the finance and obthihe full proceeds for me.
Hon GREG SMITH: At what value?

Mr Casella: | cannot remember the value but | think it waewt $1.1m or $1.2m.

Hon GREG SMITH: Was that the valuation provided for the propéotybtain finance? Was it
financed through mortgages with private investors?

Mr Casella: That is right. Owen already had mortgages on it
Hon GREG SMITH: Were you aware that it would be financed in thay?
Mr Casella: Yes.

Hon GREG SMITH: Were you aware that it was valued at an inflggede with which you did
not agree?
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Mr Casella: No, on that property which was Owen’s, he did ask me to organise a valuation

because the property still was not zoned residenttavas zoned rural with an exhibition zoning

under which you could display goods, machineryahdtever. However, | was not required to get
a valuation of that property.

The CHAIRMAN: Do you know if a valuation was used when the tgagge was arranged with
the investors? Did the proposals that went oukisgethe finance have a valuation attached to
them? If so, who organised that?

Mr Casella: | will put it this way: Normally you would get valuation but in this particular case,
because it was Owen’s own property, | do not knbheihad a valuation organised for it because
he had an in-house valuer called Owen Griffiths wked to work out of Owen'’s office.

Hon GREG SMITH: You were asked to buy the Hardey Road property?

Mr Casdlla: Yes.

Hon GREG SMITH: You considered the price to be too expensive?

Mr Casella: | believed it was too expensive because thengpwias not residential at the time.
Hon GREG SMITH: What did you believe its value was, from memory?

Mr Casdlla: | believe it was at least a couple of hundremifand dollars less.

Hon GREG SMITH: You then borrowed funds and mortgaged it for ¥a&ie for which you
agreed to purchase it?

Mr Casdla: Yes, but Owen did it for me. It was an in-houksal and his own property and he
organised the finance. | did not have to do amghi

Hon GREG SMITH: However, you were borrowing the money?
Mr Casella: Yes.

Hon GREG SMITH: Therefore you would have been a party to a nagegagreement with these
people who put in the money?

Mr Casdla: Yes.

Hon GREG SMITH: You would have been aware that it was being gaged for more than its
true value?

Mr Casella: Yes, | would say so.
Hon GREG SMITH: You were borrowing 100 per cent of the value?

Mr Casella: | think probably 120 per cent or 130 per centhaf value on that one. What would
happen is Owen would want to accrue the interastlimut 12 months, plus he would want his
brokerage fee out of it and there would be stamty dasociated with it. | would say | probably
borrowed 120 per cent or 130 per cent of the ambpuatchased it for.

Hon G.T. GIFFARD: Of the inflated value?

Mr Casella: In this particular one | am 100 per cent positthere was no valuation for it.
However, in order to sell the project to the investhe would probably have to say, “We believe
this property is worth X amount and we have a vadnato support it.” However, | did not have to
get a valuation for this particular property.

Hon G.T. GIFFARD: No, but you just told us that you thought it veagr-valued by a couple of
hundred thousand dollars?

Mr Casella: The price he was asking of me, yes.
Hon G.T. GIFFARD: Then you raised money that represented 120eraf the inflated value?
Mr Casella: That is right, of the price | was paying for it.
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Hon GREG SMITH: However, as the mortgagor, you would have bagrossession of mortgage
documents?

Mr Casella: Yes, | would have been given mortgage documents.
Hon GREG SMITH: Do you know the value that was placed on th@@rty in those documents?

Mr Casella: When Owen used to put out a proposal and sphogect to investors | was never
privy to that information. For instance, he woualatmally include in the documents a property title
search and a bit of a valuation report. He woultl gpme details about me, the potential of the
property, and when it would be paid out. He watddhpile a report and in this particular instance
a report would have been issued by his office, a@bbpbthrough Ken O’Brien, and they would have
had to do a sell job on it.

Hon GREG SMITH: Ultimately you were responsible for repaying tiedbt against that property?
Mr Casdlla: Yes.

Hon GREG SMITH: Were any other guarantees provided by you?

Mr Casella: The only other guarantees were by me and my. wife

Hon GREG SMITH: Against other assets?

Mr Casella: No, there were no cross-collateralised dealidgsias strictly on that property.

The CHAIRMAN: Did you also give a personal guarantee on miasteodeals?

Mr Casdla: That property was purchased in the name of gpeom called Selec Pty Ltd and the
only guarantors were me and my wife.

The CHAIRMAN: As well as on any assets that you owned - sBgta in other companies?

Mr Casella: No, they did not take it across guaranteesvals strictly my wife and | who owned
that property.

The CHAIRMAN: | am suggesting that if you give a personal gotae than any of your personal
assets -

Mr Casella: Could be affected, yes.

The CHAIRMAN: Yes, so they could ask you to pay the money, iiydu do not have the
money, any assets you owned in another companydwimdome liable.

Mr Casdlla: Owen Blackburne knew | had other companies, leudid not say that he wanted my
other companies to be guarantors as well. It wasdone like that; it was done as a personal
guarantee.

Hon RAY HALLIGAN: It was an unsupported guarantee.
Mr Casella: No, it was a supported guarantee.

Hon RAY HALLIGAN: Ifitis supported you put forward your asseisd you allow them to take
a mortgage over those assets. When it is unsiwgzpattis just the guarantee.

Mr Casella: No. There was a mortgage on that property apdraonal guarantee given by my
wife and me was attached to that property.

Hon GREG SMITH: Was this the only occasion that you borrowediresjaan asset when the
amount borrowed was greater than what you beligxasithe value of the property?

Mr Casella: | also purchased a house from him. Again | ioleih 100 per cent finance. 1 felt |
was getting better value than his asking pricdidIborrow 100 per cent.

Hon GREG SMITH: Were there any other deals on which you borromede than the value of
the property? For example, in the Eaton developnwemat was the purchase price of the land?
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Mr Casdlla: The purchase price of the Eaton land was ab&@5$n. We had vendor finance that
was carried by way of a second mortgage, and wealast mortgage to Blackburne and Dixon of,
| think, a few million bucks.

Hon GREG SMITH: What were the total borrowings against the Egt@perty?

Mr Casella: It would have been 100 per cent borrowings lier Eaton property.

The CHAIRMAN: When did the Eaton deal occur?

Mr Casella: The Eaton deal occurred in the 1992-93 yednave copies of the contracts in there.
The CHAIRMAN: Are they among these documents?

Mr Casella: Yes. They are Nos 13 and 14

Hon GREG SMITH: Who was the director of the Eaton developmentmany?

Mr Casella: | was a director, and there was a guy called3ton Saulsman.

Hon GREG SMITH: For what purpose did you purchase that land?

Mr Casdlla: It was a long-term subdivision of 1 200 to 1 40. Eaton is just before Bunbury.

Hon GREG SMITH: | know where it is. The purchase of that blae&s funded by a second
mortgage from the people you bought it from, seas vendor finance?

Mr Casdla: Yes.

Hon GREG SMITH: As well as a first mortgage through a pooled tgege arranged by
Blackburn and Dixon?

Mr Casella: That is correct, yes.

Hon GREG SMITH: That was for what you would consider to be 160 qent of the value of the
property?

Mr Casella: Let me put it this way: It was about 600 acaesl we bought it as a rural property
subject to getting residential zoning approval.c©®the zoning had gone through, the property was
worth somewhere in the vicinity of, and anythingtap$8m to 9m.

Hon GREG SMITH: What subsequently happened with the Eaton dpuedat? What was the
history?

Mr Casella: It is still going on. When Owen got his onerthinterest in the deal - we still do not
have documents on it - the lawyer and Serge piltardeed that a 75 per cent majority was required
to make any major decision. Even though my parnelr| -

Hon GREG SMITH: When you say 75 per cent, was that the equibotoow money?

Mr Casella: No, a 75 per cent majority from the point ofwief shareholdings. Normally if there
are three parties in a deal, two can outvote dnethis case we had to have agreement of 75 per
cent of the shareholding to make any decision. OBlackburne could never be voted out because
we would hold, theoretically, only 66.6 per cemidahe deed was drawn up so that 75 per cent
approval was required for decisions. We coulddwmtinything about getting the okay from Serge
and Owen Blackburne. What was the question again?

Hon GREG SMITH: It was the history of the Eaton development.wHoany blocks did you say
there were? Was it 1 200?

Mr Casella: It was 1 200 to 1 400. | believe that abouheiy nine stages have been developed to
date. What has happened is that the partner | matieis deal, Saulsman, who is also a major
borrower of Blackburne and Dixon, has done a detl Waye Blackburne to purchase her units.
He has already paid her, | believe, somewhere@anvitinity of $100 000. | am not aware of the
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payment arrangements, and whether she would get ford back or some blocks. However, it is
my belief that he used the assets of the compahyyaut her share.

Hon GREG SMITH: Who now owns the Eaton development or is a thréc

Mr Casella: | am not a director of the company at the momant | am not in a position at the
moment to take the matter before the courts, lwant to get this deal. Mr Saulsman reckons he
has kicked me out of the deal, but | have not ggtdocumentation from his lawyers. | just do not
have the funds to take this matter before the Sn@r€ourt. | believe that he has done some
shonky deals in there, and he has controllediitiags his own. | do not have any documentslat a
on that matter. This is another shifty deal.

Hon GREG SMITH: Is that company in liquidation or is it still egating?
Mr Casella: Eaton is not in liquidation, no.
The CHAIRMAN: You must still have a shareholding, so how wdwde able to kick you out?

Mr Casdlla: He should not be able to, but he reckons hekithed me out. He used a clause that
he calls a suicide clause. | have never hearlifsbrt of clause. However, he reckons that Ehav

been kicked out of the deal. It is very suss. aVvéehbeen trying to get documents from the
accountants for the Eaton development - a compaligdcStanton Partners - but they refuse to give
me documents. | cannot get any paper work assocwith this deal. David Condon took on the

directorship on my part, and he has been kickeabtite deal as well. He was only a director, but
not a shareholder. He is no longer a directoris Wil be the subject of another investigation.

Hon GREG SMITH: Did you complain to the Finance Brokers Sup@misBoard about the
Eaton deal?

Mr Casdlla: Yes.

Hon GREG SMITH: Did that deal take place in 1993 or 1994 ?

Mr Casdlla: It was in 1992 and 1993.

Hon GREG SMITH: Why did you wait until 1999 to raise the issue?

Mr Casella: At the time, my partner, Saulsman - | do notaehg with Saulsman at the moment -
and | had no choice but to go ahead with the dahkrwise Owen would not finance it. The
situation was that while we had it financed totaillgh Blackburne and Dixon, it would have been
difficult for us to get it refinanced elsewherd.wie had put heat on it, Owen would probably have
called up the mortgage. The loans from Blackbwmé Dixon were always set up for 12 months.
They kept rolling the deals over so that they godther brokerage fee at the end of every 12
months. My partner and | always wanted to kick &&fackburne out. We wanted her out of the
deal. We found out what was done was bloody uratonable, fraudulent, bribery - whatever you
want it call it. Come 1999, my partner and | adgrd®at we really wanted to get her out of the deal.
That was because she was not contributing, and@agan see, she was putting demands on us for
money. The only money | ever got out of Eaton %88 000 in 1993. That was the only money |
received out of Eaton, even though | am owed ireseg®f $500 000 or $600 000 in distributions
and loan moneys. That is because | have put momeyhe deal. | still have not been able to get
that money.

Hon NORM KELLY: How much money did you put into the deal?

Mr Casella: About $100 000-odd. For instance, because we wranaging the development, we
would draw X amount of income, | think about $3@QG0year for me and $60 000 for my partner,
plus the distributions. | have not received anyeayother than that $50 000.

Hon GREG SMITH: You put in $100 000 of capital and borrowed $426
Mr Casdlla: Yes, something like that.
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Hon GREG SMITH: You paid yourself $100 000 a year out of the pany?

Mr Casella: Someone had to manage the situation. It waajarrdeal, as | said. It was in excess
of 1 200 or 1 400-odd lots, and we were taking Xoants of income, | think $30 000 for me and
$60 000 for my partner, for managing this deal.

Hon GREG SMITH: It seems that you were quite comfortable or iagroblems with the whole
set-up for a period of six years, and then afteysars you decided -

Mr Casella: | will explain that. It is very easy. While wed all the exposure with Blackburne
and Dixon, it was difficult for us to go to her asdy, “We want you out now and we are going to
finance it elsewhere.” It would have made it vdifficult for us to refinance that.

Hon GREG SMITH: Why?

Mr Casella: Because, for instance, a bank would lend 60cpat of valuation, or 60 per cent of
purchase price, whichever was the least, so itadvalways be difficult. Also, the types of deals we
used to organise with Blackburne and Dixon meaat the would accrue the interest, whereas
banks do not like having accrued interest in a.deBhey want the payments to be made on a
monthly basis, out of the cash flows. In this ¢case would actually borrow the servicing money
that we required.

Hon GREG SMITH: Did you approach any other finance brokers te wdether you could
refinance?

Mr Casella: | did not approach anyone.

The CHAIRMAN: On that point about how the deals were set ug,ydu go to the finance
brokers and suggest it? How did the first dead likat occur? You became involved in a finance
broking deal where you were borrowing 100 per adrihe valuation, although that was obviously
never told to the investors, and you were borrovangrued interest - | assume a year’s interest in
advance - and some other expenses. Can you hegatihat occurred the first time?

Mr Casella: | always operated in that manner, because dafuper cent of my deals were always
land, and | was always in that value-adding proeelssreby if | bought the land and it cost me
$500 000, and | was going to do a subdivision thatild cost me another $500 000, and the
property would be worth $1.6m, we would use 65®pé&r cent of the end value of $1.6m.

The CHAIRMAN: Was Blackburne and Dixon the first finance brakext you used?
Mr Casella: | used the Commonwealth Bank for about 17 years.

The CHAIRMAN: Doing that sort of deal?

Mr Casella: Doing those sorts of deals.

The CHAIRMAN: Where it would lend you 100 per cent on the ealliation rather than the
purchase price?

Mr Casella: It would have cross-guarantees and would cro#iateralise. Everything was in one
pot.

The CHAIRMAN: You would borrow 100 per cent of the valuatidrone property, but the total
of your properties would be brought together ared tivould all be mortgaged against each other,
and you would still have 40 per cent equity of youm, and the bank would then do 60 or 70 per
cent of the total valuation across all of the deals

Mr Casdlla: Yes. Sometimes | had a freehold property aeddéeds were held by the bank. For
example, one property was worth $1.4m or $1.5mveansitotally freehold, and | would buy another
property for another $700 000, $800 000 or $1m, iavadbuld use that property to prop up the
percentage. It would be used as an overall peagent
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The CHAIRMAN: But when you went to finance brokers, that crostateralisation did not
occur, so obviously the banks felt they had seguritvho came up with the idea of doing it as a
stand-alone deal, where you would borrow 100 pat okéthe valuation of the property? Did that
idea come from you to the broker, or did the brakeggest it to you?

Mr Casella: | used to put it to the broker and say, “Thid W the end value. | want to borrow on
this end value. | do not want to have any propao#l discharges. The total proceeds that come in
will go towards discharging the mortgage.” | haveen doing this for 16 or 17 years. | have
always done it like that.

Hon GREG SMITH: Did you ever get into difficulty doing it befd?e
Mr Casella: No, just mainly in the past two years.
Hon GREG SMITH: You did not go bankrupt 10 years ago?

Mr Casdlla: | have never been bankrupt before, and | am baotkrupt yet, but there are
bankruptcy proceedings against me, which | am ifight At the moment it is impossible to get
finance. | am not what you would call a bankaldespn, and the brokers at the moment cannot
raise funds. It is quite difficult.

Hon GREG SMITH: When did you need to go to a broker? | imaghat after you were unable
to obtain bank finance, you then went to a findoadker to obtain funds?

Mr Casella: | had an ongoing situation with the Commonwe8lémk where | had borrowed $12m
or $15m-odd, but one of the problems | had withithek was that everything was cross-guaranteed
and cross-collateralised, and it was difficult tdl gash out. | preferred to do stand-alone dess;
as soon as | finished one deal, | would get my mang of it and pull cash out. The banks were
not receptive to that situation.

Hon NORM KELLY: When you had that $12m to $15m worth of loanthwhe Commonwealth
Bank, was that at the one time?

Mr Casdla: Yes.

Hon NORM KELLY: Because it was lending you only up to 60 or @0 ¢gent, you would have
had a net worth of about $20m in the propertidsetable to do that -

The CHAIRMAN: A personal equity of about $5m or $6m.
Mr Casella: Yes.

Hon NORM KELLY: When you went to the finance brokers and gaperaonal guarantee for
loans, did you make the brokers aware that you wamtgaged to that degree to the
Commonwealth Bank?

Mr Casdla: That was of no concern to them.

Hon NORM KELLY: The reason it was of no concern is that thatg®al guarantee could be
worth nothing, because your assets were alreadyntivea to the Commonwealth Bank?

Mr Casella: No. They only took the property as securityney were not interested in any outside
properties. They were not interested in any copgg-antees. They were lending the money.

Hon NORM KELLY: The finance brokers?

Mr Casdlla: Yes. | would say to the finance broker, “Ttegthe deal; this is how it stacks up.” |
would not need to give any other securities foititwas strictly that property there.

Hon GREG SMITH: Would you provide valuations to substantiate tiesal?

Mr Casella: Owen would request the valuation. He would airg@to have one done through his
internal office. By the way, Eaton was valued lither Alan Griffiths or Alan Moore; | cannot
remember. He valued the Eaton one, but the valuatould have to support that loan.
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Hon GREG SMITH: That would be a valuation that Griffiths did,itifwas done by Griffiths, on
the finished concept or on the -

Mr Casella: All mine were on the finished concept - on eatle.

Hon NORM KELLY: What is your opinion of a broker who suggestegdtential lenders that
they had a guarantee from the borrower and thabdhewer had a value of whatever amount to
put into the proposal?

Mr Casella: It did not concern me. All | was interestedwas doing the deal and paying the
people back their money. My preference was toelisdwith a one-year life for most of my loans
so that | could pay out the loan within one ye&hat is why | never proceeded - Eaton is one of the
biggest deals | have ever done. | would not de@dr three-storey development; everything was
either ground level or a subdivision. | ratheretikthe $1m or $2m deals that | could get out of
within a year.

Hon NORM KELLY: Youprefer to have the 12-month loans. You said eatiiat the brokers
prefer to have 12-month loans so that they get twnmissions.

Mr Casella: They get a roll-over fee.
Hon NORM KELLY: Is that a mutually acceptable situation?
Mr Casedlla: Yes.

The CHAIRMAN: Is it correct to say that you first put the ideahe brokers that that was how
you wanted to proceed? Did they ever ask for amnhér information? Were they happy with the
proposal or did they question it?

Mr Casella: They would have to do a sell job on it. Fortamee - | am not saying this is the exact
case - if | were Owen Blackburne or a financielisglthe property to the investors, | would say
that Dominic Casella is a respectable person wlpolisensed estate agent with a lot of experience
in these fields. | would show them 12 or 15 braekwf developments that | have done that have
all been successful and paid out and tell them ttiatvaluation on this property is X amount of
dollars. | would also tell them that there are-pates and pre-commitments - it is a sell job. |
never associated myself with the lenders. Theden@ould never ring me up or contact me. |
used to meet them every now and again on sitey Woeld tell me who they were and | would be
nice to them. Usually we never had any problems.

The CHAIRMAN: The brokers knew very well that they were gomg to sell a deal that was
basically based on a trust or an expectation thatwould be able to pull the deal off and make a
profit out of it, and that that was the only waywas going to be repaid. Although they were
representing to the investors that it had a 7@pat equity, in effect there was no equity in it.

Mr Casella: There was no equity in some of them. When Isagquity, | mean that the equity
was in the end value.

The CHAIRMAN: The equity was in your skill as a property depelr, but that was not conveyed
to the lenders. The brokers were deliberatelygjoint to sell a deal.

Mr Casella: If someone was lent 70 per cent of the end vdhere is nothing wrong or illegal in
that because it is a development project. If, tike Papotto deal, for example, the investors were
told that this character put in X amount of dollatg he had not, or if the value of the propertyswa
inflated, for example, a property which was worthn$ and | told them that | was buying it for
$1.7m and am putting a $700 000 deposit on it whan only paying $1m for it, that is fraudulent,
a misrepresentation, and false pretences.

The CHAIRMAN: | am not suggesting it was fraudulent on yourdbeif you presented all of the
information of the deal to the broker. The poimhéke is that the broker knew the arrangements
and went and sold it to another person. | woukkehhought that that would be a fraudulent act if
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they said to people, “Here is a property and tleisspn is borrowing 70 per cent of the valuation”,
but they do not make it clear that it is a valuatam potential on the expectation that you as a
property developer will be able to achieve the 82tbat is the end evaluation. If the propertylitse
is worth only $1m, the investors may have borroddbm because of the $500 000 worth of
development capital interest payments.

Mr Casella: | agree. If the investors were told that thisy gs not putting any hurt money or pain
money into it, the investors would rather lend theney to someone who will have some hurt or
pain money in it.

The CHAIRMAN: |If | came to you with a deal like that and yonelk that | was a good
developer, would you lend me the money?

Mr Casella: If you told me that the land was worth X amoohtdollars and this is what it will
retail for and you could show me some pre-sales,ifancould see the end value, | probably would.
In most cases many people would not like to lendeydo someone in that situation.

The CHAIRMAN: You would want to establish my capabilities t® d&ble to achieve the end
price. That would be very different from looking aadocument which states that the property is
worth $2.7m and we are lending only $1.5m on it.

Mr Casdlla: Many investors knew this. For example, if taed was worth only $1m and one
wanted to raise $1.8m on it through the investorsaver the development costs, the interests, the
stamp duty and the brokerage, the investors knaty because one sells it on that basis. It isdike
bank. If a bank does a house deal, it will len83Q00 on a house and land package deal but the
land is worth only $50 000. If the house costs $80 to build, the banks are lending on end value.
In reality that is what a bank does. A house amdl Ipackage deal is an end-value situation. The
banks lends the customer $120 000 or $130 000 ldock of land which covers funds to pay out
the land and to develop the house.

The CHAIRMAN: The banks also normally expect their customeisaie equity in the project.
Mr Casella: Perhaps $5 000 of $10 000, or whatever.

Hon GREG SMITH: How can you reconcile the difference betweenRhapotto deal, which | am
not familiar with, and the Hardy Road deal? Yourbwed 120 per cent of the value of the
property in the Hardy Road deal.

Mr Casdla: | purchased land only. | have been made awhat the police have been
investigating my files. | have never gone to aficier and told them that | am paying $1.5m for
this property and | need to borrow only $1m whem phoperty only paid $1m. | have never done
that type of thing. For instance, | know that fhechase price put on the contract was not the true
purchase price for the Papotto deal at Dunsborolighas inflated to make it appear that there was
a deposit of X amount of dollars invested in ithaTis fraudulent. | saw in the Gunning report tha
Mr Papotto brought the money in a suitcase. Ti@nitiers did not check that out. | am not having
a go at anybody, but if | were a lender, | wouldéasked where the money was and if it had been
paid etcetera. That is fraudulent. In my casavielnever said that the property is worth X amount
and | am putting X amount down. | always work ba &nd value only.

Hon GREG SMITH: | asked you earlier whether you had approachbdrdinance brokers to
finance any of your deals. | have forgotten yauwsveer.

Mr Casellaz The Commonwealth Bank was my main lender. lehagsed Westpac and the
National Australia Bank to borrow millions, butvitas harder with the banks because they wanted
to see cash flow. | do not have any cash flow. ddgh flow was from buying, selling and re-
financing. That mode of operation was not accdpted many of the banks, but it was okay with
the Commonwealth Bank. The Commonwealth bank aapywith it until the State manager had
a blue with one of his corporate managers. | whatws called a managed client. The corporate
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manager probably had about 10 managed clientshimhw was one. The two managers had a fight
and all of the clients the corporate manager wakitg after were given the bullet. A lot of shonky
things went on, which are the subject of a coudecat the moment. From there | went to
Blackburne and Dixon Pty Ltd, and from Blackburmal &ixon | went to Margaria. | do not go
looking for other financiers. If | can hook on@oe and stick with one, | like to have long-term
relationships, whether they are for seven, 10, fo#e or eight years. | tend to use the same geopl
all the time. 1 did not need to look for otherdirciers.

Hon GREG SMITH: For how long had you known Mr Margaria beforatth

Mr Casella: Actually, | knew John many years ago when hedé&alvern - the Broadway tavern. |
had not seen him for many years, until about 19983, when he started working for Blackburne
and Dixon. In fact, | did not even recognise hirfirat.

Hon GREG SMITH: It was alleged at the Gunning inquiry that yinahced Mr Margaria to
establish Global Finance Group Pty Ltd.

Mr Casella: Yes. What happened there was that John Margasaworking for Blackburne and
Dixon. John was earning a lot of money at Blackleuand Dixon, and he was the one who was
setting a lot of our deals. As a worker therewases getting instructions to go and fill up these
deals, and he was very good at his job. A pacdaked John Miller and | decided we would have a
talk with him, that we would like to get involvedd start up a finance company. We agreed that
we would try to do a deal in which we were a theath in a finance company, and then we would
put him in for a third of a deal in property dey@ieents. It was a means to lend to other people as
well.

Hon NORM KELLY: When you say you would put him for a third ofdaal in property
developments, would that be his payment, or on \whais was that?

Mr Casella: The idea was - it was my idea actually - to gfo ibusiness with him, because he was
a genius of a person, as far as | could see, askarh he could raise money. | can honestly tell y
now that he has never done anything shonky to hteave not talked to him for 18-odd months.
However, at the time when he was at Blackburnelirdn, | said to him, “You should be working
for yourself. You've got your own finance brokdiceence. Would you consider trying to do a joint
venture with us?” My partner Miller and | saidtl¢ time that we -

Hon GREG SMITH: Did you provide financial support for him to sgt his business?

Mr Casella: Yes, we did. | cannot remember whether we pu$40 000 or $50 000 to start him
off.

The CHAIRMAN: Was that each or the two of you together?

Mr Casella: My partner Miller and | put in $40 000 or $50000 think.
The CHAIRMAN: Was that between the two of you?

Mr Casella: Between the two of us.

The CHAIRMAN: Did Mr Margaria put in anything?

Mr Casella: He had his licence.

The CHAIRMAN: Therefore, you funded the whole cost of settingp, and he brought his
licence and expertise?

Mr Casella: Yes.
Hon GREG SMITH: You also made him a third partner in a deal.

Mr Casella: That is what the situation was. My partner Bfiland | were going to be a third each
in the finance company. John Margaria would theralthird in the property developments with
Miller and me. What actually happened was that gartner of mine, Miller, had a disagreement
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with John Margaria, in that Margaria said, “Looknéed at least X amount of dollars to survive.
I’m going to be working here. | should be gettangvage.” The profit was going to be a third, but
he had to take a wage. | believe it might havenlad®ut $1 000 a week. | did not think there was
anything wrong with that. However, my partner Jdfitier said, no, that this was a performance-
driven situation and that we should not allow Maigdo take $1 000 a week. | tried to be the
peacemaker and | said, “No, | think John Margasiaight. He should get $1 000 a week and the
balance is a third.” Miller was not happy with thalohn Margaria came in one morning and said,
“l don’t want to be partners with you guys. That's| want to run my own show, and I'll pay you
the money back. | want to pay you back the monéye’said to me, “I don’t want to have anything
to do with Miller.” That totally finished off tharrangement that we had for him to be a partner
with us in property and for us to be partners mflmance business.

Hon GREG SMITH: How can you reconcile your opposition to Oweadkburne’s wanting to be
a third partner, or being a third partner -

Mr Casella: Not Owen.

Hon GREG SMITH: Originally in 1992 -

Hon G.T. GIFFARD: Go back to the Eaton development.
Mr Casella: Yes.

Hon GREG SMITH: | think you set up Global in 1998.
The CHAIRMAN: 1994, | think.

Hon GREG SMITH: Margaria had the same modus operandi as faetiagup a deal again.
History seems to be repeating itself.

Mr Casella: No, that situation with Owen Blackburne wastaation in which we were taken right
to the deadline, right to the wire. There is auwfoent in here from Young and Young, the
solicitors. We were compelled to have a letteagbroval from B & D. Owen stalled and stalled.
There was never any talk of his coming into thel eath us. He was going to get his brokerage
and that was it. When he put the proposition tqQ imevas the day or two before the finance
approval was required by the solicitors on behfthe vendors. Now, | was not happy. If he had
told me that from the start, | probably could haansidered other options or other situations.
However, that was put to us with no choice. Weenleft with no option but to accept it, because
we could not go elsewhere looking for money.

Hon G.T. GIFFARD: Notwithstanding how that came about, that wastwation in which your
broker got a third share of the proceeds of thggnty development. Is it not the same as the deal
you entered into with Mr Margaria?

Mr Casdla: No, that is not correct.

Hon G.T. GIFFARD: In terms of who got the proceeds from the prtypdevelopment, can you
explain to me how it differed? | understand whaii yare saying about how it came about; that is,
he stalled and he basically put it to you at tlevehth hour. What | am putting to you and what |
think Hon Greg Smith was alluding to is that it Wb@appear that the Eaton development at least
gave inspiration to this business proposition ytoat put to Mr Margaria some years later.

Mr Casdlla: No, not at all.

Hon G.T. GIFFARD: How did it differ in terms of who got the monaythe end of the day? Can
you explain that to me?

Mr Casella: Okay. | was never going to be a party or anmarin Owen Blackburne’s business.

Hon G.T. GIFFARD: Can you explain to me what the distinction istéenms of who gets the
money from the property development? How did ftediin real terms? | understand whatever
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layers of business arrangements you want to ptodof it, but as to where the money went, which
IS a critical -

Mr Casella: How do you mean, where the money went? Whiclmeyd What are we talking
about?

Hon G.T. GIFFARD: You talked about the Eaton development.
Mr Casella: Yes.

Hon G.T. GIFFARD: Mr Blackburne asked for a third.

Mr Casella: Yes.

Hon G.T. GIFFARD: Some years later you put a deal to Mr Margareeneby he would get a
third of the property developments -

Mr Casella: Yes, because | felt he was a good operator.

Hon G.T. GIFFARD: - for finding the finance, which is what Mr Bldmurne did in the Eaton
deal. In terms of where the money went for raisimgney and for the proceeds of the property
development, can you explain to me how that diferglo not understand how it differs.

Mr Casella: Put it this way: It was my suggestion - | was bne who put it together - that |
should try to get into a deal in which we would g&b a finance company. It was I. John
Margaria never asked me to fund him or to do arajde

Hon G.T. GIFFARD: | understand what you are saying.

Mr Casella: Because | wanted to get into a finance compaayd not see anything wrong with
trying to get him into a third of a deal if we wexehird into the finance company. However, it has
no relevance - | have never even given any thotgyivhy that is different to the Owen Blackburne
one. The Owen Blackburne one was a total blackewabtion. That was a last-minute situation
that | was not happy with.

Hon G.T. GIFFARD: Was that the only deal with Owen Blackburne imch that happened, in
which he got proceeds of a property developmerit you?

Mr Casella: Eaton was the only one.
Hon G.T. GIFFARD: He took money, is that right?
Mr Casella: He had a development in Kalgoorlie.

Hon G.T. GIFFARD: And he just took money? How much was that -$308? What happened
to that $305 000?

Mr Casella: That is a different thing altogether.

Hon G.T. GIFFARD: Yes, but what happened to that?

Mr Casella: How do you bring that $350 000 into it?

Hon G.T. GIFFARD: | am wondering what happened to that $350 000?

Mr Casdlla: He used it for his own personal self, for hisnogroblem. It was nothing to do with
me.

Hon G.T. GIFFARD: It was just an unauthorised deduction?
Mr Casella: Do you want me to finish on the other mattestfir
Hon G.T. GIFFARD: Sure.

Mr Casella: In relation to the other matter, | put it to doMargaria that | would like to get
involved in a finance company with my partner, Johiler. If he allowed that, we would allow
him to come a third into deals with real estateetigyment.
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Hon NORM KELLY: Was there any limit to the number of deals?

Mr Casdla: No. All the deals we would be proceeding wifteathat would be funded through
the company; that is how we would operate. | aad g did not happen, actually. As you can see
now, it would have been a major problem. It dll deer.

The CHAIRMAN: Does Mr Margaria have any interest in any ofryawrrent deals?

Mr Casella: Mr Margaria does not have an interest in angngfdeals. He has never asked and he
has never wanted to be in property developmentbalsy has always been finance. He loves
finance and he has never asked me for a shardealar anything.

The CHAIRMAN: | think you said the Eaton deal with Mr Blackberoccurred around 1992-937?
Mr Casella: Yes.

The CHAIRMAN: As | understand it, on occasions you soughtrisegathrough Mr Blackburne
after that deal?

Mr Casella: Yes, on numerous occasions, and he never askaahy third shares in those deals.
The CHAIRMAN: There was an earlier comment about blackmadl,iasounds like it was -
Mr Casella: Yes.

The CHAIRMAN: It strikes me as a bit odd that you would thenog to deal with that same
person after he had blackmailed you.

Mr Casdlla: To give you an idea, that happened around 1998annot remember the date when
Owen died.

The CHAIRMAN: August 1994.
Mr Casella: Yes, | think it was. February 1994, | think.

The CHAIRMAN: My recollection is that it was late 1994 when died; it might have been
September.

Mr Casella: Owen was very sick for seven or eight monthe whs only in the office for about
half an hour a day. | was living next door to lamd he used to ring me from his home. His office
was directly next door, but he was very sick. ites he could not even walk. From the point
when he approved the loan on the Eaton deal totéking that $50 000 which we were all paid, |
have to be honest, | do not recall doing anothel dé&h him.

TheCHAIRMAN: When did the Parmelia deal occur?

Mr Casdlla: It occurred in about 1994. | have it right herean tell you the exact date. The
Parmelia deal commenced in February 1994.

The CHAIRMAN: That would be after the Eaton deal?

Mr Casdlla: Yes, it would have been.

The CHAIRMAN: Were there any other deals? You obviously lealst there.
Mr Casella: He never asked for a third in this one.

The CHAIRMAN: Someone has blackmailed you to take a thirdresteand clearly distressed
you in the way he operated. If someone did thahéol would not trust him to do another deal. |
cannot work out why you would go back to him.

Mr Casella: This deal would have been set by Ken O’Brientha office. This started on 9
February 1994, from what | can see. As | saidighthhave done only one or two deals, but if | go
through my files | can look it up. | do not thihklid more than a couple of deals.
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The CHAIRMAN: | understand Mr Blackburne made the final decisiin the office. Even if you
were talking to Ken O’Brien or John Margaria, itwld have to get the final tick of approval from
Mr Blackburne?

Mr Casdla: Yes.

The CHAIRMAN: | am aware of allegations that Mr Blackburne thdt with someone else on
numerous occasions, taking a third interest inrttieals, and | never quite understood why people
would keep going back to someone who had donddhtaem.

Mr Casella: Eaton was a big deal. Instead of having tharfa@ on one lot he required five or six
separate properties. For instance, the propeigynaily was on one title and he wanted to finance
it by breaking it up and having an approval in plaso that there would be five super lots and the
mortgages would not have to be too big. That waycduld distribute it over six properties. He
mentioned from the outset that he would like tafice it in five or six different parcels. That is
what we finished up doing.

Hon GREG SMITH: As | understand it, in 1994 the Parmelia dealiddhave been the last deal
you did with Blackburne and Dixon?

Mr Casedlla: | did have a partner, a guy called John MilEmd we had six or seven companies.
John Miller and myself were still financing dedisdugh Blackburne and Dixon.

Hon GREG SMITH: Until what stage?

Mr Casella: Until about 1995-96, 1997 even.

Hon GREG SMITH: When did John Margaria start Global Finance?

Mr Casella: Shortly before Owen Blackburne died, whatevee dhat was.

The CHAIRMAN: It was late August 1994.

Mr Casella: Margaria probably started some time in June 1864eral months before Owen died.

Hon GREG SMITH: Over a two year period you transferred most @& blorrowings you had
through Blackburne and Dixon across to Global?

Mr Casdlla: | was doing my new deals and new projects, tiinaiohn Margaria, with Global.
Hon GREG SMITH: They were generally 12-month deals?
Mr Casella: Usually 12-month deals.

Hon GREG SMITH: What did Owen Blackburne end up getting from ,yother than his
commissions, to obtain finance for you for doingiydeal at Eaton?

Mr Casella: What other things did he get from me?

Hon GREG SMITH: He got the one-third share in the deal?

Mr Casella: Yes, plus his full brokerage.

Hon GREG SMITH: What did John Margaria get for organising yaoahce at Global?

Mr Casdlla: He took a 2 per cent or 2.5 per cent maximumofeevery deal that he financed for
me.

Hon GREG SMITH: Plus a one-third share?
Mr Casella: No, he never asked for any share -
Hon GREG SMITH: He never collected that?

Mr Casdlla: No, it was not offered. It was not requested ha did not want anything to do with
property. Put it this way: | am the one who sdithim off as my partner; that is how he got going.
When we had the blue over the discussion aboutdgtiing some payment and that did not go
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through, it was all over. He even said to me ti@tvanted to stick with what he knew best and
finance was his game. He has always been in tlaede industry. He was not the motivated type
of person who was interested in buying propertids.did not like property. He preferred to do the
finance and he had the capability to earn big,mbamey just on brokerage fees. | never got a deal
where | did not have to pay brokerage. | have dédat of investors ask me when they found out
that | actually funded Margaria and that | was d@-paner. | was not a part-owner. John Margaria
wanted to pay us $40 000 or $50 000 back, andd] $Bon’t worry about it”, but | never said to
him, “Look, you owe me a favour” or “Let us workatf on the fees”. | just felt that myself and my
partner really did the wrong thing. | was quiteopya for him to forget about the $40 000. | can
honestly say that | never said to him, "Becaustaitesd you off, you owe me a deal here, you
should be doing this deal for me" or anything likat. There was nothing of that sort. He never
asked for a percentage in a deal. He was noestted at all.

Hon G.T. GIFFARD: How long after you set him up did you have flaiéing out with Mr Miller
about getting $1 000 a week?

Mr Casdlla: It was right at the initial stages. In actuattfit was a godsend,. | am glad it
happened like that because otherwise we would here problems today. By rights, we should
not have an interest in a property development, shmuld we have an interest in the finance,
because there would be a conflict of interest. édride Act, | believe it is wrong anyway.

Hon G.T. GIFFARD: You did not think that at the time when the deak being talked about?
Mr Casella: | did think about it. | thought we could disgaiit.

Hon G.T. GIFFARD: You thought there was an inherent conflict Imait tyou could disguise it?
Mr Casella: Yes, we thought we could disguise it.

Hon G.T. GIFFARD: Do you think that was a proper thing to do?

Mr Casella: As long as people were getting their money baaa#t as long as there was nothing
shonky, | did not have a problem with it.

Hon G.T. GIFFARD: Do you think you would be able to describe dismg a conflict of interest
as shonky?

Mr Casella: Let me put it this way: At the time | did ndtik it would cause any problem.
Problems only occur when people do not get paid deal goes off the rails. That is the way |
looked at it.

Hon G.T. GIFFARD: You say in your statement "All my dealings hdaeen done in an honest
and proper way". Do you think disguising a cortfb€interest is proper?

Mr Casdlla: It never went ahead anyway, but | have to agvitle you, yes, | think it would be
improper.

Hon G.T. GIFFARD: It was your idea and an improper idea?

Mr Casella: It would only be improper if something went wgpnl did not have a problem with it
at the time.

Hon G.T. GIFFARD: You did not have a problem but you were prepapedisguise it. Let us be
frank. You thought, “People should not know abthis. We will disguise it.” That is your
evidence, is it not?

Mr Casdlla: Yes, it was to be supported by me and my partherould go along with that.
The CHAIRMAN: How did you intend to disguise it?

Mr Casella: We were going to set up a couple of trusts.

The CHAIRMAN: You planned to run your interest through thets@
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Mr Casdla: Yes.

The CHAIRMAN: A cynic’s view might be that Mr Margaria has eevepaid the money, and
how can people be sure that you did not continuedmtain an interest?

Mr Casella: | believe the police have been looking at mgdil A lot of investors have told me that
they reckon | am a partner in there. You can goutph the records and all the records that are
before Ashton Read, which is the liquidator. Eveeal that | conducted through John Margaria, |
was charged a full brokerage fee of between 2 ahg@@r cent. There was never a deal when he
said he would do it for me for half or anythingdikhat. | am being honest with you. | just fakit

if he had the $40 000, | did not have to ask forHe probably felt compelled to do deals with me,
because | did start him off. | never put my hantland said, “Look, give us back the money.” He
did offer to pay it back, and I told him not to wypabout it because it was not his fault.

The CHAIRMAN: You obviously paid the money, so the companytnase been established
when you had the falling out. As you must haveugethe structure of the company, what did you
do to restructure the company to remove your istere

Mr Casella: We set up a company. | do not know the nami& oMy accountant knows it well.
We had a shareholding in it. We vended one ottirapanies to Margaria. It was nothing; it was
just a $1 nominal share.

The CHAIRMAN: That was the company in which you had an int@res
Mr Casella: That we intended to set up, yes.
The CHAIRMAN: You passed your interest in that company admd4 Margaria?

Mr Casella: My accountant's name is Rob Brown. He knowstladl details. He is still my
accountant.

Hon GREG SMITH: In regard to the rolling over of mortgages, ysaid that most of the deals
you did were for a one-year period. Were theresaghen a deal would take more than a year to
complete?

Mr Casella: Yes.
Hon GREG SMITH: Did some maybe take three years to complete?
Mr Casella: Some two years, some three years, yes.

Hon GREG SMITH: In the initial stage of borrowing for the deathis is hypothetical - you
would buy a block for, say, $1m and borrow $1.4ndévelop the site and pay for the block and
pay the interest. If the development was not cetepl after a year, it would need to be refinanced.
You would then require the $1.4m plus the intefesthe following year, which would take it to
$1.6m?

Mr Casdlla: Yes, $1.6m or $1.7m.

Hon GREG SMITH: How would you present the proposal to the firabiwker for him to present
the deal to the investors?

Mr Casella: | always used to give the finance broker adezjtiate. | would go to him two or
three months before the loan was due because | krswve would not be able to complete it by a
certain date or that it was unlikely we would béeab sell it by a certain date. | just used tothe
finance broker know that we wanted to roll the dexr and ask if it was possible to do it. In
nearly all the cases there was no problem.

Hon GREG SMITH: Would you require a valuation for the financelsr?
Mr Casella: It would usually have to be supported by a viaumg yes.
Hon GREG SMITH: Would you get a valuation done each year?
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Mr Casella: Yes.
Hon GREG SMITH: Did you have a valuer who you normally used?

Mr Casella: | used Ron O'Connor most of the time. Neardy&my valuations were done by Ron
O'Connor.

Hon GREG SMITH: Why was Ron O'Connor chosen as your valuer?

Mr Casella: As | said before, | have used Ron for maybe dQloyears; | have used the same
accountant for 13 years; | have used the same bafdel10 or 12 years; the same engineers for
years; the same professional settlement agent&bfout 19 years. Ron was the one who | used to
get along with. | was not interested in chasingtiyer valuers. | had a good relationship with;him

| could talk to him; and | had good service outha guy.

Hon GREG SMITH: Did the banks ever question any of your valusdid

Mr Casdla: Ron O'Connor even did valuations for the Commealthh Bank, and there was no
problem.

The CHAIRMAN: Allegations have been made that Mr O'Connor éigleple for slings. Did he
ever ask you for a sling or a kickback at any time?

Mr Casella: | swear on my kids' lives, and this is the horiagh, if people have told you that, |
can honestly say -

The CHAIRMAN: | am not saying that they have said it about gad Mr O'Connor, but they
have made the allegation about Mr O'Connor.

Mr Casella: Ron would never ever ask for a sling. The vidunafees that he used to charge were
very reasonable. He never put his hand out sdhighe wanted to be a part of a deal or he wanted
extra fees or any slings - never anything like.that

The CHAIRMAN: In the original Parmelia deal mentioned in ydacument, obviously Mr Serge
Desveaux was intimately involved, and you mentiuet fawyer Ross Gillan prepared the relevant
documents. What is your view of Mr Gillan's baakgnd to the deal?

Mr Casella: He knew the deal intimately, like Serge. Thege is the original. | did not
photocopy the back of it. This is Alan's writinf@@ominic and his wife to sign the three documents,
plus Dominic to sign the share transfer form akesél

Hon G.T. GIFFARD: What number is that?
TheCHAIRMAN: Itis No 22 on mine.

Mr Casdlla: He has “Documents to be returned to me” on thioln. There was a meeting at
Serge’s office. There had also been a meetingas Billon’s office. We all knew the exact deal.
We had to hide the fact that he had a third shratlkedre; the investors were not to know.

The CHAIRMAN: Was Mr Gillon well aware that that was the case?
Mr Casdla: Mr Gillon was well aware of it.

The CHAIRMAN: You were in meetings with Mr Gillon and what yaere trying to do was
discussed.

Mr Casdlla: Yes.

The CHAIRMAN: You go on to say that you reported this matbethe Ministry of Fair Trading
in 1999 and got a pathetic reply. What was th@aese you received from the Ministry of Fair
Trading?

Hon G.T. GIFFARD: Is that the response that you have provideds® uVhen you say that you
got a pathetic response, is that -
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Mr Casdlla: Is that from a guy called Wyber?

Hon G.T. GIFFARD: Yes, that is it.

Mr Casella: That was absolutely very poor - very pathetic.

The CHAIRMAN: How did you make the allegation? Was it in imge

Mr Casella: Yes. That is how | sent it out - in my handwagt | asked those specific questions.
That was sent on 19 January 1999. On 25 Janu&®9 413ix days later - | requested an urgent
answer. Then on 27 January, | got a fax from Wyl that was his answer to me.

The CHAIRMAN: You never had any verbal communication with thiister or the finance
brokers board? None of its investigators ever sang

Mr Casella: That fax was received on 27 January at two clkcloThe following morning | rang
Wyber and asked him whether that was the answeiatie to my request. He said that they were
the answers that | was going to get. | said thatas absolutely ridiculous. | asked him who his
legal representative was on the board, and henteldhe representative was Andrew Lynn. | then
rang Andrew Lynn on that number - 93753411 - aratireut the letter that | had sent on 19
January. | told him that | got a response to #mat | read it to him. On 28 January | rang Thursto
Saulsman and told him that | had spoken to theismiifor the Finance Brokers Supervisory Board,
Mr Andrew Lynn, about the B&D situation with Eatoit.was great news. He said that Blackburne
profited from his position with investors’ fundspchthat the mortgagees and investors were not
made aware of the situation. He also stated thavduld have a discussion with me when | got
back from the United States about three weeks tiftdr He was also prepared to act on our behalf
and that he may not have to be paid. When | Ihitspoke to Wyber, he said that | should not talk
to Andrew Lynn because he is for the board. | shat | was going to speak to him anyway.
Andrew Lynn indicated to me that there could b@aflect of interest, but that, as a board member,
he may be able to take this up and investigate it.

The CHAIRMAN: Mr Lynn never indicated to you that you neededtdke it up with the
investigators. He indicated that he was happwltoto you and deal with that matter.

Mr Casella: He said that he would look into it and if he diomething, he might not have to be
paid because he would be acting in the capacigyroémber of the supervisory board.

Hon GREG SMITH: Did you take the complaint to the police as ®ell
Mr Casella: No, not this one.
Hon GREG SMITH: You knew it was illegal to ask for or seek corasmns.

Mr Casdla: It was illegal. The idea was to get Kaye Blaoki® out of the deal, because it was
wrong. As you can see from other documents | hawebefore you, after Owen died, she and
Serge kept putting pressure on. | think theretlamee documents and deeds for which they wanted
to be paid out. They wanted their $1.1m and theyewprepared to take so much in cash and so
much in land. It was absolute pressure. She #dweatened that she would not re-finance it. It
was not on.

Hon G.T. GIFFARD: If you were interested in making a complaintthe board, why did you
word this in an almost theoretical manner? It says

| wish to obtain answers on the following points.
1) Can a mortgage broker . . .

You have taken a completely different approachanrysubmission today. You have been quite
particular about the deals that you are talkinguabdf you were concerned about the Eaton deal
and you wanted to report it to the board, why did yot talk about the Eaton deal in your letter?
Why did you phrase it in this way?
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Mr Casella: How do you mean?

Hon G.T. GIFFARD: The words “can a mortgage broker” indicate atagcal question. You are
asking for an opinion, whereas in the document lgave submitted as your statement you talk
about the Eaton deal. There is no mistaking tla yleu are talking about, whereas this document
could be talking about any deal.

Mr Casella: This is strictly the Eaton deal.
Hon G.T. GIFFARD: Does it talk about the Eaton deal?
Mr Casdla: No, it does not talk about the Eaton deal.

Hon G.T. GIFFARD: Is there any explanation why you would not mamtthe fact that you
wanted to make a complaint about this deal?

Mr Casella: To be honest with you, this was very well puthe board. It did not have to know
that a property was involved; all it required wasimple yes or no answer, and you can see the
answer | got in that case. The reply does not evswer the question.

Hon G.T. GIFFARD: No, it does not.

Mr Casella: My solicitor, George Papamihail, asked me wHd toe to write it like this, because
it is very simple and straightforward. Howeve ttoard could not even give a straight answer. It
was referring to the Eaton deal.

Hon G.T. GIFFARD: Why did you not follow it up and say that yourerdalking not about a
theory but about the Eaton deal and that this atwhppened, not this theoretical set of questions?

Mr Casella: When | spoke to Mr Andrew Lynn, | explained taton deal.
The CHAIRMAN: Did Mr Lynn ever contact you when he got back?
Mr Casella: No, he never contacted me.

The CHAIRMAN: Did you ever contact the ministry again?

Mr Casella: | referred the situation to a reporter and #gorter put it in the newspaper. Then |
got a call from Stuart Dowling.

The CHAIRMAN: You told Mr Lynn the full details, but no-onesel from the board or the
ministry ever contacted you or asked you to idgnivhether you were talking about a specific
matter in your letter?

Mr Casdlla: That is right. | was not specific in the initiatter, but | was very specific when |
spoke to Mr Andrew Lynn. | did not put the namelad deal in the initial letter.

The CHAIRMAN: Were you ever asked to make a complaint to ta@dabout the matter?
Mr Casella: No, | was never asked to make a complaint.

The CHAIRMAN: Did you ever refuse to make a complaint to thartd or to the ministry about
the matter?

Mr Casdlla: | never refused to make one. When Stuart Dgywiame around, he wanted all the
information so he could look into it. | have soomerespondence here.

Hon GREG SMITH: Did he take a statement from you then?
Mr Casdla: He came around with a character called - notkéfal
TheCHAIRMAN: Willers.

Mr Casella: Jack Willers. Stuart Dowling came around widltkd Willers and they tried to give
me a concocted story that he was going to taken@l@int. It was absolute nonsense, but it is all
referred to in the letters that | have sent to Sthawling.
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The CHAIRMAN: They visited you, but they never took a formainplaint from you?

Mr Casella: They wanted photocopies of some things and Wreye a few notes.

The CHAIRMAN: Did you provide that?

Mr Casella: | voluntarily offered it to them and the reparteas with me at the time.

The CHAIRMAN: That was after the article appeared in the napspin February this year.
Mr Casdlla: Yes.

The CHAIRMAN: It was a year after you had lodged the origemhplaint that you finally got a
visit from anyone from the board or the ministryomias prepared to take it up. At that point, did
you offer the documentation?

Mr Casella: Yes.
The CHAIRMAN: Did they take that documentation?

Mr Casella: They took the documentation. | did get a resgofiom them and it was another
whitewash reply.

The CHAIRMAN: An article inThe West Australian of 2 February this year states -

Mr Walker then raised a later incident, last Maralen the letter writer approached “a
board investigator”.

It does not mention the deals, but | assume tleatticle on 2 February relates to the Eaton deal
that you are talking about.

Mr Casella: Yes.

The CHAIRMAN: The documentation is transcribed there. It iooms -
He says the man refused to make a complaint.

Mr Casella: That is not true at all. Mr Walker is lying.

The CHAIRMAN: Are you quite sure about that?

Mr Casella: One hundred per cent. | have never spoken toMisllker. He has never had anyone
ask me to make a complaint.

The CHAIRMAN: That is the matter in which you also raised yoancerns that Mr Shave
released confidential information. You made comimémyour submission that he then named you
as the person who had made that complaint. Thaeisnatter you are referring to. Was this the
only time that you have ever approached or spokethé Ministry of Fair Trading about the
problems within the finance broking industry? Hamel ever complained or spoken to any other
investigators or staff of the board of the mini8try

Mr Casella: | have spoken to Mr Gary Wallace.
The CHAIRMAN: When was that?

Mr Casdla: 1 think it was in 1996 or 1997. He was inveatigg another matter in which he
believed there was a sling to Ken O’Brien by mypaxtner John Miller. 1 said to him that | would
not have a clue and that | doubted it very mucbhabee Ken was just a hardworking guy who never
put out his hand - certainly not to me - and neagked for a sling. He was just an employee at
B&D. Gary Wallace said that there was a wreckevaddington and that Miller was supposed to
have taken this guy in front of Ken O’Brien, andllsti was supposed to have said something along
the lines that if he paid X amount of dollars tonkKé& would get it over and done with. | told Gary
that | did not believe it.

The CHAIRMAN: Mr Wallace approached you about that matter.ekMvhe interviewed you, did
he record the interview?
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Mr Casella: |told him that | was not there. | was not egaing to ask Miller about that situation.
| knew that if it were true, it would cause a peahl but | did not want to know about it.

The CHAIRMAN: That was in relation to the Hanson Street unitdladdington.
Mr Casella: That is right. On the corner of Hanson Strewt Bickley Road. It was a wrecker.
The CHAIRMAN: Did you purchase the Hanson Street units froerBlackburnes?

Mr Casella: | bought it from the Blackburnes. That was agarty that | originally owned. | sold
it to Blackburne and then | had to buy it back, qaese if | did not, he would not do any more
finance deals for me.

The CHAIRMAN: When was that?

Mr Casella: Honestly, | have a really bad memory for dabes,| could easily find out; it is just a
title search.

The CHAIRMAN: He said that if you did not buy it back from hitre would not do any more
finance deals.

Mr Casella: That is right.
The CHAIRMAN: That sounds a bit like blackmail. Would you swier it blackmail?

Mr Casella: | developed the whole street. | put the roadnd | built about 40-odd factories in a
row. We made a lot of money out of it anyway.olght it from him at a later date and | was quite
happy | purchased it. | really did not want itf bwas going to make money out of it anyway, so it
did not matter.

The CHAIRMAN: Do you recall how much you sold the units fothat development?
Mr Casella: Around the $100 000 mark, or the $85 000 or 120 mark.

The CHAIRMAN: You made a profit on the total.

Mr Casella: We made a profit.

The CHAIRMAN: Mr Wallace interviewed you about that mattert he never took a formal
statement and never recorded an interview?

Mr Casella: He was a real gentleman. | note that he wagrteg in the newspaper as saying that |
said that that was the way finance is done in tbign or something to that effect. | cannot

remember. He was concerned about the valuatioompthat particular unit, because investors had
lost money. That is how that investigation cameuab He asked me how | got the valuation on
this. | said that I did not know anything abouaind that he would have to speak to John Miller
about it. He was a gentleman to me. He asked h&th&r | organised the valuation and | said no.
He asked me who did and | said that it was JohteMimy partner. He asked me what I thought
about Ron O’Connor. 1 told him that | did not haveroblem with Ron O’Connor. He might have

taken a few handwritten notes, but | do not relealling to sign any statement. | really had nothing
to offer because | was not at any of the meetirgseferred to.

The CHAIRMAN: Did you provide the purchaser of one of thesuniith a loan?
Mr Casella: A loan on the units?
The CHAIRMAN: Yes.

Mr Casdla: Sometimes we would carry a certain amount ofiéun For instance, if we owed
$70 000 on a unit and we sold it for $120 000 archad $50 000 equity, we would probably say to
the builder that we would carry him for $20 000$30 000. At least we got some money out and
they owed us the money and we would get it backeNéver we lent money, we usually got paid.

The CHAIRMAN: Did Mr Wallace ask you about those matters ahétiher you lent money to
the purchaser?
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Mr Casella: He could have. | do not recall that coming e was more interested in whether a
sling was paid to Ken O’Brien. | said that theraswmo way Ken O’Brien would take a sling.

The CHAIRMAN: On the other occasion when you met with Mr Wdland Mr Dowling, you
were in the company of a journalist?

Mr Casdla: Yes, | was.

The CHAIRMAN: Do you recall that interview at all? Can you tjwough what they went
through with you at that interview?

Mr Casella: | think the concern was that it came out in tlegvspaper. | believe it had something
to do with starting the Gunning inquiry. A coupé days later it said that it was the thing that
sparked the inquiry. The reporter would tell ybattthey were there to discredit me or to make out
that | was some sort of cowboy. They did not camueto take a proper statement. We got into a
little confrontation. He reckoned that | did nantact him on some of the dates. | said that |
definitely contacted him, and | even showed himdiary. Then he referred to a date and said that
| contacted him then. | told him that it was e&syind out. | went straight to my diary and it sva
there. | know that Ms Brailey is in the room. fist | felt that Ms Brailey was a troublemaker and

| apologise to her. At the time | thought she wasble. | took a dislike to her at first.

The CHAIRMAN: | think you are not the only person in that gat.

Mr Casella: | still do not know what drives Ms Brailey. Sl® an incredible woman. It is
definitely not money or power, but she has the stwes at heart. A lot of the investors involved -
200 or 300 investors have been involved in my debbBve said to me that Ms Brailey will go out
of her way to run around and do this and that.ad lther things on my mind, and | thought
something else was going on. Honestly, she has ganof her way to help a lot of people. A lot
of people have told me that Ms Brailey has saithtam that there is no point having five or six
people -

The CHAIRMAN: | am not sure what this has to do with the nmgetvith the investigators. | am
sure Ms Brailey appreciates it though.

Mr Casella: | have to talk about this, because | ended ngimg Jack Willers. | had spoken to Ms
Brailey and she was intent on exposing any shordalinigs and she wanted the investors to get
their money back. She was prepared to fight amdvedis really determined. | thought that this
woman was a bit of a threat. 1 told Willers thastwoman had gone crazy or something like that
and that there would be problems and that she wes leoking into his situation. He asked me to
write him a letter and | sent him a letter. Hefoged that letter about Denise with the initiatdet
sent to the board. | said that is definitely ha tase. | said that the Denise Brailey letter -

The CHAIRMAN: Was he asking you to send him a letter sayiagBtenise was crazy?

Mr Casella: No. | rang him and told him that Denise wouéd §im and was delving into his past,
and that | believed he was a bit of a shonky chiarad told him straight.

Hon G.T. GIFFARD: Was this to Willers?
Mr Casella: Yes. | can get the letter for you.
Hon G.T. GIFFARD: He asked for a letter?
Mr Casella: He asked me to put it in writing.
Hon G.T. GIFFARD: To put what in writing?

Mr Casella: That Ms Denise Brailey was looking into his bgidund, because she believed that
he was not investigating complaints properly. bterhim a letter and when he came out with
Dowling he tried to say that he wanted to have atmg with me on the Eaton deal. | said that that
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was about Denise Brailey and he said that it was anad that is when we started having that
argument. Do you see where | am coming from?

The CHAIRMAN: No; | am completely lost. You met with Dowliragnd Willers to talk about
your allegations about the Eaton deal. So far lyave told us that they sought to discredit and
attack you for the article ifhe West Australian. Obviously, you had a discussion about Denise
Brailey and her role and her seeking to investiat&Villers’ background.

Mr Casella: She wanted to get to the bottom of a lot of ¢hesestigations.
The CHAIRMAN: Was there any discussion of the Eaton dealatntteeting?

Mr Casella: No. If | explain it in chronological order, yawill understand where | am coming
from. The fax that | sent on 19 January 1999 eelab Eaton, even though it does not say so on it.
This was before | left for the United States. ft ke few days later. While | was in the United
States, Global Finance went into liquidation; thats sometime in February 1999. About three
months after that | spoke to Denise Brailey and thepoke to Jack Willers.

Hon G.T. GIFFARD: Just after you spoke to Brailey?

Mr Casella: After | spoke to Brailey.

The CHAIRMAN: Is this in January or March of 1999?

Mr Casella: It would have been in April or May of 1999.

The CHAIRMAN: Did you speak to Jack Willers on the telephonat@ meeting?

Mr Casdlla: On the telephone. On this occasion he askedommut the contents of what we
discussed in a letter. | put that in a letterita.h

Hon G.T. GIFFARD: Was that about Brailey?
Mr Casdlla: Yes.
The CHAIRMAN: That was about the fact that she was tryingvestigate him.

Mr Casdlla: | was getting a lot of bad publicity that | wesme sort of crook and that | might not
be coming back.

Hon GREG SMITH: That is when you went to America.

Mr Casella: | went before Global went into liquidation. that fax | said that | would contact
Willers within a few days and | gave him a datéheil | had to cancel the date. However, that was
related to Denise Brailey only. When he came ath Stuart Dowling after this thing appeared in
the newspaper, he said that he was going to takedimplaint about Eaton on that date. | told Jack
that he was telling lies and that we could tell tiueh. He started carrying on like a fruitcakege

in front of Stuart Dowling. He was very upset. eBvthe reporter put a few things to him that he
could not answer. He said that | made a telepluatieon a certain date. Everything | had was
documented in my diary. | showed it to him, butthed to discredit me in front of Dowling. He
reckoned that he was going to take a complainherEaton deal. That was not true.

The CHAIRMAN: You had no contact from Mr Willers until aftdrat article appeared ifhe
West Australian in February this year.

Mr Casella: The last time | spoke to him was when he cameyochouse with Dowling. | sent
Dowling some more paperwork - | have it here - wardésputes a lot of things.

The CHAIRMAN: Did you ever send him the letter about Denis&i|By?
Mr Casdlla: Yes.

The CHAIRMAN: Do you have a copy of that?

Mr Casdlla: | will get you a copy.
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The CHAIRMAN: You made the comment that Denise was investigdtis shonky past and was
going to get him.

Mr Casella: When | spoke to Denise | thought that she masbriba mission to make a fortune. |
did not know what was driving her. | hope she deesmind my apologising to her, but | heard
some people say that Ms Brailey was involved withSdlomon, and that is definitely not the case.
| could not understand why this woman was workiadnard for the investors.

The CHAIRMAN: That is a question that a lot of us ask.

Mr Casella: The investors told me that they are deeply itetklto her. Even they do not know
why she has gone out of her way to help them. okego a Mr Spry yesterday, and he has the
highest admiration for Ms Brailey and cannot untéerd what drives her. She is so helpful to
everyone.

Mr Casella: Number 5,6 and 7.
The CHAIRMAN: Right.
Mr Casella: On 7 February, Stuart Dowling -

The CHAIRMAN: All right. We have got the correspondence tiergpayments. In terms of the
Denise Brailey matter, could you make it clear te what exactly that was? That was about Mr
Willers wanting to get information -

Mr Casella: Okay. If | read it out to you, you will undeasid it totally. It states -
Mr Dowling,

As per our talk this morning and in relation to tB&D matter, could you please let me
know from yourself or Mr Willers if any laws or gems of the finance brokers act or code
of conduct have been broken?

Also could you please let me know if your goingsfzeak to Ross Gillan, Solicitors, Serge
Desveaux Accountant, Eaton Acct Nick Chistou, ahdr§ton Saulsman Director of Eaton,
Kaye Blackburn, B&D, David Condon as | may have wuents to support your
investigations and if | don’t have them, | can aey assist you.

| will today arrange to have a copy of the trustuwlnent prepared by Ross Gillon. | will
also photocopy the documents you inspected eaokilery and will be ready by no later than
4.30 pm. In relation to the 19-1-99 fax -

That was the one | wrote to the board originallyEaton.
The CHAIRMAN: Right.
Mr Casella: It continues -
| didn’t get any answers at all today.
| asked him some questions about that. It consinue

and in relation to the meeting | was to have hathwilr Willers on 18-3-99 please

understand that, that meeting was only to discusside Brailey and | take great offence
that it was inferred that, that appointment for30lwas for the B&D matter. When you
referred to the fax of 18-3-99 you didn't go ontgadiss the fax in its entirety and only
referred to page 1 and not the other 6.

When he says there that | was going to go and seeabout the Eaton matter on 18 March, he
referred to only one page out of six pages andd, s&ell, refer to that.” So he has got that. |
have got that for you. It continues -

It has become very clear that when reading the evifi@k | clearly state that | wish to
reschedule the meeting for anytime next week
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and I, on the last page No 7 state that | awair yanone call to discuss further and that |
will give you a stat-dec if you require.

| never ever got a phone call from Mr Willers arsd gaid earlier today -
That day was when Willers and Dowling were at myde
The CHAIRMAN: Right.
Mr Casella: It continues -

- that meeting was to discuss the Denise Brailettenanly, and at no time was | asked to
make a complaint about B&D.

| await your response.

| was very surprised the way you and Mr Willergdrito put the way that | was going to
bring up the B&D matter when it is clear that itsngbout Denise Brailey.

Then I wrote to him on the T4 this is page number 6 -
Mr Dowling,

Could you please fax me answers | requested ineafaovdated 7-2-2000. | want to get this
matter sorted out urgently and | wish to know elyaehich laws have been broken by B&D
and what are the remedies open to me and whatnaistigoing to be taken by the board.
Please explain also if the fees paid to B&D inHaton which have to be refunded.

| also wish to point out that Im aware that whadpened to me in the B & D-Eaton has also
happened with another Developer.

That developer | was referring to was Rod Hausedgatt Davinovic and there was an Asian guy
from Thailand.

The CHAIRMAN: Thailand or -

Mr Casella: Or Taiwan or something. Anyway, it continued -
Regards, 14/2/2000.

Then | get a response from Dowling -

The CHAIRMAN: We have got the correspondence here so maylmamwenove on. | just want
to go back. You made the comment about Willerengly past. Are you aware of his shonky past?
What is the allegation?

Mr Casella: A number of investors have been involved in regld who have not been happy with
Mr Willers.

The CHAIRMAN: But you have no evidence of something shonKlyisrpast?

Mr Casella: | have no evidence but | have had numerous -

The CHAIRMAN: There are allegations of it but you personatiyndt have any evidence.
Mr Casella: | don't have any, no.

The CHAIRMAN: All right. That is fine.

Hon RAY HALLIGAN: | have a number of questions mainly of a tecini@ature but just for
clarification. On the Eaton deal again there Istger, No 11, from Blackburne and Dixon to the
manager, Eaton Developments, which mentions finaameroval in the heading and that we
confirm that finance for the above has been apploveConsidering your relationship and
considering they are finance brokers, | would haxpected the term “finance has been arranged”.
Is there any particular reason, do you think?

Mr Casdlla: It is always finance approval.
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Hon RAY HALLIGAN: With the purchase of the Eaton property, we hafveourse that contract
of sale.

Mr Casella: That was superseded by the next one, yes.

Hon RAY HALLIGAN: That is just what | was going to go through. iSstarted off with the
intention of being purchased by Penman Holdings IRty of which your then partner was a
director. Were you a director of that company afi?v

Mr Casella: There was talk that | was would become a direiftve had done it in the name of
Penman. | was going to be a director of Penmdarhdd been purchased in Penman.

Hon RAY HALLIGAN: Had it been purchased by that company.
Mr Casella: Yes.

Hon RAY HALLIGAN: And then we find the contract of sale, and thithe duplicate - No 13 -
from the vendors, the Hupp family, by the lookdhohgs, and it is addressed to Australian Granite
Exporters Pty Ltd guaranteed by Saulsman and ylbuesed | note that that is stamped with the
common seal of Eaton Developments.

Mr Casdlla: What happened was that Australian Granite Expsithad its name changed to Eaton
Developments. Itis just a name change.

Hon RAY HALLIGAN: Yes, but it is not evident on that document asfd;ourse, the common
seal is the signature of the company.

Mr Casella: That is right.

Hon RAY HALLIGAN: So the deed is not in the name of Australiami@esExporters.

Mr Casella: | agree with you. Australian Granite Exporteezame Eaton Developments Pty Ltd.
Hon RAY HALLIGAN: That explains the situation.

Mr Casella: Sorry about that.

Hon RAY HALLIGAN: That is all right. As | said, they were techalimatters.

Mr Casdlla: Yes.

Hon RAY HALLIGAN: I note too that Stefo had the 10 units in thrapprty and it would appear
that you have had some difficulties in disposingjtchas had some difficulties in disposing, of
them. In 1995 there was that contract betweero&tell your company, Selic, with yourself and
your wife as guarantors.

Mr Casdlla: Yes.
Hon RAY HALLIGAN: At that point the sale price was to be $1.1m.
Mr Casella: That is correct, yes.

Hon RAY HALLIGAN: Then, of course, in December 1998, Mr Saulsntough Penman
looked like purchasing the whole 10 for $750 00hen there is a further letter that suggests a
further $200 000 discount.

Mr Casella: | believe now that what happened since - | hastegot the documentation on it — was
that the price is about $1.2m.

Hon RAY HALLIGAN: The price has gone up again?

Mr Casella: Yes, it has gone up again. It is $1.2m and kdow that there was $100 000 paid. |
have been trying to prove it - | was told that unttee Corporations Law you cannot finance the
purchase of someone else’s shares with the compamyhey - and | believe that was what he did.
| believe he used the money out of the companyuehase her shares. Really, | am in the
company and he has -
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Hon RAY HALLIGAN: So he was trying to purchase them in his ownejamu are suggesting.
Mr Casella: He was trying to purchase them in his companyeiman.

Hon RAY HALLIGAN: Using the company’s money for that purpose.

Mr Casella: Yes, the company’s assets.

Hon RAY HALLIGAN: Without the directors having agreed.

Mr Casella: Yes.

Hon RAY HALLIGAN: To aloan to him.

Mr Casdlla: Yes, | believe itis illegal. | am owed oveifreamillion or $600 000 in the company.
| have had to pay taxes and | have not even red¢he money. My loan money is in there and |
cannot even get my loan money out, let alone tbétpr

Hon RAY HALLIGAN: I think you have already mentioned that it wast jas well certain things
did not happen or things could well have been alessier.

Mr Casdlla: Yes, that is right.
Hon RAY HALLIGAN: | know we have spoken about that -

Hon RAY HALLIGAN: I think you have already mentioned that it wast jas well certain things
did not happen or things could well have been alessier.

Mr Casella: That is right.

Hon RAY HALLIGAN: We have spoken about the $305 000. Pleasméeif | am wrong, but it
seems to me that you were trying to adjust theikiso

Mr Casdlla: No.

Hon RAY HALLIGAN: You mentioned that no money changed hands; ydundt have to
provide that $305 000.

Mr Casella: No. The $305 000 was for what we will call tRarmelia deal. The company is
called Terrace Road. | funded the land and theldement. The land was paid out and there was
X amount of cash. | do not know if $600 000 or @D@O in cash was sitting in a trust account.
You see, | was not getting the statements. Therants were not sent to me. When | had to make
a final payment to the builder, Ernie Sermon, theeee no funds to pay the builder. We looked at
the account. Ken O’Brien said he was surprised;dwd not understand why there was no money
there. We looked at the file and found that $308 Bad been taken out in two cheques — $200 00
and $105 000 — on 9 February 1994. The $305 0&tOnths taken out had never been repaid. | am
sorry, what was the question?

Hon RAY HALLIGAN: That is fine. You are going down the path | veahto go down. Did you
then have to pay out the builder?

Mr Casella: | had to refinance my house to pay the build@wen was very sick. | went and saw
Owen about this. He said, “We will do our bespay you back.” He was in bed, actually - he
could not walk.

Hon RAY HALLIGAN: You felt sorry for him, obviously?

Mr Casella: Yes, | really was. Owen had an ability to negfet and work things out and | know
that if he was alive today there would not havenbe@roblem, but | just could not work in with his
wife. She even denied that she signed one of ttiesgues. One cheque was authorised by Owen
and one by Kaye Blackburne. She denies it.

| was actually quite upset with Julie Jones becahgewas going to give me a copy of the account,
the authorisation and the signatures. She said, Ddm; | don’t want you to have it because |
want to keep it at home. | want to keep it for yollm going to put it behind my grandfather’s
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picture in a frame.” | said, “Why can’t you jusi/g it to me?” She said, “No, whenever you need
it, it will be there.” | did approach her aboutawnd a half years ago, and asked her for it. t&te
me that she does not know where it is now. | s&fdu told me it is behind the picture frame.”
She said, “Well, it's not there now.”

Hon RAY HALLIGAN: Does that seem like unusual action by an emgl@f¢he company?

Mr Casella: No. | will tell you why. She was working foné company. She was not exactly

happy. By the way, to me she was not even a frieBte was an employee there; | was very
respectful to her. | never had any run-ins with. h&he was known as the accounts girl, or the
accounts manager - | cannot remember exactly. s&wewhat happened. | will not say she said it
was bad, but she said to me, “This was authorigedriiBlackburne and Kaye Blackburne.” | said,

“Oh, God. I'm going to need copies of this, yowtn because | have to pay Ernie Sermon out”.
He was the builder. | said, “Can | get copieshi$?” She said, “No. I’'m not going to give you a

copy but I'll take a copy of what is relevant arekk it for you.” She was working there. | am not
making stories up, but she could have been toltlgha was not to give me any copies of it. |

believe that might have been the case. She wadngathere; she did not want me to have it. Julie
would not let me have it. She was not authorisedive it to me. | did not ask her to take a copy
and keep it for me, she told me she would do inferbecause | could need it in the future.

Hon RAY HALLIGAN: It still sounds a little odd to me. Did she egéve you any indication
that she may take it further, to appropriate adutiesr, if she was aware of this defalcation?

Mr Casdlla: She told me on one occasion that she was nqgbtyhap Blackburne and Dixon.
Nobody liked Mrs Blackburne. All the girls wereitjing and the staff did not like her. She told
me that she was not happy there. | can honedtlyae that she told me herself that she knew that
some of the things she was doing - she was doiaw alegree or a law subject - were wrong and
there was a lot of cooking of the books. Serge wsisucting that things be done with the books.
That is what she told me - she knew it was wrohg; did not want to be a party to it; she felt she
could get into trouble at some stage and she nhigix to make a complaint about it. She did not
tell me she was going to complain to the board)ahgers, the cops or anyone. She did not tell me
who she was going to complain to. She was notyhapilh what she was doing there. By the way,
| have not spoken to Julie for two and a half re¢hyears.

Hon RAY HALLIGAN: It sounds odd that if she was doing a law sulged something she was
studying -

Mr Casella: She was studying something - maybe a settlemgency business. | do not know
what it was, exactly, but she was telling me ttregt did not like what she was doing and she knew
what she was doing was wrong. She had to do &user she was working there and they were
telling her what to do. When she wrote the $200 8Ad the $105 000 cheques out, | am pretty
sure from the way she spoke to me that she knevhatielone the wrong thing. There is no way
that money should have gone to Steffo when it wagotto the builder.

Hon G.T. GIFFARD: Can | clarify those dates? When did Ms Jonestisat to you? Do you
remember what period?

Mr Casella: | do not have the final page of this statemaritibgoes up to 30 June 1994. | cannot
remember when the development was completed.

Hon G.T. GIFFARD: No. When you had these discussions with Ms darteen she said she was
not happy. Was this when Mr Blackburne was slie?

Mr Casella: No, after Mr Blackburne passed away.

Hon G.T. GIFFARD: Prior to Mr Blackburne passing away, did sheregp to you any concerns
about the way business was run?

Mr Casdla: No, it was after.
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Hon G.T. GIFFARD: It was only after, you say, that she expressewerns about the way they
were doing things?

Mr Casella: Yes. Serge started to hang around - this ist wbtually happened - the office a lot
more. He was always there, 100 per cent of the,tjost about, even late at night. As | said, |
lived directly next door to their office and the&sidence. A lot of the staff did not like Serge
either. The girls even told me that they thougdrig® and -

The CHAIRMAN: | do not think we need to go into that sort fwhy - if that is where you are
heading.

Mr Casella: That is what they were telling me. A lot of thels left. A lot of the girls did not
want to work there anymore. Serge was cookindtuoks. That is what three of the girls have told
me.

The CHAIRMAN: Who were the other two?

Mr Casella: There was Julie Jones, a girl called Sue Reeftliand Marina something. She works
for John Blackburne Real Estate now.

The CHAIRMAN: Did one of those girls replace Julie Jones, eranthey working alongside Julie
Jones? Was this at the same time that Julie Joeethere?

Mr Casella: Julie Jones had to keep rewriting books and iteagraccounts and all that sort of
thing. After Julie Jones left, | believe Marinakat over.

The CHAIRMAN: She also told you that there were problems thiéghbooks?

Mr Casella: That she was having to do a lot of bookwork raffteurs and all that sort of thing -
some nights they were there up to midnight.

The CHAIRMAN: After Mr Blackburne died, who took over the dayday running of the
company? Was it Ken O'Brien, Kaye Blackburne orggdDesveaux?

Mr Casella: No. What happened was -
The CHAIRMAN: Who was doing the deals then?

Mr Casellaz  When Owen died, his wife did not have a licencghe was able to continue the
business but she was not the licensee. | do rmw lexactly what happened there. Serge told me
that he would be looking after Kaye, and he wasg@od show her how to run the business properly
and she would be in control. Serge even told raetie did not like Ken O’Brien, and he did not
trust Ken O’Brien. | do not know why he broughathup - | was very very surprised. He told me
that Kaye was now going to run it very strictly drelwould be advising Kaye Blackburne.

The CHAIRMAN: Is that your experience?
Mr Casella: That was my experience, yes.

The CHAIRMAN: That Serge and Kaye Blackburne clearly were ingnand signing off on the
deals after the death of Mr Blackburne?

Mr Casdla: Yes.

Hon RAY HALLIGAN: Did Julie Jones ever tell you she was aware gshatshould have taken
this evidence to the authorities?

Mr Casella: No, she did not say that, but she told me that lnew what she was doing was
wrong; that she was not happy about it and thatslrded someone to know. No. She never told
me that she was going to report it to any authoritfelt that she wanted someone to know that she
was doing what she was doing because she hadit@slan employee.

Hon RAY HALLIGAN: Do you believe she may have been aware that@emre losing money
because of what she had been asked to do?
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Mr Casdlla: She could see what happened to me and she lacfell sorry for me. Kaye
Blackburne denied that she had signed one of thljse for the payments. | have asked Kaye. |
said, “Look, | know that you signed one.” She séib, | definitely never signed it. You've got it
all wrong. No” | could not tell her that Julienks told me. Julie was prepared to keep those
documents. | did not ask her to keep them forbyehe way - | wanted them. She said, “No, you
can’t have them. | can’t give them to you but tdke a copy and keep them for you for the future
because you are going to require them.”

Hon RAY HALLIGAN: You can understand that in the meantime -
Mr Casella: Yes.
Hon RAY HALLIGAN: - a lot of people could have lost a lot of mohey

Mr Casella: At that time | honestly did not know that thevere problems in other deals or that he
had been taking money out of other people's acscuaid | still do not know that today. | do not
know if he took any money out of anyone else’s aoto He took $305 000 out of mine.

Hon RAY HALLIGAN: | would like you to explain a little more aboahe sentence in the
statement you have given us. You state, “The dayxtSerge was pestering me so | decided to vary
it a bit and give it back to Serge and he was vteankful and told me he would make sure | got
looked after.”

Mr Casedlla: Yes.
Hon RAY HALLIGAN: What were you referring to there? What did yaoy?

Mr Casdla: When Owen died, Serge said that he would beirgelidaye run the company. |
honestly believed that he would close his accogntiractice, work out of Kaye’s office and have a
say in the running of the company because he kndet about it. He knew how the system
worked; he was the auditor and the accountant lzer@ twas his relationship with Kaye. He said if
| ever wanted any deals to go to him. He was meheavorking there, he just used to go there all
the time. He said, “Come and see me; don’'t goseedKen. Don’'t worry about Ken. You come
and do the deals with me. Come and see me artlpjlyou get finance” and all that sort of thing.

Hon RAY HALLIGAN: What was it that you varied a bit and gave kadkim?
Mr Casella: The fifth paragraph -

The CHAIRMAN: That is documents Nos 24 and 25 which read, ‘“Bwen asked me to buy
his property in Hardey Road . . .

Mr Casella: That is the one.
The CHAIRMAN: That is the document you varied?
Mr Casella: Yes.

The CHAIRMAN: If you have No 25 there, could you tell us whia handwriting across the
bottom says, and whose handwriting it is?

Mr Casella: That is Serge Desveaux’s handwriting. While were there he wanted me to sign
this so it did not have any of these handwritteng$ on it.

The CHAIRMAN: What is the handwritten bit across the bottoviidat does that say?

Mr Casella: To be honest, | cannot read it but Serge witotéle wanted this one signed that day.
| was not prepared to sign it. He needed it to ot things for the board.

The CHAIRMAN: Why did you eventually sign that document?

Mr Casella: One reason was that | had existing loans wigimth | felt a bit intimidated - like he
would put pressure on. He told me if | did notrsig they were going to have problems. | had
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loans with them and 1 felt that if | did not put &nwatered-down version, | could have problems
with him.

The CHAIRMAN: In the rest of your document, you make somendaabout a crooked banker,
Mr Greg O’Brien, and state that you are aware #hfmtrmer state manager of the CBA was corrupt
and got a fling of $250 000. Firstly, on what lsadd you make the claim that Mr O’Brien is a
crooked banker; and, secondly, in respect of threupb payment, are you aware of the details of
that corrupt payment?

Mr Casella: | am aware of the details.
The CHAIRMAN: To the best of your knowledge, has that evenlveported to an authority?

Mr Casella: | have reported this matter to David Murray, wisothe General Manager of
Australiawide CBA. | have even said that he isaanessary to the fact after knowing that it is a
crime. By him not doing something about it, itdefrauding the shareholders and this matter
should be investigated by the police. | have emitto David Murray about 15 to 20 times and he
never responds to me.

The CHAIRMAN: Are the two linked? Does the corrupt paymerbine Mr O’Brien or does it
involve someone else?

Mr Casellaz Mr O'Brien was the stooge for the state managdrp was Alan Prentice. Max
Prentice is the trustee of PPB, which stands fentte Parbery and Barilla. Alan Prentice is
different - he is the state manager of the Commaittivd8ank.

The CHAIRMAN: Who made the payment and who was it made to?

Mr Casella: It was a company called Interstruct. There waguy there by the name of Bob
Williams and was involved in the Stefanelli carlpan the corner of Wellington Street and Queen
Street.

The CHAIRMAN: And that payment was made through Mr O’Brien -
Mr Casella: No; it went from Interstruct to Alan Prentice.
The CHAIRMAN: Have you any evidence of that?

Mr Casella: The bank is aware of it. What has happenedas Rrentice no longer works in that
bank.

The CHAIRMAN: Have you ever reported it to any authorities?
Mr Casella: The Commonwealth Bank should have reported it.
The CHAIRMAN: So you have reported it?

Mr Casdlla: | have reported it to the General Manager of GBJstralia - the head honcho there -
and he will not do anything about it. | have télihn Prentice about it. | am having a dispute with
the Commonwealth Bank and | rang Alan Prenticesaidl to Alan - well he was playing up in the
bank as well and that is one of the reasons heedausg a lot of problems. | actually said to hiin, “

am well aware that you have a corrupt payment foargpark of Bob Williams”, and he said to me,
“Dominic, why don’t we just try and sort this matteut. I'll try to see what | can do with the bank
for you.” He just did not want - but he did noysd_ook, | am going to have a defamation case.
You better not go around saying things like thdt.f's common knowledge in the bank that this guy
took a payment.

Hon NORM KELLY: So why have you not actually reported it to dla¢horities?
Mr Casella: | have reported it to the bank.

Hon NORM KELLY: No, | mean as to the -

Mr Casella: Police?
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Hon NORM KELLY: To the police.

Mr Casdlla: | actually referred it to Mark Drummond. | toMark Drummond about it. | even
showed him a fax that | sent to David Murray refegrto that. | said, “Why don’t you put that in
your newspaper, ifihe Australian Financial Review and get a bit of exposure there?” He said that
under law - | can say | have actually tabled ithe courts. It is a public document. Nobody wants
to know about it. Nobody wants to put it in thgopa

The CHAIRMAN: There have been strong allegations, or suggestput to the committee, that a
range of brokers and a range of borrowers wouldetr@deals amongst themselves, and when one
deal was going belly up, they would sell it on teoter borrower, it would be refinanced through
another broker, there would be an inflated valumtéinod the profits would be taken from one deal to
pay off the other deals.

Mr Casella: That happened a lot.
The CHAIRMAN: Was that an ongoing problem within the indusisyfar as you are aware?
Mr Casdlla: Yes, it was ongoing all the time.

The CHAIRMAN: By whom? | mean was there a set of brokersaaset of borrowers who were
involved in that sort of arrangement?

Mr Casella: Towards the end | was only dealing with Globdl am trying to remember the
lawyers - Herbert Greer and Rundel - | borrowed82from them. | had not approached any other
brokers in town, because all the brokers are indiea It is very hard settling loans without gadti
pool funds. Pool funds was a way that they coetdbig money by getting people to put in $100s,
$200s, $250s, $150s, $70s, $20s.

The CHAIRMAN: What | am getting to is that the suggestion tiras, for want of a better term,
an ongoing conspiracy which involved certain desaldram not suggesting that you were a part of
that - but there were certain dealers and certaikdos who were transferring deals and keeping the
money trail by reinflating the prices. Are you awaf that occurring within the finance broking
industry?

Mr Casdla: Yes.

The CHAIRMAN: Have you specific examples of who the brokerd laorrowers were involved
in those sorts of arrangements?

Mr Casdlla: | have a reputation out there in the commeriogddl and | was known as a trader. |
would trade jewellery, cars, boats, other landsolinething became hard to sell or if we were stuck
with - we would call it rubbish - we would try toate it out, buy something bigger, and even if
there was a shortfall of money, we would end umgeithere would be an intermingling of funds
to pay out the deal and get it off our books. Tidem was to get rid of rubbish and get into better
deals and keep rolling. It happened, everyonedeay] it.

The CHAIRMAN: But they would get inflated valuations?

Mr Casella: With a trade deal it was quite easy to do thes., What would happen is that if you
had a property worthy $100 and | had a propertytlv880 - or say $50 - you could easily say
yours was worth $200 and mine was $150.

The CHAIRMAN: And the brokers were well aware and involvedhiose discussions that set up
those deals?

Mr Casella: | would not say they were involved, but they webknow who the vendor was and
probably ask why you were doing this particularldedny you wanted to do this particular trade,
those sorts of questions.
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The CHAIRMAN: Your view would be that they would have beenlaelare of that process that
was going on - rescue one deal by setting up andtad?

Mr Casdla: Yes.

Hon GREG SMITH: If tomorrow you could go out and refinance dlétmoney you owe and
continue trading, would you eventually be ableay pack all the money?

Mr Casella: Yes, | would.

Hon GREG SMITH: You would be able to?

Mr Casella: | would be able to pay, yes.

Hon GREG SMITH: You could finish every development you had on?

Mr Casella: Put it this way: If | was able to finish a lot the developments - there are a lot of
upsides to a lot of the deals | have. To give amle - a character by the name of Chris Nash.
That guy is probably the worst lawyer | have coromss in protecting the investors’ interests. For
instance, | had a property in Gingin - this is venportant that you know this - which is three and
half thousand acres. | had a company called Ttilwental Resources. There is a very, very big
businessman in this town by the name of Tony Tisaeand he was prepared to fund a tax-driven
scheme for an olive plantation on this propertyGimgin. There were discussions with Bracich
from the east, Touche Ross, and there were agraliteports. | needed the investors to cooperate
with me in this particular deal, and | told therattif they allowed this deal to go to a prospectas
tax-driven scheme - and we can get a product ruiliogn the Australian Taxation Office, | am
going to make about $4.5m profit out of this deadl dhe land would be freehold. So there is
money for me. | explained the deal in full to tldst Chris Nash; | told him who was behind the
deal. He even tried to make out that he knew Tobraverson and he knows all about these tax-
driven schemes. He knows nothing about these gbttings. What happened was he advised the
investors that, “All you're going to get out of @dla is your interest, penalty rates and the
principal, and Casella is going to make a lot ofney” He said, “What I'm going to do is I'll
show Dominic Casella who Chris Nash is.” He tdi&tto a guy by the name of Peter Fermanis,
and a number of investors in that deal. What hasad them was, “Auction the property and
Casella will come up with the money on the deathcki’ What he does is he auctions a 3 300 acre
prime property in Gingin - we have got special appt for water, a full report is done, tax rulirgy i
sitting in the Tax Office. He actually gives ingttions to auction the property and he instructs to
sell this property at seven o’clock at night at Weodvale Tavern. The best auctioneers in this
town - and | know most of them - had never hearadmfthing so stupid. So they conducted an
auction on, | think, a Tuesday or Wednesday nighth@ Woodvale Tavern, at seven o’clock at
night, and they did not even get a bidder. Whahaeé done, by causing that property to go to
auction, Tony Traverson from Tricontinental Resegtavithdrew from the deal, and the property is
still sitting there. That could have been paidwduld have had money in my property; | would
have had the freehold property. When | say moneayy pocket, of that $4.5m, there was my 50
per cent interest in that, and that was going talb&unded by Tricontinental Resources; they did
not let it go through and | lose a deal there. rélere numerous deals like that that | have lbst.
have had deals that have been stopped while theyiwéhe development stage. As an example, at
Wattle Grove, there are 40-odd investors in thd; dea have got 38 lots; the road has partly been
constructed. The base is there; all it needstipping. The water, the drainage and sewerage are
all connected and | cannot finish the deal off. [ proposals to the investors; they will get all
their money back but they have got to work in with because | have got the contractor who is
prepared to carry his money to the end of the ptoj@hey are just being difficult and they have
prostituted the property. What they are doing te is like giving me a golden chalice with
poisoned water. They have poisoned the propatidghe properties have got a stigma attached to
them because | am connected with the Global fiagtbas made my life pretty difficult trying to
refinance.
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Hon G.T. GIFFARD: Are you sure that Julie Jones used to talk 1o gloout her concerns about
what was happening at Blackburne and Dixon afteBMckburne died?

Mr Casdla: After Mr Owen Blackburne died -

Hon G.T. GIFFARD: She is coming here to give evidence to the cdtemi As | recall her
evidence, it was effectively that she was concergout what was going on at Blackburne and
Dixon, particularly what was going on while Mr Bldmrne was alive and it was after Mr
Blackburne died that she became, | suppose, legoted because in her words, “Mrs Blackburne
was trying to put things right” and clients of MfaBkburne who were not happy with the way she
was handling things went off with Mr Margaria. Theas, as | recall, the essence of her evidence
which is at odds with what you have said to us yod#re you absolutely sure that she was
concerned about what was happening after Mr Blagiddied, but not before?

Mr Casella: | can tell you 100 per cent because - | didengtlain it to you before - she was doing
a bit of book work for me and John Miller and wel e office about 200 metres from her existing
office and she would come to my office and she wdall me. She would say to me that she was
not happy there. She was actually working - wheayl “working”, she was doing part-time work
after hours in my office. So | can honestly teduythat was after Alan Blackburne died. If she is
telling you something else, | do not know. Alldrctell you is that she told me she did not like
Kaye Blackburne, she did not like what she doimpking the books, having to -

Hon G.T. GIFFARD: Who was cooking the books?

Mr Casella: Serge. Serge was giving instructions on the slay should be doing the books and
what she had to do, and she had to do a lot of$hiimat she was not happy doing. That is what she
told me. | have not spoken to her for two and tathree years.

Hon G.T. GIFFARD: 1 just wanted to ask you if you were sure alibat Mr Casella.
Mr Casella: | am 100 per cent.

Hon NORM KELLY: | want to come back to your opening statememwlich you spoke about
this sling that the state manager of the Commortdzdnk received. In your opening statement,
you said that the reason the Commonwealth wantiettare you bankrupt is so that you cannot
fight actions against the Commonwealth Bank. Weébard to this allegation of a corrupt state
manager, that is simply a matter for the majordraquad that it would not result in your taking
action. | am just surprised that you could wrigett 20 letters to Mr Murray about this and then
not even take it to the police or another authorf®an you explain why you have not done that, and
if you believe that a crime has been committed?

Mr Casella: | have explained to David Murray that | belidweis an accessory after the fact - after
the crime or whatever. He has got an obligatioth&shareholders and to the bank that this matter
should be investigated. | am well aware that thekbofficers know about it in the head office at
150 St Georges Terrace. If they want me to ingastiit, | do not mind doing it myself.

Hon NORM KELLY: Itis not you that has to investigate it. | aaying that, by reporting it to
the police, it becomes a police investigation. Yan provide the police with the information that
you know and leave it to them to follow throughrfréhere. | am just wondering why you have not
done that.

Mr Casella: Put it this way; David Murray would not want ghbecause it would not be good for
the bank if something like this was seen. We aliartg of a guy - this Alan Prentice is a very past
bit of character. After he left the bank, he wentwork for FIL. A Mr David Forsyte got him the
job on the board of FIL. Mr David Forsyte told it if | ever require a reference in regards to
this Alan Prentice, he said he could not give me trat would do any good for Prentice. He is
such a drunk, he is dishonest and a crook. Thisnsing from a man who has been a chairman of
public companies and this is David Forsyte.
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Hon NORM KELLY: | am interested why you are willing to make tha@tatements here in this
setting, but not actually take any formal complaint

Mr Casella: Okay, it is because of Jeff Herbert. By righaff Herbert has got a major conflict of
interest and should not have taken my - he is whatconsider an officer of the court, because he
can be appointed by the courts. In this particokse, the CPA asked him to be the liquidator of
my companies. If you want me to, | could mentiomeap of names. Evan Verge, Morrie Lyford,
Rolf Brower - there are numerous accountants amydes who have said he cannot take that
position because of the conflict of interest. What is he going to wear today, and what hat is he
going to wear tomorrow? If there is a conflictweén my situation and the Global situation, which
way is he going to fall or lean. By right, he shibbe impartial; he should not have any part of it.
He states in the paper that if he needs to hegeillsome other independent advice if he is ever
confronted with the situation. | have had investask me why am | not fined. | have had investors
reckon | am in cahoots with Herbert, and | justrdu like the person. If my companies are
liquidated, the same companies should not be ables¢ a trustee for bankruptcy from the same
firm. That is another conflict of interest andttisanot allowed. So what they are doing is indtea
of using PPB in Perth, they use a character - thelest trustee in Sydney - to have a go at me.

Hon NORM KELLY: You are not answering my question about the Conwealth Bank and the
state manager. | cannot see the connection wighdPi the like.

Mr Casella: PPB are working in with the bank.
Hon NORM KELLY: We will leave it at that.

The CHAIRMAN: Are you aware of any links between organisetherand finance brokers or
problems within the finance broking industry?

Mr Casdla: No.

The CHAIRMAN: | just wanted to give you that opportunity bes@li am sure you are aware of
the sort of suggestions that are around. Whattdbds to the Liberal Party between borrowers
and financiers? Again | am not suggesting justryelfi but other borrowers and financiers. Are
you aware of any links or connections between theail?

Mr Casella: | have to be honest. | have been asked. | havays voted Labor because of my
upbringing. | have always been a Labor man. lehaeen asked to give donations to the Liberal
Party and to me it would be like the Muslims askinGatholic to give a donation. | would not give
it. |1 have never intervened and | have never asieedabor or Liberal people to assist me in any -

The CHAIRMAN: | am not suggesting you, but within the gendiance broking industry,
because you obviously have full knowledge of timarfice broking industry. Are you aware of any
connections between the brokers and the LiberayRaud, for that matter, the Labor Party, or the
Democrats?

Mr Casella: None, that | really know.
The CHAIRMAN: Thank you, Mr Casella.
Committee adjourned at 1.20 pm



